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SEVEN TIDES UK HOLDING LIMITED

STRATEGIC REPORT

FOR THE YEAR ENDED 31 MARCH 2022

The directors present the strategic report for the year ended 31 March 2022.

Fair review of the business
The financial results for the year ended 31 March 2022 are contained in the statement of comprehensive income of these accounts.

The turnover for the year ended 31 March 2022 has shown a significant increase to £3,569,637 from (2021: £293,535). This increase was as a
result of the poor trading conditions of the financial year to March 2021 due to government impesed restrictions as a result o the COVID-19
pandemic. The restrictions on trading covered all but three months of the financial year 2021 and continued into the 2022 financial year. The
2022 tinancial year saw only 11 months trading, which in turn saw reduced business velumes due to travel restrictions remaining in place
combined with ongeing reluctance frem the public to mix in numbers. Restrictions were finally removed in January 2022 allowing the business
to begin to rebuild some mementum for the final quarter of the 2022 financial year.

Principal risks and uncertainties
The directors consider the following to be the principal risks and uncertainties facing the hotel.

®  Aslow return to pre-pandemic business levels in the UK following the lifting of all Covid-19 restrictions that had been in place. Cverall
air traffic capacities reduced well into mid-2022.

® Hotel business capacity restricted due to talent acquisition, slowed by Brexit and visa issues. An employee market for most of the year.

® Potertial economic recession, slowing down the rebuild of business to pre-pandemic levels in the short to medium term.

* The slow resumption of corporate travel, directly impacting the hotel with large corporate accounts previously located in the area
transitioning to financial zones, The impact of work from home culture having a further effect with reduced travel.

Financial risk management
The group cash flow is reviewed on a weekly basis by senior management and its parent company to ensure that all business commitments are
achieved on atimely basis.

Environmental

As the businesses’ focus shifted to understand the many changes in the COVID-19 restrictions over the past year the group remained conscious
of the Environmental impact and considered apprepriate initiatives in the past year to ensure we remain compliant with the best practise
envirenmental guidelines. We would ba picking up where we left off in the new year and focusing an minimising the environmental impact to
comply with the UK’s 2030 Net Zero strategy.

Personnel

The safety and wellbeing of employees and guests remained a strong focus as the business emerged from the pandemic and resumed norma
aperatians upan the Governmant’s ending of Covid-19 restrictions. Applicable PPE and Covid-19 procedures remain ready for
ra-implementation should the need arise. Importance has been placed on the mental wellbeing of the staff with facilities and services available
to any employee who wishes to use such services. Proactive recruitment brought a diverse range of new employees into the business and new
training programmes were introduced to reintroduce people into the workplace after the furlough period.

Disabled employees

The group gives full considerstion to applications for employment frem disabled persons where a handicapped or disabled person can handle
t1e requirements of the job. Where existing emplayees become disabled, it is the group's policy wherever practicable to provide continuing
employment under normal terms and conditions to provide training and career development and promotion 1o disabled employees where
appropriate.

On behalf of the hoard

Abdulla Sultan Ahmad Sultan Bin Sulayem
Director
3 April 2023




SEVEN TIDES UK HOLDING LIMITED

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 MARCH 2022

The directors present their annual report and finandial statements for the year ended 31 March 2G22.

Principal activities
The principal activity of the company and group continued to be that of the ownership and cperation of Dukes Hotel in London.

Results and dividends

The results for the year are set out on page 7.
No ardinary dividends were paid. The directors do not recemmend payment of a further dividend.

Directors
The directors who held office during the year and up to the date of signature af the financial statements were as follows:

Ahmad Sultan Ahmad Bin Selayem
Abdulla Sultan Ahmad Sultan Bin Sulayem
Sultan Ahmad Sultan Bin Sulayem

Auditor
The auditar, HW Fisher LLP, is deemed to be reappainted under section 487(2} of the Campanies Act 2006.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information of which the
auditor of the company is unaware, Additionally, the directors individually have taken all t1e necessary steps that they ought to have taken as
directors in order to make themselves aware of all relevant audit information and to establish that the auditor of the company is aware of that
information.

COn behalf of the board

Abdulla Sultan Ahmad Sultan Bin Sulayem
Director

3 April 2023




SEVEN TIDES UK HOLDING LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT

FOR THE YEAR ENDED 31 MARCH 2022

The directors are responsible for prepaing the Annual Report and the financial staterents in accordance with applicable law and regulations.

Company law requires the directors to orepare financial statements for each financial year. Under that law the directors have elected to
prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law). Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the group and company, and of the profit or loss of the group for that period. In preparing
these financial statements. the directors are required to:

d select suitable accounting policies and then apply them consistently;

make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and explainec
inthe ;

. prepare the on the going corcern basis unless it is inappropriate to presume that the group and company will continue in business,

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the group’s and company's
transactions and disclose with reasanable accuracy at any time the financial position of the group and company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the group and
company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.




SEVEN TIDES UK HOLDING LIMITED

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF SEVEN TIDES UK HOLDING LIMITED

Opinion

We have audited the financial statements of Seven Tides UK Holding Limited (the 'parent company') and its subsidizries ({the 'group’} for the
year ended 31 March 2022 which comprise the group statement of ccmprehensive income, the group balance sheet, the company balance
sheet, the group statement of changes in equity, the company statement of changes in equity, the group statement of cash flows and notes tc
the financial statements, including signficant accounting policies. The financial reporting framework that has been applied in their preparation
is applicable law and United Kingdom Accounting Standards, inclading FRS 102 The Financial Reporting Standard applicable in the UK ond
Republic of treland {United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the group's and the parent company's affairs as at 31 March 2022 and of the group's loss for
the year then ended;
®*  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) {ISAs {UK)) and applicable law. Our responsibilities under
those standards are further described in the Auditor's responsibiiities for the audit of the financiaf statements section of our report. We are
independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the =RC’s Ethical Standard, and we have fulfilled cur ot1er ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and approariate to provide a basis for our opinion,

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going cancern basis of accounting in the preparation of
the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, individually or
collectively, may cast signiicant doubt on the group's and parent company’s ahility to continue as a going concern for a period of at least
twelve months from when the financial statements are autharised for issue.

Qur responsikilities and the responsibilities of the directors with respect to geing concern are described in the relevant secticns of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our auditor's report
thereon. The directors are responsible for the ather information contained within the annual report. Our opinion an the financial statements
does not cover the other information and, except to the extent atherwise explicitly stated in our report, we do not express any form of
assurance conclusion thereon. Qur respansibility is to read the other information and, in doing so, consider whether the other information is
materially incensistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be
materially misstated, If we identify such material inconsistencies or apparent material misstatements, we are required to determine whether
this gives rise to a material misstatement in the financial statements themselves. If, based on the work we have per‘ormed, we conclude that
there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
*  the strategic report and the directors’ report have been prepared in accordance with applicable legal requirerments.




SEVEN TIDES UK HOLDING LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF SEVEN TIDES UK HOLDING LIMITED

Matters on which we are required to report by exception

In the light of the knowledse and understanding of the group and the parent company and its environment obtained in the course of the audit,
we have not identified mazerial misstatements in the strategic report and the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in aur opinion:
*® adequate account'ng records have not been kept by the parent company, or returns adequate for our audit have not been received
from branches not visited by us; or
® the parent company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Respansibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsikle for the preparation of the financial statements
and for being satisfied that they give a true and fair view, and for such internzl cantrol as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether dus to fraud or error. In preparing the financial
statements, the directors are responsible for assessing the parent company's ability to continue as a gaing concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the directors either intend to liguidate the company or
to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Qur cbjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with 15As (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or arror and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the ecenomic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with cur
respensibilities, cutlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our
procedures are capable of detecting irregularities, including fraud, is detailed below.

As part of our planning process:

®*  We enquired of management the systems and controls the company has in place, the areas of the financial statements that are mostly
susceptible to the risk of irregularities and traud, and whether there was any known, suspected or alleged fraud;

* We obtained an understanding of the legal and regulatory framewaorks applicable to the company. We determined that zhe following
were most relevant: FRS 102, Companies Act 2006;

®* We considered the incentives and opportunities that exist in the company, including the extent of management bias, which presentsa
potential for irregularities and fraud to be perpetuated, and tailored our risk assessment accordingly;

®  Using our knowledge of the company, together with the discussions held with the company at the planning stage, we formed a
conclusion on the risk of misstatement due to irregularities including fraud and tailored our pracedures according to this risk
assessment.

The key procedures we undertook te detect irregularities including fraud during the course of the audit included:
®* |dentifying and testing journal entries and the overall accounting recerds, in particular those that were significant and unusual;
® Reviewing the financial statement disclosures and determining whether accounting policies have been appropriately applied;
® Reviewing and chzllenging the assumptions and judgements used by management in their significant accounting estimates in

determining if there are any indicators for impairment o° the subsidiary, and consideration of the residual value of tangible fixed assets;

Assessing the extent of compliance, or lack of, with the relevant laws and regulations;

Performing a physical verification of key assets and stack items (including testing of the stock system);

Testing key revenue lines, in particular cut-off, for evidence of management hias;

Obtaining third-party confirmazion of material bank and loan balances;

Documenting and verifying all significant related party balances and transactions;

Testing material consclidation adjustments.




SEVEN TIDES UK HOLDING LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF SEVEN TIDES UK HOLDING LIMITED

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material misstaterments in the
financial statements even though we have property planned and performed aur audit in accordance with auditing standards. The primary
raspensibility far the prevention and detection of irregularities and fraud rests with the directars of the entity.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, In accordance with Chapter 3 of Part 16 of the Companiges Act 2006. Our audit
work has been undertaken so that we might state to the compary’s members those matters we are required to state to them in an auditor's
raport and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Russell Nathan {(Senior Statutory Auditor)
For and on behalf of HW Fisher LLP

Chartered Accountants
Statutory Auditor

Acre House

11-15 William Road
London

NW1 3ER

United Kingdem

3 April 2023




SEVEN TIDES UK HOLDING LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2022

Turnover

Cost of sales

Gross profit/{loss)

Administrative expenses
Other aperating income

Operating profit/{loss)

Interest receivable and similar income

Interest payable and similar expenses

Loss before taxation

Tax on loss

Loss for the financial year

Notes

22

Lass for the financial year is all attributable to the owners of the parent company.

2022

3,569,637

{2,429,247)

1,140,320

{2,560,389)
1,470,543

50,544

(904,590)

(854,146)

67,291

[786,855)

Total comprehensive income for the year is all attributable to the owners of the parent company.

2021

293,535

{1,639,680)

(1,346,145}

(2,233,834}
2,451,299

(1,128,680}

62
{915,503}

2,044,121}

293,649

(1,750,472}




SEVEN TIDES UK HOLDING LIMITED

GROUP BALANCE SHEET

AS AT 21 MARCH 2022

Fixed assets
Tangible assets

Current assets

Stocks

Cebtors

Cash at bank and in hand

Creditors: amounts falling due within one year
Net current liabilities

Total assets less current liabilities

Creditors: ampunts falling due after more than one
year

Provisions for liabilities

Ceferred tax l'ability

Net {liabilities)fassets

Capital and reserves
Called up share capital
Capital contribution reserve

Profit and loss reserves

Total equity

Notes

11

14
15

18

17

19

21
22
22

2022
£ £
40,644,937
32,273
432,109
1,142,614
1,606,996
(33,789,134)
(32,182,138)
8,462,849
(6,446,939)
2,712,725
(2,712,725)
(696,835)
1,000,001
533,896
(2,230,732)
(696,835)

2021

£ £

41,110,674
30,382
1,521,564
139,940
1,691,886
(33,553,056)

(31,861,170}

9,249,704

(6,446,959}
2,712,725

(2,712,725}

90,020

1,000,001

533,696

(1,113,877}

80,020

The financial statements were approved by the board of directors and authorised for issue on 3 April 2023 and are signed on its behalf by:

Alxdulla Sultan Ahmad Sultan Bin Sulayem
Director




SEVEN TIDES UK HOLDING LIMITED

COMPANY BALANCE SHEET

AS AT 21 MARCH 2022

Fixed assets

Investments

Current assets
Cash at bank and in hand

Creditors: amounts falling due within one year

Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more than one
year

Net assets

Capital and reserves

Called up share capital
Capital contribution reserve

Profit and loss reserves

Total equity

Notes

12

16

17

21
22
22

2022
£ £
37,630,402
12
(29,716,158)

{29,716,146)

7,914,256

(6,446,959)

1,467,297

1,000,001
533,896
(66,500)

1,467,297

2021

36,697,860

12

(28,543,674)

(28,543,662}

8,154,198

(6,446,959}

1,707,239

1,000,001
533,896
173,342

1,707,239

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related notes. The company’s

loss for the year was £239,942 (2021 - £216,293 prefit).

The financial statements were approved by the hoard of directors and authorised for issue on 3 April 2023 and are signed on its behalf by:

Abdulla Sultan Ahmad Sultan Bin Sulayem
Director

Cormpany Registration No. 05777722




SEVEN TIDES UK HOLDING LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2022

Balance at 1 April 2020

Year ended 31 March 2021:
Loss and total comprehensive income for the year

Balance at 31 March 2021

Year ended 31 March 2022:
Loss and total comprehensive income for the year

Balance at 31 March 2022

Share capital Capital Profit and loss Total
contribution reserves
reserve

£ £ £ £

1,000,001 533,896 306,595 1,840,492

- (1,750,472} {1,750,472)

1,000,001 533,896 (1,443,877) 90,020

- (786,855) (786,855)

1,000,001 533,896 (2,230,732) (696,835)

-10 -




SEVEN TIDES UK HOLDING LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2022

Balance at 1 April 2020

Year ended 31 March 2021:
Profit and total comprehensive income for the year

Balance at 31 March 2021

Year ended 31 March 2022:
Loss and total comprehensive income for the year

Balance at 31 March 2022

Share capital Capital Profit and loss Total
contribution reserves
reserve

£ £ £ £

1,000,001 533,896 {42,951) 1,490,946

- 216,293 216,293

1,000,001 533,896 173,342 1,707,239

- (239,942} {239,942)

1,000,001 533,896 {86,600) 1,467,297

11 -




SEVEN TIDES UK HOLDING LIMITED

GROUP STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2022

2022 2021

Notes £ £ £ £
Cash flows from operating activities
Cash generated fram/{absorbed by) operations 27 1,081,602 {381,230}
Income taxes paid (33,673) -
Net cash inflow/{outflow} from operating activities 1,047,929 {381,230}
Investing activities
Purchase of tangible fixed assets (45,255}
Interest received - 62
Net cash {used in}/generated from investing activities

{45,255) 62

Net increase/(decrease} in cash and cash equivalents 1,002,674 {381,168)
Cash and cash eguivalents at beginning of year 139,940 521,108
Cash and cash equivalents at end of year 1,142,614 139,940

12 -




SEVEN TIDES UK HOLDING LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2022

L1

12

13

Accounting policies

Company information

Seven Tides UK Holding Limited {“the company”) is a private limited company domiciled and incorporated in England and Wales. The
registered office is 35, 36, 37 & 38 St. lames's Place, London, England, SW1A 1NY.

The group consists of Seven Tides UK Holding Limited and all of its subsidiaries.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland” (“FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts in these financial
statements are rounded to the nearest £.

The financial statements have baen prepared under the historical cost convention. The principal accounting policies adepted are set out
below.

The company is a qualifying entity for the purposes of FRS 102, being ¢ member of 2 greup where the parent of that greup prepares
publicly available consolidated financial statements, including this company, which are intended to give a true and fair view of the
assets, liabilities, financial position and profit or loss of the group. The company has therefore taken advantage of exemptions from the
following disclosure requirements for parent company information presented within the consolidated financial statemenzs:

® Section 7 ‘Statement of Cash Flows': Presentation of a statement of cash flow and related notes and disclosures;

Section 11 ‘Basic Financial Instruments” and Section 12 ‘Other Financial Instrument Issues’; Interest income/expense and net
gains/losses for each category of financial instrument; basis of determining fair values; details of ccllateral, loan defaults or
breaches;

® Section 33 ‘Related Party Disclosures’: Compensation for key management persaonnel.

Business combinations

In the sarent company financial statements, the cost of a business combination is the fzir value at the acquisition date of the assets
given, equity instruments issued and liahilities incurred or assumed, plus costs directly attributable to the business cambination.
Provisional fair values recognised for business combinaticns in previous periods are adjusted retrospectively for final fair values
determined in the 12 months following the acquisition date. Investments in subsidiaries are accounted for at cost less impairment.

Deferred tax is recognised on differences between the value of assets [other than goodwill) and liabilities recognised in a business
cambination accaunted for using the purchase method and the amounts that can be deducted or assessed for tax, considering the
manner in which the carrying amount of the asset or liability is expected to be recovered or settled.

Basis of consolidation

The consolidated group financial statements consist of the financial statements of the parent company Seven Tides UK Holding Limited
together with all ertities contro led by the parent company (its subsidiaries).

All financial statemants are made up to 31 March 2022, Where necessary, adjustments are made to the financial statements of
subsid aries to bring the accounting policies used into line with those used by other members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated an consolidation.
Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred.

Subsidiaries are consclidated in the group’s financial statements from the date that control commences until the date that contrel
teases.

-13 -




SEVEN TIDES UK HOLDING LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS ([CONTINUED}

FOR THE YEAR ENDED 31 MARCH 2022

14

16

17

Accounting policies {Continued)

Going concern

The COVID-19 pandemic has caused significant disruption to the group during the period. The company’s subsidiary operates a hotel.
The hctel opened during the period ance restrictions allowed in May 2021, however, the capacity at which the hotel was able to
operate was affected by staffing issues which are widespread across the hotel industry, imposing caps on eccupancy rates. As at 31
March 2022 the group is in a net llability position of £696,835 (2021: net asset position £90,020] and net current liability position of
£32,182,138 (2021: £31,861,170). As at 31 March 2022 the group had bank loan averdue for repayment. In November 2022, the group
re-financed its bank loan for a term of 3 years from the drawdown date.

A proactive recruitment campaign has addressed the above issues and the hotel has returned to full staffing which has allowed
accupancy to increase almost in-line with pre-pandemic levels, The recruitment of a new General Manager and Commercial Director
has stimulated business growth and in recent manths the company has seen a return to profitability.

Energy costs have increased significantly in recent months and management have taken steps to mitigate as much risk as possible by
selecting the most appropriate contract duration and price. Interest rates are also |ess favourable than previous years but with a
huovant London Luxury Hotel market and clasely moniteored cashflow management are confident all increased costs will be comfortably
absorked.

Having ohtained satisfactary assurances from the shareholders over their support of the Group, the directors have a reasonable
expectation that the Group has adequate resources to continue in operation for the foreseeable future. Thus, the directors continue to
adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is derived from hotel cperations, and arose whally in the United Kingdom. Turnover is recognised when services have heen
rendered. The turnover of the hotel is derived primarily from the rental of rooms and food and beverage sales, Turnover is all rendering
of goods and services.

Turnover is measured at the fair value of the consideration received, excluding discounts, rebates, value added tax and ather
sales taxes.

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation and any
impairment losses,

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful lives on the
following bases:

Leasehold land and buildings Over the term of the lease
Leasehold improvements 15 years

Plant and equipment 3to 15 years

Fixtures and fittings 3-6years

Arts and antigues Nil

The gain or |oss arising on the disposal of an asset is determined as the difference between the sale proceeds and the carrying value of
the asset, and is recognised in the profit and loss account.

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments thzt are not publicly traded
and whaose fair value cannot otherwise be measured reliably, which arz recognised at cost less impairment until a reliahle measure of
fair value becomes available.

In the 2arent company financial statements, investments in subsidiaries are initially measured at cost and subsequently measured at
cost less any accumulated impairment losses.

14 -




SEVEN TIDES UK HOLDING LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS ([CONTINUED}

FOR THE YEAR ENDED 31 MARCH 2022

1.8

15

110

Accounting policies {Continued)

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating pelicies of the entity so as
1o obtain benefits from its activities.

Impaimrment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss {if any). Where it is not possible to estimate the recoverable amount
of an individual asset, the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct materials and,
where applicable, direct labour costs and thase overheads that have been incurred in bringing the stocks to their present location and
condition,

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks ever its estimated selling
price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals of impairment losses are also
recognised in profit or loss.

Financial instruments

The group has elected to apply the provisions of Section 11 ‘Basic Finacial Instruments’ and Section 12 ‘Other Financial Instruments
Issues’ of FRS 102 to all of its financial instruments,

Financial instrumerts are recognised in the group's balance sheet when the group becomes pariy to the conzractual provisions of the
instrument.

Financial asscts and liabilitics are offset and the net amounts presented in the financial statements when there is a legally enforceable
right te set off the recognised amounts and there is an intention to settle an a net hasis or to realise the asset and settle the liability
simultaneously.

Basic financial assets

Dasic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price including
transaction costs and are subsequently carried at amortised cost using the effective interest method unless the arrangenent
constitutes a financing transaction, where the transaction is measured at the present value of the future receipts discounted at a
market rate of interest. Financial assets classified as receivable within one year are not amortised.

Impairment of financiol assets

Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at each reparting
end date,

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash flows have been affectad. If an asset is impaired, the impairment loss is the
difference betweer the carrying amount and the present value of the estimated cash flows discounted at the asset’s original effective
interest rate. The Impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event cceurring after the impairment was recognised, the impairment is
reversed. The reversal is such that the current carrying amount does not exceed what the carrying amount would have been, had the
impairment not previously been recognised. The impairment reversal is recognised in profit or loss.
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L11

L1z

Accounting policies {Continued)

Derecognition of financiaf assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are settled, or when the
group transfers the financial asset and substantially all the risks and rewards of ownership to another entity, or if some significant risks
and rewards of ownership are retained but control of the asset has transferred to another party that is able to sell the asset in its
entirety to an unrelated third pzrty.

Classification of financiaf liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements entered into. An
equity instrument is any contract that eviderces a residual interest in the assets of the group after deducting all of its liabilities.

Basic financlal Habifities

Basic financial liabilities, including creditors, bank loans and loans frem fellow group companies, are initially recognised at transaction
price unless the arrangement canstitutes a financing transaction, where the debt instrument is measured at the present value of the
future payments discounted at a market rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective Interest rate method.

Trade creditors are obligations to pay for goods or services that have keen acquired in the ordinary course of business frem suppliers.
Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they are presented as non-current
liabilities. Trade creditors are recognised initially at transaction price and subsequently measured at amortised cost using the effective
interest methed.

Derecognition of financial liabifities

Financial liahilities are derecognised when the group's contractual cbligations expire or are discharged er cancelled.

Equity instruments

Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs. Divicends payable on equity
instruments are recognised as liabllities once they are nalonger at the discretion of the group.

Taxatlen
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable praofit for the year. Taxakle profit differs from net profit as reported in the profit and loss
guceunt because il excludes iters of ncome or expense that are laxable o deduct ble in other years and it further excludes items Lhat
are never taxahle or deductible. The group’s liakility for current tax is calculated using tax rates that have been enacted or substantively
enacted by the reparting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the extent that it is
probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable profits. Such assets and
liakilities are not recognised if the timing difference arises from goodwill or from the initial recognition of other assets and liabilities ina
transactian that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is no longer
prabable that sufficient taxable profits will be available ta allow all or part of the asset to be recovered. Deferred tax is calculated at the
tax rates that are expected to apply in the pericd when the liahility is settled or the asset is realised. Deferred tax is charged or credited
in the profit and loss account, except when it relates to items charged or credited directly to equity, in which case the deferred tax is
also dealt with in equity. Deferred tax assets and liakilities are offset if, and only If, there is a legally enforceable right te offset current
tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.
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114

116

117

Accounting policies {Continued)

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are required to be recognised
as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to terminate the
employment of an employee or to provide termination benefits.

Retirement benefits

Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to arofit ar loss on a straight line basis over
the term of the relevant lease except where another more systematic basis is more representative of the time pattern in which
economic benefits from the leased asset are consumed,

Government grants

The group received government grants in the year, making use of the schemes the UK government brought inte place for businesses
during the Covid-19 pandemic.

Government grants received under the Coronavirus Job Retention Scheme, are recognised at the fair value of the grant received or
receivable when thare is reasonahle assurance that the grant conditions will be met and the grants will be received.

Gavernment grants, which include amounts received from local authority grants, are recognised at the fair value of the grant received
or receivable when there is reasonable assurance that the grant conditions will be met and the grants will be received. The income is
recognised in other income in the period in which the grant becomes receivable.

For each of these schemes, the income is recognised in other incame on a systematic basis over the periods in which the associated
costs are incurred, using the accrual model.

Foreign exchange

Transactions Tn currencies ather than pounds sterling are recorded at the rates of exchange prevailing at the dates of the transactions.
At each reporting end date, monetary assets and liahilities that are denominated in foreign currancies are retranslated at the rates
prevailing on the reporting end date. Gains and losses arising on translation in the period are included in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates and assumptions about
the carrying amount of assets and liabilities that are not readily apparent fram other sources. The estimates and associated assumpticns
are based on historical experience and other factors that are considered to be relevant. Actual results may ditfer from these estimates.

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised where the revision affects only that period, or in the period of the revision and future periods
where the revision affects both current and future periods.
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2 Judgements and key sources of estimation uncertainty {Continued)

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount of assets and
liabilities are as follows.

Tangible fixed assets

Tangihle fixed assets are depreciated aver their useful economic lives, taking into account residual values, where appropriate. The actual
lives of the assets and residual values are assessed annually and may vary depending an a numker of factors. In re-assessing asset lives,
factors such as technological innovation, product life cycles and maintenance programmes are taken into account. Residual value
assessments consider issues such as future market canditions, the remaining life of the asset and projected dispasal values.

Arts and antiques are owned by the hotel to provide ambience and improve the guast experience. During the year to 31 March 2021, a
formal valuation was completed on these assets estimating a residual value in excess of the cost and as such the impairment was
reversed. Management's best estimate as at 31 March 2022 considers the valuation report to be materially correct, and therefore no
impairment has been recognised against this balance.

Estimate for investment value in subsidiary

The value of the investment the company holds inits subsidiary is initially recognised at the total consideration paid. Subsequently the
value of the investment is measured at cost less impairment. An impairment brought forward of £2,510,293 has been recognised against
the investment. The subsidiary holds the long leasehold for the property for which the company operates its hotel services. The fair
value of the property was determined on the basis of a valuation carried out by an independent firm of Chartered Surveyors, taking into
consideration the current and projected trading of the hotel and through looking and comparable properties and current market
conditions. Based on the valuation of the preperty, there appears to be no further impairment to the carrying value of the investment in
its subsidiary as at 31 March 2022.

Accrued costs for future improvement works

There s planned future expenditure to refurbish reoms and common areas within the hotel. The expected future costs for planned
future refurbishments were reviewed estimated at the year ended 31 March 2022 and accrued £450,000 in these accounts. The basis for
these costs are on past refurbishment works for similar areas within the hotel.

3 Turnover and other revenue

2022 2021
£ £

Turnover analysed by class of business
Hotel revenue 2,100,148 123,895
Food and drink revenue 1,427,380 165,240
Other reveunue 42,109 4,400
3,569,637 293,535
2022 2021
£ £

Other operating income

@rants received 194,475 1,197,459
Other income 26,068 3,840
Business interruption insurance claim 1,250,000 1,250,000
1,470,543 2,451,299
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4 Operating profit/{loss)

2022 2021
£ £
Operating profit/{loss) for the year is stated after charging/{crediting):
Exchange differences apart from those arising on financial instruments measured at fair value
through profit or loss 83,726 {144,378}
Government grants (194,475) (1,197,459}
Depreciation of owned tangible fixed assets 511,142 558,928
Reversal of past impairment of tangible fixed assets - (55,904}
Operating lease charges 495,834 568,447
5 Auditer's remuneration
2022 2021
Fees payable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the group and company 8,000 5,500
Audit of the financial statements of the company's subsidiaries 30,000 20,000
38,000 25,500
[ Employees
The average monthly number of persons (including directors) employed by the group and company during the year was:
Group Company
2022 2021 2022 2021
Number Number Number Number
Directors 3 3 - -
Administrative staff 7 7 - -
Hotel staff 59 78 - -
Total 69 38 - -
Their aggregate remuneration comprised:
Group Company
2022 2021 2022 2021
£ £ £ £
Wages and salaries 1,657,767 1,683,400 70,915 8,143
Social security costs 134,658 93,352 - -
Pensicn costs 35,863 27,713 - -
1,728,288 1,804,475 70,915 8,143

There 's @ wages and salaries expense for the company Seven Tides UK Holding Limited but no employee numbers, This is due to wages

and salaries expenses being recharged from the parent company, Seven Tides International LLC.
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7 Interest receivable and similar income
2022 2021
£ £
Interest income
Interest on bank depaosits - 62
8 Interest payable and similar expenses
2022 2021
E £
Interest on bank overdrafts and loans 904,690 915,503
9 Taxation
2022 2021
£ £
Current tax
UK corporation tax on profits for the current period {67,291) {242,861}
Deferred tax
Origination and reversal of timing differences - (50,788}
Total tax credit {67,291) {293,649}

The actual credit fer the year cas be reconciled to the expected credit for the year based on the profit or loss and the standard rate of
tax as ‘ollows:

2022 2021
£ £
Loss befare taxation {854,146) {2,044,121)
Expected tax credit based on the standard rate of corporation tax in the UK of 19.00% (2021:
19.00%) {162,288) {388,383}
Tax effect of expenses that are not deductihlz in determining taxable profit 29,350 32,726
Permanent capital allowances in excess of depreciation (11,069) (6,664}
Depreciation on assets not qualifying for tax allowances 83,736 93,265
Moverent in deferred tax for changes in tax rates 45,589 (41,096}
Other movement 14,682 16,503
Adjustments in respect of prior periods (67,291) -
Taxation credit (67,291) {293,649}
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10 Impainments

Reversals of previous impairment losses have been recognised in profit or loss as follows:

2022 2021
E £
In respect of:
Property, plant and equipment - 55,5904
Recognised in:
Administrative expenses - 55,804
11 Tangible fixed assets
Group Leasehold land and Leasehold Plant andlixtures and fittings Arts and antiques Total
buildings improvements equipment
£ £ £ £ £ £
Cost
At 1 April 2021 39,467,338 619,138 4,565,435 5,822,509 180,904 50,755,324
Additions - 12,997 14,240 18,018 - 45,255
At 31 March 2022 39,467,338 632,135 4,679,675 5,840,527 180,904 50,800,579
Depreciation and impairment
AL 1 April 2021 - 154,600 4,272,721 5,217,129 - 9,644,450
Depreciation charged in the yea-
- 41,276 83,340 386,526 - 511,142
At 31 March 2022 - 195,876 4,356,061 5,603,655 - 10,155,592
Carrying amount
At 31 March 2022 39,467,338 436,259 323,614 236,872 180,904 40,644,987
At 31 March 2021 39,467,338 464,538 392,714 605,330 180,904 41,110,874
The company had no tangible fixed assets at 31 March 2022 or 31 March 2021.
Maore informaticn on impairment movements in the year is given in note 10,
12 Fixed asset investments
Group Company
2022 2021 2022 2021
Notes £ £ £ £
Investments in subsidiaries 13 - - 22,770,927 22,770,927
Loans to subsidiaries 13 - - 14,858,475 13,926,933
- - 37,630,402 36,697,860
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12 Fixed asset investments

Movements in fixed asset investments

{Continued)

Company Shares in group Loans to group Total
undertakings undertakings
£ £ 3
Cost
At 1 April 2021 25,681,220 13,926,933 39,608,153
Increase in loan - 932,542 932,542
At 31 March 2022 25,681,220 14,855,475 40,540,695
Impairment
At 1 April 2021 and 31 March 2022 2,910,293 - 2,910,293
Carrying amount
At 31 March 2022 22,770,927 14,859,475 37,630,402
At 31 March 2021 22,770,927 13,926,933 36,647,860
13 Subsidiaries
Details of the company's subsidiaries at 31 March 2022 are as follows:
Name of undertaking Registered office Nature of business Class of % Held
shares held Direct
Dukes Hatel Limited 35-38 St James's Place, London, SW1A 1NY Hotel Ordinary 100
14 Stocks
Group Company
2022 2021 2022 2021
£ £ E £
Food, beverages and other consumables 32,273 30,382 - -
15 Debtors
Group Company
2022 2021 2022 2021
Amounts falling due within one year: £ £ £ £
Trade dehtors 207,466 24,538 - -
Amounts owed by group undertakings 55,614 55,614 - -
Other debtors 9,825 1,250,000 - -
Prepayments and accrued incame 159,204 191,352 - -
432,109 1,521,564 - -

-22 -




SEVEN TIDES UK HOLDING LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS ([CONTINUED}

FOR THE YEAR ENDED 31 MARCH 2022

16

17

Crediters: amounts falling due within one year

Bank loans

Trade creditors

Amounts owed to group undertakings
Corporation tax payable

Other taxation and social security
Other creditors

Accruals and deferred income

Notes

18

Creditors: amounts falling due after more than one year

Amounts owed to group undertakings

Loans and overdrafts

Bank loans

Payable within one year

Group Company
2022 2021 2022 2021
£ £ £ £
26,916,563 26,011,873 26,916,563 26,011,873
489,627 953,609 - -
3,158,095 2,890,301 1,988,095 1,720,301
81,026 181,930 - -
37,399 521,664 - -
2,167,628 2,163,069 800,000 800,000
938,796 830,550 11,500 11,500
33,789,134 33,553,056 29,716,158 28,543,674

Group Company
2022 2021 2022 2021
E £ E E
6,446,959 6,446,959 5,446,959 6,445,959

Group Company
2022 2021 20322 2021
£ £ £ £
26,916,563 26,011,873 26,916,563 26,011,873
26,916,563 26,011,873 26,916,563 26,011,873

The loans are secured by fixed charges over the assets of Dukes Hotel Limited and guaranteed by Seven Tides International LLC and a

persoral guarantee by Sultan Ahmad Bin Sulayem.

The bank loans are overdue for repayment as at 31 March 2022 of £26,916,563, including accumulated intersst. Interest is payable at
3.25% above LIBOR. An arrangement fee of £213,750 is being amartised aver the life of the lcan with an amount of £nil outstanding at

31 March 2022 (2021 - £10,178).

The loan is secured by a fixed ard floating charge over the assets of Dukes Hotel Limited and guaranteed by Seven Tides International

LLC and a personal guarantee by Sultan Ahmad Bin Sulayem.

Note this loan has been refinanced post year end, please see note 26 for further details.
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19 Deferred taxation

The tollowing are the major deferred tax liabilities and assets recognised by the group and company, and mavements thereon:

Liabilities Liabilities
2022 2021
Group £ £
Accelerated capital allowances 442,380 320,642
Fair value adjustment on business combination 2,665,231 2,665,231
Short term timing differences {395,386) {273,148)
2,712,725 2,712,725
The company has no deferred tax assets or liabilities.
There were no deferred tax rmovements in the year.
20 Retirement henefit schemes
2022 2021
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 35,863 27,713

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held separately from
those of the group in an independently administered fund.

21 Share capital

2022 2021 2022 2021
QOrdinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 1,000,001 1,000,001 1,000,001 1,000,001
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24

26

Reserves

Capital contribution reserve

The Capital contribution reserve arose on the provision of interest-free loans from the parent company to the group, being the excess of

the amount contributed by the parent company over the fair value of the loan at the date of issue.

Profit & Loss account
The Profit and loss account reprasents cumulative profits or losses, net of dividend paid and other adjustments.

Operating lease commitments

At the reporting end date the group had cutstanding commitments for future minimum lease payments undsar non-cancellable
operating leases, which fall due as tollows:

Group Company

2022 2021 2022 2021
£ £ £
Within one year 605,208 605,208 -
Between twe and five years 2,407,621 2,411,916 -
In aver five years 28,080,000 28,680,000 -
31,092,829 31,697,124 -

Related party transactions

QOther information

At the balance sheet date the group was owed £55,614 (2021 - £55,614) from Seven Tides Limitad, a company under commaon control.
There were transactions in the year of £nil (2021 - £1,766) relating to Invoices paid by the group on behalf of Seven Tides Limited.

At the balance sheet date the group owed £9,632,054 (2021 - £9,337,259) to its parent undertaking, Seven Tides Internatianal LLC.

At the balance sheet date, included within other creditors are amounts of £1,920,000 {2021 - £1,320,000) which were due to the
directors. Total transactions with the directors were £nil (2021: £nil). This balance relates to the directors remuneration not paid.

Controlling party

The immediate parent undertaking is Seven Tides International LLC, a company incerporated in the United Arab Emirates

The ultimate controlling party is Sultan Ahmad Bin Sulayem.

Events after the reporting date

0On 22 November 2022, the group's bank loan was refinanced and new bank facilities ware agreed of £27,000,000 and £8,000,000,
relating to a term loan and capex facility respectively. The maturity date is 3 years from the utilisation date of the loan. The facilities
offered are a loan facility and a capital expenditure loan with interest on the respective portions being 4.23% + reference rate. The
group has not drawdown any amounts on the capex facility.
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27 Cash generated from/{absorbed by} group aperations

2022 2021
£ £

Loss for the year after tax {786,855) (1,750,472}
Adjustments for:
Taxation credited {67,291) {293,649}
Financz costs 904,690 915,503
Investment income {62}
Depreciation and impairment of tangible fixed assets 511,142 503,412
Movements in working capital:
{Increase)/decrease in stocks (1,891) 93,772
Decrease/(increase) in debtors 1,089,455 (1,134,485}
{Decrease)/increase in creditors {567,648) 1,284,752
Cash generated fromf{absorbed by) operations 1,081,602 {381,229}

28 Analysis of changes in net debt - group
1 April 2021 Cash flows  Other non-cash 31 March 2022
changes
£ £ £ £
Cash at bank and in hand 139,940 1,002,674 1,142,614
Barrowings excluding overdrafts {26,011,873) - {904,690) (26,916,563)
(25,871,933) 1,002,674 {904,650) (25,773,949}
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