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MPT 30 (Paddocks Hospital) Ltd

Report of the Directors

The Directors have the pleasure in presenting this report and the financial statements of MPT 30 (Paddocks
Hospital) Ltd (“the Company”) for the year ended 31 March 2020.

Incorporation

The Company was incorporated on 18 April 2006 in the United Kingdom. The Company's name on incorporation
was Pantomime Propco 30 Limited and it was changed to GHG 30 (Paddocks Hospital) Limited on 7 November
2006. On 6 February 2020, the Company’s name was changed to MPT 30 (Paddocks Hospital) Ltd.

On 8 January 2020, Medical Properties Trust Limited indirectly purchased the Company as part of the acquisition
of the Company’s parent, Hospital Midco, S.a r.l. The Company’s original debt, which was used to finance the
acquisition of the property, was settled using the combination of an equity contribution and a new facility agreement
with Bank of America (BofA). These events are known as the “MPT Transaction”.

The World Health Organization declared the outbreak of COVID-19 as a pandemic on 11 March 2020. As of the
date of this report, there have been no significant impacts to the Company, but the Directors will continue toc monitor
the situation.

Principal activity

The principal activity of the Company is to hold investment property located in the United Kingdom.

Directors

The Directors holding office during the year and through to the date of signing of this report is:

D Duggins (resigned 8 January 2020)

Donna Shorto (appointed 8 January 2020)

James Barber-Lomax (appointed 8 January 2020)

James Kevin Hanna (appointed 8 January 2020)

Independent auditor

The auditors, BDO LLP have expressed their willingness to continue in office.

So far as the Directors are aware, there is no relevant audit information of which the Company's auditor is unaware,
and the Directors have taken all the steps that they ought to have taken as directors in order to make themselves

aware of any relevant audit information and to establish that the Company's auditor is aware of that information.

This report was approved by the Board of Directors and signed on 12 March 2021

James Barber-Lomax
Director



MPT 30 (Paddocks Hospital) Ltd

Statement of Directors’ Responsibilities

The Directors are responsible for preparing the Repoﬁ of the Directors and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
Director has prepared the financial statements in accordance with applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), including the Financial Reporting Standard
102 The Financial Reporting Standard Applicable in the UK and Republic of Ireland (FRS 102).

Under company law the directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of the Company and its profit or loss for that period. In preparing these financial
statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
¢ make judgements and estimates that are reasonable and prudent;

e prepare the financial statements on the going concern basis uniess it is inappropriate to presume that the
Company will continue the business.

The Directors confirm they have complied with all the above requirements in preparing the financial statements.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company'’s transactions and disclose with reasonable accuracy at any time the financial position of the Company
and to enable them to ensure that the financial statements comply with the Companies Act 2006. They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and to
prevent and detect fraud and other irregularities.



MPT 30 (Paddocks Hospital) Ltd
Independent Auditor’s Report

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF MPT 30 (PADDOCKS HOSPITAL) LTD
Opinion

We have audited the financial statements of MPT 30 (Paddocks Hospital) Ltd (“the Company”) for the year ended
31 March 2020 which comprise the Income Statement, the Statement of Financial Position, the Statement of
Changes in Equity and the notes to the financial statements, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting Standard applicable in
the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

e give a true and fair view of the state of the Company’s affairs as at 31 March 2020 and of its profit for the
year then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report
to you where:

o the Directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

» the Directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the Company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are authorised
for issue.

Emphasis of Matter: Property valuations uncertainty

We draw attention to note 4, which explains that as a result of the impact of the outbreak of the Novel Coronavirus
(COVID-19) on the market, the Company’s property valuer has advised that less certainty, and a higher degree of
caution, should be attached to their valuation than would normally be the case. Our opinion is not maodified in
respect of this matter.



MPT 30 (Paddocks Hospital) Ltd

Independent Auditor's Report (continued)

Other information

The Directors are responsible for the other information. The other information comprises the information included
in the Report and Financial Statements, other than the financial statements and our auditor's report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

« the information given in the Directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

« the Directors’ report has been prepared in accordance with applicable legal requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion;

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or
¢ certain disclosures of Directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit; or

¢ the Directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies’ exemptions in preparing the Directors’ report and from
the requirement to prepare a Strategic report.

Responsibilities of Directors

As explained more fully in the Statement of Directors Responsibilities, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the Directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters refated to going concern and using the going concern basis
of accounting unless the Directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.



MPT 30 (Paddocks Hospital) Ltd

Independent Auditor’s Report (continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at:
https://www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent

permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s
members as a body, for our audit work, for this repont, or for the opinions we have formed.

Ko wr

Charles Ellis (Senior Statutory Auditor)
For and on behalf of BDO LLP, Statutory Auditor
London, UK

Date: 18 March 2021

BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).



MPT 30 (Paddocks Hospital) Ltd

Income Statement
for the period ended 31 March 2019

Turnover
Rental Income

Administrative expense

Gain on revaluation of RPI swap

Gain / (loss) from changes in fair value of investment property
Restructuring costs

Profit / (loss) on ordinary activities before interest and tax
Gain on write off of debt

Loss from Debt modification

Loss on revaluation of interest rate swap

Interest payable and similar charges

Operating profit / (loss) before tax

Tax on ordinary activities

Profit / (loss) for the financial year / period

Total comprehensive income / (loss) for the year / period

All operations are considered to be continuing.

Note

oo

The notes on pages 11 to 21 form part of these financial statements.

Year 01.04.19 -

Period 17.04.18 -

31.03.20 31.03.19
£000 £000

- 165

. 165

860 (1)

- 4

2,160 (1,055)

- (67)

3,020 (954)

54 -

- (77)

(26) (85)

(99) (125)

2,949 (1,241)

48 8

2,997 (1,233)

2,997 (1,233)




MPT 30 (Paddocks Hospital) Ltd

Statement of Financial Position
at 31 March 2020

Note 31 March 2020 31 March 2019

£000 £000

Fixed assets
Investment Property 7 3,660 1,500
Current assets
Debtors: due within one year 8 932 -

932 -

_ Current liabilities

Creditors: amount falling due within one year 9 (92) (156)
Net current assets / (liabilities) 840 (156)
Total assets less current liabilities 4,500 1,344
Creditors: amount falling due after more than one year 10 - (3,149)
Net assets / (liabilities) 4,500 (1,805)
Capital and reserves
Share capital 12 - -
Share premium 12 672 -
Capital contribution 12 2,636 -
Profit and loss account 13 1,192 (1,805)
Total equity / (deficit) 4,500 (1,805)

The financial statements for MPT 30 (Paddocks Hospital) Ltd, registered number 05783504, which have been
prepared in accordance with the special provisions relating to companies subject to the small companies regime
within the Companies Act 2006, Pt. 15 were approved by the Board of Directors and authorised for issue on 12 Maren 2021

James Barber-Lomax
Director

The notes on pages 11 to 21 form part of these financial statements.



MPT 30 (Paddocks Hospital) Ltd

Statements of Changes in Equity
for the year ended 31 March 2020

Profit
Share Share Capital and Loss Total
Capital Premium Contribution Account Equity
£000 £000 £000 £000 £000

16 April 2018 - - - (572) (572)
Total comprehensive loss for the - -
period - (1,233) (1,233)
31 March 2019 - - - (1,805) (1,805)
Issue of shares - 672 - - 672
Capital contribution - - 2,636 - 2,636
Total comprehensive income for
the year - - - 2,997 2,997
31 March 2020 - 672 2,636 1,192 4,500

The notes on pages 11 to 21 form part of these financial statements.



MPT 30 (Paddocks Hospital) Ltd

Definitions
for the year ended 31 March 2020

Due to the complexity and inter-related nature of a number of matters set out within these financial statements, to
eliminate the need for repeated descriptions, the following defined terms are used throughout the financial
statements:

“Interest Rate Swaps” mean the arrangements under which the Propcos pay interest on the Propcos' Debt at a
fixed rate of interest rather than the floating rate that was originally specified by the Lenders;

“Lenders” means the various banks and other financial institutions which provided and continue to provide the
Propcos' Debt;

“Propcos” means the Company and 34 other UK companies and a further company which Ras acted as agent;
each Propco owning a UK hospital property, the acquisition of which was partly financed by the Propcos' Debt and
which properties are leased to and operated by the Tenant and “Propco” means any one of the Propcos;

“Propcos' Debt” means the amount outstanding up to the point of the sale of the Company of the loan facility of
£1.65 billion advanced by the Lenders and drawn in full by the Propcos in 2006 (of which the Company's bank debt
forms a part) and which was secured upon all the assets and shares of the Propcos;

“Tenant” means BMI Heaithcare Limited, which is the sole lessee of all properties owned by the Propcos.

10



MPT 30 (Paddocks Hospital) Ltd

Notes forming part of the financial statements
for the year ended 31 March 2020

1

Company Information
Date of Incorporation
The Company was incorporated in the United Kingdom under the Companies Act 2006 on 18 April 20086.
Principal activity
The principal activity of the Company is to hold investment property located in the United Kingdom.
Registered office

The registered office of the Company is 1st Floor Senator House, 85 Queen Victoria Street, London, United
Kingdom, EC4V 4AB.

Principal accounting policies

The principal accounting policies are summarised below, which have all been applied consistently throughout
the period and prior period, except where stated otherwise.

Basis of preparation

The financial statements have been prepared in accordance with applicable United Kingdom accounting
standards, including Financial Reporting Standard 102 section 1A — The Financial Reporting Standard
applicable in the United Kingdom and Republic of Ireland (FRS 102 1A} and with The Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 1A requires the use of certain critical
accounting estimates. It also requires management to exercise judgement in applying the Company’s
accounting policies (see note 4).

The financial statements have been presented in Pounds Sterling (£) which is the functional currency of the
Company.

Going concern

The financial statements are prepared on the going concern basis unless it is inappropriate to assume that the
Company will be able to continue in operational existence for a period of at least 12 months from the date of
approval of the financial statements.

Note 3 to the financial statements sets out the matters considered by the Directors in arriving at the conclusion
that it is appropriate to prepare these financial statements on the going concern basis.

Investment property

Investment property is carried at fair value determined annually by an external valuer and derived from the
current market rents and investment property yields for comparable real estate, adjusted if necessary for any
difference in the nature, location or condition of the specific asset. No depreciation is provided. Changes in
fair value are recognised in profit or loss.

11



MPT 30 (Paddocks Hospital) Ltd

Notes forming part of the financial statements
for the year ended 31 March 2020 (continued)

2

Principal accounting policies (continued)

Financial assets
Basic financial assets, including trade and other receivables, are initially recognised at transaction price.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for objective
evidence of impairment. If an asset is impaired the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset's original effective interest
rate. The impairment loss is recognised in profit or loss.

If there is decrease in the impairment loss arising from an event occurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been had the impairment not previously been recognised. The impairment
reversal is recognised in profit or loss.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire or
are settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred to another
party or (c) despite having retained some significant risks and rewards of ownership, contro! of the asset has
been transferred to another party who has the practical ability to unilaterally sell the asset to an unrelated third
party without imposing additional restrictions.

Financial liabilities
Basic financial liabilities, including trade and other payables and loans, are initially recognized at transaction
price and subsequently measured at amortized cost using the effective interest method.

Trade and other payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Trade and other payables are classified as current liabilities if payment is
due within one year or less. If not, they are presented as non-current liabilities.

Loans are presented net of borrowing costs. Borrowing costs incurred are deducted from the initial carrying
value of the debt and are charged to profit or loss as part of the interest charge calculated using the straight-
line method over the life of the loan.

Financial liabilities are derecognized when the liability is extinguished, that is, when the contractual obligation
is discharged, cancelled, or expires.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can
be made of the amount of the obligation.

Cash

The Company maintains its cash in a bank account shared by the Propcos, which is managed and controlled
by Medical Properties Trust Limited. The rental income paid by the Tenant to the Company is received into this
shared bank account and all disbursements for the Company are made from this shared account. The
Company’s specific balance is £284,097 at 31 March 2020.

Derivative financial instruments

The Company has entered into derivative financial instruments to eliminate exposure to interest rate
movements, and to adjust the variable annual rent increases under its property lease to a fixed annual
increase. The Company does not hold or issue derivative financial instruments for speculative purposes.

These financial instruments are carried at fair value, based on expected future cash flows adjusted for any
credit risk associated with the contractual counterparty. Movement in fair value are recognized in profit and
loss when considered ineffective hedges. Movement for effective hedges are included as a component of other
comprehensive income.

12



MPT 30 (Paddocks Hospital) Ltd

Notes forming part of the financial statements
for the year ended 31 March 2020 (continued)

2

Principal accounting policies (continued)

Share capital
Called up share capital is determined using the nominal value of shares that have been issued.

Share premium
Share premium is the amount subscribed for share capital in excess of nominal value.

Capital contribution
Capital contribution refers to equity introduced into the Company from its shareholder without the subscription

of shares.

Turnover
Company turnover comprises rental income from an operating lease in the normal course of the business.
Rental income recognition is based on an accruals basis.

Taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except
that a change attributable to an item of income or expense recognised as other comprehensive income or to
an item recognised directly in equity is also recognised in other comprehensive income or directly in equity
respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the Company operates and generates
taxable income.

Deferred balances are recognised in respect of all timing differences that have originated but not reversed by
the balance sheet date, except:

o The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits;

e Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and

+ Where timing differences relate to interests in subsidiaries, associates, branches and joint ventures
and the company can control their reversal and such reversal is not considered probable in the
foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired
and the future tax deductions available for them and the differences between the fair values of liabilities
acquired and the amount that will be assessed for tax.

Deferred income tax is determined using tax rates and laws that have been enacted or substantively enacted
by the reporting date.

Related parties
The Company discloses transactions with related parties. It does not disclose transactions with other Propcos.

Expenses
Expenses are accounted for on an accruals basis.

13



MPT 30 (Paddocks Hospital) Ltd

Notes forming part of the financial statements
for the year ended 31 March 2020 (continued)

3 Going concern

The Directors considered several factors in determining whether the Company would continue as a going
concern. As previously described, there was a change in ownership of the Company during the year, which
resulted in an infusion of capital into the Company. The additional capital improved the Company’s leverage
position and decreased the amount required from external borrowing. As part of the transaction, all debt
previously held by the Company was settled.

The Company’s only source of income is the rent receipts earned from the assets under lease. The Company's
ability to meet its obligations is dependent upon the tenant’s ability to pay rents timely. As of the date of the
audit report, there are no outstanding amounts due from the tenant as well as all debt obligations have been
met.

On 11 March 2020, the World Health Organization characterized the outbreak of COVID-19 as a pandemic,
which has resulted in a series of public health and emergency measures that have been put in place to combat
the spread of the virus.

The spread of the COVID-19 virus has caused an economic downturn on a global scale, and international
financial markets may continue to experience significant volatility, which may adversely affect the Company
and the Tenant’s respective business, financial condition, liquidity and results of operations. If the Tenant is
unabie to pay amounts due in a timely manner, the Company may be required to restructure Tenant's
obligations and may not always be able to do so on terms as favorable as those currently in place. Numerous
local and industry-initiated efforts may also affect the Company’s ability to collect amounts owed or enforce
remedies for the failure to pay. In the event of nonpayment by the Tenant, default or bankruptcy, the Company
may incur costs in protecting its investments and re-leasing its properties.

The global impact of the COVID-19 pandemic continues to evolve rapidly, and the extent of its effect on the
Company’s operational and financial performance will depend on future developments, which are highly
uncertain and cannot be predicted with confidence, including the duration, scope and severity of the pandemic,
the actions taken to contain or mitigate its impact, and the direct and indirect economic effects of the pandemic
and related containment measures, among others. The Directors are continuously monitoring the situation and
assessing the impact on the Company. The extent of its effect on the Company’s operational and financial
performance will depend on future developments, which are highly uncertain and cannot be predicted with
confidence. The Directors are continuously monitoring and assessing the impact on the Company. As of the
date of the audit report there are no indications that there is a material uncertainty about the Company’s ability
to continue operations.

After consideration, the Directors conclude that is appropriate to prepare the financial statements on a going
concern basis and present the financial statements accordingly.

4 Judgements in applying accounting policies and key sources of estimation uncertainty
In preparing these financial statements estimates and judgements are continually evaluated and are based on
historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.
o Determine whether closing debtor balances are deemed fully collectable. This action requires a review

of debt balances and the economic viability of tenants owing monies, using judgement to estimate the
amount of impairment loss to recognise through the income statement.

14



MPT 30 (Paddocks Hospital) Ltd

Notes forming part of the financial statements
for the year ended 31 March 2020 (continued)

4 Judgements in applying accounting policies and key sources of estimation uncertainty (continued)

Other key sources of estimation uncertainty

Investment property (see note 7)

Investment property is valued by an external, independent valuer annually using a yield methodology,
which has been based on comparable transactional evidence in the market place together with the
assessment of the quality and length of the income stream, current rental values, capitalized at a market
rate. However, there is an inevitable degree of judgement involved, as each property is unique and value
can only be reliably tested in the market itself.

As discussed in note 3, the World Health Organization characterized the outbreak of COVID-19 as a
pandemic on 11 March 2020. As a result, the external valuer declared that their valuation was subject to
a “material valuation uncertainty” due to significantly lower levels of transactional activity and liquidity that
had an impact on validating the yields used in the valuation. The external valuer has confirmed the
inclusion of the “material valuation uncertainty” declaration does not mean that valuations cannot be relied
upon. Rather, the phrase is used in order to be clear and transparent with all parties, in a professional
manner that — in the current extraordinary circumstances — less certainty can be attached to valuations
than would otherwise be the case.

Interest rate derivatives

The most critical estimates, assumptions and judgements relate to the determination of carrying value of
swaps at fair value through the income statement. In determining this, the Company uses a third-party
valuation, applying the concept that fair value is the amount for which the derivative could be traded.
There are judgements based on the future rates of interest, and on the counterparties’ ability to make
future payments, which affect the valuation.

Rental income
As the lease is subject to an inflationary increase, changes in the rental income will be recognised as
incurred rather than the first-year discount being spread over the term of the lease.

Deferred tax asset

At each financial period end judgement is required in respect of the deferred tax asset. The amount of the
deferred tax asset included in the statement of financial position is recognised only to the extent that it is
probable that future taxable profits will be available against which the asset can be utilised. In estimating
the amount of the deferred tax asset that may be recognised, the director makes judgements based on
current budgets and forecasts about the amount of future taxable profits and the timings of when these will
be realised.

15



MPT 30 (Paddocks Hospital) Ltd

Notes forming part of the financial statements
for the year ended 31 March 2020 (continued)

5 Expenses
Year Period
01.04.19 - 17.04.18 -
31.03.20 31.03.19

£000 £000

Audit fees 4 3
Gain on revaluation of RPI swap - (4)
Write off of loan receivable from Hospital Topco Limited 4 -
Intercompany provision movement (966) (13)
Other expenses 98 11
Restructuring costs - 67

(860) : 64
Loss on revaluation of interest rate swap 26 85
Loss on debt madification - 77
Interest payable and similar charges 99 125
Total expenses (735) 351

There were no employees of the Company in either period.

Prior to the MPT Transaction, certain Directors received remuneration for their activities as directors of all the
Propcos. The Company'’s share of that remuneration during the period was £4,201 (2019: £6,265).

The audit fee for the audit of the Company's annual accounts was £4,320 (2019: £2,827). The auditor received
no non- audit fees during the period (2018: £Nil).

6 Tax on ordinary activities
Year Period
01.04.19 - 17.04.18 -
31.03.20 31.03.19

£000 £000
Current tax expense (48) (8)
Deferred tax
Movements in the profit and loss account - -
Tax on ordinary activities . (48) (8)

16



MPT 30 (Paddocks Hospital) Ltd

Notes forming part of the financial statements
for the year ended 31 March 2020 (continued)

6 Tax on ordinary activities (continued)

Factors affecting tax charge for the year / period
The difference between the current tax expense shown above and the amounts calculated by applying the

standard rate of corporation tax to the profit before tax is as follows:
Year Period

01.04.19 - 17.04.18 -
31.03.20 31.03.19

£000 £000

UK corporation tax
Operating profit / (loss) on ordinary activities before tax 2,949 (1,241)

Operating profit / (loss) on ordinary activities multiplied by standard rate
of corporation
tax in the UK of 19% (April 2018: 19%) 560 (236)

Effects of:
Adjustment to carried forward loss for prior year - -
Other (608) 228

Total (48) (8)

The Directors estimate that the Company has tax losses available for offset against future taxable profits of
£0.007 million (2019: £0.055 million). Those losses arose principally from the provisions made to state the value
of the Company's Interest Rate Swaps.

7 Investment property

31 March
2020
£000
Valuation as at 31 March 2019 1,600
Surplus on revaluation 2,160
Value at 31 March 2020 3,660

The valuation was carried out by an independent valuation expert, on an open market value for existing use
basis.

The valuation was prepared on a fixed fee basis, independent of the property value, and was undertaken in
accordance with the RICS Valuation — Global Standards 2017, supported by reference to market evidence for

similar properties.

The historical cost of the property was £2.542 million (2019: £2.542 million).

17



MPT 30 (Paddocks Hospital) Ltd

Notes forming part of the financial statements
for the year ended 31 March 2020 (continued)

8 Debtors: due within one year

31 March
2019
£000

964
(964)

31 March

2020

£000
Amounts owed from other Propcos 600
Less provision -
Amounts owed from Hospital Topco Limited -
Less provision -
Corporation Tax 45
Prepayments and accrued income 3
Cash held by MPT Limited on behalf of the Company 284
932

Amounts owed from other Propcos

These amounts arose from payments made by the Company on behalf of other Propcos to repay and/or service
the Propcos’ Debt allocated to those companies, where their own rental income is insufficient to cover their

obligations. These loans are deemed to be interest free and repayable on demand.

Amount owed from Hospital Topco Limited

The loan receivable from Hospital Topco Limited, was unsecured, non-interest bearing and repayable on
demand. As at 8 January 2020, the Company wrote off the balance outstanding as part of the MPT Transaction.

9 Creditors: amounts falling due within one year

31 March 31 March

2020 2019

£000 £000
Bank loans (note 11) 34
Capitalised loan arrangement fee (1)
Amounts owed to GHG Holdco 2 Limited 56
Corporation Tax 3
Accruals and deferred income 92 22
Financial liabilities - Interest rate swaps 42
92 156

Accruals and deferred income

Accruals represent costs incurred not invoiced and lcan interest. Deferred income represents rent received in

advance.

Amounts owed to GHG Holdco 2 Limited

The loan Payable to GHG Holdco 2 Limited, was unsecured, non-interest bearing and repayable on demand.
As at 8 January 2020, the balance outstanding was written off as part of the MPT Transaction which resulted

in a "gain on write off of debt".

10 Creditors: due more than one year
31 March
2020
£000
Bank loans (Note 11)
Capitalised loan arrangement fee
Financial liabilities - Interest rate swaps

31 March
2019
£000

2,960
(8)
197

3,149
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MPT 30 (Paddocks Hospital) Ltd

Notes forming part of the financial statements
for the year ended 31 March 2020 (continued)

1

Loan schedule

The below includes the maturity analysis for the bank loans
31 March 31 March

2020 2019
£000 £000
Due within one year - 34
Due greater than one year, less than 5 years - 266
Due greater than 5 years - 2,694
Total loans due - 2,994
The principal terms of the bank loans are set out below:
Interest Interest
rate** 2020 rate* 2019
% £000 % £000
Repayable in quarterly instalments with a lump sum payment in ) _ 2.59%- 1 489
October 2024 6.32% '
. . 0-
Repayable in a lump sum in October 2024 - - 705% 1,505
Total due ) 2994

* Where not fixed, the interest rate disclosed is the floating rate at period end, excluding the effect of the Interest
Rate Swaps.

** Where not fixed, the interest rate disclosed is the floating rate at period end, including the effect of the
Interest Rate Swaps.

Originally, debt funding for the acquisition of the properties was provided to the Propcos under a single set of
finance agreements by multiple banks on a medium-term basis, with final repayment due in October 2013.
Each Propco received an allocated amount of the debt and became a joint guarantor under those financing
arrangements; the assets of each Propco being pledged to guarantee and secure the entire debt which was
£1.65 billion at the outset, together with related interest rate swaps. The finance agreement was subsequently
renewed, and maturity was extended to 15 April 2019 and was further extended to 15 October 2024 during the
prior period. As part of this extension, the net present value of the loans and the difference between the initial
amount and the maturity amount was calculated. This was deemed not to be a substantive modification and,
therefore, was charged through profit and loss.

As part of the MPT Transaction discussed in the Report of the Directors, the original debt was settled and a

new facility agreement with Bank of America was executed, although the Company was not party to this new
agreement. :
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MPT 30 (Paddocks Hospital) Ltd

Notes forming part of the financial statements
for the year ended 31 March 2020 (continued)

12 Share capital

13

14

31 March 31 March
2020 2019
A £000 £000
Allotted, called up and fully paid
103 Ordinary shares of £1 each (2019: 101)

On 18 April 2006, the Company was incorporated with 101 £1 shares issued at par. All shares issued during
the period were ordinary share capital carrying equal voting rights.

On 8 January 2020, the Company issued 1 share at a premium of £0.084million to its shareholder as part of
the MPT Transaction detailed in the Report of the Directors.

On 8 January 2020, the Company issued 1 share at a premium of £0.588 million to its shareholder as part of
the MPT Transaction detailed in the Report of the Directors.

31 March 31 March

Share premium 2020 2019
£000 £000

At the beginning of the year / period - -

Issued during the year / period 672 -

At the end of the year / period 672 -

Capital contribution
On 8 January 2020, the Company received a capital contribution of £2.636 million from MPT Propco Holdco
Limited as part of the MPT Transaction detailed in the Report of the Directors.

Reserves

The profit and loss account includes all current and prior period retained profit and losses.

Transactions with related parties

The Company is a wholly owned subsidiary of MPT Propco Holdco Limited and has taken advantage of the
exemption in FRS 102 1A not to disclose transactions with MPT Propco Holdco Limited or other wholly owned
subsidiaries within the Group.

GHG Holdco 2 Limited was a related party due to the common ownership in Hospital Topco Limited until 8
January 2020. During the year, the Company had interest free loans repayable on demand with GHG Holdco
2 Limited which was written off as part of the MPT transaction. See note 9 for the balance at year-end.
Medical Properties Trust Limited and MPT Operating Partnership, L.P. are related parties due to the common

ownership of the ultimate parent company, Medical Properties Trust, Inc. As discussed in note 2, the
Company's cash is held by Medical Properties Trust Limited at 31 March 2020.
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MPT 30 (Paddocks Hospital) Ltd

Notes forming part of the financial statements
for the year ended 31 March 2020 (continued)

15 Subsequent events

16

There were no material events identified between 31 March 2020 and the date the financial statements were
signed.

Controlling party

Until 31 March 2020, the Company's immediate parent company was Hospital Midco Sarl, a company
incorporated in Luxembourg at which time it changed to MPT Propco Holdco Limited, a company incorporated
in Jersey.

Until 8 January 2020, the ultimate parent and controlling party was Hospital Topco Limited, a company
incorporated in the United Kingdom. Following the transaction on 8 January 2020 discussed above, the ultimate
parent and controlling party is Medical Properties Trust, Inc., a company incorporated in the United States of
America.
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