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Teesside Gas Processing Plant Limited Registered No. 5740797

Strategic report

The Directors present their Strategic report for the year ended 31 December 2021,

Principal activity, review of the business and future developments

Teesside (Gas Processing Plant Limited is part of the Selkie Investments Group (“the Group”) that was
formed in September 2018 for the purpose of owning and operating midstrcam gas infrastructurc assets in
the North Sea. The Group comprises one parent company, Selkie Investments Midstream Topco Limited,
and 15 subsidiaries.

The Company’s principal activity is the holding of investments.

The result for the year after taxation was £nil (2020: £nil).

The Direclors envisage that the nature and scale of the Company’s activities will continue in the coming
year.

Principal risks and uncertainties

Given its position within the Sclkie Investments Midstrearn Topco Limited group and as the Company is
purely an intermediary holding company, the only risk faced beyond these of the aforesaid group, is the
recoverability of intercompany debt. In the event that results in an impairment of the intercompany balances,
the Company is reliant on cash funds being available to support the group.

Approved by the Board of Directors and signed on its behalf by:

Andrew Heppel
Director
1 June 2022




Teesside Gas Processing Plant Limited Registered No. 5740797

Directors’ report

The Dircetors present their Directors” report for the year ended 31 December 202 1.

The Company has chosen in zccordance with Section 4 14(c)(ii) of the Companies Act 2006 to set out in the
Strategic report the following, which the Dircctors believe to be of significant importance:

* Review of the business
*  Future developments
®  Principal risks and unceriainties

Results and dividends

The profit for the year after taxation amounted to £nil (2020: £nil). No dividends have been paid by the
Company during the current or previous year.

Directars

The Directors who served during the year and to the date of approval of the financial statements were as
follows:

G Barbaro
J Barry
A Heppel

(Going concern

The financial statements are prepared utilising the presumption of going concern which is assessed by the
Directors for the period to the end of December 2023. The documented assessment process is proportionate
in depth and nature to the size, level of risk and complexity of the Company and its operations.

The Company is a holding company within the Selkie Investments Group, headed by Selkie Investments
Midstream Topco Limited. It has net current assets of £23.3 million and net assets of £23.3 million. To meet
its financial obligations, the Company is dependent on receiving interest payments from its subsidiary. The
Company is dependent on the two trading entities within the Group to generate sufficient cash to fund the
obligations of the rest of the Group, including the Company, via interest payments and being able to pay
this to their respective parent companics.

The Directors have reccived confirmation from Selkie Investments Midstream Topco Limited, the
Company’s parent undertaking, that it intends to support the Company for the period to 31 December 2023,
by directing cash flows to ensure the Company has sufficient funds available.

The Directors, in conjunction with the Directors of Selkie Investments Midstream Topco Limited, have
considered the Group’s business plans which provide financial projections through to 31 December 2023. The
Group’s principal debt facilities comprise of a £616.0 million and €88.0 million term loans repayable in
November 2027 and November 2028 respectively, as well as Shareholder loan notes of £514.8 million. In
addition, the Group has access to a £30.0 million and €5.0 million Revolving Credit Facilities. At the year end,
the Group had sufficient liquidity (£49.8million) and was compliant with its financial covenants.

The Group’s current suite of contracts are of a long-term nature with reputable, creditworthy counterpartics
whao are deemed to pose limited credit risk. This provides a stable income stream that is forecast to comfortably
cover the Group’s operational cost base and allow it 1o meet its trading and other obligations for the foreseeable
future. Finally, the assets of the trading entities within the Group arc critical to the UK and Norway natural gas
resources and essential to the security of energy supply. Since the onset of the COVID-19 pandemic, therc has
been no disruption of supply or diminution in volumes, other than usual seasonal variations delivered by these
assets.

Despite the challenges of the COVID-19 pandemic and a low commodity price environment, the business
has delivered a resilient financial performance in 2021. We expect that near-term, a degree of uncertainty
will continue into 2022 and, whilst forecasting activity levels in an uncertain economic environment remains
challenging, we expect that the Group’s resilience will continue.




Teesside Gas Processing Plant Limited Registered Na. 5740797

Directors’ report

Going concern (continued)

Consequently, the Directors are satisfied that the Company and the Group have adequate resources to continue
to operate and meet their Jiabilities as they fall due for the period to the end of Decermber 2023. For this reason,
they continye (o adopt the Going Concern Basis in the preparation of the financial statements.

Disclosure of information to the auditor

So far as each person who was a Director at the date of approving this report is aware, there is no relevant
audil information, being information needed by the auditar in connection with preparing its report, of which
the auditor is unaware. Having made enquiries of fellow Directors and the Company’s auditor, each Director
has taken all the steps that he/she is obliged to take as a Director in order to make himself/herself aware of
any relevant audit information and to establish that the auditor is aware of that information.

Re-appointment of auditor

In accordance with 5.485 of the Companies Act 2006, a resclution is to be proposed at the Annual General
Meeting for re-appointment of Ernst & Young LLP as auditor of the Company.

Approved by the Board of Directors and signed on its behalf by:

Andrew Heppel
Director
1 June 2022




Teesside Gas Processing Plant Limited Registered No. 5740797

Statement of Directors’ responsibilities

The Directors are responsible for preparing the strategic report, Directors’ report and the financial
statements in accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for cach financial year. Under that law
the Directors have clected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice {United Kingdom Accounting Standards and applicable law). Under
company law the Directors must not apptove the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the Conmipany and of the profit or loss of the Company for that
period. In preparing these financial statements, the Directors are required to:

* select suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable and prudent;
¢  state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and
s prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the Company will continue in business.
The Directars are responsible for keeping proper accounting records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any time the financijal position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

Legislation in the United Kingdom governing the preparation and dissemination of financial statements may differ
from legislation in other jurisdictions




Teesside Gas Processing Plant Limited Registered No. 5740797

Income statement
For the year ended 31 December 2021

2021 2020

Notes £60010 £000

Administrative expenses (30) 310
Loss before taxation 2 (30) 3an
Tax credit on loss 3 31

Result after taxation — _

All amounts relate to continuing activities.

There is no other comprehensive income other than the result for the current and preceding financial year.
As such, no statement of comprehensive income has been presented.




Teesside Gas Processing Plant Limited Registered No. 5740797

Statement of financial position

At 31 December 2021

2021 2020

Notes £000 £000
Fived assets
Investments 4 —
Current assets
Deblors ) 75,270 75,240
Cash at bank and in hand 1
Creditors: amounts falling duc within one year 6 (51,993) (51,964)
Net current assets 23,277 23,277
Net assets 23277 23,277
Capital and reserves
Called up share capital 7 22 22
Share premium 7 302 302
Capital redemption reserve 7 21,077 21,077
Profit and loss reserve 7 1,876 1,876
Total shareholders’ equity 23,277 23,277

For the Financial year ending 31 December 2021 the company was cntitled to exemption from audit under
section 479A of the Companies Act 2006 relating o subsidiary companies.

Directors’ responsibilities:
+  The members have not required the company to obtain an audit of its accounts for the year in question
in accordance with section 476; and
s  The directors acknowledge their responsibilities for complying with the requirements of the Act with
respect to accounting records and the preparation of accounts.

The financial statements were approved by the Board of Directors, authorised for issue and signed on its behalf
by:

Al

Andrew Heppel
Director
1 June 2022




Teesside Gas Processing Plant Limited

Statement of changes in equity

For the year ended 31 December 2021

Called up Share

share capital premium

L£000 £000

At 1 January 2020 22 302
Result for the year -
At 31 December 2020 22 302
Result for the year - -
At 31 December 2021 22 302

Registered No. 5740797

Capital Total

Profitand  redemption  shareholders’
loss reserve reserve equity
1000 £°000 £006
1,876 21,077 23,277
1,876 21,077 23,277
1876 21,077 23277




Teesside Gas Processing Plant Limited Registered No. 5740797

Notes to the financial statements
for the year ended 31 December 2021

Accounting policies
General information

Teesside Gas Processing Plant Limited is a private limited liability company, limited by shares and
incarporated in England. The Registered Office is Suite 1, 3rd Floor, 11-12 St. James’s Square, London. The
Company’s principal activity is the holding of investments.

Statement of compliance

The Company’s financial statements have been prepared in accordance with United Kingdom Accounting
Standards, including FRS102 “The Financial Reporting Standard applicable to the UK and Republic of
Treland™ and the Companies Act 2006.

Basis of preparation

The financial stalements have been prepared using accounting principles based on historical cost, unless
stated otherwise, The financial statements arc prepared in GBP sterling which is the functional currency of
the Company and rounded to the nearest £000.

In these financial statements, the Company has applied the exemptions available under FRS 102 in respect
of the following disclosures:

- the requircment to prepare a Statement of Cash Flows

- the requirements of Section 11 Basic Financial Instruments paragraphs 11.42, 11.44, 11.45, 11.47,
11.48(a)(iii), 1 1.48(a)(iv), 11.48(b} and 1 1.4&(c)

- the requirements of Section 33.7 Related Party Disclosures. The entity has taken advantage of the
exemption in paragraph 33.1 A not o disclose transactions entered into with other entities that are wholly
owned within the group.

The equivalent disclosures and results of the Company are included in the consolidated parent company
accounts and for that basis these financial statements are not consolidated. Note 9 gives details of the
Company’s ultimate parent and where the consolidated financial statements prepared may be obtained.

Group financial statements

The Company has taken advantage of the exemption under section 400 of the Companies Act 2006 not to
prepare group financial statements as the Company’s financial results and position are included in the
consolidated financial statements of its parent company, Sclkie Investments Midstream Topco Limited,
which prepares group financial statements which are publicly available. Accordingly, these financial
statements represent the activities of the Company only.

Going congcern

The financizl statements arc prepared utilising the presumption of going concern which is assessed by the
Directors for the period to the end of December 2023. The documented assessment process is propartionate
in depth and nature to the size, level of risk and complexity of the Company and its operations.

The Company is a holding company within the Selkie Investments Group, headed by Sclkie Investments
Midstream Topco Limited. It has net current asscts of £23.3 million and net asscts of £23.3 million. To meet
its financial obligations, the Company is dependent on receiving interest paymenis and dividends from its
subsidiary. The Company is dependent on the two trading entities within the Group to generate sufficient
cash to fund the obligations of the rest of the Group, including the Company, via dividends and interest
payments and being able to pay this to their respective parent companies.

The Directors have received confirmation from Selkie Investments Midstream Topco Limited, the
Company’s parent undertaking, that it intends to support the Corpany for at lcast 12 months after these
financial statements are signed, by directing cash flows to ensure the Company has sufficient funds available.

The Directors, in conjunction with the directors of Selkie Tnvestments Midstream Topco lLimited, have
considered the Group’s business plans which provide financial projections through to the end of December
2023.




Teesside Gas Processing Plant Limited Registered No. 5740797

Notes to the financial statements
for the year ended 31 December 2021

Accounting policies {continued)
Going concern (continued)

The Directors, in conjunction with the Dircctors of Selkie Investments Midsueam Topee Limited, have
considered the Group’s business plans which provide financial projections through to 31 December 2023, The
Group’s principal debt facilities comprise of a £616.0 million and €88.0 million term loans repayable in
November 2027 and November 2028 respectively, as well as Shareholder loan notes of £314.8 million. In
addition, the Group has access to a £30.0 million and €5.0 million Revolving Credit Facilities. At the year end,
the Group had sufficient liquidity (£49.8million) and was compliant with its financial covenants.

The Group’s current suite of cantracts are of a long-term nature with reputable, creditworthy counterparties
who are deemed to pose limited credit risk. This provides a stable income stream that is forecast to comfortably
cover the Group’s operational cost base and allow it to meet its trading and other abligations for the foreseeable
future. Finally, the assets of the trading entities within the Group are critical to the UK and Norway natural gas
resources and essential to the security of energy supply. Since the onset of the COVID-19 pandemic, there has
been no disruption of supply or diminution in volumes, other than usual seasonal variations delivered by these
assels.

Despite the challenges of the COVID-19 pandemic and a low commodity price environment, the business has
delivered a resilient financial performance in 2021. We expect that near-lerm, a degree of uncertainty will
continue into 2022 and, whilst forecasting activity levels in an uncertain economic ¢nvironment remains
challenging, we expect that the Group’s resilience will continue.

Consequently, the Directors are satisficd that the Company and the Group have adequate resources to continue
to operate and meet their liabilities as they fall duc for the period to the end of December 2023. For this reason,
they continue to adopt the Going Concern Basis in the preparation of the financial statements.

Judgements and key sources of estimation uncertainty

The preparation of the financial statements has not required management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the statement of financial position
date and the amounts reported for revenues and expenses during the year.

Investments in subsidiarias

Investment in subsidiary companies are included in the financial slalements at historical cost less
accumulated impairment losses.

Impairment of assets

At each reporting date tixed assets are reviewed to determine whether there is any indication that those assets
have suffered an impairment loss. If there is an indication of possible impairment, the recaverable amount
of any affected assct is cstimated and compared with its carrying amount. If estimated recoverable amount
is lower, the carrying amount is reduced to its estimated recoverable amount, and an impairment loss is
recognised immediately in the income statement.

If an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but not in excess of the amount that would have been determined had no
impairment loss been recognised for the asset in prior years. A reversal of an impairment loss is recognised
immediately in the income statement,

Financial instruments

The Company has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments. Basic
finanecial assets, including intercompany reccivables, and investments, are initially recognised at transaction
price, unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Such assets are subsequently
carried at amortised cost using the effective interest method. At the end of each reporting period financial
assets measured at amortised cost are assessed for objective evidence of impairment. If an asset is impaired
the impatrment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset’s original effective interest rate. The impairment loss is recognised in the
income statement.

10



Teesside Gas Processing Plant Limited Registered No. 5740797

Notes to the financial statements
for the year ended 31 December 2021

Accounting policies (continued)

Financial instruments (continued)}

Basic financial liabilities, intercompany payables and loans from fellow group companies, arc initially
recognised at transaction price, unless the arrangement constitites a financing transaction, where the debt
instrument is measured at the present value of the future receipts discounted at a market rate of interest.

Share capital

Ordinary shares are classitied as equity. Incremental costs directly atiributable to the issue of new ordinary
shares or oplions are shown in equity as a deduction, net of tax, from the proceeds.

Dividends

Dividends to the parent company arc recognised as a liability in the financial statements in the period in
which the dividends and other distributions are approved by the Directors of the Company. These amounts
are recognised in the statement of changes in equity.

Income from fixed asset investments

Income from fixed assct investments is recognised when the Company’s right to reccive payment is
established.

Taxation

Current tax, including UK corporation tax and foreign tax, is recognised on taxable profils or losses for the
current and past periods. Current tax is measured at the amounts of tax expecled o be paid (or recovered)
using the tax rates and laws that have been enacted or substantively enacted by the statement of financial
position date.

Related parly transactions

The Company has taken advantage of the exemptions given in FRS [02.33.1A and FRS102.33.7, not to
disclose transactions with wholly owned rclated parties and key management personnel.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short term highly
liquid investments with original maturities of three months or less. Bank overdrafts, when applicable, are
shown within borrowings in current liabilities.

Loss before taxation

The Company has no employees. No Director received any remuneration in their capacity as Director of thig
Company for either period preseated.




Teesside Gas Processing Plant Limited Registered No. 5740797

Notes to the financial statements
for the year ended 31 December 2021

Taxation
(a) Tax on loss

The tax credit is made up as follows:

2021 2020
£000 £000
Current tax:
UK corporation lax on the loss for the year 30) (31)

Total current tax (30) (30

(b}  Factors affecting current tax credit for the year:

The tax assessed for the year is lower than (2020: lower than) the standard rate of corporation tax in the UK
of 19% (2020: 19%). The differences are explained below:

2021 2020
£000 £000
Loss before tax (30) (31
Loss multiplied by standard rate of corporation tax in - '
the UK of (9% (2020: 19%) (6) (6)
Effects of:
Group relief (24) (235)

Total tax credit for the year 30) 31)

{c) Factors affecting futurc tax charges

The Finance (No.2} Act 2015 rcduced the main rate of UK corporation tax to 19%, effective from | April
2017.

Finance Act 2021 included an increase in the UK’s main corporation tax rate to 25%, effective from 1 April
2023. This rate change was enacted on 24 May 2021.

12



Teesside Gas Processing Plant Limited

Notes to the financial statements
for the year ended 31 December 2021

Investments

Registered No. 5740797

Shares in subsidiary
undertakings

At 1 January 2021 and at 31 December 2021

Subsidiary undertakings

£000

The Company’s investments at the statement of financial position date in the share capital of companies

include the following (* denotes held indircctly):
TGPP 1 Limited

Nature of business: Investment holding company

Class of shares: Ordinary

% Holding: 100%

Registered address:  Suite 1, 3rd Floor, 11-12 St James’s Square, London, SW1Y 4LB

TGPP 2 Limited

Nature of business: Tnvestment holding company (unaudited dormant Company)
Class of shares;: Ordinary

% Holding: 100%

Registered address: Suite [, 3rd Floor, 11-12 St James’s Square, London, SW1Y 4LB

Teesside Gas & Liquids Processing*

Nature of business: Processing and extraction of liquids from natural gas (Unlimited Company)
Class of shares; Ordinary

% Holding: 100%

Registered address: Suite 1, 3rd Floor, 11-12 St James’s Square, London, SW1Y 4LB

Northern Gas Processing Limited*

Nature of business: Fractionation of natural gas liquids

Class of shares: Ordinary and Preference

% Holding: 100%

Registercd address:  Suite 1, 3rd Floor, 11-12 St James’s Square, London, SWIY 4LB

Debtors
2021 2020
£000 £000
Amounts owed by subsidiary undertakings 75,099 75,099
Group relief 171 141
75,270 75,240
Creditors: amounts falling due within one year
2021 2020
£000 £000
Amounts owed to subsidiary undertakings 15,959 15,960
Amounts owed to parent undertaking 36,034 36,004
51,993 51,964

13



Teesside Gas Processing Plant Limited Registered No. 5740797

Notes to the financial statements
for the year ended 31 December 2021

7. Share capital and reserves

2021 2020

Allouted, called up and fully paid No. £060 No.  £600
‘A’ ordinary shares of £0.0002 each 10,758,577 2 10,758,577 2
‘B’ ordinary shares of £0.0002 each 100,561,798 20 100,561,798 20
22 22

The shares have cqual voting rights.

Share premium

The share premium account relates to the amount above nominal value received for shares issued.
Capital redemption reserve

This represents the nominal valuc of shares repurchased.

Profit and loss reserve

This reserve records the cumulative amount of realised profits and losses less any distributions of dividends,

8. Related party transactions

The Company has taken advantage of the exemption available under FR§102.33.1A and FR5102.33.7A not
to disclose transactions with other members of the Selkie Investments Midsiream Topco Limited group.

9. Parent undertaking and ultimate controlling party
The Company is a wholly owned subsidiary of NSMP (TGPP) Limited.
Selkie Investments Midstream Topco Limited is the parent undertaking for the largest and smallest group of

undertakings for which group financial statements are drawn up. Copies of the group financial statements
can be obtained from 3rd Floor, 44 Esplanade, St Helier, JE4 9WG, Jersey.

The Directors consider the Company’s ultimate controlling party to be the Kuwait Investrnent Authority
(“KIA™), which is registered at Ministries Complex, Al Murgab, P.O. Box: 64, Safat, Zip Code: 13001,
Kuwait City, Kuwait.
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