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Carllion Private Finance (Transport) Limited
Directors’ report and financial statements
Year ended 31 December 2011

Directory’ report

The directors present their directors’ report together with the audited financial statements for the year ended 31 December 2011

Principal activities
The principal activity of the company 15 that of investment 1 undertalings, which develop and operate projects under the Private
Fmance Imitiative

The directors anticpate that the company will continue 1ts present role duning 2012

Business review
During the year the company sold all of 1ts 50% mterest in Sheppey Route (Holdings) Lumited, generating a profit on disposal of £7 4
mullien

The company's key performance indicators are profit before tax and return on capital employed The profit on ordmary activities before
taxation was £7,587 000 (2070 £84%,000) Rctum on capital employed (calculated as profit before tax  net assets) was 175 1%
(2010 374%)

The principal nisks facing the business are that the value of the investments in undertahings which are dependent on the success of
the underlying projects, might be less than anticipated and the nisk that Canllion Private Finance (Transport) Limited might have to
mject cash into undertakings to maintamn therr value The directors manage this risk through close unolvement mn the management of
the underly ing projects and regular monitoring of their performance

Profit and dividends
The profit on ordinany activities before taxation was £7,587.000 (2010 £849 000)

A dividend of £35 300 000 was declared and paid duning the year (2010 £Vid) being £4 16 per share (2010 £Nil)

Directors
The directors serving dunng the year and subsequently were

T McDonough (resigned 31 December 2011)
RT Adam

FR Herzberg

RJ Howson (appointed 6 Februany 2012)

Disclosure of information to auditors

The directors who held office at the date of approval of this directors report confirm that, so far as they are aware there 15 no relevant
audit information of which the company s auditors are unavware and each director has taken all the steps that they ought to have taken
as a director 10 make themselves aware of amy retevant audit informanion and to establish that the company s auditors are aware of that
mformation

Auditor
Pursuant te Section 487 of the Companies Act 2006, the auditors will be deemed 1o be re-appointed and KPMG Audit Ple wall

therefore continue n office

Approved by the Board on 03 Apnl 2012 and signed on 1ts behalf by

e 22N

FR Herzberg 24 Birch Street
Durector Wolverhampton
WV 4HY




Canllien Private Finance (Transport) Limited
Directors’ report and financial statements
Year endad 31 Decernber 2011

Statement of directors’ responsibilities 1n respect of the directors’ report and the financial statements

The directors are responsibie for preparing the directors’ repont and the financial stalements 1 accordance with
applicable law and regulations

Company law requires the directors 1o prepare financial statements for each financial vear Under that law they
have elecled to prepare the financial statements 1n accordance with UK Accounting Standards and applicable
law (UK Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial stalements unless they are satisfied that they
give a true and fair view of the state of aflairs of the company and of the profit or loss of the company for that
pernod In prepanng these financial statements the directors are required to

- select smlable accounting policies and then apply them consistently

- make judgments and estimates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been folloned, subject to any matenal departures
disclosed and explained in the financial statements and

- prepare the financial statements on the going concern basis unless 11 15 mnappropriate Lo presiune that the
company will continue 1n business

The durectors are responsible for keeping adequate accounting records that are suificient to show and
explain the company’s transactions and disclose wath reasonable accuracy at any tume the financial
position of the company and enable them to ensure that the financial statements comply with the
Companics Act 2006 They have general responsibility for tahing such steps as are reasonably open
1o them to safeguard the assets of the company and to prevent and detect fraud and other wregulanities




s

KPMG Audit Plc

One Snowhil

Snow Hill Quaansway
Barrungham

B4 6GH

Independent auditor's report to the members of Cartllion Private Finance (Transport) Limited

We have audited the financial statements of Canllion Private Finance (Transport) Limited for the vear ended 31 December
2011 set out on pages 7 to 15 The financial reporting framework that has been apphed in thewr preparation 1s applicable law
and UK Accounting Standards (UK Generally Accepled Accounting Pracuice)

This report 1s made solely to the compamy's members as a body, in accordance with Chapter 3 of Part 16 of the Compantes Act
2006 Qur audit work has been undertaken so that we mught state to the company's members those matters we are required to
state 1o them 1n an auditor's report and for no other purpose [0 the fullest extent permutted by law we do not accept or
assume responsibality Lo anyone other than the company and the company’s members, as a body, for our audit work for this
report or for the opinions we have formed

Respectny ¢ responsibihities of directors and auditors

As explamed more fully n the Direclors' Responsibilities Statement set oul on page 4, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility 15 to audit,
and express an opiron on, the financial statements 1n accordance with applicable law and International Standards on Auditing
(UK and Ircland} Those standards requure us to comply wath the Auditing Practices Board's (APB's) Ethucal Standards for
Auditors

Scope of the audit of the financial statements

A deseription of the scope of an audit of financial stalements 15 provided on the APB's website at
www frc org ub/apb/scope/private cfm

Opinion on financial statements

[n our opinion the financial statements

* give a lrue and fair view of the state of the company’s aftairs as at 31 December 2011 and of its profit for the year
then ended

* have been properly prepared 1n accordance with UK Generally Accepted Accounting Practice, and

* have been prepared 1n accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors' Report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements



Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to reporl to you if, 1n
our opinion

= adequate accounting records have not been hept, or returns adequate for our audit have not been recerved
from branches not visited by us or

= the financial statements are nol 1n agreement with the accounting records and returns, or

+ certain disclosures of directors' remuneration specified by law are nol made or

* we have not received all the information and explanations we requre for our audit

é\/’—}e_‘_h,,( -C‘/‘l/}a_

RJ Pound

(Semior Statutery Auditor)

for and on behalf of KPMG Audit Plc, Statutory Auditor
Chartered Accounlants




Profit and loss account
Jfor the year ended 31 December 2011

Note
Admimstrative expenses
Operating loss
Exceptional items 3
Operating profit / (loss) after exceptional items
Income from shares 1n participating interest 15
Interest receivable and similar income 4
Interest payable and siular charges 5
Profit on ordinary actnities before taxation
Ta on profit on ordinary activities 6
Profit for the financal year 13

All activities relate to continuing operations

Canflion Private Finance (Transport) Limited
Directors' report and financial statements
Year ended 31 December 2011

2011 2010
£000 £000
- (28)

- (28)
7,374 .
7,31 (28)
213 877
316 (1884)
(316) 1,884
7,587 849
(223) .
7,364 849

There 15 no difference between the results as disclosed in the profil and loss account and the result on an

unmodified historical cost basis 1n eather the current or preceding financial year

There were no recognised gains or losses n either the current or preceding financial y ear other than the profit or

loss for those years




Balance sheet
at 31 December 2011

Fixed assets
Investments

Current assets
Debtors (including £2 340,000 2070 nag) falling due after more than ene vear)
C'ash at bank and n hand

Creditors amounts falling due withun one vear

Net current assets

Crediters amounts falling due after more than one vear

Net assets

Capital and reserves
Called up share capatal
Profit and loss account

Equity sharcholder's funds

Note

10

11

12
13

b7,

£000

2,340

2,340

119

These financial statements were approved by the Board of Directors on 03 Apnl 2012 and were signed on 1ts behalf by

NN

FR Herzberg
Director

Company registered number 5753751

Carnllion Private Finance (Transport) Limited
Directors' report 2nd financial statements

2011
£000

2,113

2,113

4,334

1,273
3,061

4,334

Year ended 31 December 2011

2014
£000 £000
5298

5,208

93

93

(93)

(3.028)

2,270

1273
997

2270




Canllicn Pnvate Finance (Transport) Limsted
Directors' report and financial staternents
Year ended 31 Decernber 2011

Carillion Private Finance (Transport) Lunited
Notes
tformung part of the financial statements)

I Principal accounting policies
The following accounting policies have been applied consistently in dealing with 1tems which are considered matenal 1n relation to the company’s
financial statements

Basis of accounting
The financial statements have been prepared under the histoncal cost convention and in accordance with applicable UK Accounting Standards

Going concern
The company's business activities, together with the factors likely 1o affect its future development and positien, are s¢l out 1 the Business Review
section of the Director's Report

The company participates in the group's centralised treasun arrangements and so shares banking arrangements with its parent and fellow
subsidianes The directors, having assessed the responses of the directors of the company’s ultimate parent Canilion ple to their enquines have no
reason {0 believe that a matenal uncertainty exists that may cast significant doubt about the ability of the Canllion group to continue as a going
concern or 115 ability 1o continue with the current banhing arrangements As with any company placing relance on other group entities for
financial support, the directors achnowledge that there can be no certainty that this support will continue, although, at the date of approval of
these financial statements, they have no reason to believe that it will not do so

Based on this undertaking the direclors believe that 1t remains appropnate to prepare the financial statements on a going concern basis The
financial statements do not include any adjustments that would result in the basis of preparation being inappropnate

Group financial statements

These financial statements present information about the company as an individual company and not about ts group  1he company 15 exempt
under Sector 400 of the Companies Act 2006 from the obligation to prepare group financial statements and to deliver them to the Registrar of
Companies as 1t 15 a wholly owned subsidian undertaking of another UK corporate body

Investments
Fined asset investments are staled a1 ¢cost less proviston for any permanent diminution tn the carrying value of the investment

Cash flow statement
Under FRS 1 the company 15 exempt from the reqiurement to prepare a cash flow statement on the grounds that Canllion ple, the company’s
ultimate parent undertaking, includes the company's cash flow s 1n 1t own published consolidated cash flow statement

Taxation

The charge for tanation 15 based on the result for each year and takes into account deferred tavation Deferred tax assets or habilites anse from
tming differences between the recognition of gamns and losses in the finaneial statements and their recogmition in the tas computation which have
anscn but not reversed by the balance sheet date, except as otherwise requured by FRS 19 Liabilities are calculated on a non-discounted full
provision basis Assets are calculated on the same basis, but are recognised onh to the exient that 1t 1s probable that they will be recovered

Interest payable and stmilar charges

Interest payvable 15 charged to the profit and loss account as incurred

Interest recervable and simlar income
Interest recervable 1s credited to the profit and loss account as earned

Dividends on shares presented within Shareholder's funds
Dividends are only recognised as a liability at the balance sheet date to the extent that they are declared pnor to year end Unpaid dividends that do
not meet this coiteria are disclosed in the notes to the financial statements

Dividends recerved from parficipating interests
Dividends recerved from parucipating interests are crediled to the profit and loss account when recewved




Carilien Private Finance (Transport) Limited
Cirectors’ report and financial statements
Year ended 31 December 2011

Notes (connnued}

2 Directors, employees and auditor's fee

The company had no employ ees other than 1ts directors (207 none; , none of whom recerved or warved amy
remuneration (2010 £Nu)

The audst fee for the yvear ended 31 December 201 1, amounting to £1,000 (2010 £1,000) was bome by Canllhion
Construction Lumted, a fellow group subsidiany

Fees pad 10 the company's auditor, KPMG Audit Ple, and 1ts asseciates for services other than the statuton audn of the

compamy are not disclosed 1n these financial statements since the consolidated financial statements of the company's
parent, Canllion plc, are required to disclose non-audit fees on a consolidated basis

3 Exceptional items

2011 2010
£000 £000
Profit on disposal of participating nterests 7.374 _
7,374 -
During the year, the company sold 1ts 50% interest in Sheppey Route (Holdings) Limited for a cash consideration of
£10,600,436 (ancluding payment for associated loans and before disposal costs), generating a profit on disposal of
£7 374 050
4 Interest recervable and similar income
2011 2010
£000 £000
Other financial income 316 391
Unwinding of discount - 2,275)
316 (1,884)

Unwinding of discount relates to the fair value movements of loan mnvestments 1 participating interests following their acquusition at

fair value 1n prior periods

1¢




Canlion Private Finance (Transport) Limited
Directors report and financial statements
Year ended 31 December 2011

Notes {conttnued)

5 Interest pavable and somilar charges

2011 2010

000 £000

Interest payable to immedate parent undertahang 316 391
Unwinding of discount - 227%)
316 (1 884

Unwinding of the discount relates to the unwinding of creditor balances held with other group compantes which are not expected 1o
be repasd for several years

6 Tax on profit on ordinary activities

(1) Analy sis of taxation (charge)/credit in the | ear 2011 2010
£000 £000

UK corporation tax

Current tax 108 -

Adjusiment 1n respect of prior periods 115 -

'Total taxation on profit on ordmar activities 223 -

(b) Factors affecting the tax charge for the current vear
The current year tax charge for the vear 13 lower (2010 higher) than the standard rate of 26 5% (2010 2825} The diflerence 1<
ciplained below

2011 2010
£000 £000
Current tax reconcibation
Profit on ordimam activities before taxation 7.587 249
Fax on profit en vrdinary activities at 26 5% (2010 28%%) 2.010 238
Effects of
Non-tawable capatal profits (1959 -
Dhvidends from UK companies (56) 1245
Permanent differences 108 g
Adjustment n respect of previcus penods 118 -
Current tax charge for the vear 123 1

() kactors that mav affect future tax charpes

On 5 July 2011 the Funance (No 3) Act 2011 was substantively enacted, implementing from 1 Apnl 2012 a reduction in the
corporation ia rate from 26%5 to 23%% T'his was superseded by a further reduction to 2420 also effective from 1 Apnl 2012 which
was announced 1n the 2012 Budget on 21 March 2012 and substantivels enacted on 26 March 2012 Further 296 rate reductions
over the next 2 years will reduce the UK corporation tax rate to 22% Thus will reduce the company s future current tax charge
accordingly

There 15 no recognised or unrecognised delorred tan (2040 none)

7 Equts dividends

2011 2010
LEquity shares £000 £000
Ordman dividends a1 £4 16 per share (2010 EN1l) 5.300 -




Carnllten Private Finance {Transport) Limited
Directers’ report and financial statements
Year ended 31 December 2011

Notes (connnued)

8 Investments

Shares in [Loans to Total
participating participating
interests interests
£000 £000 £000
Cost
Al beginning of year 1,310 3,988 5,298
Repayment - (29) (29)
Drsposal (d5) (3,111) (3,156)
At year end 1,265 848 2,113
Net book value
At 31 December 2011 1,265 848 2,113
At 31 December 2010 1,310 3,988 5,298
Duning the year the company sold its 50% interest in Sheppey Route (Holdings) Limited (see note 3)
Principal participafing mterests
Name of company Ordnary
shares capital Nature of Country of
held business corporation
Participating interest
UK Highways (A55) Holdings Limited 50% Private Finance Great Batain
The company 1s involved in the development and operation of projects under the Prate Finance Inthative
9 Debtors
2011 2010
£000 £000
Amounts owed by group undertakings 2,340 -
Amounts owed by participating interests - 93
1,340 93
Amounts owed by participating interests include amount which incur interest at vanous fived rates All are unsecured
2011 2010
£000 £o00
Included within debtors are the follow ing amounts falling due after more than ohe year
Amounts owed by group undertakings 2,340 -
2,340 -

Amounts owed by fellow group undertahings bear interest at a rate which reflects the cost of borrowing to the group

12




Carlhon Private Finance {Transport) Limited
Directors' report and financial statements
Year ended 31 December 2011

Noles feonitnued)

10 Creditors amounts fallng due wathin one vear

2011 2010

£000 £000

Amounts owed to immediate parent undertahing - 93
Corporation tax 109 -
Accruals and deferred income 10 -
119 93

Amounts owed to parent undertahings include amount which mcurs interest at various fived rates All are unsecured
and are repavable on demand

11 Crediters amounts falling due asfter more than one vear

2011 2010

£000 £000

Amounts owed to group undertahings - 3028
- 3,028

Amounts owed 1o parent undertahings include amounts which incur mnterest at vanous fived rates All are
unsecured

12 Called up share capital 2011 2010
£000 £000

Allotted. calted up and fullv pad
1 273 182 ordinany shares of £1 each 1273 1273




Notes (contintied)

13 Reserves

At beginning of year
Profit for the financial year
Dirvidends paid to equuty shareholders

At the end of the year

14 Reconcihiation of movements in shareholder's funds

Profit for the financial year
Drvidend pawd to equity shareholders

Net increase m equnty shareholder's funds
Equity shareholder's funds at the beginning of the year

Equty shareholder's funds at the end of the year

Canlion Private Finance (Transport) Limited
Directors report and financial statements

Profit and loss Total
account
£000 £000
997 997
7.364 7 364
(5,300) (5,300)
3,061 3,061
2011 2010
1304 849
(5.300) -
2,064 849
2.270 1421
4334 2,270

Year ended 31 Cecember 2011

14
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Notes (contimmned}

15 Related partv transactions

As a wholly-owned subsidiany of Carillion ple the company has taken advantage of the exemption under FRS 8 Related party disclosures not
to provide information on related party transactions with other undertakings within the Canllhion Group Note 15 gives details of how to obtain a

copy of the published financial statements of Carullion ple

The company has the following related party transactions with participating interests

2011 2010
£000 £000
Transactions during the year
Interest Recesvables
Sheppey Route (Holdings) Limited 316 391
Dividends Received
Sheppey Route (Holdings) Limited 213 877
529 1,268

16 Controlling and parent compantes
The company 1s a wholly-owned subsaidiary of Canllion Private Finance Limited, which 15 incorporated in Great Britain

The company's ulumate parent undertaking 15 Canllon ple, which 15 incorporated 1n Great Bnitain

The consolidated financial statements of Canllion plc are available to the public and can be obtained from 24 Birch Sireet. Wolverhampton

WV 4HY

15



