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Carlien Private Finance (Secure} Limited
Directors' report and financial statements
Year ended 31 December 2010

Directors’ report

The directors present their annual report together with the audited financial statements for the year ended 31 December 2010

Principal activities
The principal activity of the company 15 that of investment 1n undertakings. which develop and operate projects under the Private
Fmance Initiative

The directors anticipate that the company will continue 1its present role during 2011

Business review

The compam's key performance mdicators are profit before tax and return on capital employed The profit on ordinany activities
before taxation was £52,000 (2009 £10,023,000) Return on capital employed (calculated as profit before tax net assets) was
4 4% (2009 886%%)

The prnincipal nisks facing the business are that the value of investments in undertakings, which are dependent on the success of
the underly ing projects, might be less than anticipated and the nisk that Carillion Private Finance (Secure) Limited mught have to
myect cash into undertakings to mamtam thewr value The directors manage this risk through close nvolvement in the
management of the underly ing projects and regular monitormg of their performance

Profit and dividends
The profit on ordinany activities before taxation was £52,000 (2009 £10 (23 000)

The directors do not recommend a dividend payment (2009 £12,000,000 bemmg £18 22 per share )

Directors
The directors serving during the year and subsequently were

J MicDonough
RJ Adam
FR Herzberg

Disclosure of infermation to auditors

The directors who held office at the date of approval of thus directors’ report confirm that, so far as they are aware, there s no
relevant audit information of which the company 's auditors are unaware, and each director has taken all the steps that they ought
to have taken as a director to make themselres aware of any relevant audit information and to establish that the company s
auditors are aware of that information

Auditor
Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be re-appointed and KPMG Audit Plc will
therefore continue 1n office

Approved by the Board on 06 May 2011 and signed on 1ts behalf by

L)Tw

RF Tapp 24 Barch Street
Secretary, Wolverhampton
WV1J4HY




Canllion Private Finance (Secure) Limited
Directers’ report and financial statements
Year ended 31 Decemnber 2010

Statement of directors’ responsibilities in respect of the directors’ report and the financial statements

The directors are responsible for preparing the directors' report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the direclors to prepare financial statements for each financial year Under that law they
have elected to prepare the financial stalements 1n accordance with UK Accounting Standards and applicable
law (UK Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
pentod In prepanng these financial statements, the direclors are requured to

- select switable accounting policies and then apply them consistently,

- make judgments and estimates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed, subject to any material depariures
disclosed and explained 1n the financial statcments and

- prepare the financial statements on the goung concern basis unless 1t 13 mapproprate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
have general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the
company and to prevent and detect fraud and other irregulanities




KPMG Audit Plc

Qna Snowhilil

Snow Hill Quesnsway
Barmungham

B4 6GH

Independent auditor's report to the members of Carillion Priv ate Finance (Secure) Limited

We have audited the financial statements of Canllion Private Finance (Secure) Limuted for the year ended 31
December 2010 set out on pages 7 10 15 The financial reporting framework that has been applied in their preparation
1s applicable law and UK Accounting Standards (UK Generally Accepted Accounting Practice)

This report 15 made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we mught state to the company's members those
matters we are required to state to them i an auditor's report and for no other purpose To the fullest eatent
pernutted by law, we do not accept or assume responsibility to amy one other than the company and the company’s
members, as a body, for our audit work, for this report, or for the opiions we have formed

Respectn e responsibilities of directors and auditers

As explamned more fully 1n the Directors' Responsibilities Statement set out on page 4, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility 1s to audit, and express an opmon on, the financial statements m accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's (APR's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's website at
www frc erg uk/apb/scope/private cfm

Opinion on financial statements

In our opinion the financial statements

* give a true and fair view of the state of the company's affairs as at 31 December 2010 and of 1ts profit for the year
then ended,

* have been properly prepared 1n accordance with UK Generally Accepted Accounting Practice, and

* have been prepared m accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinuon the information given in the Directors' Report for the financral year for which the financial statements
are prepared 1s consistent with the financial statements




Matters on which we are required te report by exception

We have nothing to report 1n respect of the following matters where the Compames Act 2006 requires us to report to
you if, 1n our opimion

» adequate accounting records have not been kept or returns adequate for our audit have not been received
from branches not visited by us or

* the financial stalements are not 1n agrecment with the accounting records and returns or

* certamn disclosures of directors’ remuneration specified by law are not made or

* we have not recerved all the information and evplanations we requure for our audil

RT R 77?///

RJ Pound

(Senior Statutory Auditor)

for and on behalf of KPMG Audit Plc, Statutory Auditor
Chartered Accountants




Carnflion Private Finance (Secure) Lirmited
Directors’ report and financial staterments
Year ended 31 Decomber 2010

Profit and loss account
Jor the vear ended 31 December 2010

2010 2009

Note £000 £000

Other operating income 10 -
Operating profit 10 -
Exceptional 1tems 3 - 9,925
Operating profit after exceptional items 10 9.925
Income from shares 1n participating interest 15 42 98
Interest recervable and similar income 8 574 839
Interest payable and similar charges 5 374 (839
Profit on erdinary activities before taxation 52 10,023
Tax on profit on ordinany activities 6 - -
Profit for the financial year 13 52 10,023

All activities relate to continuing operations

There 15 no difference between the results as disclosed 1n the profit and loss account and the resuit on an
unmodified histonical cost basis in either the current or preceding financial year

There were no recogmsed gains or losses 1n erther the current or preceding financial year other than the profit or
loss for those years




Balance sheet
at 31 December 2010

Fixed assets
Investments

Current assets
Debtors

Creditors amounts falling due within one year

Net current assets / (habiities)

Creditors amounts falling due after more than one year

Net assets

Capmital and reserves

Called up share capital
Share premium

Profit and loss account

Equuty shareholder’s funds

These financial statements were approved by the Board of Directors on 06 May

AN

FR Herzberg
Director

Company registered number 5753809

Note

10

11

12
i3
13

iy

Carillien Private Finance (Secure} Limited
Directors report and financial statements
Year ended 31 December 2010

2010
£000 £000

7121

7,121

(5,938)

1,183

658
48
477

1,183

2011 and were signed on its behalf by

2009
£000 £000

7178
7,178

(2.922)

(2763)

(3,284)

1,131



Canllion Private Finance (Secure) Limited
Directors' report and financial staternents
Year ended 31 December 2010

Canllien Priv ate Finance (Secure) Limited
Notes
(fornnng part of the financial staterments)

1 Principal accounting policies
The followng accounting policies have been apphed consistently in dealing with items which are considered matenat in relation to the company's
financial statements

Basis of accounting
The financial statements have been prepared under the histonical cost convention and 1n accordance with applicable UK Accounting Standards

Gowmng concern

The company's business activities, together with the factors likely to affect tts future development and positien, are set out 1n the Business Review
section of the Director's Report

The financial statements have been prepared on the going concern basis, notwithstanding net current assets of £N1l, which the directors believe to
be appropnate for the following reasons The company 1s dependent for its workung capital on funds provided to 1t by Canllion ple, the company’s
ulumate parent undertaling Canlhon ple has provided the company with an undertahing that for at least 12 months from the date of approval of
these financial statements, 1t will continue to make available such funds as are needed by the company and 1 particular will not seck repay ment
of the amounts currently made avalable This should enable the company to continue in operational exstence for the foreseeable future by
meeting its habihities as they fall due for payment As with any company placing reliance on other group entities for financial support, the directors
achnowledge that there can be no certainty that this support will continue, although, at the date of approval of these financial statements, they
have no reason to believe that 1t will not do so

Based on this undertaking the directors believe that 1t remains appreprate to prepare the financial statements on a gomng concern basis The
financial statements do not include any adjustments that would result in the basis of preparation being inappropriate

Group financial statements

These financial statements present nformation about the company as an individual company and not about its group The company 1s exempt
under Section 400 of the Companies Act 2006 from the obligation to prepare group financial statements and to deliver them to the Registrar of
Companies as it 15 a wholly owned subsichary undertaking of another UK corporate body

Inyestments
Fixed asset investments are stated at cost less provisions for any permanent diminution 1n the carrying value of the mvestment

Cash flow statement
Under FRS 1 the company 1s exempt from the requirement to prepare a cash flow statement on the grounds that Canllion ple, the company's
ultimate parent undertaking, includes the company's cash flow s 1n 1ts own published consolidated cash flow statement

Taxation

The charge for taxation 1s based en the result for each y ear and takes into account deferred taxation Deferred tax assets or habilities anse from
tming differences between the recognition of gains and losses 1n the financial statements and thewr recogniion in the tax computation which have
ansen bul not reversed by the balance sheet date, except as otherwise required by FRS 19 Liabilities are calculated on a non-discounted full
provision basis Assets are calculated on the same basis, but are recognised only to the extent that it 13 probable that they will be recovered

Interest payable and similar charges
Interest payable is charged to the profit and loss account as incurred

Interest recen able and sumlar mcome
Interest recervable 1s credited to the profit and loss account as earned

Dividends on shares presented within Shareholder's funds
Dividends are only recogmised as a liabihty at the balance sheet date to the extent that they are declared pnor to year end Unpaid dividends that do
not meet this critena are disclosed in the notes to the financial statements

Dividends recenved from participating interests
Dvidends received from participating interests are credited to the profit and loss account when recerved




Carillion Private Finance (Securs) Lirmted
Directers’ report and financial statements

Netes (connnued)

2 Durectors, employees and auditor's fees

The company had ne employees other than its directors (2009 w#one) none of whom received or waived any

remuneration (2009 £Nil)

Year ended 31 December 2010

The audit fee for the year ended 31 December 2010. amounting to £1 GO0 (2009 £1,000) was borne by Carillion

Construction Limuted, a fellow group subsidiarn,

Fees paid to the company's auditor, KPMG Audit Plc, and 1ts associates for services other than the statutory audit
of the company are not disclosed 1n these financial statements since the consolhidated financial statements of the

compamy's parent, Carillion ple, are requured to disclose non-aucht fees on a consolidated basis

3 Exceptional items

Profit on disposal of participating mterests

4 Interest recenvable and similar income

Other {inancial income
Unwinding of discount

2010 2009
£000 £000
- 9,925

- 9,925
2010 2009
£000 £000
631 853
(63)] (54)
54 839

Unwinding of discount relates to the fair value movements of loan mvestments i paricipating terests
following their acquisition at fair value 1n prior periods

10




Carnllion Private Finance (Secure) Limited
Directors’ report and financial staternents
Year ended 31 December 2010

Notes (continueds

£ Interest payable and similar charges

2010 2009

£000 £000

Interest pay able to immediate parent undertabing 631 893
Unwinching of discount 57 (3
574 839

Unwinding of the discount relates to the unwinding of creditor balances held wath other group compames which are not expected to
be repaid for <everal years

6 [ax on profit on ordinary activities

(a} Anah sis of taxation charge in the ) ear 2010 2009
£000 £000

UK corperation tax

Current tax - -

Total taxation on profit on ordmary activitres - -

(b) Factors affecting the tax charge for the current year
The current year tax charge for the year 1s lower (2009 lower) than the standard rate of 28 26(2009 28%%) The difference 1s
explained below

2010 2009
£000 £000
Current tax reconciliation
Profiv/(loss) on ordinary activities before taxation 52 10,023
Tan on profit/(loss} on ordinary activities at 28% (2009 28%q) 15 2,806
Effects of
Non-tavable capital profits 3 277
Drvidends from UK compamies (12) @n

Current tax charge for the year - -

(¢} Factors that may affect future tax charges

The Emergency Budget on 22 June 2010 announced that the UK corporation tax rate will reduce from 28%% to 24%6 over a penod of
4 years from 2011 The first reduction 1n the UK corporation tax rate from 28%0 10 27% was substantially enacted on 21 July 2010
and will be effective from 1 April 2011 On 23 March 2011 the Chancellor announced a further reduction in the mamn rate of UK
corporation tax to 26%0 waith effect from 1 Apnl This change was cubstantiaily enacted on 29 March 2011

There 15 no recogrised or unrecogniced deferred tax (2009 none)

7 Equty dividends

2010 2009
Equity sharee £000 £000
Ordinany dividends at £000 per share (2009 £18 22 per share) - 12,000




Notes (continued;

8 Investments

Cost
Al beginning of year
Repayment

Atyear end

Net book value
At 31 December 2010

At 31 December 2009

Principal and partiipating interests

Participating interests
Accommodation Services (Holdings) Limited

Canlhon Private Finance (Secure) Limited
Directors' report and financial statements
Year ended 31 Decomber 2010

Shares 1n L.oans to Total
participating participating
mierests mlerests
£000 £0060 £000
21 7,157 7,178
- (537) (57)
21 7,100 7,121
21 7,100 7,121
21 7,157 7.178
Ordinary
shares capital Nature of Country of
held business mcorperation

20%

Private Finance

The company 15 mvolved in the development and operation of projects under the Private Finance Imtiative

9 Debtors

Amounts owed by participating interests

All debtors fall due withun one year

Great Britain

2010 2009
£000 £000
159 159
159 159

Amounts owed by participating mnterests include amounts which 1ncur interest at various fined rates All are unsecured

12




Canllion Private Finance (Secure) Lirmited
Ditettors report and financial statements
Year ended 31 December 2010

Notes jcortipued)

10 Creditors amounts falhng due wathin one year

2010 2009

£000 £000

Amounts owed to group undertabings 159 2,807
Accruale and deferred income - 115
159 2922

Amounts owed to parent undertahings mnclude amounts which incur mterest at vanous fived rates
All are unsecured and repayable on demand

11 Creditors amounts falling due after more than one year

2010 2009

£000 £000

Amounts owed to group undertahings 5.937 3284
5937 3,284

Amounts owed to parent undertahings include amounts which incur mterest at vanous fized rates
All are unsecured

12 Called up share copatal 2010 2009
£000 £000

Allotted, called up and fully paid

658 468 ordinary share< of £1 each 658 638

13




Notes (continued)

13 Reservis

At beginning of year
Profnt for the financial year

At the end of the year

14 Reconcihation of moyements in sharcholder's funds

Profit for the financial vear
Dinvidend paid to equity shareholder

Net merease 1n equuty sharchelder’s funds
Equity sharcholder's funds a1 the begmnung of the vear

Equty shareholder's funds at the ¢nd of the year

Carillon Private Finance {Secure) Limited
Drrectors report and financial statements
Yearl ended 31 Decernber 2010

Share prerunm  Prefit and loss Total
account account

£000 £000 £000

48 423 473

- 52 52

48 477 S25

2010 2009

52 10 023

- (12 000

£ (1977

1131 3108

1183 1,131

14



Garllion Private Finance (Secure) Limited
Directors’ report and financial statements
Year ended 31 December 2010

Notes (confnucd)

15 Related party transachions

As a wholly-owned subsidiany of Canlhion ple the company has taken advantage of the exemption under FRS 8 Related party disclosures” not
to provide information on related party transactions with other undertahings within the Canllion Group Note 16 gives details of how to obtamn a

copy of the published financial statements of Canilion pic

The company has the following related party transactions and balances due from participating interests

Balances due
Accommodatien Services (Holdings) Limited

Transactions during the vear
Interest recervables

Accommodaton Services (Holdings) Lirmited
Dividends recened

Accommodation Services (Holdings) Limted

2009 2008

£000 £000
159 159
631 893
42 o8
673 991

The debtor balances between the company and 1ts joint ventures are disclosed in note 9
There were no purchases from joint ventures dunng the year (2009 £MNil}

16 Controling and parent companies
The company 1s a wholly-owned subsidiary of Canllion Private Finance Limited which 1s seorporated 1n Great Britain

The company s ulimate parent undertahing 1s Canllion ple which 15 incorporated 1in Great Brtain

The consolidated financial statements of Canllion plc are available 10 the public and can be obtamed from 24 Birch Street, Wolverhampton

WVI1 4HY
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