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ALBA UNDERWRITING LIMITED
COMPANY REGISTRATION No 05775881

DIRECTORS' REPORT
Far the year ended 31 December 2012

The Duectors of Alba Underwriting Limited ("AUL"} present their report and the audited financial
statements of the Company for the year ended 31 December 2012 These accounts are presented i US
Dollars

DIRECTORS

The Directors who served during the year were as follows

Henry Colthurst (resigned 28 February 2012)
Andrew Gibson (appointed 6 March 2012, resigned 19 Apnil 201 3)
Richaid Nice (resigned 19 Apnl 2013)

Michael Sampson and Leonard West were appointed as Directors to the Company on 19 Apnl 2013
COMPANY SECRETARY

The Company Secretary who served duning the year was as follows

Victona Cuggy (resigned 19 April 2013)

Hackwood Secretartes Limited was appointed as Company Secietary on 19 Apnl 2013

RESULT

The result for the year ended 31 December 2012 15 a loss of US $0 5 mllien (2011 profit of US 301
muthon)

PRINCIPAL ACTIVITY AND BUSINESS REVIEW
Trading review and future plans

AUL fonns part of a group ol companies (“the Alba Group™) whose mam purpose was to underwnite at the
Lloyd's of London insurance market via Lloyd’s Syndicate no 4455 (“the Syndicate”), which was
established 1n June 2006 under the Lloyd’s Asia Scheme m Singapore

The Syndicate ceased to underwrite dunng September 2008 and on 11 May 2011, the Board of Equity
Syndicate Management Limited ("ESML"), the managing agent of the Syndicate approved and setiled a
retnsurance 1o close ("RITC") with Chaucer Syndicate 1084 Following the payment of the RI'TC premjum
of US$12,980,088, all claims hability undertaken by the Syndicate were reinsured into Syndicate {084 with
effect from 1 May 2011 On 31 December 2011, the Syndicate ceased to trade with the transfer of surplus
funds to 's Capttal Providers In Fuly 2011, the Letter of Credit held wathin Funds at Lloyd's was cancelled
with the agreement of Lloyd's

The company will remain non-trading for the foreseable future




ALBA UNDERWRITING LIMITED
COMPANY REGISTRATION No, 05775881

DIRECTORS' REPORT (continued)
FFor the year ended 31 December 2012

PRINCIPAL ACTIVITY AND BUSINESS REVIEW (continued)

KEY PERFORMANCE INDICATORS

AUL’s key financial performance indicators, based upon 1its respective share of the Syndicate during the
period were as follows,

2012 2011 Change

US $'000 Us $000 Yo

Gross wnitten premums - 4 (100)%
Earned premiums - (12,408} (100Y%%
Net claims incurred - 12,103 (100)%
Expenses (518) 30 (1821"%

RESULTS AND DIVIDENDS

The Directors do not propose the payment of a dividend (2011 US3 Nil) The results for the yea: are set
out on page 6

GOING CONCERN

The financial statements have been prepared on the going concern basis  The Company 15 dependant for s
workimg capital on funds provided to 1t by IAG International Pty Limited (IAGI), a subsidiary of Insurance
Australia Group Limited, which 1s the ultumate parent of both compantes. IAGI has provided the directors
with an undertaking that for a period of twelve months from the date of approval of these financial
statements, 1t will continue to make available such funds as are needed by the Company up to a limut of
US$23,648,000 Thus should enable the Company to continue n operational existence for the foreseeable
future by meeting its hiabihties as they fall due for payment In addition, as regards the halance payable by
the Company to IAGI amountng to US$31,470,000 as at 31 December 2012, IAGI does not cumnenily
intend to demand repayment of the balance due for a period of twelve months from the date of approval of
these financtal statements As with any company placing reliance on other group entities for financial
support, the directors acknowledge that there can be no certamty that this support will continue although, at
the date of approval of these financial statements, they have no reason to behicve that 1t wiil not do so

EMPLOYEES

During the year all staff weie employed by Equity Insurance Management Limuted (“EIML"), a member of
the IAG UK Holdings Limuited group of companies

POLITICAL AND CHARITABLE CONTRIBUTIONS

The Company made no political or charitable donations nor incurred any political expenditure during the
year (2011 US3 Nil)

LIABILITY INSURANCE FOR COMPANY OFFICERS, GROUP DIRECTORS AND OFFICERS

As penmitted by the Compamies Act 2006, the Group has mamtained msurance cover for directots and
officers aganst liabilitzes ansing 1n relation to the Group




ALBA UNDERWRITING LIMITED
COMPANY REGISTRATION No. 05775881

DIRECTORS' REPORT {continued)
For the year ended 31 December 2012

DISCLOSURE OF INFORMATION TO AUDITOR'S
Each director at the date of the approval of this report confinns that

« 30 far as the director 15 aware, there 15 no relevant audnl information of which the Company's
auditors a1 unaware, and

« the director has taken all steps that he ought to have taken as a director i order to make himself
aware of any relevant audit information and lo establish that the Company’s auditais are aware of
that infonmation

AUDITOR'S
Pursuant to Sectton 487 of the Compames Act 2006, the auditor's will be deemed to be reappoimnted and
KPMG Audit Ple will therefore continue in office

By order of the boargl
)

Michae! Sampson

Director

¢/o Hackwood Secretaties Limited
One Silk Strect

London

EC2Y 8HQ

27 September 2013




ALBA UNDERWRITING LIMITED
COMPANY REGISTRATION No 05775881

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE DIRECTORS'
REPORT AND THE FINANCIAL STATEMENTS

The Directors are responstble for prepaning the Directors' report and the financial statemients 1n accotdance
with applicable law and regulations

Company law requires the directors lo prepare financial statements for each financial year Under that law
they have elected to prepare the financial statements in accordance with II'RS’s as adopted by the CU and
appheable law

Under company law the directors must not approve the financial statements unless they are satisficd that
they give a true and fair view of the state of affaus of the Company and of the profit or loss of the Company
for that pertod  In preparing these financial statements, the directors arc required to

U select suitable accounting policies and then apply them consistently,

. make Judgments and estimates that are reasonable and prudent,

. state whether applicable UK. Accounting Standards have been followed, subject to any material
departures disclosed and explamned in the financial statements, and

J prepare the financial statements on the going concern basis unless it 15 inappropriate to presume

that the Company will continue 1n business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financaal position
of the Company and enable them to ensure that the financial statements comply with the Companies Act
2006 They have general responsibility for taking such steps as are reasonably open to them to safeguard
the assets of the Company and to prevent and detect fraud and other irregulanties




ALBA UNDERWRITING LIMITED
COMPANY REGISTRATION No 5775881

INDEPENDENT AUDITOR'S REPORT
To the membets of Alba Under writing Linted

We have audited the financial statements of Alba Underwnting Limited for the year ended 31 December 2012, set
out on pages 6 to I8 The financial reporting framework that has been applied in their preparation 18 applicable
law and [nternational Financtal Reporting Standards (IFRSs) as adopted by the EU

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state 10 the company's menbes
these matters we aie required (0 state to them 1n an audutors' report and for no other purpose 7o the fullest extent
permitted by law, we do not accept or assume responsibihity to anyone other than the company and the company's
members, as a body, for our audit work, for this report, or for the opimons we have forined

Respective responsibilities of Directors and auditors

As cxplained more fully m the Directors' Responsibilines Statement set out on page 4, the directors ale
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Our responsibility 15 to audit, and express an opmnion on, the financial statements 1n accordance with
apphcable law and Intemattonal Standards on Auditing (UK and Ireland} Those standards require us to comply
with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the rudit of the finanuial statements

A description of the scope of an audit of financidl statements 1s provided on the Financial Reporting Council's
website at www fre org uk/auditscopeukprivale

Opwion on financia! statements
In our opmnion the financial statements:
+ gwea true and fair view of the state of the Company's affairs as at 31 December 2012 and

of its loss for the year then ended,
have been properly prepared in accordance with [FRS's as adopted by the EU, and
+ have been prepared n accordance with the requuements of the Companies Act 2006

Opinion on other matters prescribed by the Companies Act 2006

[n our optmon the infonnation given in the Direclors' repoit for the financial year for which the financial
statemenis are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companics Act 2006 requires us to report
to you if, 1n our opinion
adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or
the financial statements are not In agreement with the accounting records and returns, or
certain chsclosures of Directars’ remunerahon specified by law are not made, or
+ we haye not received all the information and explanations we require for our audit

b

Stunrt Crispﬁenlor Statutory Auditor) 15 Canada Square
for and on behalf of KPMG Audit Ple, Statutory Auditor London
Chartered Accountants Eld4 5GL

17 September 2013 United Kingdom




ALBA UNDERWRITING LIMITED
COMPANY REGISTRATION Ng, 05775881

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2012

2012 2011

Note US §'000 US $'000
LEarned premiums, net of reinsurance
Gross premium written 2 - 4
Wiitten premiums ceded to reinsurers - (12,358)
Net written premnm - (12,354)
Change n the gross provision for gross uneamed
premitms - 19
Reinsurer's shale of change in the provision for uneamed
premiums - (73)
Change 1n net provisicn for unearned premums - (54)
Net earned preminms - (12,408)
Net mvestment ucome 6 1 157
Other Income - 222
Revenue 1 (12,029)
Gross incurred claims - 13,202
Reinsurance share of incurred clalms - (1,099)
Net insurance claims settlement expenses - 12,103
Expenses for the acquisition of insurance (49) 11
Admunisiration expenses {470) (66)
Other costs - 85
Total expenses 3 (518) 30
(Loss)/profit before tax (517) 104
Tax 7 - (12)
Total recogmsed (loss)/gain for the year i3 (517) 92

All amounts relate to discontinuing aclivities

There are no recognised gains or losses other than the (loss)/profit above and therefore no separate statement
of total recognised gains and losses has been presented

The notes on pages 9 to 18 torm an integral part of these financial statements




ALBA UNDERWRITING LIMITED
COMPANY REGISTRATION No 05775881

STATEMENT OF FINANCIAL POSIIION
As at 31 December 2012

2012 2011
Note US %000 US $'060
Assets
Cash and cash equivalents - 24
Recelvables 9 8,237 8,535
Total assets 8,237 8,559
Liabitities
Called up share capital 11 - -
Retamned earmings 13 (23,648) (23,1313
Total equity and 1eserves {23,648) (23,131)
Creditors 14 31,885 31,690
Total habilities 8,237 8,559

These financial statements on pages 6 to 18 were approved by the board of duectors on 27 September and

signed on its behalf by

Y.

Michael Sampson
Director
27 September 2013

'he notes on pages 9 to 18 form an integral part of these financial statements




ALBA UNDERWRITING LIMITED

COMPANY REGISTRATION No. 05775881

STATEMIENT OF CASH FLOWS
As at 31 December 2012

Cash flows from operations

Cash flows from investing activities

Interest recerved

Net cash from nvesting activities

Cash flows from financing activities

Repayment of borrowings

Dhstribution to Syndicate

Net cash flows from financing activities

Net movement in cash and cash cquivalents

Cash and cash equivalents at beguning of period

Cash and cash equivalents at end of period

RECONCILIATION OF MOVEMENTS IN SIIAREHOLDERS' FUNDS

As at 1 January 2011
Profit for the financial year

As at 31 December 2011

As at 1 January 2012

Loss for the financial year

As at 31 December 2012

Note

11,13

2011 2011
Note

US §'000 Us $'000

10 (109 (13,467)

1 157

1 157

84 (6,473)

84 (6,473)

24) (19,783)

24 19,807

- 24

Share

Capital Retained Earnings Tatal
US $'000 us $'000 US $'000
- (23,223) (23,223)

- 92 92

- (23,131) (23,131)
- (23,131) (23,131)
- 517 (517)
- (23,648) (23,648)

The notes on pages 9 to 18 form an wntegral part of these financial statements
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ALBA UNDERWRITING LIMITED
COMPANY REGISTRATION No 05775881

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2012

1 STATEMENT OF ACCOUNTING POLICIES

Basis of preparation

The Company 15 incorporated tn England & Wales and has elected to prepare its financial statements tn
accordance with International Financial Reporting Standards (IFRS) adopted for use in the European
Unton {EU) and the requirements of the Companies Act 2006 The financial staiements comply with
Article 4 of the EU IAS regulation

The financial statements have been prepared on the going concern basis  The Company 15 dependant for
is workang capital on funds provided to #t by IAGI TAG! has provided the directors with an undertaking
that for a period of twelve months from the datc of approval of these financial statements, 1t will continue
to make available such funds as are needed by the Company up to a limit of US$23,648,000 This should
enable the Company to continue 1n operational existence for the foreseeable future by meeting us
ltabihities as they fall due for payment In addition, as regards the balance payable by the Company to
[AGI amounting to US$31,470,000 as at 31 December 2012, IAGI does nol currently intend 10 demand
repayment of the balance due for a penod of twelve months from the date of approval of these financial
statements  As with any company placing reliance on other group entities for financial support, the
directors acknowledge that there can be no certainty that this support will continue although, at the date
of appreval of these financial statements, they have no reason to believe that it wall not do so

The financial statements have been prepaied on the historical cost basis except for financial investments,
which are measured at their far value The currency of the pnmary economic environment 1in which
Syndicate 4455 operates 1s the US Dollar  As the results of AUL are almost entirely reflecuve of those of
Syndicate 4455, the presentation currency for these accounts 1s also US Dollars  The results of Syndicate
4455 are prepared under UK GAAP (UK Generally Accepted Accounting Practice) and are converted
into IFRS for presentation 1n AUL’s financial statements

Accounting policies
The following accounting pohicies have been applied consistently tn dealing with items which are
considered material in relation to the financial statements

a. Premiums written

Premums wrntten comprise premiums on contracts wncepted dunng the financial year as well as
adjustments made 10 the year to prermums wntten i prior accounting periods Premiums are shown
gross of brokerage payable and exclude taxes and duties levied on them

b. Unearned premlums

Wniten premiums are recognised as earned according to the nsk profile of the pelicy Uncarned
premuums represent the propertion of gross and reinsurers share of premiums writien 10 the year that
relate to the unexpired terms of policics 1o force at the reporung date, calculated on the basis of
established eamings patterns or time apportionment as appropriate




ALBA UNDERWRITING LIMITED
COMPANY REGISTRATION No. 05775881

NOTES TO THE FINANCIAL STATEMENTS (confinued)
For the year ended 31 December 2012

I STATEMENT OF ACCOUNTING POLICILES (continued)

¢ Reinsurance premium ceded

Outward remsurance premiums are accounted for 1n the same accounting ycar as the related direct or
inwards busimess being reinsured

d Claims provisions and 1elated 1ecovet jes

Gross claims ncurred comprise the estimated cost of all claims occurming during the year, whethe:
reporied or not, including related direct and indirect claims handhing costs and adjustments to claims
outstanding from previous ycars

The provision for claims outstanding 1s assessed on an individual case basis and 15 based on the estimaled
ultimate cost of all claims notified but not settled by the balance sheet date, together with the provision
for related claims handling costs  The prowision also includes the estimated cost of claims incurred bul
oot reported (‘IBNR') at the reporting date based oo staustical methods These methods generally
mvolve projecing from past expenence of the development of claims aver time 10 form a wiew of the
likely ulimate claims to be experienced for more recent underwniting, having regard to vanations i the
business accepted and the underlying terms and conditions The rewnsurers’ share of provisions for
claims 1s based on the amounts of outstanding claims and projcctions for TBNR, net of estimated
urecoverable amounts, having regard to the reinsurance prograrnume 1 place for the class of business, the
claims experience for the year and the current secunity rating of the reinsurance companies involved A
number of statistical methods are used to asstst 1n making these estimales

‘The most criiical assumplion as regards claims provisions 15 that the past is a reasonable predictor of the
hikely level of claims development

The directors constder that the provisions for gross clauns and related reynsurance recovenes are faurly
slated on the basis of the information currently available to them However, the ultimate liability will
vary as a result of subsequent information and events which may result 1n signmificant adjustments to the
amounts provided Adjustments to the amounts of claims provision established 1n prior years are
reflected 1n the financial statements for the year in which the adjustments are made The methods used,
and the esimales made, are reviewed regularly

e. Unexpired risk provision

A provision for unexpired risks 15 made where claims and related expenses ansing afier the end of the
financial year in respect of contracts concluded before that date, are expected to exceed the uneamed
premums and premiums receivable under these contracts, after the deduction of any acquisiion costs
deferred

The provision for unexpired nsks 15 calculated by reference to classes of business which are managed
together, after taking into account relevant investment return




ALBA UNDERWRITING LIMITED
COMPANY REGISTRATION No 05775881

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2012

i STATEMENT OF ACCOUNTING POLICIES (continued)

f. Foreign currencies

AUL presents 1ts accounts in US Dollars since the net assets, habihties and income are currently
weighted towards US Dollars  Both Syndicate 4455 and AUL have adopted US Dollars as thewr
functional currency

Income and expendirure 1n Sterling and Singaporean dollars are translated at average rates of exchange
for the period Transactions denomunaled 1n other foreign currencies are translated using the exchange
rates prevailing at the dates of the transactions. Monetary assets and habihties are translated nto US
Dollars at the rates of exchange at the reporting date  Non-monetary assets and liabilities are translated al
the average rate prevatling in the period in which the asset or hability first arose

g. Financial instituments

Financial instruments are recogmsed 1n the statement of financial position at such tune that the Company
becomes a party to the contractual provisions of the financial instrument A financial asset 1s
derecogmised when the contractual rights to receive cash flows from the financial assets expire, or where
the financial assets have been transferred, together with substantially all the risks and rewards of
ownerslup  Financial liabilities are derecogmised 1f the Company's obligations specified in the contract
expire, are discharged or cancelled

h Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted 1n an active market and that the Company does not intend to sell immediately or in the near
term

Loans and recervables are imitially recogmsed at fair value plus incremental direct transaction cosis, and
are subsequently measured at thewr amortised cosi less any impairments using the effeclive interest
method

i Other financial assets and linbilities
Other financial assets are recogmsed when due with any associated lransactiou costs being expensed
through the lechmeal account They are measured at amontised ¢ost less any provision for impairments

Other financial habilities are stated at amortised cost

i Netinvestment income
Investment income comprnises dividends, mnterest, realised and unrealised gains and losses on assets

k Taxation

The charge for taxation 15 based on the resull for the year at current rates of tax
Deferred tax 15 recogmised, without discounhing, 1n respect of all tming differences between the treatment

of certain 1tems for taxalion and accounting purposes which have arisen but not reversed by the balance
sheet date, except as otherwise required by IAS 12

11




ALBA UNDERWRITING LIMITED
COMPANY REGISTRATION No. 95775881

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2012

2 REVENUE

All premiums were wnitten 1n Singapore

3 NET OPERATING EXPENSES

2012 201}

Us §'000 US §'000

Acquisition of insurance (49) It

Administration expenses (469) (66)
Sundry costs - 85
{(518) 30

Professional fees 1n respect of audut services of US$93,870 (2011 US$7,750) have been mcurred by
EIML on behalf of AUL.  Audin fees of US$14,000 (2011 Nul) relating to the audit of AUL have been
boume by IAGI and not recharged to the company

4 DIRECTORS' EMOLUMENTS
None of the directors received any remuneration or pension contributtons from AUL durning the period,

as they were employed by other group companies A one-off payment of GBP 42,735 (2011 NI} was
made to one of the directors of AU2 by EIML following successul settlement of the RITC

5 EMPLOYEE BENEFIT EXPENSES

During the year all staff were employed by Equity Insurance Management Limited (“EIML"), a
member of the IAG UK Ioldings Limited group of compames

There were no recharges of salary costs in 2012 (2011 Nil})

6 NETINVESTMENT INCOME

2012 2011

US §'000 US 5'000

Interest income from cash and cash equivalents 1 157
Tetal net investment income 1 157




ALBA UNDERWRITING LIMITED
COMPANY REGISTRATION No 05775881

NOTES TO THE FINANCIAL STATEMENTS {continued)

Foi the year ended 31 December 2012

7

TAX ON PROFIT ON ORDINARY ACTIVITIES

(a) Analysis of chat ge for the year

Current tax.

Current tax on result for the year

Deferred tax

Onigination and reversal of immg differences

Total tax charge on profit on ordinary activities

{b) Factors affecting tax charge for the year

(Loss)/profit on ordinary activities before taxation

Profit on ordinary acuvities multiplied by standard rate
of corporation tax in the UK of 24 5% (2011 26 5%)

Effects of
Underwmtng result not falling wto tax

Underwniting result falling into tax

Increase/(utihisation) of tax losses brought forward
Deferred tax charge (note 8)

Total tax charge for the year

13

2012 2011
US $'000 US $000
- 615

; (603)

. 12

2012 2011
US $'000 US $000
(518) 104
(127 27

. 31

) 567
127 (10)
- (603)

. 12




ALBA UNDERWRITING LIMITED
COMPANY REGISTRATION No. 05775881

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2012

8§ DEFERRED TAX

Total deferred tax charge 1n profit and loss account

Provision at start of the year

Deferied tax asset at end of year

The amounts provided in respect of deferred taxation are as follaws

Underwrniting profit on years of account

2012 2011

US $'000 us §'000
- 603

26 (577N

26 26

2012 201

us $'000 US $'000
26 26

The underwrtting losses are expected to be utihsed within fellow group undertakings as pait of the 1AG

tax offsetting procedures

9 RECEIVABLES

Insurance receivables
Loans and recervables

Amounts due from group undertakings

Total receivables

2012 2011

US $'000 US $'000
. 267
8,237 8,268
8,237 8,535

Total receivables are all due within twelve months

Amounts due from group undertakings includes a deferred tax asset of $26k (2011 326k)




ALBA UNDERWRITING LIMITED
COMPANY REGISTRATION No 05775881

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 3t December 2012

10 CASH FLOW FROM OPERATIONS

11

Profit before tax

(Decrease) in oulstanding claims
(Decrease) in unearmed preminn
Other non-cash movemenis
Interest received

Decrease/(increase) 10 insurance receivable
Decrease 1n loans and recetvables

Decrease 1n reinsurers' share ot technical provisions
(Decrease) 1n creditors from msurance operations
Increase/(decrease) in trade and othrer payables

Cash flows from operations

CALLED UP SHARE CAPITAL AND SHARE PREMIUM

Authorised
1 ordinary sharcs of £1 each

Allotted, 1ssued and fully paid
} ordinary shares of £1 each

2012 2011
US $'000 US $000
(517 104

. (14,137)

- (19

- &

m (157)

(518) (14,217)

; 172

298 261

. 1,211

- (1,198)

111 304
(109) (13,467
2012 2011
USS Us s

2 2

2 2




ALBA UNDERWRITING LIMITED
COMPANY REGISTRATION No 05775881

NOTES TO THE FINANCIAL STATEMENTS (continuied)
For the year ended 31 December 2012

12 TECHNICAL PROVISIONS

Year Ended Gross
31 December 2012 US §'000

Provision for unearned premium

Balance brought forward -

Release 1n the year -

Reinsm ance
USs $'000

Net
US $'000

Balance carred forward -

Claims outstanding

Balance brought forward -

Claims pad -
Change 1n claims -

Balance carried forward -

Year Ended
31 December 2011

Provision for unearned premium

Balance brought forward 19

Releasc in the year (19)

(73)

73

(34)

54

Balance camed forward -

Claims outstanding
Balance brought forward 14,137

Claims paid 819
Change 1n claims (14,956)

(1,138)

(39)
1,177

12,959

780
(13,779)

Balance carried forward -




ALBA UNDERWRITING LIMITED
COMPANY REGISTRATION No 05775881

NOTES T'O THE FINANCIAL STATEMENTS (continucd)
For the year ended 31 December 2012

13 RETAINED EARNINGS

2012 2011

US $'000 US $'000

Balance at 1 January (23,13hH (23,223)
(Loss)/profit for the financial year {517) 92
Balance at 31 December (23,648) (23,131)

14 CREMTORS

2012 2011

US $'000 Us $'000

Other creditors 403 292
Corporation tax 12 12
Amounts due to group undertakings 31,470 31,386
Total creditors 31,885 31,690
Amounts due within 12 months 415 304
Amounts due after 12 months 31,470 31,386
Total creduors 31,885 31,690

Of amounts due (o group undertakings, US$31,470,000 (2011 US8$31,386,000) 15 due to IAGI, who
does not currently intend to demand repayment of the balance due for a period of lwelve menths from
the date of approval of these financial statcments

17




ALBA UNDERWRITING LIMITED
COMPANY REGISTRATION No 05775881

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 Decembe: 2012

15 RELATED PARTY TRANSACTIONS

16

17

AUL forms part of a group of compames known as the Alba Group AUL and AU2 are both part of
this group, whose main purpose was to underwrite at the Lloyd's of London insurance market via
Lloyd's Syndicate 4455 Syndicate 4455 ceased to trade on 31 December 2011

ULTIMATE PARENT COMPANY
The immecdiate parent undertaking 1s Alba Group Pte Limited, n company registered 1n Singapore

The ultimate parent Company 1s LAG, a company registered and histed i Austraha  TAG prepare
conschdated financial statements and these are publicly available Insurance Australia Group Limited's
registered address 1s 388 George Street, Sydney, NSW 2000, Australia

FUNDS AT LLOYD'S

The Company, as a corporate underwniting member of Lloyd’s, was required to hold capital at Lloyd's,
which 15 hetd 1n ttust and known as Funds at Lloyd's (“FAL") These funds aie mlended primanly to
cover circumstances where Syndicale assels prove insufficient 1o meet the Company’s underwriting
liabilines The Company’s FAL was provided by IAGI and was released in the year (201! FAL
amounted to US$1 3 million)

18




