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Macquarie Infrastructure GP Limited
_Company Number 05755862

Directors’ Report
for the financial year ended 31 March 2019

In accordance with a resolution of the directors (the "Directors”) of Macquarie Infrastructure GP Limited (the
“Company°), the Directors submit herewith the audited financial statements of the Company and report as follows:

As the Company meets the qualifying conditions under section 382 of the Companies Act 2006 (the “Act”), the
Directors have taken advantage of the exemption provided in sections 414B (as incorporated into the Act by the
Strategic Report and Dirsctors’ Report Regulations 2013) for the preparation of a Strategic Report.

Directors and Secretaries
The Directors who each held office as a Director of the Company throughout the year and until the date of this
report, unless disclosed otherwise, were:

J Dyckhoft
P Hogan
A Rakowski

The Secretary who held office as the Secretary of the Company throughout the year and until the date of this
report, unless disclosed otherwise, was:

D Tan

Principal activities
The principal activity of the Company during the financial year ended 31 March 2019 was to act as the initial
general partner or founder partner for Macquarie Infrastructure and Real Assets managed funds.

Resulits
The profit for the financlal year ended 31 March 2019 was £1 (2018: £4 loss).

Dividends
No final dividends were paid or provided for during the financial year (2018: £nil). No final dividend has besen

proposed.

State of affairs
The principal activity of the Company during the financial year ended 31 March 2019 was to act as the initial
general partner or foundsr partner for Macquarie Infrastructure and Real Assets managed funds.

On 18 June 2018, the Company was appointed as the general partner of MEIF § MA LP.
On 13 July 2018, the Company retired as a general partner of MEIF 5§ MA LP.

On 27 September 2018, the Company allotted 150 ordinary shares of £1 each to the Company's sole
shareholder, MEIF (UK) Limited. -

There were no other significant changes in the state of the affairs of the Company that occurred during the financial
year under review not otherwise disclosed ih the Directors' report.

Events after the Reporting Period

At the date of this report, the Directors are not aware of any other matter or circumstance which has arisen that
has significantly affected or may significantly affect the operations of the Company, the results of those operations
or the state of affairs of the Company in the financial years subsaquent to 31 March 2019 not otherwisse disclosed

in this report.
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Macquarie Infrastructure GP Limited
Company Number 05755862

Directors’ Report (continued)
for the financial year ended 31 March 2019

Likely developments, business strategies and prospects
The Directors believe that no significant changes are expected other than those already disclosed in this report.

Indemnification and insurance of Directors

As permitted by the Articles of Assoclation, the Directors have the benefit of an indemnity which is a qualifying third
party indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity was in force
throughout the last financial year and is currently in force. The ultimate parent purchased and maintained
throughout the financial year Directors’ liability insurance in respect of the Company and its Directors.

Statement of Directors’ responsibilities
The Directors are responsible for preparing the Directors' Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework”, and applicable law).

Under company law the Directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that pericd.
In preparing the financial statements, the Directars are required to:

¢ select sultable accounting policles and then apply them consistently;

» make judgements and accounting estimates that are reasonable and prudent;

e state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been followed,
subject to any material departures disclosed and explained in the financial statements; and

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continus in business.

The Directors are responsible for keeping adequate accounting records that are sufficlent to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006. The Directors are
also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and dstection of fraud and other irregularities.

Disclosure of information to auditors

In the case of each Director in office at the date the Directors' Report is approved:

¢ so far as the Director is aware, there is no relevant audit information of which the Company's auditors are
unaware; and

* they have taken all the steps that they ought to have taken as a Director in order to make themselves aware of
any relevant audit information and to establish that the Company's auditors are aware of that information.

Independent Auditors

Pursuant to section 487(2) of the Companies Act 2006, the auditors of the Company are deemed re-appointed for
each financial year unless the Directors or the members of the Company resolve to terminate their appointment. As
at the date of these financial statements, the Directors are not aware of any resolution to terminate the
appointment of the auditors.

‘Gn behalf of the Board

Tames Byctitopl

' 'December 2019
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Macquarie Infrastructure GP Limited

Independent auditors’ report to the members of
Macquarie Infrastructure GP Limited

Report on the audit of the financial statements

Opinion
In our opinion, Macquarie Infrastructure GP Limited’s financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 March 2019 and of its profit for the
year then ended;

o  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework”, and applicable law); and

¢ havebeen prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Directors' Report and Financial Statements (the
“Annual Report”), which comprise: the balance sheet as at 31 March 2019; the profit and loss account, the
statement of comprehensive income, the statement of changes in equity for the year then ended; and the notes to
the financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the
audit of the financial statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern
ISAs (UK) require us to report to you when:

o the directors’ use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or -

¢ thedirectors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
company’s ability to continue as a going concern. For example, the terms on which the United Kingdom may
withdraw from the European Union are not clear, and it is difficult to evaluate all of the potential implications on
the company’s trade, customers, suppliers and the wider economy.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent
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material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Directors’ Report, we also considered whether the disclosures required by the UK Companies
Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK)
require us also to report certain opinions and matters as described below.

Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’
Report for the year ended 31 March 2019 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we did not identify any material misstatements in the Directors’ Report.

Responsibilities for the financial statenients and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors' Responsibilities set out on page 3, the directors are
responsible for the preparation of the financial statements in accordance with the applicable framework and for
being satisfied that they give a true and fair view. The directors are also responsible for such internal control as
they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

Other re'qi;ired réporfhlg

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are requiréd to report to you if, in our opinion:
¢ we have not received all the information and explanations we require for our audit; or

¢ adequate accounting records have not been kept by the company, or returns adequate for our audit have
not been received from branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or
¢ the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.



Macquarie Infrastructure GP Limited

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled
to take advantage of the small companies exemption from preparing a strategic report. We have no exceptions to
report arising from this responsibility.

A,

Martin Cross (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

19 December 2019



‘Macquarie Infrastructure GP Limited

Financial Statements

Profit and loss account
for the financial year ended 31 March 2019

2019’ 2018

Note £ £

Tumover - ) -
Operating profit - -
Interest receivable and similar income 4 2 -
Profit on ordinary activities bsfore taxation 3 2 -
Tax on profit on ordinary activities 6 {1) (4)
Profit/(loss) for the financial year 1 ) 4)

The above profit and loss account should be read In conjunction with the accompanying notes, which form an integral part of
the financial statements.

“The March 2019 financial results reflect the adoptlon of IFRS 9 ~ Financla! Instruments (“IFRS ¢”) and IFRS 15 - Revenuse from
contracts with customers ('IFRS 15") on 1 April 2018. As pemmitted by IFRS 9 and IFRS 15, the Company has not restated
previously reported financial pericds. The effect of the adoption of these standards Is explained in Note 2.

Profit on ordinary activities before taxation relate wholly to continuing operations.

Macquarie Infrastructure GP Limited 2019 Financlal Statements



"Macquarie Infrastructure GP Limited _

Statement of comprehensive income
for the financial year ended 31 March 2019

2019’ 2018
. _Note £ £
Profit/(loss) for the financial year 1 (2]
Cther recognised (losses)/gains:
ltems that may bs reclassified to profit or loss:

Available for sale Investments, net of tax 10 - (1)
Total other recognised loss for the financial year - , (M
Total comprehensive income/(loss) for the year 1 ) .
Total recognised Income/(loss) for the financial year that ere attributable to ordinary

1 (6)

equity holders of the Company e e

The above statement of comprehansive income should be read in conjunction with the accompanying notes, which form an

integral part of the financlal statements.

The March 2019 financlal results reflect the adoption of IFRS 9 - Flnanclal Instruments ("IFRS 9”) and IFRS 15 - Revenus from
contracts with customers ('IFRS 16") on 1 April 2018. As permitted by IFRS 9 and IFRS 16, the Company has not restated
previously reported financial periods. The effect of the adoption of these standards s explained in Note 2.

Macquarie Infrastructure GP Limited 2019 Financlal Statements



‘Macquarie Infrastructure GP Limited

Balance sheet
as at 31 March 2019

2019’ 2018

Note £ £
Fixed assets
Investments 6 82 . 78
Current assets
Debtors ) 7 154 3
Current liabilities
Creditors: amounts falling dus within one year 8 @7 (4]
Deferred tax llablities . . 5 {1) {1
Net current assets 76 (69)
Total assets less current liabilities _ ' 158 7
Net assets . 158 7
Capital and reserves
Called up share capita! 9 151 i
Other reserves 10 4
Profit and Joss account 10 7 2
Total shareholders’ funds 158 7

The above balance shest should be read in conjunction with the accompanying notes, which form an integrel part of the
financial statements.

'"The March 2019 financiel results reflect the adoption of IFRS 8 - Financial Instruments (“IFRS 8") and IFRS 15 - Revenus
from contracts with customers ("IFRS 16°) on 1 April 2018. As permitied by IFRS 8 and IFRS 15, the Company has not
restated previously reported financial periods. The effect of the adoption of these standards is explained in Note 2.

The financial statements on pages 7 to 22 were approved by the board of Directors on / 7' December 2019
and were signed on its behalf by:

Jami/3 py(, /céa%

Macquarie Infrastructure GP Limited 2019 Financial Statements



Macquarie Infrastructure GP Limited

Statement of changes in equity
for the financial year ended 31 March 2019

Ordinary share Other Profit and loss sharehole.::!
capital reserves account funds
Note . - £ £ £
“Balance at 1 April 2017 B 1 5 6 12
Loss for the financial year 10 - - @ (@)
Other comprehansive income, net ‘of tax 10 - (1) - (1)
Total comprehensive income for theyear - ()] {4) (5)
Balance at 31 March 2018 1 4 2 7
Change on initial application of IFRS 8" - (@) 4 -
Restated balance at 1 April 2018 1 - 6 7
Issue of 160 ordinary shares on 27 Ssptember
2018 at £1 per share g 150 - - 150
Profit for the financlal year 10 o - - 1 1
Other comprehensive incoms, net of tax - - - -
Totel comprehensive income for the yaar - - 1 1
Balance at 31 March 2019 151 - 7 158

The above statement of changss in equity should bs read in conjunction with the accompanying notes, which form an

integral part of the financial statements.

"The March 2019 financlal results reflect the adoption of IFRS 9 - Financlal instruments (“IFRS 8"} and IFRS 15 - Revenue
from contracts with customers ("IFRS 16%) on 1 April 2018. As permitted by IFRS B and IFRS 15, the Company has not
restated previously reported financial periods. The effect of the adoption of these standards Is explainad in Note 2.

Macquarie Infrastructure GP Limited 2019 Financial Statements
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Macquarie Infrastructure GP Limited

Notes to the financial statements
for the financial year ended 31 March 2019

Note 1. General Information

The Company is a private company limited by shares and is incorporated and domiclled in the United Kingdom. The address of
its registered office is Ropemaker Place, 28 Ropemaker Strest, London EC2Y 8HD, United Kingdom.

Note 2. Summary of significant accounting policies
0] Basis of preparation

The principal accounting policies adopted in the preparation of these financial statements have been conS|stently applied to &l
the years pressnted, uniess otherwise stated.

The financial statements have bsen prepared on a golng concern basls and in accordance with Financial Reporting Standard
101 ‘Reduced Disclosure Framework' (“FRS 101"). The financial statements have besn prepared under the historical cost
convention, as modified by the revaluation of investment securities measured at falr value through profit and loss, and In
accordance with the Companies Act 20086.

The financlal statements contain information about the Company as an individual company and do not contain consolidated
financial information as a parent of a group. The Company is exempt under section 401 of the Companies Act 2006 from the
requirement to prepare consolidated financial statements as it and its subsidiary undertakings are included in full consolidation
in the consolidated financial statements of its ultimate parent Macquarie Group Limited ("MGL"), a company incorporated in
Australia.

FRS 101 sets out a reduced disclosure framswork for a ‘qualifying entity’ as defined in FRS 101 which addresses the financial
reporting requirements and disclosure exemptions in the financial statements of qualifying entities that otherwise apply the
recognition, measurement and disclosure requirements of EU-adopted International Financial Reporting Standards ("IFRS").

In accordance with FRS 101 the Company has availed an exemption from the following paragraphs of IFRS:

¢ The requirements of paragraphs 81 to 98 of IFRS 13 'Fair Value Measurement’ (disclosure of valuation techniquss and
inputs used for fair value measurement of assets and liabilities to the extent that they apply to non-financial assets);

¢ The requirements of IFRS 7 ‘Financial Instruments: Disclosures’;

» The requirements of paragraphs 38 of Intemational Accounting Standards ("IAS") 1 'Presentation of Financial Statements’ to
present comparative informaticn in respsct of Paragraph 79(a)(iv) of IAS 1 (reconciliation of shares outstanding);

¢ The requirements of paragraphs 10(d), 10{f), 16, 38A to 38D, 40A to 40D,111 and 134 to 136 of IAS 1 ‘Presentation of
Financial Statements' (additional comparatives and capital management disclosures);

* The requirements of IAS 7 ‘Statement of Cash Flows’;

» The requirements of paragraphs 30 and 31 of IAS 8 '‘Accounting Policies, Changes in Accounting Estimates and Errors’
{disclosure of information when an entity has not appiied a new IFRS that has been issusd but is not yet effactive);

» The requirements of paragraph 17 of IAS 24 ‘Related Party Disclosures’ (key management compensation);

¢ The requirements of IAS 24 to disclose related party transactions entered into between two or more members of a group
where both parties to the transaction are wholly ownad within the group; and

» The requirements of paragraphs 130(f}(i}, 130(f)(iii), 134(d) to 134(f) and 135(c) to 135{e) of IAS 36 ‘Impairment of Assets'.

Macquarie Infrastructure GP Limited 2019 Financial Statements 11



Macquarie Infrastructure GP Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies (continued)

0} Basis of preparation (continued) '

Critical accounting estimates and significant judgements

The preparation of the finencial statements in conformity with FRS 101 requires the use of certain critical accounting estimates.
it also requires management to exercise judgement in the process of applying the accounting policiss. The notes to the financial
statements set out areas involving a higher degree of judgement or complexity, or areas where assumptions are significant to
the Company and the financial statements such as:

- judgement in determining the appropriate business model for a group of financial assets and assessing whether the cash
flows generated by an asset constitute solely payment of principal and interast (*SPPI®);

- ludgement in measurement of Expactad Credit Loss ("ECL") including the choice of inputs, estimates and assumptions
relating to information about past events, current conditions and forecasts of economic conditions;

- estimates in the measurement of financlal esssts and financial liabllities classified as fair value through profit or loss (Note 6);

- judgement and an estimate of recoverability of current eand deferred tax liabllities (Note §); and

- judgement in determination of control of structured entities (Note 14).

Estimates and Judgements are continually évaluated and are based on historical experience and other factors, including
reasonable expsctations of future events.

Managemesnt believes the estimates used In preparing the financial statements are reasonable. Actual results in the future may
differ from those reported and therefore it Is reasonably possible, on the basis of existing knowledge, that outcomes within the
next financlal year that are different from our assumptions and estimates could require an adjustment to the carrying amounts of
the reported assets and liabilities.

New Accounting Standards and amendmaents to Accounting Standards and that are effective in the current
financial year

IFRS 9 Financial Instruments

IFRS 9 replacsd International Accounting Standard 38 Financial Instruments: Recognition and Measuremsent ("IAS 39”) from 1
Aprl 2018. IFRS 9 resulted in changes to accounting polloles covering the classification, measurement end impaiment of
financial assets and the application of hedge accounting. The Company has applied the requirements of IFRS 9 in the current
financial ysar beginning 1 April 2018.

Transition:

Financlal assets which were classified as available for sale under IAS 39 were dstermined to bs hsld within a business modsl in
which such assets are managed on a falr value basis. The financial assets were accordingly reclassified to FVTPL on adoption
of IFRS 9. The transition adjustment had a £4, after tax, impact on the Company's sharsholders' funds as a result of
implementation of the classification and measurement requirements.

The Company has not restated its comparative financial statements.
Following the adoption of IFRS 9, the following classification change arose:

a. Available for sale investments of £76 were re-classified as falr value through profit or loss.

The adoption of the Classification and Measufement requirements of the standard resulted In significant measurement
differences when compared to those under I1AS 39.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 replaces &ll the previous guidance on revenue recognition from contracts with customers. It reguires the identification
of discrete performance obligations within @ customer contract and an associated transaction price is allocated to these
obligatlons. Revenue Is recognised upon satisfaction of these performance obligations, which oceurs when control of the goods
or sarvices are transferred to the customer.

The Company adopted IFRS 15 on 1 April 2018 and based on the assessment it has besn concluded that all income streams
are outside the scope of IFRS 15 so there is no transition impact due to adoption on the timing or amount of revenue
recognised at 31 March 2018.

Macquarle Infrastructure GP Limited 2019 Financlal Statements 12



.Macquarie Infrastructure GP Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies (continued)

(ii) Going concern
The Directors have a reasonable expsctation that the Company has adequate resources to continue in operational existence for
the foresseable future. The Company therefore continues to adopt ths going concern basis in preparing its financial statements.

(iii) Foreign currency translations

Functional and presentation currency

The functional currency of the Company is determined as the cumrency of the primary economic environment in which the
foreign operation operates (the functional cuency). The Company's financial statements are presented in 'Pounds Sterling’ (£),
which is also the Company's functional cumrency.

Transactions and balances

Foreign cumrency transactions are translated into the functional currency using the exchangse rates prevailing at the transaction
date. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at year end
exchange rates of monetary assets and fiabilities denominated in foreign cumrencies are recognisad in the profit and loss.

(ivy ~ Revenue and expense recognition

Net interest income/{expense)

interest income and interest expense is recognised using the effective interest rate ("EIR") method for financial assets, and
liabilities carried at amortised cost. The EIR method calculates the amortised cost of a financial instrument at a rate that
discounts estimated future cash recsipts or payments through the expected life of the financial Instrument or, when
appropriate, a shorter period, to the net carrying amount of the financial asset or liability.

When the estimates of payments or recelpts of a financial instrument are subsequently revised, the canying amount Is adjusted
to reflect the actual or revised cash flows with the re-measurement recognised as part of interest income (financlal assets) or
interest expense (financial liabilities).

The calculation of EIR doss not include ECL, excspt for financial assets which on initial recognition are classified as purchased
or originated credit-impaired ("POCI"). Interest income on these assets is determined using a credit-adjusted EIR by discounting
the estimated future cash recelpts, including credit losses expected at initial recognition, through the expected life of the
financial instrument or, when eppropriate, a shorter period, to the net camrying amount of the financial asset. Interest iIncoms on
financial assets that are not classified as POCI but are subsequently classified as credit-impaired, is recognised by applying the
EIR to the amortised cost carrying value (being the gross carrying value after deducting the impairment loss).

Interest income on financial assets and liabilities that are olassified as FVTPL Is accountsd for on a contractual rate basls.

Prior to the adoption of IFRS 9, interest incoms on financlal assels that were measured at amortised cost (being foans and
receivables and held to maturily financial assets) was recognised in accordance with the EIR method.

Expenses

Expenses are brought to account on an accrual basis and, if not paid at the end of the reporting period, are reflected on the
balance shest as a payable.

Macquarie {nfrastructure GP Limited 2019 Financlal Statements 13



Macquarie Infrastructure GP Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies (continued)

v) Taxation

The principles of the balance shest method of tax effect accounting have been adopted whereby the income tax expense for
the financial year is the tax payable on the cumrent year's taxable income adjusted for changes in deferred tex assets and
liabfities ettributable to temporary differences betwesn the tax bases of assets and liabilities and their carrying amounts In the
financial stetements and unused tax lossses.

Deferred tax assets are recognised when temporary differences arise between the tax bases of asssts and liabilities and their
respactive camying amounts which give rise to a future tax benefit, or when a bsnefit arises due to unused tax lossss. In both
cases, deferred tax assets are recognised only to the extent that it is probable that future taxable amounts will be available
against which to utilise those temporary differences or tax logses. Deferred tex liabllitles are recognised when such temporary
differences give rise to taxable amounts that are payable in future pericds. Deferred tax assets and liabilities are recognised at
the tax rates expected to apply when the assets are recovered, or the liabllities are settled under enacted or substantivaly
enacted tax law.

Deferred tax assets and ligbllities are offset when there is a lagally enforceable right to offset current tax assets and liabilities and
whan the deferred tax balances relate to the same taxation authority. Current tax asssts and liabilities are offsst when there is a
legally enforceable right to offset and an intention to either settle on a net basis or realise the asset and settle the liability
simultaneously.

The Company exercises judgement in dstermining whether deferred tax assets, particularly in relation to tax losses, are
probable of recovery.

The Company undertakes transactions in the ordinary course of business where the Income tax treatment requires the exercise
of judgement. The Company estimates the amount expected to be pald to/(recovered from) tax authorities based on its
understanding of the law.

(Vi Financial instruments
Recognition of financial instruments
Financial instruments are recognised when the Company bscomes a party to the contractual provisions of the instrument.

A financlal instrument is initially recognised at fair value adjusted for (in the case of instruments not carried at FVTPL) transaction
costs that are incremental and directly attributable to the acquisition or issuanoe of the financial instrument carried at FVTPL are

expensed in the profit and loss account.

De-recognition of financlal instruments

Financial assets
Financial assets are de-recognised from the balance shest when:
- the rights to cash flows have expired
- the Company has transferred the financial asset such that it has transferred substantially all the risks and rewards of
ownership of the financia! asset.

In transactions where the Company neither retains nor transfers substantially all the risks and rewards of ownership of a
financial asset, the asset Is derecognised if control over the asset is lost. Any Interest In the transfered and derecognised
financial asset that is created or retained by the Company Is recognised as & separate asset or liabllity. In transfers where
control over the asset Is retained, the Company continues to recognise the assst to the extent of its continuing involvement as
determined by the extent to which it is exposed to changss in the valus of the transferred asset.

Financial liabilities
Financial liabllites are de-recognised from the balance shest when the Company's obligation has been dischargsd, cancelled or

has expired.

. Galns and losses on the derecognition of non-trading related financial assets and liabilitles are recognised as other income or
expense disclosed as pan of other opsrating income and expenses.

Macquarie Infrastructure GP Limited 2019 Financial Statements 14



‘Macquarie Infrastructure GP Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies (continued)

(vi) Financial instruments (continued)

Classification and subsequent measurement

Financial asssts

Financial assets are classified based on the business model within which the asset Is held and on the basls of the financial
asset’s contractual cash flow characteristics.

Business mode/ assessment

The Company determines the business mode! at the level that reflects how groups of financlal assets are managed. In

determining the business model, all relevant evidence that is available at the date of the assessment is used including:

i. how the performance of the financial assets held within that business model is evaluated and reported to the
Macquarie Group's key managsment personnsl;

ii. the risks that affect the performance of the business modal (and the financlal assets held within that business model)
and, In particular, the way in which those risks are managed

iit. how managers of the business are compensated (for example, whathar the compensation is based on the fair value
of the assets managed or on the contractual cash flows coliected).

The Company exercises judgement to determine the appropriate level at which to assess its business models and its intention

with respsct to its financlal assets.

Solely payment of principal and interest (SPPI)
Key conslderations for the SPPI| assessment include the timing of the contractual cash flows and the interest component,
where Interest primarily reflects the time value of monsy and the credit risk of the principal outstanding.

Amortised cost

A financial asset is subsequently measured at amortised cost using the EIR method if the following conditions are met:

0] the financial asset Is held within a business mode) whose objective Is to hold financial assets in order to collect
contractual cash flows

) the contractugl terms of the financial asset give rise on spscified dates to cash fiows that mest the SPPI
requirements

i) the financial assst has not been designated to be measured at FVTPL (DFVTPL).

Interest income determined In accordance with the EiR is recognised in interest income. Gains and losses arising from the
derscognition of financial assets that are measured on an amortised cost basis are recognised as part of other opsrating
income and charges.

Fair value through profit or loss (FVTPL) )
Financial assets that do not meet the criteria to be measured at amortised cost or FVOCI are measured at FVTPL, with all
changes in fair value recognised as part of other operating income and expenses in the profit and loss account.

For the pumposses of the Company'’s financial statements, the FVTPL classification consists of the following:

- financial assets that have been designated to be measured at falr value through profit or loss to eliminate or
significantly reduce an accounting mismatch (DFVTPL)

- financial asssts in a business model whose objsctive is achieved by managing the financlal assets on a fair valus
basis in order to realise galns and losses as opposed to a business modsl in which the objective is to collect
contractual cash flows or financial assets that fall the SPPI test (FVTPL).

For financlal instruments measured at FVTPL, the best evidence of fair value at initlal recognition s its transaction price, unless
its falr value is evidenced by comparison with other observable current market transactions in the same instrument or based on
a valuation technique for which variables include only data from observable markets. Where such alterative evidence exists,
the Company recognises profit or logs immediately when the financial instrument is recognised ('day 1 profit or loss’). When
significant unobservable inputs are used to determine fair valus, the day 1 profit is deferred and is recognised in the profit and
loss account over the lifs of the transaction or when the Inputs become observable.
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Macquarie Infrastructure GP Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies (continued)

{vi) Financial instruments (continued)

Fair value through profit or loss (FVTPL) (continued)

Changes in the fair value of financial assets that are DFVTPL and FVTPL are recognised as part of other operating income and
charges.

~

The interest component of financial assets that are classified as HFT, DFVTPL and FVTPL are recognised in interest Income.

Equity financlal assets are measured at FVTPL.

Reclassification of financial instruments
The Company reclassifies debt financial assets when and only when its business mods! for managing those assets changas.
Financlal assets that are reclassified are subsequently measured based on the financlal instrument's new measurement

category.

The Company doss not reclassify financial liabilities after Initial recognition.

Prior to the adoption of IFRS 9, the Company's financial assets were classified into the following categories:

- Laans and receivables: being recsivables and amounts dus from subsidiaries that were non-derivative financial assets with
fixed or dsterminable payments and that were not quoted in an active market. The measurement and recognition of gains
and losses of such assets aligns with that for financial assets classified as at amortissed cost in terms of IFRS 9

- Available for sals, being financial assets that were Inltially carred at falr value plus transaction costs. Gains and losses anising
from subsequent changss in fair values were recognised through OC/ in the available for sale reserve in equity unti the asset
was derecognised or impaireq, at which time the cumulative gain or foss was recognised in the profit and loss account.

" Interest income on available for sale debt financial assets was alignsed with the treatment for financial assets classified as
FVOC/ under IFRS 9

- When the fair value of an available for sale equily financisl asset was less than its Initlal carmying amount and thers was
objective evidence of impaimnent, the cumulative loss was transfermed from OC/ and to other operating income and chargss
in the profit and loss account. Such impairment losses were not permitted to be reversed through the profit and loss
account.

Financlal Gabilities
Financial liabilities are subseguently measured at amortised cost.

Offsetting of financial instruments
Finanoial assets and financial liabflities are offset, and the nst amount reported on the balance sheet when there is a legally
enforcegble right to offset the amounts and either there is an intention to settle on a net basis or realise the financial asset and

seftle the financial liability simultaneously.
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'M‘acquarie Infrastructure GP Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies (continued)

{vii)

Hedge accounting

As part of its ongoing business, the Company is exposed to several financial risks, principally that of foreign exchangs rates
{referred to as the hedged risk or exposure). The Company has limited appetite for such risks and has policies and practices in
place to ensure that these risks are effectively managed. The Company mitigates these risks through the use of derivative
financial instruments and, in the case of forelgn currency risk, forelgn-denominated debt issued (collectively referred to as
hedging instruments). In order to account for the difference in the gains and losses between the exposure that is being hedged
and the hedging instrument, the Company applies hedge accounting as below:

Fair value hedge

Nature of hedge: The hedgs of the fair valus risk on the non-functional currency investments by the Company dus to
changes In foreign currency rates.

Hedged risk: Forelgn exchange risk (spot)

Hedgsd item: Foreign currency denominated investment

Hedging Instrument: foreign exchange forward contracts and foreign currency denominated issusd debt

Designation and documentation: At inception of the hedgs relationship, documsntation is required of the Company’s
risk management objective and strategy for the hedgs, hedging instrument, hedged item, hedged risk and how the
hedge relationship will mest the hedge effectiveness requirements.

Hedge effectiveness method: All hedge relationships are required to be assessed for hedge ineffectiveness both at
the inception and throughout the hedge relationship by demonstrating that:

-an economic relationship exists between the hedged item and the hedging instrument;

-credit risk does not dominate the changes in value of either the hedged item or the hedging instrument; and

-the hedgs ratio is reflective of the Company's risk management approach.

The hedgs effectivensess assessment is performed by a combination of qualitative and, where applicabls, quantitative
assessments. Changes In the hedge ratlo, or rebalancing, may be required to adjust the hedged item or the hedging
instrument.

Accounting treatment for the hedging instrument: Fair value through the profit and loss account.

Accounting treatment for the hedged item: Carrying value adjusted for changes in fair value attributable to the
hedged risk.

Accounting treatment for hedge ineffectiveness: Recognised in the profit and loss account to the extent that changss
in fair value of the hedged item attributable to the hedged risk are not offset by changss in falr value of the hedging
instrument.

Accounting treatment if the hedge relationship Is discontinued: Where the hedged item still exists, adjustments to the
hedged item are amortised to the profit and loss account on an effactive interest rate basis.

IAS 39's hedge accounting requirements, which were applied prior to the adoption of IFRS 9, for the Company are
substantially the same as that of IFRS 9 with the excsption of the requirement for the hedge to be highly effsctive and the limit
on the gpplication of hedge accounting for financial risks in non-financial contracts.
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Macquarie Infrastructure GP Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies (continued)

{viii) Impairment

Expected credit losses (“ECL")

The ECL requirements apply to financial asssts measured at amortised cost and FVOCI, lease recaivables, amounts recsivable
from contracts with customers, loan commitments, certaln letters of credit and financial guarantes contracts. The Company
applles a thres-stage approach to measuring the ECL based on changes in the financial asset's underlying credit rsk and
includes forward-looking or macro-economic information (*FLI*). Where ECL is modelled collectively for portfolios of exposures,
it is modelled as the product of the probability of default ("PD"), the loss given default {'LGD") and the axposure at default
("EAD").

The calculation of ECL requires judgement and the choice of inputs, estimates and assumptions. Outcomss within the next
financial period that are different from management's assumptions and estimates could result in changes to the timing and
amount of ECL to be recognissd.

The ECL is determined with reference to the following stages:

0] Stage | - 12 month ECL

At Initial recognition, and for financlal assets for which there has not been a significant Increase in credit risk ("SICR") since initial
recognition (or for those financlal assets for which the credit risk is considered to be low), ECL is determined based on the PD
over the next 12 months and the lifetime losses assoclated with such PD, adjusted for FLI.

Interast income is determined by applying the finanoial asset's EIR to the financial asset’s gross carrying amount.

@i Stage Il = Lifetime ECL not credit-impaired

When there has been a SICR since initial recognition, the ECL is determined with reference to the financial assst's life-time PD
and the lifetime losses associated with that PD, adjusted for FLI. The Company assesses whether there has been a SICR since
initial recognition based on qualitative, quantitative, and reasonable and supportable FLI that Includes significant management
judgement.

Use of more altemative criteria could result in significant changes to the timing and amount of ECL to bs recognised. Lifetime
ECL Is generally dstermined based upon the contractual maturity of the financlal asset. For revolving facllities, the Company
axarcisss judgemsnt based on the behavioural, rather than contractual characteristics of the facility type.

Interest income is determined by applying the financial asset’s EIR to the financial asset’s gross canying amount.

(i) Stage lil - Lifetime ECL credit-impaired
Financlal assets are classlified as stage lil where they are determined to be credit Impaired. This includes exposures that are at
least 80 days past due and where the obligor is unlikely to pay without recourse against available collateral.

The ECL for credit impaired financial assets is generally measured as the difference between the contractual and expected
cash flows from the individual exposure, disoounted using the EIR for that exposure. For credit-impaired exposures that are
modelled collectively, ECL is meusured as the product of the lifetime PD, LGD and EAD, adjusted for FLI.

Interest Income Is determined by applylng the financial asset’s EIR to the financial asset's amortised cost carying valus, being
the gross carrying vaiue after the ECL provision.
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Ma'c':quér'ie‘ Infrastructure GP Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies {continued)

(viii) Impairment (continued)

Expected credit losses (“ECL") {(continued)

) Purchased or originated credit-impaired financial assets

Purchased or originated credit-impaired ("POCI®) financial assets are initially recognised at fair value with interest income
subsequently determined using a credit-adjusted EIR. The credit-adjusted EIR is the EIR adjusted for expscted credit losses on
initial recognition. The ECL is measured as the product of the lifetime PD, LGD and EAD adjusted for FLI or by discounting the
difference between the contractual and expscted cash flows from the individual exposure using the credit-adjusted EIR, with
increases and decreases in the measured ECL from the date of origination or purchase being recognisaed in profit and loss
account as either an impalrment gain or loss,

The loss allowances for ECL are presented in the balance shest for loans to related body corporate entities at amortised cost
as a deduction to the gross carrying amount

When the Company concludes that there is no reasonable expsctation of recovering cash flows from the financial asset, and all
possible collateral has been realised, the finanoial asset is written off, either partially or in full, against the related provision.
Recoveries of loans previously written off are recorded based on the cash recsived.

Prior to the adoption of IFRS 8, credit impairment provisions were recognised on an incurred loss basis. Key differences
includsd:

- an impairment loss was recorded where there was objfective evidence of impairment as a resuft of one or more

evenls floss event) which had an impact on the estimated future cash flows of the financial asset that could be
reliably estimated

- whsre the cradit risk of an exposure had dsteriorated but there was no objective evidence of impalmrment, no credit
impajrment was required to be recognised

- forward looking or macrosconomic information was not required to bs incorporated into the delermination of the
credit impasiment loss

- credit impairments were only required to be racognised for on-balance shest exposures.

Cradit impairments were calculated on the basis of the difference between the exposure’s carrying value and the present value
of expected future cash flows, discounted using the original EIR.

For available for sale debt securities, where there was objective evidence of impairment and the fair value of the financial asset
was less than its initial camying amount then the cumulative loss was transferred from OC/ to the profit and foss account.
Impairment losses recognised for debt investment securities classified as available for sale were subsequently reversed through
the profit and loss account if the fair value increased and the increase was objectively related to an event after the impairment
loss was recognised in the profit and loss account.

(ix) Investments

Financial investments

Investment securities in this category include investments in equity securities which are not actively traded by the Company.
These investment securities are subsequently measured at fair value through profit and loss in accordance with the Company's
accounting policy for financial instrumsnts, Note 2 (vi).

(@) Due from related entities
Transactions betwesn the Company and its related sntities, including its parent and subsidlaries, principally arise from the
granting of loans and funding and are measured at amortised cost.

(xi) Called up share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares are shown in equity as
a deduction, net of tax, from the procseds.
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Macquarie Infrastructure GP Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 3. Loss on ordinary activities before taxation
2019 2018

Other operating expenses

Other Income/{loss) - -
The cost of auditors' remuneration for auditing services of £16,363 (2018: £19,289) has besn boms by Maocquarie Corporate
Holdings Pty Limited (UK Branch), a wholly owned subsidiary within the Macquarie Group. The auditors received no other
benefit.

Note 4. Interest receivable and similar income
Interest receivable from other Macquarie Group undertakings 2 -
Total interest receivable and similar income 2

Note 5. Taxation

(i) Tax expense included in profit and loss account

Curmrent tax
UK corporation tax at 18% (2018: 18%)

Adjustments to tax in respect of prior ysars (1) )
Total cumrent tax (1) @)

(i) Reconciliation of effective tax rate
The income tax expense for the year is higher (2018: higher) to the standard rate of corporation tax in the United Kingdom of
189% (2018: 19%). The differances are explained bslow:

Profit before taxation 2 -
Effect of

Adjustments to tax In respact of prior ysars (1) 4)
Total tax on profit/(loss) on ordinary activities ' ) )

The UK Government have enacted a reduction in the main rate of corporation tax from 20% to 18% from 1 April 2017 and &
further reduction to 17% from 1 April 2020.

(iii) Deferred tax comprises timing differences attributable to:

Deforred tax liabilities

Financial instruments & revaluations L 1) . (1)
Total deferved tax liabilities _ () £
(lv) Reconciliation of the Company's movement in deferred tax

Balance at the beginning of the financial year (1) (L]
‘Balance at the end of the financlal year i (1) M

The majority of the above amounts are expected to be recovered after 12 months of the balance date by the Company.

Note 6. Financial investments
Unlisted equity securitiss 82 76
Total financial investments 82 )
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Macquarie Infrastructure GP Limited

Notes to the financial statements _
for the financial year ended 31 March 2019 (continued)

2019 2018
£ £

Note 7. Debtors
Amounts owed by other Macquarie Group Undsrtakings' L 154 3
Total debtors i 154 3

TAmounts owed by other Macquarie Group undertakings are unsecured and have no fixed date of repayment. The Company
derives interest on intercompany loans to group undertakings at market rates and at 31 March 2019 the rate applied was
LIBOR plus 1.83% (2018: LIBOR plus 2.26%).

Note 8. Creditors: amount falling due within one year

Taxation . - -
Other Creditors’ ) 77 71
Total creditors: amount falling due within one year L . 77 71
'Borrowings related to investment in MAIF EU Feader LP are unsecured and have no fixed date of repayment. i
Note 9. Called up share capital
2019 2018 2019 2018
Number of Number of
shares shares £ £
Authorised
Opening balance of ordinary shares of £1 per share 1,000 1,000 1,000 1,000
Closing balance of ordinary shares of £1 per share 1,000 1,000 1,000 1,000
Ordinary share capital ’ '
Opening balance of fully paid ordinary shares of £1 per share 1 1 1 1
Issue of 150 ordinary shares on 27 September 2018 at £1 per 150 150
share
Closing balance of fully pald ordinary shares of £1 per share 151 1 151 1
Note 10. Other reserves and profit and loss account
2019 2018
£ £
Available for sale reserve
Balance at the beginning of the financial year 4 5
Rsclassification to profit and loss account on initlal adoption of IFRS 9 . 4) (1)
Balance at the end of the financial year . ) ) ) - ] 4
Profit and loss account
Balance at the beginning of the financial year 2 6
Raclassification of available for sale reserve on adoption of IFRS 9 4 -
Restated balance as at 1 April 2018 ) 6 6
Profit/{loss) attributable to ordinary squity holders of the Company 1 (@)
Balance at the end of the financial year 7 2
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Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 11. Related party information

As 100% of the voting rights of the Company are controlled within the group headed by Macquarie Group Limited ("MGL"),
incorporated in Australia, the Company has taken advantage of the exemption contalned In FRS 101 and has therefore not
disclosed transactions or balances with entitiss which form part of the Macquarie Group. The consolidated financial statements
of MGL, within which the Company is included, can be obtalned from the address given in Note 16.

The Company does not have any related party transactions or balances other than those with entities which form part of the
Macguarie Group as mentioned above.

Note 12. Directors' remuneration

During the financlal years ended 31 March 2018 and 31 March 2018, all Directors, were employed by and received all
emoluments from other Macquarie Group undertakings. The Directors perform directors’ duties for multiple entities in the
Macquarie Group, as well as their employmsnt duties within Macquarie Group businesses. Consequently, allocating their
employment compsensation accurately across all these dutles would not be meaningful. Accordingly, no separate remuneration
has been disclosed.

Note 13. Contingent liabilities and commitments
The Company has no commitments nor contingent ligbilities which are individually material or a category of commitments or
contingent liabilities which are material.

Note 14. Structured entities

The Company's interest in MAIF EU Feeder LP represents an interest in a structured entity (SE). SEs are designed so that voting
or similar rights are not the dominant factor In dsclding who controls the entity, such as whsen any voting rights relate to the
administrative tasks only and the relevant activities are directed by means of contractual arrangements. Generally, SEs do not
have a range of operating and financing activities for which substantive decision making is required continuously. The Company
is a limited partner for the partnership and is liable only to the extent of its capital contributions. As at 81 March 2019, the
canying value of the investment in the structured entity is £82. )

Note 15. Ultimate parent undertaking
At 31 March 2019 the Immediate parent undertaking of the Company is MEIF (UK} Limited.

The ultimate parent undertaking and controliing party of the Company, Is Macquarie Group Limited "MGL"). The largest group
to consolidate these financial statements is MGL, a company incorporated in Australia. The smallest group to consolidate these
financlal statements is Macquarie Financial Holdings Pty Limited (*MFHPL"), a company incorporated In Australia. Copies of the
consolideted financial statements for MGL and MFHPL can be obtained from the Company Secretary, Leva! 8, 50 Martin Place,
Sydney, New South Walas, 2000, Australia.

Note 16. Events after the reporting period
There were no other material events subsequent to 31 March 2018 that have not been reflected in the financial statements.
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