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Beta Holdings Limited

Glossary of abbreviated terms

The tollowing abbreviated terms are used in the Strategic Report. Directors' Report and the Financial Statemenis:

(i) Abbreviations of the names of parent and subsidiary entities

"Alspont” Allsport Management SA (a Formula | subsidiary )

"Alpha Prema” Alpha Prema UK Limited {(a Formula 1 subsidiary )

"Beta Holdings" Beta Holdings Limited (the company }

"Delta Topeo” Delta Topeo Limited (parent company of Formula 11

"FOML" Formula One Marketing Limited (a Formula 1 subsidiary)

"FOML 1I" Formula One Marketing 11 Limited (a Formula 1 subsidiary)

"Formula 1" or "Group” Delta Topeo and its subsidiaries

"FOWC" Formula One World Championship Limited (a Formula 1 subsidiary )
"Liberty” Liberty Media Corporation (the ultimate parent undertaking of Formula 1)
"SLEC” SLEC 1leldings Limited {a Formula I subsidiary)

{ii) Other abbreviations used

"the Championship” FIA Formula Onc World Championship®

"CRH" Commercial Rights Holder

"EU European Union

"FIA" Fédération Internationale de 1" Automobile

"IFRS 101" Financial Reporting Standard 101 "Reduced Disclosure Framework”
"GPt Grand Prix™

"TAS" International Accounting Standard

"IFRS" International Financial Reporting Standard
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Beta Holdings Limited

Strategic Report for the Year Ended 31 December 2020

The directors present their Stralegic Report. Dircctors' Report and the Financial Statements for the year ended 31 December
2020, with abbreviations used delined in the Glossary of abbreviated terms (see page 1).

Principal activity

The principal activity of the company remains that of a holding company. with its principal asset being its investment in its
subsidiaries. which are unguoted trading companies selling advertising and sponsorship packages. the provision of premium
VIP event hospitality and the sub-licensing of certain other rights. in connection with the majority of the events of the FIA
Formuta One World Championship® ("the Championship™).

Parent company

On 23 January 2017 the company’s then ultimate paremt undertaking Delta Topeo Limired ("Deha Topeo™) was acquired by
Liberty Media Corporation {"Liberty"). Delta Tepeo and its subsidiaries are collectively referred to berein as "Formula 1" or
the "Group".

Review of the business

‘The company’s key financial and other performance indicators during the year were as follows:

2020 2019 Change Change
$m $m Sm %

Interest receivable from other Formula |
companics 154.9 158.2 (3.3) (2%)
Profit before taxation 154.9 158.2 (3.3) (2%)

[nterest receivable from other Formula T companies arises principally {rom the company’s loan to its subsidiary FOML. The
interest rate earned on this loan is 6% (see note 14).

The company's net intra-group [oan reccivable balance with FOML incrcased from $2.562.9m at 31 December 2019 1o
$2.717.8m at 31 December 2020 as a result of the net impact of the interest charge for the vear of $154.9m (2019-$158.2m).
interest settled of $NIl (2019-$58.9m) and capital repaid of $Nil (2019-$298.7m).

The company's activity as a holding company has not been affected in 2020 by the ongoing coronavirus pandemic. although it
has placed constraints and created challenges for the Group and its subsidiaries. These saw the cancellation or postpanement of
the first 10 races of the 2020 Championship season. with racing onlv able to start in July and. even then. with only 17 races
staged compared to the 22 originally scheduled (2019-21 races). The revised calendar with its reduced number of races also
saw a heavier than normal weighting of Curopean events and the inclusion of three "double headers” which saw (wo races take
place at the same circuit on conseculive weekends. All but three races ook place behind closed doors with no fans in
attendance. and the others operated with significamly reduced capacity 1o ensure COVID-19 secure environments. hese
factors significantly reduced both the scope of the Group's activities and its revenue generation. and whilst the revised calendar
and various management initiatives reduced costs and the Group ultimately reported positive operating results, 2020°s financial
performance was significantly down on prior year.

The potential angoing ctfects of. and risks arising from. the coronavirns pandemic on the company and the Group in 2021 are
discussed in the principal risks and uncertaintics section below and in the directors” going concern considerations in relation 1o
the approval of these financial statements.

‘The directors consider the performance of the company during the vear to be both satisfactory and in line with expectations.
and they believe the company to be in a sound position at the balance sheet date.

Principal risks and uncertainties

The review of risks and uncertainties contains certain forward-looking statements. These statemens have been made by the
directors in good faith based on the information available to them at the time of their approval of this report. They should be
treated with caution due to the inherent uncertainties arising. which relate to events. and depend on circumstances. that may or
may not occur in the future,
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Beta Holdings Limited

Strategic Report for the Year Ended 31 December 2020

Business risk

The directors belicy e that the future suceess of the company. together with any threat 1o its ability 10 meet its obligations under
its intra-group borrowings. is dependent on the continued ability of its subsidiaries and fellow Formula 1 companies to
suceessiutly exploit the commercial rights 1o the Championship and its events. In thal regard the directors highlight certain
arrangements 1o which the company s subsidiaries are parties. and which indirectly suppert the pesition ot the company. The
directors believe the effect of the ongoing arrangements will be to allow the company to continue to mect its obligations as
they fall due.

In 2001 SLEC. a (cllow Group company. entered into and funded a series ol agreements. the counterparties 10 which were
itselt, ather Group companies and the Fédération Internationale de I"Automobile ("FIA"), and under which the FIA continues
to provide regulatory services and one of the Group companies. FOWC. became the Commercial Rights Holder ("CRH") to the
Championship for a period of 100 years commencing from | January 2011.

From 2013 to 2020, FOWC was party to a bilateral agreement with cach Formula | team. securing the relevant team’s
commitment 1o continue participating in the Championship until 31 December 2020, In August 2020, FOWC, SLEC, the FIA
and the teams entered into the 2021 Concorde Agreement, securing the commitment of the teams o continue participating in
the Championship from 1 January 2021 until 31 December 2025, and governing the relationship between the parties during
that period. The 2021 Concorde Agreement is made up of two scparate documents: (a) the 2021 Concorde Commercial
Agreement between FOWC. SLEC and cach of the teams: and (b} the 2021 Concorde Governance Agreement between FOWC,
SLEC. the FIA and each of the teams. As was the case pursuant to the previeus bilateral contracts. the 2021 Concorde
Agreement provides, among other things. for the participation of the teams in the Championship during the term of the
agreement. and provides for Formula 1 to make prize fund payments 1o the teams.

FOML is party to long-term contractual arrangements with the promoters of the majority of the Championship’s events under
which FOMI. abtains the rights 10 package and sell advertising. sponsorship, hospitality and other commercial rights in
connection with those events.

Fundamentalls. Formula 1 is a global busingss with a diverse portfolio of contracts. customers and activitics. relatively few of
which are affected by the terms and consequences of the UK s exit from the ELU ("Brexit”). However. as Formula 1 operates its
business principally through UK-based subsidiaries and a number of the Championship’s events tuke place within the borders
of the ELJ. Brexit and the terms of the recently agreed EU-UK Trade and Cooperation Agreement (“Trade Deal”) will have
some degree of operational impact on the Group. The Group therefore continues to work with its advisors, logistics partners,
other F1 stakeholders and UK and other governmental awthoritics 10 assess in detail how the Trade Deal will affect its
operations. and 1o identify appropriate mitigating actions to prevent significant disruption to the 2021 Championship, its
European events and other aspects of the Group's operations that could be affected. Bused on its assessments and plans 1o date,
the Group has identified that the principal operational chalienges will relate to the movement of equipment and personnel to
and from European races, but in these. and other. areas. whilst the new rules may lead to additional administrative and
operational burdens. the Group is confident identified solutions will mitigate their impact. and any associated additional costs
will he limited. Whilst some uncertainty therefore remains as to the final impact of Brexit on Formula 1's business. the
directors do not consider the risks to be significant. expect them to he mitigated in due course and therefore continue to believe
Brexit will not have a material effect on the business.

COVID-19 and risks for the company and Group

Whilst the corenavirus pandemic has had no particalar impact on the company. eiven its activities as an intermediate holding
company are limited. its subsidiaries” business operations have faced significant disruption und risks remain given the ongoing
coronavirus pandemic will continue to impact their activities into 2021, At the time of approving these financial statements
members of the Group’s senior management. including the directors. therelore continue to actively monitor the ongoing impact
of the coronavirus pandemic. addressing the consequences. and assessing other potential risks arising and how their impact on
the wider Group can be mitigated.
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Beta Holdings Limited

Strategic Report for the Year Ended 31 December 2020

Given the unpredictability ol the corenavirus pandemic’s effect in dilferent countries. the differing rules set by local
governmental authorities around the world. and with continuing uncertainty as to when the coronavirus pandemic will recede
and allow a return to more normal levels of business activity. in making plans for the 2021 season the Group is continuing to
mitigate the associated risks wherever possible. and to liaise closely and actively communicate closely with its employecs, the
FIA. the teams. race promoters. government authorities in race jurisdictions. commercial partners and other stakeholders. On a
daily basis. the Group continues to closely monitor applicable travel and public health restrictions as well as health and safety.
travel and other advice and guidance issued by the UK Government. and other national and civil governments. and will take
necessary decisions with those other stakeholders to continue 1o adjust its plans as required to address risks. and indeed pursue
opportunities. as they arise.

As at the time of approval of these financial statements a 23 race 2021 Championship calendar is scheduled. and race
promoters are making necessary preparations to stage those events. Having successfully completed 17 races in 2020. should
the coronavirus pandemic continue to create challenges for the staging of the 2021 season the Group is contident that it has
procedures in place to be able to once again successiully deliver a significant race calendar, whilst being flexible in meeting
any requirements and restrictions in the jurisdictions where races will take place.

The ongoing coronavirus pandemic makes it reasenably likely that some of the planned events could be cancelled in due
course, and it that happens the Group will take steps to maintain as significant a calendar as possible. adding other s enues if
needed and where logistically deliverable. or. as an alternative. giving consideration to running more than one race at certain
circuits as happened in 2020, Flexibility may continue to be needed. but as has been seen already from amendments made to
the original published 2021 calendar. with plans in place to stage replacement races at Imola and Portimao and the shuffling of
the calendar to allow a later date for the Australian Grand Prix™ (~(GP7). the Group will make changes as necessary 1o mecet its
aim of delivering a schedule with race numbers in excess of what was achieved in 2020.

Given the ongoing challenges faced as a result of the coronavirus pandemic. 1t remains likely that at carly scasons cvents. and
potentially later into the year. events may once again take place. as in 2020, under conditions that will cither prevent or limit
certain of the Group’s normal race-related business activities. For example. the operation of the Paddock Club hospitality
service is likely to be compromised in whole or in part at any cvent required to take place as a closed race without spectators.
or at events with limited attendance and/or strict social distancing requirements. However. in line with the views of many
external forecasts and supported by the progress now being made in the distribution of vaccines, Formula 1 believes that
conditions suggest the effects of the coronavirus pandemic will reduce as the vear progresses and the ability to operate a
breader level of business activities will return. Whilst it is acknowledged that there can be no certainty as 1o when widespread
vaccination is achieved in any particular country . or that vaccines will prove wholly effcetive against COVID-19 variants. the
experience gained from, and the protocols which allowed racing in. the second half of 2020. suggest that. cven il prevailing
conditions remain difticult and restrictive. providing travel exemptions remain for elite sport and its participants, a signilicant
race calendar can be delivered.

The Group generates ils revenues from a range of activities in association with the Championship and its cvents. with
individual revenues relating either to (i) rights associated with an entire Championship season. (ii) rights related to a specific
Championship cvent. (iii) rights related to a specitic period. typically a calendar year, or (iv) the sale of other rights or services
with more ad hoc performance obligations. [ events are cancelled and cannot be rescheduled there will be an adverse impact
on the Group’s revenues as was seen during 2020, and even it most events can take place in 2021, it cannot be discounted that
these will be on less favourable terms to the Group than originafly contracted and certain event-derived revenues may be
reduced or eliminated. either because the venue is closed to spectators. guests and other members of the public or because fans
and conmiercial parmers are prevented ronl or choose w nol uavel W or auend wgjor evenis in countrics and regons
pereeived to be higher risk.,
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Beta Holdings Limited

Strategic Report for the Year Ended 31 December 2020

Considering the impact on 2021 revenue generation of potential event cancellation or attendance restrictions. in line with the
experience in 2020 certain revenues derived from rights for. or services delivered by the Group at cancelled or scaled-back
events would most likely not be camed. and revenues from fixed fees arising from rights related to the 2021 Championship
scason could be subject to pro-rata or other negotiated reduction if' the number of Championship events that ultimately take
place in 2021 either falls below the varying level of minimum event numbers specitied by certain applicable contracts or if the
period of the year that the 2021 Championship takes place across is significantly shortened. It is also likely that the sale of
other rights or services by the Group may be compromised to some degree. as discussed above. However, as was the case in
2020, lost revenues would be oftset to some degree by cost savings. as cancellation of events or scaling back of activities
would result in eertain event-focused costs falling or not being incurred at all, and the Prize Fund payments made by the Group
to the competing teams would be lnwer. As was the case in 2020, if the sta( of the season was delayed. or event cancellation
once the season started led to a significant period with no racing. the Group would also take protective measures to minimise
its operating costs and suspend all but essential and strategically important expenditure.

Whilst there remains continuing uncertainty as to the time period over which COVID-19 will impact both the Group and the
company. there remain a wide range of theoretical scenarios and outcomes that are possible. featuring varying numbers of
events and race locations. and different assumptions about the scope of revenue and cost gencrating activities. However. it is
the directors’ current base expectation. consistent with most external forccasts. that 2021 will see seme Improvement in
conditions as the coronavirus pandemic recedes. and longer term the virus and its effects will be eliminated such that the
disruption and its impact on the Group's financial results and position will prove temporary. Against this backdrop. the Group
and the company are continuing to focus on what are considered to be the more realistic scenarios for 2021, reflecting current
plans for the 2021 scason. the expericnce of operating in the challenging conditions of 2020, and in the expectation that whilst
operations will face some further disruption, likely restrictions on its activities and on fan attendance. there will be some casing
as the vear progresses.

At the time of their approval. in the directors’ judgement the effects of the ongoing corenavirus pandemic have not required
any post-balance sheet adjustment 10 be made 0. or specilic additional disclosure of the potential impact of the virus fo be
provided in respect oll any of the company 's balance sheet assets and liabilities reported as at 31 December 2020,

The directors believe the developments identitied will help the company to mitigale its principal business risks for the
immediate and foreseeable future and at least the next 12 months.

Other risks
Other risks and uncertainties are regularly monitored by the directors and no significant change is expected to this activity
during the forthcoming year,

Statement by the directors in performance of their statutory duties in accordance with section 172(1) of the Companies
Act 2006

The company’s directors consider, both individually and together, that they have acted in the way which they consider. in good
faith. would be most likely 10 promote the success of the company for the benefit of its sole sharcholder, Alpha Prema (see
note 20). They have also considered the company’s other stakeholders and matters set out in section 172(1Ka) to (f) of the
Companies Act 2006 in the decisions taken during the financial year ended 31 December 2020,

Long term strategy and decision making

As discussed. the compamy is an intermediate holding company within a Group whese principal business activity is the
exploitation of the commercial rights to the Championship. The company plays no direct role in that activity. and its only
ongoing material transactions rclate 1o interest charges on loan receivables due from other Group companies. As a result
COVID-19 has had no direct impact on the company.

The directors of the company recognise the imporance of taking decisions for the long term and analysing the likely
consequence of each key decision they make. In taking decisions the directors also seek to apply and maintain the highest
standards of business conduct. and given the company has a single sharcholder. the directors are not at risk of acting unfairly
between 1ts members when making them.
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Beta Holdings Limited

Strategic Report for the Year Ended 31 December 2020

As noted. the company is part of the Group and with all companies within the Group wholly owned, long term strategy is
determined at the Group level with decisions and activities then delegated to its individual companies. Whilst the main
objectives of the company and certain strategic decisions will be sct/taken at a Group level. consideration does still need to be
given to the individual interests of the company. Given that in addition to being directers of the company, Mr Llowarch and
Ms Woodward Hill are also members of the Giroup's executive management. being respectively its Chicf Financial Officer and
its General Counsel. they are able 10 consider any decisions to be taken both in the context of the interests ol the wider Group
and its detailed sirategy. and in the interests of the company.

The Group’s strategy. which continues 1o be published and is available on the Group’s corporate website
(https:/icorp.formulal.com), sets out to deliver long-term value W both its ultimate owner Liberty. and to other stakeholders
including the company. The strategy also promotes the Group's other aims. which include 1o grow the sport and its fan basc.
and to ensure the Championship’s long-term sustainability, and continues to be built around six strategic priorities:

» Race: Increase competitiveness and unpredictability on track:

« Engage: Produce world-class spectacles for fans en and oft track:
« Pertform: Drive value for our stakeholders:

= Sustain: Deliver sustainable and efficient operations:

» Collaborate: Create win-win relatienships with cur partners; and
+ Lmpower: Build an engaged. high-performing organisation.

Whilst the coronavirus pandemic caused considerable operational and commercial disruption during 2020. leading to the
introduction of specific risk and operational management activitics to support strategic decision making. the Group’s broader
long-tenm strategy and ambitions remain unchanged.

As noted. the onsct of the corenavirus pandemic severely disrupted the Group’s operations during 2020 and required
significant changes to its husiness operations and decision making processes to operate effectively and manage risk in a
challenging and rapidly evolving environment across the year. Following the tirst emergence ot the virus Formula 1 first saw
challenges in its operations during February 2020, and the Group immediately convened a committee constituted of members
of its executive and senior management. including Mr Llowarch and Ms Woodward Hill. to take responsibility for overseeing
the Group's planning. its operational strategy and the execution of its activities in response to the crisis. including any issues
arising for the company. The committee met up to three times a week throughout the remainder of the year and continues to
operate as the business plans for the 2021 Championship season.

With the coronmavirus pandemic [cading all races originalls scheduled for the first hall of 2020 to be either cancelled or
postponed. the Group was required 1o operate with considerable strategic flexibility in order to reorganise the Championship
calendar based on the ambition to stage between 15 and 18 raccs in the sccond half of the year. In fulfilling this aim through
the staging of 17 races between 5 July and 13 December 2020. the Group secured agreements to race at a number of circuits
that were not on the original calendar. linising with other commercial stakeholders to deliver as many of their contracted rights
as possible. but always whilst placing the highest priority on the safety and well-being of the Group’s employees. the
Championship's participants and other stakcholders in the sport, In this light it was critical for Formula to reduce. as much as
possible. the volumes of travelling personnel and equipment. and in that regard decisions were taken to significantly accelerate
an element of the Group's longer term stralegy to increase the proportion of its TV production and other technical services that
during race weekends are performed away from the track at the Group’s offices in Biggin Hill in the UK. Plans for a
significant tncrease in remotely-conducted activities and services were accelerated during the period of the initial coronavirus
pandemiv Jockdown, such that when the Group returned w racing in July both the solume oi equipient required at the wack
and the number of staff needing to attend events were signilicantly reduced. so reducing the scale of operational challenges and
those exposed to virus risk trom travelling. Travelling stafl were supported by a comprehensive and regular programme of
virus testing. as were those required to be on site 10 provide services from the Group’s technicul oftice at Biggin Hill.

Following completion of the 2020 season. the company and Group’s attention is now focused on plans for the 2021
Championship and its events. Expectation is that. as a minimum. early season exents will continue to face disruption from the
coronavirus pandemic. and many of the measures used in 2020 will still be required. As noted the Group’s planning and
response o the coronavirus pandemic continues to be overseen by the COVID-19 response committee. which is expected to
continue 1o operate untit such time as the business is able to return to more normal operation. The directors remain confident
that the company and the Group. wgether with our other stakeholders. will centinue to be able to adapt successfully to the
ongoing challenges of the coronavirus pandemic, with the aim of completing the published Championship calendar ot 23 races
and increasing the scope of its commercial activitics as. and when. conditions allow.
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Beta Holdings Limited

Strategic Report for the Year Ended 31 December 2020

Muaintaining a reputation for high standards of business conduct
The Group seeks to maintain its high business standards. ensuring thar wherever its subsidiaries are operating in the world.
their business is conducted with integrity, and in compliance with the law and the Formula | Code of Conduct. The code.
which includes the Group's anti-bribers and corruption policy. has been adopted by each Formula 1 subsidiary. including the
company. and applics 1o every officer and employee of the Group.

[n addition to the requirements of its subsidiaries, otficers and employees. the Group also expects third parties who perform
services for Formula 1 to apply or adopt internal policies that are consistent with this Cede. In that regard the Group’s
compliance team conduct KYC checks and other due diligence work on any potential partners the company considers deing
husiness with.

As the subsidiary of a US public compam. Liberty. the company and the wider Group are also required to comply with
additional requirements, including the Foreign Account Tax Compliance Act (FATCA) and certain aspects of the 2002
Sarbancs-Oxley Act ("SOX"). SOX requires the Group to establish and maintain robust internal control structures and
procedures for financial reporting. to report an their effectiveness. and have that effectiveness tested and assessed annually by
its external auditor. The conclusions of the work on SOX for the 2020 year are that the Group conlinues to operate a robust and
effective control envirenment.

Engagement with key stakeholders
In addition to the company s parent and other lellow subsidiars companies of Formula 1. the dircctors consider the company”s
key stakcholders to be Liberty and the Group's external lenders.

The directors. together with the Group®s other senior management. regularly discuss material strategic and operational matters
with senior Liberty exccutives. some of whom sit on the boards of certain Group companies. including Delta Topeo and this
process continued throughout 2020, As a US listed company. Liberty has significant public reporting obligations. and given
Formula 1 Is a material subsidiary. the Group is required to fulfil significant reporting requirements to Liberty on a quarierly
and annual basis. These include the requirement for the Group to be compliant with. and report to it on. certain SOX
requirements as discussed above. The Group also continues 1o assist Liborty with investor relations activities. contributing to
Liberty’s quarterly earnings calls and annual investor day .

The company has various intra-group loans and trading balances with other subsidiary companies of Formula 1. Formula 1's
subsidiaries work together to pursue and deliver the Group's strategy and targets and chsure that any intra-group arrangements
are in the interests of both parties. This requires that the terms of any intra-group loan agreements and trading balances are
agreed and monitored. and that any required support is provided. Despite the challenges of 2020, these activities continued as
per normal.

The company. together with several other Group companies. is party to and guarantees the Group’s external borrowing
arrangements. The Group provides quarterls management reports and compliance certificates to external lenders. holds
periodic update calls and liaises on a regular basis with the agent who oversees the facilities on behalf of lenders. The Group
also meets on a regular basis with the rating agencies to update them on its progress and expectations for the tuture. During
2020 various discussions were held with lenders and the rating agencies to keep them informed of developments and to provide
updates on the impact of the coronavirus pandemic on the business. A waiver from reporting against the Group's leverage
covenant until 31 March 2022 was secured as the Group proactively looked to manage and mitigate risks arising from
COVID-19.

Other stakeholder considerations

The directors recognise the importance of certain other stakcholders in the success of bath the company and the Group as a
whole. including the Group's emploa ees. of which the company has none of its own. the Championship’s fans. the FI1A and the
competing tcams. and other commercial partners - the race promoters. broadeasters and sponsors of the Championship. The
Group’s wider engagement with such stakeholders is discussed in the financial statements of the Group companies primarily
responsible for oversecing the relevant relationships. and the section 172 (1) statements required of any of its subsidiarics arc
published on the Group’s corporale website.
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Beta Holdings Limited
Strategic Report for the Year Ended 31 December 2020

The community and the environment

During 2019 the Group announced an ambitious environmental sustainability plan for F1 which it has continued to pursue
during 2020. Whilst the company. given the limited nature of its activities. has no direet role to play in the related initiatives.
the directors fully subscribe to the aims of the plan. and the action being taken. Details are available on the Greup's corporate
wehsite, and in the section 172 (1) statements published thercon by other Formula 1 subsidiary companies. and the company
will pursue any actions required of it 1o contribute 1o the successtul deltvers of the Group's environmental and social initiatives
and targets.

Approved by the Board on 18 March 2021 and signed on its behall by
DocuSigned by:

Mr D Llowarch
Director
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Beta Holdings Limited

Directors' Report for the Year Ended 31 December 2020

Results and dividends
The results {or the vear are shown in the Prolit and Loss Account on page 17. During 2020 the compuny declared and paid a
cash dividend of $81.3m to its parent Alpha Prema. No dividends were declared or paid during the prior year.

Future developments
The directors consider the developments detailed in the Strategic Report aboye Teave the company well positioned to continue
1o perform satisfactorily in the future.

Going concern

The rompany's business activities. logether with the factors likely 1o affect its future development, its financial position and its
risk cxposures. are deseribed in the Strategic Report above. noting the importance of the activitics of the wider Group in
supporting the company’s own business and the continued impact of the coronavirus pandemic on the Group's ongoing
business activitics. Whilst the coronavirus pandemic has had a limited cffect to date on the company. given it is an intermediate
holding company with limited activitics. the ongoing uncertainty arising from the coronavirus pandemic and its potential
continued impact has to be considered from the point of view of its anticipated effect on both the company and the rest of the
Group when adopting the going concern basis in these financial statements.

Unlike the challenge in Aprit 2020 of considering. for going concern purposes, the then-largely unknown possible effects of
the virus when approving the 2019 financial statements. the coronavirus pandemic and s effects are no longer a new
development and the Group’s experience of operating and successfully delivering a 17 race Championship in the second half of
2020, leave the Group optimistic as to its ability to continue to operate effectively in 2021, The Group expects, and is planning
for. the 2021 season to start in Bahrain as scheduled, with the Bahrain GP due to take place on 28 March 2021, Therefore. as
discussed. whilst it is likely that the scope of the Group's activities may continue to be somewhal compromised. particularly in
the first few months of the season. it is expected. and reflected. in the Group’s 2021 budget that conditions will improve as the
vear progresses and its financial results will be less severely impacted than in 2020. when despite the challenging
circumstances the Group was still able to generate positive financial returns frem its operations.

Whilst the Group's 2021 budget has been prepared including significant levels of contingency to protect against the ongoing
effects of the corenavirus pandemic. il indicates an improvement in expectations for financial performance in 2021 and
underlines the Group's belicf that performance will return quickly 1o historic levels once conditions allow. As such, if the
budget projections are proved accurate. the Group will be in a stable and liguid positien. However. given the uncertainty as 1o
how long the coronavirus pandemic will impact the business. management continue to monitor and consider possible
alternative scenarios in its trading performance and cash flow. As such. the Group has prepared a cash flow forecast for a
period of at least 12 months from the date of appronal of these accounts which includes severe but plausible downside
scenarios. The severe but plausible downside scenarios reflect the circumstances and limited scope of activities scen in 2020
repeated throughout the torecast period. In such a scenario the Group is projectad to deliver an improved level of financial
performance on 20200 The severe but plausible downside scenarios indicate that the Group will continue to have sufficient
funds 1o meet its liabilities as they fall due for that period.

Additionally. should fewer than 17 races take place. the directors are confident that the Group would have access to signiticant.
readily-available liquidity o support its operations or access to additional funding if needed. as is discussced below. Given the
success of the Group in successfully navigating 2020 and staging §7 races. and with the development and ongoing roll eut of
vaccine programmes globallyv. the significantly more severe scenario of no races being able to take place in the coming season
which was considered at the time of approval of the 2019 financial statements is now considered sufficiently remote to be no
longer plausible.

When considering liquidity. the directors note that the Group reported available cash on balance sheet of $265.4m at 31
December 2020, and in addition has access to a $500m revolving credit facility ("RCF”). which was whotly undrawn at 31
December 2020 and remains undrawn at the time of approval ol these financial statements. The RCF remains available to the
Group until November 2023 and the need to test a single EBITDA to net debt leveruge ratio against a quarterly 8.25x test
measure requirement has been temporarily walved by the lenders of the RCF (the RCF Lenders™). with testing to be resumed
from the guarter ending 31 March 2022, During the peried of the waiver the Group is required 1o test a requirement for
yuarterly minimurn liguidity w be above $200m. Ligquidity for this purpose is delined as the sum of cash on balance sheet and
undrawn and available RCF. and as at 31 December 2020 this was measured at $765.3m. Needing a simple majority consent to
obtain the waiver, the Group receired unanimous consent {from all nine banks who are RCEF Lenders with only a modest fee
being paid to secure the agreed amendments to the terms of the RCF.
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Beta Holdings Limited

Directors' Report for the Year Ended 31 December 2020

The circumstances and assumptions of the severe but plausible downside scenarie would see the coronavirus pandemic’s
eftects across 2021 as a whole mirror its effect on 2020 and therefore require widespread vaceination 1o prove far less effective
than it is currently expected to be at the time of approving these accounts. [n such circumstances the severe but plausible
downside scenatio projects the Group to breach its leverage covenant when it is again required to be tested at 31 March 2022,
although the scenario also projects that the Group’s RCF would be tully undrawn at that date. Tt is noted that. even when the
waiver period expires in more than 12 months time, the leverage covenant will only be tested thereafter if the RCF remains in
place. so its carly cancellation would eliminate the 1est requirement completely and make the question of any future breach
academic. As such. and with the continued expectation that the Group’s financial performance will recover strongly once the
coronavirus pandemic has receded, underpinned by some $6.73bn of future core revenues under contract at 31 December 2020.
in circumstances where a covenant breach was likely at 31 March 2022 the Group would either consider terminating the RCF
or negotiating with the RCT Lenders 1o extend the period of the covenant waiver. or make other necessary amendments to the
terms of the facility. Based on the historic support and strong. longstanding relationships with the RCF Lenders. and their
unanimous support and the low costs charged for granting the ongoing waiver. the Group and the directors remain confident
that any consent required for a further wais er would be given.

Notwithstanding the fact that the severe but plausible downside scenario does not indicate the Group will have a requirement
for additional funding. the directors believe that if additional temporary support was required in 2022 from its RCF Lenders it
would be secured. and even if in the unlikely event that the Group was unable to generate sufficient suppor! for any necessary
request. that alternative actions would be available to it. including raising additional or alternative third party financing. or
securing support from its ultimate parent Liberty. On 23 April 2020 Liberty confirmed in a press releasc that it had positioned
significant available liquidity to support the Group and cnhance the Formula 1 business as required. by reattributing certain
liquid assets under its ownership. With Liberts having reconfirmed their intention to provide support 1o the Group should it be
required. and with those liquid assets still in place. the directors believe Liberty continues to have the ability to provide this
support if needed. As such. and also supported by Dieha Topeo’s own confirmation that, during the period. it intends to provide
any additional financial support to the company and its fellow subsidiaries should it be required. the directors believe the
company will have access to significant and sufficiemt liquidity 1o support its operations. including any additional funding as
may be needed in the going concern period and beyvond.

As discussed. the company is an intermediate holding company whose primary asset is its investment in subsidiaries. and
therefore the company relics on income generated by its subsidiaries in order to meet its liabilities as they fall due. In turn the
revenues and returns generated by those subsidiaries are required to contribute towards the servicing. and compliance with the
terms. of the Group’s external financing arrangements. As is the case with other Group companies. the company is an obligor
under the Group's $2.9bn Senior Loan facilities and these facilities are secured by fixed and floating charges over the present
and future assets of the Group’s main operating companies. The terms of the facilities see no covenants required 1o be tested in
respect of the Senior Loans and ne impending maturities. as the loans are not repayable until February 2024,

Whilst the eventual overall impact on the Group and the company of, and the period that will be affected by, the coronavirus
pandemic remains uncertain. for the reasons discussed above. including the indicative parental financial support of Delta
Topeo and Liberty should it be required. the directors are confident that the company has adequate resources to continue to
meet all liabilities as and when they fall due for at least 12 months from the date of approval of thesc financial statements.
Accordingly. the financial statements are prepared on a going concern basis.

Environmental report

The company itself consnmed lese than H.000 KWh of energy in the TTK during the financial xear ended 31 December 2020
and so. under the Streamlined Encrgy and Carbon Reporting Framework implemenied by the Companies (Dircctors’ Report)
and Limited Liability Partnerships (Energy and Carbon Report) Regulations 2018, is not required te disclose information on
energy usage and carbon reporting in these financial statements. Additional information concerning the Group’s wider
envirommental sustainability strategy can be found in the Strategic Report.

Directors of the company
The directors who held office during the year were as follows:

Mr D Llowarch
Ms § Woodward Hill
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Beta Holdings Limited

Directors' Report for the Year Ended 31 December 2020

Non adjusting events after the financial period

Issues arising from the global outbreak of COVID-19 are discussed in the Strategic Report in more detail. in the section titled
*COVID-19 and risks for the company” (see page 4). As disclosed in note 21 no adjusting or disclosable post-balance sheet
events have been identified arising trom COVID-19.

Disclosure of information to the auditor

Each director has taken the nccessary steps that they ought to have taken as a dircctor in order 1o make themselves awarc of’
any refevant audit information and to establish that the company's auditor is aware of that information. The directers confirm
that there is no relevant information that they know of. and of which they know the auditor is unaware.

Reappointment of anditor
The auditor. KPMG LLP. will be decmed reappointed in accordance with section 487 of the Companies Act 2006.

Approved by the Board on 18 March 2021 and signed on its behalf by :

DocuSigned by:

Mr ¥ Tlowarch
Director
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Beta Holdings Limited

Statement of Directors’ Responsibilities

The directors are responsible for preparing the Strategic Report. the Direclors' Report and the Financial Statements in
accordance with applicable law and regulations.

Company law requires the dircctors o prepare financial statements for cach financial year. Under that law the directors have
¢lected to prepare the tinancial statements in accordance with UK accounting standards and applicable law (UK Generally
Accepted Accounting Practice). including Financial Reporting Standard 101 'Reduced Disclosure Framework'.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing these
financial statements. the directors are required o

+ seleet suitable accounting policies and then apply them consistemly ;

» make judgements and accounting estimates that are reasonable and prudent:

= state whether applicable UK accounting standards have been followed. subject to any material departures disclosed and
cxplained in the financial statements:

« assess the company's ability (o continue as a going concern. disclosing. as applicable. mallers related to going concern: and

+ use the going concern basis of accounting unless they eithet intend to liquidate the company or (o cease operations. or have
no realistic aliernative but to do so.

The dircctors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006, They are responsible for such internal control as they
determine is necessary to cnable the preparation of financial statements that are free from material misstatement, whether due
10 fraud or error, and have general responsibility for taking such steps as are reasonably open 1o them to safeguard the assets of
the company and to prevent and detect fraud and other irregularities.
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Independent Auditor's Report to the Members of Beta Holdings Limited

Opinion

We have audited the financial statements of Beta Holdings Limited (the "company") for the year cnded 31 December 2020
which comprise the Profit and Loss Account. Statement of Comprehensive Income. Balance Sheet. Statement of Changes in
Equity. and related notes. including the accounting policies in note 3.

In our opinion the financial statements:

+ pive a true and fair view of the state of the company's attairs as at 31 December 2020 and of its profit for the year then
ended;

¢ have been properly prepared in accordance with UK accounting standards. including FRS 101 'Reduced Disclosure
Framework': and

+ have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and applicable law. Our
responsibilities are described below. We have fulfilled our cthical responsibilities under. and are independent of the company
in accordance with. UK cthical requirements including the FRC Lthical Standard. We believe that the audit evidenee we have
obtained is a sutficient and appropriate basis for our opinien.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the company
or to cease s operations. and as they have concluded that the company’s financial position means that this is realistic, They
have also concluded that there are no material uncertainties that could have cast significant doubt over its ability to continuce as
a going concern for at least a year from the date of approval of the linancial statements ("the going concern period™).

Our conclusions bascd on this work:

+ we consider that the directors” use of the geing concern basis of accounting in the preparation of the financial statements is
appropriale:

« we have not identified. and concur with the directors™ assessment that there is not, a material uncertainty related to exents
or conditions that. individually or collectively. may cast significant doubt on the company's ability to continue as a going
concern for the going concern period.

However. as we cannot predict all future events or conditions and as subsequent events may result in outcomes that are
inconsistent with judgements that were reasonable at the time they were made. the above conclusions are not a guarantee that
the company will continue in operation.

Fraud and breaches of laws and regulations - ability to detect

Identifying and responding 1o risks of material misstatement due to fraud

To identifs risks of material misstatement due to frand “fraud risks™) we assessed events or conditions that could indicate an
incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk assessment procedures included
enquiring of directors and inspection of policy documentation as to Formula 17s policies and procedures to present and detect
fraud that apply to this group company as well as enquiring whether the dircctors have knowledge of any actual, suspected or
alleged fraud.

As required by auditing standards, we perform procedures to address the risk of management override of controls, in particular
the risk that management may be in a pnsition to make inappropriate accounting entries. On this audit we do not helieve there
is a fraud risk related to revenue recognition because there are no revenue transactions. We did not identity any additional

fraud risks.

We performed procedures including agreeing all accounting entries in the period w supporting documentation.
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Independent Auditor's Report to the Members of Beta Holdings Limited

Identifyving and responding to risks of material misstatement due to non-compliance with laws and regulations

We identified arcas of laws and regulations that could reasonably be expected to have a maicrial effect on the financial
statements from our general commercial and sector experience and through discussion with the directors (as required by
auditing standards), and discussed with the directors the policies and procedures regarding compliance with laws and
regulations.

The company is subject to Jaws and repulations that directly allect the financial statements including finaneial reporting
legislation (including related companies legislation). distributable profits legislation and taxation legislation and we assessed
the extent of compliance with these laws and regulations as part of our procedures on the related [inancial statement items.

This company. as a holding company. is not subject 1o other laws and regulutions where the consequences of non-compliance
could have a material effect on amounts or disclosures in the financial statements.

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing 1o the inherent limitations of an audit. there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements. even though we have properly planned and performed our audit in accordance with
auditing standards. For example. the further removed non-compliance with laws and regulations is from the events and
transactions reflected in the financial statements. the less likely the inherently limited procedures required by auditing
standards would identify it

In addition. as with any auvdit. there remained a higher risk of non-detection of fraud. as these may imvolve collusion. forgers.
intentional omissions. misrepresentations. or the override ol internal controls. Qur audit procedures are designed to detect
material misstatement. We are not responsible [or preventing non-compliance or fraud and cannot be expected to detect
non-compliance with all laws and regulations.

Strategic report and directors’ report
The directors are responsible for the strategie report and the directors’ report. Our opinion on the financial statements does not
cover those reports and we do not express an audit opinion thereon,

Qur responsibility is 1o read the strategic report and the directors’ report and. In doing so. consider whether, based on our
financial statements audit work. the information therein is materially misstated or inconsistent with the financial statements or
our audit knowledge. Based solely on that work:

« we have not identified material misstatements in the strategic report and the directors’ report:

= in our opinion the information given in those reports {or the financial year is consistent with the financial statements; and

« in our opinion those reports have been prepared in accordance with the Cormmpanies Act 2006,

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required 1o report to you ifl in our opinion:

» adequate accounting records have not been kept. or returns adequate for our audit have not been received from branches not
visited by us: or

= the financial statements are not in agreement with the accounting records and returns: or

« certain disclosures of directors” remuneration specified by law are not made: or

» we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Directors' responsibilities

As explained more fully in their statement set out on page 13. the directors are responsible for: the preparation of the financial
statements and for being satisfied that they give a true and tair view: such internal control as they determine is necessary to
cnable the preparation of financial statements that are {ree from material misstatement. whether due 10 fraud or error: assessing
the company’s ability to continue as a going concern. disclosing, as applicable. matters related 1o going concern: and using the
going concern basis of accounting unless they either intend to liquidate the company or to cease operations. or have ne realistic
alternative but 1o do so.
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Independent Auditor's Report to the Members of Beta Holdings Limited

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are {ree trom material
misstatement. whether due to fraud or error. and 10 issue our opinion in an auditor’s report. Reasonable assurance is a high
level of assurance, but does not guarantee that an audit conducted in accordance with [SAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if. individually or in
aggregate. they could reasonably be expected to influence the economic decisions of users taken on the basis of the financial
slatements.

A turther description of our responsibilities is provided on the FRC's website at www. fre.org.uk/auditorsresponsibilities .

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely 10 the company's members. as a body. in accordance with Chapter 3 of Part 16 of the Companics Act
2006, Qur audit work has been undertaken so that we might state to the company's members those matters we are required to
state to them in an auditor™s report and for no other purpose. To the fullest extent permitted by law. we do not accept or assume
responsibility to anyone other than the company and the company's members as a body. for our audit work. for this report. or
for the opinions we have formed.

Paul Smeulders (Senior Statutory Auditor)
For and on behalf of KPMG LLP. Statutory Auditor

Chartered Accountants
15 Canada Square
London

E14 3GL

19 March 2021
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Beta Holdings Limited

Profit and Loss Account for the Year Ended 31 December 2020

2020 2019
Note 5000 $ 000
Administrative expenses - 12
Interest receivable and similar income 3 154.928 158.226
Profit before tax 154,928 158.238
Tax on profit on ordinary activities 11 (35.135) (27.090)
Profit for the financial year 115.793 131.148

The above results were derived from continuing operations.

The notes on pages 21 to 31 form an integral part of these financial statements.
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Beta Holdings Limited

Statement of Comprehensive Income for the Year Ended 31 December 2020

2020 2019
5000 $ 000
Profit for the year 119.793 131.148
Other comprehensive income, net of tax
Total comprehensive income for the year 119,793 131,148

The notes on pages 21 1o 31 form an integral part of these financial statements.
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Beta Holdings Limited

(Registration number: 05729365)
Balance Sheet as at 31 December 2020

2020 2019
Note $ 000 $ 000
Fixed assets
Investments 12 30,425 30.425
Current assets
Debtors due within one year 13 250,876 349.503
Nehtars due atter more than one year 14 2.743.352 2.583.260
2.994.228 2.932.763
Creditors: Amounts falling due within one y car 15 (53.438) (30.472)
Net current assels 2,940,790 2.502.291
Net assets 2.991.215 2.952.716
Capital and reserves
Called up share capital 16 - -
Profit and Loss account 2.991.215 2.952.716
Sharehelders' tunds 2.991.215 2.952.716

Approved by the Board on 18 March 2021 and signed on its behalf by

DocuSigned by-
E(?-‘j}w‘J:
—'.{ -
Mr D Llowarch
Director

The notes on pages 21 to 31 form an integral part of these financial statements.
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Beta Holdings 1.imited

Statement of Changes in Equity for the Year Ended 31 December 2020

Retained

Share capital earnings Total

$000 $ 000 $ 000

At | January 2019 - 2.821.568 2.821.568
Total comprehensive income - 131.148 131.148
At 31 Pecember 2019 - 2.952.716 2.952.716
Total comprehensive income - 119.793 119.793
Dividends - (81.294) (81,294)
At 31 December 2020 - 2.991.215 2.991.215

The notes en pages 21 to 31 form an integral part of these financial statements.
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Beta Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

1 General information
The company is a private company limited by share capital. and incorporated and domiciled in England and Wales.
The address of its registered office is:
No. 2 St. James's Market

London
SWIEHY 4Al1

These financial statements were authorised tor issuc by the Board on 18 March 2021,

2 Basis of preparation

Abbreviations used in these financial statements are defined in the Glossary ot abbreviated terms (see page 1).
These financial statements were prepared in accordance with FRS 101 and under historical cost accounting rules.

The financial statemenis contain information about Beta Holdings as an individual company and do not ¢ontain consolidated
financial information as the parent of a group. as the company is exempt under section 401 of the Companies Act 2006 from
the requirement to prepare consolidated hnancial statements, as it and its subsidiary undertakings are now included by full
consolidation in the consolidated financial statements of its parent. Liberty. a company incorporated in the United States of
America (see note 20).

The financial information is presented in US dollars and all values are rounded to the nearest thousand ($000) except where
otherwise indicated.

New standards, interpretations and aniendments effective
None of the new standards. interpretations and amendments adopted by the company for the first time {or its annual reporting
period commencing 1 January 2020 have had a material effect on the financial statements.

3 Going concern

The company's business activities. together with the factors likely to affeet its future development. its financial position and its
risk exposures. arc described in the Strategic Report above. noting the importance of the activities of the wider Group in
supperting the company’s own business and the continued impact of the coronavirus pandemic on the Group’s ongoing
business activities. Whilst the coronanirus pandemic has had a limited effect to date on the company. given it is an intermediate
holding company with limited activities. the ongoing uncertainty arising from the corenavirus pandemic and its potential
continued impact has to be considered from the point of view of its anticipated effect on both the company and the rest of the
Group when adopting the going concern basis in these financial statements.

Whilst the Group’s 2021 budget has been prepared including significant levels of contingeney to protect against the ongoing
elfects of the coronavirus pandemic, it indicates an improvement in expectations for financial performance in 2021 and
underlines the Group’s belief that performance will return quickly to historic levels once conditions allow. As such. il the
budget projections are proved accurate. the Group will be in a stable and liquid position. However. given the uncertainty as to
how long the coronavirus pandemic will impact the business. management continue to moniter and consider possihle
alternative scenarios in its trading performance and cash flow. As such. the Group has prepared a cash flow tforccast for a
period of at least 12 months from the date of approval of these accounts which includes severe but plausible downside
scenarios, The severe but plausible downside scenarios reflect the circumstances and limited scope of activities seen in 2020
repeated throughout the lorecast period. In such a scenario the Group is projected 1o deliver an improved level of financial
performance on 2020. The severe but plausible downside scenarios indicate that the Group will continue to have sufficient
funds 10 mext its liabilities as they Tall due for that period.
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Beta Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

3 Going concern (continued)

Additionally. should fewer than 17 races take place. the directors arc confident that the Group would have access to significant.
readily-available liquidity 10 suppoert its operations or access to additional funding if needed. as is discussed below. Given the
success of the Group in successfully navigating 2020 and staging 17 races. and with the development and ongoing roll out of
vaceine programmes globally, the significantly more severe scenario of no races being able to take place in the coming season
which was considered at the time of approval of the 2019 financial statements is now considered sufficiently remote 1o be no
longer plausible.

When considering Hquidity, the directors note that the Group reported available cash on balance sheet of $265.4m at 31
December 2020. and in addition has access to a $500m revolving credit facility ("RCF™). which was wholly undrawn at 31
December 2020 and remains undrawn at the time of approval of these financial statements, The RCF remains available to the
Group until November 2023 and the need 10 test a single EBITDA to net debt leverage ratio against a quarterly 8.235x test
measure requirement has been temporarily waised by the lenders of the RCF (the RCIF Lenders™). with testing to be resumed
from the quarter ending 31 March 2022. During the period of the waiver the Group is required to test a requirement for
quarterly minimum liquidity to be above $200m. Liquidity for this purpose is defined as the sum of cash on balance sheet and
undrawn and available RCF. and as at 31 December 2020 this was measured at $765.3m. Needing a simple majority consent to
obtain the waiver. the Group receired unanimeous consent from all nine banks who are RCF Lenders with only a modest fec
being paid to secure the agreed amendments to the terms of the RCF.

The circumstances and assumptions of the severc but plausible downside scenario would see the coronavirus pandemic’s
effects across 2021 as a whole mirror its ¢ffect on 2020 and therefore require widespread vaccination to prove far less effective
than it is currently expected to be at the time of approving these accounts. In such circumstances the severe but plausible
downside scenario projects the Group (o breach its leverage covenant when it is again required 10 be tested at 31 March 2022,
although the scenario also projects that the Group’s RCF would be fully undrawn at that date. It is noted that. even when the
waiver period expires in more than 12 months time. the leverage covenant will only be tested thereafter if the RCF remains in
place. so its carly cancellation would eliminate the test requirement completely and make the question of any future breach
academic. As such. and with the continued expectation that the Group's financial performance will recover strongly onee the
coronavirus pandemic has receded. underpinned by some $6.73bn of future core revenues under contract at 31 December 2020,
in circumstances where a covenant breach was likely at 31 March 2022 the Group would cither consider terminating the RCF
or negotiating with the RCF Lenders 1o extend the peried of the covenant waiver. or make other necessary amendments to the
terms of the facility. Based on the historic support and strong. longstanding relationships with the RCE Lenders. and their
unanimous support and the low costs charged for granting the ongoing waiser. the Group and the directors remain confident
that any consent required for a further waiver would be given.

Notwithstanding the fact that the severe but plausible downside scenario does not indicate the Group will have a requirement
for additional funding. the directors believe that if additional temporary support was required in 2022 from its RCF Lenders it
would be sceured. and even il in the unlikely cvent that the Group was unable o generate sulficient support for any necessury
request. thal alternative actions would be available to it. including raising additional or alternative third party financing. or
securing support from its uhimate parent Liberty. On 23 April 2020 Liberty confirmed in a press release that it had positioned
significant available liquidity to support the Group and enhance the Formula 1 business as required. by reattributing certain
liquid assets under its ownership. With Liberty having reconfirmed their intention to prosvide support o the Group should it be
required. and with those liquid assets still in place. the directors believe Liberty continues to have the ability to provide this
support if needed. As suchi, and also supported by Dela Tupea™s ownconfirmation that, during die pariod. itintends o provide
any additional financial support to the company and its fellow subsidiaries should it be required. the directars believe the
company will have access to significant and sufficient liguidity 1o support its operations. including any additional funding as
may be needed in the going concern period and beyond.

As discussed. the company is an intermediate holding company whose primary asset is its investment in subsidiaries. and
therefore the company relics on income generated by its subsidiaries in order to meet its liabilities as they fall due. In turn the
revenues and returns generated by those subsidiaries are required 1o contribute towards the servicing. and compliance with the
terms. of the Group’s extemal financing arrangements. As is the case with other Group companies. the company is an obligor
under the Group’s $2.9bn Senior Loan facilities and these facilitics are sceured by fixed and floating charges over the present
and future assets of the Group's main operating companics. The terms of the facilities sec no covenants required to be tested in
respect of the Senior Loans and ne impending maturitics. as the loans are net repayable until February 2024,
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Reta Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

Going concern {continued}

Whilst the eventual averall impact on the Group and the company of, and the period that will be affected by. the coronavirus
pandemic remains uncertain, for the reasons discussed abowve, including the indicative parental linancial support of Dela
Topeo and Liberns should it be required. the directors are confident that the company has adequate resources to continue 1o
meet all liabilitics as and when they fall due for at least 12 months from the date of approval of these financial statements.
Accordingly. the financial statements are prepared on a going concern basis.

Disclosure exemptions

The company has taken advantage of the following disclosure exemptions under FRS 101-

. the requirements ot IFRS 7 Financial Instruments: Disclosures;
. the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement:
. the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to present comparative information in

respect of paragraph 79aj(iv) ol [AS 1:

. the requirements of paragraphs 10{d). 10{1), 39(c). 40A. 40B 40C. 40D and 134-136 ol IAS 1 Presentation of Financial

Statements:

. the requirements of IAS 7 Statement of Cash Flows:

. the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies. Changes in Accounting Estimates and Errors:

. the requirements ot paragraph 17 of IAS 24 Related Party Disclosures:

. the requirements in [AS 24 Related Party Disclosures to disclosc related party transactions entered into between two or
more members of a group. provided that any subsidiary which is a party to the transaction is wholly owned by such a
member.

Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation ot these financial statements are set out below. These policies have
been consistently applied o all the years presented. unless otherwise stated.

Interest receivable

Income is recognised as interest accrues using the effective interest rate method ("EIR"); that is. the rate that exactly discounts
estimated future cash receipts through the expected life of the financial instrument to the net carrving amount of the financial
asset.

lax

The tax expense for the period compriscs current and deferred tax. Tax is charged or credited 1o the Profit and Loss account
except where it relates to items charged or credited to other comprehensive income or directly to cquity. in which casc the tax
is recognised in other comprehensive income or in equity .

Current tax is the expected tax payable for the vear based on the tax rates and laws enacted or substantively enacted at the
balance sheet date. plus any adjustments to tax payable in respect of previous periods.

Tax assets and liabilities are offset only when there is a legally enforceable right to set off current tax assets against current tax

liabilities. and the taxes relate to the same laxation authorily and to the same tasable entity or to different entities which intend
1o settle the current tax assets and liabilitics on a net basis.
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Accounting policies (continued)

Deferred tax is recognised on temporary differences arising between the carrying amounts of asscts and liabilities for financial
reporting purposes and the amounts relevant for tax purposes. Deferred tax is caleulated on an undiscounted basis at the tax
rates that arc expected to apply when the related asset is realised or Liabiliny is settled. based on tax rates and laws enacted or
substantively enacted at the reparting date,

Deferred tax assets are recognised only to the extent that it is probable that taxable profit will be available against which the
underly ing temporary difterences. carried forward tax credits or tax losses can be utilised.

Deferred tax is not recognised on temporary differences (hat arise on the initial recognition of goodwill or on the initial
recognition of an assct or liability in a transaction thal is not a business combination and affeets neither accounting nor taxable
profit. Deferred tax is not recognised in respect of taxable temporary ditferences associated with invesiments in subsidiarics
where the timing of the reversal of the temporany differences can be controlied and it is probable that the temporary differences
will not reverse in the foresceable future.

Investments
Investments in subsidiarics arc carried at cost less provision for impairment.

Impairment of non-financial assets

The company assesses al each repurting date whether there is an indication that an asset may be impaired. 1 any indication
exists, or when annual impairment testing {or an asset is required. the company estimates the asset’s recoverable amount. An
asset’s recaverable amount is the higher of an asseUs {air value less costs (o scll and its value in use.

Financial instruments
A dinancial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity. The company's financial instruments consist of intra-group receivables and intra-group payvables,

Financial asscts and liabilitics arc recognised when the company becomnes a party o the contractual provisions of the
instrument. The company determines the classification of financial assets and financial liabilities at initial recognition.

All financial assets and liabilities are initially measured at fair value. Transaction costs that are directly attribmable to the
acquisition or issue of financial instruments classified as “at amortised cost” and financial assets “at fair value through other
comprehensive income™ ("FVOCIT) arc included within the carrving value of such instruments. Transaction costs dirceth
attributable to the acquisition of financial instruments which are classified as “fair value through profit and loss™ ("FVPL"} are
recognised immediately in the Profit and Loss account.

Financial assets

(a) Classification and suhsequent measurement
All recognised financial assets are classified as cither financial assets at amortised cost, FVOCI or FVPL. The company
currently has no financial assets classitied as either FYOCH or FVPL.

Financiad ascete at amortised cnst
Financial assets that mect the following conditions are classified as “financial assets at amortised cost’:

- The contractual terms of the {inancial asset give rise on specified dates to cash flows that are solely payments of principal and
interest: und

- The asset is held within a business model whose objective is 10 hold asscts in order to collect contractual cash flows: and

- The assct was not acquired principally for the purpose of selling in the near term or management for short-term profit taking
(held for trading).

Page 24



DocuSign Envelope ID CC85271C-4AA4-4BCC-828A-266849117CCA

Beta Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

Accounting policies (continued)

Financial assets at amortised cost are subsequently measured at amortised cost using the EIR method. The EIR is the rate that
exactly discounts the estimated future cash payments or receipts through the expected life of the financial instrument. or a
shorter petiod where appropriate. to the net carn ing amount ot the financial instrument. Amortised cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income or {inance costs in the Protit and Loss account.

Financial assets al amortised cost are subject to impairment review. Gains and losses are recognised in the Profit and Loss
account when the asset is derecognised. modified or unpaired.

(b) Impairment of financial assets

The company assesses financial assets at amortised cost and recognises an impairment loss allowance to reduce the carrying
amount of the assets. The impairment loss. as required by IFRS 9. is based on expected credit losses ("ECL™) and relflects
forward looking information. The ECT. is first recognised on the date of initial recognition of the asset.

I'he simplified approach is used under IFRS 9 for asscssing the potential impairment of short-term trade receivables. long-term
trade receivables. accrued income and lease receivables. with the general approach used for other tinancial assets.

The simplified approach:

Under IFRS 9's simplificd approach. the impairment loss is based on credit losses expected over the remaining, life of the
exposure. irrespective of the timing of the defavlt (a litetime ECL) and is calculated. for a class of assets. as the weighted
average of credit losses where the weights are the probabilities of delault. Facters such as historical credit loss experience.
future cconomic climate and forward-looking factors specific to the deblors are taken into account when cstimating the
probability of default.

The general approach:

Impairments are assessed and recognised in three stages to retlect the potential variation in credit quality of financial asscts:
-Stage 1: items that have not deteriorated significantly in credit quality since initial recognition. For these items. the ECL is
based on credit losses that result from default events that are possible within the next 12 months {(a 12 month ECL) and is
calculated as lifetime losses from default inside 12 months weighted by the probability of default in 12 months

-Stage 2: items that have deteriorated significantly in credit quality since initial recognition but do not have objective evidence
of a credit loss event. For these items. the ECL is equal a lifetime ECL and interest is calculated based on the grass carry ing
value of the asset

-Stage 3: items that have objective evidence of impairment at the reporting date. For these items the ECL is also equal to a
lifetime ECL but the interest is calculated based on the net carrying value of the asset.

The amount of credit loss is calculated as the present value of estimated cash shortfalls discounted at the financial asset’s
original FIR.

(c) Financial assets held by the company

1) Cash and cash equivalents

Cash and cash caquivalents include cash ot bark and in hand. deposits and short-term depesits with an eriginal maturity of three
months or less that are readily comvertible to a known amount of cash and are subject to an insignificant rish of changes in
value. Term deposits with an initial maturity of more than three menths are treated as other current finangial assets,

(i) Intra-group receivablies
[ntra-group receivables are recognised at transaction price less any provision for impairment on receivables,

(ifi} Intra-group loans receivable

All loans receivable are initially recorded at the amount issucd. net of transaction costs. Loans receivable are subsequenth
carried at amortised cost. with the ditference between the amount issued and the amount due on redemption being recognised
as a credit te the Profit and Loss account over the period of the relevant loan as interest receivable. Any losses arising from
impairment are recognised in the Profit and T.oss account in interest payable and similar charges.
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Accounting policies (continued)

Financial liabilities

(a} Classification and subsequent measurement

All recognised financial liabilities are subscquently measured at either amortised cost or fair value. Financial liabilitics that arc
not held for trading and arc not designated as at fair value through profit and loss are classified as Financial liabilities
measured at amortised cost’ and are measured at amortised cost at the end ol subsequent accounting periods. The carrying
amounts that are subsequently measured at amortised cost are determined based on the EIR method (see above). The
company's {inancial liabilities include trade and other creditors and intra-group payables. All of the company's financial
liabilities are classilied as "Financial liabilities measured at amortised cost’.

(i) Intra-growp pavables
Intra-group payables are initially recognised at the transaction price and subsequently measured at amortised cost using the
EIR method.

Dividends
Dividend distributions Lo the company’s parent are recognised in the company’s financial statements in the period in which the
dividends are approved.

Judgements and key sources of estimation uncertainty

The preparatien of historical {inancial information requires management to make judgements. estimates and assumptions that
affect the reported amounts of revenue. expenses. assets and liabilities and the disclosures of contingent liabilities. at the end of
the reporting period. Uncertainty in making these judgements. asswnptions and estimates can result in outcomes that require a
material adjustment to the carrying amount ot the asset or liability aflected in future periods.

In preparing the linancial statements management have made certain judgements. estimates and assumptions which are
considered 10 have a significant eflect on the amounts recognised in the historical financial information and where signilicant
uncertainty may exist. with the risk that a material adjustment to the carrying amounts of asscts and liabilities may be reqguired
within the next financial year. Those judgements. estimates and assumptions are discussed below.

COVID-i9 impact on going concern considerations

As discussed in note 3 and in the Directors™ Report to these financial statements. in light of the ongoing issues caused by the
outbreak of COVID-19. management have had to carefully consider the potential impact of the crisis on the going concern
consideration. In order 1o support the preparation of the financial statements on a going concern basis. the Group has
considered both its 2021 budget. its base case expectation for 2022 and various alternative scenarios. including cash flow
modelling, which assess on a broadly conservative basis the curremtly foreseeable range of impacts on the Group’s financial
performance in 2021, through the end of the going concern period ending 12 months Irom approval of these financial
statemnents, and through the balance of 2022, The scenario modelling has then heen used 10 assess liquidity requirements and
availability.

The directors” deliberations have also been supported by the indication of intended financial support received by the company
from Delta Topeo. and the similar confirmation of intent received by Delta Topeo from Liberts such that the directers have
concluded the company will have access to sulficient liquidity across the going concern period in all foreseeable or plausible
scenarios.

Taxation

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable profit will be available
against which the losses can be utilised. Significant management judgement is required to determine the amount ot deferred tax
asscls that can be recognised. based upon the likely timing and the level of future taxable profits together with future tax
planning strategics.
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7 Operating profit

Arrived at after charging/(crediting)

2020 2019
$ 000 $ 000
Foreign exchange losses - (12)
8 Interest receivable

2020 2019
$ 000 $ 000

Interest receivable and similar income
Interest income from other Formula 1 companies 154.928 158.226

9 Staff costs

The company had no emplovees during the year {2019-Nil). Directors’ remuneration is paid by another member of the Group
and the Group has not allocated any dircctors’ remuncration to this entity in the current or prior year.

10 Awuditor's remuneration

No audit fee was incurred by the company during the year (2019-8Nil). Fees of $9.045 (2019-$8.314) in relation to the audit of
the company's financial statements have been borne by the company's subsidiary FOML. (see note 12).

1  Taxation

Tax charged in the Profit and Loss account:

2020 2019
$ 000 $ 000
Current taxation
UK corporation tax - 10.244
UK corpoeration tax adjustment to prior periods (2.505) 535
Payment to fellow Formula | subsidiaries Tor group taxation reliel - current year 33.053 6.322
Group relief adjustments to prior periads 9.750 (229}
40.298 16.872
Deferred taxation
Arising from origination and reversal of temporary dillerences - 10,253
Effect ot 1ax rate change on opening deferred tax balances (2.398) -
Arising [rom adjustments in respect of prior periods (2.765) (35)
Total deferred 1axation (5.163) 10.218
Taux charged! (credited) in the Profivand Loss account 35135 27.090
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Taxation (continued)

Tax charged to the Profit and Loss account differs trom tax calculated applying the average rate of corporation tax in the UK of
19% (2019-19%) to the result before tax for the period. The differences are reconciled below:

2020 2019

$ 000 $ 000

Profit before tax 154.928 158.238
Corporation tax at standard rate 29,436 30,065
Adjustment to tax charge in respect of prior periods - deferred tax {2.765) (35
Effect of deferred tax rate change {2,397y {1.208)
Adjustments in respect of prior periods - current tax 7.245 306
Increase (decrease) from transter pricing adjustments 3.6l6 (2.038)
33.135 27.0%0

Total tax charge

Changes in tax rates and factors affecting the future tax charge

Under Finance Act 2016, the UK standard rate of corporation tax was scheduled to reduce tfrom 19% to 17% from 1 April
2020. In March 2020. the UK Government confirmed that the reduction in the UK standard rate of corporation tax to 17%
would be cancelled in Finance Act 2020, which was substantiv¢ly enacted on 17th March 2020, As a result of this, deferred tax
balances at 31 December 2020 have been recognised at 19%6 (2019 - 17%) of the underlying temporary differences, heing the
rate at which they are now expected to unwind. and a corresponding deferred tas credit of $2.4m has been booked to the Profit
and Loss account.

On 3 March 2021 the UK Government announced its intention to increase the main rate of UK corporation tax from 19% to
25%. with effect from 1 April 2023, At the time of signing these accounts. the legislation to eftect this prepoesed change was
neither enacted nor substantively enacled. Indicatively. the eftect of restating the deterred tax asset at 31 December 2020 at the
proposed new 25% rate, rather than the currently enacted 19% rate. would be to increase that asset by $8.1m.

Deferred tax assets and liabilities

2020 2019

Asset Asset

$ 000 $ 000
Tax losses carried forward 253.516 20.383
25.546 20.383

Deferred tax movement during the year

Tax losses

carried Net tax assets/
forward (liahilities)
$ 000 S 000
At | January 2019 30.601 30.601
Recognised in income (10.218) (10.218)
At 31 December 2019 20.383 20383
Recognised in income 5.163 3163
At 31 December 2020 23546 25.546
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Taxation (continued)

A deferred tax asset has heen recognised in respect of carried forward tax losses because the company’s financial projections
indicate that sufficient taxable profits will be available in future periods against which the tax losses and reversing temporary
differences can be offset. Those projections reflect the directors™ current base expectation. censistent with most external
forecasts. that. with the rollout of vaccines and improved treatments. COVID-19 and its related comsequences will be
controlled in due course. and that the disruption caused by the virus. and its impact on the compamy’s financial results and
position. will prove temporary.

Investments in subsidiaries

2020 2019
$ 000 $ 000
Investments in subsidiaries 30,425 50,425

Investments in subsidiary companies represent the historic costs of acquiring FOML and FOML 1. the company's dircctly held
subsidiary companies.

Details of undertakings
Details of the investments in which the company holds 20% or more of the nominal value of any class of share capital arc as
follows (*indicates investment is held by a subsidiary uadertaking ):

Proportion
of voting
Country of rights and
Undertaking incorporation Holding shares held Principal activity
Subsidiary undertakings
Allsport Management SA* Switzerland Ordinary 100% Non-trading
shares
Formula One Hospitality and England and Wales  Ordinary 100% Formula 1& hospitality and event
Event Services Limited* shares services
Formula On¢ Marketing Limited  England and Wales  Ordinany 100% Sale of Formula { & related
shares advertising and other event rights
Formula One Marketing [l Limited LEngland and Wales  Ordinary 100% Sale of Formula 1% related
shares advertising and other event rights

Details of registered offices
Allspoart - Route de I'Aeroport 10. 1215 Geneve 15, Switzerland.
The registered office of the company's other subsidiarics listed above is No.2 St, lames's Market. Londen. UK. SWI1Y 4AH.

Debtors due within one year

2020 2019
$ 000 $ 000
Amounts due from other Formula 1 companies 250.876 349.503

Amounts due {rom other Formula 1 companies are trading balances on which no interest is charged.
No ECL has been provided on amounts due from other Formula 1 companies because under the simplitied approach for trade

receivables, the probabilin of default is considered to be extremely remote because the Group has considerable financial
resources. Therelore the lifeime 1CL is deemed to be immaterial and no impairment has been recognised.

Page 29



DocuSign Envelope ID° CCB85271C4AA4-4BCC-B28A-266849117CCA

16

Beta Heldings Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

Debtors due after more than one year

2020 2019

5000 $ 000
Deterred tax asscts (sec note 11) 25.546 20.383
Loans o other Formula 1 companics 2.717.806 2.562.877
) otal current trade and other receivables 2.743.352 2.583.260

On 25 March 2015 the company made a $2.5bn loan to its subsidiary FOML with interest charged at a rate of 10.15625%
compounded annually and payable on 25 March each year, The interest rate on the loan was reduced w a fixed rate of 6% with
effect from 1 December 2017 and to the extent that it is not otherwise redeemed or repurchased. the loan. together with any
accrued or unpaid interest. is 1o be redecemed on 25 March 2035, The company's net intra-group loan receivable balance with
FOML increased from $2.562.9m at 31 December 2019 to $2.717.8m at 31 December 2020 as a result of the net impact of the
intcrest charge for the vear of $154.9m (2019-5158.2m). interest settled of $Nil (2019-358.9m) and capital repaid of $Nil
(2019-$298.7m).

No ECL has been provided on loans to other Formula 1 companies because the balances are at Stage 1 of IFRS 9's general
approach impairment model ie. they have not deteriorated significamtly in credit guality since initial recognition. The
probability of default is considered 10 be extremely remote because the Group has considerable financial resources. Therefore
the ECL in the next 12 months is deemed to be immaterial and so no impairment has been recognised.

Creditors: Amounts falling due within one year

2020 2019
$ 000 $ 000
Amounts due to other Formula 1 companics 53.295 25624
Income 1ax liability 143 4.848
53.438 30.472
Amounts due 1o other Formula 1 companies are trading balances and no interest is charged.
Share capital
Allotted, called up and fully paid shares
2020 2019
No. 000 $ 000 No. 000 $ 000

Ordinary shares of $1 each - - - -

‘The share capital of the company is onc ordinary share of $1.
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Dividends
31 December 31 December
2020 2019
$000 $ 000
[ividends paid 81.294 -

On 15 December 2020 the company declared and paid a cash dividend of $81.3m 10 its parent Alpha Prema No dividends
were declared or paid during 2019.

Guarantees and other financial commitments

The Group's third party loan facilitics and hedging arrangements are secured by fixed and [oating charges (including share
pledges and security over intra-group and book debts) over the present and tuture asscts of the Group’s main operating
companies (v which the company is one). with cross guarantees as appropriate (including [rom the company).

Related party transactions

The company has taken advantage of the exemption under FRS 101 not to disclose transactions with wholly -owned
subsidiaries ol Liberty.

Parent and ultimate parent undertaking

The company's immediate parent company is Alpha Prema. a company incorporated in England and Wales and a
whollv-owned subsidiary ol Liberty.

As at the balance sheet date Liberty, a Nasdaq listed company incorporated in the United States of America is the parent
undertaking of the smallest and largest group for which publicly available group financial statements are prepared which
include the results of the company. Liberty's consolidatcd accounts arc publicly available from 12300 Liberty Bivd,
Englewood. CO 80112, USA. Liberty is considered te be. in the opinion of the directors. the ultimate parent undertaking of the
compuny.

Non adjusting events after the financial period

Covib-19

In the period since 31 December 2020 and as of the date of approval of these financial statements the company has been
addressing issues arising from the continued coronavirus pandemic. In the directors” judgement COVID-19 has net required
any post-balance sheet adjustment w be made . or speertic disclosure ot the potential 1mpact of the virus w be provided
respect of. any of the company’'s balance sheet assets and liabilities reported as at 31 December 2020, although there remains
evidemt ¢conomic risk exposures for its business in 2021 and potentially beyvond, as discussed at length in the Strategic Report.
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PART 1.
Item 1. Business.

General Develaopment of Business

Liberty Media Corporation (“Liberty”, the “Company”, “wc"”, “us™ and “our™} owns interests in subsidiarics and other companies
which are cngaged in the global media and entertainment industrics. Our principal businesses and assets include our consolidated
subsidiaries Sirius XM Holdings Inc. (“Sirius XM Holdings™), Formula 1, Braves Holdings, LLC (“Braves Holdings™) and our eguity
affiliate Live Nation Entertainment, Inc. (“Live Nation™).

During November 2015, Liberty's board of directors authorized management to pursue a reclassification of the Company’s
common stock into three now tracking stock groups, one to be designated as the Liberty Braves tracking stock, one to be designated as the
Liberty Media tracking stock and one 1o be designated as the Liberty SiriusXM tracking stock (the “Recapitalization™), and to canse to be
distributed subscription rights related to the Liberty Braves tracking stock following e creation of the ncw tracking stocks. The
Recapitalization was completed on April 15, 2016.

The Liberty Media common steck was renamed the Liberty Formula One common stock in January 2017,

A tracking stock is a type of common stock that the issuing company intends to reflect or “track™ the economic performance of a
particular business or “group,” rather than the economic performance of the company as a whole. While the Liberty SiriusXM Group,
Liberty Braves Group (the “Braves Group™ and Liberty Formula One Group (the “Formula One Group™) have separate collections of
businesses, assets and liabilities atiributed to them, no group is a separate legal entity and therefore cannot own assets, issue securities or
enter into legally binding agreements. Therefore, the Liberty SiriusXM Group, Braves Group and Formula One Group do not represent
separate legal entities, but rather represent those businesses, assets and liabilities that bave been attributed to each respective group. Holders
of tracking stock have no direct claim to the group’s stock or assets and therefore, do not own, by virtuc of their ownership of a Liberty
tracking stock, any equity or voting interest in a company, such as Sirius XM Holdings or Live Nation, in which Liberty holds an interest
that is attributed to a Liberty tracking stock group, such as the Liberty SiriusXM Group. Holders of a tracking stock are also not represented
by scparatc boards of dircctors. Instead, hoiders of a tracking stock arc stockholders of the parent corporation, with a single board of
directors and subject to all of the risks and liabilities of the parent corporation.

As part of the Recapitalization, the Formula One Group initially held a 20% intergroup interest in the Braves Group. As a result of
a rights offering in May 2016 to holders of Liberty Braves commen stock 1o acquire shares of Series C Liberty Braves common stock, the
number of notional shares representing the intergroup interest held by the Formula One Group was adjusted 10 9,084,940, representing a
15.1% intergroup interest in the Braves Group at December 31, 2019. In addition, during the fourth gquarter of 2019, the Formula Omne Group
began purchasing shares of Liberty SiriusXM common stock. As of December 31, 2019, the number of notional shares representing the
intergroup interest held by the Formula One Group was 493,278, representing a 0.2% intergroup interest in the Liberty SiriusXM Group.

On April 22, 2020, the Company’s board of directors approved the immediate reattribution of centain assets and labilities between
the Formula One Group and the Liberty SiriusXM Group (collectively, the “reattribution™).

The assets reattributed from the Formula One Group to the Liberty SiriusXM Group, valued at $2.8 billion, consisted of:

e Liberty’s entire Live Nation stake, consisting of approximately 69.6 million shares of Live Nation common stock;

e anewly-created Formula One Group intergroup interest, consisting of approximately 5.3 million notional shares of Liberty Formula
One commaon stock, to cover exposure under Liberty’s 1.375% cash convertible senior notes due 2023 (the “Convertible Notes”);

# the bond hedge and warrants associated with the Convertible Notes;

® the cntire Liberty SiriusXM Group intergroup intcrest, consisting of approximately 1.9 miilion notional shares of Liberty SiriusXM
common stock, thereby eliminating the Liberty SiriusXM Group intergrouyp interest; and
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s a portion, consisting of approximately 2.3 million notional shares of Liberty Braves common stock, of the Formula One Group's
intergroup interest in the Braves Group, to cover exposure under the Convertible Notes.

The reatinbuted habilities, valued at 1.3 billion, consisted of:
e the Convertible Notes:

Liberty's 2.25% exchangeable senior debentures due 2048; and
® Liberty's margin loan secured by shares of Live Nation {“Live Nation Margin Loan™).

Similarly, $1.5 billion of net asset value has been reattributed from the Liberty SiriusXM Group to the Formula One Group,
comptrised of:

® a call spread between the Formula One Group and the Liberty SiriusXM Group with respect to 34.8 million of the Live Nation
sharce that werc reattributed to the Liberty SiriusXM Group; and

+  anet cash payment of $1.4 billion from the Liberty SiriusXM Group to the Formula One Group, which was funded by a combination
of (x) cash on hand, (y) an additional $400 millicn drawn from the Company’s existing margin loan secured by shares of common
stock of Sirius XM Holdings, resulting in an aggregate outstanding balance of $750 million, and (z) the creation of an intergroup
loan obligatien from the Liberty SiriusXM Group Lo the Formula One Group in the principal amount of $730 million. plus interest
thereon, which was repaid with the proceeds from the LSXMK rights offering described below (the “Intergroup Loan™).

The reattribution is reflected in the Company’s financial statements on a prospective basis.

The Liberty SiriusXM commen stock is intended to track and reflect the separate economic performance of the businesses, assets
and liabilities attributed to the Liberty SiriusXM Group, which, as of December 31, 2020, include Liberty’s interests in Sirius XM
Holdings, and Live Nation, corporate cash, Liberty’s 1.375% Cash Convertible Notes due 2023 and related financial instruments, Liberty’s
2.125% Exchangeable Senior Debentures due 2048, Liberty’s 2.25% Exchangeable Senior Debentures due 2048, Liberty’s 2.75%
Fxchangeable Senior Debentures due 2049, Liberty's (.5% Exchangeable Senior Debentures due 2030 and margin loan obligations incurred
by wholly-owned special purpose subsidiaries of Liberty as of December 31, 2020. Sirius XM Holdings is the only operating subsidiary
atiributed to the Liberty SiriusXM Group. In the event Sirius XM Holdings were to become inselvent or file for bankruptcy, Liberty’s
management would evaluate the circumstances at such time and take appropriate steps in the best interest of all of its stockholders, which
may not be in the best interest of a particular group or groups when considered independently. 1n such a situation, Liberty’s management
and its board of directors would have scveral approaches at their disposal, including, but not limited to, the conversion of the Liberty
SiriusXM cemmon stock into another tracking stock of Liberty, the rcattribution of asscts and liabilities among Liberty's tracking stock
groups of the restructuring of Liberty’s tracking stocks to either create a new tracking stock structure or eliminate it altogether. On February
1, 20119, Sirius XM Holdings acquired Pandora Media, Inc., which continues to operate as Pandora Media, LLC (“Pandora™). Sce note 5 to
the accompanying consolidated financial statements for more information regardmg the acquisition of Pandora. The Liberty SicusXM
Group retains intergroup interests in the Braves Group and the Formula One Group as of December 31, 2020, as described below.

The Liberty Braves common stock is intended to track and reflect the separate econemic performance of the businesses, assets and
liabilitics attributed to the Braves Group, which, as of December 31, 2020, include its subsidiary, Braves Holdings, which indirectly owns
the Atlanta Braves Major League Baseball Club (“ANLBC.” the “Atlanta Braves,” the “Braves.” the “club,” or the “team”} and certain
asscts and Habilitics associated with ANLBC's stadium and mixed uwse development project (the “Development Project’™) and cash. The
Liberty SiriusXM Group and the Formula One Group retain intergroup interests in the Braves Group as of December 31, 2020, as described
below.

The Liberty Formula One common stock is intended to track and reflect the separate economic performance of the businesscs,
asscts and liabilitics attributed to the Formula One Group, which, as of December 31, 2020, include all of the busincsscs, asscts and
liabilities of Liberty other than those specifically attributed to the Braves Group or the Liberty SiriusXM Group, including Liberty’s interest
in Formula 1, cash, an intcrgroup intcrest in the Braves Group, Liberty’s 1% Cash Convertible Notes due 2023 and Liberty’s 2.25%
Exchangeable Senior Debentures due 2046.
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The number of notional shares representing the intergroup interest in the Braves Group held by the Formula One Group is
6,792,903, representing an 11.1% infergroup inferest at December 31, 2020, The aumber of notional shares representing the intergroup
interest in the Braves Group held by the Liberty SiriusXM Group is 2,292,037, representing a 3.7% intergroup interest at December 31,
2020. The number of notional shares representing the intergroup interest in the Formula One Group held by the Liberty SiriusXM Group 1s
5,271,475, representing a 2.2% intergroup interest at December 31, 202{0. The intergroup interests represent quasi-equity interests which are
not represented by outstanding shares of common stock; rather, the Formula One Group and Liberty SiriusXM Group have attributed
interests in the Braves Group, which are generally stated in terms of a number of shares of Liberty Braves commen stock, and the Liberty
SiriusXM Group also has an attributed interest in the Formula One Group, which is generally stated in terms of a number of shares of
Liberty Formula Onc commen stock. The intergroup interests may be settled, at the discretion of the board of directors of the Company (the
“Board of Directors™), through the transfer of newly issued shares of Liberty Braves common stock and Liberty Formula One common
stock, respectively, cash and/or other assets to the respective tracking stock group. Accordingly, the Braves Group intergroup interests
attributabie to the Formula One Group and the Liberty SiriusXM Group are presented as assets of the Formula One Group and Liberty
SiriusXM Group, respectively, and are presented as liabilitics of the Braves Group. Similarly, the Formula One Group intergroup interest
attributable to the Liberty SiriusXM Group is presented as an asset of the Liberty SiriusXM Group and is presented as a liability of the
Formula One Group. The offsctting amounts between tracking, stock groups are eliminated in conselidation. The intergroup interests will
remain outstanding until the redemption of the outstanding inferests, at the discretion of the Board of Directors, through a transter of
securities, cash and/or other assets from the Braves Group or Formula One Group to the respective tracking stock group.

In December 2019, Chinese officials reported a novel corenavirus outbreak (“COVID-19"). COVID-19 has since spread
internationally. On March 11, 2020, the World Heallh Organization assessed COVID-19 as a global pandemic, causing many countries
throughout the world to take aggressive actions, meluding imposing travel restrictions and stay-at-heme orders, closing public attractions
and restaurants, and mandating social distancing practices. As a result, the start of the 2020 Formula 1 race calendar and the Major Leaguc
Baseball season were delayed until the beginning of July 2020 and end of July 2020, respectively. In addition, in mid-March 2020, Live
Nation suspended all large-scale live entertainment events due to COVID-19.

On April 22, 2020, the Company’s board ef directors autherized management of the Company to cause subscription rights (the
“Serice C Liberty SiriusXM Rights™) to purchasc shares of Scrics C Liberty SirtusXM commen stock, par value $0.01 per share
("LSXMK™}, in a rights offering (the “LSXMK rights offering™) to be distributed to holders of Series A Liberty SiriusXM commen stock,
par value 30.01 per share, Serics B Liberty SiriusXM common stock, par value $0.01 per share, and LSXMK. In the LSXMK rights
offering, Liberty distributed 0.0939 of a Series C Liberty SiriusXM Right for each share of Series A, Series B or Seres C Liberty SinusXM
common stock held as of 5:00 p.m., New York City time, on May 13, 202(. Fractional Series C Liberty SiriusXM Rights were rounded up
to the nearest whole right. Each whole Scries C Liberty SiriusXM Right entitled the holder to purchase, pursuant to the basic subscription
privilege, ene sharc of LEXME at a subsceription price of $25.47, which was cqual to an approximate 20% discount to the volume weighted
average trading price of LSXMK for the 3-day trading period ending on and including May 8, 2020. Each Series C Liberty SiriusXM Right
also entitled the holder to subscribe for additional shares of LSXMK that were unsubscribed for in the LSXMK rights offering pursuant to
an oversubscription privilege. The LSXMK rights offering commenced on May 18, 2020, which was also the ex-dividend date for the
distribution of the Series C Liberty SiriusXM Rights. The LSXMK rights offering expired at 5.00 p.m. New York City time, on June §,
2020 and was fully subscribed with 29,594,089 shares of LSXMK issued to those rightsholders exercising basic and, if applicable,
cversubscription privileges. The proceeds from the I.SXMK rights offering, which aggregated approximately $754 million, were used to
repay the outstanding balance on the Intergroup Loan and accrued interest.

On January 26, 2021, Liberty Media Acquisition Corporation (“LMAC™) consummated its initial public offering (the “IPO™) of
57.5 million wnits (the “Units™}, including 7.5 million Units sold pursuant to the full exercise of the underwnters® overalletment ophion.
Each Unit consists of one share of Series A common stock of LMAC and one-fifth of one redeemable warrant of LMAC. Each whole
warrant entitles the holder thercof to purchase one share of Series A common stock for $11.50 per share, subject to adjustment, following
the later of 30 days after the completion of LMAC's initial business combination and 12 months from the closing of the [PQ. The Units were
sold at a price of $10.00 per Unit, generating gross proceeds to LMAC of $573 million. Concurrently with the [PO, LMAC completed the
private placement of 10 million warrants to its sponsor, Liberty Media Acquisition Sponsor LLC {the "Sponsor™), a wholly-owned
subsidiary
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of the Company, generating gross proceeds of $15 million. Each private placement warrant entitles the holder thereof to purchase one share
of LMACs Series A common steck for $11.50 per share, subject to adjustment, following the later of 30 days after the completion of
LMAC’s initial business combination and 12 menths from the closing of the 1PO. A total of $575 million was placed in a U.S.-based trust
account. LMAC intends to search for a target in the media, digital media, music, entertainment, communications, telecommunications and
technology industries, but may seek to complete a business combination with an operating company in any industry, sector or geographic
region. Under the terms of the offering, the Company, through the Spansor, owns 20% of LMACs issued and outstanding common stock
and the Sponsor has committed to acquire $250 million of forward purchase units (cach consisting of one share of LMAC's Series B
common stock and cne-fifth of one redeemable warrani to purchase one share of LMAC’s Series A common stock) pursuant to a forward
purchasc agrecement that will close substantially concurrently with the consummation of LMAC's initial busincss combination. In addition,
the Company, through the Sponsor's ownership of LMAC founder shares, has certain governance rights which allow us 1o contral LMAC’s
affairs, policies and operations through the inifial business combination. The Company’s ownership interest in LMAC will consist primarily
of Scrics B common stock following the consummation of LMAC’s initial business combination. and is initially being attnbuted to the
Formula Onc Group tracking stock.

IEE X3S

Certain statements in this Annual Report on Form 10-K constitute forward-looking statements within the meaning of the Private
Securitics Litigation Reform Act of 1995, including statements regarding business, product and marketing plans, strategies and initiatives;
new service offerings; renewal of licenses and authorizations; revenue growth and subscriber trends at Sirius XM Holdings; cur ownership
interest in Sirius XM Holdings; the recoverability of goodwill and other long-lived assets; the performance of our equity affiliates; projected
sources and uses of cash; the payment of dividends by Sirius XM Holdings; the impacts of COVID-19; the anticipated non-material impact
of certain contingent liabilities related to legal and tax proceedings; and other matters arising in the ordinary course of business. Tn
particular, staternents under [tem 1. “Business,” ltem 1A, “Risk Factors,™ ltem 2. “Propertics,” Itemn 7. “Management’s Discussion and
Analysis of Financial Condition and Results of Operations™ and Item 7A. “Quantitative and Qualitative Disclosures About Market Risk™
contain forward-looking statements. Where, in any forward-looking statement, we express an expectation or belief as to future results or
events, such expectation or belief is expressed in good faith and believed te have a reasonable basis, but there can be no assurance that the
expectation or belief will result or be achieved or accomplished. The following include some but not all of the factors (as they relate to our
consolidated subsidiaries and equily alfiliates) that could cause actual results or events to differ materially from those anticipated:

e the impact of the COVID-19 pandemic and local, state and federal governmental responses to the pandemic on the economy,
our customers, our vendors and our businesses generally,;

& our ability to obtain additional financing on acceptable terms and cash in amounts sufficient to service debt and other financial
obligations;

*  our and our subsidiaries’ indebtedness could adversely affect operations and could limit the ability of our subsidiaries 10 react to
changes in the economy or our industry;

e the success of businesses attributed to each of our tracking stock groups;
* our and Sinus XM Holdings™ ability to reahize the benetits of acquisitions or other stralegic investments;

e the impact of weak economic conditions on consumer demand for products, services and events offered by our businesses
attributcd to cach of our tracking stock groups;

®  the outcome of pending or future litipation;
e the operational risks of cur subsidiaries and business affiliates with operations outside of the United States;

®  our ability 1o use net operating loss, disaltowed business interest and tax credit carryforwards to reduce future tax payments;
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the ability of our subsidiaries and business affiliates to comply with government regulations, including, without limitation, FCC
requirements, consumer protection laws and competition laws, and adverse outcomes from regulatory proceedings;

the regulatory and competitive environment of the industries in which we. and the entities in which we have interests, operate;
changcs in the nature of key strategic relationships with partners, vendors and joint venturers,

competition faced by Sirius XM Holdings;

the ability of Sirius XM Holdings to attract and retain subscribers and listeners:

the ability of Sirus XM Holdings to market its services and sell advertising;

the ability of Sirtus XM Holdings to maintain revenue growih from its advertising products;

the ability of Sirius XM Holdings to protect the security of persenal information about its cusiomers;

the interruption or fatlure of Sirtus XM Holdings” information technology and communication systems;

1he impact of the market for musiv rights on Sirius XM Holdings and the rates Sirius XM Holdings must pay for rights to use
musical works;

the impact of our equity method investment in Live Nation on our net earnings and the net carnings of Liberty SiriusXM Group;
challenges by tax authorities in the jurisdietions where Formula 1 operates:

changes in tax laws that affect Formula | and the Formula One Group;

the ability of Formula 1 to cxpand mte new markets;

developments stemming from Brexit;

the establishment of rival motorsports cvents or other circumstances that impact the competitive position of Formula 1;
changes in consumer viewing habits and the emergence of new content distribution platforms;

the impact of organized labor on the Braves Group;

the impact of an expansion of Major League Basehall;

the level of broadcasting revenue that Braves Holdings receives;

the impact of the Development Project on the Braves Group and its abality to manage the project;

the risks associated with the Company as a whole, even #f a holder does 1ot own shares of common stock of all of our groups;
market confusion that results from misunderstandings about our capital structure;

events, accidents or terronist acts thatl cause one or more events 1o be cancelled or postponed, are not covered by insurance, or
cause reputational damage to our subsidiaries and business affiliates: and

challenges related to assessing the future prospects of tracking stock groups based en past performance.

These forward-looking statements and such risks, uncertainties and other factors speak only as of the date of this Annual Report,
and we expressly disclaim any obligation or undertaking to disscminate any updates or revisions to any forward-looking statement contained
herein, to reflect any change in our expectations with regard thereto, or any other change in events, conditions or circumstances on which
any such statement is based. When considering such forward-looking statements, you should keep in mind the factors described in Item LA,
“Risk Factors™ and other cautionary
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statements contained in this Annual Report. Such risk factors and statements describe circumstances which could cause actual results to
differ materially from those contained in any forward-leoking statement.

This Armual Report includes information concering public companies in which we have controlling and non-controlling interests
that file reports and other information with the Sccuritics and Exchange Commission (the “SEC™) in accordance with the Securities
Exchange Act of 1934, as amended. [nformation in this Annual Report concerning those companies has been denved from the reports and
other information filed by them with the SEC. If you would like further information about these companics, the reports and other
informatien they file with the SEC can be accessed on the Internet website maintained by the SEC at www.sec.gov. Those reports and other
information are not incorporated by reference in this Annual Report.

Description of Business
The following table identifies our more significant subsidiaries and minority investments,

Consolidated Subsidiaries

Sirius XM Holdings Inc. (Nasdag:3IRT)
Formula 1

Braves Holdings, LLC

Equity Method Investments
Live Nation Entertainment, Inc. (NYSE:LYV)

Sirius XM Holdings

As of December 31, 2020, we owned approximalely 76% of the outstanding equity mterest i Sirus XM Holdings. Sirius XM
Holdings operates two complementary audio entertainment businesses, Sinus XM and Pandora. Sirius XM Holdings continues to expand
the range of choices for its listeners — both in terms of compelling content and the array of ways in which it can be consumed. There are
approximately 135 million vehicles in operation with Sirius XM radios, and the proliferation of smart speakers and other connected devices
has increased the range of options consumers have for engaging with and consuming Sirius XM Holdings” content.

Sirius XM Holdings is also focused on rapidly growing content categories, such as pedcasting. A poedcast is a digital audio
recording in spoken-word format, usually pan of a themed series, which is downloaded or strecamed most often to mobile devices. [n 2020,
an estimated 104 million Americans listened to a podcast at least monthly.

Sirins XM

Sirius XM features music, sports, cnteriainment, comedy, talk, news, traffic and weather channels and other content, as well as
podcasts and infotainment services, in the United States on a subscription fee basis. Sirius XM’s premier content bundles include live,
curated and certain exclusive and on demand programming. The Sirius XM service is distributed through its two proprietary satellite radio
systems and streamed via applications for mobile devices, home devices and other consumer clectranic equipment. Satellite radios are
primarily distributed through automakers, retailers and its website. The Sirius XM service is also available through a user interface called
“360L,” that combines Sirius XM’s satellite and streaming services into a single, cohesive in-vehicle entertainment experience.

Sirius XM’s primary source of revenue is subscription fees, with most of its customers subscribing te monthly, quarterly, semi-
annual or annual plans. Sirius XM also derives revenue from advertising on select non-music channels, direct sales of Sirius XM’s satcllite
radios and accessories, and other ancillary scrvices. As of December 31, 2020, Sirius XM had approximatcly 34.7 million subscribers,

In addition to Sirius XM’s audio entertainment businesses, it provides connected vehicle services to several automakers. These

services are designed to enhanee the safety, sceurity and driving cxperience of consumers. Sirius XM also offers a suite of data scrvices that
includes graphical weather, filel prices, sports schedules and scores and movie
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listings, a traffic information service that includes information as 1o road closings, traffic flow and incident data to consumers with
compatible in-vehicle navigation systems, and real-time weather services in vehicles, boats and planes.

Sirius XM also holds a 70% equity interest and 33% voting interest in Sirius XM Canada Holdings Inc. (*Sirius XM Canada”).
Pandora

Pandora operates a music, comedy and podcast streaming platform, offering a personalized experience for each listener whercver
and whenever they want to listen, whether through mobile devices, car speakers or connected devices. Pandora enables listeners to create
personalized stations and playlists, discover new confent, hear artist- and expert-curated playlists, podcasts and select Sirus XM content as
well as search and play songs and albums on-demand. Pandora is available as (1) an ad-supported radio service, {2) a radio subscription
service (Pandora Plus), and (3) an om-demand subscription service (Pandora Premium). As of December 31, 2020, Pandora had
approximately 6,3 million subscribers.

The majority of revenuc from the Pandnra buciness is geuwialed from advertising on Pandora’s ad-supported radio scrvice.
Pandora also derives subscription revenue from its Pandora Plus and Pandora Premium subscribers.

The Pandora business also sells advertising on audio platforms and in podeasts unaffiliated with Sirius XM Holdings. Pandora has
an arrangement with SoundCloud Holdings, LLC {"SoundCloud") to be its exclustve U.S. ad sales represemtative. Through this arrangement,
Pandora is able to offer advertisers the ability to execute campaigns in the U.S. across the Pandora and SoundCloud listening platforms.
Pandora also has arrangements 1o serve as the ad sales representative for podeasts produced by certain third parties. In addition, through
AdsWizz Inc. (“AdsWizz™), Pandora provides a comprchensive digital audio and programmatic advertising technology platferm, which
connects audio publishers and advertisers with a variety of ad insertion, campaign trafficking, yield optimization, programmatic buying,
marketplace and podcast monctization solutions. As of December 31, 2020, Pandora had approximately 58.9 million monthly active uscrs.

In February 2020, Sirius XM Holdings completed a $75 million investment in SoundCloud. SoundCloud is the world’s largest
open audio platform, with a connected community of creators, listeners and curators. SoundCloud’s platform enables its users 1o upload,
promote, share and create audio entertainment. The minority investment complements the existing ad sales relationship between
SoundCloud and Pandora,

In June 2020, Sirius XM Holdings acquired Audios Ventures Inc. {which does business as Simplecast) (“Simplecast™), a podcast
management and analytics platform. Simplecast complements AdsWizz's advertising technology platform, allowing the company to offer
podcasters a solution for management, hosting, analytics and advertising sales. In October 2020, Sitius XM Holdings also acquired Stitcher
and its Midroll advertising network from the E.W. Scripps Company. Stitcher is a leader in production, distribution, and ad sales in the
podcast area.

The Sirius XM Business

Programming. Sirius XM offers a dynamic programming lincup of commercial-free music plus sports, entertainment, comedy,
lalk, and news, including:

®  an extensive selection of music genres, ranging from rock, pop and hip-hop to country, dance, jazz, Latin and classical;

e live play-by-play spotts from major leagues and colleges;

¢ amuliitude of talk, entertainment and comedy channels for a vanety of audiences;

® awide range of national, internatignal and financial news; and

e cxclusive limited run channels.
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Sirius XM believes that its diverse programming, including its lineup of exclusive content, is a significant differentiator from
terrestrial radio and other audio entertainment providers. Sirius XM makes changes to its programming lineup from time to time as it strives
to attract new subscribers and offer content which appeals to a broad range of audiences and to existing subscribers. The channel lineups for
its services are available at sirusxm.com.

Streaming Service. Sirius XM’s streaming service includes a variety of music and non-music ¢hanngls, including channels that are
not available on its satcllite radio service, and podcasts. Sirius XM offers applications to allow consumers to access its streaming scrvice on
smartphones, tablets, computers, home devices and other consumer electronic equipment.

Sirius XMs streaming product currently features: the broad range of music, sports, talk, news and entertainment channcls
available on satellite radio; access 10 over 100 additional music channels, which it refers to as Xtra Music Channels; and video content,
including video from The Howard Stern Show and performances and interviews from Sirius XM's archives, including in-studio
performances and behind-the-scenes moments with artists, personalities and newsmakers.

Sirius XM’s service also includes a ltbrary of podeasts, some of which are exclusive 1o 1ts service, and other on demand content.
Situs XM’s streaming service offers its subscribers the ability to choose their favorite podeast episodes from a catalog of content as well as
select material from a growing library of podcasts Sirus XM 1s assembling.

Sirius XM's sireaming service is included as part of the price of the vast majority of Sirius XM's packages, including the Select
and All Access packages. The Personalized Stations Powered by Pandora feature, which allows subscribers to create their own customized
commercial-free music stations within the Sirius XM app, is offered to consumers as part of the price of Sirius XM’s All Access package.
Sirius XM also offers its streaming service in several standalone packages, which do not include a satellite radio subscription. These
packages, which include the Premier Streaming Plan, Essentials Plan, Student Plan and Military Plan, are available to consurmers at various
prices and include a variety of conient.

Sirius XM has cntered into agreements with third partics designed to increase the distribution and easc of use of its streaming
service, including through connected devices. Sirius XM also has various arrangements with various services and consumer electronics
manufactures to include the Sirius XM streaming functionality with their service and devices.

360L. Sirius XM’s next generation automative platform, which it calls “360L," combines Sirius XM’s satellitc and streaming
scrvices into a single, cohesive in-vehicle cntertainment experience. Sirius XM has agreements with many automakers to deploy its 360L
interface in a vanety of vehicles. Sirius XM believes that 360L will be included in a majority of vehicles that include Sirius XM
functionality in the future. 360L allows Sirius XM (o take advantage of advanced in-dash infotainment systems. 360L is intended to
leverage the ubiquitous signal coverage and low delivery costs of Sirius XM’s satellite infrastructure with the two-way communication
capability of a wircless streaming service to provide consumers scamless aceess to Sirius XM’s content, tncluding Sirius XM's live
channels, on demand service, podcasts and even more persenalized music services. The wireless streaming connection included in 360L
enables cnhanced search and recommendations functions, making discovery of Sirius XM's content in the vehicle easier. In cenain cases,
360L also allows consumers 10 manage aspects of their subscriptions directly through their vehicles™ equipment and provides Sirius XM
data to better enable it to understand how subscribers use Sirius XM’s service and how it can more effectively market its service to
consumers,

Distribution of Radiocs

New Vehicles.  Sirius XM distributes satellite radios through the sale and lease of new vehicles. Sirius XM has agreements with
every major automaker fo offer satellite radios in their vehicles. Satcllite radios are available as a factory -installed frature in substantially
all vehicle makes sold in the United States. Most automakers include a subscription to Sirius XM’s service in the sale or lease of their new
vehicles. In certain cases, Sirius XM receives subscription payments from automakers in advance of the activation of its service. Sirius XM
shares with certain automakers a portion of the revenue it derives from subscribers using vehicles equipped to receive its service. Sirius XM
also reimburses various automakers for ccrtain costs associated with the satellite radios installed in new vehicles, including in cerlain cascs
hardware costs, engineering expenses and promotional and advertising expenses.
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Previously Owned Vehicles. Sirius XM also acquires subscribers through the sale and lease of previously owned vehicles with
factory-installed satellite radios. Sirius XM has entered into agreements with many automakers to include a subscription to Sirius XM's
service in the sale or lease of vehicles which include satellite radios sold through their certified pre-owned programs. Sirius XM also works
directly with franchise and independent dealers on programs for non-certified used vehicles. Sirius XM has developed systems and methods
1o identify purchasers and lessees of previously owned vehicles which include satellite radios and has established marketing plans 1o
promote ils services to these potential subscribers.

Retuil. Sirius XM sells satellite radios directly te consumers through its website. Satellite radios are also marketed and distributed
through national, regicnal and online retailers, such as Amazon com.

Siriux XM s Satellite Rudio Systems

Sirius XM’s satellite radio systems are designed 1o provide clear reception in most areas of the continental United States despite
variations in terrain, buildings and other obstructions. Sirius XM continually moritors its infrastructure and regularly evaluales
improvements in technology.

Sirius XM's satellite radio systemns have threc principal components: satellites, terrestrial repeaters and other satellite facilities;
studios; and radios.

Satellites, Terrestrial Repeaters and Other Satellite Facilities

Satellites.  Sirius XM provides its service through a fleet of orbiting geostationary satellites. Two of these satellites, FM-5 and
FM-6, transmit Sirius XM’s service on frequencies originally licensed by the FCC to Sirius, and two of these satellites, XM-3 and XM-4,
transmit its service on frequencies originally licensed by the FCC to XM, Sirius XM's XM-5 satellite serves as a spare for both the XM and
Sirius systerns.

Sirius XM has entered into agreements for the design, construction and launch of two additional sateliites, SXM-7 and 8XM-8. On
Deccmber 13, 2020, SXM-7 was successfully launched. In-orbit testing of S$XM-7 began on January 4, 2021. During in-orbit testing of
SXM-7, events occurred which have caused failures of certain SXM-7 payload units. An evaluation of SXM-7 is underway. The full extent
of the damage to SXM-7 is not yet known.

Sirius XM docs not expect its satellite radio service to be impacted by these adverse SXM-7 events. Sirius XM's XM-3 and XM-4
satellites continue to operate and are expected to support its satellite radio service for several years. In addition, the XM-3 satellite remains
availablc as an in-orbit sparc. Construction of the SXM-8 satellite is underway and is cxpected to be launched into a geostationary orbit in
2021.

Satellite insurance.  Sirius XM has procured insurance for SXM-7 and SXM-8 to cover the risks associated with each satellite’s
launch and firs1 year of in-orbit operation. The aggregate coverage under those insurance pelicies with respect to SXM-7 is $225 million,
Sirius XM has notified the underwriters of these policies of a potential claim with respect to SXM-7. Sifius XM does not have insurance
policies covering its other in-orbit satellites, as Sirius XM considers the premium costs 1o be uneconomical relative to the nisk of satellite
failure.

Terrestrial Repeaiers.  In some arcas with high concentrations of tall buildings, such as urban centers, signals from Sirius XM’s
satellites may be blocked and reception of satellite signals can be adversely affected. In other areas with a high density of next generation
wireless systems, Sirius XM’s service may experience interference. In many of these areas, Sirius XM has deployed terrestrial repeaters 1o
supplement and enhance its signal coverage and in many other areas, Sirius XM may deploy additiona! repeaters to mitigate interference.
Sirius XM operates over 1,000 terrestrial repeaters across the United States as part of its systems.

Other Satellite Facilities.  Sirius XM controls and communicales with its satellites from facilities in North America. Its satellites
are monitored, tracked and controlled by a third party satellite operator.




1able of Contenis

Studios

Sirius XM’s programming originatcs from studios in New York City, Los Angeles and Washington, D.C,, and, to a lgsser extent,
from smaller studios in Nashville and a variety of venues across the country. Sirius XM Holdings® corporate headquarters is in New York
City Sirius XM provides equipment o artists and hosts to enable remole creation and transmission of programming.

Radios

Sirius XM does not manufacture radios. Sirius XM has authorized manufacturers and distributers to produce and distnbute radios,
and has licensed its technology to varicus electronics manufacturers to develop, manufacture and distribute radies under certain brands.
Sirius XM manages various aspects of the production of satellite radios. To facilitate the sale of radios. Sirius XM may subsidize a portion
of the radio manufacturing costs to reduce the hardware price to consumers.

Connected Vehicle Services

Suius XM provides connecled vehicle services to several automakers. Sirius XM’s connected vehicle services are designed to
enhance the safety, security and driving experience for vehicle operators while providing marketing and operational benefits to automakers
and their dealers. Sirius XM offers a portfolio of location-based services through two-way wireless connectivity, including safety, security,
convenience, maintenance and data services, remote vehicle diagnostics and stolen or parked vehicle locator services. Subscribers to
Sirius XM’s connected vehicle services are not included in its subscriber count or subscriber-based operating metrics.

In May 2020, Sirius XM terminated the Automatic Labs luc. ("Automatic") service, which was part of its connected services
business. Automatic operated a service for consumers and auto dealers and offered an install-it-yourself adapter and mobile application,
which transfermed vehicles ino connected vehicles,

Orher Services

Commercial Accounts.  Sirius XM's programming is available for commercial establishments. Commercial subscription accounts
are available through providers of in-store entertainment solutions and directly from Sirius XM.

Satellite Television Service.  Certain of Sirnus XM’s music channels are offered as part of select programming packages on the
DISH Network satellite television service.

Truvel Link  Sirius XM offers Travel Link, a suite of data services that includes graphical weather. fuel prices, sports schedules
and scores, and movie listings.

Real Time Traffic Services.  Sirius XM offers services that provide graphic informauon as to road closings, traffic flow and
incident data to consumers with compatible in-vehicle navigation systems.

Real Time Weather Services.  Sinus XM offers several real-time weather services in vehicles, boats and planes

Commercial subseribers are included in Sixius XM’s subscriber count. Subscribers to the DISH Network satellite television scrvice
are not included in its subscriber count and subscribers to Sirius XM's Travel Link, real-time traffic services and real-time weather scrvices
are not included in its subscriber count, unless the applicable service is purchased by the subscriber separately and not as part of a radio
subscription to Sirius XM’s service.

Sirius XM Canada

Sirius XM holds a 70% equity mterest and 33% voting interest in Sirius XM Canada, with the remainder of Sirius XM Canada’s

voting and equity interests held by two shareholders.
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Sirius XM entered into a Services Agreement and an Advisory Services Agreement with Sirius XM Canada. Each agreement has a
thirty year term. Pursuant {o the Services Agreement, Sirius XM Canada pays Sirius XM 25% of its gross revenue on a monthly basis and
pursuant to the Advisory Services Agreement, Sirius XM Canada pays Sirius XM 5% of its gross revenue on a monthly basis.

As of December 31, 2020, Sirius XM Canada had approximatcly 2.6 million subscribers. Sirius XM Canada’s subscribers are nol
included in Sirius XM’s subscriber count or subscriber-based operating metrics.

The Pandora Business
Pandora Media, LLC, which owns and operates the Pandora business, is a wholly owned subsidiary of Sirius XM Holdings.
Streaming Radio and On-Demand Music Services

Pandora offers a personalized audio entertainment platform for each listener. Users are able to create personalized stations and
playlists and scarch and play songs and albums on-demand. The Pandora service utilizes content programming algorithms, data collected
from listeners, and attributes of the music managed in the Music Genome Project - to predict user music preferences, play content suited to
the tastes of each listener, and introduce each listener to music consistent with the consumer's preferences.

The Pandora service is available on i0S and Android mobile devices, web browsers and other internet connected devices. The
Pandora application is free to download and use. The Pandora service is also available in vehicles in the United Stales with smarphone
connectivity. Cerlain automakers now previde embedded sireaming connectivity that supports and makes available the Pandora service in
vehicles without the need for smartphone connectivity. In addition, the Pandora service ig integrated inte consumer electronic, voice-based
devices and smart speakers.

The Pandora scrvice is available as an ad-supported radio service, a radio subscription service {Pandora Plus), or an on-demand
subscription service (Pandora Premium}. Local and national advertisers dehiver targeted messages to Pandora’s listeners on the ad-supported
service.

Ad-Supported Radio Service

Pandora offers an ad-supported radio service which allows listeners to access its catalog of music, comedy, hve streams and
podcasts through personalized stations. This service is free across all platforms and generates stations specific to each listener. Each listener
can personalize his or her stations by adding variety to the content.

Listeners of the ad-supported service are provided with the option to temporarily access on-demand listening, including cerlain
features of the Pandoera Premium service. Pandora refers 1o this temporary access as “Premium Access.”

Subscription Radio Service (Pandora Plus}

Pandora offers Pandora Plus - an ad-free, subscription version of the radio service that includes optiens for replaying songs,
skipping songs, offline listening and higher guality audio on supported devices. Content provided te each listener of Pandora Plus is maore
tailored when the listener interacts more with the platform. Premium Access is also available to Pandora Plus listeners.

On-Demand Subscription Service (Pandura Premium)

Pandora offers Pandora Premium - an on-demand subscription service that combines the radio features of Pandora Plus with an
on-demand experience, The on-demand experience provides listeners with the ability to scarch, play and collect songs and albums,
download content for offline listening, build playlists, listen to curated playlists and share playlists on social networks, Listeners can also
create partial playlists that Pandora can complete based on the listener’s
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activity and the Music Genome Project. Listeners through mobile devices have access to customized profiles which identify information
specific 10 each Jistener such as recent favorites, playlists and thumbs.

Pandora Premium incorporates social networking features including a centralized stream where listeners can view the music that
their social connections are experiencing and provide and receive recommendations for songs, albums and playlists. Pandora Premturs: also
inchudes a “share” feature where consumers can share their stations, songs, albums, podeasts or playlists through social media, messaging
applications and cmail.

Advertising Revenue

Pandora maintains a portfolio of proprietary advertising technologies which include order management, advertising serving and
timing, native advertising formats, targeting and reporting. Pandora provides advertisers with the ability to tarpget and connect with listeners
based on various criteria including age, gender, geographic location and content preferences. The Pandora business’s primary source of
revenue is the sale of audio, display and video advertising for its connected device platforms, including computers and mobile devices.
Pandora also has agreements to sell the available advertising inventory in the United States for SoundCloud, one of the world’s largest open
audio platforms, and other third parties.

Stitcher

Stitcher creates original podcasts and operates content nerworks that cach targer a specific genre and audience.  Stitcher also
provides podcast adventising services that generate revenue for approximately 200 shows and offers a mobile app listening platform where
consurners can stream the latest in news, sports, talk, and entertainment on demand.

Stitcher earns revenue by distributing adverlising on specific podcasts created by third parties, including placement based on an
advertiser’s desired target audience, and from the sale of advertising on its owned podcasts and pedcasts offered within the Stitcher app.
Stitcher creates and distributes original podeasts through platforms such as its Stiteher app and the iPhene podeast app.

Stitcher also earns subscription revenue from its Stitcher Premium subscription service. Users pay a monthly or annual fee for
access on Stitcher Premium to premiur content and ad-free archived podcast episodes.

AdsWizz

Through its AdsWizz subsidiary, Pandora is a leader in digital audio advertising technolegy. AdsWizz operates a digital audio
advertising market with an end-to-end technology platform, including a digital audio software suite of solutions that connect audio
publishers to the advertising community. AdsWizz offers a range of products -- from dynarmic ad insertion to advanced programmatic
platforms to innovative new audio formats. AdsWizr’s advertising technology also includes ad campalgn monitoring tools and other
innovative audio advertising products, such as audio formats that can let consumers trigger an action while hstening (o an ad as well as
other personalization-based technology.

AdsWizz’s technology 1s employed by Pandora 1n its ad-supported business as well as by third party customers. AdsWizz’s third
party customiers include well-known music platforms, podeasts and broadcasting groups worldwide.

In June 2020, Sirius XM Holdings acquired Simplecast, a podcast management and analytics platform that complements
AdsWizz's audio advertising product offering.

Copyrights to Programming

In connection with its businesses, Sirius XM Holdings must enter into royalty arrangements with two sets of rights holders: holders
of musical compositions copyrights (that is, the music and lyrics) and holders of sound recordings copyrights (that is, the actual recording of
a work). Sirtus XM and Pandora use both statutory and direct music licenses as part of their businesses. Sirius XM Holdngs licenses
varving rights - such as perforinance and mechanical nghts - for use moits Sirtus XM and Pandora businesses based on the vanous radio and
mteractive services they offer. Set forth below s
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a brief overview of the music composiuon and sound recording licenses employed by Sirtus XM and Pandora. These music hicensing
arrangements are complex and the descoiption below is only a summary ot these complicated heensing schemes

Musical Compositions: Performance Rights and Mechanical Rights

The holders of performance rights in musical compesitions, generally songwriters and music publishers, are represented by
performing rights otpanizations such as the American Society of Composers, Authors and Publishers (“ASCAP™), Broadcast Music, Inc.
{“BMI"), SESAC, Inc. ("SESAC™) and Global Music Rights LLC (*GMR™). These organizations negotiate fees with copyright users,
collect royalties and distribute them 1o the rights holders.

The holders of the mechanical rights in musical compuositions, generally songwriters and their music publishers, have traditionally
licensed these rights through the statutory license set forth in Section 115 of the United States Copyright Act (the “Copyright Act™);
however, mechanical rights can alse be licensed directly.

The changing market for musical compositions may have an adverse effect on the Sirins XM and Pandora businesses, including
inereasing costs and limiting the musical works available to them,

Sirius XM has arrangements with ASCAP, BM], SESAC and GMR 1o license the musical compositions it uses on its satellite radio
and streaming services. These arrangements generally include fixed payments during the term of the agreement. Sirius XM does not require
a mechanical licensc,

Pandora has arrangements with ASCAP, BMI, SESAC, GMR and a variety of other copyright owners 10 license the musical
compositions performance rights used on Pandora services.

For the Pandora ad-supported radio service, each copyright holder reccives as a performance royalty its usage-based and
ownership-based share of a royalty pool equal te 21.5% of the content acquisition costs that Pandora pays for sound recordings on its ad-
supperted service.

Pandora must also heense “reproduction rights” or “mechanical nights™ to offer the interactive features of the Pandora ser ices For
the Pandora subscription services, copyright holders receive payments for thesc rights at the rates determined in accordance with the
statutory license set forth in Section 115 of the Copyright Act. In January 2018, the Copyright Royalty Board (the “CRB”) set a new rate
structure for the five-year period commencing January 1, 2618 and ending on December 31, 2022. The rate was 13.3% of revenue or 24.1%
of record label payments in 2020. The rate was scheduled to increase over the five-year period to 15.1% of revenue or 26.2% of record label
payments by 2022,

In August 2020, the United States Court of Appeals for the District of Columbia Circuit concluded that the CRB failed to provide
adequate notice of the rate structure (I adopted, failed to explain its rejection of a past settlement agreement as a benchmark for going
forward, and never identified the source of its asserted autherity to substantively redefine a material term of its initial deternuination. For
these reasons, the Court of Appeals overtumed the CRB’s adopted rate structure and percentage rates and remanded the procceding to the
CRB for further proceedings. The CRT has announced further proceedings to consider and address the Court of Appeals” decision.

Sound Recordings

Opcrators of a non-interactive satellite radio or streaming scrvice are cntitled to license sound recordings under the statutory license
contained in Section 114 of the Copyright Act (the “statutory license™). Under the statutory license, Sirius XM Holdings may negotiate
reyaity arrangements with the owners of sound recordings or, if negotiation is unsuccessful, the royalty rate is established by the CRB.
Sound recording rights holders, typically large record companies, are primarily represented by SoundExchange, Inc. {(“SoundExchange™), an
organization which negotiates licenses and collects and disiributes royalties on behalf of record companies and performing artists.

Interactive streaming setvices, such as Pandora Plus and Pandora Premium, do not qualify for the statutory license and the services
must negotiate direct license arrangements with the owners of copyrights in sound recordings.
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Sirius XM Business. For the ten-year period commencing January 1, 2018 and ending on December 31, 2027, the CRB set the
royalty rate payable by Sirius XM under the statutory license covering the performance of sound recordings ever Sirius XM s satellite radic
service, and the making of ephemeral (server) copies in support of such performances, 10 be 15.5% of gross revenue, subject to exclusions
and adjustments. The revenue subject to royalty includes subscription revenue from Sirius XM's U.S. satellite digital audio radio
subscribers, and advertising revenue from channels other than those channels that make only incidental performances of sound recordings.
The rates and terms permit Sirius XM to reduce the payment due each month for those seund recordings directly licensed from copyright
owners and exclude from revenue certain other items, such as royalties paid to Sirius XM for intellectual property, sales and use taxes, bad
debt expense and generally revenue atiributable to areas of Sirius XM's business that do not invalve the use of copyrighted sound
recordings.

In 2020, Sirius XM paid a per performance rate for the strcaming of certain sound recordings of $0.0024 on its Sirius XM
streaming service.

Pandora Business. Pandora has entered into direct heense agreements with major and independent music labels and dismibutors
for a significant majority of the sound recordings that stream on the Pandora ad-supported service, Pandora Plus and Pandora Premium.

For sound recordings that Pandora streams and for which it has not entered into a direct license agreement with the sound recording
rights holders, the sound recordings are streamed pursuant to the statutory license, and applicable rates thereunder, set by the CRB for the
period commencing on Japuary 1, 2016 and ending on December 31, 2020, Effective January 1, 2020, the rate for Pandoras non-
subscription services, such as its ad-supported radic service, was adjusted for inflation to $30.0018 per play, and the rate for its subscription
scrvices, such as Pandora Plus and Pandora Premium, was adjustcd for inflation to $0.0024. Sound recordings subject to the statutory license
can only be played through Pandora's radio services and not through services that are offered on-demand ot offline or through any replay or
additional skip featurcs. The CRB has completed a proceeding to determine the rates and terms for the sound recordings streamed pursuant
to the statutory license for the period commencing on January 1, 2021 and ending on December 31, 2025. Pandora expects the CRB to issue
its determination of these rates and terms on or prior to April 13, 2021,

Prior to the enactment of the Orrin G. Hatch-Bob Goodlane Music Modernization Act in October 2018, Pandora’s rights to
perform certain sound recordings that were fixed before February 15, 1972 were governcd by state law. Pandora still faces a class action
lawsuit brought by plaintiffs who allege that Pandora viclated their alleged exclusive copyright ownership rights to the reproduction and
public performance of sound recordings created prior to February 15, 1972, Sece “Item 3. Legal Procecdings™ of this Annual Report on
Form 10-K for information on this action,

Trademarks

Sirius XM has registered, and intcnds to maintain, the trademarks “Sirius”, “XM”, “SiriusXM" and “SXM" with the United States
Patent und Trademark Office 1n connection with the services it offers. Sirius XM is not aware of any material claims of infringement or other
challenges 1o its right to use the “Sirius™, “XM", “SiriusXM" or “SXM" trademarks in the United States. Sirius XM also has registered, and
intends (o maintain, trademarks for the names of certain of its channels. Sirius XM has also registered the trademarks “Sirius™, “XM™ and
“SiriusXM" in Canada. Sirjus XM has gtanted a license to usc certain of its trademarks in Canada to Sirius XM Canada.

Pandora has registered, and intends to maintain, the trademarks “Pandora,” “Ampcast”™ and “Music Genome Project,” in addition to
a number of other Pandora logos and marks, with the United States Patent and Trademark Office in conncetion with the services it offers.
Pandora also has registered the trademark “Pandora” in Australia, Canada, Chile, the European Union, India, [srael, Mexico, New Zealand,
Switzerland, Taiwan and other countrics, and the trademark “Music Genome Project” in Australia, Canada, China and New Zealand.
Formula 1

Formula 1 holds the exclusive commercial rights with respect to the F1A Formula One World Championship (the *“World

Championship™), an annual, approximately nine-month long, motor racc-based competition in which teams (the
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“Teams™} compete for the Constructors’ Championship and drivers compete for the Drivers’ Championship. The World Championship,
which has been held every year since £950 and takes place on high profile iconic circuits, is a global series with a varying number of events
(“Events”) taking place in different countries around the world each seasen. The 2020 World Championship calendar was originally
scheduled to have 22 Events, However, due to the COVID-19 pandemic, the start of the season was postponed until early July, with certain
Events being cancelled, certain new Events being added and others rescheduled at later dates. The revised 2020 World Championship
calendar was comprised of 17 Events in 12 countries across Furope and the Middle East. In 2020, the World Championship was alse
foltowed by bundreds of millions of television viewcess in approximately 200 territories. While Formula s largest Events have historically
hosted live audiences in excess of 300,000 on race weekends, fans were prohibited from attending all but three Events during 2020, with
significant limitations on fan attendance at these Events, due to the COVID-1% pandemic.

Formula | is responsible for the commerciai exploitation and development of the World Championship, in the course of which it
coordinates and transacts with the Fédération Intermationale de I"Automobile ("FIA™), the governing body and regulator of world motor
sport, the Teams, the race promoters that stage Events, various media organizations worldwide, as well as advertisers and sponsors.
Formula | also performs activities related 1o critical components of the World Championship, including filming and providing technical
support at Events, production of the international television feed and lugistics related to the transport of its and the Teams” equipment,
ensuring high quality and reducing delivery risk arcund the World Championship. Additionally, Formula 1, pursuant to other agreements
with the FIA, holds the exclusive right to promote and commercially exploit F2 and F3 through 2041,

Formula | alse generates revenue from a variety of other sources, including the operation of the Formula 1 Paddeck Club
hospitality program (the “Paddock Club™), freight, logistical and travel related services for the Teams and other third parties, the F2 and F3
race series, which run principally as support races durtng Event weekends, various television production and post-production activities,
digital and social media activities, other events such as fan festivals and business forums and revenuc from other licensing of the
commercial rights associated with the Formula 1 brand.

Formula 1 recognizes the majority of its revenue and expenses in connection with Evenis that take place in different countries
around the world, generally between March and November each year. As a result, the revenue and expenses recognized by Formula I are
generally lower during the first quarter as compared to the rest of the quarters throughout the year. However, due to the delayed start of the
2020 Formula 1 race calendar, with the first Event not taking place until July 2020, the revenue and expenses recognized by Formula 1 were
significantly lower during the first and second quarters of 2020 as compared to the third and fourth quarters.

Primary Revenue

Formula 1 derives its primary revenue from the commercial exploitation and development of the World Championship through a
combination of entering into race promotion, broadeasting and advertising and sponsorship arrangements. A significant majority of the race
promotion, broadcasting and advertising and sponsorship contracts specify payments in advance and annual increases in the fees payable
aver the course of the contracts.

Race Promotion. Race promotion revenue comprised 12%, 30% and 34% of Formula 1% total revenue for the years ended
December 31, 2020, 2019 and 2018, respectively. Formula 1 grants 1o race promoters the rights 1o host, stage and promote each Event
pursuant 1o contracts that typically have an initial term of three to seven years. For established Events, the duration of subsequent renewals
is more variable according to local market conditions. These contracts may allow for flat fees over the term, but more typically they include
annual fee escalators over the life of the contract, which are typically based on annual movement in a selected consumer price index or fixed
percentages of up to 5% per year. Race promotion revenue was significantly lower in 2020 as a result of the reduced calendar and one-time
revised fee arrangements, as most Events were closed to fans, which provided very different economics for the promoters.

Race promoters are generally circuit owners, local and national automobile clubs, special event crganizers or governmental bodies.
Race promoters generate revenue from ticket sales and sometimes from concessions, secondary hospitality offerings (other than the
Paddock Cluab), local sponsorship opportunities and on-site activations. Tickets are sold by the promoters for the entire Event weekend or
individual days.
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Broadcasting.  Broadcasting revenue comprised 55%, 38% and 33% of Formula 1's total revenue for the years ended December
31, 2020, 2019 and 2018, respectively. The variation in the 2020 percentage is due 1o a number of factors related to the COVID-19
pandemic, including the significant decrease in race promotion revenue, as described above. Certain fee relicf arrangements were made
with breadcasting parters due to the COVID-19 pandemic resulting in fewer Events within a shorter period of time than anticipated.
Formula | licenses rights to broadcast Events on television and other media platforms in specified countries or regions and in specified
languages. These may alse include rights to broadcast the race, practice and qualifying sessions, interactive television/digital services, repeat
broadcasts and highlights. These contracts, which we refer to as tclevision rights agreements {“TRAs™}, typically have a term of three to five
years. While annual fees from broadcasters may stay constant, they often increase each year during the term of the TRA by varying
amounts. Formula 1's broadcasting revenuc is gencrated from: (a) free-to-air television broadcasts, which are received by the cnd user
without charge (other than any television license fee), atd non-premium cable, satcllite and other broadcasts, which are received as part of a
subscriber’s basic package (together, “free-to-air television™); and (b) premium and pay-per-view cable and satellite broadcasts, where the
subscriber pays a premium fee to receive programming on a package or per-event basis (“pay television™). In 2020, Formula 1 had 13 free-
to-air television agreements, nine pay television agreements and 23 agreements, including multi-territory agreements, covering both free-to-
air and pay television. Formula 1’5 key broadcasters include Sky (pay television) in the United Kingdom, RTL (free-to-air television) and
Sky Deutschland (pay television) in Germany, Sky Italia (pay television) in ltaly, Movistar (pay television) in Spain, Fox Sports/ESPN (pay
television) in Pan Latin America, Canal+ (pay television) and TF1 (free-to-air television} in France, Globu {free-tu-air television) and
Globosat {pay tclevision) in Brazil, ESPN and ESPN Deportes {pay television) in the United States, Fox Sports (pay television) in Pan Asia
and MBC (free-to-air and pay television) in the Middle East and North Africa.

Advertising and Sponsorship. Advertising and sponsorship revenue comprised 17%, 15% and 15% of Formula 1's total revenuc for
the years ended December 31, 2020, 2019 and 2018, respectively. Formula 1 sells Event-based advertising and sponsorship i the form of
tracksidc advertising and race title sponsorship packages. In addition, advertisers can acquire status as a Global Parmer of Formula 1 and/or
Official Supplier to Formula 1. These advertiser and sponsor contracts typically have a term of three to five years (but may on occasion be
of longer duration). Payments often increase cach year based on a fixed amount, a fixed percentage or in accordance with the United States
or European consumer price index or another agreed metric. Advertising and sponsorship revenue was significantly lower in 2020 as a result
of certain Events not taking place and revised fee arrangements, as rights under certain contracts could not be fully serviced due to the
effects of the COVID-19 pandemic.

Other Revenue

The remainder of Formula |°s revenue is typically generatcd from a variety of other sources including the operation of the Paddock
Club race-based corporate hospitality program at most Events, freight and related logistical and travel services, support races at Events
(either from the commercial exploitation of the F2 and F3 series or from the licensing of other third party series or individual race events),
various television production and post-production activities, digital and social media services and other Formula 1 ancillary operations. As a
resutt of the COVID-19 pandemic, the majority of these operations were significantly reduced in 2020, and others could not be operated.

In 2018, Formula | launched FITV Pro. a direci-to-consumer over-the-top broadcast product. Certain existing TRAs prevent F1TV
Pro from being offered in the relevant territory, and the further global roll-out of the product will depend on the future renewal terms and/or
renegotiations of these TRAs.
FIA and the Teams

Formula 17s business is built on a number of key relationships—those with the FiA, the Teams and Formula 1’s principal

commercial partners. See * - Key Commercial Agreements” below for more information about Formula 1's relationships with the FIA and
the Teams.
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Fid

The F1A is the governing body for world motor sport and as such, is solely responsible for regulating the sporting, technical and
safety aspects of the World Championship, including race circuits to be used by race promotors, through the FIA’s FI Commission and
Waorld Motor Sport Council. The FIA regulates all intemational motor sports, with the World Championship being the most prominent. The
FIA owns the World Championship and has granted Formula § the exclusive commercial rights 1o the World Championship until the end of
2110 under the 100-Year Agrecments {described below). In addition, the FIA, through its World Motor Sport Council, approves the
calendar for the World Charnpionship each year based on the agreed race promotor contracts for the coming season. Under the 100-Year
Agreements, Formula 1 is only permitted to enter into race promotion contracts that are substantiatly in the form agreed between Formula 1
and the FIA.

Teams

The Teams are the participants in the World Championship and its Events, competing for the annual Constructors’ Championship,
and their drivers compete for the annual Drivers’ Championship. There were 10 Teams competing in the 2020 World Championship. To be
eligible to compele, a Team is responsible for the design and manufacturing of certain key parts of its cars, including the chassis. Currently,
the Teams are supplied race engines by one of Ferrari, Mercedes, Renault or llonda. Under the terms of both the 2020 Concorde
Arrangemenis and the 2021 Concorde Agreement (described below), Teams are entitled to reccive significant tcam payments from a
Formuyla 1 prize fund (thc “Prize Fund”) bascd primarily on their results in prior years’ Constructers” Championships. Formula 1 has no
direct or indirect ownership interest in any Team, nor does it have any contraclual arrangements with the drivers, who are all empleyed or
contracted directly by the Teams. Each Team is responsible for securing its own drivers and funding the costs of competing in the World
Championship. They receive Prize Fund payments from Formula 1, as well as sponsorship and advertising revenue from their own partners.
The 2020 Concorde Amrangements (from Janvary 1, 2021, the “2021 Concorde Agreement”) between Formula 1, the FIA and the Teams
define the terms of the Team's participation in the World Championship (for further detail on these arrangements, see “—Key Commercial
Agreements—Concorde Agreement” below.)

Drivers

One of the distinctive features of the World Championship is the celebrity and diversity of its drivers. Differences in nationalibes,
termperaments and racing styles forin part of the attractive mosaic of Formula 1. The success of a local driver also impacts he 1elevision
viewership and revenue generated from that country or region. High profile drivers from Germany (Vettel), the United Kingdom (Hamilton)
and the Netherlands (Verstappen) have helped grow and sustain the Formula 1 business in those countries. For this reason, Formula 1
encourages the development of drivers from other strategic markets. F2 and F3 provide the training ground and stepping stones to Formula 1
for these drivers. All drivers are employed or contracted by the Teams and have no contractual relationship with Formula 1.

Key Commercial Agreements
100-Year Agreements

Under the 100-Year Apgreements entered into by Formula 1 and the FTA in 2001, Formula 1 was granted an exclusive license with
respect 1o all of the commercial rights 1o the World Championship, including its trademarks. This license, which took effect on January 1,
2011 and expires on December 31, 2110, matntains Formula 17s exclusive commercial rights to the World Championship which Formula |
held under previous agrecments with the F1A.

The 100-Year Agreements also provide that Formula 1 may appoint a representative to the FIA, subject to the FIA's approval, and
that person will be a member of the FIA’s F1 Commission and World Motor Sport Council. The FIA may terminate the 100-Year
Agreements and Formula 1's exclusive license upon a change of control of Formula 1, unless either the FIA previcusly appreved the
transaction or the transaction falls within one of a number of exceptions. Formula 1 obtained the FIA’s approval of its acquisition by Liberty
in January 2017 under the 100-Year Agreements.

In addition, the FIA may terminate Formula 1's licensc if (i) certain Delta Topeo Limited (“Delta Topco™) subsidiaries party to the
100-Y car Agreements become insolvent; (it) Formuta | fails to pay an amount duc to the FIA and
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such non-payment is not cured within 30 days of FIA’s demand for payment; (iii) arbitrators declare that Formuta 1 materially breached the
100-Year Agreements and Formula | has not paid 1o the FTA certain penalties to cure such breach; or (iv} Formula | changes or removes
certain of the FIA’s rights without its prior consent.

Concorde Agreement

From 1981 until 2012, successive Concorde Agreements governed the relationship between Formula 1, the FIA and the Teams,
including the regulation of the World Championship. After the then-cutrent Concorde Agreement expired on December 31, 2012, Formula 1
entered into a separate binding bilateral agreement with each Team (the “Team Agreements”), securing the relevant Team’s commitment to
conlinuc participating in the World Championship until December 31, 2020. In addition, Formufa | ¢ntered into the 2013 Concorde
Implementation Agreememt with the FIA in 2013, The 2013 Concorde Implementation Agreement, in addition to making certain
modifications to the 100-Ycar Agreements {or the period to end 2030, provides that the FIA agrees to provide certain sporting governance
arrangements and regulatory safeguards for the benefit of the Teams, to enter into a new Concorde Agreement for a term of eight years
(from 2013 to 2020) reflccting those sporting governance arrangements and regulatory safeguards and to enter into a subscquent Concorde
Agrecment from 2021 to 2030 or to extend the sporting povernance arrangements or regulatory safeguards agreed under the 2013 Concerde
Implementation Agreement on substantially the same terms from 2021 to 2030. The Team Agrecments and the 2013 Concorde
Implementation Agreement {collectively, the “2020 Concorde Arrangements™) together provided, until December 31, 2020, the contractual
framewark for the Warld Championship that was previously set out in the Concorde Agrecments.

n August 2020, Formula 1, the FIA and the Teams enfered into the 2021 Concorde Agreement, securing the commitment of the
Teams lo continue participating in the World Championship from January 1, 2021 until December 31, 2025, and governing the relationship
between the parties during that period. The 2021 Concorde Agreement is made up of two separate documents: (a) the 2021 Concorde
Commercial Agreement between Formula 1 and cach of the Teams; and (b} the 2021 Concorde Governance Agreement between Formula 1,
the F1A and each of the Teams.

Similar to the 2020 Concorde Arrangements, the 2021 Concorde Agreement provides, among other things, for the participation of
the Teams in the World Championship during the term of that agreement, and provides for Formula | to make certain Prize Fund payments
t0 the Tcams bascd on their performance in the Constructors’ Championship and other principles (such as success and heritage in
Formula 1}.

Key Provisions

As discussed abowve, the 2021 Concorde Agrcement cstablishes a Prize Fund, establishes procedures for seuling the World
Championship calendar, and provides for certain termination rights. The 2021 Concorde Agreement establishes rules for the determination
of the Prize Fund to be paid to the Teams, which is calculated with reference o cenain percentages of Formula 1's Prize Fund Adjusted
EBIT (defined by Formula 1 as operating profit adjusted to exclude certain specific, and largely non-cash items). A share of the Prize Fund
is paid to Ferrari in recognition of its heritage, with the remainder paid to Teams based on their results in prior Constructars’ Championships
(a significant majority of which is based on their position in the prior year’s World Championship). Under the 2021 Concorde Agreement,
the consent of 70% of the Teams is required if there are more than 24 Events in a scason or if there are fewer than eight Events across
Eurepe and North America combined.

The 2021 Concorde Agreement may be terminated with respect to a Team if the Team fails to participate in more than three Events
in a season, fails to submit a valid entry for participation in the World Championship or becomes insolvent. Teams may terminate their
rights and obligations pursuant to the 2021 Concorde Agreement by giving one full season’s written notice to Formula 1, as well as under
certain other circumstances, meluding:

#  Formula ! is unablc to pay its debts when they become duc;

» Formula ! fails for three months to pay an aggregate amount due in excess of $10 million to the Team; or

®  LUpon the occurrence of specificd compliance violations or sanctions-related events.

I-18




L able of Contents

Circuit Rights Agreements

Under circuit rights agreements (the “Circuit Rights Agrecments™), Formula 1 acquires from race promoters certain rights to
commercially exploit at the Events, including the rights to sell trackside advertising and title sponsorship, the right to sell Paddeck Club
hospitality (other than at three Events) and commercial use of the name of the Event and circuit. In a few cascs a cash payment is made for
the grant of these circuit rights and in others Formula 1 offers a commission or share of revenue to a race promoter where they have been
instrumental in introducing a new sponser from 1is territory that purchases a title sponsorship or trackside advertising. Circuit Rights
Agreements typically have a term that is tied to the relevant race promoler contract.

Intellectual Property

Formula | is the registered owner of a portfolio of trade mark registrations and applications, including for the F1 logo, the World
Championship logo (which is uscd only in sporting contexts), “Formula One”, “Formula 1%, “FI1” and “Grand Prix” when used in
connection with any of the aforementioned and most of the official Event titles where they are capable of registration.

Formula | owns the copyright on footage of each Event since 1981 as well as footage related to a large number of pre-1981
Events. Ownership of this copyright cnables Formula 1 to license that footage to broadcasters and to take legal action against infringers of
that copyright. Under the 2021 Concorde Agreement, Formula 1 also has the exclusive right, subject te limited exceptions, to use each
Team’s intellectual property rights (including image rights) to portray the World Championship and’or any Event in any visnal form.

Licenses and Permits

Formula 1 1s required to obtain permits for the allocation and use of radio frequencies which are necessary for the operation of live
camera and other equipment used in the production of live television images and also in live radio communications uscd by Formula 1, the
F1A, the Teams (including car to pit radio transmissions) and the emergency services. Such radio frequency permits are obtained by a
dedicated unit in the television production team, with assistance from the local race promoter. Typically, such radio frequency permits arc
obtained from the relevant governmental authority responsible for licensing the use of radio frequencies in the host country of the relevant
Event, The requirements and procedures for obtaining such permits vary by country and they may involve the completion of written
formalities or the inspection by the relevant governmental authority of all cquipment to be opcrated with a radio frequency. Permits arc
1ypically issued subject to conditions, which Formula | has generally been able to satisfy.

Strategy

Formula 1's goal is to further broaden and increase the plobal scale and appeal of the World Champienship in order to improve the
overall value of Formula 1 as a sport and its financial performance. Key facters of this strategy include:

+ continuing to seek and identify opportumties to expand and develop the Event calendar and bring Events to attractive and/or
strategically important new markets outside of Furope, which typically have higher race promotion fees, while continuing to
build on the foundation of the sport in Europe;

® developing advertising and sponsorship revenue, including increasing sales of FEvent-based packages and under the Global
Partner program, and exploring opportunities in underexploited product categories;

&  capturing opportunities created by media’s evolution, including the growth of social media and the development of Formula 1's
digital media assets;

e building up the entertainment experience for fans and engaging with new fans on a global basis to further drive race attendance
and television viewership;

® improving the on-track competitive balance of the World Championship and the long term financial stability of the participating
Teams; and
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* improving the environmental sustainability of Formula One and its related activitics, targeting a net zero carbon feotprint by
2030 and sustainable race events by 2025, and building on Formula 1’s “WeRaceAsOne” initiatives to fight inequality and
improve the diversity and opportunity in Formula 1 at all levels.

Braves Holdings, LLC

Braves Holdings (collectively with its subsidiaries} is the indirect owner and operator of the Magor League Baseball (“MLB") club,
the Atlanta Braves, and certain asscts and liabilitics associated with the Braves’ stadium and Braves Holdings” Development Project, The
Battery Aflanta and as described in “Mixed-use development” below.

Business Operations

Braves Holdings derives revenue from both local and national sources. Team revenue includes revenue from ticket sales,
broadcasting rights, shared revenue collected and distributed by MLB, merchandise sales, minor league teams, revenue shartng
arrangements ond other sources. Reveuue relaled lo the Braves' facilities includes corporate sales and naming rights, concessions,
advertising, suites and premium seat fees, parking and publications. Ticket sales and broadcasting rights are the team’s primary revenue
drivers. Revenue is seasonal, with the majority of revenue historically recognized during the second and third quarters, which aligns with a
normal baseball regular scason, consisting of approximately 160 games. However, the 2020 regular season was played entirely during the
third quarter and consisted of only 60 games, without fans in attendance. The 2020 minor league season was cancelled. The Battery Atlanta
derives revenue primarily from rental income (including overage rent and tenant reimbursements), parking and sponsorships throughout the
year,

Ticket Sales. While there were no fans in attendance at any 2020 games, the Braves have historically offered single game tickets, as
well as various season ticket packages. The per-ticket average price of 2019 full-season ticket plans ranged from $6 to $530, depending
upon the seating area. The Braves utilize a variable and dynamic pricing stralegy to help eliminate the perceived difference in value for
certain games, which is often exploited in the secondary market. The Braves also encourage fans to use digital ticketing, which allows the
club to track imporiant data, put parameters on resales, and provide paperless benefits to its consumers.

Television and Radio Broadcasting. Braves Holdings derives substantial revenue from the sale of breadcasting rights 1o thc
Braves® baschall games. Each MLB club has the right to authorize the television broadcast within its home television territory of games in
which it participatcs, subjeet to cenain exceptions. The Braves have a long-term local broadcasting agreement with Sportsouth Nerwork [1,
LLC, the owner and operator of the SportSouth video programming service (“Bally Sport Seuth,” formerly known as Fox SportsSouth).
Nationally, the Braves participate in the revenue generated from the national broadcasting and radio arrangements negotiated by MLB on
behalf of the 30 MLB clubs with ESPN, TBS, Fox and Sirius XM Holdings (the “National Broadcast Rights”}. Under the rules and
regulations adopted by MLB, as well as a serics of other agreements and arvangements that govern the operation and management of an
MLB club (collectively, the *“MLB Rules and Regulations™), the Office of the Commissioner of Basebatil (the "B(OC™) has the authority,
acting as the agent on behalf of all of the MLB clubs, 1o enter into and administer all contracts for the sale of National Broadcast Rights.
Each MLB club also has the right to authorize radio broadcast, within the United States (or Canada, in the case of the Toronto Blue Jays), of
its games, subject 1o certain restrictions, The Braves also have the largest radio affiliate network in MLB, with approximately 154 local
radio station affiliates broadcasting Braves games across the Southeast (the “Braves Radio Network™). Television and radio broadcasung
revenue was significantly lower in 2020 as a result of fewer games.

Advertising and Corporate Sponsorship. The Braves work with a variety of corporate sponsors to facilitate advertising and
promotional opportunities at Truist Park. Advertising space is available on the main scoreboard, elsewhere throughout the ballpark and in
programs sold at each game. The Braves also enter into long-term licensing agreements for advertising rights with respect 1o various suites
and hospitality spaces. The Braves' marketing department works closely with the club’s sponsors to offer contests, sweepstakes and
additional entertainment and promotional opportunities during Braves home games, and the club allows the Braves name and logo 1o be
used in connection with cerain local promotional activities. The Braves also coordinate advertising placement through the Braves Radio
Network, and has a cross-
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promotional spensorship and marketing agreement with Bally Sport South. Revenue from advertising and cerporale sponsorships was
significantly Jower in 2020 as a result of fewer games, all without fans in attendance.

Player Contracts and Salaries. The Collective Bargaining Agreement (the “CBA") requires MLB clubs te sign players using the
Uniform Player’s Contract. The minimum Major League contract salary under the CBA for players during the 2020 scason was $563,500
and will be $570,500 during the 2021 scason. If a player is injured or terminated by the team for lack of skill during the regular season, he is
entitled 10 all of his salary under the contract for the remainder of the year. Contracts may cover onc year or multiple years, but generally
under multi-year contracts a player’s salary is guaranteed even if the contract is terminated by the team, or if the player dies or becomes ill,
during the term of the contract. Player salaries in 2020 were rcduced to reflect the shortened season. The Braves are not required to pay the
remaining contract salaries of players who resign or refuse to play. The CBA is currently set to expire on December 1, 2021,

Team

Player Personnel. Under MLB Rules and Regulations, each team is permitted to have 40 players under contract, but is allowed to
maintain only 26 players on its active roster (subject to limited exceptions) from the Opening Day of the season through August 31 of each
year, During the remainder of the season, teams may keep 28 players under contract. Due 1o the shortened 2020 season, each team was
allowed 1o keep at least 30 players on its active roster through August 6. During the remainder of the 2020 scason, teams were allowed o
keep 28 players. The Braves® roster reflects the team’s commitment to developing and securing tajented young players, driving future on-
ficld success.

Player Development. In 2020, the Braves were associated with six minor league teams located in the United States, five of which
were owned by Braves Holdings. The club’s 2020 minor league affiliates are detailed below:

Team Class League Location
Gwinnett Stripers AAA International League Lawtenceville, GA
Mississippi Braves AA Southemn League Pearl, MS
Florida Firefrogs* A Adv. Florida State League North Port, FL
Rome Braves A South Atlantic League Rome, GA
Danville Braves R Appalachian League Danville, VA
GCL Braves R Gulf Coast League Naorth Port, FL

* Not owned by Braves Holdimgs

Starting with the 2021 season, a new player development system will be put in placc by MLB comprised of 11 Professional
Development Leagues. MEB Professional Development Leagues. 1.LC ("MLB PDL") will be responsihle for the administration of the new
system and will enter into player development license agreements with 120 muinor league clubs that will compete in the Professional
Development Leagues and be affiliated with MLB clubs, including the Braves. MLB PDL will also be responsible for enforcing the terms of
each player development license agreement, including standards for facility quality and player working conditions. Each MLB club,
including the Braves, will be affiliated with four Professional Development League clubs located in the United States and Canada. Three of
the minor league clubs that arc owned by Braves Holdings, the Gwinnett Stripes, Mississippi Braves and Rome Braves, have entered into
player development license agreements with MLB PDL. Each license agreement has a 10-year term. Additionally, MLB PDL has selected
the Augusta Green Jackets 1o be the fourth Professional Development League club to be affiliated with the Atlanta Braves. Braves Holdings
will cease operations in Danville and the Braves will no longer be affiliated with the Flonda Fire Frogs.

The Braves also operate a baseball academy in the Dominican Republic under the Dominican Summer League. Dominican players,
and players from other Latin American countries, are an important source of talent for the Braves and other MLB clubs, but these players
may not participate in the first-year draft process (which is limited to enly residents of the United States, United States territories, and
Canada, including international players who are enrolled in a high school or college in such Jocations), However, the Braves may enter into
contracts with Latin American players, subject 1¢ cenain MLB Rules and Regulations.
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Facilities

Truist Park.  Effective for the 2017 scason, the Braves relocated to a new ballpark in Cobb County, Georgia. Braves Holdings (or
its affiliates) hus exclusive operating rights to the facility via a 30-year Stadium Operating Agreement with Cobb County and the Cobb-
Marietta Coliscum and Exhibit Hall Authority (thc “Autherity™). In 2014, Braves Holdings, through a whelly-owned subsidiary, purchased
82 acres of land for the purpose of constructing a MLB facility and development of 4 mixed-use complex adjacent to the ballpark, The fotal
cost of the ballpark was approximately $722 million, of which approximately $392 million was funded by a combination of Cobb County,
the Cumberland Improvement Distnict and the Authority and approximately $330 million was funded by Braves Holdings. Funding for
ballpark initiatives by Braves Holdings has core from cash on hand and various debt instruments, as detailed in note 9 to the accompanying
consolidated financial statements.

We believe Trutst Park is an industry-leading sports complex spanning approxunately 1,100,000 squarc fect, with 41,200 scats,
including 30 suites and 4,200 premium seats, multiple hospitality clubs and retail merchandise venues. The stadium also features
concessions and restaurant spaces, adminisirative offices for team opcerations, sales and markcting, as well as a ticket office, team clubhouse
and traming rooms.

CoelToday Park.  Tn March 2019, the Braves relocated to a new spring training facility in North Port, Flosida. The park is also the
playing facility of the GCI. Braves, the Rookie League affiliate of the Braves. The Braves have exclusive operating rights to the facility via
a 30-ycar Facility Operating Agreement with Sarasota County. The club operatcs and maintains an 8,200 capacity stadium and ¢lubhousc
facilities for major and miner league players and staff, six practice ficlds, a half-sized field, agility field and batting capes. The park also
features an academy for housing playcrs, coaches and staff throughout the year. The academy opened in February 2020 and includes dining,
meeting and auditorium spaces.

Mixed-Use Development

Braves Holdings, through affiliated entities and third party development partners, has developed a significant portion of the land
around Truist Park for a mixed-use complex that features retail, residential, office, hotel and entertainment opportunities, known as The
Battery Atlanta. Phase I of the project is complete and operational. Phase II is underway and includes thyssenkrupp’s new North American
headquarters, Papa John’s International, Inc.'s Atlanta headquarters, an Aloft Hotel, a specialty market and cinema. Certain portions became
operational during 2020, while the remaining portions under construction will become operational throughout 2021 and 2022. The estimated
cost for Phase [I is approximately $200 million, which Braves Holdings affiliated entities are expected to fund through a mix of
approximately $55 million in equity and approximately $145 million of new debt. In October 2018, Braves Holdings seld the residential
pertion of the mixed-use complex, the proceeds from which are funding a portien of Phase I1. See note 9 to the accompanying consolidated
financial statements for debt information related to the mixed-use development.

MLB Rules and Regulations

As the owner of a MLB franchise, Braves Holdings must comply with the Major League Constitution and all rules and regulations
promulgated thereunder. Each franchise is required to share locally derived revenue with the other MLB franchises through MLB's revenue
sharing plan. [n accordance with the Major League Constitution, cach MLB franchise participates in the Major League Central Fund, which
acts as a conduit of centrally derived revenue (primarily from National Broadcast arrangements) to the clubs, and funds certain expenses
(such as contributions to thc MLB Playcrs Benefit Plan and administrative and operational expenses of the BOC and the Major League
Central Fund) en behalf of the MLB franchises. Subject to the terms of the Major League Constitution, each MLB franchise's share of the
Major League Central Fund is paid to cach MLB franchisc in the fiscal ycar it was received, or as soon as practicable thereafter. Each MLB
franchise is also a partner in MLB Advanced Media L.P., which runs certain lines of business for MLB, including MLB’s official website
and all of the MLB teams” websites.
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Live Nation

Live Nation is considered the world’s lcading live entertainment company and seeks to innovate and enhance the live
entertuinment cxpericnce for artists and fans before, during and after the show.

The unprecedented and rapid spread of COVID-19 and the related government restrictions and social distancing measures
implemented throughout the world have significantly impacted Live Mation’s live event business. Beginning in March 2020, large public
events were cancelled, governmental authorities began imposing restrictions on non-essential activities, and businesses suspended activities
around the world. As the impact of the global COVID-19 pandemic became clearer, Live Nation ceased all tours and closed its venues in
mid-March 2020 1o support global cfferis at social distancing and mitigating the virus, and 1o comply with restrictions put in place by
various governmental cnotities, which has had a materially negative impact on its revenue and financial position.

Live Nation's Business Segments

Concerts.  Live Nations Concerts segment principally involves the global promotion of live music events in its owned or
operated venues and in rented third-party venues, the operation and management of music venues, the production of music festivals across
the world, the creation of associated content and the provision of management and ether scrvices to artists. While its Concerts scgment
operates year-round traditionally, Live Nation generally experiences higher revenue during the second and third quarters due te the seasonal
nature of shows at its outdoor amphitheaters and festivals, which primarily occur from May through October. Due to the unprecedented
stoppage of its concert events globally in mid-March due to the worldwide COVID-19 pandemic, Live Nation did not promote its usual
number of shows or experience its typical seasonality trends in 2020. Revenue is generally impacted by the number of events, volume of
ticket sales and ticket prices. Event costs such as artist fees and production expenses are included in direct operating expenses and are
typically substantial in relation to the revenue.

Ticketing.,  Live Nation's Ticketing segment is primarily an agency business that sells tickets for events on behalf of its clients
and retains a portion of the service charge as a fee. Live Nation sells tickets for its events and also for third-party clients acress multiple live
event categories, providing ticketing services for leading arenas, stadiums, amphitheaters, music clubs, concert promaoters, professional
sports franchiscs and leagues, college sports teams, performing arts venues, muscums and theaters. Live Nation sclls tickets through
websites, mobile apps, ticket outlets and telephone call centers. Live Nation’s Ticketing segment also manages its online activities including
cnhancements to its websites and product offerings. Live Nation's ticketing sales arc impacied by fluctuations in the availability of cvents
for sale to the public, which may vary depending upon event scheduling by its clients. Due to the unprecedented stoppage of live events
globally in mid-March and reduction in the number of fans in attendance duc te the werldwide COVID-19 pandemice, Live Mation did not
sell its usual number of tickets in 2020.

Spensorship & Advertising.  Live Nation’s Sponsorship & Advertising segment employs a sales force that creates and maintains
relationships with sponsors through a combination of stralegic, intemational, national and local opportunities that allow businesses to reach
customers through its concert, festival, venue and ticketing assets, including advertising on Live Nation websies. Live Nation works with
its corporate clients to help create marketing programs that support their business goals and connect their brands directly with fans and
artists. Live Nation also develops, books and produces custom cvents or programs for its clients” specific brands, which are typically
presented exclusively to the clients’ consumers. These custom events can invelve live music cvents with talent and media, using both online
and traditional outlets. Live Nation typically experiences higher revenue in the second and third quarters as a large portion of sponsorships
are typically associated with its outdoor venues and festivals which are primarily used in, or occur from, May through October. Due to the
unprecedented stoppage of Liven Nalion’s concert events globally in mid-March due to the global COVID-19 pandemic, Live Nation did
net recognize its notnal amount of spensorship revenue or expenence 1ts typical seasonality trends in 2020,
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Terms of Live Nation Investment

At December 31, 2020, we beneficially owned approximately 69.6 million shares of Live Nation common stock, which
represented approximately 33% of the issued and outstanding shares as of December 31, 2020

Under our stockholders agreement with Live Nation, we have the right to hominate two directors (one of whom must qualify as an
independent director) to the Live Nation board of directors, currently comprised of 12 directors, for so long as our ownership interest
provides us with not less than 5% of the total voting power of Live Nation's equity securitics. We also have the right to cause one of our
nominees to serve on the audit committee and the compensation committee of the board, provided they meet the independence and other
qualifications for membership on those committees. Live Nation has watved the direetor independence requirement with respect 1o our
nominees to the Live Nation board of directors, and we have waived our right 1o cause one of our nominees 1o serve on the audit and
compensation committecs of the board.

We have agreed under the stockholders agreement not to acquire beneficial ownership of Live Nation equity securities that would
result in our having in excess of 35% of the voting power of Live Nation's equity securities. That percentage is subject to decrease for
specified transfers of our Live Nation stock. We have been exempted from the restrictions on business combinations set forth in Section 203
of the Delaware General Corporation Law, and Live Nation has agreed in the stockholders agreement not 1o take certain actions that would
materially and adversely affect our ability to acquire 1ive Nation secunities representing up to 35% of the voting power of Live Nation’s
cquity securitics.

Other Minority Investments

We also own a portfolio of minority equity investments in publicly traded media companies, including iHeart Media, Inc. and
AT&T Inc. (NYSE: T). Thesc arc assets that were previously acquired (some in tax-efficient transactions) and arc currently held as non-core
assets. In the past we have entered into swaps, exchangeable debentures, and other derivatives to monetize these investments and mitigate
balance sheet risk. We intend to continuc to monetize these investments, which may include further derivative and structured transactions as
well ag public and private sales.

Regulatory Matters
Sirins XM Holdings

Sirjus XM Holdings 1s subject to a number of foreign and domestic laws and regulations relating to consumer protection,
information sccurity and data protection. There are several states that require specific information sccurity controls to protect certain types
of information and specific notifications to consumers in the event of a security breach that compromises certain categorics of personal
information. Certain of Sirius XM Holdings’ services are also subject to laws in the United States and abroad pertaining to privacy of user
data and other iaformation, including the California Consumer Protection Acl and the Furopean General Data Protecticn Regulation. Sirius
XM Holdings’ Privacy Policies and customer agreements describe its practices pertaining to the foregoing. Sirins XM Holdings believes it
complies with all of its obligations under all appticable laws and regulations.

As an operator of a privatcly owned satellite systern, Sirfus XM is regulated by the FCC under the Communications Act of 1934,
principally with respect te:

e the licensing of its satellite systems;

»  preventing interference with or to other users of radio frequencies; and

o compliance with FCC rules established specifically for U.S. satellites and satellite radio services.

Any assignment or transfer of control of Sirius XM’s FCC licenses must be approved by the FCC. The FCC’s order approving its

merger with XM Satellite Radio Holdings Inc. in July 2008 requires Sirius XM to comply with certain voluntary commitments it made as
part of the FCC merger proceeding. Sirius XM belicves it complies with those commitments.
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In 1997, Sirius XM was the winning bidder fur FCC licenses to operate a satellite digital audio radio service and provide other
ancillary services. Sirtus XM’s FCC licenses for its Sirius satellites expire in 2022 and 2025. Sirjus XM’s FCC licenses for its XM satellites
expire in 2021, 2022 and 2026. The FCC has also granted Sirfus XM licenses to construct, deploy and operate SXM-7 and SXM-R as
replacement satellites.  Sirius XM anticipates that, absent significant misconduct on its part, the FCC will renew its licenses to permit
operation of its satellites for their useful lives, and grant licenses for any replacement satellites.

In somc arcas, Sirius XM has installed terrestrial repeaters to supplement its satellite signal coverage. The FCC has established
rules govemning terrestrial repeaters and has granted Sinius XM a license through 2027 to operate its repeater network.

In certain cases, Sirius XM obtains FCC cenifications for satellite radios, including satcliitc radios that include FM modulators.
Sirius XM believes its radios that are in preduction comply with all applicable FCC rules.

Sirius XM is required to oblain export licenses or other apprevals from the United States govermnment to export certain equipment,
services and technical data related to its saicllites and their operations. The transfer of such equipment, services and technical data outside
the United States or to foreign persons is subject to strict export control and prior approval requirements from the United States government
(including prohibitions on the sharing of certain satellite-related goods and services with China).

Changes in law or regulations relating to0 communications policy or to matters affecting Sirius XM’s services could adversely
affect its ability to retain i1s FCC licenses or the manner in which Sirius XM operates.

Competition Laws and Formula 1

The operations and business of Formula 1 are subject to European and national competition laws which require Formula | at all
times 1o ensure its business practices and agreements are consistent with the operation of competitive markets. Following an investigation by
the European Commission (“EC™) into the commercialization of Formula 1 and related agreements in 1999, Formula i modified certain of
its business practices and changed the terms of a number of its commercial contracts with Teams, broadcastcrs, promoters and the FIA. In
October 2001, the EC issucd two comfort letters to Formula 1 stating that it was no longer under investigation. Comfort letters are not
binding on the EC and if it believes that there has been a material change in circumstances, further enforcement action could be taken. The
EC issued a press release in October 2003 stating that it was satisfied that Formula 1 had cemplied with the modified practices and terms
that had led to its issuing the 2001 comfort letters and that it had ended its monitoring of Formula 1's compliance.

Competition

Sirius XM Holdings faces significant competition for listeners and advertisers in its Sirius XM and Pandora busincsses, including
from providers of radio and other andie services. Sirius XM Holdings™ services compete with traditional AM/FM radio. Traditional AM/FM
radio has a well-cstablishcd demand for its services and offers free broadeasts paid for by commercial advertising rather than by
subscription fees, Many radio stations offer information programming of a lecal nature, such as local news and sports. The availability of
traditional free AM/FM radic may reduce the likelihood that customers would be willing to pay for Sitius XM Holdings® subscription
services and, by offering free broadcasts, it may impose limits on what Sirius XM 11oldings can charge for its services. Several traditional
radio companies own large numbers of radio stations and other media properties, such as podcast networks. Sirius XM Holdings also faces
competition from streaming and on-demand services, including Amazon Prime, Apple Music, Spotify and YouTube. Major online providers
make high fidclity digitat strcams available at no cost ot, in some cases, for less than the cost of a satellite radio subscription. Certain of
these services include advanced functionality, such as personalization and customization, and allow the user to access large librarics of
content. These services, in some instances, arc also offered through devices sold by the service providers including Apple, Google and
Amazon. For some consumers, these services may compete with Sirjus XM Holdings™ services, at home, in vehicles, and wherever audio
entertainment is consumed. Tn addition, nearly all automakers have deployed integrated multimedia systems in dashboards, including Apple
CarPlay and Android Auto. These systems combine control of audio cntertainment from a varicty of sources, including AM/FM/HD radio
broadcasts, satellite radio, streaming radio, smariphone applications and stored audio, with navigation and other
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advanced applications. Streaming radio and other data are typically connected to the system through an Intemet-enabled smariphene or
wircless modem installed in the vehicle, and the entire system may be contrelled by touchscreen or voice recognition. These systems
enhance the aftractiveness of Internct-based competitors by making such applications mere prominent, easier to access, and safer to use in
vehicles. Sirius XM Holdings also faces competition from a number of providers that offer specialized audio services through either direct
broadcast satellite or cable audio systems. These services are targeted to fixed locations, mostly in-home, but alse include mobile
entertainment. The radio service offered by direct broadcast satellite and cable audio is often included as part of 4 package of digital services
with video service, and videc customers generally do not pay an additional monthly charge for the audio service. In addition, other scrvices
offered by these providers, such as cable television, on-demand video streaming, and interactive video games compete with Sirius XM
Holdings™ services to the extent they utilize cxisting or potential uscrs' and listeners' time that could otherwise be allocated to the usc of
Sirius XM or Pandora services. In addition, the audio entertainment marketplace continucs to evolve rapidly, with a steady emergence of
new media platforms that compete with Sirius XM Holdings® services now or that could compete with those services in the future. A
number of providers compete with Sirius XM's traffic services. In-dash navigation is threatened by smartphones offering GPS mapping with
sophisticated data-based turmn navigation. Sirius XM's connected vehicle services business operates in a highly competitive environment and
competes with several providers, as well as with products being developed for vehicles by automakers and other third parties. OnStar, a
division of General Motors, also offers connected vehicle services i GM vehicles. Sirius XM Holdings alse competes with wireless
devices, such as mobile phones. Sirius XM Holdings competes against other connected vehicle service providers for automaker
arrangements on the basis of innovation, service quality and reliability, technical capabilities and system customization, scope of service,
industry experience, past performance and price.

Sirius XM Heoldings’ competition for advertisers include large scale online advertising platforms such as Amazon, Facchook and
Google; traditional media companies such as television broadcasters and national print outlets; broadcast radio providers; podcast
distributors and nciworks; and companics in the broadeast radio market. Sirius XM Holdings competes aganst these providers for
advertisers on the basis of several factors, including advertisers’ overall budgets, perceived return on investment, effectiveness and
relevance of Sirius XM Holdings™ advertising platforms, price, delivery of large volumes or precise types of advertisements to targeted
demaographics, transactional capabilities and reporting capabilities. The online advertising marketplace continues to evolve tupidly,
particularly with the introduction of new digital advertising technologies and expanding capabilities of larger internet companies.

With respect to Formula 1, the World Championship competes with many altemative forms of entertainment, such as other
sporting and live events, for television viewership, live atlendance and advertising, For cxamplc, Formula 1 competes for broadeasting and
advertising revenue with other global and regional Tier 1 sports, including the Olympic Games, FIFA World Cup, Champions League and
Premicr League. Within national markets, Formula 1 competes with local racing events, such as the Indianapolis 300 race and NASCAR in
the United States.

Braves Holdings faces competition from many alternative forms of leisure entertainment. During the baseball season, Braves
Holdings competes with other sporting and live events for game day attendance, which is integral to Braves Holdings' ticket, concession and
merchandise sales revenue. The broadeasting of the Atlanta Braves’ games, which is another significant source of revenue for Braves
Holdings, competes against a muttitude of other media options for viewers, including premium programming, home video, pay-per-view
services, subseription video on-demand services, online activitics, movies and other forms of news and information. In addition, Braves
Holdings competes with the other MLB teams for a limited pool of player, coaching and managerial talent. This talent contributes 1o the
Atlanta Braves” record and league standings, which are critical components of Braves Holdings” competitiveness.

Live Nation faces competition in the live music industry, in attracting touring artists te the venues it owns and operates and from
ticketing services primarily through online and mobile channels but also through phone, outlet and box office channels. Competition in the
live entertainment industry is intense. Live Nation believes that it competes primarily on the basis of its ability to deliver quality music
events, scll tickets and provide enhanced fan and anist experiences. It belicves that its primary strengths include the quality of service
delivered to its artists, fans, ticketing clients and corporate sponsors, its track record in promoting and producing live music events and tours
both domestically and internationally, its artist relationships, its global footprint, the quality of its ticketing software and scrvices, its
ecommerce site and extensive database, its diverse distribution platform of venues, the scope, effectiveness and expertise of its advertising
and sponsorship programs and its financial stability.
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Human Capital Resources
General

As of December 31, 2020, we had 84 corporate employces, and our consolidated subsidiaries had an aggregate of approximately
6,963 [ull and part-time employees. We believe that our employee relations are good.

Liberty and its subsidiaries strive to create diverse, inclusive and supportive workplaces, with opportunities for employees to grow
and develop in their careers, supported by competitive compensation, benefits and health and wellness programs, and by programs that bwild
connections between employees and their communities.

Talent Development

Liberty fosters a strong learmning culture by imvesting in our employees and empowering them to participate in opportunities for
personal and professional growth. Some of these opportunities (which vary across our company and our subsidiaries) include tuition
reitnbursement for professional related coursework, cxecutive and career coaching, paid professional seminars, paid membership in
professional organizations, on-site lunch and learn educatienal meetings and internally led presentations on industry topics.

Diversity and Inclusion

Liberty strives to cultivate a culture that provides a sense of belonging and inclusiveness. Qur company respects diversity and the
unique perspectives, ideas, skills and abilities of our employees that lead our company to achieve better business results. To reinforce this
commitment to inclusion and diversity at the cerperate level, Liberty supports domestic partner benefits, paid parental leave, fertility
benefits, flexible work arrangements, on-going training, mentorship for female leaders and quarterly town-hall meetings with our Chief
Executive Officer.

Similarly, our subsidiaries have undertaken their own individual commitments to developing a diverse workforce. Sirius XM
Holdings is focused on increasing female and minority representation at all levels of its organization, and recruits talent in diverse
communities, including by engaging as a sponsor of professional conferences, creating employment opportunities and offering leadership
development. Sirius XM Heldings provides a mentoring program to help underrepresented cmployees benefit from coaching, guidance and
feedback, and also has several employee resource groups supporting different diverse groups. Braves Holdings has launched a program to
provide space for cmployees to share perspectives, thoughts and insights and engage in thoughtful discussion with pcers. Braves Holdings
has also created fellowship programs to promote the hiring of diverse talent and accessibility within areas including bascball and baseball
operations, data and analytics, scouting and exccutive leadership. Through its efforts to develop diversity within motorsport, Formula 1
seeks to find untapped, often under represented, talent from new areas. Formula | has also committed to a strong intemship program and
apprenticeship opportunities and will be seeking to provide schalarships to talented engincers from diverse backgrounds.

Compensation and Benefits

Liberty and its subsidiaries aim 1o provide attractive compensation and benefits programs for their employees. [n addition w
salaries, these programs (which vary across our company and our subsidiaries) may include, among other items, bonuses, stock awards,
401¢{k) plans, non-qualified deferred compensation plans, healthcare and insurance benefits, health savings and flexible spending accounts,
paid time ofT, paid parental leave, advocacy resources, flexible work schedules and employee assistance programs.

COVID-19 Response
In response to the COVID-19 pandemic, we and our subsidiaries implemented changes that we consider to be in the best interest of
our employees, as well as the communities in which we operate, and which comply with government regulations. As a result of the COVID-

19 pandemic, many of our cmployces arc working from home, and we have implemented additional safety measurcs for employecs
continuing critical on-site work, We believe we have been able to
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preserve our business continuity without sacrificing eur commitment to keeping our employees safe during the COVID-19 pandemic.
Available Information

All of our filings with the SEC, including our Form 10-Ks, Form 10-Qs and Form 8-Ks, as well as amendments to such filings are
available on our Internet website free of charge generally within 24 hours afier we file such material with the SEC. Our website address is
www libertymedia.com.

Our corporate governance guidelines, code of business conduct and ethics, compensation committee charter, nominating and
corporate governance committee charter, and audit comumittee charter arc available on our website. In addition, we will provide a copy of
any of these documents, free of charge, to any shareholder who calls or submits a request in writing to Investor Relations, Liberty Media
Corporation, 12300 Liberty Boulevard, Englewood, Colorado 80112, Tel. No. (877) 772-1518.

The information contained on our Website is not incorporated by reference herein.

Item 1A. Risk Factors.

An investment in our common stock involves risk. Before investing in our common stock, in addition (o the other information
described in ftem 7 (“Management 5 Discussion and Anadysis of Financial Condition and Results of Operations "} of Pare I, you should
carefully consider the following risks. Such risks are not the only ones that relate to our businesses and capitalization. The risks described
below are considered to be the most material. However, there may he other unknown or unpredictable econemic, business, competitive,
regulutory or other factors that also could have material adverse effects on our businesses. Past financial performance may not be a
reliable indicator of future performance and historical trends should not be used to anticipate results or trends in future periods. If any of
the events described below or in the documents incorporated by refevence herein were (o occur, our businesses, prospects, financial
condition. results of operations and/or cash flows could be materially adversely affected, which in turn could have a material adverse effect
on the value of our common stock.

Risks Relating to our Company, as a Whole

The historical financial information of the Liberty SiriusXM Group, the Braves Group and the Formula One Group included in this
Annual Report on Form 10-K may not necessarily reflect their results had they been separate compuanies.

Onc of the reasons for the creation of a tracking stock is to permit equity investors to apply more specific criteria in valuing the
shares of a particular group, such as comparisons of eamnings multiples with those of other companies in the same business sector. In valuing
shares of Liberty SiriusXM Group tracking stock, Braves Group tracking stock and Formula One Group tracking stock, investors should
recognize that the historical financial information of the Liberty SirlusXM Group, the Braves Group and the Formula One Group has been
extracted from our consolidated financial statements and may not necessarily reflect what the Liberty SirusXM Greup's, the Braves
Group's and the Formula One Group's results of operations, financial condition and cash flows would have been had each of these groups
been separate, stand-alone entities pursuing independent strategies during the periods presented.

We may have future capital needs and may not be able to obtain additional financing on acceptable terms.

As of December 31, 2020, we had outstanding corporate-level indebtedness in the principal amount of $4.8 billion. At
December 31, 2020, our only wholly owned conselidated subsidiaries are Braves Holdings and Formula §. Braves Holdings, due to its size
and cumrent indebtedness at its level, together with its agsets and operating cash flow, would be insufficient o supporl any significant
financing in the future. Our ability to access the cash flow of Formula 1 is subject to covenant restrictions set forth in the debt instruments of
certain subsidiarics of Delta Topee, the parent company
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of Formula I. In addition, although we consolidate Sirius XM Holdings, we do not have ready access to the cash flow of Sirius XM
Holdings due to Sirius XM Holdings being a separate public company and the presence of a significant non-controlling interest.
Accordingly, our ability to obtain significant financing in the future, on favorable terms or at ali, may be limited. If debt financing is not
available to us in the future, we may obtain liquidity through the sale or monetization of our debl or equity securitics, or we may issue
equity securitics. If additional funds are rtaised through the issuance of equity securities, our stockholders may experience significant
ditution. If we arc unable to obtain sufficient Liquidity in the future, we may be unable to develop our businesses properly, complete
acquisitions or otherwise take advaniage of business opportunities or respond to competitive pressurcs, any of which could have a matenial
adverse effect on our business, financial condition and results of operations and those attributed to our groups.

A substantial portion of our consolidated debt is held above the operating subsidiary level, and we could be unable in the future to obtain
cash in amounts sufficient to service that debt and our other financial obligations.

As of December 31, 2020, we had approximately $4.8 billion principal amount of corporate-level debt outstanding, consisting of
$1 billion outstanding under eur 1 375% eash convertible senior notes duc 2023, $450 million outstanding under our 1% cash convcrtible
senior nofes due 2023, $203 million cutstanding under our 2.25% exchangeable senior debentures due 2046, $400 million outstanding
under our 2.125% exchangeable senior debentures due 2048, $385 million outstanding under our 2.25% exchangeable scnior debentures
due 2048, $604 million outstanding under our 2.75% exchangeable senior debentures due 2049, $920 million vutstanding under our 0.3%
exchangeable senior debentures due 2050, $750 million outstanding under a margin loan obligation incurred by our whelly owned special
purpose subsidiary attributed to the Liberty SiriusXM Group and 574 million of other obligations. Our ability 1o meet our financial
obligations will depend on our ability to access cash. Our primary sources of cash include our available cash balances, dividends and interest
from our investments, monetization of our public investment portfolio and proceeds from asset sales. Further, our ability to receive
dividends or payments or advances from our businesses depends on their individual operating results, any statutory, regulatory or
contractual restrictions to which they may be or may become subject and the terms of their own indebtedness, including Sirius XM
Holdings' senior notes and credit facility and Formula 1’s subsidiary debt. The agreements governing such indebtedness restrict sales of
assets and prohibit or limit the payment of dividends or the making of distributions, loans or advances to stockhelders, non-wholly ewned
subsidiaries or our partners, We generally do not receive cash, in the form of dividends {other than guarterly dividends generally payable to
Sirius XM Holdings stockholders pursuant to Sirius XM Holdings® dividend policy, which is subject to change at any time and is at the
discretion of Sirius XM Holdings’ board of directors in accordance with applicable law and after taking into account various factors
affecting Sirius XM Holdings), toans, advances or otherwise, from any of our subsidiarics or business affiliates.

In addition, our Company’s borrowings under margin loans, Sirius XM Holdings™ borrowings under its credit facility, Formula 1's
borrowings under its loan facility and Braves Holdings” barrowings under its operating credit facilities carry a variable interest rate based on
Londaon Inter-bank Offered Rate (“LIBOR™} as a benchmark for establishing the rate of interest. LIBOR is the subject of national,
international and other regulatory guidance and proposals for reform. In 2017, the United Kingdom's Financial Conduct Authority {the
"FCA"), which regulates LIBOR, announced that it intends to phase cut LIBOR. On November 30, 2020, ICE Benchmark Administration,
the administrator of LIBOR, with the support of the United States Federal Reserve and the FCA, announced plans to consult on ceasing
publication of LIBOR on December 31, 2021 for only the one week and (wo month LIBOR tenors, and on Sunc 30, 2023 for all other
LIBOR tenors. Whilce this announcement extends the transition period to June 2023, the Umited States Federal Reserve concurrently issucd a
statement advising banks to stop new LIBOR issuances by the end of 2021. In light of these recent announcements, the future of LIBOR at
this time is unceriain and any changes in the methods by which LIBOR is determined or regulatory activity related to LIBOR's phascout
could cause LIBOR to perform differently than in the past or cease to exist. The consequences of these developments cannet be entirely
predicted, but could include an increase in the cost of our and Sirivs XM Holdings' borrowings under our and 1ts respective debt
instruments.

The success of businesses attributed to each of our tracking stock groups, in part, depends on their popularity with audiences, which is
difficult to predict.

Entertainment conlent production, satellite radio services and live entertainment cvents, including sporting events, are inherently
risky businesscs because the revenue derived from these businesses depends primarily upen their popularity
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with pubhic audiences, which is difficult to predict. The commercial success of a satellite radic program or live entertainment depends upon
the quality and acceplance of competing programs, the availability of alternative forms of entertainment and leisure time activities, general
economi¢ conditions and other tangible and intangible factors, many of which are difficult to predict. In the case of ad-supported
programming, events and satellite radio service, audience size is an important factor when advertising rates are negotiated. Audience size is
also an important factor when determining ticket pricing for live entertainment events and the value of broadcast rights. Consequently, low
public acceptance of the programs, services and events provided by companies such as Sirius XM Holdings, Braves Holdings, Live Nation
and Formula | could hurt the ability of these companies 1o maintain or grow revenue, which would adversely impact the financial
performance of the groups 1o which these companies are attributed.

(ur businesses attributed to the Liberty SiriusXM Group and the Formula One Group, such as Siriws XM Holdings, Formula I and
Live Nation, may not realize the benefits of acquisitions or other strategic investments and initiatives.

Our business strategy and that of our subsidiaries and business affiliates, including Sirius XM Holdings, Formula 1 and Live
Nation, may include selective acquisitions, other strategic investments and initiatives that allow them to expand their business. The suceess
of any acquisition depends upon effective integration and management of acquired businesses and assets into the acquirer’s operations,
which is subject to risks and uncertaintics, including the realization of the growth potential, any anticipated synergies and cost savings, the
ubility to retain and attract personnel, the diversion of management’s attention from other business concerns, and undisclosed or potential
legal liabilities of acquired businesses or assets.

Weak economic conditions may reduce consumer demand for products, services and events offered by our businesses attributed to each
of vur groups.

A weak economy in the United States or. in the case of the Formula One Group, abread, including as a result of the current
COVID-19 pandermic (as discussed below), could adversely affect demand for our products, services and events. A substantial portion of
our revenue is derived from discretionary spending by individuals, which typically falls during times of economic instability. A reducticen in
discretipnary spending could adversely affect revenue through potential downgrades by satellite radio subscribers and could overall affect
subscriber chum, conversion rates and vehicle sales (in the case of Sirius XM Holdings) or reduced live-entertainment and sporting event
expenditurcs (in the casc of Live Nation, Braves Holdings and Formula 1). Accordingly, the ability of our busingsscs attributed to cach of
our groups to increase or maintain revenue and earnings could be adversely affected to the extent that relevant economic environments
remain weak or decline further. We currently are unable to predict the extent of any of these potential adverse effects.

Our Company has averlapping directors and management with Qurate Retail, Inc. (“Qurate Retail”}, Liberty Broadband Corporation
(“Liberty Broadband™), Liberty TripAdvisor Holdings, Inc. (*TripCo”) and LMAC, whick may lead to conflicting interests.

As a result of transactions between 2011 and 2018 that resulted in the separate corporate existence of our Company, Quratc Retail,
Liberty Broadband and TripCo, as well as the inittal public offering of LMAC in January 2021, all of the executive officers of Liberty alse
serve as executive officers of Qurate Retail, Liberty Broadband, TripCo and LMAC, and there are overlapping directors. Other than our
owneiship of LMAC’s sponsor, which beneficially owns 20% of LMAC's outstanding common stock as of January 26, 2021, none of these
companies has any ownership interest in any of the others. Our executive officers and members of our Company’s board ot directors have
(duciary duties to our stockholders. Likewise, any such persons who serve in similar capacities at Qurate Retail, Liberty Broadband,
TripCo or LMAC have fiduciary duties to that company’s stockhelders. For example, there may be the potential for a conflict of interest
when our Company, Qurate Retail, Liberty Broadband, TripCo or LMAC pursues acquisitions and other business opportunitics that may be
suitable for each of them. Fherefore, such persons may have conflicis of interest or the appearance of conflicts of interest with respect te
matters involving or affecting more than one of the companics to which they owe fiduciary duties. Moreovet, most of our Company's
directors and officers continue to own Qurate Retail, Liberty Broadband and TripCo stock and options to purchase stock in those
companies. These ownership interests could create, or appear to create, potential conflicts of interest when the applicable individuals are
faced with decisions that ceuld have different implications for our Company, Gurate Retail, Liberty Broadband, TrpCe and/or LMAC. Any
potential conflict that qualifics as a “related party transaction” (as defined in Item 404 of Regulation 5-K under the Securifies Act of 1933,
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as amended) is subject to review by an independent committee of the applicable issuer’s board of directors in accordance with its corporate
governance guidelines. Each of Liberty Broadband, TripCo and LMAC has renounced its rights to certain business opportunities and its
respective restated certificate of incorporation contains provisions deeming directors and officers not in breach of their fiduciary duties in
certain cases for directing a corporate opportunity to another person or entity (including Qurate Retail, Liberty Broadband, TripCo and
LMAC) instead of such company. Any other potential conflicts that arise will be addressed on a case-by-case basis, keeping in mind the
applicable fiduciary duties owed by the executive officers and directors of each issucr. From time to time, we may enter into transactions
with Qurale Retail, Liberty Broadband, TripCo, LMAC and/or their subsidiaries or other affiliates. There can be ne assurance that the terms
of any such transactions will be as favorable to our Company, Qurate Retail, Liberty Broadband, TripCo, LMAC or any of their respective
subsidiarics or affiliatcs as would be the case where there is no overlapping officer or director.

In addition, our Company has adopted a policy pursuant to which any business combination opportunity that is a corporatc
opportunity of our Company that may also be a business combination opportunity for LMAC will first be presented to a standing committee
of our board of directors for consideration as to whether our Company desires to pursue such business combination opportunity as a direct
investment or tn pre<ent such opportunity to LMAC for consideration. John C. Malone, Chairman of the Board of our Company, ic the sole
member of that committee and will not serve in any fiduciary capacity at LMAC.

The unfaverable outcome of pending or future litigation could have a material adverse impact on the operations and financial condition
of businesses attributed to each of our groups.

Our subsidiaries and business affiliates are pasties to several legal proceedings arising out of various aspects of their businesses,
including class actions arising out of their marketing practices. The outcome of these proccedings may not be faverable, and enc or more
unfavorable outcomes could have a material adverse impact on their financial condition, which can impact the financial performance of the
group to which they arc attributed.

Certain of our subsidiaries and business affiliates have operations outside of the United States that are subject to numerous operational
risks.

Certain of our subsidiaries and business affiliates have operations in countries other than the United States. In many foreign
couniries, particularly in certain developing econcamies, it i3 1ot uncommon to encounter business practices that are prohibited by certain
regulations, such as the Foreign Corrupt Practices Act and similar laws. Although certain of our subsidiaries and business affiliates have
undertaken compliance efforts with respect to these laws, their respective employees, contractors and agenls, as well as those companies 10
which they outsource certain of their business operations, may take actions in violation of their policies and procedures. Any such violation,
even if prohibited by the policies and precedures of these subsidiaries and business affiliates or the law, could have certain adverse effects
on the financial condition of these subsidiaries and business affiliates. Any failure by these subsidiarics and business affiliates to effectively
manage the challenges associated with the international operation of their businesses could materially adversely affect their, and hence our,
financial condition.

Our ahility 1o use net operating loss, disallowed business interest and tax creditcarryforwards to reduce future tax payments could be
negatively impacted if there is an “ownership change,” as defined under Section 382 of the Internal Revenue Code of 1986, as amended
(the “Cade") of our Company or Sirius XM Holdings.

At December 31, 2020, we had a deferred tax assct attributable to federal and state net operating losses, disallowed business
interest carryforwards and tax credit carryforwards of $922 million (of which 3745 million was recorded at the Sirius XM Holdings level)
and, under the Code, we may carry forward cur federal net operating losses, disallowed business interest deductions and tax credits in
certain circumstances to offset current and future taxable income and reduce our federal income tax liability, subject to certain requirements
and restrictions. If we (or Sirius XM Holdings) cxperience an “ownership change,” as defined in Scction 382 of the Code and related
Treasury regulations (generally, a cumulative change in ownership that exceeds 50% of the value of a comporatien’s stack over a rolling
threc=ycar period) at a time when our (or Sitius XM Holdings’, as applicable) market capitalization is below a certain level or proposed
Treasury regulations under Section 382 of the Code issued during 2019 have become final and are applicable (taking into account the
delayed effective date of such regulations), our ability 10 usc our federal net operating loss, disallowed business interest and tax
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credit carryforwards could be substantially limited. This limil could impact the tming of the usage of our federal net operating loss,
disallowed business interest and tax credit carryforwards, thus accelerating federal cash tax payments or causing certain federal net operating
loss and tax credit carryforwards {o expire prior to their use, which could affect the ultimate realization of that deferred tax asset. Similar
limitations may also apply at the state level.

Risks Relating to COVID-19
The COVID-19 pandemic is adversely impacting Sirius XM Holdings® business.

Sirius XM Holdings is monitoring and continues to assess the ongoing cffects of the COVID-19 pandemic on its businesses and
operations. The scope of the cffects of the COVID-19 pandemic and its related cconomic impact on Sirius XM loldings” businesses
depends on many factors beyend its control, and the effects are difficult to assess or predict with meaningfui precision both generally and
specifically as to its Sirius XM and Pandora businesses.

Sirius XM Holdings has takcn actions to help cnsure the continuity of its audic cntertainment scrvice through the COVID-19
pandemic, including activating its business continuity plans and implementing other steps to enable employees to work remaotety. The
impact of these steps on Sirius XM Holdings® workforce has presented new challenges for its employcees as they balance the demands of the
pandemic with their daily operating responsibilities.

In addition, the COVID-19 pandemic has created various uncertainties in Sirius XM Holdings" business, including:
®  Limits on its ability to fully staff its customer service operations and ccrtain of its marketing efforts, particularly telemarketing;

®  Changes to its sales and marketing practices as Sirius XM Holdings reacts to shifts in the volume of auto sales and subscriber
expectations, particularly in customer service and billing operations;

e Possible increases in bad debts as the pandemic broadly affects employment and consumer spending;

¢ The loss of sales and orders in its advertising business, particularly as industries that are disproportionately affected by the
pandemic - such as the travel and travel-related industrics - curtail and in many cases stop their advertising spending; and

*  Other consequences in its marketing, sales and other operations which Sirius XM Holdings has not yet identified.

Importantly, the COVID-19 pandemic may have a material adverse cffect on other third partics upon which Sirjus XM Holdings
relies, and its ability to assess those effects in any meaningful manner are difficult at this time. [n addition, a number of third parties upon
which Sirius XM Holdings depends may cxpericnee financial difficultics or file for bankrupicy protection. Such third partics may not be
able to perform their obligations or may be relieved of their obligations to Sirius XM Holdings as part of the bankruptcy process, which in
either case could adversely affect Sirius XM Holdings’ business.

Lastly, the negative impact on consumner spending in the United States due to the COVID-19 pandemic may, depending upon the
severity, adversely affect several areas of its Sirius XM and Pandora businesses and may negatively tmpact Sirius XM Holdings™ operating
results.
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Formula 1, the Atlanta Braves and Live Nation have been, and will continue to be, materially impacted by COVID-19 and local, state
and federal government actions taken in response, which will have a negative impact on our results of operations and financial
condition,

The global spread of COVID-19 has prompted most local, state, federal und foreign governmental agencies to impose travel
restrictions and local quarantines or stay at home restrictions to contain the spread. As a result, the business operations of Formula 1, the
Atlanta Braves and Live Nation initially were largely, if not completely, suspended at the outset of COVID-19, and continug to be impacted.
The first ten races of the 2020 Formula | scason were cither caneclled or postponed, and prior to late-July 2020, all MLB games were
postponed, with a portion of spring training in 2020 for teams also having been cancelled. Braves Holdings' Develepment Project, The
Battery Atlanta, has also been affected due to the impacts of these restrictions on retail as well as restaurants, which bad initially been
limited to take-out and/er delivery service. Live Nation events have been severely impacted by COVID-19, with the vast majority of shows
being postponed and the remainder cancelled with refunds issued. However, beginning in July 2020, both Formula | and MLB resumed
races and games, respectively, although with no fan attendance. The Battery Atlanta has also seen the vast majority of businesses reopen as
local quarantines and stay at home restrictions have lifted. However, ongoing or heightened resurgences of COVID-19 in the future or the
occurrence of another disaster or crisis could recreate and/or exacerbate the risks and adverse impacts described. Formula I Events, MLB
games and Live Nation events planned for the future may be cancelled or postponed, and it may not be possible 1o reschedule previously
cancelled or postponed events. No revenue will be recognized from events that were not held and furthermote, if any evenis currently
scheduled 1o be held are cancelled or postponed due to restrictions being re-implemented, no revenue will be recognized from those events,
and it is unclear whether and to what extent certain of those events will be rescheduled.

There can be no assurance as to when the operations of Formula 1, the Atlanta Braves and Live Nation will resume as normal.
There alsa cannot be any assurance as to when operations will resume or when they will resume in full or in a limited capacity due to
continuing restrictions, including how long fans will be barred from attending events or whether they will be permitted 1o attend only in
limited numbers. For example, it is possible that continuing concerns could cause professional sperts teams in the U.S. to continue ta play
games without a live audience. Even if these restrictions are loosened or lifted in the near future, concerns about COVID-19 could deter fans
from attending events or employecs, vendors and other third parties from providing services for these events. In addition, even if these
restrictions are loosened or lifted, there is no assurance that they will not be re-implemented as COVID-19 continues to spread.

As a result of the government mandates and possibility of continued concerns, these businesses are facing a potentially lengthy
period of time in which they are unable to hold the same number of events, or hold events in the same manner, as they did in prior years due
10 the uncertainty around COVID-19. These businesses may be required to held a smaller number of events than originally planned or may
not be able to reschedule previously canceled or postponed events. In addition, these businesses may be precluded from holding events with
fans in attendance for an undetermined period of time, thereby reducing any additional revenue associated with fan attendance. It is also
unclear whether and to what extent COVID-19 concemns will impact the use of and/or demand for the entertainment, events and services
provided by these businesses and demand for sponsorship and advertising assets, cven after the restrictions are lifted. In many cases, the
impact of cancelled events, closed venues and reduced attendance will substantially decrease our revenue, In many cases, we will not be
able 10 reduce our expenses, 1o the same degree as our decline n reverue, which will adversely affect our results of operations and cash
Now.

In addition, cur businesses are particularly sensitive 10 reductions in travel and discretionary consumer spending. We cannot
predict the time period over which our businesses will be impacied by COVID-19. Over the long-term, COVID-19 could impede economic
activity in impacted regions or globally, causing a global recession, leading 10 a further decline in discretionary spending on sporis and
entertainment events and other leisure activities, which could result in long-term effects on our businesses.

Further, the extent of the impact of the COVID-19 pandemic on our businesses remains fluid and the impact could increase, the
longer the virus impacts activity levels in the locations in which cur businesses operate. In particular, the widespread distribution,
acceplance and cffectiveness of vaccines is highly uncertain and cannot be predicted at this time. Delays in the widespread distribution of
vaccines, or lack of public acceptance, could tead people te continue to sclf-isolate
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and not participate in the economy at pre-pandemic levels for a prolonged period of time. Further, even if vaccines are widely distributed
and accepted, there can be no assurance that the vaccines will ultimately be successful in limiting or stopping the spread of COVID-19.

Even after our businesses resume operations as normal therc can be no assurances that fans attending cvents or vendors and
employees working at our events will not contract COVID-19 in the course of attending or providing services. Any such occurrence could
result in litigation, legal and other costs and reputational risk that could materially and adversely impact our busincsses and results of
operations. Even after the COVID-19 pandemic subsides, the U.5. economy may experience a recession, and we anticipate our businesses
and operations could be materially adversely affected by a prolonged recession in the U.S.

For the reasons set forth above and other reasons that may come to light as the coronavirus outbreak and protective measures
evolve, we cannot reasonably estimate the impact to our future revenue, results of operations, cash flows or financial condition, bul such
impacts have been and will continue to be significant and could have a material adverse cffcct on our business, revenue, results of
operations, cash flows and financial condition.

Risks Relating to the Liberty SiriusXM Group
Sirius XM Holdings faces substantial competition and that competition is likely to increase over time,

Sirius XM Holdings competes for the time and attention of its listeners with other content providers en the basis of a number of
factors, including quality of expenience, relevance, acceplance and perception of content quality, ease of use, price, accessibility, brand
awareness, reputation and, in the case of its ad-supported Pandora service, perceplion of ad load, features and functionality. Sirius XM
Holdings' ability to attract and retain subscribers and listeners depends on its success in creating and providing popular or unique
programming. A summary of certain scrvices that compete with Sirius XM Holdings is contained in the section entitled “Item 1. Business-
Competition” of this Annual Report on Form 10-K.

Sirius XM Holdings' subscribers and listeners can obtain similar content for free through terrestrial radio stations, YouTube and
other intemet services. Sirius XM Holdings alse competes for the time and attention of its listeners with providers of other in-home and
mobile entertainment services, and it competes for advertising sales with large scale online advertising platforms, such as Amazon,
Facebook and Google, and with waditional media outlets,

Sirius XM Holdings’ streaming services also compete for listeners on the basis of the presence and visibility ol its apps, which are
distributed via app stores operated by Apple and Google. Sirius XM Holdings faces significant competition for listeners from these
companies, which also promote their own music and content. In addition, Sirius XM Holdings" competitors® streaming preducts may be
pre-loaded or integrated into consumer electronics products or automobiles, more broadly than Sirius XM Holdings' streaming products,
crealing a visibility advamage. If Sinus XM Holdings is unable to compete successfully for listeners against other media providers, then its
business may suffer. Additionally, the operator of an app store may reject Sirius XM Holdings’ app or amend the terms of their license in a
way that inhibits Sirius XM Holdings® ability to distribute its apps, negatively affects ils business, or limits its ability to increase subscribers
and listeners.

Competition could result in lower subscription, advertising or other revenue and an increase in Sirius XM Holdings’ expenses and,
consequently, lower its carnings and free cash flow. Sirius XM Holdings cannot provide assurance that it will be able to compete
successfully with its existing or future competitors or that competition will not have an adverse impact on its operations and financial
condition.

If Sirius XM Holdings’ efforts to attract and retain subscribers and listeners, or convert listeners into subscribers, are not successful, its
husiness will be adversely affected.

Sirius XM Holdings” business will be adversely affected if it is unable 1o atiract new subscribers and listeners and retain its current
subscribers and listeners.
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Sirius XM Holdings’ ahility to increase the number of subscribers and listeners to its services, tetain its subscribers and listeners or
convert listeners into subscribers, is uncertain and subject to many factors, including:

e the price of Sirus XM Holdings’ service;

e the casc of usc of Sirius XM Holdings® scrvice;

e the cffectivencss of Sirius XM Holdings’ marketing programs;

e with respect to its Sirius XM service, the sale or lease rate of new vehicles in the United States;

® the rate at which Sirius XM Holdings' self-pay subscribers to its Sirius XM service buy and sell new and used vehicles in the
United States;

®  Sirius XM Holdings® ability to convince owners and lessees of new and used vehicles that include satellite radios to purchase
subscriptions 10 its Sirius XM service;

®  the perceived value of Sirius XM Heldings’ programming and the packages and services it offers;

e Sirius XM Holdings ability 1o introduce features in a manner that is favorably received by 1ts consumers;

e Sirius XM Holdings™ ability to keep up with rapidly evolving technology and features in audio entertainment;

e Sirius XM Holdings® ability to respond to evolving consumer tastes; and

e actions by Sirius XM Holdings’ competitors, such as Spotify, Apple, Google, Amazon, Facebook and other audio entertainment

and infermation providers.

Sirius XM Holdings engages in extensive marketing efforts and the continued effectiveness of those efforts are an important part of its
business.

Sirius XM Holdings engages in extensive marketing efforts across a broad range of media to attract and retain subscribers and
listeners to its services. Sirius XM Holdings employs a wide variety of communications tools as part of its marketing campaigns, including
telemarketing efforts and email solicitations. The effectiveness of its marketing efforts is affected by a broad range of factors, including
creative and cxceution factors. Sirius XM Holdings™ ability to reach consumers with radio and television advertising, direct mail maierials,
email solicitations and telephone calls is an important part of its efforts and a sigmficant factor in the effectiveness of its marketng. If
Sirius XM Holdings is unable to rcach consumers through cmail solicitations er telemarketing, including as a result of “spam” and email
filters, call blocking technologies or “do-not-call” or other marketing regulations, its marketing efforts will be adversely affected. A decline
in the cffectivencss of its marketing cfforts could have an adverse impact on its opcrations and financial condition.

Sirius XM Haldings relies on third parties for the operation of its business, and the faiture of third parties to perform could adversely
affect its business.

Sirius XM Holdings’ business depends, in part, on various third parties, including:

¢ manufacturers that build and distnbute satellite radios;

¢ companigs that manufacture and sel! integrated circuits for satellite radios;

e third-party software that Sirius XM Heldings incorporates in and includes with its apps and service:

¢ programming providers, including agreements with owners of various copyrights in music, and on-air talent;
o vendors that operate its call centers;

* vendors that have designed or built, and vendors that support or operate, other important clements of Sirius XM Holdings®
systems, including its satellites and *cloud™-bascd systcms;
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®  Apple, who distributes Sirius XM Holdings’ apps through its App Store and who, in the case of the Pandora service, Sirius XM
Holdings relies on to collect fees and approve the terms of its consumer offers; and

® Google, who distributes Sirius XM Holdings® apps through its App Store and who Sinus XM Holdings, in the casc of the
Pandora scrvice, relies on o collect fees and approve the terms of its consumer offers, and who plays an important relc in the
fulfillment of the ads Sirius XM Holdings sells on its Pandora platform.

If ene or more of these third parties do not perform in a satisfactory or timely manner, including complying with Sirus XM
Holdings® standards and practices relating to business integrity, personnel and cybersecurity, its business could be adversely affected.

The operation of Sirius XM Holdings™ apps and service offerings could be impaired if errors occur in the third party software that 1t
uses. It is difficult for Sirius XM Holdings to correct any defects in third party software because the development and maintenance of the
software is not within its control. Sirius XM Holdings' third party licensors may not continue to make their software available to Sirius XM
Holdings on acceptable terms, invest the appropriate levels of resources in their software to maintain and enhance its capabilities, or remain
in business. Failure of these third-party licensors could harm Sirius XM Holdings' streaming services.

In addition, a number of third partics on which Sirius XM Holdings depends have experienced, and may in the future experience,
financial difficulties or file for bankruptey protection. Such third parties may not be able to perform their obligations to Sirius XM Holdings
1n a timely manner, if at all, as a result of their financial condition or may be relieved of their obligations to Sirins XM Holdings as part of
seeking bankruptcy protection.

Sirius XM Holdings may not realize the benefits of acquisitions or other strategic inve ts and initiatives.

Sirius XM Holdings’ strategy includes selective acquisitions, other strategic investments and initiatives that allow it to expand its
business. The success of any acquisition depends upon effective integration, cultural assimilation and management of acquired businesses
and assets into its operations, which is subject to risks and uncertainties, including realizing the growth potential, the anticipated synergies
and cost savings, the ability to retain and attract personnel, the diversion of management’s atiention for other business concerns, and
undisclosed or potential legal liabilities of the acquired business or assets.

Sirius XM Holdings is devoting significant management attention and resources to integrate the businesses and operations of
certain acquisitions. The integration process could result in the distraction of Sirius XM Heldings” management, the disruption of its
ongoing business or inconsistencies in Sirius XM Holdings’ services, standards, controls, procedures and policies, any of which could
adversely affect its ability to maintain relationships with customers, vendors and employees or lo achieve the anticipated benefits of the
acquisition.

A substantial number of Sirius XM service subscribers periodically cancel theiv subscriptions and Sirius XM Holdings cannot predict
how successful it will be at retaining customers,

As pari of Sirius XM Heldings™ business, it cxperiences, and expeets to experience in the future, subscriber turmover (i.c., chumn). If
Sirius XM Holdings is unable to retain current subscribers at expected rates, or the costs of retaining subscribers are higher than expected,
its financial performance and operating results could be adverscly affected.

Sirius XM Holdings cannot predict how successful it will be at retaining customers who purchase or lease vehicles that include a
subscriplion to its Sirius XM service. A substantial percentage of Sirius XM subscribers are on discounted pricing plans and Sirius XM
Holdings® ability 10 retain these subscribers or migrate them ta higher priced plans is uncertain. Sirius XM Holdings discounted pricing
strategy is widely known, and this may interfere with its ability to collect its ordinary subscription prices. In addition, a substantial number
of those subscribers periodically cancel their subscriptions when offered a subscription at a higher price.
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Sirius XM Holdings’ ability to profitably aftract and retain subscribers to its Sirius XM service as its marketing efforts reach move price-
SEHSIive CONSHMETS is uncertain,

Sirius XM Holdings® efforts to acquire subscribers purchasing or leasing used vehicles may attract price sensitive consumers. For
cxample, consumers purchasing or leasing used vehicles may be more price sensitive than consumers purchasing or leasing new vehicles,
may convert from trial subscribers to self-paying subscribers at a lower rate, and may cancel their subscriptions more frequently than
consumers purchasing or leasing new vehicles. Some of Sirius XM Holdings’ marketing cfforts may also attract more price sensitive
subscribers; and its efforts to increase the penetration of satellite radios in new, lower-priced vehicle lines may result in the growth of more
economy-minded subscribers. In addition, over time the changing demographics of Sirius XM Holdings’ subscriber base, such as the
expected increase in “Millennial generation customers,” may increase the number of subscribers accustomed to consuming entertainment
through ad-supported products. Each of these factors may harm Sirius XM Holdings’ revenue or require additional spending on marketing
efforts to demonstrate the value of its Sirius XM service.

Sirius XM Holdings ' business depends in part upon the awto industry.

A substantial portion of the subscription growth for Sirtus XM Holdings® satetlite radio service has come ffom purchasers and
lessees of new and used automobiles in the United States, and Sirius XM Holdings expecis this to be an important source of subscribers for
its satellite radio service in the future.

Sirius XM Holdings has agreements with every major automaker to include satellite radios in new wvehicles, although these
agreements do not require automakers to install specific or minimum quantities of radios in any given peried. Sirius XM Holdings’ business
could be adversely affected if automakers do not continue to include its Sirius XM service in their products.

Automotive production and sales are dependent on many factors, including the availability of consumer credit, general economic
conditions, consumer confidence and fuel costs, Te the extent vehicle sales by automakers decline, or the penctration of factory-installed
satellite radios in those vehicles is reduced, subscriber growth for Sirius XM Holdings™ satellite radio scrvice may be adverscly impacted.

Sales of used vehicles represent a significant source of new subscribers for Sirius XM Heldings® satellite radio service. Sirius XM
Holdings has agrcements with auto dealers and companics operating in the used vehicle market to provide it with data on sales of used
satellite radio enabled vehicles, including in many cases the consumers name and address. The continuing availability of this data 1s
important to Sirius XM Holdings® future growth, and the loss of such data may harm 11s revenue and business,

Faiture of Sirius XM Holdings’ satellites would significantly damage its business.
The lives of the satellites required to operate the Sirius XM service vary depending on a number of factors, including:

e depradation and durability of solar panels;

e quality of construction;

¢ random failure of satellite components, which could result in significant damage to or loss of a satellite;

o amount of fuel the satellite consumes; and

e damape or destruction as a result of electrostatic storms, terrorist attacks, collisions with other objects in space or other events,

such as nuclear detonations, occurTing in spacc.

In the ordinary course of operation, satetlites experience failures of component parts and operational and performance anomaties.
Components on several of Sirlus XM Holdings' in-orbit satellites have failed, and from time to time it has experienced anomalics in the
operalion and performance of these satellites. These failures and anomalies are
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expected to continue in the ordinary course, and Sirius XM Holdings cannot predict if any of these possible future events will have a
material adverse effect on its operations or the life of its existing in-orbit satellites. In addition, the Sirius network of terrestrial repeaters
communicates with a single third-party satellite. The XM network of terrestrial repeaters communicates with a single XM satellite. If the
satellites comumunicating with the applicable repeater network fail unexpectedly, the services would be disrupted for several hours or longer.

On December 13, 2020, Sirius XM Holdings SXM-7 <ateibie was suceesstully lavnched. In-orhit westing of SAM-7 began on
Januury 4. 2021 During in-orbit testing of SXM-7, events occurred which have caused failures of certain SXM-7 payload units. An
evaluation of SXM-7 1s underway. The full extent of the damage 10 SXM-7 is not yet known. Sirius XM Holdings has purchased insurance
policies covering SXM-7 through launch and the first year of in-orbit operation. The aggregate coverage under those insurance policies is
$£225 million. Sinus XM Holdings has notified the underwriters of these policies of a petential claim with respect te SXM-7.

Any material failure of Sirius XM Holdings® opcrating satellites could causc it to losc customers for its Sirius XM scrvice and
could materially harm its reputation and its operating results. With the exception of the insurance Sirius XM Hoeldings has purchased
covering the Jaunch and the first year of in-orbit operation of SXM-7 and SXM-8, it docs not have insurance for its in-orbit satellites.
Additional information regarding Sirius XM Holdings’ fleet of satellites is contained in the section entitled “Ttem 1. Business— Sirius XM
Holdings—Satellites, Terrestrial Repeaters and Other Satellite Facilities™ of this Annual Report on Form 10-K.

The Sirius XM service may experience harmful interference from wireless operations.

The development of applications and services in spectrum adjacent to the frequencies licensed to Sirius XM Holdings, as well as
the combination of signals in other frequencies, may cause harmful interference te its satellite radio service in certzin areas of the United
States. Cetlain operations or combinaticnh of operations permitted by the FCC in spectrum, other than Sirius XM Holdings® licensed
frequencies, results in the loss of signal to its service, and the reception of its satellite radio service can be adversely affected in certain
areas. Elimination of this interference may not be possible in all cases. In other cases, Sirius XM Holdings’ efforts to reduce this
interference may require extensive engineering efforts and additions to its terrestrial infrastructure. These mitigation efforts may be costly
and take several vears to implement and may not be entirely effective. In certain cases, Sirius XM Holdings is dependent on the FCC 1o
assst it in preventing harmiul interference to its service.

B

Pandora’s ad-supported business has suffered a ial and consistent loss of thly active users, which may adversely affect its

business.

The number of monthly active users to Sirius XM Holdings’ ad-supported Pandora business has declined consistently for several
years, and may further contract in the future.

The size of Sirius XM Holdings' ad-supported listener base is an important element of its Pandora business. The decline in Sirius
XM Holdings’ listener base has resulted in fewer listener hours and available advertising spots on its Pandora service, which ultimately may
resull in declines in advertising revenue, and adversely affect its Pandora business. The contraction of Sirius XM Holdings’ ad-supported
listener base also decreases the size of demographic groups targeted by advertisers, which may hurt Sirius XM Holdings’ ability to deliver
advertising in a manner that maximizes advertisers’ return en investment and compete with other digital advertising platforms.

Sirius XM Holdings’ failure to convince advertisers of the benefits of its Pandora ad-supported service could harm its business.

Sirius XM Heldings derives substantial revenue on its Pandora service from the sale of advertising. Sirius XM Holdings’ ability to
attract and retain advertisers, and ultimately to sell its advertising inventory, depends on a nwmber of factors, including:

# the number of listener hours on the Pandora ad-supported service, particularly the number of listener hours attributable (o high-
value demographics;
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®  keeping pace with changes in technology and its competitors, some of which have significant influence over the distribution of
the Pandora app;

e competing effectively for advertising with other dominant onfine services, such as Spotify, Gooegle and Facebook, as well as
other marketing and media outlets, some of which provide services to Sirius XM Holdings that it depends upon to fulfill the
advertising 1t sells;

o successfully competing for local radio advertising;
¢ demonstrating the ability of advertisements to reach targeted audiences, including the value of mobile digital advertising:

e cnsuring that new ad formats and ad product offerings are attractive to advertiscrs and that inventory management decisions
(such as changes to ad lead, frequency, prominence and quality of ads that Sirins XM Holdings scrves listeners) do not have a
negative impact on listener hours; and

s adapting te technologies designed 1o block the display of its ads.

Sirius XM Holdings’ agreements with advertisers are generally short-term and may be ferminated at any time by the advertiser.
Advertisers may leave Sirius XM Holdings for competing alternatives at any time, Failure to demonstrate to advertisers the value of its
Pandora service would result in reduced spending by, or loss of, advertisers, which would harm its revenue and business.

If Sirius XM Holdings is unable to maintain revenue growth from its advertising products, particularly in mobile advertising, its results
of operations will be adversely affected.

In order to effectively monetize listener hours, Sirius XM Holdings must, among other things, convince advertisers to migrate
spending to nascent advertising markets, penetrate locai advertising markets and develop compelling ad product solutions.

The substantial majority of the total listening to the Pandora service occurs on mobile devices. Sirius XM Holdings is engaged in
efforts to continue to convince advertiscrs of the capabilities and value of mobile digital advertising and to dircet an increasing portion of
their advertising spend to its ad-supported Pandora service.

Sirius XM Holdings is continuing to build its sales capability 1o penetrate Jocal advertising markets, which places Sirins XM
Holdings in competition with terrestrial radio. Sirius XM Holdings may not be able to capture an increasing share of local and audio
advertising revenue, which may have an adverse impact on future revenue,

Changes to mobile operating systems and browsers may hinder Sirius XM Holdings' ability to sell advertising and market its services.

Sirius XM Holdings uses shared common device identifiers that are universal in the advertising technology ccosystern, such as
Apple’s Identifier for Advertisers, a random device identifier assigned by Apple 10 a user's device. Sirius XM Holdings uses these common
device identifiers for targeting, advertising effectiveness and measurement for the Pandora’s advertising business and for Pandora’s
consumer marketing purposes. These common device identifiers enable Sirius XM Holdings to match audiences, including with second-
and third-party data providers and measurement vendors and enhance Pandora’s advertising targeting segments with additional data. In its
programmatic advertising business, Sirius XM Holdings uses common identifiers for several imporlant functions, such as targeting and
bidding. Sirius XM Holdings also uses common device identifiers to evaluate the success of its Pandora brand consumer marketing
campaigns.

Apple, as well as mebile operating system and browser providers have announced product features and plans that may adversely
impact Sirius XM Holdings’ ability 1o use these common identifiers and data collected in connection with these common identifiers in its
Pandora business.
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If Sirius XM Holdings fails to accurately predict and play music, comedy or other content that its Pandora listeners enjoy, it may fail (o
retain existing and attract new listeners.

A key differentiating factor between the Pandora service and other music content providers (s its ability to predict music that its
listeners will enjoy. The cffectiveness of Sirius XM Holdings' personalized playlist gencrating system depends, in part, on its ability to
gather and effectively analyze large amounts of listener data and feedback. Sirius XM Holdings has no assurance that it will continue fo be
successful in enticing listeners 1o its Pandora service to give a thumbs-up or thumbs-down to cnough songs to effectively predict and sclect
new and existing songs. In addition, Sirius XM Holdings’ ability to offer listeners songs that they have not previcusly heard and impart a
sense of discovery depends on ils ability to acquire and appropriatcly categorize additional tracks that will appeal to its listeners’ diverse and
changing tastes. Many of Sirius XM Holdings’ competitors currently have larger music and content catalogs than it offers and they may be
mare effective in providing their listeners with an appealing listener experience.

Sirius XM Heoldings also provides comedy and podcast content on its Pandora service, and it tries to predict what us listeners will
cnjoy using technology similar 1o the technology that it uses to gencrate personalized playlists for music. The risks that apply 10 Sirius XM
Holdings’ ability 1o satisfy its listeners® musical fastes apply fo comedy, podcasts and other content to an even greater cxlent, particularly
since Sirius XM Holdings does not yet have as large a data sct on listener preferences for comedy, podceasts and other content, and have a
smaller catalog of such content as compared to music,

Sirius XM Heldings’ ability to predict and selcct music, comedy, podcasts and other content that its listcners enjoy is imponiant to
the perceived value of its Pandora service to consumers and the fatlure to make accurate predictions would adversely affect its ability to
attract and retain subscribers and listeners, increase listencr hours and sell advertising.

Privacy and data security laws and regulations may hinder Sirius XM Holdings’ ability to market its services, sell advertising and impose
legal labilifies.

Sirius XM Holdings reccives a substantial amount of data on purchasers and lessees of new and used vehicles from third parties.
Sirius XM Holdings uses this data to market its services. Sirius XM Holdings collects and uses demographic and other information,
including location information, from and about its listeners through the internet. Further, Sirius XM Holdings and third parties use tracking
technologies, including “cookies” and related technologies, to help it manage and track its listeners’ interactions with its services and deliver
relevant advertising.

Various federal and state laws and regulations, as well as the laws of foreign jurisdictions, govern the collection, use, retention,
sharing and secunity of the data Sirius XM Heldings receives. Privacy groups and government authoritics have increasingly scrutinized the
ways in which companies collect and share data, including linking personal identities and data associaled with particular users or devices
with dala collected through the internet, and Sirius XM Heldings expects such scrutiny to increasc. Alleged violations of laws and
regulations relating 1o privacy and data may expose Sirius XM Holdings to putential liability, may require Sirius XM Holdings to expend
significant resources in responding to and defending such allegations and claims and could in the future result in negative publicity and a
loss of confidence in Sirius XM Holdings by its subscribers, listeners and advertisers.

Privacy-rclated laws and regulaticns, such as the California Consumer Privacy Act and the Europcan Genceral Data Protection
Regulation, are evolving and subject to potentially differing interpretations. Various federal and state legislative and regulatory bodics as
well as forcign legislative and regulatory bodies may expand current or cnact new laws regarding privacy and data security-related matters.
New laws, amendments o or re-interpretations of existing laws and contractual obligations, as well as changes in Sirius XM Holdings’
listeners” expectations and demands regarding privacy and data security, may limit its ability to collect and use consumer data. Restrictions
un Sirius XM Haldings” ability to collect, access and harness listener data, or to use or disclose listener data or profiles that it develops using
such data, could limit its ability to deliver personalized content 10 its listeners and offer targeted advertising opportunities to its adveriising
customers, each of which are important to the success of its business. Increased regulation of data utilization and distribution practices could
increase Sirius XM Holdings™ costs of operation or otherwise adversely affect its business.
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Consumer protection laws and Sivius XM Heoldings' failure to comply with them could damage its business.

Federal and statc consumer protection laws, rules and regulations cover nearly all aspects of Sirius XM Holdings’ marketing
efforts, including the content of its advertising, the terms of consumer offers and the manner in which it communicates with consumers. The
nature of Sirius XM Holdings’ business requires it to expend significant resources te iry 1o ensure thal its marketing activities comply with
consumer protection laws, including laws relating to telemarketing activities and privacy. These efforts may not be successful and
Sirius XM Heldings may have to expend cven greater resources in its compliance efforts.

Modifications 1o consumer prolection laws, including decisions by courts and administrative agencies interpreting these laws,
could have an adversc impact on Sirius XM Holdings' ability (o attract and retain subscribers and listeners to its services. There can be no
assurance that new laws or regulations will not be enacted or adopted, preexisting laws or regulations will not be more strictly enforced or
that its operations will comply with all applicable laws, which could have an adverse impact on its operations 2nd financial condition,

Failure to comply with FCC requirements could damage Sirius XM Holdings® business.

Sirius XM Holdings holds FCC licenses and authorizations to operate commercial satellite radio services in the United States,
including satellites, terrestrial repeaters, and related authorizations. The FCC generally prants licenses and authorizations for a fixed term.
Although Sirius XM Heoldings expects its licenses and authorizations te be renewed in the ordinary course upen their expiratien, there can
be no assurance that this will be the case. Any assignment or transfer of comtrol of any of Sirius XM Holdings’ FCC licenses or
authorizations must be approved in advance by the FCC.

The operation of Sirius XM Holdings® satellite radio systems is subject to significant rcgulation by the FCC under authority
granted through the Communications Act of 1934 and related federal law, Sirius XM Holdings is required, among other things, to operate
only within specificd frequencies; 1o coordinate its satellite radio scrvices with radio systems operating in the same range of frequencics in
neighboring countries; and to coordinate its communications links to its satellites with other systems that operate in the same frequency
band.

Noncompliance by Sirius XM Heldings with these requirements or other conditions or with other applicable FCC rules and
regulations could result in fincs, additional license conditions, license revocation or other detrimental FCC actions, There is no guarantee
that Congress will not modify the statutory framework governing Sirius XM loldings’ services, or that the FCC will not modify its rules
and regulations in a manner that would have an adverse impact on Sirius XM Holdings' opcrations.

If Sivius XM Holdings fails to protect the security of personal information about its customers, it could be subject to costly government
enforcement actions and private litigation and its veputation could suffer.

The nature of Sirius XM Holdings™ business involves the receipt and storage of personal information about its subscribers and
listeners including, in many cases, credit and debit card information. Sirius XM Holdings has a program in place to detect and respond to
data security incidents. However, the techniques used to gain unauthorized access to data systems are constantly evolving and may be
difficult to detect for long periods of time. Sirius XM Holdings may be unable to anticipate or prevent unauthorized access to data
pertaining 1o its customers, including credit card and debit card information and other persenally identifiable information. Sirius XM
Eloldings’ services, which are supported by its own systems and those of third-party vendors, are vulnerable to computer malware and
attacks, any of which could lead to system interruptions, delays, or shutdowns, causing loss of critical data or the unauthorized access to
personally identifiable information.

If Sirius XM Holdings fails to protect the security of personal information about its custemers or if an actual or perceived breach
of security oceurs on its systems or a vendor's systems, Sirius XM Holdings could be exposed to costly government cnforcement actions
and private litigation and its reputation could suffer. Sirius XM Holdings may also be required to expend significant resources to address
these problems, including notification under various data privacy regulations, and its reputatien and operating results could suffer. In
addition, Sirtus XM Holdings’ subscribers and listeners, as well as potential customers, could lose confidence in its ability to protect their
personal information, which
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could cause them to discontinue the use of Sirius XM Holdings® services. This loss of confidence would also harm Sirtus XM Holdings'
efforts to attract and retain advertisers, and unauthorized access to its programming would potentially create additional royalty expense with
no corresponding revenue. Such events could adversely affect its results of operations. The costs of maintaining adequate protection,
including insurance protection, against such threats as they develop in the future {or as legal requirements related to data security increase)
could be material.

In addition, hardware, softwarc, or applications Sirius XM Holdings develops or procures from third partics may contain defects in
design or manufacture or other problems that could unexpectedly compromise information security, Unauthorized parties may also attempt
to gain access to Sirius XM Holdings’ systems or facilities, or thosc of third partics with whom it does business, through fraud, trickery, or
other forms of deceiving its employees, contractors or other agents. Sirius XM Holdings may not be able to effectively control the
unauthorized actions of third parties who may have access to the data it collects.

Sirius XM Holdings may integrate the Pandora service with apps provided by third parties. [n such case, Sirius XM Holdings may
not be able o control such third partics’ use of histeners® data, ensure their compliance with the temms of its privacy policics, or prevent
unauthorized access to, or use or disclosure of, information, any of which could expose Sirius XM Holdings to potential liability and
negative publicity and could cause its listeners and advertiscrs to discontinue usc of its services.

To date, Sirius XM Holdings has not had a significant cyber-attack or breach that has had a malerial impact on its business or
results of operations. Sirius XM Holdings has implemented systems and processes intended 1o secure its information technelogy sysiems
and prevent unauthorized access to or loss of sensitive, confidential and personal data, including through the use of encryption and
aytheniication technelogics. Additionally, Sirius XM Holdings has increascd its monitoring capabilitics 10 enhance carly detection and
timely response to potential security anomalies.

The cyber security measures Sirius XM Holdings has implemented, however, may not be sufficient to prevent all possible attacks
and may be vulnerable to hacking, employee error, malfeasance, system error, faulty password management or other irregularities. Further,
the development and maintenance of these measures are costly and require ongoing monitoring and updating as technologics change and
efforts 10 overcome security measures become increasingly sophisticated.

Interruption or failure of Sirius XM Holdings' information technology and communications systems could impair the delivery of its
service and harm its business.

Sirius XM loldings relics on systemns housed at its own premises and at those of third party vendors to enable subscribers and
listeners to acoess its Pandora and Sirius XM services in a dependable and efficient manner. Any degradation in the quaiity, or any failure,
of Sirius XM Holdings™ systems could reduce its revenue, cause it 1o lose customers and damage its brands. Although Sirius XM Holdings
has implemented practices designed 1o maintain the availability of the information technology systems it relies on and mitigate the harm of
any unplanned interruptions, Sirius XM Hotdings cannot anticipate all eventualities. Sirius XM Holdings occasionally experience
unpianned outages or technical difficulties. Sirius XM Holdings could also experience loss of data or processing capabilities, which could
cause it te tose customers and could harm its reputation and operating results.

Sirius XM Heldings relies on internal systems and cxternal systems maintained by manufacturers, distributors and service
providers to take, fulfill and handle customer service requests and host certain online activities. Any interruption or failure of Sirius XM
Holdings” intcrnal or external systems could prevent it from servicing customers or causc data to be unintentionally disclosed. Sirius XM
Holdings® services have cxperienced, and are expected 1o continue to experience, periodic service interruptions and delays mvolving its own
sysiems and those of its third-party vendors.

Sirius XM Holdings’ data centers and s mformation technology and communications systcrns arc vulnerable to damage or
interruption: from natural disasters, malicious attacks, fire, power loss, telecommunications failurcs, computer viruses or other altempts 1o
harm its systems. The occurrence of any of these events could result in interruptions in Sirius XM Heldings’ services and to unauthorized
access to, or alteration of, the conient and data contained on its systems and that these third-party vendors store and deliver on its behalf.
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Damage or interruption to Sirius XM Holdings' data centers and information technology and communications centers could expose
it to data loss or manipulation, disruption of service, monetary and reputational damages, competitive disadvantage and significant increases
in compliance costs and costs to improve the security and sresiliency of its computer systems. The compromise of personal, confidential or
proprietary information could also subject Sirius XM Holdings to legal lability or regulatory action under evolving cybersecurity, data
protection and privacy laws and regulations enacted by the U.S8. federal and state povernments or other foreign jurisdictions or by various
regulatory organizations. As a resull, Sirius XM Holdings® ability to conduct its business and its results of operations might be adversely
affected.

The market for music rights is changing and is subject to significant uncertainties.

Sirius XM Holdings must maintain music programmmng royalty arrangements with, and pay license fees to, owners of rights in
musical works in order to operate its scrvices. Traditionally, BMI, ASCAP and SESAC have negotiated for these copyright users, collected
royalties and distributed them to songwriters and music publishers. These traditional armrangements are changing. The fracturing of the
traditional system for licensing rights in musical works may have significant conscquences to Sirius XM Holdings® business, including
mereasing Licensing costs and reducing the availability of certain pieces for use on its services.

Under the Copyright Act, Sirius XM Holdings also must pay rovaltics to copyright owners of sound recordings for the performance
of such sound recordings on its Sirius XM service. Those royalty rates may be established through negotiation or, if nepotiation is
unsuccessful, by the Copyright Royalty Board. Owners of copyrights in sound recordings have created SoundExchange, a collective
organization, 1o collect and distribute royalties. SoundExchange is exempt by statute from certain U.S. antitrust laws and exercises
significant market power in the licensing of sound recordings. Under the terms of the Copyright Royalty Board’s cxisting decision
governing sound recording royalties for satellite radio, Sirins XM Holdings is required to pay a royalty based on its gross revenue
associated with its satellite radio service, subject to certain exclusions, of 15.5% per year for cach of the next scven years.

Pandora’s services depend upon maintaining complex licenses with copyright owners, and these licenses contain onerous terms.

Pandora has direct license agreements with many sound recording copyright and musical work copyright owners. These
agreements grant Sirius XM Holdings the right to operate Pandora Premium, and add interactive features, such as replays, additional skips
and offline play, to Pandora’s ad-supported service and to Pandora Plus.

The cconomic terms of these direct licenses are onerous and, as a result, Sirius XM Holdings may not be able to profitably operaie
the Pandora services. However, the economic terms of these direct licenses may be “market,” given the rates paid by Pandora’s
competitors. Competition for Pandora’s services arc primarily offered by entitics that provide music and cntertainment scrvices as a smail
part of a larger business, such as Apple, Google and Amazon. These competitors have the ability to bear these onerous economic provisions
10 & much greater extent than the Pandora business. Sirius XM Holdings may not be able (e negouate or obtain lower royalty rates under
these direct licenses.

These direct licenses are complex. Sirius XM Holdings may not be in compliance with the terms of these licenses, which could
result in the toss of some or all of these licenses and some or all of the rights they convey. Similarly, many of these licenses provide that if
the licensor loses rights in a portion of the content licensed under the agreement, that content may be removed from the license going-
forward.

1T Pandora fails to maintain these direct licenses, or if rights to certain music were ne longer available under these ticenses, then
Sirius XM Holdings may have to remove the affected music from Pandora’s services, or discontinue certain interactive features for such
music, and it might become commercially impractical for Sirius XM Holdings 1o operate Pandora Premium, Pandora Plus or certain features
of its advertising supported service. Any of these occurrences could have an adverse effeet on Sirius XM Heldings® business, financial
condition and results of operations.

Several of these direct licenses also include provisiens related to the terms of those agreements relative to other content licensing

arrangements, which are commonly referred to as “most favored nation” clauscs. These provisions have caused, and may in the future cause,
Sirius XM Holdings' payments under those agreements to escalate substantiaily. In
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addition, many record labels, music publishers and performing rights organizations have the right to audit Sirius XM’s royalty payments,
and audits often result in dispules over whether it has paid the proper amounts. As a result of such audits, Sirius XM Holdings could be
required to pay additional amounts, audit fees and interest or penalties, and the amounts involved could adversely affect its business,
financial condition and results of operations.

There is no guarantee that these direct licenses will be renewed in the future or that such licenses will be available on the economic
terms associated with the current licenses. If Sirius XM Holdings is unable 10 secure and maintain direct licenses for the rights to provide
music on its Pandora services on terms similar to these under its current direct licenses, Sirius XM Heldings® centent costs could rise and
adversely affect its business, financial condition and results of operations.

The rates Sirius XM Holdings must pay for “mechanical rights” to use musical works on its Pandora service have increased
substantially and these rates may adversely affect ity businesy,

Pandora has direct licenses with thousands of music publishers. Those licenses provide that the royalty rate for “reproduction
rights™ or “mechanical rights”, which are required to offer the interactive features of its Pandora services, are determined by the rate formula
set by the Copyright Royalty Board for the compulsory license made available by Section 115 of the Copyright Act. These royalty rates also
apply to Pandora’s use of musical works for which Sirius XM Holdings does not have a direct license with the copyright owners.

The Copyright Royalty Board has issued a rate formula for the period from January 1, 2008 through December 31, 2022. Pursuant
to that decision, the rate that Sirius XM Holdings expected to pay lo music publishers and songwriters for the mechanical rights and
performance rights needed in connection with interactive streaming would have increased annually between 2018 and 2022, On August 11,
2020, the United States Court of Appeals for the District of Columbia Circuit concluded that the CRB failed to provide adequate notice of
the rate structure it adopled, failed to explain its rejection of a past settlement agreement as a benchmark for going forward, and never
identified the source of its asserted authority to substantively redefine a material term of its initial determination. For these reasons, the
Court of Appeals overtummed the CRB's adopied rate structure and percentage rates and remanded the proceeding to the CRB for further
proceedings. The CRB has announced further procecdings to consider and address the Court of Appeals’ decision.

Sirius XM Holdings' use af pre-1972 sound recordings on its Pandora service could result in additional costs.

Federal copyright protection previously did not apply to sound recordings created prior to February 15, 1972. The protection of
such recordings was instcad governed by a patchwork of state stamitory and common laws. Copyright owners of pre-1972 sound rccordings
have brought litigation against Pandora, alleging viclations of state statutory and common laws arising from the repreduction and public
performance of pre-1972 sound recordings.

If Pandora is found liablc for the violation of the exclusive rights of any pre-1972 sound recording copyright ewners, then it could
be subject to liability, the amount of which could be significant.

Faiture to protect Sirius XM Holdings’ intellectual praperty or actions by third-parties to enforce their intellectual property rights could
substantially harm its business and operating results.

Development of Sirus XM Holdings' systems has depended upen the intellectual property that it has developed, as well as
intellectual property licensed from third parties. 1f the intellectual property that Sirius XM Holdings has developed or used is not adequately
protected, others will be permitted to and may duplicate portions of its systems or services without liability. In addition, others may
challenge, invalidate, render unenforceable or circumvent Sirius XM Holdings” intellectual property rights, patents or existing licenses or it
may face significant Jegal costs in connection with defending and enforcing thosc intellectual propenty rights. Some of the know-hew and
technology Sirius XM Holdings has developed, and plans to develop, is not now, nor will it be, covered by U.S. patents or trade secret
protections. Trade secret protection and contractual agreements may not provide adequate protection if there is any unauthotized use or
disclosure. The loss of necessary technologies could require Sirius XM Holdings to substitute technologies of lower quality performance
standards, at greater cost or on a delayed basis, which could harm Sirius XM Holdings.
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Other parties may have patents or pending patent applications, which wil] later mature into patents or inventions that may block or
put limits on Sirius XM Holdings™ ability to operate its system or license its technologies. Sirius XM Holdings may have to resort 1o
litigation to enforce its rights under license agreements or to determine the scope and validity of other parties’ proprietary rights in the
subject matter of those licenses. This may be expensive and Sirius XM Holdings may not succeed in any such litigation.

Third parties may assert claims or bring suit against Sinus XM Holdings for patent, trademark or copyright infringement, or for
other snfringement or misappropriation of intcllectual property rights. Any such litigation could be costly, divert Sirius XM’s cfforts from
its business, subject it to significant liabilities to third parties, require it to seek licenses from third parties, block its ability to operate its
services or license its technology, or otherwise adversely affect its ability to successfully develep and market its services.

Some of Sirius XM Holdings’ services and technologies may use “open source" software, which may restrict how Sirius XM Holdings
uses or distributes its services or require that it release the source code subject 1o those licenses.

Sirius XM Holdings may incorporate in some products software licensed under “open source™ licenses. Open source licenses often
require that the source code be made available 10 the public and that any medifications or derivative works 1o the open source soflware
continue 10 be licensed under open source licenses. Few courts have interpreted open source licenses, and the manner in which these
licenses may be interpreted and enforced is therefore subject to uncentainty. In the event that pertions of Sirius XM Heldings® proprictary
technology are determined to be subject to an apen source license, Sirius XM Holdings may be required 1¢ publicly release portions of its
source code, be forced to re-engincer all or a portion of 1ts technologics, or otherwisc be limited in the licensing of ts technologics, each of
which could adversely affect its ability to sustain and grow uts business.

Rapid technological and industry changes and new entrants could adversely impact Sirius XM Holdings' services.

The audio entertainment industry is characterized by rapid technological change, frequent product and feature innovations, changes
in customer requirements and expectations, evolving standards and new entrants offering products und services. If Sinus XM Holdings is
unable to keep pace with these changes, its business may not succeed. Products using new technolegics could make Sirius XM Holdings®

services less competitive in the marketplace.

Sirius XM Holdings has a significans t of indebtedness, and its debt contains certain covenants that restrici its operations.

As of December 31, 2020, Sirius XM Haoldings had an aggregate principal amount ol approximately $8 5 billion of indebtedness
outstanding.

Sirius XM Holdings™ indebtedness ncreascs its vulncrability to general adverse economic and industry conditions; requires it to
dedicate a portion of its cash flow from operations to payments on indebtedness, reducing the availability of cash flow to fund capital
cxpenditures, marketing and other general corporate activities; limits its ability to borrow additional funds; and may limit its flexibility in
planning for, or reacting to, changes in its business and the audio entertainment industry.

If Sirius XM Holdings is unable to attract and retain qualified personnel, its business could be harmed.

Sirius XM Holdings believes that its success depends on its ability o atiract and retain qualified management, sales, technicai and
other personnel. All of Sirius XM Holdings” employees, including its executive officers, are free to terminate their employment with Sirius
XM Hoidings at any time, and their knowledge of its business may be difficult to replace.

Qualified individvals are in high demand, particularly in the media and technology industries in New York and in the San
Francisco Bay Arca, where Sirius XM Holdings has substantial opcrations, and it may incur significant costs to attract and retain
employees. I Sirius XM Holdings is unable to attract and retain its key employees, il may not be able to achieve its objectives, and its
business could be harmed.
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Sirius XM Holdings’ facilities could be damaged by natural catastrophes or terrorist activities.

An earthquake, hurricane, tornado, flood, cyber-attack, terrorist attack, civil unrest or other catastrophic event could damage
Sirus XM Holdings' data centers, studios, terrestrial repeater networks or satellite uplink facilities, interrupt its services and harm its
business. Sirius XM loldings also has significant operations in the San Francisco Bay Area, a region known for scismic activity.

Any damage to the satellites thal transmit to Sirius XM Holdings’ terrestrial repeater networks would likely result in degradation
of the affected service for some Sirius XM subscribers and could resull in complete loss of Sirius XM satellite service in certain or all areas.
Damage 1o Sirius XM Holdings' satellite uplink facilities could result in a complete loss of its Sirfus XM satellite service until it could
transfer operations to suitable back-up facilitics.

The unfavorable outcome of pending or future litigation could have an adverse impact on Sirius XM Holdings’ operations and financial
condition.

Sirius XM Holdings is party to several legal proceedings arising out of various aspects of its business, including class actions
arising oul of its marketing practices. The oulcome of these proceedings may not be favorable, and one or more unfavorable outcomes could
have an adverse impact on its financial condition.

Sirius XM Holdings may be exposed to fiabilities that other entertainment service providers would not customarily be subject to.

Sirius XM Holdings designs, establishes specifications, sources or specifies parts and components, and manages various aspects of
the Jogistics of the production of satellite radios and its apps. As a result of these activities, Sirius XM Holdings may be exposed to
liabilities associated with the design, manufacture and distribution of radios that the providers of an entertainment service would not
customarily be subject to, such as liabilities for design defects, patent infringement and compliance with applicable laws, as well as the costs
of returned product.

Sirius XM Holdings' business and prospects depend on the strength of its brands,

Maintaining and enhancing Sirius XM Holdings™ brands is an important part of its strategy to expand its basc of subscribers,
listencrs and advertisers. Sirius XM Holdings™ brands may be impaired by a number of factors, including scrvice outages, data privacy and
security issucs and exploitation of its trademarks by others without permission. Sirius XM Holdings' ability to maintain and enhance its
brands also depends in part on its ability to continue to develop and provide an innovative and high-quality entertainment experience, which
Sirius XM Holdings may not do successfully.

Other Risks Relating to the Liberty SiriusXM Group

We do not have the right to manage our business affiliate, Live Nation, whiclh means we are not able to cause it to operate in a manner
that is favorable fo us.

We do not have the right 10 manage the businesses or affairs of our business affiliate Live MNation, which is attributed te the Liberty
SiriusXM Group. Rathes, our rights take the form of representation on the board of directors and board committees. Although our board
representation rights may cnable us to exercise influence over the management or policies of Live Nation, they will not enable us to causc
Live Nation to takc any actions we believe are favorable to us (such us paying dividends or distnibutions),

Our equity method investment in Live Nation may have a material impoct on net earnings of Liberty and the Liberty SiviusXM Group.
We have a significant investment in Live Nation that is attributed to the Liberty SiriusXM Group, which we account for under the
equity method of accounting. Under the equity method, we report our proportionate share of the net eamings or losses of our equity

affiliates in cur statement of operations under “share of eamings (losses) of affiliates,” which contributes to our eamings (loss) from
continuing operations before income taxes. Due to the impact of COVID-19,
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Live Nation recorded significant losses during the year ended December 31, 2020. If the earnings or losses of Live Nation are material in
any year, those earnings or losses may have a materiat effect on our net earnings or losses and those attributed to the Liberty SiriusXM
Group. Notwithstanding the impact on our net earnings or losses and those attributed 1o the Liberty SiriusXM Group, we do not have the
ability to cause Live Nation to pay dividends or make other payments or advances to its stockholders, including us. In addition, our
investment in Live Nation is in publicly traded securities, which is not reflected a1 fair value on our balance sheet and is subject to market
risk that is not directly reflected in our statement of operations.

The business of Live Nation is subject to a number of risks and uncertainties, including many of which are similar to those above with
respect to Sirius XM Holdings, such as:

®  “Sirius XM Holdings faces substaniial competition and that competition s likely te increase over time, "

®»  "Sirius XM Holdings relies on third pariies for the operation of its business, and the failure of third parties 1o perform couid
adversely gffect its business; ™

. “If Sivius XM Holdings fails to protect the security of personal information about its customers, It could be subject ta costly
government enforcement actions and private litigation and its reputation could suffer.”

®  “lnterruption or failure of Sirius XM Haldings’ information technology and communications svstems could impalr the delivery
of its service and harm its business; " and

®  “Fuailure 1o protect Sirius XM Holdings’ intellectual property or actions by third-parties to enforce their intelleciual property
rights could substantially harm its business and operating results.”

Risks Relating to the Formula One Group
Risks Relating o the Formula I Business

There could be a decline in the popularity of Formula I, which may have a material adverse effect on Formula I's ability ro exploit its
commercial rights to the World Championship.

The success of Formula 17s business and its ability to profitably renew or enter into beneficial new commercial arrangements,
including race promotion, broadcasting, advertising and sponsorship contracts, is largely dependent upon the continued pupularily of the
World Championship. Similarly, the sponsorship and other revenue generation of the Teams are dependent on such continued popularity
and, if such revenue decreased, it may impact their ability or willingness to continue participating in the World Championship. The
popularity of Formula 1, globally and in particular countries and regions, may be influenced by competition from any rival championship
and other forms of motor sport or similar entertainment which challenge Formula 17s position and reputation as the pinnacle of world motor
sport, the continued participation of the leading Teams, the perceived entertainment value of the World Championship, changes in societal
views on auiomobiles more generally and an unfavorable economic climate which may discourage fans from attending Events or make it
more difficult to expand inte new markets, all of which could change rapidly and cannot be predicted. Sce “—Rival motor sport events
could be established involving existing Teams or different teams, or existing Teams may divert their resources to participate in another
motor sport evenl, which could lead to fewer Teams and race circuits being involved in Formula I, or a Teams primary engagement in
motor sport being in another motor sport event, either of which could diminish the competitive position of Formula 1.” Formula 1 also faces
stff competition from other live sporting events, and with sporting events delivered over television networks, radio, the Intermnet and online
scrvices, mobile applications and other altemative sources, as well as from the availability of alternative forms of entertainment and leisurc
activities. Formula 1 competes for attendance, viewership and advertising with a wide range of alternatives, such as top flight soccer leagues
in many of its non-U.8S. markets. As a result of the large number of options available, Formula [ faces strong competition for the attention of
sports fans.

Further, a scandal which undermines the credibility of the sport, such as a race fixing scandal, or accident could also impact the
popularity of Formula 1. In particular regions, the popularity of the World Championship varies depending upon the participation and
performance of drivers and Teams from that region. There is no assurance that Formula 1 will be able to compete cffectively with other
forms of sports or entertainment or that the World Championship will maintain
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its popularity either globally or in any pasticular country or region. Any decrease in the continued popularity of the World Championship
may affect Formula 1's ability to enter into or renew race promotion, broadcasting, advertising, sponsorship or other commercial agreements
which may materially adversely affect Formula 1’s business, ftnancial condition, results of operations and prospects, and in turn materially
adversely impact the Formula Cne Group.

Termination of the 100-Year Agreements could cause Formula 1 to discontinue its operations.

Under the 100-Year Agreements, cntered into by Formula 1 and the FIA in 2001, Formula | was granted an exclusive license with
respect to all of the commercial rights to the World Champicnship, including its trademarks. This license, which took effect an January |,
2011 and expires on December 31, 2110, maintains Formula 1's exclusive commercial rights to the World Champienship which Formula 1
held under previous agreements with the FIA, among other things. The license under the 100-Year Agreements is critical to the ongoing
operation of Formula 1’s busimess. Formula 1’s rights under these agrecments can be termmated by the FIA if Formula | materially
breaches the relevant agreements (with certain of such breaches subject to certain cure rights), undergoes an unpermitted change of control,
interferes with certain of the FIA's rights under the 100-Year Agreements or experiences certain insolvency cvents. 1f Formula 17s licensc
under the 100-Year Agreements was termunated mn accordance with its terms or the FIA or another person successfully challenged the
validity of that license (or the 100-Year Agreements as a whole), it could cause Formuia 1 to discontinue its operations, lead to the
termination of substantially all of Formula 1's commercial contracts, prevent Formula 1 from exploiting the commercial rights 1o the World
Championship and require Formula | to discontinue use of the World Championship trademarks and other intellectual property rights,
which would materially adversely impact the Formula One Group.

Teams may, in certain circumstances, terminate their existing commitment to participate in the World Championship until (and
including) 2025 or breach their obligations and withdraw.

Formula 1’s ability to effectively stage the World Championship depends on the ongoing involvement of its participants. Pursuant
to the 2021 Concorde Agreement, each of the curremt 10 Teams have committed to participate in the World Championship until
December 31, 2025, subject to earlicr termination upon the oceurrence of certain events. Formula | cannot provide assurance that any of the
Teams will commit to participate in the World Championship beyond 2625, or that the FIA will enter inte a subsequent Concorde
Agreement beyond 2030, If any of the current Teams ¢ease to participate in the World Championship, Formula 1 may attempt to encourage
new entrants to the World Championship; however, there is no assurance Formula | will be able to do this. 1f such Teams were not reptaced,
it could rcsult in fewer compelitors in the World Championship as compared to rccent seasons which may impact the perceived
entertainment value of Events. In addition, any negotiation for an extension to the term of the Team Agreements or the Concorde
Arrangements could result in less favorable terms to Formula 1.

Even if 2 Team has committed to participate in the World Championship it may be able to exercise termination rights under the
2021 Concorde Agreement in certain circumstances and withdraw. For additional information regarding the 2021 Concorde Agreement, see
“ltem 1. Business—Formula 1—Key Commercial Agreements—Key Provisions.” 1t is also possible that Tcams could form a nival motor
SpOrt series.

A lesser number of teams may reduce the popularity of Formula 1 which may affect its ability to enter inte or renew race
promotion. broadcasting, advertising, sponsorship or other commercial agreements, which may materially and adversely affect Formula 1's
business, financial condition, results of operations and prospects, and in furn may materially adversely impact the Formula One Group.

The FIA may take actions which are not in Formula 1's interest,

The FlA is the governing body of the World Championship and a party to the 100-Year Agreements and the 2013 Concorde
Implementation Agreement. In its capacity as the governing body of the World Championship, the FIA must placc safety and other sporting
congerns gver Formula 1's commercial interests. As a result, the F1A may take actions with respect to safety and sporting standards and
regulations which conflict with Formula I’s interests as the commercial rights holder, including by increasing the cost to Tecams of
participating in the World Championship, diminishing the visual and senic spectacle of Events, imposing fines on or excluding Teams,
cancelling or delaying an Event, withholding approval
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for the staging of an Event, a new circuit or Formula 1°s proposed season calendar or establishing regulations withcut the support of the
Teams. As a party to the 100-Year Agreements and the 2021 Concorde Governance Agreement, the FIA has certain rights and limitations

and the exercise or purported exercise of the FIA’s rights thereunder may conflict with Formula 1's interests. Any actions taken by the F1A
which conflict with Formula 1’s interests may adversely impact Formula 1’s operations and revenue, and in turn may materially adversely
tmpact the Formula One Group.

Formula I may be subject fo enforcement actions under competition laws.

As further described in “ftem [ Business—Regulaiory Matters—Competition Luws and Formula 1" following an investigation by
the EC in 1999 in rclation to Formula 1's compliance with competition laws, Formula | modified certain of its business practices and
changed the terms of a pumber of Formula 1% commercial contracts. Following these modifications and changes, the EC issued two
comfort letters 1o Formula 1 in October 2001 stating that Formula 1 was no longer under investigation. Comfort letters are not binding on
the EC and if it believes there has been a material change in circumstances, it could take further enforcement action. The EC issued a press
telease in October 2003 stating that it was satisfied that Formula 1 had complicd with the modified practices and terms that had led 1o its
issuing its comfort letters and that it had ended its monitoring of Formula 1°s compliance. In adopting practices and concluding commercial
contracts (including as to contracts with broadcasters (and the manner in which these rights are offered), contracts with Tecams and contracts
with promoters}, Formula 1 takes inte account the modified practices that formed the basis of the EC’s comfort letters,

Formula 1 is also required to comply with general European Union and national competition laws, which require Formula 1 at all
times 10 ensure its business practices and agreements are consistent with the operation of competitive markets, Failure to comply with the
relevant practices, terms, laws and rules can give risc to challenges by the EC, national competition regulators and other inlerested parties.
In addition, they could cause or deem certain of Formula 1's commercial contracts (including the Team Agreements) to be unenforceable in
whole or in part and/or require various terms (including duration, scopc and exclusivity) to be modificd, and/or Formula 1 could be liable
for damages or other sanctions,

Formula 1 has sought to adopt practices and conclude commercial contracts that take into account competition law as it applies o
the specific nature of Formula 1°s sporting and entertainment businesses, Formula 1's role within these businesses and the roles of the
counterparties to Formula 1°s commercial contracts. However given the uncertainty of the law in this area, and the possibility of third partics
instigating action, there is a risk of further EC investigations, challenges or proceedings against Formula 1. For example, two Teams made a
complaint against Formula | to the EC in September 2015 regarding the distribwtion of the Prize Fund and current sporting governance
arrangements (though Formula [ rejected the complaint as being without merit and believed it was in any event, a commercial dispute and
not onc that invelved any breach of competition Jaw). Although this particular complaint was withdrawn by the two Teams in carly 2018,
for the reasons set out above, no assurance cian be given that there will be no futurc EC investigations, challenges or proceedings regarding
unasseried matters.

Any of the foregoing could materially and adversely affect Formula 17s business, financial condition, results of operations and
prospects, which in turn could materially adversely impact the Formula One Group.
Formula 1 may be unable to renew, replace or renegotiate on favorable terms one or more of Formuly I’s race p tion, hroadcasti
or advertising and sponsorship contracts.

kD)

Formula 1's race promotion, broadcasting and advertising and sponsorship contracts typically have terms of three to seven years,
three 1o five years and three to five years, respectively, bul may on occasion be of longer duration. When these contracts expire, Formula 1
may not be able to renew or replace them with contracts on similar terms or at all. Further, counterpartics to cur contracts may seck to
terminate or renegotiate them, and we may not be able to replace terminated contracts with contracts on similar terms or at all or renegotiate
contracls on terms that are as favorable to us. Formula 1's ability to renew, replace or renegotiate its contracts on similar terms, or at all, is
dependent on a number of factors which Formula 1 may not be able 1o contro! or predict including the popularity of Formula 1, the value of
live sports rights generally, relevant regulations, economic conditions in the relevant countries and the spending capacity and priorities of
Formula I’s counterparties. Additionally, many of Formula 1's race promotion and broadcasting contracts are directly or
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indirectly with, or guaranteed by, povernmental bodies or agencies and a change in their spending capacity or priorities could impact
Formula 1’s negotiations with them. A failure to renew, replace or renegotiate Formula 1's existing contracts on similar or improved terms

could result in, among other things, the cancellation of an Event, the payments Formuta | receives decreasing, the term of the contracts
being shortened, termination rights being granted to Formula 1’s counterparties and other contractual terms and conditions being introduced
which could matertally and adversely affect Formula 1's business, financial condition, results of operations and prospects, and in tum could
materially adversely impact the Formula One Group.

Formuta 1 is exposed to credit-related losses in the event of non-performance by counterparties to Formula 1's key commercial
contracts.

Future payments under Formula |'s core commercial contracts, including Formula 1’s race promotion, broadcasting and
advertising and sponsorship contracts are typically made periodically over the course of several years. Formula 1's ability (o generaie cash
flow is heavily dependent on collecting amounts owed to it under these contracts. A change in the credit quality of one or more of
Formula 17s counterpartics gver the term of their contract with Formula 1 may increase the risk of non-payment. Certain of Formula 17s
counterparties are directly or indirectly governments or agencies thereof, some of which have recently expenienced a deterioration in their
credit quality. Formula | may also generally experience difficulties or be unable to recover payments owed to it by govemments or agencies
thereal because of their sovergign or semi-sovereign status. Additionally, an appreciation of the US dellar against the functional currencies
of Formula 1's counterparties increases the risk of non-payment. See “—Fluctuations in the value of the US dolfar against the functionai
currencies of Formula 1% business and Formula 15 counterparties’ business could adversely affect Formula 15 profitability and the
Formula One Group.” The failure of one or more of Formula 1's counterparties to pay outstanding amounts owed 1o it could have a material
adverse effect on Formula 1’s cash flows and results of operation, and in turn could materially adversely impact the Formula One Group.

Potential challenges by tax authorities in the jurisdictions in which Formula 1 operates could adversely affect Formula 1's financial
results and position and in turn, the Formula One Group.

Formula 1's taxcs are based upon the applicable tax laws and tax raies in effect in the jurisdictions in which it opcratcs and upon
the nature of Formula 1°s business arrangements and activitics with and in such jurisdictions. When computing its tax obligations in these
jurisdictions, Formula | endeavors to apply national and intcrnational tax rules consistently and in accordance with generally accepled
interpretations and practice. However, such rules, and their application to Formula ['s business, may not be entirely clear in all cases and
may be interpreted differently by the applicable tax authorities. There can be no assurance that, upon review of Fermula 1's positions, the
applicable tax authorities will agree with such positions. Tf a tax authority successfully challenges Formula 1’s positions with respect to its
busincss arrangements, intercompany pricing policies, or the taxable presence of subsidiarics in certain jurisdictions, or if Formula 1 loses a
material tax dispute in any jurisdiction, then Formula 1 may be exposed to additional tax liabilities and penalties, which may adversely
affect iis financial condition, results of aperations and prospects, and in turn may materially adversely impact the Formula One Group.

Changes in tax laws could adversely affect Formula I and the Formula One Group.

Formula 1 operates in various jurisdictions and is subject to changes in applicable tax laws, treaties, or regulations in those
jurisdictions. A material change in the tax laws, treaties, or regulations, or their interpretation, of any jurisdiction with which Formula | does
business, or in which Formula 1 has significant eperations, could adversely affect Formula 1.

For cxample, the Organization for Economic Co-Operation and Development continucs its work on base crosion and profit
shifting, which seeks 1o reform the taxation of multinational businesses. This work may lead to changes in international tax treaties and their
interpretation, and to countries” taxing rights under those (reaties, as well as 1o unijateral action by individual countrics in respect of their
own domestic tax laws which may be uncoordinated and could create double taxation and increase controversy. Any such changes could
adversely affect Formula 1 and the Formula One Group.
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Formula I may face difficuilties expanding into new markets, including as a result of being unable to attract race promoters for new
Events.

Formula 1 has recently staged Events in a number of new markets and intends to explore further opportunities for expansion.
Atlracting the relevant race promoters to the World Championship in these markets on terms that are attractive to Formula 1 will be largely
dependent on the popularity of the Formula 1 brand in these markets and Formula 1°s percewved ability to deliver the benefits that race
premoters desire, such as publicity for the host city/region, econemic inpact or teurism. See “  There conld be a decline in the popularity
of Formula 1 which may have a material adverse effect on Formula 15 abilin to exploit its commercial rights to the World Championship ”
Additionally, Formula 1 may have difficulties entering into agreements with race promoters that have the necessary resources and
experience 1o obtain all the necessary FIA, governmental and sporting approvals and successfully stage an Event. Events in new markets
also require significant investments in ¢ircuit infrastructure and other administrative costs by Formula 1°s race promoters which may not be
recouped and may generate fees below those received from Formula 1's Events staged in more developed markets. In addition, under the
2021 Concorde Agreement, the consent of 70% of the Teams is required if there arec more than 24 Events in a season or if there are fewer
than 8 Events across Furope and North America combined. See “frem /. Business Formula I—Key Commercial Agreements—Key
Provisions.” Also, under the 100-Year Agreements as amended by the 2013 Concorde Implementation Agreement, Formuia 1 must obtain
the FIA’s approval to stage more than 25 Events (or beginning in 2031, more than 17 Events unless the FIA and Formula 1 make a new
agreement on this point), and there is no assurance such approval will be obtained.

Formula I's business is subject to laws and regulations including with respect to advertising, broadcasting and the environment, and
changes in and judicial interpretations of such laws and regulations could have a material adverse effect on Formula I and the
Formula One Group.

Formula 1’s business is subject to laws and regulations including advertising, broadcasting, environmental and health and safety
laws and regulations. Such regimes are subject to periodic governmental review, legislative initiatives and judicial iterpretations, any of
which could adverscly affect Formula 1°s busincss and its profitability. A substantial part of Formula 1°s, broadcasters” and the Teams’
revenue come from advertising or sponsorship contracts. If new restrictions or bans on advertising specific products or services which are
advertised in Formula 1 are introduced, it may reduce Formula 1's advertising and spensorship revenue or advertising revenue of
Formula 1°s broadcasters and the Teams which in turn may reduce the value of Formula 1's broadcasting contracts and impact the Teams’
desire to continue participating in Formula 3. For example, advenising of alcohol is restricted in certain countries where Events are held.
Advertising laws could also be introduced which prevent the broadeast of images which include a restricted brand, thereby preventing
Formula 1 from licensing the television rights in an affected country. Additionally, as Formula 1 expands inlo new markets, local customs,
practices and cultural sensitivities may require Formula | and the Teams to restrict advertising certain products even if not requited by law.
Broadecasting laws could be introduced which require that Evcnts be broadcast only on free-to-air television which would prevent Formula 1
from entering into pay television contracts in the relevant jurisdiction. Additionally, judicial decisiens or other governmental action could
interfere with the manner in which Formula 1 exploits its broadcasting rights, including in relation to Formula 1’s scgmentation of such
rights among different geographic regions. Environmental laws could also be introduced which place limits on cngine design and Event
activities. Motor sport has also been banned in certain countries. For example, Switzerland banned mator sport from 1955 to 2007 following
an accident at the 24 Hours of Le Mans that killed spectators and a driver. A ban on motor sport in any country where Formula 1 holds an
Event could result in a reduction in Formula 1'% revenue and as a consequence, may materially and adversely affect Formula 1's business,
financial condition and prospects, which in turn may materially adverscly impact the Formula One Group.

The new economic and security relationship between the U.K. and the E.U. stemming from Brexit could have a material adverse effect
on our business, particafarly with respect to the movement of goods and people.

On June 23, 2016, the UK. held a referendum in which UK. citizens voted in favor of, on an advisery basis, an exit from
the E.U. commonly referred to as “Brexit.” The results from the Brexit vole have created political and economic uncertainty, particularly in
the Y K. and the E.U., and this uncertainty may last for years. The UK. withdrew from the E.U. on January 31, 2020. This resulted in a
transition period that ended on December 31, 2020 during which the E.U.-U.K. trade relationship did not change. During the transition
period, the E.UL and the UK. negotiated their new economic
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and security relationship, including a new agreement on trade. The transition lasted until January 1, 2021, at which point 2 new trade
agreement took effect. On December 24, 2020, the European Commission reached a trade agreement with the UK. on the terms of its future
cooperation with the E.U. (the “Trade Agreement™). The Trade Agreement offers U.K. and E.U. companies preferential access to each
other’s markets, ensuring imported goods will be free of tariffs and quotas; hewever, economic relations between the UK. and the E.U. will
now be more restricted terms than existed previously. The Trade Agreement does not incorporate the full scope of the services sector, and
businesses such as banking and finance face a more uncertain future. The U.K. and E.U. plan t¢ put in place a regulatory dialoguc on
financial services based on a separatc memorandum of understanding by March 2021. At this time, we cannot predict what impact the Trade
Agreement and any future agreements on services, particularly financial services, will have on Formula 1’s business, and it is possible that
new tertns may adverscly affect its operations and financial results.

The potential impacts, if any, of the terms of the new cconomic and security relationship between the UK. and the E.U. on the free
movement of goods, services, people and capital between the U.K. and the E.U., customer behavior, economic conditions, intercst rates,
currency cxchange rates, availability of capital or other matters are unclear. In particular, Formula !’s headquarters and television
preduction and technical operations are based in the 11K and a number of Events are held in the E.U., and so our business could be
materially adversely affected if the new economic and security relationship results in greater restrictions on business between the UK. and
E.U. countries, increased regulatory complexities, disruptions in the movement of goods needed in our operations, including our and the
Teams’ equipment 1o and from U.K. based Events, and disruptions in the mobility of personnel, including our key personnel based in the
LK. These possible ncgative impacts, and others resulting from Brexit, may adversely affect our business, financial condition and
operating results.

Events beyond Formula 1°s control may cause one or more events to be cancelled or postponed or prevent Formula 1 from providing an
international television feed, each of which could result in the loss of revenue under Formula I’s commercial contracts.

An Event may hiave to be postponed or cancelled, or Formula 1 may be unable to provide an international television feed of an
Evcnt, duc to factors beyond its control, including an inability to transport Formula 1's and the Teams’ cquipment to an Event, power
failures, parties to our race promotien contracts terminating those contracts, cancellation of large-scale public events by a competent
authority due to a security or terrorism risk or outbreak of disease, which could result in the loss of revenue under Formula 1’s commercial
contracts. Most recently, a number of Events that were originally en the calendar for the 2020 season wete postponed or cancelled due to the
Coronavirus outbreak. Tn addition, the Bahrain Grand Prix in 201 was cancelled due to civil unrest. If the cancellation of an Event is due to
a force majeure event (such as the outbreak of war or civil unrest} that eccurs prior to the scheduled commencement of scrutinecring and
sporting checks (which typically takes place on the Thursday immediately prior to the race or Wednesday in the case of the Grand Prix de
Monaco), the race promoter is not required to pay Formula 1 the race promotion fee for that Event. Typically, Formula 1's broadcast
contracts include a provision to reduce the fee payable to Formula 1 if there are fewer than a specified number of Events in a season for
reasons other than a force majeure event. The minimum number of Events vartes by broadcast contract but is typically between 14 and [6
Events. However, if an Event were to be cancelled due to the race promoter failing to meet its obligations under the race promotion contract,
then Formula 1 may be cntitled to indemnification from the race promoter for any lost breadcasting revenue. If an Event is not held,
cancelled or does not receive international television coverage (for example, as a result of a technical problem, Formula 1°s fees under the
relevant advertising and sponsorship contract are likely to be reduced unless the advertising and sponsorship contract allows Formula 1 10
substitute another Event for the cancelled Event and Formula 1 does so. If an Event is cancelled, Formula 1 will also be required to refund
amounts paid under other arrangements, including amounts patid for tickets to the Paddock Club, the principal high end corporatc hospitality
offering at certain Event weekends.

Aecidents during Events may cause losses that are not covered by insurance, disrupt an Event and cause Formula I reputational
damage.

Racing accidents occur in Formula 1, The last racing accident 1o cause the death of a driver was in 2019 at the Belgian Grand Prix
and there have also been two fatalities involving race marshals since 1994. Fatal accidents, particularly if they involve public spectators,
could damage the reputation of Formula 1 and decrease its popularity, any of which could have a material adverse effect on Formula 1.
Accidents can also result in the canccllation of a practice or qualifying sesston
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or a race. Additionally, persons harmed in any accident could seek compensation from Formula 1. Formula | and its promoters purchase
insurance coverage for each Event. However, there can be no assurance that such insurance policies will provide adequate coverage at all
times and in all circumstances. if Formula 1 is held liable for damages beyond the scope of the insurance coverage available to Formula 1
(including the insurance contract procured by the race promoter to include coverage for Formula 1), Formula 1's business, financial
condition and results of operations could be materially and adversely affected, which in turn could materially adversely affect the Formula
One Group.

Terrovist acts during Events may cause Formula I damage and losses that are not covered by insurance.

Formula 1 is a high profile sport with a global fan base and Events arc atiended by a large number of spectators. An Event, like any
cther major sporting event, could be the target of an actual or threatened terrorist act, either of which could disrupt Formula | and lead to
the cancellation of Events, increase sceurity requirements and result in a decline of spectator attendance at Events. Additionally, persons
harmed in any terrorist acl may attempt to seek compensation from Formula 1. The general risk of a terror attack has increased recently in a
numher of the conmtries in which Events are held. Formula 1 purchases annual insurance policies covering all Events, and individual race
promoters purchase insurance coverage for their own Events under which Formula 1 is also covered, which provide coverage for third party
liability covering personal injury, cquipment and property damage. However, there can be no assurance that this insurance will be adequate
at all times and in all circumstances. Terrorism is expressly excluded from the public liability coverage arranged by the race promoters,
although Fermula 1's own insurance policies cover both its broadcast and Event systems equipment and its employer and public liabilities
exposures for terrorism risks. If Formula 1 is held liable for damages beyond the scope of the insurance coverage (its own and that arranged
by the race protnoter} and/or is unable 1o obtain indemnification from the relevant insurer{s), Formula 1's business, financial condition and
results of operations could be materially and adversely affected, which in turn could materially adversely affect the Farmula One Group.

Rival motor sport events could be established involving existing Teams or different teams, or existing Teams may divert their resources

to participate in another moter sport event, which could lead 1o fewer Teams and race circuity being invelved in Formula 1, or a Team’s

primary engagement in motor sport being in another motor sport event, either of which could diminisk the competitive position of
Formula I

In the future, it is possible that a rival motor racing scrics similar to Formula | could be cstablished, involving existing Teams
and/or different teams or an existing motor sport event could become more pepular and become a rival series to Formula 1. Such a rival
scries could lead to fewer Teams and race eircuits in Formula 1, reduce the budget that a Team is willing to spend on its participation in
Formula 1, or diminish the competitive position of Formula 1 and have a material adverse effect on Formula 1’y results of operations and
business and the Formula One Group. In addition, certain of Formula 1's commercial contracts could be terminated if Formula | ceased to
be the premier motor racing series for open wheel single-seater cars. Pursuant to the 2021 Concorde Agreement, each of the 10 Teams have
committed to participate in the World Championship until December 31, 2025, If a rival motor racing series 1s established (or if an existing
series develops into a rival series), this may reduce the popularity of Formula 1 leading 1o a decline in the value of Formula 1's commercial
contracts which may materially adversely affect Formula 1°s business. financial condition, results of operations and prospects, and in tum
may materially adversely affect the Formula One Group. Sce ™ There could be a decline in the popularity of Formula I which may have a
material adverse effect on Formula 1'% ability to exploit its commercial rights ta the World Championship™ and “~ Teams may, in certain
circumstances, ferminate their existing commitment to participaie in the World Championship until (and including) 2025 or breach their
vhligations and withdraw.”

Changes in consumer viewing habits and the emergence of new content distribution platforms could adversely affect Formula 1's
business and the Formula One Group.

The manner in which consumers view televised sporting events is changing rapidly with the emergence of alternative distribution
platforms, Digital cable, internet and wircless content providers are continuing to improve technologies, content offerings, uscr interface,
and business models that allow consumers {0 access video-on-demand or inferet-based tools with interactive capabilities including start,
stop and rewind. Formula 1's exclusive commercial rights place no limits on the platforms on which it can operate, including onling,
However, such developments may impact the profitability or effectiveness of Formula 1's existing licensing practices and there is no
guarantee that Formula 1 will be
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successful in adapting its licensing practices and/or media platiorm as consumer viewing habits change. If Formula 1 is unsuccessful in
adapting its licensing practices and/or media platform as consumer viewing habits change, Formula 1's viewership levels (whether on
traditional or new platforms) may decrease and/or its licensing practices may become less profitable leading to the possibility of a reduction
in the value of its broadcasting and advertising and sponsorship contracts, Any reduction in the value of Formula 1's commercial rights
and/or contracts may materially and adversely affect its revenue, business, financial condition, results of operations and prospects, which 1n
turn may materially adversely affect the Formula Onc Group. While Formula 1% monetization of its television rights has increased in recent
years, there can be no assurance that such increases will continuc or that Formula 1's level of such monetization will be comparable to that
of other sporting events.

If confidential information regarding Formula I's business arrangements is disclosed or leaked, it could affect Formula 1's
relationships with counterparties and/or Teams and resuft in less favorable commercial contracts and adversely affect Formula I's
business and the Formula One Group.

The success of Formula 1°s business depends on maintatning good rclationships with Fonmula 1’s counterparties (including race
promoters, broadcasters, advertisers and sponsors) and the Teams and entering into race promotion, broadcasting, advertising and
sponsorship and other commercial contracts on favorable terms. [f confidential information regarding Formula L's busincss arrangements
with its counierparties and/or the Teams were 1o be disclosed or leaked, it could harm Formula 175 relationships with those parties and result
in less favorable terms in its commercial contracts, including with respect 1o pricing and adversely affect its business, results of operation,
financial condition and prospects, which in turn could materially adversely affect the Formula One Group.

Formula I depends on trademarks, copyrights and intellectual property.

Formula 1 relies on certain trademarks, copyrights and other intellectual property to protect its rights, including its brands, logos
and television footage. The existence of complex factual and lepal issues may give rise to uncertainty as lo the validity or subsistence, scope
and enforceability of a particular trademark, copyright or other intellectual property or contractual right in a particular jurisdiction. While
histerically Formula 1 has been widely transmitted by free-to-air television which reduced its attractiveness as a target for piracy and other
infringement, Formula 1 is increasingly transmitted by pay TV operators that are greater targets for piracy. In any event, Formula 1’s
intellectual property, and in particular the Formula 1 brand (including the F1 logo) and tclevision footage arc potential targets for
counterfeiting, piracy and other infringement. New technologies such as the convergence of computing, communication, and entertainment
devices, the falling prices of devices incorporating such technologics, increased broadband internet speed and penctration and increased
availability and speed of mobile data transmission have made the unauthorized digital pirating and distribution of televised sporting events
casicr and faster and caforcement of intellectual property rights more challenging. The unauthorized use of intellectual property in the
entertainment industry generally continues to be a significant chatlenge for intellectual property rights holders. If Formula 1 is unsuccessful
in preventing widespread piracy and illegal live streaming of Events in the future, thesc activitics could resull in Lost revenue and a reduction
in the value of Formula 1's broadcasting rights which may materially and adversely affect Formula 1's business. results of operation,
financial condition and prospects, and in turn may materially adversely affect the Formula One Group.

The terms of Formula I's indebtedness may limit its financia! and operating flexibiliry.

Covenants contained in the agreements governing Formula 17s credit facilities will restrict the ability of its subsidiaries to, among
other things:

® incur or guaranice additional indebtedness or be a creditor in respect of financial indebtedness;

® pay dividends, redeem their share capital, purchase capital stock, make investments or other restricted payments;

»  make any payment in respect, or on account of, indebtedness owing to Delta Topeo;

® in certain circumstances, make any payment or distribution in respect, or on account of, intra-group debt;

» issue or sell capital stock;
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s acquire assets or make investments;

¢ sell assets {including capital stock of subsidiarics);

®  creuste licns;

e enter into sale and lcascback or finance lease transactions;
& acquire an interest in of vest in any joint venture;

*  enter into transactions with shareholders or affiliates excepl on arm's length terms for fl! market value, including in relation to
the provision of goods or services;

e enter into any contractual or similar restriction which restricts their ability to pay dividends or other distributions, make intra-
group loan repayments, loan repayments or loans;

e effect a consolidation or merger;
* amend material commercial contracts; and

e enter into derivative fransactions in respect of exposures which are unconnected to Formula 1’s credit facilities.

In addition, those covenants restrict certain holding companies in Formula 1 from trading, carrying on business, ownimg assets or
incurring liabilities.

Formula 1 may alse be required to repay its credit facilities upon the occurrence of certain events and Formula 1 cannot give any
assurance that # will be ablc to finance such a repayment. Failure to comply with an obligation te repay the credit facilities would result in
an event of default which could have a material adverse effect on Formula 1 and the Formula One Group.

Thesc restrictive covenants could limit Formula 1’s ability to pursue Formula 1's growth plans, restrict Formula 1s flexibility in
planning for, or reacting to, changes in Formula 1's business and industry and increase Formuta 1's vulnerability to adverse economic and
industry conditions. Formula 1 may enter into additional financing arrangements in the future, which could further restrict Formula 1’s
flexibility.

Fluctuations in the value of the US dollar against the functional currencies of Formula I1's business and Formala I's counterparties’
business could adversely affect Formula 1’s profitability and the Formula One Group.

In 2020, a significant proportion of Formula 1’s revenue and costs were denominated in U.S. dollars. Formula 1 also operates in a
number of other currencies, most notably the pound sterling and Euro. There may be a mismatch between the amount of a local currency
Formula | generates in revenue and incurs in expenses. Our financial statements translate local currency transactions into U.S. dollars.
Formula | occasionally uses derivatives to hedge its exposure to more significant foreign currency risk. There is no assurance that such
measures will be successful and fluctuations in the value of the 1.8, dollar against Formula 1°s functicnal currencies could affect its
profitability. Additionally, most payments Formula 1 receives from Formula 1°s counterparties under Formula 1's commetcial contracts are
denominated in U.5. dollars while their revenue is typically denominated in other currencies, most notably the Eure or the local cutrency n
the country where the relevant Event is held. An appreciation of the U.S. dollar, against the functional currencies of Formula 1's
counterparties whose revenue is denominated in a currency other than U.S. dollass, increases the cost of their payments te Formula 1 in their
functional currencies and the risk that they wilt not make their payments to Formula 1 or cause them to request Formula | to enter into a
new contract with such counterparty, which could affcct Formula 1’s profitability and financial position, and in tumn could impact the
Formula One Group. See “—Formuda 1 is exposed to credit-related losses in the event of non-performance by counterparties to Formula 1's
key commercial contracts.”
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Formula 1 is reliant upon the retention of certuin key personnel and the hiring of strategically valuable personnel, and Formula I may
lose or be unable to hire one or more of such personnel.

Formula 1's commercial success is dependent 1o a considerable extent on the abilities and reputation of Formula 1’s management.
Formula 1's senior management tcam has a weakth of experience both in Formula 1 and in the media sector merc widcly. Chase Carcy,
Formula 1's Chairman and Chief Executive Officer throngh the end of 2020, is a well-known and respected senior figure in the media
industry and has led Fermula 1 in its growth and expansion since Liberty’s acquisition of the business in 2017. In January 2021, Mr Carcy
was succeeded as Chief Executive Officer by Stefano Domenicali, who brings his history of success in Formula 1 racing at Ferrari and the
broader auto industry at Audi and Lamborghini. Mr. Carey remains at Formula 1 as non-executive Chairman. Formula 1’ Chief Financial
Officer, Duncan Llowarch, and the General Counsel, Sacha Woodward Hill, have 24 vears and 25 years of experience in Formula 1.
respectively, and Ross Brawn, Managing Director of Motor Sports, has over 40 years of experience in motor racing, holding senior
positions in several leading Formula | feams including his own, Brawn GP, which won the Formula 1 Constructors’ title in 2009, While
Formula | has the benefit of a strong management team and contracted revenue which provide Formula 1 stability in the near term, the
voluntary departure of any key personnel could disrupt Fortmula 1°s operations and have a material adverse effect on Formula 1's business
and results of operations, which in tum could materially adversely impact the Formula One Group. Liberty and Formula 1 continue to take
steps to hire new members of management for the Formula 1 team as Liberty continues to expand the Formula 1 business. If Liberty and
Formula 1 are unable to make strategic hires to strengthen the management of Formula 1, or if we are unable to retain these strategic hires
over the long-term, the Formula | business may suffer, and Liberty may be unable to recognize the anticipated benefits of the acquisition of
Formula 1.

The Teams have certain governance rights under the 2021 Concorde Agreement that may fimit or, at @ minimum, influence actions that
Liberty may seek to cause Formula | to take.

The Teams are entitied to certain consent rights under the 2021 Concorde Agreement, including in relation to the number of Events
in a scason exceeding 24 or if there are foewer than 8 Events across Burope and North America combined and the introduction of new
sporting and technical regulations applying to the World Championship. The interests or opinions of the Teams with regard to certain
actions proposed to be taken by Formula 1 may differ from those of Liberty. In such cvent, the Teams may be able to block these actions.

Risks Relating to the Braves Group

The financial success of the Braves Group will depend, in large part, on the Major League Baseball club, the Braves, achieving on-field
suceess,

The financial results of the Braves Group depend in large part on the abilily of the Braves to achieve on-field success. The team’s
successes generate sighificant fan cnihusiasm, resulting in sustained ticket, premium seating and concession and merchandisc sales, and
greater shares of local television and radio audiences during that period. Furthermere, participation in MLB’s postseason provides the
franchise with additional revenue and income. While the Braves have made the MLB postscason during five of the past nine seasons, there
can be no assurance that the team will perform well or qualify for postseason play during the next scason or any season thereafter. Poor on-
ficld performance by the Braves is likely to adversely affect the financial performance of the Braves Group.

The success of the Braves will depend largely on their ability to develop, obtain and retain talented players.

The success of the Braves depends, in large part, on the ability 10 develop, obtain and retain talented players. The Braves compete
with other MLB bascball tcams and tcams m other countries for available professional players and top player prospects. There can be no
assurance that the Braves will be able 1o retain players upon expiration of their contracts or identify and obtain or develop new players of
adequate talent to replace players who retire or are injured, traded, released or lost to free agency. Even if the Braves are able 1o retain or
obitain players who have had successful amaleur or professional careers, or develop talented players through the Braves' minor league
affiliates or otherwise, there ean be no assurance that such players will perform successfully for the Braves. The 2017 penalties handed
down by MLB against the
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Braves in the international market will also limit the Braves' ability to develop and obtain players internationally through the 2021 season.
The risk of injuries to key or popular players creates uncertainty and could negatively impact financial results.

A significant portien of the financial results of the Braves Group will be dependent upon the on-field success of the Braves and
injuries Lo players pose risk. An injury sustained by a key playet, or an injury occurring at a key point in the season, could negatively impact
the team’s performance and decrease the likelihood of postseason play. An injury sustained by a popular player could negatively impact fan
cnthusiasm, which could negatively impact ticket sales, and other sources of revenue. Furthermore, after the start of each season, all MLB
players under contract are generally entitled 1o all of their contract salary for the season, even after sustaining an injury. Having to
compensate a player who is unablc 1o perform for a substantial period of the season, as well as the replacement for the injured player, could
creale a significant financial burden for the Braves. The Braves may obtain disability insurance for their players signed to multiyear
contracts to partially mitigate these risks, but there can be no assurance that such insurance will compensate for all or substantially all of the
costs associated with player injuries and such insurance would not scrve to mitigate any potential negative impact on the team’s
pertormance and revenue.

Focus on team performance, and decisions by MLB may negatively impact financial results in the short-term.

Management of Braves Holdings focuses on making operational and business decisions that enhance the on-field performance of
the Braves and this may sometimes require implementing strategies and making investments that may negatively impact short-term revenue
for the sake of immediate on-field success. For example, in order to improve the shori-term performance of the team, management may
decide to make trades for highly compensated players and sign free agents or current players to high value contracts, which could
significantly increase operating expenses for a given year, and which could adversely impact the trading price of the Liberty Braves
commen stock. Alternatively, management may decide to focus on longer-term success by investing more heavily in the recruiting and
development of younger and less expensive talent, which may negatively affect the team’s current on-field success and in turn could have a
negative impact on ticket sales and other sources of revenue. Braves Holdings must also comply with the rules and decisions of the
Commissioner of Baschat! (the “Commissiones™), which has significant authority over MLB tcams and must act in the best inlerests of MLB
as a whole. Such rules and decisions may be inconsistent with strategies adopted by management and may have a negative effect on the
ncar-ferm value of the Braves Group.

The organizational structure of MLE and its rules and regulations imp b ial restrictions on the operations of Braves Holdings
and its subsidiaries.

As a condition to maintaining its MLB franchise, cach MLB club must comply with MLB Rules and Regulations. For example,
each MLB club is subject to the Major League Constitution, the Major League Rules and the CBA. In additicn, each club is required to
appoint onc “Control Person™ who is acceptable to MLB and the other ¢lubs and whe has significant authority over club operations and the
club’s interaction with MLB. Pursuant to the MLB Rules and Regulations, an MLB ¢lub must comply with, among ether things, limitations
on the amount of debt it can incur, revenue sharing arrangements with the other MLB clubs, commercial arrangements with regard 1o the
national broadeasting of its games and other programming and commercial arrangements relating to the use of its intellectual property. For
example, the Braves were not in compliance with the rule governing the amount of debt that is permitted to be issued by an MLB club in
2015 and 2016 and were subject to certain remedial measures, including the repayment of outstanding indebtedness. Similarly, the vote of
75% of the MLB clubs is required for the approval of the sale of any MLB club or relocation of a franchise 10 another city.

Braves Holdings will be required to abide by any changes to the MLB Rules and Regulations and the adoptien of any new MLB
Rules and Regulations, irrcspective of whether such changes or new arrangements ncgatively impact Braves lloldings, and in tun the
Braves Group, proporticnately or disproportionately, as compared with the other MLB clubs. Further, the Commissioner interprets the MLB
Rules and Regulations, and Braves Holdings has agreed to submit any and all disputes related to the MLB Rules and Regulations, or
disputes invelving another MLB club, to the Commissioner as sole arbitrator. The decisions of the Commissioner are binding and not
appealable, and therefore Braves Holdings may not resort to the courts or any other means 1o enforce its rights or contest the application of
the MLB Rules and Regulations.
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No assurance can be given that any changes to the MLB Rules and Regulations, adoption of new MLB Rules and Regulations or decisions
made by the Commissioner will not adversely affect the Braves (roup and its financial results and have a nepative impact upon the value of
the Liberty Braves common stock.

Orguanized labor matters could have an adverse effect on the Braves Group’s financial results.

Our business is dependent upon the efforts of unionized workers. MLB players are covered by a CBA between the Major League
Baseball Players Association and MLB. MLB has experienced labor difficultics in the past and may have labor issues in the future. Labor
difficulties may include players’ strikes or protests or management lockouts. MLB cxperienced a players strike during the 1994 season,
which resulted in a regular season that was shortened and the cancelation of the World Scries. The current CBA with the Major League
Baseball Players Association expires on December 1, 2021, Any labor disputes, such as players’ strikes, protests ot lockouts, could have a
material negative cffect on our business and results of operations.

The possibility of MLE expansion could create increased competition.

The most recent MLB expansion occurred in 1998. MLB continues 1o evaluate oppertunities 1o cxpand into new markets across
North America. Because revenue from national broadcasting and licensing agreements are divided equally among all MLB clubs, any such
expansion could dilute the revenue realized by the Braves Group from such agreements and increase competition for talented players among
MLB clubs. Any expansion in the Southcast region of the United States, in particular, could also draw fan, consumer and viewership interest
away from the Braves.

Viewership, and interest in baseball generally, may fluctuate due to factors outside of our control.

Viewership of professianal baseball has increased significantly in recent years. However, MLB has gone through periods of
decreased popularity in the past, and any future decline in television ratings or attendance for MLB as a whole could have an adverse effect
on the Braves Group’s financial results. As sporting and entertainment trends change, fans may be drawn to other spectator sports and
chiertainment options, in spite of on-field success by the Braves.

Broadcasting rights, both national and local, present an importamt source of revenue for Braves Holdings, and decreases in this
broadcasting revenue could have an adverse effect on the Braves Group’s financial results.

Braves Holdings derives revenuc dircetly from the sale of their local broadcasting rights through individuaily ncgotiated carriage
agreements. The sale of their national broadcasting rights, together with those of all other MLB teams, 1s organized through MLB with all
such revenue running through MLB's Central Fund and allocated consistent with the governing documents. Any decline in television
ratings, popularity of the Braves specifically, or even MLB as a whole, could adversely affect the revenue that can be derived from the sale
of these broadcasting rights. In addition, from time to time, litigation may arise challenging the commercial terms on which this
programming is distributed.

Braves Holdings’ need for capital to fund its operations and recent borrowings used or to be used to finance vonstruction and
development of the Braves’ stadium, the Development Project and a spring training facility could negatively impact the Braves Group's
Sfinancial condifion.

Braves Holdings generally funds its operating activities through cash flow from operations and two credit facilities, with a
combined borrowing capacity of $185 million. 1f cash flows become insufficient 1o cover capital needs, Braves Holdings may be required to
take on additional indebtedness, but applicable MLB rules limit the aggregate amount of indebtedness that Braves Holdings may incur. As
of Decemnber 31, 2020, Braves Holdings had $115 million outstanding under its opcrating credit facilities.

Braves Holdings has, directly or indirectly through subsidiarics, 1aken on a significant level of debt and increased expenses related
1o the development of the Braves® stadium, the Development Project and a new spring training facility. As of December 31, 2020, Braves
Holdings had approximately $290 million outstanding under various debt instruments for construction and other stadium-related costs, $239
million outstanding under various credit facilities and loans for the
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Development Project and $30 million outstanding under a credit facility for the spring training facility. As of December 31, 2020,
approximately $138 million of capacity remained available under the credit facilities and loans.

These expenditures have increascd, and will continue to increase the Braves Group's costs and indebtedness in the near term,
which could have a negative impact on Braves Holdings’ credit worthiness and the value of the Liberty Braves common stock.

The financial performance of the Braves Group may be materially adversely affected if it does not experience the anticipated benefits of
the Development Project in the near term or at all.

The Braves Group is incurring a significant amount of capital expenditures and indebtedness in connection with the Development
Project, which includes construction and development of the Development Project. Although the Braves Group believes that the new
stadium and mixed use development will result in a material increase in revenue over the short and long term, including as a result of
increased game attendance and rental income from the mixed use development, no assurance can be given that attendance will increase as
anticipated or that the potential benefits of the mixed-use development will be fully realized. To the extent that the anticipated benefits of
the Development Project do not materialize and the Braves Group does not experience the expected increase in revenue, the Braves Group’s
increased costs, including its new debt service obligations, could materially adversely affect the Braves Group's financial results, which is
likely to suppress the value of the Liberty Braves common stock.

Development activities, such as those associated with the Development Project, are subject fo significant risks,

Risks associated with real estate development projects, such as the Development Project, relate to, among other items, adverse
changes in national market conditions {which can result from political, regulatory, cconcemic or other factors), changes in interest rates,
competition for, and the financial condition of, tenants, the cyclical nature of property markets, adverse local market conditions, changes in
the availability of debt financing, real estate tax rates and other operating expenses, zoning laws and other governmental rules and fiscal
pelicies, energy prices, population trends, risks and operating preblems arising out of the presence of certain construction materials, acts of
(iod, uninsurable losses and other factors which are beyond the control of the developer and may make the underlying investments
economically unattractive. Development activities also involve the risk that construction may not be completed within budget or on
schedule because of cost overruns, work stoppages, shortages of building materials, the inability of contractors to perform their obligations
under consteuction contracts, defects in plans and specifications or various other factors, including natural disasters. In addition, Braves
Holdings has only been managing the mixed use development since 2017 and although real estale developers and other real estate experts
have been engaged to assist in its efforts, Braves Holdings may not be able 1o fully realize the projected returns and benefits of 1ts real estate
development efforts. Any of these risks could result in substantial unanticipated delays or cxpenses associated with the Development
Project, which could have an adverse effect on the Braves Group's financial condition and suppress the value of the Liberty Braves common
stock.

Certain covenants included in the documents governing indebtedness impose limitations on the liguidity of the Braves Group.

The agreements governing the indebtedness incurred, directly or indircctly, by Braves tHoldings, include certain covenants that
limit the ability of Braves Holdings to sell or otherwise transter control over certain assets or equity interests of aftiliated entities. These
covenants could limit the flexibility of Braves Holdings to react to changing or adverse market conditions, which could have an adverse
effect on the financial condition of the Braves Group and could suppress the value of the Liberty Braves common stock.
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Risks Relating to the Ownership of Our Common Stock Due te Our Tracking Stock Capitalization

Holders of Liberty SiriusXM common stock, Liberty Braves common stock and Liberty Formula One common stock are common
stockholders of our Company and, therefore, are subject to visks associated with an investment in our Company as a whole, even if a
holder does not own shares of common stock af all of our groups.

Even though we have attributed, for financial reporting purposes, all of our consolidated assets, liabilities, revenue, expenses and
cash flows among the Liberty SirinsXM Group, the Braves Group and the Formula One Group in order to preparc the scparate financial
statement schedules for each of those groups, we will retain legal title to all of our assets and our tracking stock capitalization does not limit
our legal responsibility, or that of our subsidiaries, for the liabilities included in any set of financial statement schedules. Holders of Liberty
SiriusXM common stock, Liberty Braves common stock and Liberty Formula One common stock de not have any legal nghts related to
specific assets attributed to their associated group and, in any liguidation, holders of Liberty SiriusXM common stock, holders of Liberty
Braves common stock and holders of Liberty Formula One commaon stock will be entitfed to receive a pro rata share of our available net
asscts based on their respective numbers of liquidation units.

Possible market confusion may result from holders of our tracking stocks mistakenly believing that they (i) directly own stock of a
company that is atiributed to one of our tracking stocks and (i) have any equity or voting interests with respect to companies aitributed
te one of our tracking stocks.

Our company holds interests in various companies, including public companies, and these interests are attributed to our tracking
stock groups. In particular, the assets of the Liberty SitiusXM Group are primarily comprised of our company’s ownership interests in Sirius
XM Holdings and Live Nation and corporate cash. Similarly, since the completion of our acquisition of Formula 1 in January 2017, the
Formula One Group is now comprised of our subsidiary that owns the Formula 1 business. Depending on the compesition of the assets
undetlying our tracking stock groups from time 10 time, confusion in the marketplace may occur if holders of our tracking stock mistakenly
believe they own stock of a company attributed 1o the applicable tracking stock group. This may especially be true in cases where a tracking
stock group has a name that is similar to the publicly traded company attributed to the applicable tracking stock group, as is the case of the
Liberty SirmsXM Group and Sirius XM Holdings. As described above, holders of Liberty SiriusXM common stock, Liberty Braves
commen stock and Liberty Formula One common stock do not have any legal rights related to specific assets attributed to their associated
tracking stock group. Similarly, holders of these tracking stocks do not, by virntue of their ownership of our tracking stock, own any equity
or voling interest in any company attributed to onc of our tracking stock groups, including any public companies.

We may split off, spin off or reattribute assets, liabilities and businesses attributed to our tracking stock groups in @ manner that may
disparately impact some of our stockholders if our board of directors determines such transaction to be in the best interest of all of our
stackholders, and in some cases, not all of our stockholders would be entitled to vote on such o transaction.

Pursuant to the terms of Liberty’s restated certificate of incorporation (its “charter™), Liberty’s board of directors may determine
that it is in the best interest of all of Liberty's stockholders to effect a redemptive split-off whereby all or a portion of the outstanding shares
of a particular tracking stock would be redeemed for shares of commeon stock ef a subsidiary (“Splitco™) that holds all or a portion of the
assets and liabilities attributed 1o such tracking stock group subject 1o the approval of only the holders of the tracking stock to be redeemed.
However, the vote of holders of Liberty’s other tracking stocks would not be required, unless Splitce also held assets and liabitities of such
other tracking stock group(s). If Liberty were to effect a redemptive split-off, then, pursuant to the terms of its charter, Liberty would be
required to redeem the outstanding shares of the affected tracking stock from its holders on an equal per share basis (i.c., it could not redeem
shares from heolders of only certain series of the affected tracking stock or redeem from all helders of the affected tracking stock on a non-
pro rata basis). Following a rcdcmptive split-off, holders of the other tracking stock(s) would continuc to hold stock tracking the
performance of Liberty’s remaining assets and liabilities which would net have changed after the redemptive split-off, unless a reattribution
among the tracking stocks occurred in connection with the redemptive split-off {(as discussed below). [n addition, in the casc of a partial
redemptive split-off, holders of the affected tracking stock would held shares of Splitco and continue to held a reduced number of shares of
the affected tracking stock which would track the remaining assets and liabilitics retained by Liberty and atiributed to such tracking stock
after the split-off.
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Liberty is also permitted, pursnant to the terms of its charter, to effect a spin-off of certain of its assets and liabilities through the
dividend of shares of a subsidiary holding such assets and liabilities, and the spin-off would not be subject to prior stockhelder approval. In
this situation. a tracking stock holder would retain their tracking stock shares and receive shares of the spun-ofT entity,

Furthermore, tn structuring these transactions, Liberty’s beard of directors may determine te alter the composition of the assets and
liabilities underlying its tracking stock groups through a reattribution. As contemplated by both the charter and the management and
allocation policics designed to assist Liberty in managing and separately presenting the busincsscs and operations attributed to our tracking
stock groups, Liberty’s board of directors is vested with the discretion to reattribute assets and liabilities from one tracking stock group to
another tracking stock group without the approval of any of its stockholders, and the only limitations on its exercise of such discretion are
that the reattribution be in the best interest of all of Liberty’s stockholders and that the reattribution be done on a fair value basis. Holders of
the affected tracking stock groups will not be entitled to a separate vote to approve a reattribution, even if such reattribution is occurring in
connection with a redemptive split-off and such stockholders would otherwise be entitled to vote on the redemptive split-off itself.

Our hoard of directors’ ability to reattribute businesses, assets and expenses between and among tracking stock groups may make it
difficult to assess the future prospects of our tracking stock groups based on past performance.

Any reattribution made by our board of directors (as discussed above), as well as the existence, in and of itself, of the right to effect
a reattribution may impact the ability of investors to assess the future prospects of the businesses and assets atiributed to a tracking stock
group, including liquidity and capital resource needs, based on past performance. Stockhelders may alse have difficulty evaluating the
liquidity and capital resources of the businesses and assets attributed to each group based on past performance, as our board of directors
may us¢ ong group’s liquidity to fund another group’s liquidity and capital expenditure requircments through the use of inter-group loans
and inter-group interests.

We could be required to use assets attributed tv one group to pay liabilities attributed to another group.

The asscis attributed 10 one group are potentially subject to the liabilities atiributcd to another group, even if these liabilities arise
from lawsuits, contracts or indebtedness thal are attributed to such other group. While our current management and allocation policies
provide that reattributions of assets between groups will result in the creation of an inter-group loan or an inter-group interest or an
offsetting reattributicn of cash or other assets, no provision of our current charter prevents us from satisfying liabilities of one group with
assets of another group, and our creditors are not in ary way limited by our tracking stock capitalization from proceeding against any assets
they could have proceeded against if we did not have a tracking stock capitalization.

The market price of Liberty SiriusXM common stock, Liberty Braves common stock and Liberty Formula One common stock may not
reflect the performance of the businesses and assets attributed to the Liberty SiriusXM Group, the Braves Group and the Formuia One
Group, respectively, as we infend.

We cannot assure you that the market price of the commen stock related to a group wilt, in fact, reflect the performance of the
group of businesses, assets and liabilities attributed to that group. Holders of Liberty SiriusXM common stock, Liberty Braves common
stock and Liberty Formula One common stock are comman stockholders of our Company as a whole and, as such, are subject to all risks
associated with an investment in our Company and all of our businesses, assets and liabilitics. As a result, the market price of cach tracking
stock may, in part, reflect events that are intended to be reflected or tracked by a different tracking stock of our Company. In addition,
investors may discount the value of the stock related o a group because it is part of a commeon cnterprisc rather than a stand-alonc entity.
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The market price of Liberty SiriusXM common sfock, Liberty Braves common stock and Liberty Formula One common stock may be
velatile, could fluctuate substantially and could be affected by factors that do not affect traditional common stock.

The market prices of Liberty SiriusXM common stock, Liberty Braves commen stock and Liberty Formula One common stock
may bc matenally affected by, among othcr things:

® actual or anticipated fluctuations in a group's operating results or in the operating results of particular companies attributable to
such group;

& potential acquisition activity by our Company (regardless of the group to which it is attributed) or the companies in which we
invest;

# issuances of debt or equity securities to raise capital by our Company or the companies in which we invest and the manner in
which that debt or the proceeds of an equity issuance are atiribuied to each of the groups;

e changes in financial estimates by securities analysts regarding Liberty SiriusXM common stock, Liberty Braves common stock
or Liberty Formula One common stock or the companies aftributable 1o our tracking stock groups;

s  the complex nature and the potential difficultics investars may have in understanding the terms of our three tracking stocks, as
well as concems regarding the possible effect of certain of these terms on an investment in our stocks; and

&  general market conditions.

The market value of Liberty SiriusXM common stock, Liberty Braves common stock or Liberty Formula One common stock could be
adversely affected by events involving the assets and businesses attributed to one or more of the other groups.

Because we are the issuer of Liberty SiriusXM common stock, Liberry Braves common stock and Liberty Formula One common
stock, an adverse market reaction to events relating to the assets and businesses attributed to one of our groups, such as eamings
announcements, announcements of new products or services or acquisitions or dispositions that the market does not view favorably, may
cause an adverse market reaction in the common stock of the other groups. This could occur even if the triggering event is not material to us
as a whole. Certain events may also have a greater impact on one group than the same triggering event would have on another group due to
the asset composition of the aftected group. In addition, the incurrence of significant indebtedness by us or any of our subsidiaries on behalf
of one group, including indebiedness incurred or assumed in connecticn with acquisitions of or investments in businesses, could affect our
credit rating and that of our subsidiaries and, therefore, could increase the borrowing costs of businesses attributable to our other groups or
the borrowing costs of our Company as a whole.

We may not pay dividends equally or at oll on Liberty SiviusXM common stock, Liberty Braves comnson stock ov Liberty Formula One
common stock.

We do not presently intend to pay cash dividends on Liberty SiriusXM commen stock, Liberty Braves common stock or Liberty
Formula One common steck for the foresceable future. However, we have the right to pay dividends on the shares of common stock related
to cach group in equal or unequal amounts, and we may pay dividends on the shares of common stock refated to one group and not pay
dividends on shares of common stock related to ancther group. In addition, any dividends or distributions on, or repurchases of, shares
relating to a group will reduce our assets legally available to be paid as dividends on the shares relating to another group.

Our tracking stock capital structure could create conflicts of interest, and our board of directors may make decisions that could
adversely affect only some holders of our commaon stock.

Our tracking stock capital structure could give rise to occasions when the interests of holders of stock related to one group might
diverge or appear to diverge from the interests of holders of stock related to one or both of the other
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groups. In addition, given the nature of their businesses, there may be inherent conflicts of interests between the Liberty SiriusXM Group,
the Braves Group and the Formula One Group. Our tracking stock groups are not separate entities and thus holders of Liberty SiriusXM
common stock, Liberty Braves common stock and Liberty Fonmula One common stock do not have the right to elect separate boards of
directors. As a result, our Company’s officers and directors owe fiduciary duties to our Company as a whole and all of our stockholders as
opposed to only holders of a particular group. Decisions deemed to be in the best interest of our Company and all of our stockholders may
not be in the best interest of a particular group or groups when considered independently. Examples include:

* decisions as to the terms of any business relationships that may be created between proups, such as between the Liberty
SiriusXM Group and the Braves Group or between the Liberty SiriusXM Group and the Formula Cne Group;
e the terms of any reattributions of assets between one or more groups;

e decisions as to the allocation of consideration among, the holders of Liberty SiriusXM common stock, Liberty Braves common
stock and Liberty Formula One common stock, or among the series of stocks relating to our groups, to be received in
connection with a merger involving our Company;

e decisions as to the allocation of corporate apportunities between the groups, especially where the opportunities might meet the
stratrgic hnsiness objectives of more than one group;

s decisions as to operational and financial matters that could be considered detrimental to one or more groups but beneficial to
another;

e decisions as to the conversion of shares of common stock of one group into shares of commen steck of another;

e decisions regarding the creation of, and, if created, the subsequent increase or decrease of any inter-group interest that one group
may own in another group;

¢ decisions as to the internal or external financing atttibutable to busingsses or assets attributed to any of our groups;
# decisions as to the dispositions of assets of any of cur groups; and

*  decisions as to the payment of dividends on the stock relating to any of our groups.
Our directors’ or officers’ equity ownership may create or appear to create conflicts of interest.

If directors or officers own dispropertionate interests (in percentage or value terms) in Liberty SiriusXM commeon stock, Liberty
Braves common stock or Liberty Formula One common stock, that disparity could create or appear 1o create conflicts of interest when they
are laced with decisions that could have different implications for the holders of Liberty SiriusXM common stock, Liberty Braves common
stock or Liberty Formula One commeon stock.

Other than pursuant to our management and allocation policies, we have not adopted any specific procedures for consideration of
matters involving e divergence of interests among holders of shares of stock relating to our three groups, or among holders of different
series of stock relating to o specific group.

Rather than develop additiona} specific procedures in advance, our board of directors intends to exercise its judgment from time to
time, depending on the circumstances, as to how best lo:

e obtain information regarding the divergence (or potential divergence) of interests;

*  determine under what circumstances to seek the assistance of outside advisers,

e dctermine whether a committee of our board of dircctors sheuld be appointed to address a specific matter and the appropriate
members of that commuittee; and

e assess what is in our best interests and the best interests of all of our stockholders.
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Qur beard of directors believes the advantage of retaining flexibility in determining how to fulfill its responsibilities in any such
circumstances as they may arise outweighs any perceived advantages of adopting additional specific procedures in advance.

Our board of directors may change the management and allocation policies to the detriment of one or more groups without stockholder
appraval.

Our board of directors has adopted certain management and allocation policies to serve as guidelines in making decisions
regarding the relationships armong the Liberty SiriusXM CGroup, the Braves Group and the Formula One Group with respect to matters such
as tax liabilities and benefits, inter-group loans, inter-group interests, attribution of assets, financing altematives, corporatc opportunities and
similar items. These policies alse se! forth the initial focuses and strategies of these groups and the initial attribution of our busincsses,
assets and liabilities among them. These policies are not included in the current charter. Qur board of directors may at any time change or
make exceptions 10 these policics. Because these policies relatc to matters concerning the day-to-day management of our Company as
opposed to significant corporate actions, such as a merger involving our Company or a sale of substantially all of our assets, no stockhelder
approval is required with respect to their adoption or amendment. A decision to change, or make exccptions to, these policics or adopt
additional policies could disadvantage one or more groups while advantaging the other(s).

Holders of shares of stock relating to a particular group may not huve any remedies i any action by our directors or officers has an
adverse effect on only that stock, or on a particular series of that stock.

Principles of Delaware law and the provisions of our current charter may protect decisions of our board of directors that have a
disparate impact epon holders of shares of stock relating to a particular group, or upon holders of any series of stock relating to a particular
group. Under Delaware law, the board of directors has a duty to act with due care and in the best interests of all of our stockholders,
regardless of the stock, or series, they hold. Principles of Delaware law established in cases involving differing treatment of multiple classes
of series of stock provide that a board of ditectors owes an equal duty to all stockholders and does net have separate or additional duties to
any subset of stockholders. Judicial opinions in Delaware involving tracking stocks have established that decisions by directors or officers
involving differing treatment of holders of tracking stocks may be judged under the business judgment rule, In some circumsiances, our
directors or officers may be required to make a decision that is viewed as adverse to the holders of shares relating to a particular group or to
the holders of a particular scries of that stock. Under the principles of Delaware law and the business judgment rule referred to above, a
stockholder may not be able to successfully challenge decisions that they believe have a disparate impact upon the stockholders of one of
our groups if a majority of our board of dircctors is disintercsted and indcpendent with respect to the action taken, is adequately informed
with respect to the action taken and acts in good faith and in the honest belief that the board of directors is acting in the best interest of
Liberty and all of our stockholders.

Stockholders will not vote on how to attribute consideration received in connection with a merger involving our Company among
holders of Liberty SiriusXM common stock, Liberty Braves common stock and Liberty Formula One common stock.

Our current charter does not contain any provisions goveming how consideration received in connection with a merger or
consolidation involving our Company (s 10 be atributed to the hotders of Liberty SiriusXM commen stock, helders of Liberty Braves
common stock and holders of Liberty Formula One common stock or to the holders of different series of stock, and none of the holders of
Liberty SiriusXM common stock, Liberty Braves common stock or Liberty Formula One common stock will have a separate class vote in
the event of such a merger or consolidation. Consistent with applicable principles of Delaware law, our board of directors will seek 1o divide
the type and amount of consideration received in a merger or consolidation invelving our Company among holders of Liberty SiriusXM
common stock, Liberty Braves cemmon stock and Liberty Formula One common stock in a fair manner. As the different ways the board of
directors may divide the consideration between holders of stock relating 1o the different groups, and among holders of different series of a
particular stock, might have materially different results, the consideration to be received by helders of Liberty SinusXM common stock,
Liberty Braves common stock and Liberty Formula One common stock in any such merger or consolidation may be materially less valuable
than the consideration they would have received if they had a separate class vote on such merger or consolidation.
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We may dispose of assets of the Liberty SiriusXM Group, the Braves Group or the Formula One Group without stockholder approval.

Delaware law requires stockholder approval only for a sale or other disposition of all or substantially all of the asscts of our
Company taken as a whole. and our current charter does not require a separate class vote in the case of a sale of a significant amount of
asscts of any of our groups. As long as the assets attributed to the Liberty SiriusXM Group, the Braves Group or the Formula One Group
proposed to be disposed of represent less than substantially all of our assets, we may approve sales and other dispositions of any amount of
the assets of such group without any stockholder approval.

I we dispose of all or substantially all of the assets attributed to any group {which means, for this purpose, assets representing 80%
of the fair market value of the total assets of the disposing group, as determined by our board of dircctors), we would be required under the
terms of our current charter, if the disposition 15 not an exempt disposition under the terms of our current charter, to choose one or more of
the following three alternatives:

® declare and pay a dividend on the disposing group’s common stock;
s redeem shares of the disposing group’s common stock in exchange for cash, securities or other property; and/or

¢ convert all or a portton of the disposing group's cutstanding common stock into common stock of another group.

In this type of a transaction, holders of the disposing group's common stock may receive less value than the value thav a third-
party buyer might pay for all or substantially all of the asscts of the disposing group.

QOur board of directors will decide, in its sole discretion, how to proceed and is not required to select the option that would result in
the highest value to holders of any stock related to a particular group.

Holders of Liberty SiriusXM common stock, Liberty Braves common stock or Liberty Formula One common stock may receive less
consideration upon a sale of the assets antributed to that group than if that greup were a separate company.

If the Liberty SiriusXM Group, the Braves Group or the Formula One Group were a separate, independent company and its shares
were acquired by another persen, certain costs of that sale, including corporate level taxes, might not be payable in connection with that
acquisition. As a result, stockhoiders of 2 separate, independent company with the same asscts might receive a greater amount of proceeds
than the holders of Liberty SiriusXM common stock, Liberty Braves common stock or Liberty Formula One common stock would receive
upon a sale of all or substantially atl of the assets of the group to which their shares relate. In addition, we cannot assurc you that in the event
of such a sale the per share consideration to be paid to hoiders of Liberty SinusXM common stock, Liberty Braves common stock or
Liberty Formula Cne common stock, as the case may be, will be equal to or more than the per share value of that share of stock prior 1o or
after the announcement of a sale of all or substantially all of the assets of the applicable group. Further, there 15 no requirement that the
considcration paid be tax-frec to the holders of the shares of common stock elated to that group. Accordingly, if we sell all or substantially
all of the assets attributed to the Liberty SiriusXM Group, the Braves Group or the Formula One Group, our stockholders could suffer a loss
in the value of their investment in our stock.

In the event of a liguidation of Liberty, holders of Liberty SiriusXM common stock, Liberty Braves common stock and Liberty Formula
One common stock will not have a priority with respect to the assets attributed to the related tracking stock group remaining for
distribution to stockholders.

Under our current charler, upon Liberty’s liquidation, dissolution or winding up, holders of Liberty SiriusXM common stock,
Liberty Braves common stock and Liberty Formula Onc common stock will be entitled to receive, in respect of their shares of such stock,
their proportionate inferest in all of Liberty's assets, if any, remaining for distribution to holders of common steck in proportion to their
respective number of “liquidation units” per share. Relative liquidation units were initially determined based on the volume weighted
average prices of the Liberty SiriusXM common stock, Liberty Braves common stock and Liberty Formula One common stock over the 20
trading day period which commenced shortly after the filing of our restated charter on April 15, 2016 and the fraction of a liquidation unit
rclated to cach share
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of Liberty Braves common stock and Liberty SiriusXM common stock was further adjusted in connection with the rights distribution in
May 2016 and the rights distribution in May 2020, respectively. Hence, the assets to be distributed 10 a holder of any of our tracking stocks
upon a liquidation, dissolution or winding up of Liberty will have nothing to do with the value of the assets atiributed to the related tracking
stock group or to changes in the relative value of the Liberty SiriusXM common stack, Liberty Braves common stock and Liberty Formula
One common stock over time.

Our hoard of directors may elect to convert the common stock relating to one group into cammon stock relating to another group,
thereby changing the nature of a stockholder’s investment and possibly diluting their economic interest in our Company, which could
result in a loss in value to them,

Our current charter permits our board of directors to convert all of the outstanding shares of commeon stock relating to any of our
groups into shares of common stock of another group on speeified terms. A conversion weuld preclude the holders of stock related te cach
group invelved in such conversion from retaining their investment in a security that is intended to retlect separately the performance of the
relevant group. We cannot predict the impact on the market value of our stock of (1} our board of dircctors’ ability to effect any such
conversion or (2) the exercise of this conversion right by our board of directors. In addition, our board of directers may effect such a
conversion af a lime when the market valuc of cur different stocks could cause the stockholders of one group to be disadvantaged.

Holders of Liberty SiriusXM common stock, Liberty Braves common stock and Liberty Formula One common stock vote together and
have limited separate voting rights.

Holders of Series A and Series B Liberty SiriusXM commoen stock, Liberty Braves common stock and Liberty Formula One
common stock vote together as a single class, excepl in certain limited circumstances prescribed by our current charter and under Delaware
law. Each share of Series B cemmon stock of each group has ten votes per share, and each share of Series A common stock of each group
has one vote per share. Holders of Series C common stock of each group have no voting rights, other than those required under Delaware
law. When holders of Liberty SiriusXM common stock, Liberty Braves common stock and Liberty Formula One common stock vote
together as a single class, holders having a majority of the votes are in a position to control the outcome of the vote even if the matter
involves a conflict of interest among our stockholders or has a greater impact on one group than another.

Transactions in Liberty SiriusXM common stock, Liberty Braves common stock and Liberty Formula One common stock by eur insiders
could depress the market price of those stocks.

Sales of, or hedging transactions such as collars relating to, shares of Liberty SiriusXM common stock, Liberty Braves common
stock or Liberty Formula One commen stock by our Chairman of the Board, or any of our other directors or exceutive officers, could cause
a perception in the marketplace that the stock price of the relevant shares has peaked or that adverse events ot trends have occurred or may
be occurring at our Company or the group to which the shares relates, This pereeption can result notwithstanding any personal financial
molivation for these transactions. As a result, insider transactions could depress the market price for shares of the Liberty SiriusXM
common stock, Liberty Braves common stock or Liberty Formula One commeon stock.

Cur current charter includes restrictions on the share ownership of Liberty Braves common stock by certain persons, which if triggered
would result in an immediate transfer of the applicable number of shares to a trust for the benefit of the holder.

To comply with the policies of MLB, our current charter provides that (i) employces of MLB and related entities may not own
Liberty Braves commaon stock, (it} persons who arc cmployed by or otherwise associated with an MLE club other than the Braves may not
own 5% or more of the number of outstanding shares of Liberty Braves commen stock, and (iii) no person may own 10% or more of the
number of outstanding shares of Liberly Braves common stock unless, in the case of this clause (iii}, such person is expressly approved by
the Commissioner or qualifies as an exempt person (which is generally defined to include our Chairman John C. Malone, Chief Executive
Officer Gregory B. Maffci, the Chairman of Braves Holdings, LLC Terence MeGuirk and certain of their related persons). In the event that
a holder attempts 1o acquire shares of Liberty Braves common stock in viplation of this charter provision, the applicable shares will
automatically be transferred to a trust which will sell the shares for the benefit of the holder (subject to certain exceptions,
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such as in the event of an inadvertent violation of the restrictions described in clause {ii} or (iii) above which is cured within the applicable
time frame). No assurance can be given that the trust will be able to sell the shares at a price that is equal to or greater than the price paid by
the holder. In addition, the holder’s right to receive the net proceeds of the sale, as well as any dividends or other distributions 1o which the
holder would otherwise be entitled, will be subject to the holder’s compliance with the applicable mechanics included in our current charter,

Our capital structure, as well as the fact that the Liberty SiriusXM Group, the Braves Group and the Formula One Group are noi
independent companies, may inhibit or prevent acquisition bids for the businesses attributed to the Liberty SiriusXM Group, the Braves
Group or the Formula One Group and may make it difficult for a third party te acquire us, even if doing so may be beneficial o our
stockholders.

If the Liberty SiriusXM Group, the Braves Group and the Formula One Group were separate independent companies, any person
interested in acquiring the Liberty SiriusXM Group, the Braves Group or the Formula One Group without negotiating with management
could seek control of that group by obtaining control of its outstanding voting stock, by means of a tender offer or a proxy contest. Although
we infend Liberty SiriusXM comimon stock, Liberty Braves common stock and Liberty Formula One common steck to reflect the separate
economic performance of the Liberty SiriusXM Group, the Braves Group and the Formula One Group, respectively, those groups are not
separate entities and a person interested in acquiring only one group without negotiation with our management could obtain control of that
group only by obtaining control of a majority in voting power of all of the outstanding voting shares of our Company. The existence of
shares of common stock, and different series of shares, relating to different groups could present complexities and in certain circumstances
puose obstacles, financial and otherwise, 1o an acquiring person that are not present in companies that do not have a capital structure similar
1o ours.

Certain provisions of our current charter and bylaws may discourage, delay or prevent a change in control of our Company that a
stockholder may consider favorable. These provisions include:

s authorizing a capital structure with mulliple series of commeon stock: a Series B commeon stock related to each group that
cntitles the holders to ten votes per share, a Series A comrmon stock related to each group that entitles the holder to onc votc per
share, and a Series C common stock related to each group that, excepl as otherwise required by Delaware law, entitles the
holder to no voting rights;

s classifying our board of direclors with staggered three-year terms, which may lengthen the time reguired 1o gain control of our
board of dircctors;

» limiting who may call special meetings of stockholders;

» prohibiting stockholder action by written consent, thereby requiring all stockholder actions 1o be taken at a meeting of the
stockholders;

e establishing advance notice requiremnents for nominations of candidates for election to the board of directors or for proposing
matters that can be acted upon by stockholders at stockholder mectings;

#  requiring stockholder approval by holders of at least 6634% of our aggregate vating power or the approval by at least 75% of
our board of directors with respect to certain extraordinary matlers, such as a merger or conselidation of our Company, a sale of
all or substantially all of our assets or an amendment to our current charter; and

»  the existence of authorized and unissued stock, including “blank check™ preferred stock, which could be issucd by our board of
directors to persons friendly to our then current management, thereby protecting the continuity of cur management, or which
could be used te dilute the stock ownership of persons seeking 10 obtain control of our Company.

Liberty’s Chairman, John C. Malone, beneficially owns shares (based on outstanding share information as of January 31, 2021)
representing the power to direct approximatcly 48% of the aggregate voting power in Liberty, duc to his bencficial ownership of
approximately 96% of the outstanding shares of each of the Series B Liberty SirtusXM common stock, the Series B Liberty Braves common
stock and the Series B Liberty Formula One commeon steck.
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Item 1B. Unresolved Staff Comments

None.

Ttem 2. Properties.

We own our corporate headquarters in Englewood, Colorado.

Sirius XM Holdings owns office, production, data center, and engineering facilities in Washington D.C. and New Jlersey
Additionally, Sirius XM Holdings leases property for its headquarters in New York and leases additional properties in New York, New
Jerscy, Florida, Michigan, Tennessce, Georgia, Virginia, California and Texas for its office, production, technical, studio and cngincering
facilities, warehouse and call center. [n addition, Sirius XM Holdings leases or licenses space at approximately 540 locations for use in
connection with the terrestrial repeater networks that support its satellite radio services. In general, these leases and licenses arc for spacc on

building rooftops and communications towers, nene of which are individually matcrial to the business or its operations.

Fonnula 1 owns no marerial property. Formula | leases space for its othees i London, England and for its television production
and technical operations in Kent, England.

For a description of Braves Holdings® property, see “ltem |, Business—Braves Holdings, LLC—Facilities™ and “Item 1. Business
—Braves Holdings, LLC—Mixed-Use Development.”

Owur other subsidiaries and business affiliates own or lease the fixed assets neccessary for the operation of their respective
businesses, including office space and entertainment venues. Our management belicves that our current facilitics arc suitable and adequate
for our business operaticns for the foreseeable future.

Item 3. Legal Proceedings

Refer to note 17 in the accompanying notes to the consolidated financial statements for information on our legal proccedings.
Item 4. Mine Safety Disclosures

Not applicable.
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PARTII.
Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Sccurities,
Market Information

Liberty Media Corporation (“Liberty,” the “Company,” “we,” “us,” and “our™) has three classes of stock. Series A, Senies B and
Series C Liberty SiriusXM common stock trade under the symbols LSXMA/B/K, respectively; Serics A, Series B and Series C Liberty
Braves common stock trade or are quoted under the symbols BATRA/B/K, respectively; and Series A, Series B and Series C Liberty
Formula One common stock trade or are quoted under the symbols FWONA/B/K, respectively. Each sertes (Series A, Series B and
Series () of the Liberty SiriusXM common stock trades on the Nasdaq (lobal Select Markel. Series A and Series C Liberty Braves
common stock and Series A and Series C Liberty Formula One common stock trade on the Nasdaq Global Select Stock Market, and
Series B Liberty Braves common stock and Series B Liberty Formula One common stock are quoted on the OTC Markets. Stock price
information for securities traded on the Nasdaq Global Select Market can be feund on the Nasdaq’s website at www nasdaq.com.

The following tables set forth the range of high and fow sales prices of our Series B Liberty SiriusXM common stock, Series B
Liberty Braves common stock and Serics B Liberty Formula One commen stock for the ycars ended December 31, 2020 and 2019,
Although our Series B Liberty SiriusXM common stock is traded on the Nasdaq Global Select Market, an established public trading market
does not exist for the stock, as it is not actively traded. Additicnally, there is no established public trading market for our Scrics B Liberty
Braves common stock and our Series B Liberty Formula One common stock, which are quoted on OTC Markets. The over-the-counter
market quotations for our scries B Liberty Braves common stock and our Scrics B Liberty Formula Gne common stock reflect inter-dealer
prices, without retail mark-up, mark-down or commission and may rot necessarily represent actual transactions.

Liberty SiriusXM Group

Series B (LSXMB)
High Low
2019
First quarter $ 41.04 38.75
Second quarter $ 3993 35.71
Third quarter $ 4200 39.57
Fourth quarter $ 4875 41.83
2020
First quarter $ 5089 24,49
Second quarter 3 4242 30.54
Third quarter 35 4165 33.04
Fourth quarter 35 4742 34.45
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Braves Group
Series B {(BATRB)

High Low

2019

First quarter (1} £ 27.00 24.09
Sccond quarter $ 31.80 26.45
Third quarter § 3745 27.09
Fourth quarter $ 3150 30.00
2020

First quarter 5 33.00 21.60
Second quarter $ 30.00 20.95
Third quarter $ 26800 18.60
Fourth quarter $ 3990 2490

{1) The Series B commen shares frade infrequently. During the first quarter of 2019, no trades occurred, as such the high and low prices
shown for this peried related to the fourth quarter of 2018,

Formula Ong Group
Serics B (FWONB)

High Low

2019
First quarter $ 3100 2960
Second quarter § 3641 36.00
Third quarter ¥ 3300 3490
Fourth quarter } 43.00 38.50
2020
First quarter 5 4495 22.00
Second quarter $ 3600 21.00
Third quarter } 3640 30.00
Fourth quarter $ 4347 36.10
Holders
The number of record holders as of January 31, 2021 were as follows:
Series A Series B Series C
Liberty SiriusXM common stock 1,029 58 1,085
Liberty Braves common stock 1,965 36 796
Liberty Formula One common stock 714 54 920

The foregoing numbcers of record helders do not include the number of stockholders whose shares are held neminally by banks,
brokerage houses or other institutions, but include each such institution as one shareholder.

Dividends
We have not paid any cash dividends on our common stock, and we have no present intention of so downg. Payment of cash

dividends, if any, in the future will be determined by our board of directors in light of our earnings, financial condition and other relevant
considerations.
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Securities Authorized for Issuance Under Equity Compensation Plans

Information required by this item is incorporated by refercnce to our definitive proxy statement for our 2021 Annual Meeting of
Stockholders.

Purchases of Equity Securities by the Issuer

Share Repurchase Programs

In August 2015, our board of directors authorized $1 billion of Liberty Media Corporation common stock repurchases, which
could be used to repurchasc any of the Serics A and Serics C of each of Liberty SiriusXM common stock, Liberty Braves common stock
and Liberty Formula One common stock. In November 2019, our board of directors authorized an additional $1 billion of Series A and
Serics C shares of each of Liberty SiriusXM commen stock, Liberty Braves commoen stock and Liberty Formula One common stock

repurchases.

A summary of the repurchase activity for the three months ended Decernber 31, 2020 is as follows:

Series A Liberty SiriusXm Series C Liberty SiriusXM
Cemman Stack Commaon Stock
(d) Maximum Number
{c} Total Number of (or Appraximatc Dollar
Shares Purchased Valune) of Shares that
(a) Total Numaber (b) Average (a) Total Number {b} Average n3 Part of Publicly May Yet be Purchased
of Shares Price Paid per of Shares Price Pald per Anpounced Plany Under the Plans or
Period Purchased Share Purchased Share or Programy Pro 3 {in milllons,
October 1-31, 2020 355077 % 34.50 504,593 % 3519 i!@!ﬁ?ﬂ‘s—l!mo‘
November 1-30, 2020 747,121 % 39.62 94,708 § 36.96 841,829 § 1,087
December 1-31, 2020 543,290 % 42.52 312,197 % 4228 8 - [1IN05 1|
Total 1,645,488 1,311,498

There were no repurchases of Series A Liberty Formula One common stock or Liberty Braves common stock and no repurchases
of Series C Liberty Formula One common stock or Liberty Braves commen stock during the three months ended December 31, 2020.

During the three months ended December 31, 2020, 123 shares of Series A and 242 shares of Senes € Liberty Formula One
common stock, 485 shares of Series A and 976 shares of Series C Liberty SiriusXM common stock, and 31 shares of Series A and 98 shares

of Series C Liberty Braves common stock were surrendered by certain of our officers and employees to pay withholding taxes and other
deductions in conncction with the vesting of their restricted stock and restricted stock units.

Item 6. Selected Financial Data.

Not applicable.
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Item 7. Mansgement’s Discussion and Analysis of Financial Condition and Results of Cperations.

The following discussion and analysis provides information concerning our results of operations and financial condition. This
discussion should be read in conjunction with our accompanying consolidated financial statements and the notes thereto. See note 3 in the
accompanying consolidated financial statements for an overview of accounting standards that we have adopied or that we plan te adopt that
have had or may have an impact on our financial statements.

Overview

We own centrolling and non-controlling interests in a broad range of media and entertainment companies. Our most significant
operating subsidiary, which is a reportable segment, is Sirius XM Holdings Inc. (“Sirius XM Holdings™). Sirius XM Holdings operates two
complementary audio entertainment businesscs, Sirius XM and Pandora. Sirius XM features music, sports, enfertainment, comedy, talk,
news, traffic and weather channels and other content, as well as podcasts and infolatnment services, in the United States on a subscription
fee basis and is distributed through its two proprietary satellite radio systems and streamed via applications for mobile devices, home
devices and other consumer electronic equipment. Sirius XM also provides connected vehicle services and a suite of in-vehicle data
services. The Pandora business operates a music, comedy and podcast streaming discovery platform, Pandora is available as an ad-
supported radio service, a radiv subsuiplivn service, called Pandora Plus, and an on-demand subscription service, called Pandora Premium.

Formula 1 is a wholly-owned consolidated subsidiary and is also a reportable segment. Formula 1 is a global motorsports business
that holds exclusive commercial nights with respect to the World Championship, an annual, approximately nine-month long, motor race-
based competition in which teams compete for the Constructors' Championship and drivers compete for the Drivers' Championship. The
World Championship takes place on various circuits with a varying number of gvents (“Events™) taking place in different countries around
the world each season. Formula 1 is responsible for the commercial exploitation and development of the Werld Championship as well as
various aspects of its management and administration.

We hold an ownership interest in Live Nation Entertainment, Inc. (“Live Nation™), which is accounted for as an equity method
investment at December 31, 2020. Live Nation is considered the world’s leading live entertainment company. As of December 31, 2020,
Live Nation met the Company’s reportable segment thresheld for equity method affiliates due to significant losses driven by COVID-19.

Our “Corperate and Other” category includes a consolidated subsidiary, Braves Holdings, LLC (“Braves Holdings™) and corporatc
cxpenses. We also maintain minerity positions in sther public companies.

As discussed in note 2 of the accompanying consolidated financial statements, on Aprii 15, 2016, Liberty completed the
Recapitalization, which created three new tracking stock groups. A tracking stock is a type of comman stock that the issuing company
intends to reflect or “track™ the economic performance of a particular business or “group,” rather than the economic performance of the
company as a whole. Whilc the Liberty SiriusXM Group, Liberty Braves Group (the “Braves Group™) and Formula Ong Group have
separate collections of businesses, asscts and liabilitics attributed te them, no group is a scparate legal entity and therefore cannot cwn
asscts, issue securitics or cnter into legally binding agreements. Therefore, the Liberty SiriusXM Group, Braves Group and Formula One
Group do not represent separate legal entities, but rather represent those businesses, asscts and liabilities that have been attributed to cach
respective group. Holders of tracking stock have no direct claim to the group™s stock or assets and therefore, do not own, by vinlue of their
ownership of a Liberty tracking stock, any equity or voting interest in a company, such as Sirius XM Holdings or Live Nation, in which
Liberty holds an interest that is attributed to a Liberty tracking stock group, such as the Liberty SiriusXM Group. Holders of tracking stock
are also nof represented by separate boards of directors. Instead, holders of tracking stock are stockholders of the parent corporation, with a
single board of directors and subject to all of the risks and liabilities of the parent corporation.

As part of the Recapitalization, the Formula One Group initially held a 20% intergroup inlerest in the Braves Group. As a rcsult of

a rights offcring in May 2016 to holders of Liberty Braves common stock to acquire sharcs of Scrics C Liberty Braves common stock, the
number of notienal shares representing the intergroup interest held by the Formula
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One Group was adjusted to 9,084,940, representing a 15.1% intergroup interest in the Braves Group at December 31, 2019. In addition,
during the fourth quarter of 2019, the Formula One Group began purchasing shares of Liberty SiriusXM common stock. As of December
31, 2019, the number of notional shares representing the intergroup interest held by the Formula One Group was 493,278, representing a
0.2% intergroup inferest in the Liberty SiriusXM Group.

On April 22, 2020, the Company’s board of directors approved the immediate reattribution of certain assets and liabihties between
the Formula One Group and the Liberty SirusXM Group (collectively, the “reattribution™).

The assets reatiributed from the Formula One Group 1o the Liberty SiriusXM Group, valued at $2.8 billion, consisted of

e Liberty’s entire Live Nation stake, consisting of approximately 69.6 million shares of Live Nation common stock;

® anewly-created Formula One Group intergroup interest, consisting of appreximately 5.3 million notional shares of Liberty Formula
Ome common stock, 1o cover exposure under Liberty’s 1.375% cash convertible senior notes due 2023 (the “Convertible Notes™):

s the bond hedge and warrants associated with the Convertible Notes;

e the entire Liberty SiriusXM Group intergroup interest, consisting of approximately 1.9 million national shares of Liberty SiriusXM
common stock, thereby eliminating the Liberty SiriusXM (Group intergroup inferest; and

® a portion, consisting of appreximately 2.3 million notional shares of Liberty Braves common stack, of the Formula One Group’s
intergroup interest in the Braves Group, to cover exposure under the Convertible Notes.

The reattributed liabilities, valued at $1.3 billion, consisted of:

» the Convertible Notes;
+ Liberty's 2.25% exchangeable senior debentures due 2048; and
Liberty's margin loan sccured by shares of Live Nation (*Live Nation Margin Loan™).

Similarly, $1.5 billion of net asset value has been reattributed from the Liberty SiriusXM Group to the Formula One Group,
comprised of:

e a call spread between the Formula One Group and the Liberty SiriusXM Group with respect to 34.% million of the Live Nation
shares that were reattributed to the Liberty SiriusXM Group; and

®  anet cash payment of $1.4 billion from the Liberty SiriusXM Group to the Formula One Group, which was funded by a combination
of (x) cash on hand, {y} an additional $400 million drawn from the Company's exisling margin loan secured by shares of common
stock of Sirius XM Holdings, resulting in an aggregate outstanding balance of $750 million, and {2) the ereation of an intergroup
loan obligation from the Liberty SiriusXM Group to the Formula One Group in the principal amount of $750 million, plus interest
thereon, which was repaid with the proceeds from the LSXMK rights offering described below (the “Intergroup Loan™).

The reattnibution is reflected in the Company’s financial statements on a prospective basis.

The term “Liberty SiriusXM Group”™ does not represent a scparate legal cntity, rather it represems these businesses, asscts and
liabilities that have been attributed to that group. As of December 31, 2020, the Liberty SiriusXM Group is primarily comprised of
Liberty's interests in Sirius XM Holdings and Live Nation, corporate cash, Liberty’s 1.375% Cash Convertible Notes due 2023 and related
financial instruments, Liberty’s 2.125% Exchangeable Senior Debentures due 2048, Liberty's 2.25% Exchangeable Senior Debentures due
2048, Liberty’s 2.75% Exchangeable Senior Debentures duc 2049, Liberty's 0.5% Exchangeable Senior Debentures due 2050 and margin
loan obligations incurred by wholly-owned special purpose subsidiaries of Liberty. As of December 31, 2020, the Liberty SiriusXM Group
has cash and cash cquivalents of approximately $996 million, which includcs $71 million of subsidiary cash.

Sirius XM Holdings is the only operating subsidiary attributed to the Liberty SiriusXM Group. In the event Sirius XM Holdings

were to become insolvent or file for bankruptcy, Liberty’s managemcent would cvaluate the circumstances at such time and take appropriate
steps in the best interest of all of its stockholders, which may not be in the best interest
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of a particular group or groups when considered independently. In such a situation, Liberty’s management and its board of directors would
have several approaches at their disposal, including, but not limited to, the conversion of the Liberty SiriusXM commeon stock inte another
tracking stock of Liberty, the reattribution of assets and liabilities among Liberty’s tracking stock groups or the restructuring of Liberty’s
tracking stocks 1o either creale a new tracking stock structure or eliminate it altogether. On February 1, 2019, Sirius XM Hoeldings acquired
Pandora Media, Inc., which continues to operate as Pandora Media, LLC (“Pandora™). See note 5 to the accompanying consolidated
financial statements for more information regarding the acquisition of Pandora. Additionally, the Liberty SiriusXM Group holds intergroup
interests in the Formula One Group and Braves Group of approximately 2.2% and 3.7%, respectively, valued at $200 million and $57
million, respectively, as of December 31, 2020.

The term “Braves Group” does not represent a separate legal entity, rather it represents those businesses, assets and liabilities that
have been attributed to that group. As of December 31, 2020, the Braves Group is primarily comprised of Braves Holdings, which indirectly
owns the Atlanta Braves Major League Baseball Club ("ANLBC,” the “Braves,” or the “Atlanta Braves™) and certain assels and liabilities
associated with ANEBC’s stadium and mixed use development project (the “Development Project™ and corporatc cash. As of
December 31, 2020, the Braves Group has cash and cash equivalents of approximately $151 million, which includes $73 million of
subsidiary cash. Additionally, the Formula One Group and the Liberty SiriusXM Group retain infergroup interests in the Braves Group.

The term “Formula One Group™ does not represent a separate legal entity, rather it vepresents those businesses, assets and
labilitics that have been atiributed to that group. As of December 31, 2020, the Formula One Group is primarily comprised of all of the
businesses, assets and liabilities of Liberty other than those specifically attributed to the Liberty SiriusXM Group or the Braves Group,
including Liberty’s interest in Formula 1, cash, Liberty’s 1% Cash Convertible Notes due 2023 and Liberty’s 2.25% Exchangeable Senior
Debentures due 2046, The Formula One Group also has an intergroup interest in the Braves Group of approximately 11.1%, valued at $169
million as of December 31, 2020. As of December 31, 2020, the Formula One Group had cash and cash equivalents of approximately
$1,684 million, which includes $265 million of subsidiary cash.

On April 22, 2020, the Company’s board of directors authorized management of the Company to cause subscription rights (the
“Series C Liberty SiriusXM Rights™) to purchase shares of Series C Liberty SiriusXM common stock, par value $0.01 per share
(“LSXMK?™), in a rights offering {the "LSXMK rights offering’} to be distributed to holders of Sertes A Liberty SiriusXM common stock,
par value $0.01 per share, Series B Liberty SiriusXM common stock, par value $0.01 per share, and LSXMEK. In the LSXMK rights
offering, Liberty distributed 0.0939 of a Serics C Liberty SiriusXM Right for each share of Series A, Series B or Series C Liberty SiriusXM
common stock held as of 5:00 pm., New York City time, on May 13, 2020. Fractional Series C Liberty SiriusXM Rights were rounded up
to the nearest whole right. Each whole Series C Liberty SiriusXM Right entitled the holder to purchase, pursuant to the basic subscription
privilege, one share of LSXMK at a subscription price of $25.47, which was equal to an approximate 20% discount to the volume weighted
average trading price of LEXMK for the 3-day trading period ending on and including May 8, 2020. Each Series C Liberty SiriusXM Right
also entitled the holder w subscribe for additional shares of LSXMK that were unsubseribed for in the LSXMK rights offering pursuant to
an oversubscription privilege. The LSXMK rights offering commenced on May 18, 2020, which was also the ex-dividend date for the
distribution of the Serics C Liberty SiriusXM Rights. The LSXMK rights offering expired at 5:00 p.m. New York City time, en June 5,
2020 and was fully subscribed with 29,594,089 shares of LSXMK issued 1o those rightsholders exercising basic and, if applicable,
oversubscription privileges. The proceeds from the LSXMK rights offering, which aggregated approximately $754 million, were used to
repay the outstanding balance on the [ntergroup Loan and accrued interest.

In December 2019, Chinese officials reported a novel coronavirus outbreak (“COVID-19). COVID-19 has since spread
internationally. On March 11, 2020, the World Health Organization assessed COVID-19 as a global pandemic, causing many countrics
shroughout the world to take aggressive actions, including imposing travel restrictions and stay-at-home orders, closing public attractions
and restaurants, and mandating social distancing practices. As a resull, the start of the 2020 Formula 1 race calendar and the Major League
Bascball secason were delayed until the beginning of July 2020 and end of July 2020, respeciively. In addition, in mid-March 2020, Live
Nation suspended all large-scale live entertainment events due to COVID-19. As a result, the Company’s results of operations have been
negatively impacted by COVID-19 during the year ended Decemnber 31, 2020, Further, Formula 1, the Atlanta Braves and Live Nation will
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continue to be materially impacted by COViID-19 and local, state, and federal government actions taken in response, which will likely have
a negative impact on our results of operations and financial condition in future periods.

Strategies and Challenges of Business Units

Sirius XM Holdings. Sirius XM Holdings is focused on several initiatives to increase its revenue. Sirius XM Holdings regularly
evaluates its business plans and strategy. Currently, its strategies include:

the acquisition of unique or compe!ling programming;

the development and introduction of new features or scrvices;

significant new or enhanced distribution arrangements;

investments in infrastructure, such as satellites, equipment or radio specirum; and

acquisitions and tnvestments, including acquisitions and investments that are not directly rclated to its existing business.

Sirius XM Holdings faces certain key challenges in its attempt to meet these poals, including:

its ability 1o convince owners and lessces of new and used vehicles that include satellite radios to purchase subscriptions to its
SeTvice;

potential loss of subseribers due o economic conditions and competition from other entertainment providers;
competition for both listeners and advertisers, including providers of radio and other audio services;

the operational performance of ils satellites;

the effectiveness of integration of acquired businesses and assets into its operations;

the perfoermance of its manufacturers, programming providers, venders, and retailers; and

unfavorable changes in legislation.

Formula 1. Formula |'s goal is to further broaden and increase the global scale and appeal of the FIA Formula One World
Championship (the “World Championship™} in order to improve the overall value of Formula 1 as a sport and its financial performance. Key
factars of this strategy include:

continuing to seek and identify opportunities to expand and develop the Event calendar and bong Events 1o atiractive andior
strategically important new markets outside of Eurepe, which typically have higher race promotion fees, while continuing to
build on the foundation of the sport in Europe;

developing advertising and sponsorship revenue, including increasing sales of Event-based packages and under the Global
Partner pregram, and exploring opportunities in underexploited product categories:

capturing opportunities created by media’s cvolution, including the growth of social media and the development of Formula s
digital media assets;

building up the entertainment experience for fans and engaging with new fans on a global basis to further drive race altendance
and television viewership; and

improving the on-track competitive balance of the World Championship and the long term financial stability of the participating
Teams; and

impraving the environmental sustainability of Formula One and its related activities, targeting a net zero carbon footprint by
2030 and sustainable race events by 2025, and building on Formula 1's “WeRaceAsOne™ initiatives 1o fight inequality and
improve the diversity and opportunity in Formula 1 at all levels.
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Results of Operations—Consolidated

General.  We provide in the tables below information regarding our Consolidated Operating Results and Other Income and
Expense, as well as information regarding the contribution to those items from our consolidated reportable segments. The “corporate and
other” category consists of those assets or businesses which do not qualify as a separate reportable segment. For a more detailed discussion
and analysis of the financtal results of our principal reportable segment, see “Results of Operations—RBusinesses™ below.

Consolidated Operating Results

Years ended December 31,

2020 2019 2018
amounts in millions
Revenue
Liberty SinusXM Group
Sirius XM Holdings 3 8,040 7,794 5,771
Total Liberty SiriusX¥ M Group 8,040 7,794 3,771
Braves Group
Corporate and other 178 476 442
Total Braves Group 178 476 442
Formula One Group
Formula 1 1,145 2,022 1,827
Total Formula Onc Group 1,145 2,022 1,827
Consclidated Liberty $ 9363 10,292 8,040
Operating Income (Loss)
Liberty SirtusXM Group
Sirius XM Holdings 3 790 1,578 1,659
Corporate and other (41) 34 (39)
Total Liberty SiriusXM Group 749 1,544 1,620
Braves Group
Corporale and other (128} (€3] 1
Total Braves Group (128) (39 1
Formula One Group
Formula ! (386) 17 (68)
Corporate and other (58) (52) (42
Total Formula One Group (444) (35) {110)
Consolidated Liberty % 177 1,470 1,511
Adjusted OIBDA
Liberty SirusXM Group
Sirius XM Holdings $ 2575 2,453 2,233
Corporate and other (30 (17 (16)
Total Liberty SiriusXM Group 2,544 1,436 2,217
Braves Group
Corporate and other (53) 49 38
Total Braves Group (53) 49 88
Formula One Group
Formula 1 56 482 400
(38) (36 25)
Corporate and other
Total Formula One Group 18 446 375
Consolidated Liberty $ 2509 2,931 2,680
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Revenue.  Our consolidated revenue decreased $929 million and increased 32,252 million for the years ended December 31, 2020
and 2019, respectively, as compared 10 the corresponding prior year periods. The 2020 decreasc was driven by decreases at Formula 1 and
Braves Holdings of $877 million and $298 million, respectively, partially offset by revenue growth at Sirius XM Holdings of $246 million.
The 2019 increase was driven by revenue growth at Sirius XM Holdings {primarily as a result of the Pandora acquisition), Formula 1 and
Braves Holdings and of $2,623 million, $195 million and $34 millien, respectively. See “Results of Operations—Businesses™ below for a
more complete discussion of the results of operations of Sirius XM Holdings, Formula 1 and Braves Holdings.

Operating income. Our consolidated operating income decreased $1,293 million and $41 million for the years ended
December 31, 2020 and 2019, respectively, as compared 1o the corresponding prior year periods. The 2020 decrcase was driven by $78%
million, $403 million and $89 million decreases in Sirius XM Holdings, Formula | and Braves Holdings operating results, respectively. The
2019 decrcase was driven by $81 million and $40 million decreases in Sirius XM Holdings and Braves Holdings operating results,
respectively, partially offset by an $85 million improvemnent in Formula 1's operating resuits. The 2019 increase in corporate and other
operating losses for Formula One Group was driven by increases in personnel related costs. Sce “Results of Operations—Businesses™ below
for a more complete discussion of the results of operations of Sirius XM Holdings, Formula 1 and Braves Holdings.

Stock-based compensation.  Stock-based compensation includes compensation related to (1) options and stock appreciation
tights [ shares of vur common stock that are granted 1o certain of our otficers and employees, (2) phantom stock appreciation rights
granted to officers and employees of certain of our subsidiaries pursuant to private equity plans and (3) amortization of restricted stock
grants.

We rccorded $261 million, $291 million and $192 million of stock compensation expense for the years ended December 31, 2020,
2019 and 2018, respectively. The decrease in stock compensation expense in 2020 as compared to the prior year is pomarily due to
decreases of $12 million, $6 million and $6 million at Braves Holdings, Formula I and Sirius XM Holdings, respectively. The increase in
stock compensation expense in 2019 as compared to the prior year is primarily due to increases of $96 million, $5 million and $3 million at
Sirius XM Holdings, Braves Holdings and Formula [, respectively.

As of December 31, 2020, the tolal unrecognized compensation cost related to unvested Sirius XM Holdings stock options and
restricted stock units was $385 million. The Sirius XM Hoeldings unrecognized compensation cost will be recognized in the Company's
consolidated statements of operations over a weighted average period of approximately 2.6 years.

As of December 31, 2020, the total unrecognized compensation cost related 1o unvested Liberty equity awards was approximately
$56 million. Such amount will be recognized in our consolidated statements of operations over a weighted average period of approximately
2.0 years.

See “Results of Operations—Businesses™ below for a more complete discussion of the results of operations of Sirius XM
Holdings, Formula | and Braves Holdings.

Adjusted OIBDA. To provide investors with additional information regarding our financial results, we also disclose Adjusted
OlBDA, which is a non-GAAP financial measure. We define Adjusted OIBDA ag operating income (loss) plus depreciation and
amortization, stock-bascd compensation, scparately reported litigation settlements, restructuring, acquigition and impairment charges. Our
chief operating decision maker and management team use this measure of performance in conjunction with other measures to evaluate our
businesses and make decisions about allocating resources among our businesscs. We belicve this is an important indicator of the operational
strength and performance of our businesses by identifying thosc items that are not directly a reflection of each business’ performance or
indicative of ongoing business trends. In addition, this measure allows us to view operating results, performo analytical comparisons and
benchmarking between businesses and identify strategies to improve performance. Adjusted OIBDA should be considered in addition to,
but not as a substitute for, operating income, net income, cash flow provided by operating activities and olber measurcs of financial
performance prepared in accordance with U.S, generally accepted accounting principles (“GAAP”), The following table provides a
reconciliation of Operating income {loss} to Adjusied OIBDA:
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Years ended December 31,

2020 2019 2018
amounts in millions
@peratingfineomelioss) $ 177 1470 1,51
Depreciation and amortization 1,083 1,061 953
261 291 192
Impairment of intangible assets 976 — —

Ll cenilameae and meeres (16) 25 69
Acquisition and restructuring 28 84 3

ATl GIERL, o] 5 2,509 2,931 2,680

During the year ended December 31, 2020, Sirius XM Hoeldings recordeda goodwill impairment charge of $456 million refaled to
the Pandora reporting unit and 8 $20 million impairment of Pandora’s trademark. See note 8 1o the accompanying consolidated financial
statements for information regarding these impairments.

During the year ended December 31, 2020, Sirius XM Holdings reversed a pre-Pandora acquisition reserve of $16 million for
royalties. This bencfit iy included in the revenue share and royalties line item in the accompanying consolidated financial statements for the
year ended December 31, 2020. During the year ended December 31, 2019, Sirius XM Holdings recorded a $25 million litigation
settlement for Do-Nat.Call litigation. This charge is included in the selling, general and administrative expense line item in the
accompanying consolidated financial statements for the year ended December 31, 2019. During the second quarter of 2018, Sirius XM
Holdings recorded $69 million related to music royalty litigation settlements. As separately reported in note 17 of the accompanying
consolidated financial statements, this charge is inctuded in the Revenue share and royalties expense ling item in the accompanying
consolidated financial statements for the year ended December 31, 2018. The aforementioned litigation settlements and reserve have been
excluded from Adjusted GIBDA for the corresponding periods as they were not part of Sirius XM Holdings' normal operationg for the
periods, and these lump sum amounts do not relate to the on-going performance of the business.

Consolidated Adjusted OLBDA decreased $422 million and increased $251 million for the ycars ended December 31, 2020 and
2019, respectively, as compared to the corresponding prior vear periods. The decrease in 2020 as compared to the prior year was primarily
due to decreases of $426 million and $103 million in Formula 1 and Braves Holdings Adjusted OIBDA, respectively, partially offset by a
$122 million increase in Sirius XM Holdings Adjusted OIBDA. The increase in Adjusted OIBDA in 2019 as compared to the prior year was
primarily due to increases of $220 million and $82 million in Sirius XM Holdings and Formula 1 Adjusted OIBDA, respectively, partially
offset by a $40 million decrease in Braves Holdings Adjusted OIBDA. See “Results of Operations—Businesses” below for a more complete
discussion of the results of operations of Sirius XM Holdings, Formula 1 and Braves Holdings.
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Other Income and Expense
Components of Other Income (Expensc) arc prescnted in the table below.
Years ended December 31,

2020 2019 2018
amounis in milliens

Interestiexpense]
Ltbcrty SirfiusXM Group L 3 (462)  (435)  {(388%)

H ; § (26) 27 (26)
Formula Oue Group . (146) (195) (192

lCons_oji"@_tgd!L!lberty- $  (634) (657 _(606)
kaf rero_ﬂgamingsf([osses)!offaﬁﬂ{atex

_Liberty SiriusXM Gmup ) § (484) {24} (an
[RraveslGroun N 6 13 12
Formula One Group (108) 12 17

Gonsolidatedifiberty, 3 (586 6 18

itz andgams [125ses) on financial instruments, net

" Liberty SiriusXM Group 5 (521 {41) (1)
D@ 1w @ @

Formiila One Group 129 (270) 43
i_Consohdated Ltherly - 5 (40D (315) 40
Other net - R -

- Liberty SiriusXM’ Group $ (13) {38} 25

[ Braves Group .. - —_ 2 35

Formula One Group 23 45 18
[ Consolidated Liberty. - $ 10 9 78
i oo § (L612y (957) 470)

Interest expense. Consolidated interest expense decreased 323 million and increased $51 million for the years ended
December 31, 2020 and 2019, respectively, as compared to the corresponding prior year periods. Interest expense for the Formula One
Group decreased during 2020 as compared to the prior year due 1o a decrease in the average amount of corporate and subsidiary debt
outstanding. Interest expense for the Liberty SiriusXM Group increased during 2020 as compared to the prior year due to an increase in the
average amount of corporate and subsidiary debt outstanding. As previously disclosed, certain debt was reattributed rom the Formula One
Group 1o the Liberty SiriusXM Group effective April 22, 2020. The interest related to such debt is reflected in interest expense for the
Formula One Group prior to the reattribution and in interest expense for the Liberty SiriusXM Group following the reattribution. The
increase for 2019 as compared to the prior year was primarily dug to an increase in interest expense for the Liberty SiriusXM Group duc to
an increase in the average amount of corporate and subsidiary debt outstanding.
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Share of earnings (losses) of affiliates. The following table presents our share of earnings (losses) of affiliates:

Years ended December 31,
2020 2019 2018
amounts in millions

Liberty SiriusXM Group

Live Nation (465) NA NA
Sirius XM Canada 5 5 (3) O]
Other @9 2 (1)
Total Liberty SiriusXM Group (484) 24 (11}
Braves Group
Other 6 18 12
Total Braves Group [ 18 12
Formula One Group
Live Nation (112) 4 3
Other 4 8 i4
Total Formula One Group {108) 12 t7
5 (586) 6 18

Due to the impact of COVID-19, Live Nation recorded significant losses during the year ended December 31, 2020.

Realized and unrealized gains (losses) on financial instruments. Realized and unrealized gains (losses) on financial instruments
are comprised of changes in the fair value of the following:

Years ended December 31,

2020 2019 2018
amounts in millions
Debt and equity securities $ M9 110 2
Debt measured at fair value {114y {584) 130
Change in fair value of bond hedges (127) 215 (94)
Other derivatives {87) (56) 2
3 (402) (315} 40

The changes in unrealized gains (losses} on debt and equity securities {as defined in note 3 of our accompanying consolidated
financial statements) are due to market factors primarily driven by changes in the fair value of the stock underlying these financial
instruments.

Changes in unrealized gains (losses) on debt measured at fair value are due to market factors primarily driven by changes in the fair
value of the underlying shares into which the debt is exchangeable.

Liberty issued $1 billion of cash convertible notes in October 2013 which are accounted for at fair value, as elected by Liberty at
the time of issuance of the notes. At the same time, Liberty entered into a bond hedge transaction on the same amount of underlying shares.
These derivatives are marked to fair value on a recurring basis. The primary driver of the change in the fair value of bond hedges is the
change in the fair value of the underlying stock.

The unrealized losses on other derivatives for the years ended December 31, 2020 and 2019 are primarily due to changes in the fair
valuc of Formula 1's interest rate swaps,

Orher, net. The decrease in other, net expense in 2020 was primarily driven by a decrease in losses on extinguishment of debt
related o Siriugs XM Holdings. As previcusly disclosed, Liberty™s investment in Live Nation was
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reattributed from the Formula One Group to the Liberty SiriusXM Group effective April 22, 2020. Accordingly, any gains or losses on
dilution of our investment in Live Nation are reflected in Formula One Group’s Tesults prior to the reattribution and in Liberty SiriusXM
Group’s results following the reatiribution. The decrease in 2019 was primarily due to a $56 million increase in losses on extinguishment of
debt and a $28 million decrease in gains on transactions, partially offset by a $8 million increase in gains on dilution of our investment in
Live Nation and a $5 million increase in foreign exchange gains.

Income taxes. The Company had an income tax benefit of $44 million and income tax cxpense of $166 million and $176 million
for the years ended December 31, 2020, 2019 and 2018, respectively. Our effective 1ax rate for the years ended December 31, 2020, 2019
and 2018 was 3%, 32% and 17%, respectively. Our effective tax rate for all three years was impacted for the following reasons:

e During 2020, our effective tax rate was lower than the 21% U.S. federal tax rate due to additional tax expense related to an
impairment loss on goodwill that is not deductible for tax purposes and an increase in the Company's valuation allowance,
partially offset by tax benefits related to changes in the Company’s effective tax rate and federal tax credits.

e During 2019, our effective lax rale was higher than the 21% U.S. federal tax rate due to additional tax cxpense related to
increases in the Company’s valuation allowance, changes in the Company's effective state tax rate and the effect of state
income taxes, partially offsct by tax benefits related to deductible stock bascd compensation, earnings in foreign jurisdictions
taxed at rates lower than the 21% U.S. federal tax rate and federal income tax credits.

e During 2018, our cffective tax rate was lower than the 21% U.S. federal tax rate duc to deductible stock-based compensation,
benefits related to federal tax credits and the resolution of historical matters with various tax authorities, partially offset by
changes in the valuation atlowance and taxable dividends net recognized for boek purposes.

On February 1, 2021, the Company entered into a lax sharing agreement with Sirius XM Holdings governing the allocation of
consolidated U.8, income tax liabilitics and setting forth agreements with respect to other tax matters when one corporation owns stock
representing at least 80% of the voting power and value of the outstanding capital stock of the other corporation. The tax sharing agreement
and Sirius XM Holdings’ inclusion in the Company’s consolidated tax group is not expected to have a material adverse cffect on the
Company. See note 11 to the accompanying consolidated financial statements for additional information regarding the tax sharing
agrecment.

Net earnings. We had net losses of $1,391 million, carnings of $347 million and eamings of 3865 million for the yeurs ended
December 31, 2020, 2019 and 2018, respectively, The change in nct earnings was the result of the above-described fluctuations in our
revenue, expenses and other gains and losses,

Liguidity and Capital Resources

As of December 31, 2020, substantially all of our cash and cash cquivalents arc invested in U.S. Treasury securitics, other
govemment secunities or government guaranteed funds, AAA rated moeney market funds and other highly rated financial and corporate debt
instruments.

The following are potential sources of liguidity: available cash balances, cash generated by the operating aclivities of our
subsidiarics (to the extent such cash cxceeds the working capital needs of the subsidiarics and is not otherwise restricted), proceeds from net
assct sales, monetization of our public investment portfolie (including derivatives), debt borrowings and cquity issuances, available
borrowing capacity under margin loans, and dividend and interest receipts. As of December 31, 2020, Liberty had 3266 million of
unencumbered marketable equity sccurities.

Liberty currently does not have a corporate debt rating.
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As of December 31, 2020, Liberty’s cash and cash equivalents were as follows:

Cash and Cash
Equivalents
amounts in millions

Liberty SiriusXM Group
Sirius XM Holdings 3 71
Corporate and other 925
Total Liberty SiriusXM Group 3 996
Braves Group
Corporate and other 3 151
Total Braves Group 3 151
Formula One Group
Formula [ 3 265
Corporatc and other 1,419
Total Formula Cne Group 3 1,684

To the extent the Company recognizes any taxable gains from the sale of assets we may incur tax cxpense and be required to make
tax payments, thereby reducing any cash proceeds. Additionally, the Company has a controiling interest in Sirius XM Holdings which has
significant cash flows provided by operating activitics, although due to Sirius XM Heoldings being a scparatc public company and the
significant noncontrolling interest, we do not have ready access (o its cash. Cash held by Formula 1 is accessible by Liberty, except when a
restricted payment (“RP™) test imposed by the first lien term loan and the revolving credit facility at Formula 1 is not met. However,
Formula 1 does not have the ability to make a RP to Liberty during the waiver period, as discussed below. Pursuant to the RP test, Liberty
does not have access to Formula !’s cash when Formula 1's leverage ratio (defined as net debt divided by covenant earnings before interest,
tax, depreciation and amortization for the trailing twelve months) exceeds a certain threshold. The RP test has not been met as of December
31, 2020. As of December 31, 2020, Formula 1 has not made any distributions to Liberty. If distributions are made in the future, the RP test,
pro forma for such distributions, would have to be met. As of December 31, 2020, Liberty had $600 million available under Liberty’s
margin loan secured by shares of Sirius XM Holdings and $200 million available under Liberty’s margin loan secured by shares of Live
Nation. Certain tax consequences may reduce the net amount of cash that Liberty is able to utilize for corporate purposes. Liberty believes
that it currently has appropriate legal structures in place to repatriate foreign cash as tax efficiently as possible and meet the business needs
of the Company.

As stated in note 9 to the accompanying consolidated financial statements, the Company, Sirius XM Holdings, Formula 1 and
Braves Holdings are in comphance with all debt covenants as of December 31, 2020. Pursuant 1o an amendment to Formula 1°s Senior Loan
Facility {as defined in nete 9 of the accompanying consolidated financial statements) on June 26, 2020, subject to compliance by Formula |
with cerfain financial conditions, the net leverage financial covenant does not apply until the guarter ended March 31, 2022, The relevant
conditions applicable to Formula 1 include the maintenance of minimum liquidity {comprised of unrestricted cash and cash equivalent
investments and available revolving credit facility commitments) of $200 million and certain restrictions on dividends, other payments and
the incurrence of additional debt. Formula 1 has the ability to recommence the requirement to comply with the net leverage financial
covenant prior 1o the quarter ended March 31, 2022, in which case the relevant additional conditions will ceasc to apply. Pursuant to an
amendment to Braves Holdings™ $85 million credit facility on August 20, 2020, the fixed charge coverage ratio does not apply until the
guarter ending March 31, 2022, subject 1o certain conditions, including the maintenance of minimum liquidity thresholds throughout the
waiver period and certain other restrictions. Braves Holdings could recommence the requirement to comply with the fixed charge coverage
ratio beginning with the quarter cnding December 31, 2021, in which case the rclevant additional conditions will cease to apply. In addition,
on August 20, 2020, Braves Holdings amended the debt agreements related to its ballpark funding, waiving the debt service coverage
covenant until the quarter ending Scptember 30, 2021, subject to certain conditions, including the maintenance of 2 minimum liguidity
threshold, the increase in debt service reserves and certain other conditions. On January 29, 2021, Braves Holdings amended one of the debt
agreements of the mixed-use loans, waiving the debt yield ratic until the quarter ending June 30,
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2021. Additionally, the calculation of the debt yield has been modified from June 30, 2021 through the quarter ending December 31, 2021,
subject to certain other conditions.

See ftem 7A. Quantitative and Qualitative Disclosures about Market Risk for disclosures related to the anticipated effects of the
transition away from London Inter-bank Offered Rate (“LIBOR™) as a benchmark for cstablishing the rate of interest on Liberty’s margin
loans, Sirius XM Holdings® borrowings under its credit facility, Formula 1's borrowings under its loan facility and Braves Holdings’
horrowings under its operating credit facilitics.

The cash provided (used) by our continuing operations for the prior three years is as follows:

Years ended December 31,
2020 19 2018
amounts in millions

Cash Flow Information

Liberty SiriusXM Group cash provided (used) by eperating activities $ 1924 1,944 1,785
Braves Group cash provided {used) by operating activities {55) 75 103
Formula One Group cash provided (used) by operating activities (139 294 268
Net cash provided (used) by operating activities 3 1,730 2,313 2,156
Liberty SiriusXM Group cash provided (used} by investing activities $ (734 384 (756)
Braves Group cash provided (used) by investing activities an (107) 159
Formula One Group cash provided (used) by investing activities 75 37 227
Net cash provided (used) by investing activities (736 314 (370)
Liberty SiriusXM Group cash provided (used) by financing activities 3 (68D (1,923) (1,552}
Braves Group cash provided (used) by financing activities 105 54 (212)
Formula One Group cash provided (used) by financing activities 1,158 9% (616)
Net cash provided (nsed} by financing activities $ 574 (1,773) (2,380)

Liberty’s primary uses of cash during the year ended December 31, 2020 {excluding cash used by Sirius XM Holdings, Formula 1
and Braves Holdings) were $318 million of Series A and Series C Liberty SiriusXM common stock repurchases and the repayment of $130
million outstanding undcr Liberty’s margin loan secured by shares of Live MNation. These uses were primarily funded by borrowings of debt,
returns of investments in equity method affiliates and dividends from Sirmus XM Holdings. In connection with the reattribution, Liberty
borrowed $400 million under the margin loan secured by shares of Sirius XM Holdings. The proceeds from the LSXMK rights offering,
which aggregated approximately $754 million, were used to repay the outstanding balance on the Intergroup Loan and acerued interest.

Sirius XM Holdings’ primary uscs of cash during the year ended Deccmber 31, 2020 were the repurchase and retircment of
outstanding Sirius XM Holdings comman stock, repayment of long-term debt, additions to preperty and equipment, acquisitions of
businesses and dividends paid to stockholders. The Sirius XM Holdings uses of cash were funded by borrowings of debt and cash provided
by operating activities. During the year ended December 31, 2020, Sirlus XM Holdings declared a cash dividend each quader, and paid in
cash an aggregate amount of $237 million, of which Liberty received $173 million.

Braves Holdings’ primary uses of cash during the year ended Decemnber 31, 2020 were operating expenses and capital expenditures
for continued expansion of the mixed-use development, funded primarily by net borrowings of debt.

During the year ended December 31, 2020, Formula | horrowed against its revolving credit facility and then repaid the
outstanding balance in full.

The projected uscs of Liberty cash (cxcluding Sirius XM Holdings', Formula 1'’s and Braves Heldings™ uses of cash) arc primarily
the investment in new or existing businesses, debt service, including further repayment of the margin loan secured by shares of Sirius XM
Heldings and the potential buyback of common stock under the approved share buyback program. Liberty expects 1o fund its projected uscs
of cash with cash on hand, borrowing capacity under margin loans and outstanding or new debt instruments, or dividends or distributions

from opcrating subsidianics. We may be required to makc net payments of income tax liabilities to scitle iterns under discussion with tax
authorities,
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Sirius XM Holdings™ uses of cash are expected to be capital expenditures, including the construction of replacement satellites,
working capital requirements, repurchases of outstanding Sirius XM Holdings common stock, interest payments, taxes and scheduled
maturities of outstanding debt. In addition, Sirius XM Holdings’ board of direciors expects to declare regular quarterly dividends. On
January 28, 2021, Sirius XM Holdings’ board of directors declared a quarterly dividend on its common stock in the amount of $0.014641
per share of coramon stock, payable on February 26, 2021 to stockholders of record at the close of business on February 10, 2021, Liberty
expects Sirius XM Holdings to fund its projected uses of cash with cash on hand, cash provided by operations and borrowings under its
existing credit facility.

The precise cxtent 1o which the COVID-19 pandemic will impact Sirius XM IToldings” operational and financial performance will
depend on various factors. To date, the pandemic has not increased Sirius XM Holdings® costs of or access to capital under its revolving
credit facility and in the debt markets, and Sirius XM Holdings does not believe it is reasonably likely to in the future. In addition, Sirius
XM Holdings does not believe that the pandemic will affect its ongoing ability to meet the covenants in its debt instruments, including
under its revolving credit facility. Due to the nature of Sirius XM Heldings’ subscription business, the effect of the COVID-19 pandemic
will not be fully reflected in certain of its results of operations until future periods.

Formula 1's uses of cash are expected to be debt service payments and operating expenses. Formula 1 has historically funded its
vses of cash with cash provided by operations. Formula §’s operating cash flows have been, and may continue to be, adversely impacted by
COVID-19, which may require Formula 1 to fund its projected uses of cash with other sources of liquidity.

Braves Holdings' uses of cash are expected to be expenditures related to the mixed-use development, debt service payments and
operating expenses. Liberty expects Braves Holdings to fund 1ts projected uscs of cash with cash on hand, cash provided by operations and
through borrowings under construction loans. See Item L. Business — (c) Narrative Description of Business — Braves Holdings, LLC —
Mixed-usc development. Braves Holdings' operating cash flows have been, and may continue to be, adversely impacted by COVID-19,
which may require Braves Holdings to fund its projected uses of cash with other sources of liquidity.

We believe that the available sources of liquidity are sufficient to cover our projected future uses of cash.
Off-Balance Sheet Arrangements and Aggregate Contractusl Obligations

Sirius XM Holdings has entered into various programming agreements. Under the terms of thesc agreements, Sirius XM Haldings’
obligations include fixed payments, advertising commitments and revenue sharing arrangements. Sirius XM Holdings® future revenuc
sharing costs are dependent upon many factors and are difficult to cstimate; therefore, they are not included in the schedule of contractual
obligations bclow.

The Atlanta Braves have entered into long-term cmployment contracts with certain of their players (current and former), coaches
and executives whereby such individuals’ compensation is guarantced. Amounts due under guaranteed contracts as of December 31, 2020
aggrepated $287 million. See the table below for more detail. In addition to the foregoing amounts, certain players, coaches and executives
may cam incentive compensation under the terms of thewr employment contracts.

II-16




Lable of Contents

Infermation concemning the amount and timing of required payments, both accrued and off-balance sheet, under our contractual
obligations, excluding uncertain tax positions as it is indeterminable when payments will be made, is summarized below.

Payments due by period
Total Lcss than 1 ycar 2-dycars 4-Syears  After 5 years
amounts in millions

G@onsglidatedicontractualiobligations

Long-term debt {1} $ 16954 69 4,313 4577 7,975
eresraymen 2 M 4,264 640 1,121 706 1,797
Programming and royalty fees (3) 1,918 709 730 284 195
lLezsmalilfiettogs . | 839 D 175 150 425
Employment agreemerits 287 128 76 56 27
ity aliftondd - 313 137 59 32 85

Taotal consolidated $ 24,575 1,772 6,494 5,805 10,504

(13 Ampunls are stated at the face amount at maturity of ow debtl nstiuments and may differ from the amounts stated in cur consolidated
balance sheet to the extent debt instruments (i) were issued at a discount or premium or (i) have elements which are reported at fair
value in our consolidated balance sheet. Amounts do not assume additional borrowings or refinancings of existing debt.

{2y Amounts (i} are based on our outstanding debt at December 31, 2020, (ii} assume the interest rates on our variable rate debl remain
constant at the December 31, 2020 rates and (iii) assume that our cxisting debt is repaid at maturity.

(3) Sirius XM Holdings has entered into various programming agreements under which Sirius XM Holdings’ obligations include fixed
payments, advertising commitments and revenue sharing arrangements. In certain arrangements, the future revenue sharing cests are
dependent upon many factors and are difficult to estimate; therefore, they are not included in the table above. In addition, Sirius XM
Holdings has entered into cerlain music royalty arrangements that include fixed payments.

(4) Includes amounts related to Sirius XM Holdings® satcllite and transmission, sales and marketing, satellite incentive payments, and other
contractual commitments. Sirius XM Holdings satcllitc and fransmission commitments arc attributable to agreements with third parties lo
design, build, launch and insure two satellites, 3XM-7 and SXM-8. Sirius XM Holdings has alse entered into agreements to operate and
maintain satellite tclemetry, tracking and control facilities and cerlain componcents of its terrestrial repeater nctworks. Sirius XM
Holdings sales and marketing commitments primarily relate 1o payments to sponsors, retailers, automakers and radio manufacturers
pursuant to marketing, sponsorship and distribution agreements to promote Sirius XM Holdings’ brands. Boeing Satellite Systems
[nternational, Inc., the manufacturers of certain of Sirius XM Holdings' in-orhit satellites, may be entitled to future in-orbit performance
payments upon XM-4 mecting its fifteen-year design life, which it expects to occur. Boeing may also be entitled to up to an additional
$10 million if the XM-4 satellite continues to operate above baseline specifications during the five years beyond the satellite’s fifieen-
year design life. Additionally, Sirius XM Holdings has entered into various agreements with third parties for general operating purposes.

Critical Accounting Estimates

The preparation of our financial statements in conformity with GAAP requires us to make estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statemenis and the reported amounts of revenue and expenses during the
reporting period. Listed below are the accounting estimates that we believe are critical te cur financial staternents due to the degree of
uncertainty regarding the estimases or assumptions invelved and the magnitude of the asser, liability, revenue or expense being reported. All
of these accounting estimates and assumptions, as well as the resutting impact to our financial statemcnts, have been discussed with our
audit committee,

Non-Financial Instruments. Our non-financial instrument valuations are primarily comprised of our determination of the

estimated fair value allocation of net tangible and identifiable intangible assets acquired in business combinations, our annual assessment of
the recoverability of our goodwill and other nonamortizable intangibles, such as

n-17




Jable of Contents

trademarks, and our evaluation of the recoverability of our other long-lived assets upen certain triggering events. If the carrying value of
our long-lived assets exceeds their estimated fair value, we are required to write the camrying vatue down to fair value. Any such writedown
is included in impainment of long-lived assets in our consolidated statement of operations. A high degree of judgment is required to estimate
the fair value of our long-lived assets. We may use quoted market prices, prices for similar assets, present value techniques and other
valuation techniques to prepare these estimates. We may need to make estimates of future cash {lows and discount rates as well as other
assumpticns in order to implement these valuation technigues. Due to the high degree of judgment involved in our estimation techniques,
any value ultimately derived from our long-lived assets may differ from our estimate of fair value. As cach of our operating segments has
long-lived assets, this critical accounting policy affects the financial position and results of operations of each segment.

As of December 31, 2020, the intangible assets not subject to amortization for each of our consolidated reporiable segments were
as follows (amounts in millions):

Goodwill FCC Licenses Other Total
Sirius XM Holdings £ 15082 8,600 1,242 24,924
Formula [ 3,956 — — 3,956
(Mher 180 — 143 323
Consolidated $ 19,218 8,600 1,385 29,203

We perform our annual assessment of the recoverability of our goodwill and other nonamartizable intangible assets in the fourth
quarter each year, or more frequently if events and circumstances indicate impairment may have oceurred. The accounting guidance permits
entities to first assess qualitative factors to determine whether it is more likely than not that the fair value of a reporting unit is less than its
carrying amount as a basis for determining whether it is necessary to perform the quantitative goodwill impairment test. The accounting
guidance also allows entities the option to bypass the qualitative assessment for any reporting unit in any peried and proceed directly to the
quantitative impairment test. The entity may resume performing the qualitative assessment in any subsequent period. [n evaluating goodwill
on a qualitative basis, the Company reviews the business performance of each reporting vnit and evaluates other relevant factors as
identified in the relevant accounting guidance to determine whether it is more likely than not that an indicated impairment exists for any of
our reporting units. The Company considers whether there are any negative macroeconomic conditions, industry specific conditions, market
changes, increased competition, increased costs in doing business, management challenges, the legal environments and how these factors
might impact company specific performance in future periods. As part of the analysis, the Company alse considers fair value determinations
for certain reporting units that have been made at various points throughout the current and prior year for other purposes. Tf based on the
qualitative analysis it is more likely than not that an impairment exists, the Company performs the quantitative impairment test,

Useful Life of Broadcasv/Transmission System. Sirius XM Holdings’ satellite system includes the costs of satellite construction,
launch vehicles, launch insurance, capitalized interest, spare satellites, terrestrial repeater nerwork and satellite uplink facilities. Sirius XM
Holdings monitors its satellites for impainment whenever events or changes in circumstances indicate that the carrying amount of the asset is
not recoverable.

Sirius XM Holdings opcraics two in-orbit Sirius satetlites, FM-5 and FM-6, which launched in 2009 and 2013, respectively, and
estimates they will operate effectively through the end of their depreciable lives in 2024 and 2028, respectively.

Sirius XM Holdings currently operates three in-orbit XM satellites, XM-3, XM-4 and XM-5. The XM-3 satellite, launched in
2005, reached the end of its depreciable life in 2020. Sirius XM Holdings estimates that its XM-4 satellite, launched in 2006, will reach the
end of its depreciable life in 2021, Sirius XM Holdings has entered into agreements for the design, construction and launch of two satellites,
SXM-7 and SXM-8. SXM-7 was launched into a geostationary orbil in December 2020. In-orbit testing of SXM-7 began on January 4,
2021. During in-orbit testing of SXM-7, events occurred which have caused failures of cenain SXM-7 payload units. An evaluation of
SXM-7 is underway. The full extent of the damage to SXM-7 is not yet known. SXM-8 is expected 1o be launched into a geostationary orbit
in 2021. The XM-5 satellite that was launched in 2018, is used as an in-orbit sparc for the Sirius and XM systems and is expected to reach
the end of its depreciable life in 2025.
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Sirius XM Holdings’ satellites have been designed to last fifteen-years. Sirius XM Holdings® in-orbit satellites may experience
component failures which could adversely affect their useful lives. Sirius XM Holdings monitors the operating ¢ondition of jits in-orbit
satellites. Ef events or circumstances indicate that the depreciable lives of its in-orbit satellites have changed, the depreciable life will be
modified accordingly. If Sirius XM Holdings were 1o revise its estimates, depreciation expense would change.

Income Taxes. We are required to estimate the amount of tax payable or refundable for the current year and the deferred income
tax liabilities and assets for the future tax consequences of cvents that have been reflected in our financial statements or tax retumns for each
taxing jurisdiction in which we operate. This process requires our management to make judgments regarding the timing and probability of
the ultimate tax impact of the varicus agreements and transactions that we enter into. Based on these judgments we may record tax reserves
or adjustmenis to valuation allowances on deferred tax assets to reflect the expected realizability of future tax benefits. Actual income taxcs
could vary from these estimates duc to future changes in income tax law, significant changes in the jurisdictions in which we operate, our
inability to generate sufficient future taxable income or unpredicted results from the final determination of each year’s liability by taxing
authorities. These changes could have a significant impact on cur financial position.

Results of Operations—Businesses
Liberty SiriusXM Group
Sirius XM Holdings Sirius XM Holdings operates two complementary audio entertainment business, Sirius XM and Pandora.

Sirius XM features music, sports, entertainment, comedy, talk, news, traffic and weather channels and other content, as well as
podeasts and infotainment services, in the United States on a subscription fee basis. Sirius XM’s premier content bundles include live,
curated and certain exclusive and on demand programming. The Sirius XM service is distributed through its two proprictary satellite radio
systems and streamed via applications for mobile devices, home devices and other consumer electronic equipment. Satellite radios are
primarily distributed through autemakers, retailers and its website. The Sirius XM service is also available through a user interface called
“360L,” that combines Sirius XM’s satellite and streaming services into a single, cohesive in-vehicle entertainment expernience.

Sirius XM's primary source of revenue is subscription fees, with most of its customers subscribing to monthly, quarterly, semi-
annual or annual plans. Sirius XM also derives revenue from advertising on select non-music channels, direct sales of Sirius XM's satellite
radios and accessories, and other ancillary scrvices. As of Deccrnber 31, 2020, Sirius XM had approximately 34.7 million subscribers.

In addition to Sirius XM’s audio entertainment businesses, i1 provides connecled vehicle services to scveral automakers. Thesc
services are designed to enhance the safety. sccurity and driving experience of consumers. Sirius XM also offers a suite of data services that
includes graphical weather, fuel prices, sports schedules and scores and mevie listings, 2 traffic information service that includes
information as to road closings, traffic flow and incident data to consumers with compatible in-vehicle navigation systems, and real-time
weather services in vehicles, boats and planes.

Tn May 2020, Sirius XM terminated the Automatic Labs Inc. {(“Automatic™) service, which was part of ils connected services
business. Automatic operated a service for consumers and aute dealers and offered an install-it-yourself adapter and mobile application,
which transformed vehicles into connected vehicles. During the year ended December 31, 2020, Sirius XM recorded $24 million of
restructuring expenses related to this termination of the service.

Sinus XM also holds a 70% equity interest and 33% voting interest 10 Sinus XM Canada Holdings knc. ¢"Sinus XM Canada™).
Sinus XM Canada's subscribers are not inctuded 10 Sirtus XM s subscriber count or subscriber-based nperating metnes

Pandora operates a music, comedy and podcast streaming discovery platform, offering a personalized experience for each listener
wherever and whencver they wanl to listen, whether through mobile devices, car speakers or connected
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devices. Pandora enables listeners to create personalized stations and playlists, discover new content, hear artist- and expert-curated
playlists, podeasts and select Sirius XM content as well as search and play songs and albums on-demand. Pandora is available as (1) an ad-
supported radio service, (2) a radio subseription service, called Pandora Plus and (3) an on-demand subscription service, called Pandora
Premium, As of December 31, 2020, Pandora had approximately 6.3 million subscribers.

The majority of Pandora’s revenue is generated frem advertising on 1ts ad-supported radio service. Pandora also derives
subscription revenue from its Pandora Plus and Pandora Premium subscribers.

Pandora alse sells advertising on audio platforms and in podcasts unaffiliated with Sirius XM Holdings. Pandora is the exclusive
.8, ad sales representative for SoundCloud Holdings, LL.C (“SoundCloud™). Through this arrangement, Pandora offcrs advertisers the
ability to execute campaigns in the U.S. across the Pandora and SoundCloud listening platforms. Sirius XM Holdings also has arrangements
to serve as the ad sales represcntative for certain podeasts, such as the podeasts of NBC News. In addition, through AdsWizz, Inc.
(“AdsWizz™), Pandora provides a comprehensive digital audio advertising technology platform, which connects audio publishers and
advertisers with a variety of ad insertion, campaign trafficking, yicld optimization, programmatic buying, marketplace and podcast
monetization solutions. As of December 31, 2020. Pandora had approximately 58.9 million monthly active users.

In October 2020, Sirius XM Holdings acquired the assets of Stitcher from The E.W. Scripps Company and certain of its
subsidiaries for a total consideration of $296 million, which includes $272 million in cash and $30 million related to contingent
consideration, partially offset by working capital adjusiments of $6 million. In Junc 2020, Sirius XM Holdings acquired Simplecast for $28
million in cash. Simplecast is a podcast management and analytics platform. The acquisition of Stitcher, in conjunction with Simplecast,
creates a full-service platform for podcast creatoers, publishers and advertisers. Refer to note 5 to our consolidated financial statements for
more information on these acquisitions.

In February 2020, Sirius XM Holdings completed a $75 million investment in ScundCleud. SoundCloud is the world’s largest
open audio platform, with a connected community of creators, listeners and curators. SoundCloud’s platform enables its users to upload,
promote, share and create audio entertainment. The minority investment complements the existing ad sales relationship between
SoundCloud and Pandora.

Results of Operations

We acquired a controlling interest in Sirius XM Holdings on January 18, 2013 and applied purchase accounting and consolidated
the results of Sirjus XM Holdings from that date. The results presented below include the impacts of acquisition accounting adjustments in
all periods presented.

Sirius XM Holdings acquired Pandora on February 1, 2019. Although Pandora’s results are only included in Sirius XM Holdings’
results beginning on February 1, 2019. we believe a discussion of Sirius XM and Pandera’s combined results for all pericds presented
promotcs a better understanding of the overall results of the combined businesses. For comparative purpeses, we are presenting the pro
forma results of Sirius XM Holdings for the years ended December 31, 2019 and 20t 8. The pro forma financial information was prepared
hased on the historical financial information of Sirius XM Holdings and Pandora and assuming the acquisition of Pandora took place on
January 1, 2017. The pro forma results primarily include adjustments related to amortization of acquired intangible asscts, depreciation of
property and equipment, acquisition costs and associated tax impacts. Pro forma adjustments are not included for the acquisitions of
Simplecast and Stitcher. The financial information below is presented for illustrative purpeses only and does not purport to represent the
actual results of operations of Sirius XM Holdings had the business combination occurred on January 1, 2017, or to project the results of
operations of Sirius XM Holdings or Liberty for any future periods.

As of December 31, 2020, there is an approximate 24% noncontrolling interest in Sirius XM Heldings, and the net camnings of
Sirius XM Holdings atteibutable to such noncontrelling intcrest is climinated through the noncontrolling interest ling item in the
consolidated statement of operations. Sirius XM is a separate publicly traded company and additional information about Sirius XM can be
abtained through its website and its public filings, which are not incorporated by reference herein.
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Sirius XM Holdings’ operating results were as follows:

Vears ended December 31,

1020 2019 2018
(actual) (pro forma) {pro forma)
amonnts in millions
Siriug XM:
Subscriber revenue 3 5,857 5,644 5,264
Advertising revenue 157 205 188
Equipment revenue 173 173 155
Other revenue 155 172 171
Total Sirius XM revenue 6,342 6,194 5,778
Pandora:
Subscriber revenue 515 527 478
Advertising revenue 1,183 1,200 1,092
Tulal Pandora revenue 1,698 1,727 1,570
Total revenue 8,040 7,921 7,348
Opcrating expenses (cxcluding stock-bascd compensation included below):
Sirius XM cost of services (excluding litigation settlement) (2,430) {2,378) (2,203)
Pandora cost of services (excluding litigation reserve) (1,121} {1,104) (1,082}
Subscnber acquisition costs (362) (427 (470)
Selling, general and administrative expenses (excluding litigation scttlement) (1.332) {1,344) (1,245)
Other operating cxpenscs {220} (241) (217
Adjusted CIBDA 2,575 2427 2,131
[mpairment of intangible asscts (976) — —
Litigation settlements and reserves 16 (25) (69)
Stock-bascd compensation {223) {240) (244)
Acquisition and restructuring (28) — —_
Depreciation and amortization (574) {552) (533)
Operating income $ 790 1,610 1,285

Sirivs XM Subscriber revenue includes setf-pay and paid promotional subscriptions, U.S. Music Royalty Fees and other ancitlary
fees. Subscriber revenue increased 4% and 7% for the years ended December 31, 2020 and 2019, respectively, as compared to the
correspending prier year periods. The increase for the year ended December 31, 2020 was primarily driven by higher self-pay revenue as a
result of increases in certain subscription pluns and higher U.S. Music Royalty Fees due to a higher music royalty rate, partially offset by
lower paid prometional revenue. The increase for the year ended December 31, 2019 was primarily attributable to higher U.S. Music
Royalty I'ces due to a higher music royalty rate and higher sebf-pay subscription revenue as a result of a 3% increase in the daily weighted
average number of subscribers during the ycar ended December 31, 2019, as compared to the corresponding prior year period.

Sirius XM Advertising revenue includes the sale of advertising on Sirius XM’s non-music channels. Advertising revenue decreased
23% and increased 9% for the years cnded December 31, 2020 and 2019, respectively, as compared to the corresponding prier year pericds.
The decrease for the year ended December 31, 2020 was primarily due to lower advertising spend as a result of the impact of the COVID-19
pandemic. The increase for the year ended December 31, 2019 was pnmanly due to a greater number of advertising spots sold and
transmifted as well as increases in rates charged per spot.

Sirivs XM Egquipment revenue includes revenue and royalties for the sale of satellite radios, componenis and accessories.
Equipment revenue was flat and increased 12% for the years ended Decernber 31, 2020 and 2019, respectively, as compared 10 the
corresponding prior vear periods. During the year ended December 31, 2020, increased OEM royalty revenue was offset by lower direct
sales to customers and the loss of revenue resulting from the termination of the
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Automatic service. The increase for the year ended December 31, 2019 was driven by an increase in royalty revenue due to Sirius XM’s
transition to a new generation of chipsets.

Sirius XM Other revenue includes service and advisory revenue from Sirius XM Canada, connected vehicle services, and ancillary
revenue. Other revenue deereased 10% and increased 1% for the years ended December 31, 2020 and 2019, respectively, as compared to the
corresponding prior year periods. The decrease for the year ended December 31, 2020 was driven by lewer revenue from Sinus XMy
connected vehicle services, rental car revenue and royalty revenue from Sirius XM Canada. The increase for the year ended Decernber 31,
2019 was driven by higher rovalty revenue generated from Sirius XM Canada, partially offset by a decrease in data usage revenue gencrated
from Sirius XM's connected vehicle services.

Pandora subscriber revenue wncludes fees charged for Pandora Plus, Pandora Premium, Stitcher and Simplecast subscriptions.
Pandora subscriber revenue decreased 2% and increased 10% during the years ended December 31, 2020 and 2019, respectively, as
compared to the comesponding periods in the prier year. The decrease for the year ended December 31, 2020 was primanly due to the
expiration of the one-year promotional subscriptions generated through an agreement with T-Mabile. The increase for the year ended
December 31, 2019 was primarily due to an increase in the weighted average number of subscribers and an increase in the average price
paid per subscriber due to the growth of Pandnm Premium.

Pandora advertising revenueis generated primarily from audio, display and video advertising from on-platform and off-platform
advertising. Pandora advertising revenue decreased 1% and increased 10% during the years ended December 31, 2020 and 2019,
respectively, as compared to the corresponding periods in the prior year. The decrease for the year ended December 31, 2020 was primanly
due to lower advertising as a result of the impact of the COVID-19 pandemic and a decrease in advertising revenue per thousand hours,
partially offset by growsh in Pandora’s off-platform advertising and the inclusion of revenue from Stitcher. The increase for the year ended
December 31, 2019 was due to growth in Pandora’s off-platform advertizsing revenue, increascd scll-through percentage, increascs in the
average price per ad and revenue growth in the AdsWizz business,

Sirius XM Cost of servicesincludes revenue share and royaltics, programming and content costs, customer service and billing
expenses and other ancillary costs associated with providing the satellite radio service.

®  Revenue Share and Rovaities (excluding Iitigation settlements) includes royalties for transmitting content, including streaming
royalties, as well as automaker, content provider and advertising revenue share. Revenue share and royalties increased 4% and 8%
during 2020 and 2019, respectively, as compared to the prior yvear periods. The increases were driven by overall greater revenue
subject to royalties and revenue share.

®  Programming and Content includes costs to acquire, create, promote and produce content. Programming and conlent costs increased
1% and 10% during 2020 and 2019, respectively, as compared to the corresponding prior ycars. The increases for both years were
driven primarily by higher music licensing costs and increased personnel-related costs. The increase in 2020 was partially offset by
one-time benefits for reduced spons programming as a result of shortened sports seasons due to the COVID-19 pandemic and lower
costs associated with hosting live events.

®  Customer Service and Billing includes costs associated with the operatien and management of Sirius XM's internal and third party
customer service centers and Sirius XM's subscriber management systems as well as billing and collection costs, bad debt expense
and transaction fees. Customer service and billing expense decreased 2% and increased 4% during 2020 and 2019, respectively, as
compared to the corresponding prior years. The 2020 decrease was driven by reduced staffing resulting from stay at home orders
1ssued in countries in which Sirius XM's vendors operate call centers, The 2019 increase was driven by increased transaction fees
from a larger subscriber base and higher bad debt expense.

o (ther includes costs associated with the operation and maintenance of Sirius XM’s terrestrial repeater networks; satellites; satellite
telemelry, tracking and control systems; satellite uplink facililies; studios; and delivery of Sirius XM’s Internel streaming and
connected vehicle services as well as costs from the sale of satellite radios, components and accessories and provisions for inventory
allowance attributable Lo producis purchased for resale
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in Sirius XM’s direct to consumer distribution channels. Other costs of subscriber services was flat and increased 13% during the
years ended Decernber 31, 2020 and 2019, respectively, as compared to the corresponding prior years. During the year ended
December 31, 2020, higher hosting and wireless costs associated with Sirius XM’s 360L platform and its streaming and connected
vehicle services were offset by lower direct sales to consumers and reduced costs due to the termination of the Automatic service.
The 2019 increase was primarily driven by higher hosting and other costs associated with Sirius XM'’s streaming services, higher
repeater network costs and an increase in Sirius XM’'s inventory reserve, partially offset by lower dircct sales to satellite radio and
connected vehicle consumers.

Pandora Cost of services (excluding legal reserve) includes revenue share and royalties, programming and content costs, customer
service and billing cxpenscs and other ancillary costs.

®  Revenue share and royalities include licensing fees paid for sireaming music or other content to Pandora’s subscribers and listeners
as a well as revenue share paid to third party ad servers. Pandora makes payments to third party ad servers for the period the
advertising impressions are delivered or click-through actions occur, and accordingly, Pandota records this as a cost of service in the
related period. Revenue share and royalties increased 1% and 2% during the years ended December 31, 2020 and 2019,
respectively, as compared to the cotresponding periods in the prior year. The 2020 increase was atiributable to the inclusion of
Stitcher, partiaily offset by lower listening hours amd Uie expiration during 2019 of certain minimum guarantees in direct license
agreements with record labels. The 2019 increase was primarily attributable to higher revenue share driven by growth of Pandora's
off-platform revenue, partially offsct by lower royalty costs resulting from rencgotiated agreements with record labels, music and
sound recording copyright holders and distributors.

®  Programming and content includes costs to produce live listener events and promete content. Programming and content increased
71% and 55% during the years ended December 31, 2020 and 2019, respectively, as compared to the corresponding periods in the
prior year. The increases were primarily due to increases in personnel related and content costs.

®  Cusiomer service and billing includes transaction fees on subscription purchases through mobile app storcs and bad debt expense.
Customer service and billing increased 2% and decreased 11% during the years ended December 31, 2020 and 2019, respectively, as
compared 1o the corresponding periods in the prior year. The 2620 increase was primarily driven by higher bad debt expense,
partially offset by lower transaction costs, The 2019 decrease was primarily driven by lower bad debt expense due to recoveries and
lower transaction fees.

®  Other includes costs associated with content streaming, maintaining Pandora’s streaming radio and on-demand subscription services
and creating and serving advertisements through third party ad servers. Other costs decreased 9% and increased 21% during the
years ended December 31, 2020 and 2019, respectively, as compared to the corresponding periods in the prior year. The 2020
decrease was primarily driven by lower streaming costs due to lower listener hours and lewer personnel related costs. The 2019
increase was primarily driven by increased web hosting and personnel related costs.

Subscriber acquisition cosis are costs associated with Sirius XM satellite radio and include hardware subsidies paid to radio
manufacturers, distributors and autemakers, subsidies paid for chipsets and eertain other components used in manufacturing radios; device
royalties for certain radios and chipsets; product warranty obligations, and freight. The majority of subscriber acquisition costs are incurred
and expensed in advance of acquiring a subscriber. For the years ended December 31, 2020 and 2019, subscriber acquisition costs decreased
15% and 9%, respectively, as compared to the corresponding periods in the prior year. The 2020 decrcase was driven by a decline in OEM
installations as a result of the COVID-19 pandemic as well as lower hardware subsidiarics as certain subsidy rates decreased. The decrease
for 2019 was driven by reductions to OEM hardwarc subsidy rates, lower subsidized costs related to the transition of chipscts and a decrease
in the volume of satellite radio instaltations.

Selling, general and administrative (excluding litigation settlemeni) expense includes costs of marketing, advertising, media and
production, including promotional events and sponsorships; cooperative and artist marketing; personnel related costs; facilities costs,
finance, legal, human resources and information technology costs. Selling, general and administrative expense decreased 1% and increased
8% for the years ended December 31, 2020 and 2019, respectively, as compared to the corresponding prior year periods. The decrease for
the year ended December 31, 2020 was driven by
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lower personnel related costs, the closure of a sales and use tax audit in the second quarter of 2020 and lower travel and entertainment costs,
partially offset by a 525 million contribution to a donor advised fund that will be the source of Sirius XM Holdings' future charitable
contributions, and higher legal costs. The wncrease for the year ended December 31, 2019 was driven by additronal subseriber
communications and acquisition carnpaigns and higher rent,

Other operating expense includes engineering, design and development costs consisting primanly of compensation and related
costs to develop chipsets and new products and services. For the years ended December 31, 2020 and 2019, other operating expense
decreased 9% and increased 11%, respectively, as compared 1o the corresponding periods in the prior year. The 2020 deerease was driven by
lower personnel-related costs. The 2019 increase was driven by higher personnel-related costs.

Impairment of intangible assets for the year ended December 31, 2020 includes a goodwill impairment charge of $956 million
related to the Pandora reporting unit and & $20 miltion impaimcnt of Pandora’s trademark.

Litigation settlements and reserves for the year ended December 31, 2020 relates to the reversal of a pre-Pandora acquisition
reserve of $16 million for royalties. This benefit is included in the revenue share and royaltics line itern in the accompanying consolidated
financial statements for the year ended December 31. 2020, During the year ended December 31, 2019, Siuius XM Holdings recorded a
one-time 325 million litigation settlement for Do-Not-Call litigation. This charge is included in the sclling, general and adminisirative
expense line item in the accompanying consolidated financial statements for the year ended December 31, 2019. During the year ended
December 31, 2018, Sirius XM Holdings recorded a $69 million charge related to the litigation settlement that resolved all outstanding
claims, including ongoing audits, under Sirius XM’s statutory license for sound recordings for the period January 1, 2007 through
December 31, 2017. This expense is included in the Revenue share and royalties linc item in the accompanying consolidated financial
statements for the year ended December 31, 2018. The aforementioned litigation settlements and reserve have been excluded from Adjusted
GIBDA for the corresponding periods as they were not part of Sirius XM Holdings’ normal operations and do net relate to the on-going
performance of the business.

Stock-based caompensation decreased 7% and 2% during the years ended December 31, 2020 and 2019, respectively, as compared
1o the corresponding periods in the prior year. The decreases are primarily due to decreases in Pandora’s stock-based compensation.

Acguisition and restructuring costs for the year ended December 31, 2020 relate to costs associated with the termination of the
Automatic service and the acquisitions of Simplecast and Stitcher.

Depreciution and amortization increased 4% during both of the years ended December 31, 2020 and 2019, as compared to the
corresponding periods in the prior year, The increases were due 10 higher depreciation expense related to additional assets placed in service,

Formula One Group

Formula 1. Formula 1 is a global motorsports business that holds exclusive commercial rights with respect to the World
Championship, an annual, approximately nine-month long, motor race-based competition in which teams compete for the Constructors’
Championship and drivers compete for the Drivers’ Championship. The World Championship takes place on various circuits with various
Events. Due to the COVID-19 pandemic, the start of the 2020 season was postponed, with certain Events being cancelled, certain new
Events being added and others rescheduled to later dates. Formula 1 is responsible for the commercial exploitation and development of the
World Championship. Formula | derives its primary revenue from the commercial exploitation and development of the World
Championship through a combination of entering into racc promotion, broadcasting and advertising and sponsership arrangements. A
significant majority of the race promotion, broadcasting and advertising and sponsorship contracts specify payments in advance and annual
ingreascs in the fees payable over the course of the contracts,
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Formula 1°s operating results were as follows:

Years ended December 31,

2020 2019 2018
amounts in milliens
Primary Formula 1 revenue 3 964 t.664 1,487
Other Formula 1 revenue 181 358 340
Total Formula 1 revehue 1,145 2,022 1,827
Operating expenses (excluding stock-based compensation included below):
Cost of Formula 1 revenue (974) (1,393) {1,273}
Selling, general and administrative expenses (115) (147) {(54)
Adjusted OIBDA 56 482 400
Stock-based compensation (13) (19) (16)
Depreciation and amortization 429} (446) (452)
Operating income {loss) $ {386} 17 (638)
Number of Events 17 21 21

Primary Formula I revenueis derived from the commercial exploitation and development of the World Championship through a
combination of race promotion fees (earned from granting the rights to host, stage and promote each Event on the World Championship
calendar), broadcasting fees (earned from licensing the right 1o broadcast Events on television and other platforms, including the internet)
and advertising and sponsorship fees (eamed from the sale of World Championship and Event-related advertising and sponsership rights).

Primary Formula 1 revenue decreased $700¢ million and increased $177 miltion during the years ended December 31, 2020 and
2019, respectively, as compared to the corresponding periods in the prior year.

Race promotion revenue decreased during the year ended December 31, 2020, as compared 1o the prior year, due to the fact that
fans were prohibited at alf but three Events during 2020, which led to one-time changes in the contractual terms of the originally scheduled
Events that remained on the revised 2020 calendar, and limited revenue from the other Events that were added to make up the 17 Events,
Broadcasting revenue decreased as the altercd schedule triggered lower broadeasting fees pursuant to the contractual terms within certain
broadcasting agreements and also led to other one-time changes as certain broadcasting fees were renegotiated for 2020, leading to overall
lower than originally contracted broadcasting revenue. Additionally, Formula | was prevented from delivering all of the clements of 2
typical sponsorship offering with the cancellation of certamn Events to which centracted sponsesship inventory related, and with limited
activilics at the Events that have taken place duc to the lack of fans and inability to operate services such as hosptality, leading to onc-time
changes in sponsorship contracts, These challenging circumstances led to a number of other one-time changes as certain sponsorship fecs
were also renegotiated for 2020, with revenue related to certain undelivered contract rights in 2020 being deferred into future years.

The increase for the year ended December 31, 2019 was primarily driven by an increase in broadeasting revenue due to contractual
increases in fees, partially offsct by the net adverse impact of weaker foreign currency cxchange rates used to translate broadcasting fees
that were not denominated in U.S. Dollars. Additionally, advertising and sponsorship revenue increased due to revenue from contracts with
new customcrs, Race premotion revenuc decreased duc 1o the financial terms of two race promotion agreements and the net adverse impact
of weaker foreign currency exchange rates, partially offset by contractual increases in a number of contracts.

Other Formula 1 revenueis generated from miscellaneous and ancillary sources primarily related to facilitating the shipment of
cars and equipment to and from events outside of Europe, revenue from the sale of tickets to the Formula One Paddock Club at most Events,
support races at Bvents (either from 1he direct operation of the F2 and F3 series or {tom the licensing of other third party series or individual
race evenis), various television production and post-production activities, digital and social media services and other ancillary operations.
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Other Formula 1 revenue decreased $177 million and increased $18 million during the vears ended December 31, 2020 and 2019,
respectively, as compared to the corresponding petiods in the prior year. Other Formula | revenue decreased in 2020 as there were four
fewer Events in 2020 and COVID-19 relaied restrictions and the related calendar changes led to lower revenue from most activities,
including the non-operation of the Formula One Paddock Club at all but ene Event where a limited service could be provided, reduced
freight income, the non-operation of fan festivals and business forums, and lower F2 and F3 series income. These decreases were partially
offset by mcreases in licensing and digital media income, driven primarily by F1 TV subscriptions. The increase in 2019 was due to an
increase in digital media revenue, higher Paddock Club attendance, increased revenue from other Event-bascd activities and higher sales of
equipment, parts and maintenance and other services to the competing F2 and F3 teams, partially offset by non-recurring television
production revenue recorded in the prior year.

Cost of Formula 1 revenue consists primarily of team payments. Other costs of Formula | revenue include hospitality costs, which
are principally related to catering and other aspects of the production and delivery of the Paddock Club, and circuit rights’ fees payable
under various agreements with race promoters 10 acquire certain commercial rights at Events, including the right to sell advestising,
hospitality and support race opporfunities. Other costs include annual fees payable to the Federation Internationale de I’ Automobile,
advertising and sponsorship commissions and those incurred in the provision and sale of freight, travel and logistical services, F2 and I3
cars, parts and maintenance services, tclevision production and post-production services, advertising production services and digital and
social media activities. These costs are largely variable in nature and relate directly to revenue opportunities.

Years ended December 31,
2020 2019 2018
amounts in millions
Teamn payments $ (711) 1,012y 913)
Other costs of Formula 1 revenue (263} (381) 360)
Cost of Formula | revenue b (974) (1,393) (1,273)

Cost of Formula 1 revenue decreased $419 million and increased $120 million during the years ended December 31, 2020 and
2019, respectively, as compared to the corresponding periods in the prior year.

Team payments decrcased $300 million and increased 599 million during the years ended December 31, 2020 and 2019,
respectively, as compared to the corresponding periods in the prior year. The 2020 decreasce was driven by the decrease in Primary Formula
| revenue and other revenue and the associated impact on the calculation of vanable Prize Fund elements, which arc caleulated with
reference to Formula 1's revenue and costs, partially offset by one-time fees paid to teams upon signing the 2021 Concorde Agreement in
2020. The increase in tcam payments during 2019 was atributable to an increase in Primary Formula 1 revenue and the associated impact on
the calculatien of variable Prize Fund elements.

(hher costs of Formula 1 revenue decreased $118 million and increased $21 million during the years ended December 31, 2020
and 2019, respectively, as compared to the corresponding periods in the prior year. The 2020 decrease was driven by four fewer Events,
fewer non-European Events, and the significantly reduced activities in the current peried duc 1o COVID-19. The 2019 increasc was
primarily due to costs related to various technical initiatives, the continued further development and detivery of digital and social media
producis and platforms, increased costs related to the sale of cquipment, parts, mainicnance and other services to the competing F2 and F3
tearns and higher FIA and hospatality costs,

Sefling, general and administrative expenses include personnel costs, legal, professional and other advisory fees, bad debt expense.
rental expense, information technology costs, non-Event-related travel costs, insurance premivms, maintenance and wtility costs and other
general office administration costs. Selling, general and administrative cxpenscs decreased $32 million and $7 millien during the years
ended December 31, 2020 and 2019, respectively, as compared to the corresponding periods in the prior year. The 2020 decrease was driven
by lower personnel costs and certain cost reduction initiatives while Events were not taking place and following the return to racing,
resulting in lower legal and

11-26




1abie of Contents

professional fees and lower discretionary marketing expenditures. The 2019 decrease was driven by foreign exchange gains and lower bad
debt expense, partially offset by higher personnel and information technology costs.

Stock-based compensation expensc relates to costs arising from grants of Series C Liberty Formula One commeon stock eptions and
restricted stock units to members of Formula 1 management. Stock-based compensation expense decreased $6 million and increased $3
million during the years ended December 31, 2020 and 2019, respectively, as compared 1o the correspending periods in the prior year. The
2020 decrease was due to the vesting of outstanding awards and a decrease in the fair value of the underlying awards. The 2G15 increase in
stock-based compensation is primarily due to an increase in the number of awards granted.

Depreciation and amortization includes depreciation of fixed asscts and amortization of intangible asscts. Depreciation and
amortization decreased 317 million and $6 million during the year ended December 31, 2020 and 2019, respectively, as compared the
corresponding periods in the prior ycar, primarily duc to decrcascs in amortization expense related to certain intangible asscts acquired in
the acquisition of Formula 1 by Liberty.

Braves Group

Braves Haldings, Braves Holdings is our wholly owned subsidiary that indirectly owns and operates ANLBC and six minor
league baseball clubs (the Gwinnett Stripers, the Mississippi Braves, the Rome Braves, the Danville Braves (through 2020), the GCL Braves
and the Dominican Summer League). ANI.BC's ballpark is located in Cobb County, a suburb of Atlanta. The facility is leased from Cobb
County and Cobb-Marietta Coliseum and Exhibit Hall Authority and offers a range of activities and eateries for fans. Braves Holdings and
its affiliates participated in the construction of the new stadium and the construction of the adjacent mixed-use development project, which
we refer to as the Development Project.

Due to COVID-19, Major League Baseball postponed the start of the 2020 season until late July, resulting in a regular season of 60
games, without fans in attendance. In additien, the 2020 minor league seasen was cancelled. Braves Holdings did not generate material
revenue from the Braves' participation in the 2020 postscason given the structure of the Major League Baseball playoffs to accommeodate
COVID-19 safety protocols.

Operating results attributable to Braves Holdings were as {ollows.

Year ended December 31,

2020 2019 2018
amounts in millions
Baschall revenue $ 142 438 404
Development revenue 36 38 38
Total revenue 178 476 442
Operating cxpenscs {cxctuding stock-based compensation included below):
Other operating expenses {170) 34 (268)
Selling, general and administrative expenses (57) (78} (80)
Adjusted OIBDA (49} 54 94
Slock-based compensation (3 (15} 10y
Depreciation and amottization (69) (71} (76)
Operating income (loss) 3 {121) {32} %
Regular season home games 30 81 81
Postseason home games 7 3

Revenue includes amounts generated from Braves Holdings” baseball und development operations, Baseball revenue is derived
from three primary sources: ballpark operations (lickct salcs, concessions, corporate sales, retail, suites and premium seat fees), local
broadcast rights and national broadcast, licensing and ofher shared Major League Bascball
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(“MLB") revenue streams. Development revenue is derived from the mixed-use facilities and primarily includes rental income. For the
years ended December 31, 2020 and 2019, revenue decreased $298 million and increased $34 million, respectively, as compared to the
corresponding prior years. A normal baseball season has historically consisted of approximately 160 games. However, the 2020 regular
season consisted of only 60 games. The decrease in baseball revenue in 2020 was primarily driven by fewer games in 2020. Without fans in
attendance for any games, ballpark operations revenue was lower due to decreased ticket and concession sales. Fewer games also resulted in
lower broadcasting revenue.  Bascball 1evenue per game increased in 2019 due to increases in ballpark operations revenue, driven by
increases in attendance, and revenue from local and national broadcasting rights. In addition, onc additional postscason home game
contributed to higher baseball revenue in 2019. The decrease in development revenue in 2020 was primarily driven by the deferral of remal
inceme from the mixed-use facilities. The 2019 decrease in development revenue following the sale of the residential portion of the mixed-
use facilities in 2018 was offset by increases in retail tenant rental income and parking revenue during 2019,

Other operating expenses primarily include costs associated with baseball and stadium operations. For the vears ended
December 31, 2020 and 2019, other operating expenses decreased $174 million and increased $76 million, respectively, as compared 1o the
cotresponding prior years. The decrease in 2020 as compared to 2019 was primarily due to lower player salaries, as players were paid a pro-
rata portion of their salaries, lower travel expenses and lower facility and game day expenses, as there were fewer games in 2020, all without
fans in attendance. The increase in 2019 as compared to 2018 was driven by higher player salaries, increased bascball operations costs driven
by the opening of the new spring training facility and higher player development costs, increased obligations under MLB’s revenue sharing
plan and increased stadium operating costs driven by concessions.

Selling, general and administrative expense includes costs of marketing, advertising, finance and related personnel costs. Selling,
general and administrative expense decreased $21 million and $2 million for the years ended Decemnber 31, 2020 and 2019, respectively, as
compared to the corresponding prior ycars. The decrease for 2020 as compared to 2019 was primarily driven by lower marketing cxpense
and fewer games in 2020. The decrease for 2019 as compared to 2018 was primarily due to reduced expenses associated with the residential
portion of the mixed-use complex, which was sold in October 2018.

Stock-based compensation decreased $12 million and increased $5 million during the years ended December 31, 2020 and 2019,
respectively, as compared to the corresponding prior years. The decrease in 2020 as compared to 2019 was driven by a decrease in the fair
value of the underlying awards. The increase in 2019 as compared to 2018 was driven by an increase in the fair value of the underlying
awards.

Depreciation and amortization decreased $2 million and $5 million during the years ended December 31, 2020 and 2019,
respectively, as compared to the corresponding prior years. The decrease in 2020 as compared to 2019 was driven by a decrease in
amortization expense refated 1o player contracts, The decrease in 2019 as compared to 2018 is primarily due to decreases in depreciation
cxpense related to the new stadium as a result of the adoption of ASC 842 and the sale of the residential portion of the mixed-use complex
during October 2018 and decreases in amortization expense related to player contracts,

Item 7A. Quantitative and Qualitative Disclosnres about Market Risk.

We are exposed 1o market risk in the normal course of business duc to our ongoing investing and financial activities and the
conduct of operations. Market risk refers to the risk of loss arising from adverse changes in stock prices and interest rates. The risk of loss
can be assessed from the perspective of adverse changes in fair values, cash flows and future carnings. We have established policies,
procedures and internal processes governing our management of market risks and the use of financial instruments lo manage our exposure
to such risks.

We are exposed 1o changes in interest rates primarily as a result of our borrowing and investment activities, which mclude
investments in fixed and floating rate debt instrurments and borrowings used to maintain liquidity and to fund business operations. The
nature and amount of pur lpng-term and short-term debt are expected to vary as a result of future requirements, market conditions and other
factors, We manage our exposure to interest rates by maintaining what we believe is an appropriate mix of fixed and variable rate debt. We
believe this best protects us from interest rate risk. We
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have achieved this mix by (i) issuing fixed rate debt that we believe has a low stated interest rate and significant term to maturity,
(ii} issuing variable rate debt with appropriate maturities and interest rates and (iii) entering into intercst rate swap arrangements when we
deem appropriate.

As of December 31, 2020, our deblt is comprised of the following amounts:

Variable rate debt Fixed rate deht
Principal Weighted avg Principal Weighted avg
interesi rate amount interest rate

dellar amounis jn millions

Liberty SiriusXM Group $ 1,399 21% $ 11,252 3.8%
Braves Group $ 278 18% § 396 3.6%
Formula One Group $ 832 35% % 2,797 4.6%

Liberty's borrowings under margin loans, Sirjus XM Holdings’ borrowings under its credit facility, Formula 1's borrowings under
its loan facitity and Braves Holdings" borrowings under its operating credit facilities carry a vaniable interest rate based on LIBOR as a
benchmark for establishing the rate of interest. LIBOR is the subject of national, interational and other regulatory guidance and proposals
for reform. Tn 2017, the United Kingdom's Financial Conduct Authority (the "FCA™), which regulates LIBOR,, announced that it intends to
phase out LIBOR. On November 30, 2020, [CE Benchmark Administration, the administrator of LIBOR, with the support of the United
States Federal Reserve and the FCA, announced plans to consult on ceasing publication of LIBOR on December 31, 2021 for only the one
week and two month LIBOR tenors, and on June 30, 2023 for all other LIBOR tenors. While this announcement extends the transition
period to June 2023, the United States Federal Reserve concurrently issued a statement advising banks to stop new LIBOR issuances by the
end of 2021. In light of these recent announcements, the future of LIBOR at this time is uncertain and any changes in the methods by which
LIBOR is determined or regulatory activity related to LIBORs phaseout could cause LIBOR to perform differently than in the past or ccase
to exist. The consequences of these developments cannot be entirely predicted, but could include an increase in the cost of borrowings under
the aforementioned debt instruments. In preparation for the expected phase out of LIBOR, and to the extent aitemate reference rates werc
not included in existing debt agreements, Liberty, Sirius XM Holdings and Formula 1 expect to incorporate alternative reference rates when
amending these facilitics, as applicable.

The Company is exposed to changes in stock prices primarily as a result of our significant holdings in publicly traded securities.
We continually monitor changes in stock markets, in general, and changes in the stock prices of our holdings, specifically. We believe that
changes in stock prices can be expected to vary as a result of general market conditions, technolegical changes, specific industry changes
and other factors. We periodically use equity collars and cther financial instruments to manage market risk associated with certain
investment positions. These instruments are recorded at fair value based on option pricing models.

At December 31, 2020, the fair valuc of our marketable equity securities was $266 million. Had the market price of such securities
been 0% lower at December 31, 2020, the aggregate value of such securities would have been $27 million lower. Additionally, our stock
in Live Natien {an equity method affiliate) is a publicly traded security which is not reflected at fair value in our balance sheet. This security
is also subject to market risk that is not directty reflected in our financial statements.

Item 8. Financial Statements and Supplementary Data.

The consolidated financial staternents of Liberty Media Corporation are filed under this ltem, beginning on Page 11-36. The
financial statement schedules required by Regulation S-X are filed under Item 15 of this Annual Report on Form 10-K.

Item 9. Changes in and Disagreements with Accountants on Aecounting and Financial Disclosure.

None.
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Item 9A. Controls and Procedures.

In accordance with Rules 13a-15 and 15d-t5 of the Securitics Exchange Act of 1934, as amended {the “Exchange Act”), the
Company carried out an evaluation, under the supervision and with the participation of management, including its chief executive officer
and principal accounting and financial officer (the “Executives™), of the e¢ffectiveness of its disclosurc controls and procedurcs as of the end
of the period covered by this report. Based on that evaluation, the Executives concluded that the Company's disclosure controls and
procedures were cffective as of December 31, 2020 to provide reasonable assurance that information required to be disclosed in its reports
filed or submitted under the Exchange Act is recorded, processed, summarnized and reported within the time periods specified in the
Securities and Exchange Commission’s rules and forms.

See page 1I-31 for Management s Repurt on Internal Controf Over Financial Reporting.

See page 11-32 for Report of Independent Registered Public Accounting Firm for their attestation regarding our internal control
over financial reporting.

There has been no change in the Company’s intemnal control over financial reporting that occurred during the three months ended
December 31, 2620 that has materially affected, or is reasonably likely to materially affect, its internal control over financial reparting.

Item 9B, Other Information.

Neone,
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MANAGEMENT'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

Liberty Media Corporation’s {the “Company”} management is responsible for establishing and maintaining adequatc intcrnal
contro] over the Company™s financial reporting, as such term is defined in Rule 13a-15(f) of the Securitics Exchange Act of 1934, as
amended. The Company's internal control over financial reporting is designed 1o provide rcasonable assurance regarding the retiability of
financial reporting and the preparation of financial statements for external purposes in accordance with accounting principles generally
accepied in the United States of America. Because of inherent limitations, internal control over financial reporting may not prevent or detect
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that cantrals may become
inadequate because of changes in conditions, or that the degree of compliance with the policies and procedures may deteriorate.

The Company’s management assessed the effectiveness of internal control over financial reporting as of December 31, 2020, using
the criteria in fnternal Control-integrated Framework ¢(2013), issucd by the Committee of Sponsering Organizations of the Treadway
Commission. Based on this evaluation the Company's management believes that, as of December 31, 2020, its internal control over
financial reporting 1s effective,

The Company’s independent registered public accounting firm audited the consolidated financial statements and related notes in

the Annual Reporl en Ferm 10-K and has issued an audit report on the effectiveness of the Company’s internal contrel over financial
reporting. This report appears on page 11-32 of this Annual Report on Form 10-K.
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Report of Independent Registered Public Accounting Firm

To the Stockholders and Board of Directors
Liberty Media Corporation:

Opinion on Internal Control Over Financial Reporting

We have audited Liberty Media Corporation and subsidianies’ (the Company) internal control over financial reporting as of
December 31, 2020, based on criteria established in fmternal Control—Integrated Framework (2013} issued by the Commiitee of
Sponsoring Organizations of the Treadway Comumission. In our opinion, the Company maintained, in all material respects, cffective internal
control over financial reporting as of December 31, 2020, based on criteria established in Internal Control -Integrated Framework (2013)
issucd by the Committee of Spensoring Organizations of the Treadway Commission.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States)
(PCAOB), thc consolidated balance sheets of the Company as of December 31, 2020 and 2019, the related consolidated statements of
operations, comprehensive eamings (loss), cash flows, and equity for each of the years in the three-year period ended December 31, 2020,
and the related notes (collectively, the consolidated financial statements), and our report dated February 26, 2021 expressed an unqualified
opinion on those consolidated financial staterments.

Basis for Opinion

The Company’s management is responsible for maintaining effective intermal contrel over financial reporting and for its
assessment of the effectiveness of internal control over financial reporting, included in the accompanying Management’s Report on Internal
Control Over Financial Reporting. Our responsibility is to express an opinion on the Company's intemnal control over financial reporting
based on our audit. We are a public accounting firm registered with the PCAOB and are required to be independent with respect to the
Company in accordance with the U.8. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAGB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the
audit to obiain reasonable assurance about whether effective internal control over financial reporting was maintained in all material respects.
Our audit of internal control over financial reporting included obtaining an understanding of internal control over financial reporting,
assessing the rigk that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. Qur audit also included performing such other procedures as we considered necessary in the circumstances. We believe
that our audit provides a reasonablc basis for our opinion.

Definition and Limmtations of Internal Control Over Financial Reporting

A company's intemal control over financial reporting is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposcs in accordance with generally accepted
accounting principles. A company’s intemnal control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in rcasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance thal transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and cxpenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection
of unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect on the financial stalements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also,
projections of any cvaluation of cffectiveness to future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

s/ KPMG LLP

Denver, Colorado
February 26, 2021

10-32




Table of Coments

Report of Independent Registered Public Accounting Firm

To the Stockholders and Board of Directors
Liberty Media Corporation:

Opinien on the Consolidated Financial Statements

We have audited the accompanying consolidated balance shects of Liberty Media Corporation and subsidiaries (the Company) as
of December 31, 2020 and 2019, the related consolidated statements of operations, comprehensive carnings (loss), cash flows, and equity
for cach of the years i the three-year period ended December 31, 2020, and the related notes (collectively, the consolidated financial
statements). [n our opinion, the conselidated financial statements present fairly, in all material respects, the financial position of the
Company as of December 31, 2020 and 2019, and the results of its operations and its cash flows for each of the years in the three year
period ended December 31, 2020, in conformity with U.S. generally accepted accounting principles.

We also have audited, in accerdance with the standards of the Public Company Accounting Oversight Board (United States)
(PCAOB), the Company’s intcrnat contrel over financial reporting as of December 31, 2020, based on criteria established in fnternal
Control—integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission, and our report
dated February 26, 2021 expressed an unqualified opinion on the cffectivencss of the Company's internal control ever financial reporting.

Change in Accounting Principle

As discussed in note 10 to the consolidated financial statements, the Company has changed its method of accounting for leases as
of January 1, 2019 due to the adoption of Accounting Standard Codification (ASC) Topic 842, Leases.

Basis for Opinion

These consolidated {inancial statements are the responsibility of the Company’s management. Our responsibility is to express an
opinion on these consolidated financial statements based on our audits, We are a public accounting firm registered with the PCAQB and are
required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the consolidated financial statements are free of material misstatement, whether due to
error or fraud. Our audits included performing procedures to assess the risks of material misstatement of the consolidated financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a
test basis, evidence regarding the amounts and disclosures in the consolidated financial statements. Qur audits also included evaluating the
accounting principles used and significant estimates made by managerent, as well as evaluating the overall presentation of the consolidated
financial statements, We believe that our audits provide a reasonable basis for our opinion,

Critical Audit Matters

The critical audit matters communicated below arc matters arising from the current peried audit of the consolidated financial
statements that were communicated or required to be communicated to the audit commitiee and that ¢1) relate to accounts or disclosures that
arc material to the consolidated financial statements and (2) involved our especially challenging, subjective, or complex judgments. The
communication of critical audit matters does not alter in any way our opinion on the consolidated financial statements, taken as a whole, and
we are not, by communicating the critical audit matters below, providing separate opinions on the critical 2udit matters or on the accounts or
disclosures to which they relate.

11-33




Cable of Contents

Sufficiency of audit evidence over certain subscriber and advertising revenue streams

As disclosed in the consclidated stalements of operations, the Company generated $9,363 million of revenue, of which
$5.857 million was Sirius XM subscriber revenue and $1,183 million was Pandora (Pandora Media, LLC and subsidiaries, the
successor to Pandora Media, Inc. and subsidiaries) advertising revenue, for the year ended December 31, 2020. The Company’s
accounting for these subscriber and advertising revenue streams mvolve multiple information technology (1T) systems.

We identificd the evaluation of the sufficiency of audit evidence related to these subscriber and advertising revenue streams
as a critical audit matter. Evaluating the sufficiency of audit evidence required our subjective judgment regarding, ameng other
things, the nature and extent of the evidence relating to each revenue stream, due principally to the number of IT applications
utilized m the revenue recognition process to capture and aggregate the data.

The following arc the primary proccdures we performed to address this critical audit matter. We cvaluated the design and
tested the operating effectiveness of certain internal controls related to the critical audit matter. This included controls related to the
Sitius XM subscriber revenue and Pandora advertising revenue recognition processes. We involved IT professionals with specialized
skills and knowledge, who assisted in testing relevant IT applications and controls used by the Company in its revenue recognition
processes and testing the interface of relevant revenue data between different IT systems used in the revenue recognition processes.
We applied auditor judgment to determine the nature and extent of procedures to be performed over suhscriber and advertising
revenue. For each revenue stream within Sirius XM subseriber revenue where procedures were performed, we developed an estimate
of subscriber revenue. These estimates were based on a combination of internal data and publicly available external data and the
estimates were compared to the Company’s recorded amounts. Tn addition, we evaluated the relevance and reliability of the internal
and cxtemal data used to develop those estimates. On a sample basis, we tested Pandora advertising revenuc by tracing the recorded
amounts to underlying source documents and system rcports. We evaluated the sufficiency of audit evidence obtained by assessing
the results of procedures performed.

Fair value of the Pandora trademark and goedwill in the Pandora reporting unit

Ags discussed in note 8 to the consolidated financial statements, the Company’s goodwill balance associated with Sirius XM
Holdings was $15,082 million as of December 31, 2020, which is comprised of Sirius XM and Pandora reporting units.
Additionally, as discussed in note § to the consolidated financial statements, the Company's trademarks balance was $1.242 million
as of December 31, 2020. The Company performs goodwill and indefinite-lived assets impairment testing as of the fourth quarter of
cach fiscal year, and whenever events and changes in circumstances indicate that the carrying value of a irademark more likely than
not excecds its fair valuc or the carrying value of a reporting unit more likely than not excecds its fair value. The Company
identificd events that indicated that it was more likely than not that the carrying value of the Pandora reporting unit and the Pandora
trademark exceeded their fair values. The Company estimated the fair value of the Pandora reporting unit using a combination of a
discounted cash flow model and a market approach, and the Pandora trademark using a discounted cash flow model. As a resulr, the
Company recognized an impairment charge of 3956 million for the Pandora reporting unit goodwill and an impairment charge of
$20 million for the Pandora trademark.

We identified the evaluation of the Company’s fair value assessment of the Pandora trademark and goodwill in the Pandora
reporting unit as a critical audit matter. There was a high degrec of subjective auditor judgment in applying and cvaluating the results
of our audit procedures over the discounted cash flow model used to calculate the fair value of the goodwill in: the Pandora reporting
unit and the Pandora trademark. Specifically, the revenue growth rates, long-term growth rate, and the discount rates (the key
assumptions), which were used by the Company to estimate the fair value of the reporting unit involved a higher degree of
subjectivity. In addition, these key assumptions used in the fair valuc assessment were challenging to test due (o the sensitivity of the
fair value to changes in these assumpiions.
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The following are the primary procedures we performed to address this critical audit matter. We evaluated the design and
tested the operating cffectiveness of certain internal controls related to the Company’s goodwill and trademark impairment process.
This included controls over the selection of the revenue growth rates, long-term growth rate, and the discount rates used to estimate
the fair value of the Pandora reporting unit and the Pandora trademark. We performed sensitivity analyses 10 assess the impact of
possible changes 1o the revenue growth rates, long-term growth rate and discount rate assumptions on the fair value of the Pandora
reporting unit and the Pandora trademark. We compared the Company’s forecasted revenue growth ratc assumptions to the Pandora
reporting unit’s historical revenue grawth rates, to projected revenue growth rates for comparable companies, and to other publicly
available data, including third party market studies. We compared the Company’s historical revenue forecasts to actual results to
assess the Company’s ability 1o accuratcly forccast. We evaluated the relevance and reliability of the internal and external data used
to develop those assumptions. We involved valuation professionals with specialized skills and knowledge who assisted in:

s cvaluating the Company’s discount rates by comparing them to discount rate ranges that were developed using publicly
available market data for comparable entities;

@ developing an estimated range of fair value of the Pandora reporting unit using the reporting unit's cash flow projections,
estimated discount rate range, and comparing the result to the Company’s fair value estimate; and

e developing an estimated range of fain value of the Pandora trademark using the Company’s cash flow projections and an
estimated discount rate range and comparing the result to the Company’s fair value estimate.

/s/ KPMG LLP

We have served as the Company’s auditor since 2010.

Denver, Colorado
February 26, 2021
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES
Consolidated Balance Sheets

December 31, 2020 and 2019

Assets
Current assets:
Cash and cash equivalents
Trade and other receivables, net
Other current assets
Total current assets
Investments in affiliates, accounted for using the equity method (note 7)

Property and caqnipmen, at cost
Accumulated depreciation

N E bl AssEtnot subject to amortization (note 8)

“Goodwill
R} FECikems.
Other .
Intangible assets subject to amortization, net (note 8)
Otherassets
Total assets
Liabilities and Equiity

@unenllliabililies:l

Accounts payable and accrued liabilities

Current portion of debt, including $684 million and $0 measured at fair value, respectively (note %)

Deferred revenue
Other current liabilities
Total current liabilities

Long-term debt, including $3,86) million and $3,678 million measured at fair value, respectively (note 9)

Deferrcd income tax liabilitics (note 11)
Other liabilities
Total liabilities

See accompanying notes to consolidated financial statements.
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2020

2019

amounts in millions

3 2,331 1¥222;

823 767
376 TN
4,030 T,405
1,018 -g',rﬁ'z-si
4017 S
(L778) _ (1518)
2239 oM
19218 19939
8,600 a4
1,385 1,405
29205 RIS
5378 5,940
2,136 A
§ 33,004 44189
$ 1,583 1,621
743 60
2,070 2,113
% _ 94
4,490 3,888
16,686 15416
2,126 1913
1,101 1,047
S 24403 22264
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES
Consolidated Balance Sheets {Continued)

December 31, 2020 and 2019

Stockholders’ equity (notes 12,14 and 16):
Preferred stock, $.01 par value. Authorized 50,000,000 shares; no shares issued
Series A Liberty SiriusXM common stock, $01 par value. Authorized 2,000,000,000 shares at December 31,
2020; issucd and outstanding 99,383,666 sharcs at December 31, 2020 and 103,339,016 shares at December
31, 2019 (note 2)
Series A Liberty Braves common stock, $01 par value, Authorized 200,000,000 shares at December 31, 2020;
issued and outstanding 10,312,670 shares at Decernber 31, 2020 and 10,312,639 shares at December 31, 2019
(note 2)
Series A Liberty Formula One commen stack, $.01 par value. Autherized 500,000,000 shares at December 31,
2020; issued and outstanding 25,835,838 sharcs at December 31, 2020 and25,834,334 shares at December 31,
2019 (note 2)
Series B Liberty SiriusXM common stock, $.01 par valee. Authorized 75,000,000 shares at December 31,
2020; issued and outstanding 9,802,237 shares at December 31, 2020 and9,808,601 shares at December 31,
2019 (note 2)
Seties B Liberty Braves common stock, $.01 par vatue. Authorized 7,500,000 shares at December 31, 2020,
issued and outstanding 981,778 shares at December 31, 2020 and981,860 shares at December 31, 2019 (note
2)
Serigs B Liberty Formula One common stock, $.01 par value. Authorized 18,750,000 shares at December 31,
2020; issued and outstanding 2,446,606 shares at December 31, 2020 and2,448,233 shares at December 31,
2019 (note 2)
Serics C Liberty SiriusXM common stock, $.01 par value. Authorized 2,000,000,000 shares at December 31,
2020; issued and outstanding 229,575,090 shares at Decerber 31, 2020 and203,324,574 shares at December
31, 2019 (note 2)
Series C Liberty Braves common stock, $.01 par value. Authorized 200,000,000 shares at December 31, 2020,
issued and outstanding 40,958,175 shares at December 31, 2020 and39,894,784 shares at December 31, 2019
(note 2)
Series C Liberty Formuia One common stock, $.01 par value. Authorized 500,000,000 shares at December 31,
2020; issued and oytstanding 203,538,477 shares at December 31, 2020 and203,366,419 shares at December
31, 2019 {note 2)
Additional paid-in capital
Accumulated other comprehensive eamings (loss), net of taxes
Retained earnings
Total stockholders’ equity
Noncontrolling interests in equity of subsidiarics
Total equity
Commitments and contingencies (note 17}
Total liabilities and equity

See accompanying notes 1o consolidated financial statements.
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amounts in millions
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2 2
2 2
2,688 2,575
78 (33)
12,320 13,748
15,091 16,293
4,510 5,630
19,601 21,925
$ 44004 44189
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Years ended December 31, 2020, 2019 and 2018

2020 2019 2018
amounts in millions
Revenue:
Sirfus XM Holdings revenue $ 8040 7794 5771
Formula 1 revenue 1,145 2,022 1,827
Other revenue 178 476 442
Total revenue 9,363 10,292 8,040

Operating costs and cxpenscs, including steck-based compensation (note 3):
Cost of services (exclusive of depreciation shown separately below):

Revenue share and royalties 2,421 2,291 1,394
Programming and content 481 162 406
Customer service and billizy 481 475 382
Other 196 159 126
Cost of Formula | revenue 974 1,394 1,273
Subscriber acquisition costs 362 427 470
Other operating expenses 434 624 391
Seling, general and administrative 1,750 1,805 1,179
Impairment of intangible assets (note 8) 976 — —
Acquisition and restructuring (note 5) 28 84 3
Depregiation and amortization 1,083 1,061 905
9,186 8,822 6,529
Opcrating income (loss) 177 1470 1,511
Other income (expense):
loterest cxpense (634) (657)  (606)
Share of earnings (losses) of affiliates, net (note 7) {586) 6 18
Realized and unrcalized gains (losscs) on financial instruments, nel {note 6) (402) (315} 40
Other, net 10 9 78
(1,612) (957 (@470
Earnings {loss) before income laxes (1,435) 513 1,041
Income fax (expense) benefil {nute 11) 44 (166)  (176)
Net earnings (loss) (1,391) 347 865
Less net carnings {loss} attributable to the noncontrolling intcrests 30 241 334
Net earnings (loss) attributable to Liberty stockholders $ (1.421) 106 531
Net eamings (loss) attributable to Liberty stockholders (note 2):
Liberty SiriusXM common stock $ {747) 494 676
Liberty Braves common stock (78) (77) 5
Liberty Formula One common stock {396) 311y (150}

$ (1421 106 531

(continued)

See accompanying notcs to conselidated financial statements.
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Years ended December 31, 2020, 2019 and 2018

Basic net carnings {loss) attributable to Liberty stockholders per commeon share (notes 2 and 3)
Series A, B and C Liberty SiriusXM common stock
Series A, B and C Liberty Braves common stock
Series A, B and C Liberty Formula One common stock

Diluted net camings (loss) attributable to Liberty stockholders per common share (notes 2 and 3)
Series A, B and C Liberty SiriusXM commeon stock
Series A, B and C Liberty Braves common stock
Series A, B and C Liberty Formula One commen stock

Sce accompanying notes to consolidated financial statements.

[1-3%

2020 2019 2018
(2.24) 1.50 1.98
(1.53) (1.51) 0.10
257y (1.35) (065
(2.33) |.48 1.95
(2.00) (1.51) 0.1¢
12.57 (1.35)  (NAS)
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Consolidated Statements Of Comprehensive Earnings (Loss)

Years ended December 31, 2020, 2019 and 2018

Nect carnings {Joss)
Other comprehensive earnings (10ss), net of taxes:

Foreign currency translation adjustments

Unrealized holding gains (losses) arising during the period

Credit risk on fair value debt instruments gains (losses)

Share of other comprehensive camings (loss) of cquity affiliates

Other comprehensive eamings (loss)

Comprehensive eamnings (loss)
Less comprehenaive carnings (loss) atiributable to the noncontrolling wteieals
Comprehensive camings (loss} attributable to Liberty stockholders

Comprehensive eamings (loss) attributable to Liberty stockholders:
Liberty SiriusXM common stock
Liberty Braves commoen stock
Libkerty Formula One commen stock

See accompanying nodes te consolidated financial statements.
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2020 2019 2018
amounts in millions

$ (1,391 347 865

12 20 34)

@ 3 3)

117 (13) 32

9 1 (10}

113 11 (15}

(1,278) 158 850

32 247 324

$ (1310 111 526

$ (712) 512 663

(86) (74) 2

1) (327 (139}

3 (1.310) 111 526
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Consolidated Statements Of Cash Flows

Years ended December 31, 2020, 2019 and 2018

Cash flows from operating activities:
Net earnings (loss)
Adjustments to reconcile net eamings to net cash provided by operating activities:
Depreciation and amortization
Stock-based compensation
Impairment of intangible assets
Share of (earnings} loss of affiliates, net
Realized and unrcalized (gains) losses on financial instruments, net
Noncash interest expense
Losses (gains) on dilution of investment in affiliate
Loss on early extinguishment of debt
Dreferred income tax expense (benefit)
Other charges (credits), net
Changes in operating assets and liabilities
Current and other assets
Payables and other liabilities
Net cash provided (used) by operating activities
Cash flows from investing activities;
Cash proceeds from dispositions of investments
Cash (paid) received for acquisitions, net of cash acquired
Investments in equity method affiliates and debt and equity securities
Return of investment in equity method affiliates
Repayment of loans and other cash receipts from equity method affiliates and debt and equity securities
Capital expended for property and equipment, including internal-use software and website development
Other investing activities, net
Net cash provided (used) by investing activities
Cash flows from financing activities:
Borrowings of debt
Repayments of debt
Liberty SiriusXM common stock repurchases
Subsidiary shares repurchased by subsidiary
P'roceeds from Liberty SiriusXM common stock rights offering
Cash dividends paid by subsidiary
Taxes paid in lieu of shares issued for stock-based compensation
Crther financing activities, net
Net cash provided (used) by financing activities
Effect of foreign exchange rate changes on cash, cash equivalents and restricted cash
Net increase (decrease) in cash, cash equivalents and restricted cash
Cash, cash equivalents and restricted cash at beginning of period
Cash, cash equivalents and restricied cash at end of period

See accompanying notes to consolidated financial statements.
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2019 2018
amounts in millions
(see note 4)
347 865
1,061 905
312 192
6) (18)
315 {40)
9 [¢)]
) 1
57 1
120 167
8 a7
3) an
100 132
2,313 2,156
442 399
313 (2)
29 (414)
23 64
11 14
{518) (403)
64 (28)
314 (370}
6,020 3,617
(4,871} {4,057}
(443) (466)
(2,159) (1,314)
{68) 59
{211} (130}
{41) 29
(1,773) (2,380)
— [0}
854 (595)
452 1,047
1,306 452
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES
Consolidated Statement Of Equity
Years ended December 31, 2020, 2019 and 2018

Stockholders' equity

Arenmulated Noncontrelling
Cammon Sierk Additicnal other inferest in
Preferred  Liberty Media Corporation Liberty Sirlus XM Liberty Braves Liberty Formuls One paid-is  romprebecsive Retained equity of Toial
Sieck capital earnings carnings _ swbsidiaries equity
oAU A G 18 —§ —§ — § — § — % 2§ 3gm § (35) s 13081 § 5631 $2157
Net cammgs ) — — — — — — — — — — — — — — — 531 324 865

| Grerreriais - - - - - - - - - - - - - 5 - ey 0y

Cumulative adjusument For change in
3)

- - - - - - - 7 2 30 1 7
— - — — — — — — — - — — — 153 — — » 192
— — - — - — — — — — — — — 1130) — — —
- — - — - — — — — — — — — (466) — — — (466
— — . — - - — — — — — — — 416) — — (HELY (1,297
SEaE iy — — — — — — — — — — — — — 165) — — 5 =
Orher ; — — — — — — — — — — — — — () — o) @) 97
Ot e - - = — = 1 = F] = = = — 7 2,984 On  Ii6ea 5103 21,698
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‘Wilhbolding taxes on et share sctiements
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Sec accompanying netes to consalidated financial statements.
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES
Notes to Consolidated Financial Statements

December 31, 2020, 2019 and 2018

{1} Basis of Presentation

The accompanying consolidated financial statements of Liberty Media Corporation (“Liberty,” “we,” “our,” "us” or the
“Company” unless the context otherwise requires) represent a consolidation of cerain media and entertainment related assets and
businesses. All significant intercompany accounts and transactions have been eliminated in the consolidated financial statements.

Liberty, through its ownership of intcrests in subsidiarics and other companics, is primarily engaged in the media and
cntertainment industries primarily in North America and the United Kingdom. Our significant subsidiaries include Sirius XM Holdings Inc
(“Sirius XM Holdings™), Formula | and Braves Holdings, LLC (“Braves Holdings™). Our significant investment accounted for under the
cquity method of accounting is Live Nation Entertainment, Inc. (“*Live Nation™).

On Februory 1, 2019, Suiuvs XM Holdings 1ssued shares in conjunction with its acquisition of Pandora Media, Inc., which
continucs to operatc as Pandora Media, LLC (“Pandora™). Sce note 5 for morc information regarding the acquisition of Pandora. Liberty
continues to maintain a controlling interest in Sirius XM Holdings following the share repurchases and issuances. As of December 31,
2020, we owned approximately 76% of the outstanding equity interest in Sirius XM Holdings,

In 2041, Qurate Retail, Inc. {*“Qurate Retail”) completed its split-off from Liberty, and in 2014, Liberty Broadband Corporation
(“Liberty Broadband™) completed its spin-off from Liberty. In addition, in 2014, Liberty TripAdviser Holdings, Inc. (“Liberty
TripAdvisor”} completed its spin-off from Qurate Retail, and in 2018, GCI Liberty, Inc. (“GCI Liberty™) completed its split-off from
Qurate Retail. These transactions resulied in the scparate corporate existence of Liberty, Qurate Retail, Liberty Broadband, Liberty
TripAdvisor and GCl Liberty. Following these transactions, each of these companies operates (or in the case of GCI Liberty, prior to its
acquisition, operatcd) as separate publicly iraded companics, none of which has any stock ownership, beneficial or otherwise, in the other
{except that GCI Liberty owned shares of Liberty Broadband’s Series C non-voting common stock prior to the merger of GCI Liberty and
Liberty Broadband in December 2020). In connection with the foregoing transactions, Liberty cntered into certain agreements with Qurate
Retail, Liberty TripAdviser, Liberty Broadband, and GCI Liberty, respectively, in order to govern ongoing relationships between the
companics and te provide for an orderly transition. As a result, these entities are considered related partics of the Company for accounting
purposcs through the dates of the respective transactions. These agreements include Reorganization Agreements (in the case of Qurate
Retail and Liberty Broadband only), Services Agreements and Facilitics Sharing Agreements. The Reorganization, Services and Facilities
Sharing Agreements entered into with Qurate Retail were assigned from Liberty’s predecessor to Liberty in 2013 in connection with a prior
transaction.

The Reorganization Agreements provide for, among other things, provisions governing the relationships hetween Liberty and each
of Qurate Retail and Liberty Broadband, respectively, including certain cross-indemnitics. Pursuant to the Services Agreements, Liberty
provides Qurate Retail, Liberty TripAdvisor, Liberty Broadband and GCl Liberty (prior to termination) with general and administrative
services including legal, tax, accounting, treasury and investor relations support. Qurate Retail, Liberty TripAdvisor, Liberty Broadband and
GCI Liberty {prior 1o termination) reimburse Liberty for direct, vut-of-pocket expenses incurred by Liberty in providing these services and
in the case of Qurate Retail, Qurate Retail’s allocable portion of costs associated with any shared scrvices or personnel based ob an
estimated percentage of time spent providing services to Qurate Retail. Liberty TripAdvisor, Liberty Broadband and GCI Liberty {prior to
termination) reimburse Liberty for shared services and personnel based on a flat fee. Under the Facilities Sharing Agreements, Liberty
shares office space and related amenities with Qurate Retail, Liberty TripAdvisor, Liberty Broadband and GCI Liberty {prior to
termination) at Liberty’s corporate headquarters. Under these various agreements, approximately $28 million, $46 million and $30 million
of these allocated expenses were reimbursed 1o Liberty during the years ended December 31, 2020, 2019 and 2018, respectively.
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In December 2019, Liberty entercd into amendments to the Services Agreements with cach of Qurate Retail, Liberty TripAdvisor,
Liberty Broadband and GCE Liberty in connection with Liberty’s entry into a new employment arrangement with Gregory B. Maffei, its
President and Chief Executive Officer. Under the amended Services Agreements, compenents of his compensation would cither be paid
directly to him by each of Qurate Retail, Liberty TripAdvisor, Liberty Broadband and GCI Liberty (collectively, the “Service Companies™)
or reimbursed to Liberty, in each casc, based on allocations among Liberty and the Service Companics set forth in the amended Services
Agreements. Following the merger between GCI Liberty and Liberty Broadband in December 2020, GCI Liberty no longer participates in
the Services Agreemeni arrangement due to the termination of its Services Agreement with Liberty.

In Decemnber 2020, in conjunction with the merger, GCI Liberty made an executive termination payment to Liberty of
approximatcly $6 million. Sce note 13 for additional information related to termination payments.

On January 26, 20?1 Liberty Media Acquisition Corporation ("LMAC”) consummated its initial public offering (the “IPO™) of
57.5 million units {the “Units™), including 7.5 million Units sold pursuant to the full exercise of the underwriters’ overallotment option.
Each Unit consists ofone share of Series A common stock of LMAC and one-fifth of one redeemable warrant of LMAC. Each whole
warrant entitles the holder thereof to purchase one share of Series A common stock for $11.50 per share, subject to adjustment, following
the later of 30 days after the completion of LMAC's initial business combination and 12 months from the closing of the IPO. The Units were
sold at a price of $10.00 per Unit, generating gross proceeds 0 LMAC of$575 million. Concurrently with the 1PO, LMAC completed the
private placement of 10 million warrants to its sponsor, Liberty Media Acquisition Sponsor LLC (the “Sponsor™), a wholly-owned
subsidiary of the Company, generating gross proceeds of $15 million. Each private placement warrant entitles the holder thercof to purchasc
one share of LMAC's Series A common stock for $11.50 per share, subject to adjustment, following the later of30 days after the
completion of LMAC's initial busincss combination and 12 months from the closing of the 1PO. A total of $575 million was placed in a
U.S.-based trust account. LMAC intends 1o search for a target in the media, digital media, music, enterlainment, communications,
telccommunications and lechnology industries, but may seck to complele a business combination with an operating company in any
industry, sector or geographic area. Under the terms of the oftering, the Company, through the Sponsor, owns 20% of LMAC"s issued and
outstanding common stock and the Sponsor has committed to acquire $250 million of forward purchase units (each consisting ofone share
of LMAC's Series B commun stock and one-fifth of one redeemable wamrant to purchase one share of LMAC’s Series A commen stock)
pursuant to a forward purchase agreement that will close substantially concurrently with the consummation of LMAC's initial business
combination. Tn addition, the Company, through the Sponsor’s ownership of LMAC founder shares, has certain governance rights which
allow us to control LMAC’s affairs, policies and operations through the initial business combination. The Company’s ownership interest in
LMAC will consist primarily of Series B common stock following the consummation of LMAC's initial business combination, and is
initially being attributed 10 the Formula One Group tracking stock.

(2} Tracking Stocks

During November 2015, Liberty’s board of directors autherized management to pursuc a reclassification of the Company’s
common stock into three new tracking stock groups, one to be designated as the Liberty Braves common stock, one 1o be designated as the
Liberty Formula One cemmon stock (formerly known as Liberty Media common stock) and one te be designated as the Liberty SiriusXM
common stock (the “Recapitalization™, and to cause to be distributed subscription rights related to the Liberty Braves commen stock
following the creation of the new tracking stocks.

A tracking stock is a type of common stock that the issuing company intends to reflect or “track” the economic performance of a
particular business or “group,” rather than the econemic performance of the company as a whole. While the Liberty SirusXM Group,
Liberty Braves Group (the “Braves Group™} and the Liberty Formula One Group (the “Formula One Group™) have separate collections of
businesses, asscts and liabilities attributed to them, no group is a separate legal enlity and thercfore cannot own assets, issue sccuritics or
enter into legally binding agreements. Therefore,
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the Liberty SiriusXM Group, Braves Group and Formula One Group do not represent scparate legal entities, but rather represent thosc
businesses, assets and liabilities that have been atiributed to each respective group. Holders of tracking stock have ne direct claim to the
group’s stock or assets and therefore, do not own, by virtue of their ownership of a Liberty tracking stock, any cquity or voting intcrest in a
public company, such as Sirius XM Holdings or Live Nation, in which Liberty holds an interest that is attributed to a Liberty tracking stock
group, such as the Liberty SiriusXM Group or the Formula One Group. Holders of tracking stock are also not represenied by separate
boards of directors. Instead, holders of tracking stock are stockholders of the parent corporation, with a single board of directors and subject
10 all of the risks and liabilitics of the parent corporation.

Additionally, as a result of the Recapitalization, Liberty’s 1.375% Cash Convertible Senior Notes due 2023 (the “Convertible
Motes™) are now convertible into cash based on the product of the conversion rate specificd in the indenture and the basket of tracking stocks
inta which each outstanding share of Series A Liberty Media Corporation common stock was reclassified (the “Securities Basket™). The
Series A Liberty Braves common stock component of the Securities Basket was subsequently adjusted pursuant te anti-dilution adjustments
arising out of the distribution of subscription rights to purchase shares of Series C Liberty Braves commeon stock made to all holders of
Liberty Braves common stock. Furthermore, the Company cntcred inte amended agrecments with the counterparlies with regard the
Recapitalization-related adjustments to the outstanding Series A Liberty Media Corporation common stock warrants as well as the
outstanding cash convertible note hedges and purchased cal! options.

As part of the Recapitalization, the Formula One Group initially held a20% intergroup interest in the Braves Group. As a result of
a rights offering in May 2016 to holders of Liberty Braves common stock to acquire shares of Serics C Liberty Braves common stock, the
numnber of notional shares representing the intergroup interest held by the Formula One Group was adjusted to 9,084,940, representing a
15.1% intergroup inlerest in the Braves Group at December 31, 2019, In addition, during the founth quarter of 2019, the Formula One Group
began purchasing shares of Liberty SiriusXM common stock. As of December 31, 2019, the number of notional shares representing the
intergroup interest held by the Formala One Group was 493,278, representing a 0.2% intergroup interest in the Liberty SiriusXM Group.

On April 22, 2020, the Company's board of directors approved the immediate reattribution of certain assets and liabilities between
the Formula One Group and the Liberty SiriusXM Group (collectively, the “reattribution™).

The asscts reattributed from the Formula One Group to the Liberty SiriusXM Group, valued at 8.8 billion, consisted of:

s Liberty’s entire Live Nation stake, consisting of approximately 69.6 million shares of Live Nation common stack;

®  ancwly-created Formula One Group intergroup interest, consisting of approximately 5.3 million notional sharcs of Liberty Formula
One commeon stock, to cover exposure under the Convertible Notes;

e the bond hedge and warrants associated with the Convertible Notes;

e the entire Liberty SiriusXM Group intergroup interest, consisting of approximately1.9 million notional shares of Liberty SiriusXM
common stock, thereby eliminating the Liberty SiriusXM Group intergroup interest; and

® 2 portion, consisting of approximately 2.3 million notional shares of Liberty Braves common stock, of the Formula One Group’s
intergroup interest in the Braves Group, o cover exposure under the Convertible Notes.

The reattributed liabilities, valued at $1.3 billion, consisted of:
e the Convertible Notes;

Liberty's 2.25% exchangeable senior debentures due 2048; and
® Liberty’s margin loan secured by shares of Live Nation (“*Live Nation Margin Loan™).
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Similarly, $ 1.5 billion of net asset valuc has been reattributed from the Liberty SiriusXM Group to the Formula One Group,
comprised of:

¢ a call spread between the Formula One Group and the Liberty SiriusXM Group with respect to34.8 million of the Live Nation
shares that were reattributed to the Liberty SiriusXM Group; and

#  anel cash payment of $1.4 billion from the Liberty SirfusXM Group to the Formula One Group, which was funded by a combination
of (x) cash on hand, (y) an additional 5400 million drawn from the Company’s existing margin loan secured by shares of common
stock of Sirius XM Holdings, resuiting in an aggregate outstanding balance of $750 million, and () the creation of an intergroup
loan ohligation from the Liberty SiriusXM Group to the Formula One Group in the principal amcunt of $750 million, plus interest
thereon, which was repaid with the proceeds from the LSXMK rights offering described below (the “Intergroup Loan™).

‘T'he reatiribution is reflected in the Company’s financial stalements on a prospective basis.

The Liberty SiriusXM commaon stock is intended to track and reflect the separate economic performance of the businesses, assets
and liabilities attributed to the Liberty SiriusXM Group, which, as of December 31, 2020, include its intercsts in Sirius XM Holdings and
Live Wation, corporate cash, Liberty’s 1.375% Cash Convertible Netes due 2023 and related financial instruments, Liberty’s2.125%
Exchangeable Scnior Debentures due 2048, Liberty’s 2.25% Exchangeable Senior Debenturcs duc 2048, Liberty’s 2.75% Exchangeable
Senior Debentures due 2049, Liberty’s 0.5% Exchangeable Senior Debentures due 2050 and margin loan obligations incurred by wholly-
cwned special purpose subsidiaries of Liberty. The Liberty SiriusXM Group retains intergroup interesis in the Braves Greup and the
Formula One Group as of December 31, 2020. As of December 31, 2020, the Liberty SiriusXM Group has cash and cash equivalents of
approximately $996 million, which includes $71 million of subsidiary cash.

The Liberty Braves common stock is intended to track and reflect the separate economic performance of the businesses, assets and
liabilities attributed to the Braves Group, which, as of December 31, 2020, include its subsidiary, Braves Heldings, which indircctly owns
the Attanta Braves Major League Baseball Club (*ANLBC” or the "Atlanta Braves”) and certain assets and liabilities associated with
ANLBC’s stadium and mixed usc development project (the “Development Project™) and cash. The Liberty SiriusXM Group and the
Formula One Group retain intergroup inlerests in the Braves Group as of December 31, 2020. As of December 31, 2020, the Braves Group
has cash and cash equivalents of approximately $151 million, which includes $73 million of subsidiary cash.

The Liberty Formula One commeon stock is mtended to track and reflect the separate economic performance of the businesses,
asscts and liabilitics attributed to the Formula One Group, which, as of December 31, 2020, include all of the businesscs, assets and
liabitities of Liberty ather than those specifically attributed o the Braves Group or the Liberty SiriusXM Group, including Liberty’s interest
in Formula 1, cash, an intergroup interest in the Braves Group, Liberty’s 1% Cash Convertible Notes due 2023 and Liberty’s 2.25%
Exchangeable Senior Debentures due 2046. As of December 31, 2020, the Formula One Group has cash and cash ecquivalents of
approximatcly $1,684 million, which includes $265 million of subsidiary cash.

The number of notional shares representing the intergroup interest in the Braves Group held by the Formula One Group is
6,792,903, representing an 11.1% intergroup interest at December 31, 2020. The number of notional shares representing the intergroup
interest in the Braves Group held by the Liberty SiriusXM Group is 2,292,037, representing a 3.7% intergroup interest at December 31,
2020. The number of notional sharcs represcnting the intergroup interest in the Formula One Group held by the Liberty SiriusXM Group is
5,271,475, representing a 2.2% intergroup interest at December 31, 2020. The intergroup interests represent quasi-equity interests which are
not represented by outstanding shares of common stock; rather, the Formula One Group and Liberty SinusXM Group have attributed
interests in the Braves Group, which are generally stated in terms of a number of shares of Liberty Braves common stock, and the Liberty
SiriusXM Group also has an attributed interest in the Formula One Group, which is generally stated in terms of a number of shares
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of Liberty Formula One common stock, The intergroup inferests may be settled, at the discretion of the board of directors of the Company
(the “Board of Directors™), through the transfer of newly issued shares of Liberty Braves common stock and Liberty Formula One common
stock, respectively, cash and/or other assels lo the respective tracking stock group. Accordingly, the Braves Group intergroup intercsts
attributable to the Formula One Group and the Liberty SiriusXM Group are presented as assets of the Formula One Group and Liberty
SiriusXM Group, respectively, and are presented as liabilities of the Braves Group. Similarly, the Formula One Group intergroup inierest
attributable to the Liberty SiriusXM Group is preseated as an asset of the Liberty SiriusXM Group and is presented as a liability of the
Formula One Group. The offsetting amounts between tracking stock groups are eliminated in consolidation. The intergroup interests will
remain ouistanding until the redemption of the outstanding interests, at the discretion of thc Board of Directors, through a transfer of
securities, cash and/or other assets from the Braves Group or Formula One Group to the respective tracking stock group.

Om April 22, 2020, the Company's board of directors authorized management of the Company to cause subscription rights {the
“Series C Liberty SiriusXM Rights”) to purchase sharcs of Series C Liberty SiriusXM common stock, par valuc $0.01 per share
(“LSXMK™), in a rights offering (the “L.SXMK rights offering”™) 10 be distributed to holders of Series A Liberty SirtusXM common stock,
par value $0.01 per share, Series B Liberty SiriusXM commeon stock, par value$0.01 per share, and LSXMK. [n the LSXMXK rights
offering, Liberty distributed 0.0939 of a Series C Liberty SiriusXM Right for each share of Series A, Series B or Series C Liberty SiriusXM
common stock held as of 3:00 p.m., New York City time, on May 13, 2020. Fractional Series C Liberty SiriusXM Rights were rounded up
to the nearest whole right. Each whole Series C Liberty SiriusXM Right entitled the holder to purchase, pursuant to the basic subscription
privilege, one share of LSXMK at a subscription price of $25.47, which was equal o an approximate20% discount to the volume weighted
average trading price of LSXMEK for the 3-day trading pericd ending on and including May &, 2020. Fach Series C Liberty SiriusXM Right
also entitled the holder to subscribe for additicnal shares of LSXMK that were unsubscribed for in the LSXMK rights offering pursuant to
an oversubscription privilege. The LSXMEK rights offering commenced on May 18, 2020, which was also the ex-dividend date for the
distribution of the Series C Liberty SiriusXM Rights. The LSXMEK rights offering expired at 5:00 p.m. New York City time, on June 5,
2020 and was fully subscribed with 29,594,089 shares of LSXMK issued to those rightsholders exercising basic and, if applicable,
oversubscription privileges. The proceeds from the LSXMK rights offering, which apgregated approximately $754 million, were used to
repay the outstanding balance on the Intergroup Loan and accrued interest.

See Exhibit 99.]1 to this Annual Report on Form 10-K for unaudited attributed financial information for Liberty’s tracking stock
groups,

(3) Summary of Significant Accounting Policies
Cash and Cash Equivalents

Cash equivalents consist of investments which are readily convertible into cash and have matunities of three months or less at the
time of acquisition.

Receivables

Receivables are reflected net of an allowance for doubtful accounts and sales returns. Such allowance aggregated 37 million and
318 million at December 31, 2020 and 2019, respectively. Activity in the year ended December 31, 2020 included an increase of
$61 million of bad debt charged to expense and $62 million of write-offs. Activity in the year ended December 31, 2019 included an
increase of §56 millien of bad debt charged to expense and $59 million of write-offs. Activity in the year ended December 31, 2018
included an increase of 368 million of bad debt charged to expense and 360 million of write-offs.
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Investments

All marketable equity and debt securities held by the Company are carried at fair value, generally based on quoted market prices
and changes in the fair value of such securities are reported in realized and unrealized gain (losses) on financial instruments in the
accompanying consolidated statements of operations. The Company elected the measurement alternative (defined as the cost of the security,
adjusted for changes in fair value when there are observable prices, less impaittnents) for its equity securities without readily determinable
fair values. The total value of marketable equity sceurities aggregated 3266 million and $353 million as of December 31, 2020 and 2019,
respectively.

For those investments in affiliates in which the Company has the ability to exercise significant influence, the equity method of
accounting is used. Under this method, the investment, originally recorded al cosl, is adjusted to recognize the Company’s share of net
camings or losses of the affiliate as they occur rather than as dividends or other distributions are received. Losses are limited to the extent of
the Company’s investment in, advances to and commitmenis for the investee. In the event the Company is unable to obtain accurate
financial information from an equity affiliate in a timely manner, the Company records its share of earnings or losses of such affiliate on a

lag,

Changes in the Company’s proportionate share of the underlying equity of an equity method investec, which result from the
issuance of additional equity securities by such equity investee, are recognized in the staternent of operations through the other, net line
item. To the extent there is a difference between our ownership percentage in the underlying equity of an equity method investee and our
carrying value, such difference is accounted for as if the equity method investee were a consolidated subsidiary.

The Company continually reviews its equity investmcenis to determine whether a decline in fair valuc below the camrying valuc is
other than temporary. The primary factors the Company considers in its determination are the length of time that the fair value of the
investment is below the Company’s carrying value; the severity of the decline; and the financial condition, operating performance and near
term prospects of the invesice. In addition, the Company considers the reason for the decline in fair value, be it general market conditions,
industry specific of investee specific; analysts’ ratings and estimates of 12-month share price targets for the imvestee; changes in stock price
or valuation subsequent to the balance sheet date; and the Company’s intent and ability to hold the investment for a period of time sufficient
to allow for a recovery in fair value. If the decline in fair valuc is decmed to be other than temporary, the carrying value of the equity
method investment is written down to fair value. In situations where the fair value of an investment is not evident due to a lack of a public
market price or other factors, the Company uses its best estimates and assumptions to arrive at the estimated fair value of such investment.
The Company’s assessment of the foregoing factors involves a high degree of judgment and accordingly, actual results may differ materially
from the Company’s estimates and judgments. Writedowns for equity method investments are included in share of earnings (losses) of
affiliates.

The Company performs a qualitative assessment for equity securitics without readily determinable fair values cach reporting period
to determine whether the security could be impaired. If the qualitative assessment indicates that an impairment could exist, we estimate the
fair value of the investments, and, to the extent the security’s fair value is less than its carrying value, an impairment is recorded in the
consolidated statements of operations.

Derivative Instruments and Hedging Activities

All of the Company’s derivatives, whether designated in hedging relationships or not, are recorded on the balance sheet at fair
value. If the derivative is designated as a fair value hedge, the changes in the fair value of the derivative and of the hedged item attributable
to the hedged risk are recognized in earnings. If the derivative is designated as a cash flow hedge, the effective portions of changes in the
fair value of the derivative are recorded in other comprehensive camings and are recognized in the statement of operations when the hedged
item affects earnings. Ineffective portions of changes in the fair value of cash flow hedges are recognized in earnings. If the derivative is not
designated as a hedge, changes in
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the fair value of the derivative are recognized in earnings. Nene of the Company's derivatives arc currently desigrated as hedges.

The fair value of certain of the Company’s derivative instruments are estimated using the Black-Scholes model. The Black-Scholes
model incorporates a number of variables in determining such fair values, including expected volatility of the underlying security and an
appropriate discount rate. The Company obtained volatility rates from pricing services based on the expected volatility of the underlying
security over the remaining term of the derivative instrument. A discount rate was obtained at the inception of the derivative instrument and
updated each reporting period, based on the Company’s estimate of the discount rate at which it could currently settle the derivative
instrument. The Company considered its own credit risk as well as the credit risk of its counterparties in estimating the discount rate.
Considerable management judgment was required in estimating the Black-Scholes variables,

Property and Equipment
Property and equipment consisted of the following:

Estimated Useful Life December 31, 2020 December 31, 2019
amounts in milliens

Land NA 3 139 138
Buildings and improvements 10 - 40 years 836 783
Support equipment 3 - 20 years 748 630
Satellite system 15 years 1,709 1,694
Construction in progress NA 585 535

Total property and equipment $ 4,017 3,780

Property and cquipment, including significant improvements, is stated at cost. Depreciation is computed using the straight-line
method using estimated useful lives. Depreciation expense for the years ended December 31, 2020, 2019 and 2018 was $268 million,
$271 million and $251 million, respectively.

Sirtus XM Holdings capitalizes a portion of the interest on funds borrowed to finance the construction and launch of its satellites.
Capitalized interest is recorded as part of the asset’s cost and depreciated over the asset’s useful life. Capitalized interest costs for the years
ended December 31, 2020 and 2019 were approximately $19 million and $17 million, respectively.

Intangible Assets

Intangible assets with estimable useful lives are amortized over their respective estimated useful lives to their estimated residual
values, and reviewed for impairment upon certain triggering cvents. Goodwill and other intangible assets with indefinite useful lives
(collectively, “indefinitc lived intangible asscts™) arc not amortized, but instead arc tested for impairment at least annually. Qur annual
impairment assessment of our indefinite-lived intangible assets is performed during the fourth quarter of cach year, or more frequently if
events and circumstances indicate impairment may have occurred.

The accounting guidance permits entities to first assess qualitative factors to determine whether it is more likely than not that the
fair value of a reporting unit is less than its carrying amount as a basis for determining whether it is necessary to perform the quantitative
goodwill impairment test. The accounting guidance also allows entities the option te bypass the qualitative assessment for any reporting unit
in any period and proceed directly to the quantitative impairment test. The entity may resume performing the qualitative assessment in any
subsequent peried.
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In evaluating goodwilk on 2 qualitative basis, the Company reviews the business performance of each reporting unit and evaluates
other relevant factors as identified in the relevant accounting guidance to determing whether it is more likcly than not that an indicated
impairment exists for any of our reporting units. The Company considers whether there are any negative macroeconomic conditions,
industry specific conditions, market changes, increased competition, increased costs in doing business, management challenges, the legal
cnvironments and how these factors might impact company specific performance in future periods. As part of the analysis, the Company
also considers fair value determinations for certain reporting units that have been made at various points throughout the current and prior
years for other purposcs. 1f based on the qualitative analysis it is more fikely than not that an impairment cxists, the Company performs the
quantitative impairment test.

The quantitative goodwill impairment test compares the estimated fair value of a reporting unit to its carrying value. Developing
estimates of fair value requires significant judgments, including making assumptions about appropriate discount rates, perpetual growth
rates, relevant comparable market multiples, public trading prices and the amount and timing of expected future cash flows. The cask flows
employed in Liberty’s valuation analysis are based on management’s best estimates considering currend marketplace factors and risks as
well as assumplions of growth rates in future years. There is no assurance that actual results in the future will approximate these forecasts. If
the carrying value of a reporting unit exceeds its fair value, an impairment loss is recognized in an amount equal to that excess.

The accounting guidance also permits entities to first perform a qualitative assessment to determine whether it is more likely than
not that an indefinite-lived intangible asset is impaired. The accounting guidance also allows entities the option to bypass the gualitative
assessment for any indefinite-lived intangible asset in any period and proceed directly to the quantitative impairment test. The entity may
resume performing the qualitative assessment in any subsequent period. If the qualitative assessment supports that it is more likely than not
that the carrying value of the Company's indefinite-lived intangible assets, other than goodwill, exceeds its fair value, then a quantitative
assessment is performed. If the carrying value of an indefinite-lived intangible asset exceeds its fair value, an impairment loss is recognized
in an amount cqual 1o that cxcess.

Impairment of Long-lived Assets

The Company periodically reviews the carrying amounts of its property and cquipment and its intangible assets (other than
goodwill and indefinite-lived intangibles) to determine whether current events or circumstances indicate that such carrying amounts may not
be recoverable. IT the carrying amount of the asset group is greater than the expected undiscounted cash flows to be generated by such asset
group, an impairment adjustment is to be recognized. Such adjustment is measured by the amount that the carrying value of such asset
groups exceeds their fair value. The Company generally measures fair value by considering sale prices for similar assets or by discounting
estimated future cash flows using an appropriate discount rate. Considerable management judgment is necessary to estimate the fair value of
asset groups. Accordingly, actual results could vary significantly from such estimates. Asset groups to be disposed of are carried at the
lower of their financial statement carrying amount or fair value less costs to sell.

Noncontrolling Intevests
The Company reports noncontrolling interests of subsidiaries within equity in the balance sheet and the amount of consolidated net

ingome attributable to the parent and to the noncontralling mterest 18 presented in the statement of cperations. Also, changes in ownership
interests in subsidiaries in which the Company maintains a controlling intcrest are recorded in equity.
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Revenue Recognition

Effective Janvary 1, 2018, the Company adopted Accounting Standards Codification Topic 606, Revenue from Contracts with
Customers (“ASC 606"}, under the modified refrospective transition method. ASC 606 requires an entity to recognize the amount of
revenue to which it expects to be entitled for the transfer of promised goods or services to customers and also requires additional disclosure
about the nature, amount, timing and uncertainty of revenue and cash flows arising from customer contracts, inctuding significant judgments
and changes in judgments and assets recognized from costs incurred to obtain or fulfill a contract, ASC 606 replaced most existing revenue
recognition guidance in U.S. generally accepted accounting principles (“GAAP™).

The Company elected to utilize certain practical expedients as permitted under ASC 606. The Company elected to apply the
guidance from ASC 606 only to contracts that were not completed as of January 1, 2018. Completed contracts are those contracts for which
substantially all of the revenue had been recognized under ASC 605. The Company also elected to utilize the practical expedient for contract
modifications. For modified contracts, the Company did not separately evaluate the effects of each contract modification that occwred prior
to January 1, 2018. Instead, the Company reflected the aggregate effect of all contract modifications (on a contract-by-contract basis) that
occurred prior to January 1, 2018 by identifying the satisfied and unsatisfied performance obligations and allocating the transaction price 10
such performance obligations.

Sales, value add, and other taxes when collected concurrently with revenue producing activities are cxcluded from revenue.
Incremental costs of obtaining a confract are expensed when the amortization peried of the asset is one year or less. To the extent the
incremental costs of obtaining a contract relate to a period greater than one year, the Company amortizes such incrementat costs in a manner
that is consistent with the transfer to the customer of the goods or services 1o which the asset relates. Tf, at contract inception, we determine
the time period between when we transfer a promised good or service to a customer and when the customer pays us for that goed or service
is one year or less, we do not adjust the promised amount of consideration for the effects of a significant financing compenent.

Our customers gencrally pay for services in advance of the performance obligation and therefore these prepayments are recorded
as deferred revenme. The deterred revenue is recognized as revenue in our consolidated statcment of operations as the services are provided.
Changes in the contract liability balance for Sirius XM Holdings during the year ended December 31, 2020 were not materially impacted by
other factors. The opening and closing balances for our deferred revenue related 1o Formula 1 and Braves Heldings was approximately $1384
millicn and $349 million, respectively. The primary cause for the increase related to the receipt of cash from our customers in advance of
satisfying our performance obligations.

As the majority of Sirius XM Holdings contracts areone year or less, Sirius XM Holdings utilized the optional exemption under
ASC 606 and has not disclosed information about the remaining performance obligations for contracts which have original expected
durations of onc year or less. As of December 31, 2020, less than ten percent of the Sirius XM Holdings total deferred revenue balance
rclated to contracts that cxtended beyond one year. These contracts primarily include prepaid data trials which are typically provided for
three to five years as well as for self-pay custormers who prepay for their audio subseriptions for up tathree years in advance. These amounts
will be recognized on a straight-line basis as Sirius XM Holdings' services are provided.

Significant portions of the transaction prices for Formula | and Braves Holdings are related to undelivered performance obligations
that are under contractual arrangements that extend heyond one year. The Company anticipates recognizing revenue from the delivery of
such performance obligations of approximately $2,121 million in 2021, $1,853 million in 2022, $4,039 million in 2023 through 2028, and
$384 million thereafier, primarily recognized through 2035. We have not included any amounts in the undelivered performance obligations
amounts for Formula 1 and Braves Holdings for those performance obligations that relate to a contract with an original expected duration of
ane year or less.
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Sirius XM Holdings
The following table disaggregates Sirius XM Holdings® revenue by source:

Years ended December 31,

2020 20119 2018
in milliens
Subscriber 3 6,372 6,120 5,264
Advertising 1,340 1,336 188
Equipment 173 173 155
Qilicy 155 165 164
Total Sirius XM Holdings revenue 3 8,040 7,794 5,771

The following is a description of the principal activities from which Sirius XM Holdings generates its revenue - including from
self-pay and paid prometional subscribers, advertising, and sales of equipment.

Subscriber revenue. Subscriber revenue consists primarily of subscription fees and other ancillary subscription based revenue.
Revenue is recognized on a straight line basis when the performance obligations to provide cach service for the period are satisfied, which is
over time as Strius XM Holdings’ subscription services are continuously transmitted and can be consumed by customers at any time.
Consumers purchasing or leasing a vehicle with a factory-installed satellite radioc may receive betwcen athree andtwelve month
subscription to Sirius XM Holdings’ service. In certain cases, the subscription fees for these consumers are prepaid by the applicable
automaker. Prepaid subscription fees received from automakers or directly from consumers are recorded as deferred revenue and amortized
Lo revenue ratably over the service period which commences upon sale. Activation fees are recognized over one month as the activation fees
are non-refundable and do not provide for a material right to the customer. There is no revenue recognized for unpaid trial subscriptions. In
some cases, Sirius XM Holdings pays a loyalty fee te the automakers when it receives a certain amount of payments from self-pay
custormers acquired from that automaker. These fees are considered incremental costs to obtain a contract and are therefore recognized as an
asset and amortized to subscriber acquisition costs over an average subscriber life. Revenue share and loyalty fees paid to an automaker
offering a paid trial are accounted for as a reduction of revenue as the payment does not provide a distinct good or service.

Music royalty fee primarily consists of U.S. music royalty fees (“MRF”} collected from subscribers. The related costs Sirius XM
Holdings incurs for the right to broadcast music and other programming are recorded as revenue share and royalties expense in the
consolidated statements of operations. Fees received from subscribers for the MRF are recorded as deferred revenue and amortized to
revenue ratably over the service period.

Advertising revenue. Sirius XM Holdings recognizes revenue from the sale of advertising as performance cbligations arc
satisfied, which generally occurs as the ads are delivered. For Sirius XM Holdings' satcllite radio scrvice, ads arc delivered when they are
aired. For streaming services, ads are delivered primarily based on impressions. Agency fees are calculated based on a stated percentape
applied to gross billing revenue for Sirjus XM Holdings’ advertising inventory and are reported as a reduction of advertising revenue.
Additionally, Sirius XM Holdings pays certain third parties a percentage of advertising revenue. Advertising revenue is recorded gross of
such revenue share payments as Sirius XM Holdings controls the advertising service including the ability to establish pricing and Sirius XM
Holdings is primarily responsible for providing the service. Advertising revenue share payments are recorded to revenue share and royaltics
during the period in which the advertising is transmitted.

Equipment revenue. Equipment revenue and royaltics from the sale of satellite radios, components and accessorics are recognized
upon shipment, net of discounts and rebates. Shipping and handling costs billed to customers
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ar¢ recorded as revenue. Shipping and handling costs associated with shipping gocds to customers arc reported as a component of cost of
services.

Other revenne. Other revenue primarily includes revenue recognized from royalties received from Sirius XM Canada.

Sirius XM Heldings revenue is reported net of any taxes asscssed by a governmental authority that is both imposed on, and
concurrent with, a specific revenue-producing transaction between a seller and a customer in the consolhidated statements of operations,

Formula 1

The following table disaggregates Formula 1’s revenue by source:

Years ended December 31,
2020 2019 2018
in millions
Primary ¥ 964 1,664 1,487
Other 181 358 340
Total Formula 1 revenue £ 1,145 2,022 1,827

Upon entering into a new arrangement, Formula | occasionally incurs certain incremental costs of obtaining 2 contract. These
incremental costs relate to commission ameunts that will be paid over the life of the contract for which the recipient does not have any
substantive future performance requirement to eam such commission. Accerdingly, the cornmission costs are capitalized and amortized over
the life of the contract.

The following is a description of principal activities from which Formula | generates its revenue.

Primary revenue. Formula 1 holds exclusive commercial rights with respect to the World Championship, an annual,
approximately nine-month long, motor race-based competition in which teams compete for the Constructors’ Championship and dnvers
compete for the Drivers’ Championship. Formula 1 derives its primary revenue from the commercial expleitation and development of the
World Championship through a combination of entering into race promotion, broadcasting and advertising and sponsorship arrangements.
Primary revenue derived from the commercial exploitation of the World Championship is {i} recognized on an event by event basis for those
performance obhgations associated with a specific event based on the fees within the underlying contractual arrangement and (ii) recognized
over time for those performance obligations associaled with a period of time that is greater than a single specific event (for example, over
the entire race season or calendar year) based on the fees within the underlying contractual arrangement.

Other revenue. Formula 1 carns other revenue from miscellaneous and ancillary sources, primarily related to administering the
shipment of cars and equipment to and from the events outside of Curope and revenuc from the sale of tickets to the Formula Ome Paddock
Club event-based hospitality at certain of the motor races. To the extent such revenue relates to services provided or rights associated with a
specific event, the revenue is recognized upon occurrence of the related event and to the extent such revenue relates to services provided or
rights over a longer period of time, the revenue 1s recogmized over time.

I1-53




Table of Contems

LIBERTY MEDIA CORPORATION AND SUBSIDIARIES
Notes to Consolidated Financial Statements (Continued)

December 31, 2020, 2019 and 2018
Braves Holdings

The following table disaggregates Braves Holdings” revenue by source:

Years ended December 31,

2020 2019 2018
in millions
Bascball £ 142 438 404
Development 36 38 38
Total Braves Holdings revenue 3 178 476 442

Braves Holdings is required to cstimate the entire transaction price of its contractual arrangements and recognize revenuc allocated
10 each of the performance obligations within the contractual arrangements as those performance obligations are satisfied. Such performance
obligations are typically satisfied over time and result in differences between revenue recognized and cash received, dependent on how far
inte a contractual arrangement Braves Holdings is at any given reporting period.

The following is a description of principal activitics from which Braves Holdings generates its revenuc.

Baseball revenue, Revenue for Braves Holdings ticket sales, signage and suites are recognized on a per game basis during the
bascball scason bascd on a pro rata share of total revenue carned during the entire bascball scason (o the total number of home games during
the scason. Broadcasting rights are recognized on a per game basis during the baseball season based on the pro rata number of games played
10 date to the total number of gamcs during the season. Concession and parking revenue are recognized on a per gamc basis during the
baseball season. Major League Baseball (“MLB"} revenue is eamed throughout the year based on an estimate of revenue generated by MLB
on behalf of the 3¢ MLB clubs. Sources of MLB revenue include distributions from the Major League Central Fund, distributions from
MLB Properties and revenue sharing income, if applicable.

Development revenue. Rcvenue from Braves Holdings™ minimum rents are recognized on a straight-line basis over the terms of
their respective lease agreements. Some retail tenants are required 1o pay overage rents based on sales over a stated base amount during the
Icasc term. Overage rents are enly recogmzed when cach tenant’s sales exceed the applicable sales threshold. Tenants reimburse Braves
Holdings for a substantial portion of Braves Holdings operating expenses, including common area maintenance, real estate taxes and
property insurance. Braves Holdings accrues reimbursements from tenants for recoverable portions of all these expenses as revenue in the
period the applicable expenditures are incurred. Braves 1oldings recognizes differences between estimated recoveries and the final billed
amounts in the subsequent year. These differences were not material in any period presented. Sponsorship revenue is recognized on a
straight-line basis over each annual period. Parking revenue is recognized daily based on actual usage.

Cost of Services
Revenue Share

Sirtus XM Holdings shares a portion of its subscription revenue earned from self-pay subscribers with certain automakers. The
terms of the revenue share agreements vary with cach automaker, but are fypically based upon the carned audio revenue as reporied or gross
billed audio revenue. Revenue share on self-pay revenue is recognized as an expense and recorded in revenue share and royalties in our
consolidated statements of operations. Sirius XM Holdings alse pays revenue share to certain talent on non-music stations on its satellite
radio service and to podcast talent based on advertising revenue for the related channel or podcast. Revenue share on non-music channels
and podcasts is recognized in Revenue
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share and royalties when it is eamed. In some cases, Sirius XM Holdings prepays minimum guarantees for revenue share 1o podcast talent
which is recorded in other current assets in the consolidated balance sheets. The minimum guarantee is recognized in revenue share and
royalties primarily on a straight line basis over the centractual term. The prepaid balance is regularly reviewed for recoverability and any
amount not decmed 1o be recoverable 15 recognized as an expense in the period.

Rovalties

In conncction with its businesses, Sirius XM Holdings must enter into royalty arrangements with two sets of nghts holders:
holders of musicat compuositions copyrights (that is, the music and lyrics) and holders of sound recordings copyrights (that is, the actual
recording of a work). The Sirius XM and Pandora businesses use both statutory and direct music licenses as part of their businesses. Sirius
XM Holdings licenses varying rights - such as performance and mechanical rights - for use in its Sirius XM and Pandora businesses based
on the various radio and interactive services they offer. The music rights licensing arrangements for the Sirius XM and Pandora businesses
are compiex.

Sirius XM Holdings pays performance royalties for its Sirius XM and Pandora businesses to holders and rights administrators of
musical compositions copyrights, including performing rights organizations and other copyright owners. These performance royalties are
based on agreements with performing rights organizations which represent the helders of these performance rights. The Sirius XM and
Pandora businesses have arrangements with these performance rights organizations. Arrangements with Sirius XM generally include fixed
payments during the term of the agreement and arrangements with Pandora for its ad-supparted radio service have variable payments based
on usage and ownership of a royalty pool. Pandora must alse license reproduction rights, which are also referred 1o as mechanical rights, to
offer the interactive features of the Pandora services. For Pandora subscription services, copyright holders receive payments for these rights
at the rates determined in accordance with the statutory license set forth in Section 115 of the United States Copyright Act (the “Copyright
Act”), These mechanical royalties are calculated as the greater of a percentage of Sirius XM Holdings’ revenue or a percentage of its
payments to record labels. For interactive music services offered by Pandora, Sirius XM Holdings pays mechanical royalties to copyright
holders at the rates determined by the Copyright Royalty Board (the “CRB™) in accordance with the statutory license set forth in Section 115
of the Copytight Act.

For Sirius XM Holdings’ non-interactive satellite radio or streaming services, it may license sound recordings under direct licenses
with the owners of sound recordings of based on the royalty rate established by the CRB. For Sirius XM, the royalty rate for sound
recordings has been set by the CRB. The revenue subject 1o royally includes subscription revenue from Sinus XM Holdings' U S. satedlite
digitat audio radio subscribers. and advertising revenue from channetls other than those channels that make valy incidenial performances of
sound recordings. The rates and terms permit Sifus XM to reduce the puyment due each month for those sound recording dircctly licensed
from copyright owners and exclude from its revenue certain other items. such as royaltes paid to Sinus XM for intellectual property, sales
and use taxes. had debt expense and generally revenuc atiributable to areas of Sinus XM’ business that do not involve the use of
copymighted sound recerdings.

Pandora has entered into direct license agreements with major and independent music labels and distnbutors for a significant
majority of the sound tecordings that stream on the Pandora ad-supperted service, Pandora Plus and Pandora Premium. For sound
recordings that Pandora streams and for which it has not entered into a direct license agreement with the sound recording rights holders, the
sound recordings arc streamed pursuant 4o the statutory royalty rates set by the CRB. Pandora pays royalties to owners of sound recordings
on either a per-performance fee based on the number of sound recordings transmitted or a percentage of revenue associated with the
applicable service. Certain of these agreements also require Pandora to pay a per subscriber minimum amount.
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Programming Costs

Programming costs which are for a specified number of evenis are amortized on an event-by-event basis; programming costs which
are for a specified season or include programming through a dedicated channel are amortized over the season or period on a straight-line
basis. Sirius XM Holdings allocates a portion of certain programming costs which are related to sponsorship and marketing aclivilies to
selling, general and administrative expense on a straight-line basis over the term of the agreement.

Cost of Formula I Revenue

Cost of Formula | revenue consists of team payments and hospitality costs, which are principally related te catering and other
aspeets of the production and delivery of the Paddock Club, and circuit righis’ fees payable under various agreements with race promoters
to acquire certain commercial rights at Events, including the right to sell advertising, hospitality and support race opportunities. Other costs
include annual Federation Intemationale de 1’ Automobile regulatory fees, advertising and sponsorship commissions and those incurred in
the provision and sale of freight, fravel and logistical services, F2 and F3 cars, parts and maintenance services, television production and
post-production services, advertising production services and digital and social media activities. These costs are largely vaniable in nature
and relate dircetly to revenue opportunities.

Subscriber Acquisition Costs

Subscriber acquisition costs consist of costs incurred 1o acquire new subscribers which include hardware subsidies paid to radio
manufacturers, distributors and anomakers, including subsidies paid to aulomakers who include a satellite radio and a prepaid subscription
to Sirius XM service in the sale or lease price of a new vehicle; subsidies paid for chipsets and certain other components used in
manufacturing radios; device royalties for certain radios and chipsets; commissions paid to retailers and automakers as incentives to
purchase, install and activate radios; product warranty obligations; freight; and provisions for inventory altowance attributable fo inventory
consumed in Sirius XM Holdings® automotive and retail distribution channels. Subscriber acquisition costs do not include advertising costs,
loyalty payments to distributors and dealers of radios and revenue share payments 1o automakers and retailers of radios.

Subsidies paid 1o radio manufacturers and automakers are expensed upon installation, shipment, receipt of product or activation
and are included in subscriber acquisition costs because Sirius XM Holdings is responsible for providing the service to the customers.
Commissions paid to retailers and automakers are expensed upon cither the sale or activation of radios. Chipsets that are shipped to radio
manufacturers and held on consighment are recorded as inventory and expensed as subscriber acquisition costs when placed into production
by radio manufacturers. Costs for chipsets are expensed as subscriber acquisition costs when the automaker confirms receipt.

Stock-Based Compensation
As more fully described in note 14, Liberty has granted to its directors, employces and employees of its subsidiaries options and
restricted stock to purchase shares of Liberty common stock (collectively, “Awards™). The Company measures the cost of employee

services received in exchange for an Award based on the grant-date fair value of the Award, and recognizes that cost over the period during
which the cmployee is required 10 provide service (usually the vesting period of the Award).
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Included in the accompanying consolidated statcments of operations arc the following amounts of steck-based compensation:
Years ended December 31,

2020 2019 2018
amounts in millions

Programming and content $ 32 30 28
6 4 4
Other 6 9 5
b aqueitemms | 3 49 17
Selling, general and administrative 174 199 138
§ 261 291 192

In June 2018, the Financial Accounting Standards Board (“FASB™) issued new accounting guidance which expands the scope of
existing accounting guidance for stock-based compensation fo include share-based payments made to nonemployees. The new guidance
substantially aligns the accounting for payments made to nonemployecs and empleyees. Upon adoption, equity classified share-based
awards to nonemployees will be measured at fair value on the grant date of the awards, entities will need to assess the probability of
satisfying performance conditions if any arc present and awards will continuc to be classified according to existing accounting guidance
upon vesling, which eliminates the need to reassess classification upon vesting, consistent with awards granted to employees. The guidance
is effective for {iscal years beginning afier December 15, 2018, including interim periods within those fiscal years, and early adoption is
permitted. Sirius XM Holdings, the Company’s only subsidiary with nonemployee share-based payment arrangements, elected to early
adopt this guidance effective July 1, 2018. Upon adoption, the previously liability-classified awards were reclassified lo equity. The impact
of the adoption of this guidance was a $22 million increase te additional paid-in capital, 53 million decrease in opening retained earnings,
%7 millien increase in noncontrolling interest in equity of subsidiaries and a decrease of £26¢ million in accounts payable and accrued
liabilities.

Income Taxes

The Company accounts for income taxes using the asset and liability method. Deferred tax assets and liabilities are recognized for
the future tax consequences attributable 1o differences between the financial statement carrying value amounts and income tax bases of
assets and liabilities and the expected benefits of utilizing net operating loss and tax credit carryforwards. The deferred tax assets and
liabilitics are calculated using cnacted tax rates in cffcct for cach taxing jurisdiction in which the Company opcrates for the year in which
those temporary differences are expected to be recovered or settled. Net deferred tax assets are then reduced by a vatuation allowance if the
Company beligves it more likcly than not such net deferred tax assets will not be realized, The effect on deferred tax assets and Habilities of
an enacted change in tax rates is recognized in income in the period that includes the enactment date,

When the tax law requires interest to be paid on an underpayment of income taxes, the Company recognizes interest expense from
the first period the interest would begin accruing according to the relevant tax law. Such interest expense is included in interest expense in
the accompanying consolidated statements of operations. Any accrual of penalties related to underpayment of income taxes on uncertain tax
positions is included in other income (expense) in the accompanying consolidated stalements of operations.
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Earnings Attributable to Liberty Stockholders Per Common Share

Basic carnings (loss) per common share (“EPS"} is computed by dividing net eamings (loss) by the weighted average number of
commeon shares that were outstanding for the period. Diluted EPS presents the dilutive effect on a per share basis of potential common
shares as if they had been converted at the beginning of the periods presented, including any necessary adjustments to earnings (loss)
attributable to shareholders,
Series A, Series B and Series C Liberty SiriusXM Common Stock

The basic and diluted EPS calculations are based on the following weighted average outstanding (“WASO™) shares of common

stock. Excluded from dilured EPS for the years cnded December 31, 2020, 2019 and 2018 are 25 million, 22 million and 22 millien
potentially dilutive shares of Liberty SiriusXM common stock, respectively, because their inclusion would be antidilutive.

Years ended December 31,

2020 (a){b) 2019 (b) 2018 (b)
number of shares in millions
Basic WASO 334 329 342
Polentially dilutive shares 2 4 4
Diluted WASO (c) 336 333 346

(a) Potentially dilutive shares are excluded from the computation of diluted EPS during perieds in which net losses attributable o the Liberty
SiriusXM Group are reported since the result would be antidilutive.

{b} As discussed in note 2, Liberty distributed subscription rights to holders of Liberfy SiriusXM common stock, which were priced at a
discount to the market value, to acquire additional shares of Series C Liberty SiriusXM common stock. The LSXMK rights offering,
because of the discount, ts considered a stock dividend and has heen reflected retroactively in prior petiods for the weighted average
shares outstanding.

(c) As discussed in nete 2, the Formula One Group’s intergroup interest in the Liberty SiriusXM Group was eliminated on April 22, 2020 in
conjunction with the reattribution. The number of notional Liberty Sirius XM shares representing the intergroup interest held by the
Formula One Group was 1,945,491 immediately prior 10 the reattribution. The intergroup interest was a quasi-equity interest which was
not represented by outstanding shares of common stock; rather, the Formula One Group had an attributed value in the Liberty SiriusXM
Group which was generally stated in terms of a number of shares of stock issuable to the Formula One Group with respect to its interest
in the Liberty SirjusXM Group. Each reporting period, the notional shares representing the intergroup interest were marked to fair value.
As the notional shares underlying the intergroup interest were not represented by outstanding shares of common stock, such shares had
not been officially designated Series A, B or C Liberty SiriusXM common stock. However, Liberty assumed that the notional shares
would have been comprised of Series C Liberty SitiusXM common stock in order to not dilute voting percentages. Therefore, the market
price of Series C Liberty SiriusXM common stock was used for the quanerly mark-to-market adjustment through the unaudited attributed
consolidated statements of operations. The notional shares representing the intergroup interest had no impact on the basic earnings per
share weighted average number of shares outstanding. However, in periods where the Liberty SirfiusXM Group had net earnings, the
notional shares representing the intergroup interest were included in the diluted eamings per share WASO as (f the shares had been 1ssued
and cutstanding during the period. An adjustment was alse made to the numerator in
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the diluted earnings per share calculation for the unrealized gain or loss incurred frem marking the intergroup interest to fair value during
the period as follows:

Years ended December 31,
2020 2019 2018

amounts v millions

Basic earnings (loss) attributable 1o Liberty SiriusXM

shareholders § (747 494 676
Unrecalized (gain} loss on the intergroup interest (35) — NA

Diluted eamings (loss) attributable to Liberty SiriusXM

shareholders £ (782) 494 676

Series A, Series B and Series C Liberty Braves Common Stock

The basic and diluted EPS calculations are based on the following weighted average outstanding sharcs of common stock.

Excluded from diluted EPS for the years ended December 31, 2020, 2019 and 2018 are 5 million, 3 million and 2 million potentially
dilutive shares of Liberty Braves common stock, respectively, because their inclusion would be antidilutive.

Years ended December 31,

2020 {a) 2019 (a) 2018
number of shares in millions
Basic WASO 51 51 51
Potentially dilutive shares 9 10 10
Diluted WASO {b) 60 61 61

(a)

{b}

Potentially dilutive shares are excluded from the computation of diluted EPS during periods in which net losses attributable to the Braves
Group arc reported since the result would be antidilutive.

As discussed in note 2, following the Recapitalization and Series C Liberty Braves common stock rights offering, the number of notional
shares representing the Formula One Group’s intergroup interest in the Braves Group was adjusted to 9,084,940 shares. A portion of this
intergroup interest was reattributed to the Liberty SiriusXM Group on April 22, 2020. The number of notional shares representing the
intergroup interest in the Braves Group held by the Formula One Group is 6,792,903 and the number of notional shares representing the
intergroup interest in the Braves Group held by the Liberty SiriusXM Group is 2,292,037 as of December 31, 2020.

The intergroup interests are quasi-equily interests which are not represented by outstanding shares of common stock; rather, the Fermula
One Group and the Liberty SirfusXM Group have attributed values in the Braves Group which are generally stated in terms of a number
of shares of stock issuable to the Formula One Group and the Liberty SiriusXM Group with respect to their interests in the Braves Group.
Each reporting period, the notional shares representing the intergroup interests are marked to fair value. As the notional shares
underlying the intergroup interests are not represented by outstanding shares of common stock, such shares have not been officially
designated Series A, B or € Liberty Braves common stock. However, Liberty has assumed that the notional shares (if and when issued)
related to the Formula One Group interest in the Braves Group would be comprised of Series C Liberty Braves commeon stock in order 1o
not dilute voting percentages and the notional shares {if and when issued) related to the Liberty SiriusXM Group interest in the Braves
Group would be comprised of Serics A Liberty Braves commen stock since Series A Liberty Braves cemmon stock underlie the
Convertible Notes. Therefore, the market prices of Series C Liberty Braves
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and Scries A Liberty Braves common stock are used for the quarterly mark-to-market adjustment for the intergroup interests held by
Formula One Group and Liberty SiriusXM Group, respectively, through the unaudited attributed consolidated statements of operations.
The notional shares representing the mtergroup interests have no impact on the basic WASO. However, the notional shares representing
the intergroup interests are included in the diluted WASQ as if the shares had been issucd and outstanding during the period. An
adjustment was also made to the numerator in the diluted eamnings per share calculation for the unrealized gain or loss incurred from
marking the intergroup interests to fair value during the period as follows:

Years ended December 31,
2020 201% 2018

amounts in millions

Rasir rarnings (loss) attributable to Liberty Draves

shareholders 3 (78) 77 5
Unrealized (gain} loss on the intergroup interest 42) 42 24

Diluted eamings (loss) attributable to Liberty Braves

shareholders $ (120) (35) 29

Series A, Series B and Series € Liberty Formula One Common Stock
The basic and diluted EPS calculations are based on the following weighted average outstanding shares of common stock.

Excluded from diluted EPS for the years ended December 31, 2020, 2019 and 2018 are 7 million, & million and 8 million potentially
dilutive shares of Liberty Formula One common stock, respectively, because their inclusion would be antidilutive.

Years ended December 31,

2020 (2) 2019 (a) 2018 (a)
number of shares in milliens

Basic WASO 232 231 231

Potentially dilutive shares [ 2 1

Diluted WASO (b) 238 233 232

{a) Potentially dilutive shares are excluded from he computation of diluted EPS during periods in which nct losses atmbutable to the
Formula One Group are reported since the result would be antidilutive.

{b) As discussed in note 2, the number of notional Formula One shares representing the Liberty SiriusXM Group’s intergroup interest in the
Formula One Group is 5,271,475 shares as of December 31, 2020. The intergroup interest is a quasi-equity interest which is not
represented by outstanding sharcs of common stock; rather, the Liberty SiriusXM Group has an attributed value in the Formula Onc
Group which is generally stated in terms of a number of shares of stock issuable to the Liberty SiriusXM Group with respect to its
interest in the Formula One Group. Each reporting period, the notienal shares representing the intergroup interest are marked to fair
value. As the notional shares underlying the intergroup interest are not represented by cutstanding shares of comumon stock, such shares
have nol been officially designated Series A, B or C Liberty Formula Onc common stock. However, Liberty has assumed that the
notional shares (if and when issued) would be comprised of Series A Liberty Formula One common stock since Series A Formula One
commmon stock nnderlie the Convertible Notes. Therefore, the market price of Series A Liberty Formula One common stock is used for
the quarterly mark-to-market adjustment through the unaudited attributed consolidated statements of operations. The notional shares
representing the intergroup interest have no impact on the basic WASO. However, the notional shares representing the intergroup interest
are included in the diluted WASO as
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if the shargs had been issued and outstanding during the period. An adjustment was also made to the numerator in the diluted eamings per
share caleulation for the unrealized gain or loss incurred from marking the intergroup interest to fair value during the period as follows:

Years ended December 31,
2020 2019 2018

amounts in millions

Basic earnings (loss) attributable 1o Liberty Formula One

sharcholders $ (596) (311) (150)
Unrealized (gain) loss on the intergroup interest 75 NA NA

Diluted eamings (loss) attributable to Liberty Formula One

shareholders $ (521) (311) (150)

Reclasses and Adjustments
Certain prior period amounis have been reclassified for comparability with the current year presentation.
Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses
during the reporting period. Actual results could differ from those estimates. The Company considers (i) fair value measurement of non-
financial instruments, (ii) accounting for incomc taxes and (iti) the determination of the useful life of Sirius XM Holdings’
broadcast/transmission systemn 1o be its most significant estimates.

In Decemnber 2019, Chinese officials reported a novel coronavirus outbreak (“COVID-19"}. COVID-19 has since spread
internationally. On March 11, 2020, the World Health Organization assessed COVID-19 as a global pandemic, causing many countries
throughout the werld to take aggressive actions, including imposing travel restrictions and stay-at-home orders, closing public attractions
and restaurants, and mandating social distancing practices. As a result, the start of the 2020 Formula 1 race calendar and the Major League
Baseball seasan were delayed until the beginning of Juty 2020 and end of July 2020, respectively. In addiion, in mid-March 2020, Live
Nation suspended all large-scale live entertainment events due to COVID-19.

We are not presently aware of any events or circumstances arising from the COVID-19 pandemic that would require us to update
our estimates or judgments or revise the carrying value or classification of our assets or liabilities. Our estimates may change, however, as
new events occur and additional information is obtained, any such changes will be recognized in the financial statements. Actual resuits
could differ from estimates, and any such differences may be material to our financial statements,

The Company holds investments that are accounted for using the equity methed. The Company does not control the decision
making process or business management practices of these affiliates. Accordingly, the Company relies on management of these affiliates to
provide it with accurate financial information prepared in accordance with GAAP that the Company uses in the application of the equity
methed. In addition, the Company relies on audit reports that are provided by the affiliates” independent auditors on the financial statements
of such affiliates. The Company is not aware, however, of any errors in or possible misstatements of the financial information provided by
its equity affiliates that would have a material effect on the Company’'s consolidated financial statements.
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(4) Supplemental Disclosures to Consolidated Statements of Cash Flows

Years cnded December 31,
2020 2019 2018
amounts in millions

il (o

ashjp quisitions 4 ) -
Fair value of asscts acquired ) 62 90 —
Intangiblesinotsubjeciolamortization i 233 1,884 3
Intangibles subject to amortization 50 800 2
3055 B GARfes cogmied - “e)  (772) 3)
Deferred tax liabilities ' (1} 102
PRairgalueloficquityiconsidetalion gy — 2417 —
Cash paid ireceived) for acquisitions, net of cash acquired $ 300 (313) 2
Stock repurchased by subsidiary not yet settled $ (19} —
Cash paid for interest, net.of amounts capitalized $ 576 585 586
Cash paid (received) for income taxcs $ 48 40 (26)

The lollowing table reconciles cash and cash equivalents and restricted cash reported in our consolidated balance sheets to the total
amount presented in our consolidated statements of cash flows:

Years ended December 31,

2020 2019 2018
amounts in milliens
Cash and cash equivalents $ 2,831 1,222 358
Restricted cash included in other current assets 16 57 70
Restricted cash included in other assets 30 27 24
Total cash, cash equivalents and restricted cash at end of period § 2877 1,306 452

(5) Acquisitions and Restructurings
Sirius XM Holdings acquisition of Stitcher

On October 16, 2020, Sirius XM loldings acquired certain assets and liabilities of Stitcher, a leader in podeast production,
distribution, and ad sales, from The E.W. Scripps Company and certain of its subsidiaries (“Scripps™) for $272 million in cash, which
includes a working capital adjustment. The agreement provides that Sirius XM Holdings will potentially make up to $60 millien in
additional contingem payments 1o Scripps based on Stitcher achieving certain financial metrics in 2020 and 2021, The total purchase
consideration of $296 million includes $30 million related to the acquisition date fair value of the contingent consideration, partially offset
by working capital adjustments of $6 million. The fair value of the contingent consideration was determined using a probability-weighted
cash flow modcl and will be remeasured to fair value at cach subsequent reporting period. Stitcher is included in the Pandora reporting unit.
In connection with the acquisition, Sirius XM Heldings recognized goodwill of $218 million and intangible assets subject to amortization of
£38 million. The goodwill of Stitcher is deductible for tax purposcs as it was an assct acquisition.
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Sirius XM Holdings recognized $4 million of costs related 10 the acquisition of Stitcher during the year ended December 31, 2020,
The acquisition of Stitcher was financed through borrowings under Sirius XM Holdings® Senior Secured Revolving Credit Facility.

Sirius XM Holdings acquisition of Simplecast

On Junc 16, 2020, Sirius XM Heoldings acquired Simplecast for £8 million in cash. Simplccast is a pedcast managemem and
analytics platform. Simplecast complements AdsWizz's advertising technology platform, allowing Sirius XM Holdings to offer podcasters a
simplc solution for management, hosting, analytics and advertising sales, and is included in the Pandora reporting unit. In connection with
the acquisition, Sirius XM Holdings recognized goodwill of $17 million, intangible assets subject to amortization of $12 million, other
assets of less than 31 million and deferred income tax liabilities of $1 million. The goodwill of Simplecast is not deductible for tax
purposes. Sirius XM Holdings recognized less than $1 million of costs related to the acquisition of Simplecast during the year ended
December 31, 2020.

Sirius XM Holdings restructuring of Automatic Labs

In May 2020, Sirius XM Holdings terminated the Automatic Labs Inc. {"Automatic") service, which was part of its connected
services business. Duning the year ended December 31, 2020, Sirius XM Holdings recorded $24 million of restructuring expenses related to
the termination of the service. The termination of the Automatic service does not meet the requirements to be reported as a discontinued
operation because the termination of the service does not represent a strategic shift that will have a major effect on our operations and
financial results.

Sirius XM Holdings acquisition of Pandora

On February 1, 2019, Sirius XM Holdings purchased all of the outstanding sharcs of Pandora for 8.4 billion, by converting each
outstanding share of Pandora common stock into 1.44 shares of Sirius XM Holdings common stock and by cancelling Sivius XM Holdings’
investment in Pandora’s preferred stock with a fair value of $524 million, for total consideration of approximately $2.9 billion. Net cash
acquired by Sirius XM Holdings was $313 million. Pandora operates an internet-based music discovery platform, offering a personatized
experience for listeners.

The table below shows the value of the consideration paid in connection with the acquisition (in millions, except for exchange ratio
and price per share of Sirius XM Holdings common stock):

Pandora common stock outstanding at January 31, 2019 272
Exchange ratio 1.44
Sirius XM Holdings common stock issued 392
Price per share of Sirius XM Holdings commen stock as of January 31, 2019 $ 5.83
Value of Sirius XM Holdings common stock issued to Pandora stockholders pursuant to the transactions 2,285
Value of Sirius XM Holdings replacement equity awards attributable to pre-combination service 70
Sirins XM Holdings' Papdora preferred stock investment cancelled 524

Total consideration $ 2,879
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The final acquisition price allocation for Pandora is as follows (in millicns):

Cash and cash equivalents $ 313
Trade and other receivables, net 353
(rher current asscts 109
Property and equipment 4]
Goodwill 1,553
Intangible assets not subject to amortization 331
Intangillc asscts subjoct W anwnlization, net B
Other assets 213
Accounts payable and accrued Habilities (324}
Current portion of debt (151)
Deferred revenue (37
Other current liabilities (28)
Long-tcrm debt {a) (218}
Other liabilities {76)
3 2,879

() [n order to present the asscts acquired and liabilitics assumed, the conversion feature associated with Pandora’s convertible notes for $2
million has been included within long-tcrm debt in the table above and included within noncontrolling interest in equity of subsidiaries
within the consolidated statement of equity. Sce note 9 for details regarding Pandora’s convertible notcs.

Goodwill is calculated as the excess of the consideration transferred over the identifiable net assels scquired and represents
synergies and economies of scale expected from the combination of services. None of the acquired goodwill is expected to be deductible for
tax purposes. See note 8 for disclosures regarding the impairment of a portion of Pandora’s goodwitl during the year ended Pecember 31,
2020. Pandora’s amortizable intangible assets are comprised of customer relationships and software and technology, with cstimated
weighted average useful lives of 8 years and 5 years, respectively. The fair value assessed for the majonity of the remaining assets acquired
and liabilitics assumned equaled their carrying value. Additionally, in conncction with the acquisition, Sirius XM Heldings acquired gross
net opcerating loss carryforwards of approximately $1,287 million for federal income tax purposes available to offset future taxable income.
The acquired net operating losscs arc limited by Scetion 382 of the Internal Revenue Code. Those limitations are not expected to impact our
ability to fully utilize those net operating losses within the carryforward period.

Sirius XM Holdings rccognized $84 million of costs related to the acquisition of Pandora during the year ended December 31,
2019,

The amounts of revenue and net loss of Pandora included in Liberly's consolidated statement of operations since the date of
acquisition were $1,607 million and $303 million, respectively, for the year ended December 31, 2019,
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The unaudited pro forma revenue and nct camings of Liberty, prepared wtilizing the historical financial staiements of Pandora,
giving effect to acquisition accounting related adjustments made at the time of acquisition, as if the acquisition of Pandora discussed above
occurred on January 1, 2018, are as follows:

Years ended December 31,

2019 2018

amounts in milliens

Revenue 5 10,419 9,617
Net earnings (loss) % 371 533
Net earnings (loss) attnibutable to Liberty stockholders $ 123 294

The pro forma results primarily include adjustments related to the amortization of acquired intangible assets, depreciation of
property and equipment, acquisition costs, fair value gain or loss on the Pandora investment and associated tax impacts. The pro forma
information is not representative of the Company’s future results of operations nor does it reflect what the Company’s results of operations
would have been if the acquisition of Pandora had occurred previously and the Company consolidated Pandora during the entirety of the
periods presented.

(6} Assets and Liabilities Measured at Fair Value

For assets and liabilities required to be reported at fair value, GAAP provides a hierarchy that prioritizes inputs to valuation
techniques used to measure fair value into three broad levels. Level 1 inputs are quoted market prices in active markets for identical assets or
liabilities that the reporting eatity has the ability to access at the measurement daie. Level 2 inputs are inputs, other than quoted market
prices included within Level 1, that are ebservable for the asset or liability, either directly or indirectly. Level 3 inpuis are unobservable
inputs for the asset or liability. The Company does not have any recurring assets or liabilities measured at fair value that would be
considered Level 3.

Liberty’s assets and liabilities measured at fair value are as follows:

December 31, 2020 December 31, 201%

Quoted prices Sigmificant other Quoted prices Significant other
in active markets observable im active markets observable
for identical assets inputs for identical assets inputs

Description Total (Level 1} {Level 2) Total {Level 1) {Level 2)
amounts in milliens

Cash cquivalents £ 2,586 2,586 — 992 992 —

Debit and equity securities ¥ 266 181 85 353 242 111

Financial instrument assets ' 424 84 340 532 63 469

Debt § 4,545 — 4,545 3,678 — 3,678

Financial instrument liabilities $ 106 —_ 106 53 —_ 53

The majority of Liberty's Level 2 financial instruments are debt related instruments and derivative instruments. These assets and
liabilitics are not always traded publicly or not considered to be traded on “active markets,” as defined in GAAP. The fair values for such
instruments are derived from a typical model using observable market data as the significant inputs or a trading price of a similar asset or
liability is utilized. The fair value of debt related instruments are based on quoted market prices but not considered to be traded on “active
markets,” as defined by GAAP. Accordingly, those debt and equity securities, financial instruments and debt or debt related instruments are
reported in the foregoing
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1able as Level 2 fair value. Debt and equity securities and financial instrumeni assets included in the table above are included in the Other
assets line itern in the consolidated balance sheets.

Realized and Unrealized Gains (Losses) on Financial Instraments

Realized and unrealized gains (losses) on financial instruments are comprised of changes in the fair value of the following

(amounts in millions):

Years ended December 31,

2020 2019 2018
Debt and equity securities 508 110 2
Debt measured at fair value (a) {114y (584) 130
Change in fair value of bond hedges (b) (127) 215 (94)
Other derivatives 87 (56) 2
3 (402) {315) 40

{a) The Company elected to account for its exchangeable senior debentures and cash convertible notes using the fair value option. Changes

{b

in the fair value of the exchangeable senior debentures and cash cenvertible notes recognized in the consolidated statements of operations
are primarily due to market factors primarily driven by changes in the fair value of the underlying shares into which the debt 1s
exchangeable. The Company isolates the portion of the unrealized gain (loss) attributable to changes in the instrument specific eredit risk
and recognizes such amount in other comprehensive eamings (loss). The change in the fair value of the exchangeable senior debentures
and cash convertible notes atiributable to changes in the instrument specific credit risk was a gain of $148 million, loss of $16 miltien
and gain of $41 millien for the years ended December 31. 2020, 2015 and 2018, respectively, and the cumulative change was a gain of
$175 miilion as of December 31, 2020.

Contemnporaneously with the issuance of the Convertible Notes, Liberty entered into privately negotiated cash convertible note hedges,
which are expected to offsct potential cash payments Liberty would be required to make in excess of the principal amount of the
comvertible notes, upon conversion of the notes. The bond hedges are marked to market based on the trading price of underlying Series A
Liberty SiriusXM, Liberty Braves and Liberty Formula One securities and other observable market data as the significant inputs
{Level 2). See note 9 for additional discussion of the convertible notes and the bond hedges.
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(7} Investments in Affiliates Accounted for Using the Equity Method

Liberty has various investments accounted for using the equity method. The following table includes the Company’s carrying
amount and percentage ownership and market value (Level 1} of the more significant investments in affiliates at December 31, 2020, and

the carrying amount at December 31, 2019:

December 31, 2020 Decensber 31, 2019
Percentage Fair Value Carrying Carrying
ownership {Level 1) amouni amount
dollar amounts in millions
Liberty SiriusXM Group
Live Nation (a) 33% 5 5,118 $ 163 NA
Sirius XM Canada 70% 5 NA 643 636
Other 80 3
Total Liberty SiriusXM Group 886 644
Braves Group
Other NA NA 94 499
Total Braves Group 04 99
Formula One Group
Live Nation (a) NA 746
Other various NA 38 136
Total Formula One Group 18 882
Consolidated Liberty 5 1,018 1,525

(a) Liberty’s interest in Live Nation was reattributed from the Formula One Group to the Liberty SiriusXM Group eflective Aprnl 22, 2020
See note 9 for details regarding the number and fair value of shares pledged as collateral pursuant te the Live Nation Margin Loan as of

December 31, 2020,
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The Tollowing table presents the Company’s share of earnings (losscs) of affiliates:
Years ended December 31,

2620 2019 2018
amounts in millions

Liberty SiriusXM Group
Live Nation (a) 5 (465) NA NA
Sirius XM Canada 5 3) m
Other 24) 21) [{10)]
Total Liberty SiriusXM Group (484) 24) {an
Braves {iroup
Other 6 18 12
Total Braves Group 6 18 12
Formula One Group
Live Nation (a) (112} 4 3
Other 4 ] 14
Total Formula One Group (108} 12 17
Consolidated Liberty $ (586} [ 18

(a) Liberty’s interest in Live Nation was reattributed from the Formula One Group to the Liberty SiriusXM Group effective April 22, 2020.

Sirius XM Canada

As of December 31, 2020, Sirius XM Holdings holds a70% equity inferest and33% voting interest in Sirius XM Canada
Holdings, Inc. {“Sirius XM Canada™). Sirius XM Canada is accounted for as an equity method investment as Sirius XM Heldings does not
have the ability to direct the mast significant activities that impact Sirius XM Canada’s economic performance.

Sirius XM Holdings has a loan to Sirius XM Canada in the aggregate amount of $23 million as of December 31, 2020. The loan
is denominated in Canadian dollars and is considered a long-term investment with any unrealized gains or Josses reported within
Accumulated other comprehensive {loss) income. Such loan has a term of fificen years, bears interest at a rate 0i7.62% per annum and
includes customary covenants and cvents of default, including an event of default relating to Sirins XM Canada’s failure to maintam
specified feverage ratios.

Sirius XM Holdings also entered inte a Services Agreement and an Advisory Services Agreement with Sitius XM Canada. Each
agreement has a thirty year term. Pursuant to the Services Agreement, Sirius XM Canada currently pays Sirius XM Holdings25% of its
gross revenue on a monthly basis and pursuant to the Advisory Services Agreement, Sirius XM Canada pays Sirius XM Holdings 5% of its
gross revenue on a monthly basis,

Sirius XM Holdings had approximately 520 million and $22 million in related party current assets as of December 31, 2020 and
2019, respectively, At December 31, 2019, Sirius XM Holdings had approximately $4 million in related party liabilities, which are recorded
in other current liabilities in the consolidated balance sheet. Sirius XM Holdings recorded approximately $97 million, $98 million and
$97 million in revenue for the years ended December 31, 2020, 2019 and 2018, respectively, asseciated with these various agreements.
Sirius XM Canada paid dividends 1o Sinius XM Holdings of $2 million during each of the years ended December 31, 2020, 2019 and 2018.
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SoundCloud

In February 2020, Sirius XM Holdings completed a $75 million investment in Series G Membcrship Units of SoundCloud
Holdings, LLC (*“SoundCloud™}. The Series G Units are convertible at the option of the holders at any time into shares of ordinary
membership units of SoundCloud at a ratio of one ordinary membership unit for each Series G Unit. The investment in SoundCloud is
accounted for as an equity method investment as Sirius XM Holdings does not have the ability 10 direct the most significant activities that
impact SoundCloud's economic performance.

In addition to Sirius XM Holdings’ investrnent in SoundCloud, Pandora has an agreement with SoundCloud to be its exclusive
U.S. ad sales tepresentative. Through this arrangement, Pandora offers advertisers the ability to execute campaigns in the U.S. across the
Pandora and SoundCloud listening platforms. Sirius XM Holdings recorded revenue share expense related to this agreement of $35 millton
and $40 million during years ended December 31, 2020, and 2019, respectively. Sirius XM Ioldings also had related party liabilitics of
$24 million as of Decembet 31, 2020 related to this agreement.
(8) Goodwill and Other Intangible Assets
Goodwill

Changes in the carrying amount of goodwill are as follows:

Sirius XM
Holdings Formuia 1 Other Total
amaounts in millions
Balance at January 1, 2019 & 14,250 3,956 180 18,386
Acquisitions (a) 1,553 — — 1,553
Balance at December 31,2019 15,803 3,956 180 19,939
Acquisitions (b) 235 — — 235
Impairments (956} — — {956)
Balance at December 31, 2020 $ 15,082 3,956 L8O 19,218

(a} Seenole 5 for details regarding Sirius XM Holdings™ acquisition of Pandora.

{b) Sce note § for details regarding SiriusXM Holdings’ acquisitions of Simplecast and Stitcher
Other Intangible Assets Not Subyect to Amortization

Other intangible assets not subject 1o amortization, not separately disclosed, are trademarks ($1,242 million and $1,262 million) at
December 31, 2620 and 2059 and franchise rights owned by Braves Holdings ($143 million) as of December 31, 2020 and 2019. We
identified these assets as indefinite life intangible assets after considering the expected use of the assets, the regulatory and economic
environment within which they are used and the effects of obsolescence on their use. Sirius XM Holdings’ Federal Communications
Commission (“FCC™) licenses for its Sirius satellites expire in 2022 and 2025 and the FCC licenses for its XM satellites expire in 2021,
2022 and 2026. Prior to expiration, Sirius XM Holdings is required to apply for a renewal of its FCC licenses. The renewal and extension of
its licenses is reasonably certain at minimal cost, which is cxpensed as incurred. Each of the FCC licenses authorizes Sirius XM Holdings to
use the broadeast spectrum, which is a renewable, reusable resource that does not deplete or exbaust over time.
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Intangible Assets Subject to Amortization

Intangible assets subject to amortization are comprised of the following:

December 31, 2020 December 31, 2019
Gross Net Gross Net
carrying Accumulated carrying carrying Accumulated carrying
amount amortizati t amortizati amount
) amounts in milliens

FIA Agreement BERET I {742) 2,888 3,630 (543) 3,087
Customer relationships ) 3,053 (5,389} 1,604 3,086 {1,123) 1,963
Licensing agreements (221} 134 316 (185) 131
Other 1,748 (1,056) 692 1,636 (877) 759
Total '$-8r=7',' 85‘ (3,408) 5,378 8,668 {2,728) 5,940

The FIA Agrcement is amortized over 35 years, customer relationships are amortized over10-15 ycars and licensing agreements
are amortized over 15 years. Amortization expense was $815 million, $790 million and $654 million for the years ended December 31,
2020, 2619 and 2018, respectively. Based on its amortizable intangible assets as of December 31, 2020, Liberty expects that amortization
expense will be as follows for the next five years (amounts in millions):

2021 3 767
2022 $ 726
2023 3 581
2024 $ 398
2025 3 345

Impairments

Due to an increase in projected costs related to royalty rates from streaming, increasing uncertainty surrounding the projected
demand for advertising and a decrease in histening hours, impairment losses of $956 million and $20 million were recorded during the year
ended December 31, 2020 related to Pandora’s goodwill and trademark, respectively. The fair value of the Pandora reporting unit was
determined using a combination of market multiples (market approach) and discounted cash flow (income appreach) calculations (Level 3).
The discounted cash flow model relies on making assumptions, such as the extent of the economic downturn related to the COVID-19
pandemic, the expected timing of recovery, expected growth in profitability and discount rate. Additionally, assumptions related to
guideline company financial multiples used in the market approach decreased based on current market gbservations. As of December 31,
2020, accumulated goodwill impairment losses for Liberty totaled $956 million.
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(9) Debt

Debt is summarized as follows:

Corporate level notes and loans:

" LSE06 it ComaRb M s ER ),
2.125% Exchangeable Senior Debentures due 2048 (1}
EXChan 2eableySeni DTl EDEUTUresIAUCY2 02 1 (1) W
2.75% Exchangeable Seniot Debonlucs due 2049 (1)
JOI524)Exchangeable] Senioriliebenturcsiducr2 0 50N X
Sirius XM Holdings Margin Lean
[hivenationiMarzinifoany

Subsidiary notes and loans: o
[SitusPMBIEE Syl SenioyNotesTdne 022]

Sirins. XM 4.625% Senior Notes due 2023
[SiriusyxME62 seolSeniogNoteslduel

Sirius XM 5.375% Sénior Notes due 2025
[SinuspeMERTsYeISeniogiotesidue2026]

Sirius XM 5.0% Senior Notes due 2027

ii

i
B
ill'
g |
¢

g

SRS

Sirius. XM 4.125% Senior Notes due 2030
%752 fE onvertiblelSenionINetesyiner 620]
Pandora 1.75% Convertible Scnior Notes duc 2023
Sitos 29 St Sewmed Roxiins Gt Ruihy
Deferred financing costs . .
B[ ota M iberty]S TusXMIGroup R
Braves Gronp |
Subsidiarynotesfand]loans3
Notes and loans
[inAncInglcosTs)
Total Braves Group
FormulalOne G roup,
Cormporate level-notes and loans:
%375y EashiConvertbleliotestduel2 031G
1% Cash Convertible Notes due 2023 (1}
s EX ChangeablelsenionDebenturestduer? G611}
2.25% Exchangeable Senior Debentures duc 2048 (1)
iveationtMargin]|Fean)
Other .
SubSidrarynotesand|loarsy
Senior Loan Facility
i (e Gy
Total Formula Omne Group

I

I

Less debt classified as current

i oialliongsternildeby ’

(1) Measured at fair value

-1

Outstanding Carrying value
Primcipal December 31, December 31,
December 31, 2020 2020 2019

$ 1,000 1,251 NA
400 418 423

IRs 475 NA

604 628 a32

920 982 NA

750 750 350

— — NA

1,000 997 995

— — 498

1,500 1,488 1,485

— — 993

1,000 993 992

1,500 1,490 1,488

1,250 1,237 1,236

1,500 1,484 -

— — 1

193 170 163

649 649 —_
{17 (11

12,651 13,000 9,345

674 674 559
“ (5}

674 670 554

NA NA 1,322

450 582 585

203 209 257

NA NA 459

NA NA 130

74 74 32

2,902 2,904 2,907

{10 (15

3,62% 3,759 5,677

$ 16,954 17,429 15,476
(743) (60)

- 16,686 15,416
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1.375% Cash Convertible Senior Notes due 2023

On Qctober 17, 2013 Liberty issued $1 billion aggregate principal amount of Convertible Netes, The Convertible Notes will
mature on October 15, 2023 unless eartier repurchased by us or converted. Interest on the Convertible Notes is payable semi-annually in
arrears on April 15 and Qctober 15 of each year at a rate of 1.375% per annum. All conversions of the Convertible Notes will be seftled
solely in cash, and not through the delivery of any securities.

Since the date of issuance, the conversion adjustment and other provisions of the indenture have been amended to give effect to
certain transactions. The consideration due upon conversion of any Convertible Note shall be determired based on the Securitics Basket,
consisting of 0.1087 of a share of Serics A Liberty Braves common stock, 1.6163 shares of Series A Liberty SiriusXM common stock and
0.25 of a share of Series A Liberty Formula One common stock as of December 31, 2020.

Holders of the Convertible Notes may convert their notes at their option at any time prior to the close of business on the second
business day immediately preceding the maturity date of the notes under certain circumstances. Liberty has elected to account for this
instrument using the fair value option. See note 6 for information related to unrcalized gains (losscs) on debt measured at fair value. As of
December 31, 2020, the Convertible Notes are classified as a long term liability in the consolidated balance sheets, as the conversion
conditions have not been met as of such date.

Additionally, contemporaneously with the issuance of the Convertible Notes, Liberty entered into a bond hedge transaction (the
“Bond Hedge Transaction™). The Bond Hedge Transaction is expected to offset potential cash payments Liberty would be required to make
in excess of the principal amount of the Convertible Notes, upon conversion of the notes in the event that the volume-weighted average
price per share of the components of the Sccurities Basket, as mcasured under the cash convertible note hedge transactions on each trading
day of the relevant cash settlement averaging period or other relevant valuation period, was greater than the strike price of the components
of the Sccurities Basket. As of December 31, 2020, the Bond Hedge Transaction covered, in the aggregate, 5,271,475 shares of Serics A
Liberty Formula One common stock, 21,429,600 shares of Series A Liberty SirfusXM commen stock and2,292,037 shares of Series A
Liberty Braves common stock, subject to anti-dilution adjustments pertaining to the Convertible Notes, which is cqual to the apggregate
number of shares comprising the Sccuritics Basket underlying the Convertible Notes. As of December 31, 2020, the basket price of the
securities underlying the Bend Hedge Transaction was $56.09 per share. The bond hedge expires on October 15, 2023 and is included in
other assets as of December 31, 2020 and 2019 in the accompanying consolidated balance sheets, with changes in the fair value recorded as
unrealized gains {losses) on financial instruments, in the accompanying consolidated statements of operations.

Concurrently with the Convertible Notes and Bond Hedge Transaction, Liberty also entered into separate privately negotiated
warrant transactions under which Liberty sold warrants rclating to the same underlying shares of Convertible Notes and Bond Hedge
Transactien, subject to anti-ditution adjustments. The first expiration date of the warrants is Janvary 16, 2024 and expire over a pernod
covering 81 days thereafter. Liberty may elect to settle its delivery obligation under the warrant transactions with cash. As of December 31,
2020, the warrants covered, in the aggregate, 5,271,475 shares of Series A Liberty Formula One common stock, 21,429,600 shares of
Series A Liberty SiriusXM common stock and 2,292,037 shares of Series A Likerty Braves common stock, subject to anti-dilution
adjustmenis. The strike price of the warrants, based on the basket of shares, was $61.16 per share as of December 31, 2020. As of
December 31, 2020, the basket price of the securities underlying the warrants was $56.09 per share. The warrants may have a dilutive effect
with respect to the shares comprising the Securities Basket underlying the warrants to the extent that the settlement price exceeds the strike
price of the warrantg, and the warrants are settled in shares comprising such Securities Basket.

The Convertible Notes, Bond Hedge Transaction and warrants were reattributed from the Formula One Group to the Liberty
Sirius XM Group effective April 22, 2020.
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1% Cash Convertible Notes due 2023

On January 23, 2017, Liberty issued $450 million convertible cash noles at an interest rate ofl% per annum, which are
convertible, under certain circumstances, into cash based on the trading prices of the underlying shares of Series C Liberty Formula One
common stock and mature on January 30, 2023 (the “1% Convertible Notes™). The initial conversion rate for the notes will be
27.1091 shares of Series C Liberty Formula One common stock per $1,000 principal amount of notes, equivalent to an initial conversion
price of approximately $36.89 per share of Series C Liberty Formula One common stock. The conversion of thel% Convertible Notes will
be setiled solely in cash, and not through the delivery of any securities.

2.25% Exchangeable Senior Debentures due 2046

On August 17, 2016, Liberty closed a private offering of appruximately $445 million aggregate principal amount of its 2.25%
cxchangeable senior debentures due 2046 {the “2.25% Exchangeable Scnior Debentures due 2046™), and shares of the Company’s Time
Warner, Inc. {(“Time Wamer”) common stock were the reference shares attributable to the debentures. On June 14, 2018, AT&T Inc,
(“AT&T") acquired Time Warner in a stock-and-cash transaction. In accordance with the terms of the indenture governing the 2.25%
Exchangeable Senior Debentures due 2046, the cash portion of the acquisition consideration was paid on June 22, 2018 as an extraordinary
additional distribution to holders of debentures, and the stock portion of the acquisition consideration became reference shares attributable
to the debentures. Also pursuant to the indenture, the original principal amount of the 2.25% Exchangeable Senior Debentures due 2046 was
reduced by an amount equal to the extraordinary additional distribution of $229 million, calculated as $514.1295 per $1,000 original
principal amount of debentures. Additionally, any amount of excess regular quarterly cash dividends paid on the AT&T reference shares
will be distributed by the Company to holders of the debentures as an additional distnbution.

Upon an exchange of debentures, Liberty, at its option, may deliver AT&T common stock, cash or a combination of AT&T
common stock and cash. The number of shares of AT&T common stock attributable to a debenture represcents an initial exchange price of
approximately $35.35 per sharc. A total of approximately 6.11 million shares of AT&T common stock are attributable to the debentures.
Interest is payable quarterly on March 31, June 30, September 30 and December 31 of each year, commencing Dccember 31, 2016. The
debentures may be redeemed by Liberty, in whole or in part, on or aller Ociober 5, 2021. Holders of the debentures also have the right 1o
require Liberty to purchase their debentures on October 5, 2021. Accordingly, the debentures are classified as a current liability in the
consolidated balance sheet as of December 31, 2020. The redemption and purchase price will generally equal 100% of the adjusted principal
amount of the debentures plus accrued and unpaid interest.

The debentures, as well as the associated cash proceeds, werc attributed to the Formula One Group. Liberty used the net proceeds
of the offering for the acquisition of an investment in Formula 1 during Scptember 2016. Liberty has elected 1o account for the debentures
using the fair value option. See note 6 for informatien related to unrealized gains (losses) on debt measured at fair value,

2.125% Exchangeable Senior Debentures due 2048

On March 6, 2018, Liberty closed a privale offering of approximately$400 million aggregate principal amount of its2.125%
exchangeable senior debentures due 2048 (the “2.125% Exchangeable Senior Debentures due 2048”). Upon an exchange of debentures,
Liberty, at its option, may deliver Sirius XM Holdings common stock, Series C Liberty SiriusXM common stock, cash or a combination of
Sirius XM Heldings common stock, Series C Liberty SiriusXM common stock and/or cash. The number of shares of Sinus XM Holdings
common stock attributable to a debenture represents an initial exchange price of approximately $8.02 per share. A total of approximately
49.9 million shares of Sirius XM Holdings cornmoen swock are attributable to the debentures. [nterest is payable quarterly on March 31, June
30, September 30 and December 31 of each year, commencing June 39, 2018. The debentures may be redeemed by Liberty,
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in whele or in part, on or afier April 7, 2023. Holders of the debentures alse have the right to require Liberty to purchase their debentures on
April 7, 2023. The redemption and purchase price will generally equal 100% of the adfusted principal amount of the debentures plus accrued
and unpaid intcrest. The debentures, as well as the associated cash proceeds, were attributed 10 the Liberty SiriusXM Group. Liberty has
elected to account for the debenturcs using the fair value option. See note 6 for information related to unrealized gains (losses) on debt
measured at fair value,

2.25% Exchangeable Senior Debentures due 2048

In December 2018, Liberty closed a private offering of approximately $85 million aggregate principal amount of its2.25%
exchangeable senier debentures due 2048 (the “2.25% Exchangeable Senior Debentures duc 2048”). Upon an exchange of debentures,
Liberty, al ils option, may deliver Live Nahion common stock, cash ot a combination of Live Nation common stock and cash. The number
of shares of Live Nation common stock atiributable 10 2 debenture represents an initial exchange price of approximately $66.28 per share. A
total of approximately 5.8 million shares of Live Nation commaon stock are attributable to the debentures. Interest is payable quarterly on
March 1, June 1, September 1 and December 1 of each year, commencing March 1, 2019. The debentures may be redeemed by Liberty, in
whole or in part, on or afier December 1, 2021. Holders of the debentures also have the right to require Liberty to purchase their debentures
on December 1, 2021, Accordingly, the debentures are classified as a current liability in the consolidated balance sheets as of December 31,
2020. The redemption and purchase price will generally equal 100% of the adjusted principal amount of the debentures plus accrued and
unpaid interest. The debentures were reattributed from the Formula One Group to the Liberty SirusXM Group effective April 22, 2020.
Liberty has elected to account for the debentures using the fair value option. See note 6 for information related to unrealized gains (losses)
on debt measured at fair value.

2.75% Exchangeable Senior Debentures due 2049

On November 26, 2019, Liberty closed a private offering of approximately$604 million aggregate principal amount of its 2.75%
exchangeable senior debentures due 2049 (the “2.75% Exchangeable Senior Debentures due 2049}, Upen an exchange of debentures,
Liberty, at its option, may deliver Sirius XM Holdings common stock, Scrics C Liberty SiriusXM common steck, cash or a combination of
Sirius XM Holdings common stock, Series C Liberty SiriusXM common stock and/or cash. The number of shares of Sirius XM Holdings
coramon stock attributable to a debenture represents an initial exchange price of approximately $8.62 per share. A total of approximately 70
million shares of Sirius XM Holdings common stock are atiributable to the debentures. Interest is payable quarterly in arrears on March 1,
Fune 1, September | and December 1 of each year, commencing March 1, 2020. The debentures may be redeemed by Liberty, in whole or
in part, on or after December 1, 2024, Holders of the debentures also have the right to require Liberty to purchase their debentures on
December 1, 2024. The redemption and purchase price wilk generally equal 100% of the adjusted principal amount of the debentures plus
accrued and unpaid interest to the redemption date, plus any final period distribution. The debentures, as well as the associated cash
proceeds, were attributed to the Liberty SiriusXM Group. Liberty has elected to account for the debentures using the fair value option. See
note 6 for information related to unrealized gains (losses) on debt measured at fair value.

0.5% Exchangeable Senior Debentures due 2050

In November 2020, Liberty closed a private offering of approximately$920 million aggregate principal amount of its0.5%
exchangeable senior debentures due 2050 (the “0.5% Exchangeable Senior Debentures due 2050™). Upon an exchange of debentures,
Liberty, at its option, may deliver Live Nation common stock, cash or a combination of Live Nation common stock and/or cash. The
number of shares of Live Nation common stock attributable 1o a debenture represents an initial exchange price of appreximately $90.10 per
share. A total of approximately 10 million shares of Live Nation common stock are attributable to the debenturcs. Interest is payable
quarterty on March 1, June 1, September 1 and December 1 of each year, commencing March 1, 2021, The debentures may be redeemed by
Liberty, in whole or in part, on or after September 1, 2024. Holders of the debentures also have the right to require Liberty to purchase their
debentures
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on September 1, 2024. The redemption and purchasc price will generally equall00% of the adjusted principal amount of the debentures
plus accrued and unpaid interest 1o the redemption date, plus any final period distribution. The debentures, as weil as the associated cash
procceds, were attributed to the Liberty SiriusXM Group. Liberty has clected to account for the debentures using the fair value optien. Sec
note & for information related to unrealized gains (losses) on debt measured at fair value.

Margin Leans
Sirius XM Heoldings Margin Loan

On April 30, 2013, Liberty Siri MarginCo, LLC (“Siri MarginCo™}, a wholly-owned subsidiary of Liberty, entered into a margin
loan agreement. Shares of common stock of certain of the Company’s equity affiliates and investments in equity securitics were pledged as
collateral pursuant to this agreement. During October 2014, Siri MarginCo refinanced this margin loan arrangement for a similar financial
instrument with a $250 million term loan and a $750 million undrawn line of credit. Interest on the term loan was payable on the first
business day of each calendar quarter, and interest was payable on the amounts outstanding under the revolving line of credit on the last day
of the interest period applicable to the borrowing of which such loan was a part.

During QOctober 2015, Siri MarginCo amended this margin loan arrangement for a similar financial instrument with a £5¢ millien
term loan and a $1 billion undrawn line of credit. As of December 31, 2015, shares of Sirius XM Holdings and Live Nation were pledged as
collateral pursuant to this agreement. The term loan and any drawn portion of the revolver carried an interest rate of LIBOR plus and
applicable spread between 1.75% and 2.25% (based on the value of collateral) with the undrawn portion carrying a fee 0f0.75%. Other
terms of the agreement were substantially similar to the previous arrangement.

During October 2016, Siri MarginCo amended this margin loan arrangement for a similar financial instrument with a 50 million
term loan and a $500 million undrawn line of credit, which was scheduled to mature during October 2018, The term loan and any drawn
portion of the revolver carried an interest rate of LIBOR plus 1.75% with the undrawn portion carrying a fee 0f0.75%. Other terms of the
agreement were substantially similar to the previous arrangement, except shares of Live Nation common stock were no longer pledged as
collateral.

During March 2018, Siri MarginCo amended this margin loan agreement for a similar financial instrument with a 250 million
term loan, $500 million revolving line of credit and a 3600 million delayed draw term loan, which was scheduled to mature during March
2020. The term loan and any drawn portion of the revolver carried an interest rate of LIBOR plus 2.05% with the undrawn portion carrying
a fee of 0.75%. Other terms of the agreement were substantially similar to the previous arrangement. Borrowing outsianding under this
margin loan bore interest at a rate of 4.83% per annum a1 December 31, 2018,

During March 2019, Sin MarginCo amended this margin loan agreement, extending the maturity to March 2021. The $0C million
delayed draw term loan was available until March 2020. Other terms of the agreement were substantially similar to the previous
arrangement. Borrowings cutstanding under this margin loan bore interest at a rate of 3.99% per annum at December 31, 2019. As of
December 31, 2019, availabitity under the margin loan was 81,000 million.

In March 2020, Sirt MarginCo amended this margin loan agreement, extending the maturity to March 2022, Other terms of the
agrcement were substantially similar to the previous arrangement. Bormrowings outstanding under this margin loan bore inlerest af a rate of
2.30% per annum at December 31, 2020. As of December 31, 2020, availability under the Sirius XM Holdings Margin Loan was 600
million. As of December 31, 2020, 1,000 million shares of the Company’s Sirius XM Holdings commen stock with a valuc of $,370
miltion were pledged as collateral to the margin loan. The
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margin loan contains various alfirmative and ncgative covenants that restrict the activitics of the borrower. The margin loan does not
include any financial covenants.

On February 24, 2021, Siri MarginCo borrowed $125 millien pursuant to an amendment to this margin loan agreement which
includes an $875 million term loan and an $875 million revolving line of credit. Also pursuant to the amendment, the maturity was
extended to March 2024, The term loan and any drawn portion of the revolver will carry an interest rate of LIBOR plus 2.00% with the
undrawn portion carrying a fee of 0.50%. Other terms of the zgreement were substantiatly similar to the previous arrangement.

Live Nation Margin Loan

On November §, 2016, LMC LYV, LLC, 2 wholly-owned subsidiary of Liberty, entered into a margin loan agrecment with an
avatlable borrowing capacity of $500 million with various financial institutions. This margin loan bore interest at a rate ofLIBOR plus
2.25% and contained an undrawn commitment fee 0f0,75% per annum. On January 20, 2017, LMC LYV, L1.C drew 8§ 350 miltion under
the margin loan. On December 12, 2017, the margin loan agreement was amended, decreasing the interest rate to LIBOR plus 1.90% and the
undrawn commitment fec to 0.60% per annum. On December 10, 2018, the margin loan agreement was amended, increasing the borrowing
capacity to $600 million, decreasing the intcrest rate to LIBOR plus 1.80% and increasing the undrawn commitment fee to either(.75% or
0.85% per annum (based on the undrawn amount). On March 19, 2020, the Company repaid all amounts outstanding on the margin loan.
On March 27, 2020, the margin loan agreement was amended, reducing the borrowing capacity to $270 mitlion. On November 9, 2020, the
margin loan was amended, reducing the borrowing capacity to $200 million, increasing the interest rate teLIBOR plus 2.0%, decreasing the
undrawn commitment fee to 0.5% per annum and extending the maturity date to December 9, 2022 Interest on the margin loan is payable
on the last business day of each calendar quarter. As of December 31, 2020, availability under the margin loan was $200 million. As of
December 31, 2020, 9.0 million shares of the Company’s Live Nation common stock with a value of 3659 million were pledged as
collateral to the loan. The margin loan contains various affirmative and negative covenants that restrict the activitics of the borrower. The
loan agreement does not include any financial covenants.

Sirius XM Holdings Senior Notes and Senior Secared Revolving Credit Facility
Strius XM 4.623% Senior Notes due 2023

In May 2013, Sirius XM Holdings issued $500 million of Senior Notes due 2023 (the *4.625% Senior Notes due 20237}, Interest
on the notes was payable semi-annually in arrears on May 15 and November 15 of cach year at an annual rate of4.625%. In July 2020,
Sirius XM Holdings redeemed the $3500 million aggregate principal amount of the 4.625% Senior Notes due 2023 for $507 million.

Sirius XM 3. 875% Senior Notes due 2022 and 50014 Senior Notes due 2027

In July 2017, Sirius XM Holdings issued $1.0 billion aggregate principal amount of 3.875% Senior Notes due 2022 (the *3.875%
Notes™) and $1.5 biltion aggregate principal amount of 5.00% Senior Notes due 2027 {the “5.00% Notes™). For both series of notes, interest
is payable semi-annually in arrears on February 1 and August 1, commencing on February 1, 2018. The 3.875% Notes will mature on
August 1, 2022 and the 5.00% Notes will mature on August 1, 2027, The3.875% Notcs and the 5.00% notes are recorded net of the
remaining unamortized discount. Substantially all of Sirius XM Holdings’ domestic wholly-owncd subsidiarics guarantee Sirius XM
Holdings obligations under the notcs.
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Sirius XM 4.625% Senior Notes due 2024

in July 2019, Sirius XM Holdings issucd $1.5 billion aggregate principal amount of 4.625% Senior Notes due 2024 (the "4.625%
Sentor Notes due 2024™). Interest is payable semi-annually in arrears on January 15 and July 15 of each year at an annual rate of 4.625%.
The 4.625% Senior Notes due 2024 will mature on July 15, 2024 and are recorded net of the remaining unamortized discount. Substantially
all of Sirius XM Holdings’ domestic wholly-owned subsidiaries guarantee Sirius XM Holdings® cbligations under the notes.

Siritis XM 5.375% Senior Notes due 2025

In March 2015, Sirius XM Holdings issued $i.0 billion aggregate principal amount of 5.375% Senior Notes due 2025 (the
*5.375% Senior Netes due 20257). Interest was payable semi-annually in arrears on April 15 and October 15 at an annual ratc of5.375%. In
July 2020, Sirius XM Holdings redeemed the $1.0 billion aggregate principal amount of the 5.375% Senior Notes due 2025 for §1,039
million.

Sirius XM 5.375% Senior Notes due 2026

In May 2016, Sirius XM Holdings issued $1.0 billion aggregate principal amount of 5.375% Senior Notes due July 2026 (the
“5.375% Senior Notes due 2026™). Interest is payable semi-annually in arrears on January 15 and July 135 at an annual rate5.375%. The
5.375% Senior Notes due 2026 will mature on July 15, 2026 and are recorded net of the remaining unamortized discount. Substantiatly all
of Sirius XM Holdings’ domestic wholly-owned subsidiaries guarantee Sirius XM Holdings’ obligations under the notes.

Sirius XM 5.50% Senior Notes due 2029

In June 2019, Sirius XM Holdings issued $1.25 billion aggregate principal amount of 5,50% Senior Notes due 2029 (the “5.50%
Notes™). Interest is payable semi-annually in arrears on January 1 and July 1 of each year al an annual rate of 5.50%. The 5.50% Notes will
mature on July 1, 2029 and are recorded net of the remaining unameortized discount. Substantially all of Sirius XM Heldings' doemestic
wholly-owned subsidiaries guarantee Sirius XM Holdings’ obligations under the notes.

Sirizs XM 4.125% Senior Notes due 2030

In June 2020, Sirius XM Holdings 1ssued$i.5 billion aggregate principal amount of4.125% Scnior Notes duc 2030 (the "4.125%,
Notes™). Interest 15 payable semi-annually in arrears on January 1 and July 1 of each year a1 an annual rate of 4,125, The 4.125% Notes
will mature on tuly 1, 2030 and are recorded net of the remaining unamortized discount. Substantiaily all of Sinus XM Holdings™ domestic
wholly-owned subsidiaries guarantec Sirius XM Holdings® abligations under the notes. Sicius XM Holdings used the net proceeds from the
offering 10 redecm all of its 4 625% Scnior Notes duc 2023 and 5.375% Scnior Notes Duc 2025 in July 2020

Pandora 1.75% Convertible Senior Notes due 2020

Sirius XM Holdings acquired $152 million principal amount of the 1.75% Convertible Senior Notes due 2020 as part of the
Pandora acquisition. On February 14, 2019, Pandora announced a tender offer to repurchase for cash any and ali of its outstanding 1.75%
Convertible Senior Notes due 2020 at a price equal to 100% of the aggregate principal amount thercof plus accrued and unpaid interest
thereon to, but not including, the repurchase date. On March 18, 2019, Sirius XM Holdings purchased $151 million principal amount of the
1.75% Convertible Senior Netes due 2020. On December 1, 2020, thel,75% Convertible Senior Notes due 2020 were redectned at their
stated maturity.
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Pandora 1.75% Convertible Senior Notes due 2023

Sirius XM Holdings acquired $193 million principal amount of the 1.75% Convertible Senior Notes due 2023 (the “Pandora Notes
due 2023} as part of the Pandora acquisition. Sirius XM Holdings allocates the principal amount of the Pandora Notes due 2023 between
the liability and equity components. The value assigned to the debt components of the Pandora Notes due 2023 is the estimated fair value as
of the issuance date of similar debt without the conversion feature. The difference between the fair value of the debt and this estimated fair
value represents the value which has been assigned to the cquity component. The equity compenent is recorded to noncontrolling interest in
equity of subsidiaries and is mot remeasured as long as it continues to meet the conditions for equity classification. The excess of the
principal amount of the Pandora Notes due 2023 over the carrying amount of the liability component is recorded as a debt discount, and is
being amorized to interest expense using the effective interest method through the December 1, 2023 maturity date. As of December 31,
2020. the conversion rate applicable to the Pandora Notcs Jduc 2023 was 151.9543 shares of Sirius XM Heldings’ common stock perone
thousand principal amount of the Pandora Notes due 2023 plus carryforward adjusiments not yet effected pursuant to the terms of the
indenture governing the Pandora Notes due 2023,

Sirius XM Holdings Senior Secured Revolving Credit Facility

Sirius XM Holdings cntered into a Scnior Sccured Revolving Credit Facility {the “Credit Facility™) with a syndicate of financial
institutions with a total borrowing capacity of $1,750 million which matures in June 2023, The Credit Facility is guaranteed by certain of
Sirius XM Holdings’ material domestic subsidiaries and is secured by a lien on substantially all of Sirus XM Holdings' asscts and the
assets of its material domestic subsidiaries. Interest on borrowings is payable en a monthly basis and accrues at a rate based on LIBOR plus
an applicable rale. Borrowings outstanding under the Credit Facility as of December 31, 2020 bore interest at a rate of 1.89% per annum.
Sitius XM Holdings is required to pay a variable fee on the average daily unused portion of the Credit Facility which was 0.25% as of
December 31, 2020 and is payable on a quarterly basis. The Credit Facility contains customary covenants, including a maintenance
covenant. As the amount available for future borrowings is reduced by $1 million related to Pandora letters of credit, availability under the
Credit Facility was $1,100 million as of December 31, 2020.

11-78




Table of Contents

LIBERTY MEDA CORPORATION AND SUBSIDIARIES
Nates to Consolidated Financial Statements (Continucd)
December 31, 2020, 2019 and 2018
Braves Holdings Notes and Loans
In 2014, Braves Holdings, through a wholly-owned subsidiary, purchased 82 acres of land for the purpose of constructing a Major

League Baseball facility and development of a mixed-use complex adjacent to the ballpark. Braves Holdings’ debt, primarily related to the
stadium and mixed-use complex, is summarized as follows:

Carrying value As of December 31, 26020
Decembrer 31, December 31, Barrowing Weighted avg Maturity
2020 2019 Capacity interest rate Date

amounts in milliens

Onerating credit facilities $ 115 45 185 1.51% IR 50

Ballpark funding

Term loan 46 49 NA 1.771% FAUzusZ 020y
Senior secured note 184 150 NA 3.77% _ September 2041

Floating rate notes 60 65 NA 1.92% JgSentembey2029)

Mixed-use credil facilities and

loans 239 180 307 3.38% ) various
Spring training credit facility 30 30 NA 3.65% )
Total Braves Holdings 3 674 559

In August 2020, Braves Holdings amended the terms of its $100 million operating credit facility, extending the rhaturity to
December 2022.

Formula I Loans

Formuia t had a first lien term loan denominated in Euros totaling $2 million, which was repaid on June 30, 2017, On August 3,
2017, Formula 1 increased the amount cutstanding under a first lien term loan denominated in U5, Dollars (the “Senior Loan Facility™)
from $3.1 billion to $3.3 billion and extended its maturity to February 2024. In addition, on August 3, 2017, the revolving credit facility
under the Senior Loan Facility was increased from $75 million to $500 million. As part of a refinancing of the Senior Loan Facility in
March 2017, $62% million of the Senior Loan Facility was considered repaid and then borrowed duc to a change in the mix of counterparties
in the Senior Loan Facility. As part of the refinancing in March 2017, the mterest rate on the Senior Loan Facility was reduced from LIBOR
plus 3.75% per annum to LIBOR plus 3.25% per annum, with a LIBOR floor on the U.S. Dollar denominated debt of1%. In September
2017, the interest rate on the Senior Loan Facility was reduced to LIBOR plus 3.0% per annum.

On January 31, 2018, Formula | refinanced the Sentor Loan Facility. As part of the refinancing, Formula | repaid $00 million of
the Senior Loan Facility, reducing the amount outstanding to $2.9 billion. The repayment was funded through borrowings of 250 million
under the revolving credit facility and $150 million of cash on hand. The interest rate on the Senior Loan Facility was reduced toLIBOR
plus 2.5% per annum. Formula | repaid all outstanding borrowings under the revolving credit facility during the year ended December 31,
2018. The interest rate on the Senior Loan Facility was approximately 4.74% as of December 31, 2018,

On May 23, 2019, Formula 1 refinanced the revolving credit facility, reducing the pricing grid by23 basis poeints, which in
combination wilh teverage reduction, resulted in an applicable interest rate of LIBOR plus 2.0% per annum prior to June 30, 2020. The
subsequent increase in leverage as a result of the impact of COVID-19 on Formula 1 resulted in an increase to the maximum level on the
pricing grid, LIBOR plus 2.5% per annum. The revolving credit facility matures on
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May 31, 2024, unless the Senior Loan Facility is outstanding, in which case the revolving credit facility matures on November 3, 2023, As
of December 31, 2020, there were no outstanding borrowings under the $500 million revolving credit facility. The interest rate on the Senior
Loan Facility was approximately 3.50% as of December 31, 2020. The Senior Loan Facility is securcd by share pledges, bank accounts and
floating charges over Formula 1’s primary operating companies with certain cross guarantees. Additionally, as of December 31, 2020,
Formula | has intercst ratc swaps on $2.1 billion of the $2.9 bil)ion Senior Loan Facility in order 10 manage its interest ratc risk.

Debi Covenants

The Sirius XM Holdings Credit Facility contains certain financial covenants related to Sirius XM Holdings” leverage ratio. Braves
Holdings’ debt contains certain financial covenants related to Braves Holdings® debt service coverage ratio, fixed charge coverage ratio,
debt vield ratio. capital expenditures and liquidity. The Formula 1 Scuivt Loan Facility contams certamn tinancial covenants, including a
leverage ratio. Additionally, Sirius XM Holdings® Credit Facility, Braves Holdings™ debt, Formula 1 debt and other borrowings contain
certain non-financial covenants. As of December 31, 2020, the Company, Sirius XM Holdings, Formula 1 and Braves Holdings were in
compliance with all debt covenants. Pursuant to an amendment to the Senior Loan Facility on June 26, 2020, subject to compliance by
Formula 1 with certain financial conditions, the net leverage financial covenant does not apply until the quarter ended March 31, 2022. The
relevant conditions applicable to Formula 1 include the maintenance of minimum liquidity {(comprised of unrestricted cash and cash
equivalent investments and available revolving credit facility commitments) of $200 million and certain restrictions on dividends, other
payments and the incurrence of additional debt. Formula | has the ability to recommence the requirement to comply with the net leverage
financial covenant prior 10 the quarter ended March 31, 2022, in which case the relevant additional conditions will cease to apply. Pursuant
to an amendment to Braves Holdings’ $85 million credit facility on August 20, 2020, the fixed charge coverage ratic does not apply until
the quarter ending March 31, 2022 subject to certain conditions, including the maintenance of minimom liquidity thresholds throughout the
waiver period and certain other restrictions. Braves Holdings could recommence the requirement te comply with the fixed charge coverage
ratio beginning with the quarter ending December 31, 2021, in which case the relevant additional conditions will cease to apply. In addition,
on August 20, 2020, Braves Holdings amended the debt agreements related to its ballpark funding, waiving the debt service coverage
covenant until the quarter ending September 30, 2021, subject to certain conditions, including the maintcnance of a minimum liquidity
threshold, the increase in debt service reserves and certain other conditions. On January 29, 2021, Braves Holdings amended one of the debt
agreements of the mixcd-use loans, waiving the debt yield ratio until the quarter ending June 30, 2021 Additionally, the calculation of the
debt yield has been modified from June 30, 2021 through the quarter ending December 31, 2021, subject to cettain other conditions.

Fair Value of Debt

The fair value, bascd on quoted market prices of the same instruments but not considered 1o be active markets {Level 2), of Sirius
XM Holdings’ publicty traded debt securities is as follows {amounts in millions):

December 31,
2020

Sirius XM 3.875% Senior Notes due 2022 1,011

Sirius XM 4.625% Senior Notes due 2024 ; 1,553
Sirius XM 5.375% Senior Notes due 2026 b 1,043
Sirius XM 5.0% Senior Notes due 2027 b 1,584
Sirius XM 5.50% Scnior Notes duc 2029 $ 1,370
Sirius XM 4.125% Senior Notes due 2030 $ 1,584
Pandora 1.75% Senior Notes due 2023 § 216
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Due to the variable rate nature of the Credit Facility, margin loans and other debt, the Company belicves that the carrying amount
approximates fair value at December 31, 2020.

Five Year Maturities

The annual principal maturitics of outstanding debt obligations for cach of the next five years is as follows (amounts in milliens):

2021 b 69
2022 3 1,872
2023 $ 2.461
2024 3 4 460
2025 $ 117

{10) J.eases

Effective January 1, 2019, the Company adopted Accounting Standards Codification Topic 842 (*ASC 842"} and elected the
transition method that allows for a cumulative-effect adjustment in the period of adoption. ASC 842 requires a company to recognize lease
assets and lease liabilities arising from operating leases in the statement of financial position. Additionally, the criteria for classifying a lease
as a finance lease versus an operating lease are substantially the same as the previous guidance. Results for reporting periods beginning after
January 1, 2019 are presented under ASC 842, while prior period amounts were not adjusted and continue to be reported under the
accounting standards in effect for those periods.

We elected certain of the available transition practical expedients, including those that permit us to notreassess (1) whether any
expired or existing contracts are leases or contain leases, (2) the lease classification for any cxpired or existing leases, and (3) initial direct
costs for any existing leases as of the effective dute. We elected the hindsight practical expedient, which permits entities to use hindsight in
determining the lease term and assessing impairment. The most significant impact of ASC 842 was the recognition of right-of-use assets and
lease liabilities for operating leases. In addition, the Company elected the practical expedient to account for the lease and non-lease
components as a single component and will not recognize right-of-use assets or lease liabilities for shori-term leases, which are those leases
with a term of twelve months or less at the lease commencement date.

The Company and its subsidiaries leasc a baschall stadium and facilitics, business offices, satellite transponders and equipment.
Operating lease right-of-use assets and operating lease liabilities are recognized based on the present value of the future lease payments
using our incremental borrowing rate at the commencement date of the leasc.

Our leases have remaining lease terms of | year to 39 years, some of which may include theoption to extend for up to 10 years,
and some of which include eplions to terminate the leases within | year.

Braves Holdings® basebali stadium was historically accounted for as a financing obligation under the build-to-suit lease guidance.
The transition guidance for a build-to-suit lease arrangement requires the kessee to derecognize the assets and liabilities that were recognized
solely as a result of a transaction’s build-to-suit designation under the previous accounting guidance, with any difference recorded as an
adjustment to equity as of the adoption date. Braves Holdings then applied the general lessee guidance under ASC 842 to the baseball
stadium lease, including classifying it as a finance lease, and recorded a right-of-use asset and lease liability on the balance sheet, which has
been initially measured at the present value of the remaining lease payments over the lease term.
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The components of leasc expense during the years ended December 31, 2020 and 2019 were as follows:

Years ended December 31,

200 2019
in milliong
Finance lease cost

Depreciation of leased assets $ 35 37
Interest on lease liabilitics [ 6
Total finance lease cost 41 43
Operating lease cost 93 8%
Sublease income 2) 3)
Total lease cost $ 132 129

Prior to the adoption of ASC 842, rental expense under lease agreements amounted to $64 million for the year ended December 31,
2018.

The remaining weighted-average lease term and the weighted average discount rate were as follows:

2020 2019
Weighted-average remaining lease term (years):
Finance leases 283 297
Operating leases 9.2 9.2
Weighted-average discount rate:
Finance leases 4.6% 4.6%
Operating leases 5.2% 5.2%

Supplemental balance sheetl nformation related to leases was as follows:
December 31,
2020 2019
in millions

Qperating leases:

Operating lease right-of-use assets (1) 3 465 510
Current operating lease liabilities (2) $ 54 33
Operating lease liabilities (3) 453 493

Total operating lease liabilities 3 507 548

Finance Leases:

Property and equipment, at cost k] 7 473
Accurmnulated depreciation (118) (89)
Property and equipment, net 3 359 384
Current finance lease liabilities (2) $ 6 4
Finance lease liabilities (3) 116 119
Total finance lease liabilities M 122 123

{1) Included in Other assets in the consolidated balance sheet
(2) Included in Other current liabilities in the consolidated balance sheet
(3) Included in Other liabilitics in the consolidated balance sheet
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Supplemental cash flow infermation related to leases was as follows:

Years ended December 31,

2020 2019
in millions

Cash paid for amounts included in the measurement of lease
liabilities:

Operating cash flows from operating leases $ 87 G

Financing cash flows from finance leases $ 6 8
Right-of-use assets obtained in exchange for lease ebligations:

Operating leases 3 8 83

Future minimum payments under noncancelable operating leases and finance lcases with initial terms of one year or more at
December 31, 2020 consisted of the following:

Finance leases Operating leases
in millions

2021 $ 11 78
2022 11 80
2023 9 75
2024 9 66
2025 9 66
Thereafter 153 272
Total lease paymenis 202 637
Less: implied interest 80 130
Present value of lease liabilities 3 122 507
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(11) Income Taxes
Income tax benefit (expense) consists of:
Years ended December 31,

2028 2019 2018
amounts in millions

Eurrent:
“Federal $ 13 (14
) ) N
Foreign 2) 21 &)
I Gh _@s _ ©
Deferred: )
Eedera) 12 (139 (28)
State and local n 20 2)
oD 84 39 63

95 (120) _(167)

oo e bE e expense) S 44 _(166) _(176)

The following table presents a summary of our domestic and foreign carnings (loss) before income taxes:

Years ended December 31,

2020 2019 2018
amounts ip milions
Domestic 5 (969} 583 1,140
Foreign (“66) _(70) 99}
Total 5 1435 513 1,041
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Expected income tax benefit {cxpense) differs from the amounts computed by applying the U.S. federal income tax rate ¢21% for
the years ended December 31, 2020, 2019 and 2018 as a result of the following:

Years ended December 31,

2020 1019 2018
amounts in millions

Computed expected tax benefit (expense) $ 301 (108} 219)
State and local income taxes, net of federal income raxes (42) (41) 18
Foreign income taxes, net of federal income taxes 20 26 22
Taxable dividends, net of dividends received deductions (12) {10} ()]
Federal tax credits 24 26 30
Change in valuation atlowance afTecling tax expense (69) (40} (62)
Change in tax raie 30 (48) 1
Settlements with tax authorities — — 43
Deductible stock-based compensation 14 ! 38
Non-deductible executive compensation {an {22} (7
Impairment of nondeductible goodwill (194) — —
Other, net {an {20) (13)

Income tax benefit (expense) 3 44 (166) (176}

For the year ended December 31, 2020, the significant reconciling items, as noted in the table above, are additional tax expense
related to an impairment loss on goodwill that is not deductible for tax purposes and an increase in the Company’s valuation allowance,
partially offset by tax benefits related to changes in the Company's effective tax rate and federal tax credits.

For the year ended December 31, 2019, the significant reconciling items, as noted in the table above, arc additional tax expense
related to increases in the Company’s valuation allowance, changes in the Company’s cffcctive state tax rate and the effect of state income
taxes, partially offset by tax benefits related to deductible stock based compensation, earmings in foreign jurisdictions taxed at rates lower
than the 21% U.S. federal tax rate and federal income tax credits.

For the year ended December 31, 2018, the significant reconciling items, as noted in the table above, are deductible stock-based

compensation, benefits related to federal tax credits and the resolution of historical matters with various tax authoritics, partially offsct by
changes in the valuation allowance and taxable dividends not recognized for book purposes.
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The tax cffects of temporary differences that give rise to significant portions of the deferred income tax assets and deferred income
tax liabilitics are presented below:

December 31,
2020 2019
amounts in millions
Deferred tax assets:

Tax loss and credit carryforwards 3 1,436 1,510

Accrued stock compensation 167 106
Other accrued liabilities 217 240
Neferred revenue 55 74
Discount on debt 25 45
Investments 107 —
Other future deductible amounts 24 31
Deferred tax assets 1,971 2,006
Valuation allowance 293 216)
Net deferred tax asscts 1,678 1,790
Deferred tax liabilities:
Investments — 90
Fixed assets 448 458
Intangible assets 2,830 2,912
Deferred tax labilities 3,278 3,460
Net deferred tax liabilities $ 1,600 1,670

Sirius XM Holdings® deferred tax assets and liabilities are included in the amounts above although Sirius XM Holdings® defemred
tax assets and liabilities are not offset with Liberty’s deferred tax assets and liabilities as Sirius XM Holdings is not included in the
consclidated group tax return of Liberty. Liberty's acquisition of a controlling interest in Sirius XM Holdings’ outstanding common stock
during January 2013 did not cause a change in control under Scction 382 of the Code.

During the year ended December 31, 2020, there was a $69 million increase in the Company’s valuation allowance that affected
tax expense and an $8 million increase that affected equity.

At December 31, 2020, the Company had a deferred tax asset of $1,436 million for federal, state and foreign net operating losses
(“NOLs™, interest expense carryforwards and tax eredit carryforwards. Of this amount, $745 million is recorded at the Sirius XM Holdings
level. If not utilized to reduce income tax liabilities at Sirius XM Holdings in future periods, these loss carryforwards and tax credits will
expire on various dates through 2040. The Company has $61 million of federal NOLs, $97 million of federal interest expense
carryforwards, $300 million of foreign NOLs and $214 million of foreign interest expense carryforwards that may be carried forward
indefinitely. The remaining $19 million of carryforwards expire at certain future dates. These carryforwards are expected to be utitized in
future periods. except for $293 million of NOLs, interest expense carryforwards and tax credit carryforwards which, based on current
projections, will not be utilized in the future and arc subject te a valuation allowance.
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A reconciliation of unrecognized tax benefits is as follows:

December 31,
2020 2019 2018
amounts in millions )

Balance at beginning of year $ 405 387 365
Reductions for tax positions of prior years 7} (13) 27
Tncrease in tax positions for currenl year 20 12 15
Increase in tax positions from prior ycars 14 1 65
Setilements with tax authorities — — (31
Increasc in Laa positions from acquisition — 18 —
Balance at ¢nd of year § 432 405 187

As of December 31, 2020, the Company had unrecognized tax bencfits and uncertain tax positions of $32 millien. If such tax
benefits were to be recognized for financial statement purposes, approximately $310 million doltars would be reflected in the Company's
tax cxpense and affect its effcctive tax rate. We do not currently anticipate that our existing rescrves related to uncertain tax positions as of
December 31, 2020 will significantly increase or decrease during the twelve-month period ending December 31, 2020; however, various
cvents could cause our current expectations to change in the future. The Company’s estimate of its unrecognized tax benefits related to
uncertain tax posiliens requires a high degree of judgment.

As of December 31, 2020, the Company’s tax years prior to 2017 are closed for federal income tax purposes, and the IRS has
completed its examination of the Company’s 2017 and 2018 tax years. The Company's 2019 and 2020 tax years are being examined
cwrently as part of the [RS’s Compliance Assurance Process program, Various states arc currently examining the Company’s prior years’
state income tax retumns. Sirins XM Holdings, which does not consolidate with Liberty for income tax purposes, has certain state income
tax audits pending. We do not expect the ultimate disposition of these audits to have a material adverse effect on our financial position or
results of operations,

As of December 31, 2020, the Company had less than $1 million dollars in accrued interest and penalties recorded related to
uncentain tax positions,

On February 1, 2021, the Company entered into a tax sharing agreement with Sirius XM Holdings governing the allocation of
consolidated U.S. income tax liabililies and setting forth agreements with respect to other tax matters. The tax sharing agreement was
negotiated by the Company with a special committee of SiriusXM Holdings’ board of directors, all of whom are independent of the
Company, and approved by the executive committee of the Company’s board of directors.

Under the Internal Revenue Code, two corporations may form a consolidated tax group, and file a consolidated federal income tax
return, if one corporation owns stock representing at least 80% of the voting power and value of the outstanding capital stock of the other
corperation. As of December 31, 2020, the Company beneficially vwned, directly and indirectly, approximately 76% of the outstanding
sharcs of Sirius XM Holdings” common stock. The Company expects that it could beneficially own, directly and indircetly, over 80% of the
outstanding shares of Sirius XM Holdings” commen stock at some time in 2021, and the Company and Sirius XM Holdings would then
become members of the same consolidated tax group. Should that happen, the tax sharing agreement would govern certain matters related
to the resulting consolidated federal income tax returns, as well as state and local returns filed on a consoltdated or combined basis. The tax
sharing agreement contains provisions that the Company believes are customary for tax sharing agreements between members of a
consolidated group.
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(12) Stockholders’ Equity
Preferred Stock

Liberty’s preferred stock is issuable, from time to time, with such designations, preferences and relative pariicipating, optignal or
other rights, qualifications, limitations or restrictions thercof, as shall be stated and expressed in a resolution or resolutions providing for the
issue of such preferred stock adopted by Liberty's board of directors. As of December 31, 2020, no shares of preferred stock were issued.

Common Stock

As discussed in note 2, on April 15, 2016, the Company completed the Recapitalization of its common stock into three new
tracking stock groups, onc designated as the Liberty SiriusXM common stock, enc designated as the Liberty Braves common stock and one
designated as the Liberty Media common stock. The Liberty Media common stock was renamed the Liberty Formula One common stock on
lanuary 24, 2017.

As discussed in note 1, on July 23, 204, holders of Series A and Series B Liberty Media Cormporation common stock received a
dividend of two shares of Series C Liberty Media Corporation common stock for each share of Series A or Series B Liberty Media
Corporation common stock held by them as of July 7, 2014.

Series A Liberty SiriusXM, Liberty Braves and Liberty Formula One common stock haveone vote per share, Series B Liberty
SiriusXM, Liberty Braves and Liberty Formula One common stock have ten votes per share and Series C Liberty SiriusXM, Liberty Braves
and Liberty Formula One common stock have no votes per share except as otherwise required by Delaware law. Each share of Series B
common stock is exchangeable at the option of the holder for one share of Series A common stock of the same group. All series of our
commen stock participate on an equal basis with respect to dividends and distributions.

Purchases of Common Stock

During the year ended Necember 31, 2018, the Company repurchased 10.8 million shares of Series C Liberty SiriusXM common
stock for aggregate cash consideration of $466 miilion under the authorized repurchase program. All of the foregoing shares obtained have
been retired and retumed to the status of authorized and available for issuance. There were no repurchases of Series A Liberty SirusXM
common stock, Liberty Braves common stock or Liberty Formula Onccommon stock andno repurchases of Series C Liberty Braves
common stock or Liberty Formula One common stock during the year ended December 31, 2018,

During the year ended December 31, 2019, the Company repurchased 11.0 million shares of Series C Liberty SiriusXM commeon
stock for aggrepate cash consideration of $443 millien under the authorized repurchase program. All of the foregoing shares obtained have
been retired and returned to the status of authorized and available for issuance. There were no repurchases of Series A Liberty SiriusXM
common stock, Liberty Braves cormmon stock or Liberty Formula Onecommon stock andno repurchases of Series C Liberty Braves
common stock or Liberty Formula One common stock during the year ended December 31, 2019,

During the year ended December 31, 2020, the Company repurchased4.0 million shares of Series A Liberty SiriusXM common

slock for aggregate cash consideration of $174 million and 3.8 million shares of Series C Liberty SiriusXM common stock for aggregate
cash consideration of $144 million under the authorized repurchase program, All
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of the foregoing shares obtained have been retired and retumned to the status of authorized and available for issuance. There wereno

repurchases of Series A Liberty Braves common stock or Liberty Formula One commeon stock and no repurchases of Series C Liberty
Braves common stock or Liberty Formula One common stock during the year ended December 31, 2620.

Dividends Declared by Subsidiary

During the year ended December 31, 2018, Sirius XM Holdings declared a cash dividend each quarter, and paid in cash an
agpregate amount of $201 million, of which Liberty received $143 million.

During the year ended Decernber 31, 2019, Sirius XM Holdings declared a cash dividend each quarter, and paid in cash an
aggregate amount of $226 million, of which Liberty received $157 million.

During the year ended December 31, 2020, Sirius XM Holdings declared a cash dividend each quarter, and paid in cash an
aggregate amount of $237 million, of which Liberty received $173 million. Sirius XM Holdings" board of directors expecis o declare
regular quarterly dividends, in an aggregate annual amount of $0.058564 per share of common stock. On January 28, 2021, Sirius XM
Holdings® board of directors declared a quarterly dividend on its commoen stock i the amount of $0.014641 per share of common stock,
payable on February 26, 2021 to stockholders of record at the close of business on February 10, 2021,

(13) Related Party Transactions with Officers and Directors

Chief Executive Officer Comp ion Arrang !

In December 2019, the Compensation Committee (the “Committee™) of Liberty approved a compensation arrangement (the “CEQ
Arrangement™) for its President and Chief Executive Officer (the “CEO™). Also in December 2019, cach of the Service Companies executed
an amendment 1o each Service Company’s services agreement with Liberty, pursuant to which components of the CEQ’s compensation
described below will either be paid directly to the CEQ by each Service Company or reimbursed to Liberty, in each case based on
allocations among Liberty and each of the Service Companies set forth in the service agreement amendments, For 2020, the allocation
percentage for Liberty is 44%. Beginning with has 2021 compensation. this percentage will be determined based on a combination of (1}
relative market capitalizations, weighted 50%, and (2) a blended average of historical time allocation un a Liberty-wide and CEQ hasis,
wcighted 56%. in cach casc, absent agreemcent to the contrary by Liberty and the Service Compasies in consultaton with the CFO. The
percentage will then be adjusted annually and following certain cvents.

The CEQ Arrangement provides for a five year employiment term which began on January 1, 2020 and ends December 31. 2024,
with an annual base salary of $3 million (with no contracted increasc), a one-time cash commitment bonus of$5 million (paid in December
2019) and an annual target cash performance bonus of $17 millior (with payment subject to the achievement of one or more performance
metrics as determined by the applicable company’s Compensation Committee), upfront equity awards and annual equity awards {as
deseribed below),

The CEQ was entitled to receive term cquity awards with an aggregate grant date fair value of$90 mitlion (the “Upfront Awards™)
which were granted m two equal tranches. The first tranche consisted of time-vested stock oplions from each of Liberty, Qurate Retail,
Liberty Broadhand and GC'1 Tiberty and time-vested restricted stock units from Liberty TripAdyisor (collectively, the “201% term awards™)
that vest, in each case, on December 31, 2023 (except Liberty TripAdvisor's award of ume-vested restricted stock units. which vests on
December 15, 2023), subject to the CEQ's continued employment, except under certain circumstances. Liberty’s portion of the 2019 wrm
awards, granted in December 2019, had an aggregate grant date fair value of $19.8600.000 and consisted of stock options to purchase
927334
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Series C Libenty SinusXM commen stock ("LSXMK'™ shares. 313,342 Serics C Liberty Braves ("BATRK”) shares and 588,954 Serwes O
Forrula One common stock (“FWONK™) shares, with exercise prices of $47.11. 829,10 and $43.85, respectively. The second trunche of the
Upfront Awards consisted of time-vested stock options from cach of Liberty, Qurate Retail. Liberty Broadband and GCT Liberty and time-
vested restricted stock units from Liberty TripAdvasor (collectively. the #2020 termn awards™) that vest. in each case, on December 31. 2024
{cxcepl Liberty TripAdvisor’s award of time-vesied restricted stock units, which vests on December 7, 2024}, subject 1o the CLO's
continued employment, except under cerlain circumstances  Liberty’s portion of the 2020 term awards. granted in December 2020, had an
aggregate grant date fair value of $19.107,000 and consisted of stock options to purchase663,140 LSXMK shares, 352,224 BATRK shares
and 544 508 FWONK shares, with exercise prices 0f$42.13.526.36 and $43.01_ respectively.

Beginning in 2020, the CEO received annual equity award grants with an annual aggregalc grant date fair value of$17.5 miliion,
conststing of time-vested options and or performance-based restricted stock units, The CEO ¢lected the portions of his annual equity awards
that he desired 1o be issued in the form of options, performance-based RSUs or a combination of both. The annual equity awards were
allocated across Liberty and each of the Service Companies. Vesting of any of these annual performance-based RSUs will be subject to the
achicvement of vre or more performance metrics w be approved by the Compensation Committee of the applicable company with respect o
its respective aliocable portion of the annual performance-based RSUs. At Liberty, the CEQ’s annual equity awards were issued with
respect to LEXMEK, BATRK and FWONK.

The CEQ) will be entitled to payments and benefits if his employment 1s terminated, subject to the execution of releases. Such
payments and benefits generally will take the form of cash payments, 1ssuance of fully vested shares and the acceleration of unvested cquity
awurds. depending on the type of termination. In the event that the CEO’s services to a Service Company are discontinued and he remains
cmployed by Libeny following such discontinuation (unless such discomtinuation is for cause {as defined in his employment agrecment)),
the Senvice Company will be required to make a termination payment to Liberty, as well as provade the CEO with certain payments and
benefits upon teminalion under Cenain CIrCUMSIANCes.

Chairman’'s Employment Agreement

On December 12, 2008, the Committee determined to modify its employment arrangements with its Chairman of the Board, to
permit the Chairman 10 begin receiving payments in 2009 while he remains employed by the Company (instead of following his
termination) in satisfaction of Liberty’s obligations to him under two deferred compensation plans and a salary continuation plan. Under one
of the deferred compensation plans (the “8% Plan™), compensation has been deferred by the Chairman since January 1, 1993 and accrues
inferest at the raie of 8% per annum compounded annuaily from the applicable date of deferral. Under the second plan (the ‘13% FPlan”),
compensation was deferred by the Chairman from 1982 until December 31, 1992 and accrues interest at the rate of 13% per annum
compounded annually from the applicable date of deferral. The amounts owed to the Chairman under the 8% Plan and 13% Plan aggregated
approximately $2.4 million and $20 million, respectively, at December 31, 2008. The amount owed o the Chairman under his salary
continuation plan aggregated approximately $39 million at December 31, 2008. The Chairman will receive240 cqual menthly installments
as follows: (1) approximately $20,000 under the 8% Plan; (2) approximately $237,000 under the 13% Plan; and (3) approximarely
$164,000 under the salary continuation plan. Interest ceased to accrue under his salary continuation plan once the payment began.

(14) Stock-Based Compensation
Liberty—Incentive Plans
Liberty grants, to certain of its directors, employees and employces of its subsidiaries, restricted stock (“RSAs™), restricted stock

units (“RSUs") and stock options to purchase shares of its common stock (collectively, "Awards"). The
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Company measures the cost of employee services received in cxchange for an equity classified Award (such as stock options and restricted
stock) based on the grant-date fair value (“GDFV"") of the Award, and recognizes that cost over the period during which the employee is
required to provide service (usually the vesting period of the Award). The Company measures the cost of employce services received in
exchange for a liability classified Award based on the current fair value of the Award, and remeasures the fair value of the Award at each
reporting date.

Pursuant to the Liberty Media Corporation 2017 Omnibus [ncentive Plan {the “2017 Plan™), the company may grant Awards io
purchase shares of Series A, Series B and Series C Liberty Media Corporation common stock, The 2017 Plan provides for Awards to be
made in respect of a maximum of 50.0 million shares of Liberty Media Corporation common stock. Awards generally vest over1-5 years
and have a term of 7-10 years. Liberty issucs new shares upon exercise of cquity awards.

Liberty—Grants of Stock Optiony
Awards granted in 2020, 2019 and 2018 are summarized as follows:

Years ended December 31,

2020 2019 2018
Options Weighted Options Weighted Options Weighted
granted  average  granted average  granted average
(0049's) GDFY (000's) GDFV {000's) GDFV

Series C Liberty SiriusXM commeon stock, Liberty employces and directors

(1} 372§ 1212 179 $ 11.62 33 %5 11.09
Scrics C Liberty SiriusXM cotnmen stock, Liberty CEO (2) 1,053 § 11.03 1419 $ 11.23 633§ 11.56
Series C Liberty Formula One common stock, Liberty employees and
directors (1) 305 5 1429 139§ 1270 21 § 899
Series C Liberty Formula One comimon stock, Liberty CEQ (2) 791 § 1242 815 % 11.67 139 § 8380
Series C Liberty Formula One common stock, Formula 1 employees (3) 1,435 § 755 2005 5 979 1.8 & .4
Series C Liberty Braves common stock, Liberty employees and directors
(1) 146 $ 7.79 62 § 733 5 % 714
Series C Liberty Braves commen stock, Liberty CEQ (2)

489§ 7.26 320 8 736 46 % 6.44
Series C Liberty Braves common stock, Braves employees (4) 1,585 § 8.52 — 3 — — 8 -

(1) Mainly vests between two and five years for employees and in one year for directors.

(2) Grants made in March 2020 ¢liff vested in December 2020, and grants made in December 2020 in connection with the CEQ's new
employment agreement cliff vest in December 2024. Grants made in March 2019 mainly cliff vested in December 2019, and grants made
in December 2019 in connection with the CEQ’s new employment agreement cliff vest in December 2023. See discussion in note 13
regarding the new compensation agreement with the Company’s CEQ. Grants in 2018 vested in December 2018,

(3) Vest monthly over one year.
(4) Vest 50% in each of December 2022 and December 2023,

In addition to the stock option grants to the Liberty CEQ, and in connection with his employment agreement, the Company granted
time-based and perfermance-baseq RSUs. During the year ended December 31, 2020, the Company granted ¢ thousand, 7 thousand and 3

thousand time-based RSUs of Series C common stock of Liberty SiriusXM, Liberty Formula One and Liberty Braves, respectively, to our
CEQ. The RSUs had a GDFV 0of $33.11, $24.68 and $18.17 per
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share, Tespectively, and cliff vested on December 10, 2020. These RSU grants were issued in liev of our CEO receivings0% of his
remaining base salary for the tast three quarters of calendar year 2020, and he waived his right to receive the other50%, in each case, in
light of the ongoing financial impact of COVID-19. During the year ended December 31, 2019, the Company granted 12 thousand and 2
thousand time-based RSUs of Series C Liberty Formula One commen stock and Series C Liberty Braves common stock, respectively. Such
RSUs had a GDFV of $33.94 per share and $27.73 per share, respectively, at the time they were granted and cliff vested on March 11, 2019.
During the years ended Deccmber 31, 2019 and 2018, the Company granted 60 thousand and 86 thousand performance-based RSUs,
respectively, of Series C Liberty Formula One common stock. Such RSUs had a GDFV of $33.94 per share and $31.99 per share,
respectively. During the years ended December 31, 2019 and 2018, the Company granted 38 thousand and 12 thousand performance-based
RSUs, respectively, of Series C Liberty Braves common stock. Such RSUs had a GDFV of $27.73 per share and $23.34 per share,
respectively. The 2019 and 2018 performance-based RSUs cliff vested one year from the month of grant, subject to the satisfaction of
certain performance objectives and Lased on an amount determined by the compensation committee. Performance objectives, which are
subjective, are considered in determining the timing and amount of the compensation expense recognized. As the satisfaction of the
performance objectives becomes probable, the Company records compensation expense. The value of the grant is re-measured at each
reporting period.

The Company did not grant any options te purchase shares of Series A or Series B Liberty SiriusXM, Liberty Formula One or
Liberty Braves common stock during the year ended December 31, 2020.

The Company has calculated the GDFV for all of its equity classified awards using the Black-Scholes Medcel. The Company
estimates the expected term of the Awards based on historical exercise and forfeiture data. For grants made in 2020, 2019 and 2018, the
rangc of cxpected terms was 5.3 106.3 years. The volatility uscd in the calculation for Awards is based on the historical volatility of
Liberty’s stocks and the implied volatility of publicly traded Liberty options. The Company uses a zero dividend rate and the risk-free rate
for Treasury Bonds with a term similar to that of the subject options.

The following table presents the volatilties used by the Company in the Black-Scheles Model for the 2020, 2019 and 2018 grants.

Volatility

2020 grants

Liberty aoptions 218% - 312 %
2019 granis

Liberty options 2I8% - 275 %
2018 grants

Liberty options 235% - 260 %

Liberty—OQuistanding Awards

The following tables present the number and weighted average exercise price ("WAEP™) of Awards to purchase Liberty common
stock granted 1o certain officers, employees and directors of the Company, as well as the weighted average remaining life and aggregate
intrinsic value of the Awards.

Liberty SiriusXM
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Outstanding at January 1, 2020
Granted
Excicised
Forfeited/Cancelled
Outstanding at December 31, 2020
Exercisable at December 31, 2020

Liberty Formula One

Outstanding at January 1, 2020
Granted
Exercised
Forfeited/Cancelled
Qutstanding at December 31, 2020
Exercisable al December 31, 2020

Liberty Braves

Outstanding at January 1, 2020
Granted
Exercised
Forfeited/Cancelled
Qutstanding at December 31, 2020
Exercisable at December 31, 2020

December 31, 2020, 2019 and 2038

Series C
Weighted Aggregate
average intrinsic
Liberty remaining value
Awards ((00's) WAEF life {in millions)
9,817 § 3390
1,425 § 4126
(372) $ 3L10
— 5 —
10,870 § 3496 32 years § 97
8,705 § 32.62 2.4 years 3§ 95
Series C
Weighied Aggregale
average intrinsic
Liberty remaiving value
Awards (H0's) WAEP life (in millions)
8284 § 3116
2531 8§ 3335
424) § 2906
— % _
10391 § 31.78 4.5 years 5 114
B113 § 2984  40years  § 104
Series C
Weighted Agpregate
average intrinsic
Liberty remaining value
Awards (00d's) WAEP life {in millions)
1,267 § 21.82
2,220 § 2643
(12 § 17.10
— % —
3,475 § 24.81 5.6 years 6
1,012 § 19.02 2.7 years 6
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Activity related to options to purchase Series A Liberty SiriusXM common stock, Liberty Formula One common stock and
Liberty Braves common stock was not material during 2020.

There were nio outstanding Series B options to purchase shares of Series B Liberty SirtusXM common stock, Liberty Formula One
common stock or Liberty Braves common stock during 2020.

As of December 31, 2020, the total unrecognized compensation cost related to unvested Liberty Awards was approximately
$56 million. Such amount will be recognized in the Company’s consolidated statements of operations over a weighted average peried of
approximately 2.0 years.

As of December 31, 2020, 10,9 million, 10.4 million and 3.5 million shares of Series A and Series C Liberty SiriusXM, Liberty
Formula One and Liberty Braves common stock, respectively, were reserved for issuance under exercise privileges of outstanding stock
Awards.

Liberty—Exercises

The aggregate intrinsic value of all options exercised during the years ended December 31, 2020, 2019 and 2018 was $ million,
$163 million and $22 million, respectively.

Liberty—Restricted Stock and Restricted Stock Units

The Company had approximately 77 thousand, 76 thousand and 204 thousand unvested RSAs and RSUs of Liberty SirusXM,
Liberty Fermula One and Liberty Braves common stock, respectively, held by certain directors, officers and employees of the Company as
of December 31, 2020. These Series A and Series C unvested RSAs and RSUs of Liberty SinusXM common stock, Liberty Formula Cne
common stock and Liberty Braves common stock had a weighted average GDFV of $35.81, $32.81 and $25.75 per share, respectively.

The aggregate fair value of all RSAs and RSUs of Liberty common stock that vesied during the years ended December 31, 2020,
2019 and 2018 was $45 million, $17 million and $9 million, respectively.

Sirius XM Holdingy—Stock-based Compensation

During the vears ended December 31, 2020, 2019 and 2018, Sirius XM Holdings granted varicus types of stock awards to ifs
employees and members of its board of directors. Stock-based awards are generally subject to a graded vesting requirement, which is
generally three to four years from the grant date. Stock options generally expireten years from the date of grant. Restricted stock units
include performance-based restricted stock units (“PRSUs™), the vesting of which are subject to the achievement of performance goals and
the employee's continued cmployment and generally cliff vest on the third anniversary of the grant date. Sirius XM Holdings calculates the
grant-date fair value for all of its equity classified awards and any subsequent remeasurement of its liability classified awards using the
Black-Scholes Model. The weighted average volatility applied to the fair value determination of Sirius XM Holdings’ option grants during
2020, 2019 and 2018 was 28%,26% and 23%, respectively. During the year ended December 31, 2020, Sirtus XM Holdings granted
approximately |1 million stock options with a weighted-average exercise price of .87 per share and a grant date fair value of 3$1.46 per
share. As of December 31, 2020, Sitius XM Haldings has approximately 184 million options outstanding of which approximately
147 million are exercisable, each with a weighted-average exercise price per share of $4.73 and $4.31, respectively, The aggregate intrinsic
value of these outsianding and exercisabie options was $318 million and $30% million, respectively. During the year ended December 31,
2020, Sirius XM Haldings granted approximately 37 million RSUs and PRSUs with a gram date fair value of $6.14 per share, The stock-
based compensation related to Sirius
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XM Holdings stock options and restricted stock awards was $223 million, $229 million and $133 million for the years ended December 31,
2020, 2019, and 2018, respectively. In addition, the acquisition costs recognized by Sirius XM Holdings during the year ended December
31, 2019 includes $21 million of stock-based compensation. As of December 31, 2020, the total unrecognized compensation cost related to
unvested Sirius XM Holdings stock options was $385 million. The Sirtus XM Holdings unrecognized compensation cost will be recognized
in the Company 's consolidated staterents of operations over a weighted average period ol approximately 2.6 years.

(15) Employee Benefit Plans

Liberty is the sponsor of the Liberty Media 401(k) Savings Plan (the “Liberty 401(k} Plan™), which provides its employces and the
employees of certain of its subsidiaries an opportunity for ownership in the Company and creates a retirement fund. The Liberty 401(k} Plan
privides for employees to make contributions to & trust fur lnvesltien in Liberty common stock, as well as several mutual funds. The
Company and its subsidiaries make matching contributions to the Liberty 401(k) Plan based on a percentage of the amount contributed by
employees. In addition, certain of the Company’s subsidiaries have similar employee benefit plans, Employer cash contributions to all plans
agpregated $30 million, $19 million and $20 million for each of the years ended December 31, 2020, 2019 and 2018, respectively.

(16) Other Comprebensive Earnings (Loss)
Accumulated other comprehensive earnings (loss) included in Liberty’s consolidated balance sheets and consolidated statements of
equity reflect the aggregate of foreign currency translation adjustments, unrealized holding gains and losses on debt and equity securities

and Libcrty’s share of accumulated other comprehensive carnings of affiliates.

The change in the components of accumulated other comprehensive earnings (loss), net of taxes (*AOCI™), is summanzed as
follows:

Unrealized Foreign
holding currency
gains (losses) translation
on securities adjustment Other AQCI
amounts in milliens
Balance at January 1, 2018 $ (12) (6) an (35)
Other comprehensive earnings (loss) attributable to Liberty stockhelders 3) 24) 22 (&)
Cumulative adjustment for change in accounting principle — — 2 2
Balance at December 31, 2018 {15) (30) 7 (38)
Other comprehensive camings (loss) attributable to Liberty stockholders 3 13 [¢1)] 3
Balance at December 31, 2019 (12) a7 {4) (33)
Other comprehensive eamings (loss) attributable to Liberty stockholders {7 10 108 111
Balance at December 31, 2020 % (19) (7} 104 78
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The components of other comprehensive earnings (loss) are reflected in Liberty's consolidated statements of comprehensive

earnings (loss) net of taxes. The following table summanzes the tax effects related to each component of ather comprehensive earnings
(loss).

Tax
Before-tax {expense) Net-of-tax
Amount henefit amount

amounts in millions

¥emgendedlpecemnbeime 020 G -

Unréalized holding gains (losses) arising during period 3 (9} 2 [¢)]

(Crathis il o (B oellio ckb fsimens mhs (s | 149 (32} 117

Foreign currency translation adjustments 4 (1) 3
comprehensiyelearungs| S b 144 (31) 113

Year ended Decembér 31, 2019

Witimee it Rt et (rssed) et dem e, | 3 4 1} 3
4

Credit risk on fair value debt instruments gains (losses) {n (13)

Eoreignteurrencyjtranstationfadiustmenis Ik 27 6) 21
Other comprehensive eamings L $ 14 (3) 11

KeargendediPecemberdie 018y —

Unrealized holding gains (losses) arising during period 3 4y 1 [€)]

Credifiriskonffaigvalueldebyinsimmentsigai 41 ) 32

Foreign currency translation adjustments {56} 12 (44)
[@ther{comprehensivelearmings N ) : $ (19) 4 (15}

(17) Commitments and Contingencies

Guarantees

In connection with agreements for the sale of assels by the Company or its subsidiarics, the Company may retain liabilities that
relute to evenls occurring prior fo its sale, such as tax, environmental. litigation and employment matters. The Company generally
indemnifies the purchaser in the event that a third party asscris a claim against the purchaser that relates to a liability retained by the
Company. These types of indemnification obligations may extend for a number of years. The Company is unable to estitnate the maximum
potential liability for these types of indemnification obligations as the sale agreements may not specify a maximum amount and the amounts
are dependent upon the outcome of future contingent events, the nature and likelihood of which cannot be determined at this time.
Historically, the Company has not made any significant indemnification payments under such agreements and no amount has been accrued
in the accompanying consolidated financial statements with respect to these indemnification guarantees.

Employment Contracts

The Atlanta Braves and cerlain of their players (current and former), coaches and executives have entered into long-term
employment contracts whereby such individuals’ compensation is guaranteed. Amounts due under guaranteed contracts as of December 31,
2020 aggregated $287 million, which is payable as follows: $128 million in 2021, $43 million in 2022, $33 million in 2023, $28 million in
2024, $28 million in 2025 and $27 million thereafter. In addition to the foregoing amounts, certain players, coaches and exccutives may
earn incentive compensation under the terms of their employment contracts,
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Programming, music royalties and other contractual arrangements

Sirius XM Holdings has entered into varicus programming agreements under which Sirius XM Holdings' obligations include fixed
payments, advertising commitments and revenue sharing arrangements. In addition, Sirius XM Holdings has entered into certain music
royalty arrangements that include fixed payments. Amounts due under programming and music royalty agreements are payable as follows:
$709 million in 2021, $496 million in 2022, $234 million in 2023, 3163 million in 2024 and $121 millien in 2025. Future revenue sharing
costs are dependent upon many factors and are difficult to estimate; therefore, they are not included in the amounts above. In addition, Sirius
XM Holdings has entered into agreements related to certain satellite and transmission costs, sales and marketing costs and in-orbit
performance payments to the manufacturer of its satellitcs. Amounts due under these agreements are payable as follows: $127 million in
2021, $31 million in 2022, $23 million in 2023, $15 million in 2024 and $14 million in 2025.

KXM-7 Satellite

Sirius XM Holdings has entered into agrecments for the design, construction and launch oftwo additional satellites, SXM-7 and
SXM-8 On December 13, 2020, SXM-7 was successfully launched. In-orbit testing of SXM-7 began on January 4, 2021 During in-orbit
testing of SXM-7, events occurred which have caused failures of certain SXM-7 payload units. An cvaluation of SXM-7 is underway. The
full extent of the damage to SXM-7 is not yet known.

Sirius XM Holdings does not expect its satellite radio service to be impacted by these adverse SXM-7 events. Sirius XM
Holdings’ XM-3 and XM-4 satellites continuc 1o operate and are expected to support its satcllitc radio service for sevcral years. In addition,
the XM-5 satellite remains available as an in-orbit spare. Construction of the SXM-8 satellite is underway and that satellite is expected to
be launched into a geostationary orbit in 2021,

Sirius XM Holdings has procured insurance for SXM-7 and SXM-8 10 cover the risks associated with each satellite’s launch and
first year of in-orbit operation. The aggregate coverage under those insurance policies with respect to SXM-7 is $225 million. Sirius XM
Holdings has notified the underwriters of these policies of a potential claim with respect to SXM-7. As of December 31, 2020, Sirius XM
Holdings has $220 million capitalized in construction in progress related to SXM-7.

FPotential Impact of COVID-19

The business operations of Formula 1, the Atlanta Braves and [.ive Nation initially were largely, if not completely, suspended at
the outset of COVID-19, and continue to be impacted. These businesses may be required to hold a smaller number of cvents than eriginally
planned or may not be able to reschedule previously canceled or postponed events. In 2020, the regular baseball season was comprised of
60 games and Formula | had 17 Events. In addition, these businesses have been and may continue to be precluded from helding events with
fans in attendance for an undetermined period of time, thereby reducing revenue associaled with fan attendance. [t is also unclear whether
and to what extent COVID-19 concerns will impact the use of and/or demand for the entertainment, events and services provided by these
businesses and demand for sponsorship and advertising assets, even after the restrictions are lifted. In many cases, the impact of cancelled
events, closed venues and reduced attendance will substantially decrease our revenue. Due to these revenue reductions, these businesses
have looked to reduce expenses, but may not be able to reduce expenses 1o the same degree as cur decline in revenue, which is expected to
adversely affect our results of operations and cash flow.

Litigation
The Company has contingent liabilities related to legal and tax proceedings and other matters arising in the ordinary course of

business. We record a liability when we believe that it is beth probable that a liability will be incurred
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and the amount of loss can be reasonably estimated. We evaluate developments in legal matters that could affect the amount of the liability
accrual and make adjustments as appropriate. Significant judgment is reguired to determine both probability and the estimated amount of a
loss or potential less. We may be unable to reasonably estimate the rcasonably possible loss or range of loss for a particular legal
contingency for various reasons, including, among others, because: (i) the damages sought are indeterminate; (ii) the proceedings are in the
relative carly stages; (iii) therc is uncertainty as to the outcome of pending proceedings (including motions and appeals); (iv) there is
uncertainty as to the likelihood of settlement and the outcome of any negotiations with respect thereto; (v) there remain significant factual
issugs to be determined or resolved; (vi) the relevant law is unsettled; or (vii) the proceedings involve novel or untested legal theories. In
such instances, there may be considerable uncertainty regarding the ultimate resolution of such matters, including a possible eventual Joss, if
any. In the opinion of management, it is cxpecied that amounts, if any, which may be required to satisfy such contingencies will not be
material in relation to the accompanying consolidated financial statements.

telephone Consumer Protection Acr Swits. On March 13, 2017, Thomas Buchanan, individually and on bchalf of all others
similarly situated, filed a class action complaint against Sirius XM Holdings in the United States District Court for the Northemn District of
Texas, Datlas Division. The plaintifl alleges that Sirius XM Holdings viclated the Telephone Consumer Protection Act of 1991 (the
“TCPA™) by, among other things, making telephone solicitations to persons on the National Do-Not-Call registry, a database established to
allow consumers to exclude themselves from ielemarketing calls unless they consent to receive the calls in a signed, written agreement, and
making calls to consumers in violation of Sirius XM Holdings’ internal Dio-Not-Call registry. The plaintiff is secking various forms of
relict, including statutory damages of $500 for each violation of the TCPA o, in the alternative, treble damages of up to §1,500 for cach
knowing and willful violation of the TCPA and a permanent injunction prohibiting Sirius XM Holdings from making, or having made, any
calls to land lines that are listed on the National Do-Not-Call registry or Sirius XM Holdings’ internal Do-Not-Call registry.

Following a mediation, in April 2019, Sirius XM Holdings entered intc an agreement to settle this purported class action suit. The
scttlement resolves the claims of consumers for the period October 2013 through January 2019. As part of the settlement, Sirius XM
Holdings paid $25 miliion into a non-reversionary settlement fund from which cash to class members, notice, administrative costs, and
attorney's fees and costs will be paid. The scttlement also contemplates that Sinus XM Holdings will provide three months of service to its
All Access subscription package for those members of the class that elect to receive it, in lieu of cash, at no cost te those class members and
who are not active subsenibers at the time of the distribution. The availability of this three-month service option will not diminish the $25
million common fund. As part of the settlement, Sirius XM Holdings will also implement certain changes relating to its “Do-Not-Call”
practices and telemarketing programs. On January 28, 2020, the Court {ssued an order and final judgment approving the settlement. This
charge is included in the selling, general and administrative expense line itemn in the consolidated financial statements for the year ended
December 31, 2019, but has been excluded from Adjusted OIBDA (as defined in note 18) for the corresponding period as this charge does
not relate to the on-going performance of the business.

SoundExchange Royaly Claims. On June 7, 2018, Sirius XM Holdings cntered into an agreement with SoundExchange, Inc.
(*“Sound Exchange™}, the organization that collects and distributes sound recording royalties pursuant tu Sirius XM Holdings® statutory
license, to settle the cases titled SoundExchange, Inc. v. Sirius XM Radio, Inc., No.13-cv-1296-RIL (D.D.C.), and SoundExchange, Inc. v.
Sirius XM Radio, Inc., No.17-cv-02666-RIL (D.D.C.). A description of these actions ts contained n eur prior public filings. In connection
with the settlement, Sirins XM Holdings madc a one-time lump sum payment of $150 million to ScundExchange on July 6, 2018. Sirius
XM Holdings accrued for a portion of this liability in prior years and recorded a $69 million charge for the remaining liability during the
second quarter of 2018. This expense is included in the Revenue share and royalties line item in the accompanying consolidated financial
statements for the year ended December 31, 2018, but has been excluded from Adjusted OIBDA (as defined in note 18) for the
corresponding period as this expense was not incutred as a part of Sirius XM Holdings” normal operations and does not relate to the on-
going performance of the business. The settlement resolved all outstanding ¢laims, including ongeing audits, under Sirius XM Heldings
siatutory license for sound recordings for the period January 1, 2007 through December 31, 2617,
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Pre-1972 Sound Recording Litigation. On QOctober 2, 2014, Flo & Eddie lnc. filed a class action suit against Pandora in the federal
district court for the Central District of California. The complaint alleges a violatien of California Civil Code Section 980, unfair
cotnpetition, misappropriation and conversion in connection with the public performance of sound rccordings recorded prior to February 15,
1972 (*pre-1972 recordings™}). On December 19, 2014, Pandora filed a motion to strike the complaint pursuant to Califomia’s Anti-Strategic
Lawsuit Against Public Participation (" Anti-SLAPP") statute, which following denial of Pandora’s motion was appealed to the Ninth Circuit
Court of Appeals. In March 2017, the Ninth Circuit requested certification to the California Supreme Court on the substantive legal
questions. The California Supreme Court accepted certification. In May 2019, the California S8upreme Court issued an order dismissing
consideration of the certified questions on the basis that, foltowing the enactment of the Omin (. Hatch-Bob Goodlate Music
Modernization Act, Pub. 1. No. 115264, 132 Stat. 3676 {2018) (the “MMA™}, resolution of the questions posed by the Ninth Circuit Court
of Appeals was no Jonger “necessary to . . . settle an important question of law.”

The MMA granis a potential federal preemption defense to the claims asserted in the aforementioned lawsuits, In July 2019,
Pandora tock steps 1o avail itself of this preemption defense, including making the required payments under the MMA for certain of its uses
of pre-1972 recordings. Based on the federal preemption contained in the MMA {along with other considerations), Pandora asked the Ninth
Circuit to order the dismissal of the Flo & Eddie, Inc. v Pandora Medie, Ine. case. On October 17, 2019, the Ninth Circuit Court of
Appeals issued a memorandum disposition concluding that the question of whether the MMA precmpts Flo and Eddic's claims challenging
Pandora’s performance of pre-1972 recordings "depends on various unanswered factual questions™ and remanded the case to the District
Court for further proceedings.

In Qctober 2020, the District Court denied Pandora’s renewed motion to dismiss the case under Califomia’s anti-SLAPP statute,
finding the case no longer qualified for anu-SLAPP duc 10 intervening changes in the law, and denied Pandora's renewed attempt to end the
case. Alternatively, the District Court ruled that the preemption defense likely did not apply to Flo & Eddie’s claims, in part because the
Distriect Court believed that the Music Modernization Act did not apply retroactively. Pandora prompily appealed the District Court’s
decision to the Ninth Circuit, and moved to stay appellate briefing pending the appeal of a related case against Sirius XM. On January 13,
2021, the Ninth Circuit issued an order granting the stay of appellate proceedings pending the resolution of a related casc against Sirius XM,

Sirius XM Holdings believes it has substantial defenses to the claims asserted in these actions, and it intends to defend these
actions vigorously.

Copyright Royalty Board Proceeding to Determine the Rate for Statutory Webcasting. Pursuant to Sections 112 and 114 of the
Copyright Act, the Copyright Royalty Board (the “CRB™) initiated a proceeding in January 2019 10 set the rates and terms by which
webcasters may perform sound recordings via digital fransmission over the internet and make ephemeral reproductions of those recordings
during the 2021-2025 rate period under the authority of statutory licenses provided under Sections 112 and 114 of the Copyright Act. Sirius
XM Holdings filed a petition to participate in the proceeding on behalf of its Sirius XM and Pandora businesses, as did other webcasters
including Google Inc. and the National Association of Broadcasters. ScundExchange, a collective organization that collects and distributes
digital performance rtoyalties fo artists and copyright holders, represents the varicus copyright owner participants in the proceeding,
including Sony Music Entertainment, Universal Music Group, and Wamner Music Group. Because the proceeding focuses on setting
statutory rates for non-interactive online music streaming {commonly identified as “webcasting™), the proceeding will set the rates that
Pandora pays for music streaming om its [ree, ad-supported tier, and that Sirius XM pays for sireaming on its subscription internet radio
service. This proceeding will not set the rates that Sinius XM Holdings pays for its other music offerings (satcllite radio, business
establishment services) or that it pays for interactive streaming on the Pandora Pius and Pandora Premium scrvices.

In light of the COVID-19 pandemic, the multi-week hearing before the Copyright Royalty Judges originally scheduled to begin in

Washington, DC in March 2020, was postponed and conducted virtually via videoconference between August 4 and September 9, 2020.
Subsequent to the hearing, the parties submitted post-trial briefing and reply
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bricfing. Closing arguments were held in November 2020. The final rates proposcd for the 2021-2025 period by Sirius XM, Pandora, and
the other webcaster participants are below the existing statutory rates. Specifically, Sirius XM and Pandora proposed rates of $0.0011 per
performance for nonsubscription commercial webcasters and $0.0016 per performance for subscription commercial wcbcasters.
SoundExchange proposed increasing the existing statutory rates to $0.0028 per performance for nonsubscription commercial webcasters and
£0.0031 per performance for commereial subscription webcasters. Given the delay in the procecding, the deadline for the CRB to deliver s
initial rate determination has been extended to April 15, 2021

(18) Information About Liberty’s Operating Segments

The Ccmpany, through its ownership interests in subsidiaries and other companies, is primarily engaged in the media and
entertainment industries. The Company identifies its reportable segments as (A} those consolidated subsidiaries that represent 10% or more
of its conselidated annual revenue, annual Adjusted OIBDA (as defined below) or total assets and (B) those equity method affiliates whose
share of earnings {losses} represent 10% or more of the Company’s annual pre-tax earnings (loss). The segment presentation for prior
periods has been conformed to the current period segment presentation.

The Company evaluates performance and makes decisions about atlocating resources to its operating segments based on financial
measurcs such as revenue and Adjusted OIBDA (as defined below). In addition, the Company rcviews nonfinancial measures such as
subscriber growth, churn and penetration,

For segment reporling purposes, the Company defines Adjusted OIBDA as revenue less operating expenses, and selling, general
and administrative expenses excluding all stock-based compensation, separately reported litigation scttlements and restructuring and
impairment charges. The Company belicves this measure is an important indicator of the opcrational strength and performance of its
businesses, by identifying those items that are not directly a reflection of each business’ performance or indicative of ongoing business
trends. In addition, this measure allows management te vicw operating results and perform analytical comparisens and benchmarking
between businesses and identify strategies to improve performance. This measure of performance excludes depreciation and amortization,
stock-based compensation, separately teported litigation scttlements, restructuring, acquisition and Impairment charges that are included in
the measurement of operating income pursuant to GAAP. Accordingly, Adjusted OIBDA should be considered in addition to, but not as a
substitute for, operating income, net income, cash flow provided by operating activities and other measures of financial performance
prepared in accordance with GAAP. The Company generally acceunts for intersegment sales and transfers as if the sales or transfers were to
third parties, that is, at current prices.

The Company has identified the following subsidiaries as its reportable segments:

e Sinus XM Holdings is a consolidated subsidiary that operatestwo complementary audio entertainment businesses, Sirius XM
and Pandora. Sirius XM features music, sporis, entertainment, comedy, talk, news, traffic and weather channels and other
contcnt, as well as podeasts and infotainment services, in the United States on a subscription fee basis. Sirius XM's premier
content bundles include live, curated and certain exclusive and on demand programming. The Sirius XM service is distributed
through its two proprictary satcllitc radio systems and streamed via applications for mobile devices, home devices and other
consumer electronic equipment. Sirus XM also provides connected vehicle services and a suite of in-vehicle data services. The
Pandora business operates a music, comedy and pedeast streaming discovery platferm. Pandora is available as an ad-supported
radio service, a radio subscription service, called Pandora
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Plus, and an on-demand subscription service, called Pandora Premium. Sirius XM Holdings acquired Pandora on February 1,
2019, at which time it began consolidating the results of the Pandora business.

» Formula 1 is a global motorsports business that holds exclusive commercial rights with respect to the World Championship, an
annual, approximately nine-meonth long, molor race-based competition in which teams compete for the Constructors’
Championship and drivers compete for the Drivers’ Championship. The World Champienship takes place on various circuits
with a varying number of events taking place in different countries around the world each season. Formula 1 is responsible for
the commercial exploitation and development of the World Championship as well as various aspects of it management and
administration.

The Cowupany's repotiable scgiments are strategic business units that offer different products and services. They are manapged
scparately because cach segment requires different technologics, differing revenue sources and marketing strategies. The significant
accounting policies of the segments that are alse conselidated subsidiaries are the same as those described in the Company’s summary of
significant policies.

As of December 31, 2020, Live Nation met the Company's reportable segment threshold for equity method affiliates due to
significant losses driven by COVID-19. Although the Company owns less than 100% of the outstanding shares of Live Nation, 100% of the
Live Nation amount are included in the tables below and are subsequently climinated in order to reconcile the account totals to the
Company's consolidated financial statements. As disclosed in note 2, the Company’s investment in Live Nation was reattributed from the
Formula One Group to the Liberty SiriusXM Group effective April 22, 2020. Live Nation’s revenue and Adjusted OTBDA are reflected with
the Formula One Group prior to the reattribution and with the Liberty SiriusXM Group following the reattribution.

Performance Measures

Years ended Decernber 31,
2020 2019 2018
Adjusted Adjusted Adjusted
Revenue OIBDA Revenue 0O1BDA Revenue OIBDA
amouats in millions

ibertyaSiriusXMIGToup E—
Sirius XM Holdings $ 8040 2,575 7,794 2,453 5,771 2,233

477 (891_ o _
Corporate and other — (31) (V) ___16)
1653-}%:%! s 2217

8,517
Eliminatc equity methed affiliate 477) 891
Tragiel) Loy TSR o g 000 sl ool 22

Braves Group

Corporate and other 178 {53‘1}% 49m 18

Total Braves Group 178 (53) 476 49 442 38
Formula One Group
Formula 1 1,145 2,022 482 . 1,827 400

Live Nation 1,384 (125 .58 943-110_@'- 829
Corporate and other — ! ) . . ! ) !25!
TN o0 BEKD  DoE R

Eliminate cquity method affiliate 1,384) 125 __(11,548) !943! - (10,788) 5829!
Total Formula One Group 1,145 27022‘ 1'827.
Total § 9363 2,509 10,292 2, 931 8,040 2, 680
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December 31, 2020 December 31, 2019
Total Investments Capital Total Investments Capital
assets in affiliates expenditures Essels in affiliates expenditures
amounts in millions
Liberty SiriusXM Group
Sirius XM Heldings % 30,030 723 350 30,868 644 363
Live Nation 10,589 170 223 — — —
Corporate and other 2,051 163 — 553 — —
42,670 1,056 573 3142t 644 363
Eliminate equity method affiliate (10,58%) (170) (223} — — —
Total Liberty SiriusXM Group 32,081 886 350 31,421 644 363
Braves Group
Corporate and other 1,571 94 81 1,593 99 103
Total Braves Group 1,571 94 31 1,593 99 103
Formula One Group
Formula 1 8,610 — 11 9,031 — 16
Live Nation — — —_ 10,976 168 366
Corporate and other 2,581 38 10 2,474 332 28
11,191 38 21 22,481 1,050 410
Eliminate equity method affiliate — — — (10,976) (168} {366)
Total Formula One Group 11,191 38 21 11,505 882 44
Elimination (1) (839 — — (330) — —
Consolidated Liberty § 44004 1,018 452 44,189 1,625 510
(1) As of December 31, 2020, this amount is primarily comprised of the call spread between the Formula One Group and the Liberty

SiriusXM Group with respect te the Live Nation shares that were reattributed to the Liberty SirusXM Group and the intergroup interests
in the Braves Group held by the Formuia One Group and the Liberty SiriusXM Group and the intergroup interest in the Formula One
Group held by the Liberty SiriusXM Group, as discussed in note 2. The Braves Group intergroup interests attributable to the Formula
One Group and the Liberty SiriusXM Group are presented as assets of the Formula One Group and Liberty SiriusXM Group,
respectively, and arc presented as liabilities of the Braves Group in the attributed financial statements. The Formula One Group
intergroup interest attributable 1o the Liberty SiriusXM Group is presented as an assel of the Liberty SiriusXM Group and is presented as
a liability of the Formula One Group in the attributed financial statements. The offsetting amounts between tracking stock groups are
climinated in consolidation.

As of December 31, 2019, this amount is primarily the intergroup interests in the Liberty SiflusXM Group and the Braves Group held by
the Formula One Group, as discusscd in note 2. The intergroup interests atiributable to the Fermula One Group are presented as an asset
and the intergroup interests atiributable to the Liberty SiriusXM Group and the Braves Group are presented as Liabilities in the atiributed
financial staternents and the offsetting amounts between tracking stock groups are climinated in consolidation.
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The following table provides a reconciltiation of Adjusted OIBDA to Operating income {loss} and Earnings (loss) from continuing
operations before income taxes:

Years ended December 31,

2020 2059 2018
ameunts in miltions
Adjusted OIBDA 5 2,509 2,931 2,680
Litigation settlements and reserves (note 17) 16 (25) (69)
Stock-based compensation (261) (291} (192)
Impairment of intangible assels (note 8) (976} —
Acquisition and restructuring (note 5) (28} (34)
Depreciation and amortization (1,083) (1,061) (205)
Operating income {loss) 177 1470 1,511
Interest expense (634} (657} (606)
Share of earnings (losses) of affiliates, net (586) 6 18
Realized and unrealized gains {losses) on financial instruments, net (402} (315}
Other, net 10 9
Earnings (loss) from continuing operations before income taxes 3 (1,435 513 1,041
Revenue by Geographic Area
Revenue by geographic area based on the country of domicile is as follows:
Years ended D her 31,
2020 2019 20138
amounts in milliens
United States 5 8,121 8,172 6,112
United Kingdom 1,145 2,022 1,831
Other 97 98 97
$ 9363 10,292 8,040
Long-lived Assets by Geographic Area
December 31,
2020 2019
amounts in millions
United States 3 2,221 2,246
United Kingdom 18 16
3 2,239 2,262
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PART III.

The following required information is incorporated by reference to our definitive proxy statement for our 2021 Annual Meeting of
Stockholders presently scheduled to be held in the second quarter of 2021:

Ltem 10. Directors, Executive  Officers and  Corporate
Governance
Item 11 Executive
Compensation
Item 12 Security Ownership of Certain Benefictal Owners and Management and Related Stockholder
Matters
Item 13 Certain -~ Relationships  and  Related  Transactions, and Director
Indcpendence
[tem 14, Principal  Accountant Fees and
Services

We expect to file our definitive proxy statement for our 2020 Annual Meeting of Stockholders with the Securities and Exchange
Commission on or before Apnil 30, 2021.
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PART IV.
Item 15. Exhibits and Financial Statement Schedules.
(aX1) Financial Statements
Included in Part 1T of this Report:
Page No.
Liberty Media Corporation:
Reports of independent Registered Public Accounting Firm I1-33
Consolidated Balance Sheets, Becenber 31, 2020 and 2019 1-36
Consoldated Statements of Operations, Years ended December 31, 2024, 2019 and 201¥ 11-38
Consolidated Statements of Comprehensisve Earnings (Loess), Years ended December 31, 2020, 2049 and 2018 11-40
Consolidated Stazements of Cash Flows. Years FEnded December 31, 2020, 2019 and 2018 11-41
Congohdated Statements of Eguity, Years ended December 31, 2024, 2019 and 2018 [i-42
Notes 10 Consolidated Financial Statements, Degember 31, 2020, 2014 and 2018 [1-43

{a)(2Y Financial Statement Schedules

(i) Allschedules have been omitted because they are not applicable, not material or the required information is set forth in the financial
statements of notes thereto.

(a)(3) Exhibits

Listed below are the exhibits which are filed as a part of this Report (according to the number assigned to them in Item 601 of
Regulation S-K):

3—Articles of Incorporation and Bylaws:

31 Restated Certificate of Incorporanon of the Registra incorporated by reference o Exhibit 3 | to Amendment No. | 1o the
Regisirant’s Remstration Statement oa Form 8- A filed on January 24, 2017 (File No. 001-35707) {the "8-A"}).
32 Amended and Restated Bylaws of the Registrant {incorporated by reference to Fxhibin 3.1 to the Registrant’s Current Report on

Form 8-K as filed on August 6, 2015 (File No 001-35707)),

4—Instruments Defining the Rights of Sccuritics Holders, including Indentures:

41 Specimen certificate tor shares of the Registrant's Seres A Liberty Sirius XM common stock, par valye $.01 per share
{incorporated by reference to Exhibit 4.4 to the Remistrant's Registration Statement on Form §-4 filed on December 22 2015 (File
No, 333-208699) (the “2015 Form 5-4)).

472 Specimen cerlilicale for shares of the Registrant's Sernes B Liberty Sinus XM common stock, par value $.01 per share {incorporated
by reference 10 Exhibit 4.5 to the 2015 Form S-4).

4.3 Specimen certificate for shares of the Repistrant’s Serics C Liberty SigusXM commen stock, par value $.01 per share {incorpurated
by reference to Lxhibit 4.6 10 the 2015 Form §-4).

4.4 Specimen certificate for shares of the Registrunt’s Series A Liberty Braves common stock, par value 3.01 per share (incorporated
by reference 10 Exhibit 4.7 to the 2015 Form 5-4).

4.5 Specimen certificate for shares of the Registrant’s Senes B Liberty Braves common stock
by rLfcanw i) L‘Xh.lh][ 4.8 1o the 2015 Form S——n

4.6 1M, F K 3

47 Specimen certificate for shares ol the Remstrant’s Series A Liberty Formula One common stock, par value $ 01 per share

(ncorporated by reference 1o Exhibil 4.6 10 the ¥-A).
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4.9

4.10

4.11

4.12
4.13

Specumen certrficate for shares of the Regrstrants Series B Liberty Formula One common stock. par value $.01 per share
{incorporated by reference to Lxhibit 4.8 to the Regjstrant’s Annual Report on Form 10-K for the vear ended December 31, 2016
Giled on February 28, 2017 {File No. 001-25707)).

Specimen certificate for shares of the Repistrant’s Senes C_Liberty Fomula One cominon steck. par value $.401 per share
{incorporated by reference to Fxhibit 4.7 to the 8-A)

Indenture dated as_of October 17, 2013 among the Repastrant, as issuer, and U.S. Bank National Associalion, as ustee
{ancorporated by reference 1o Lxhibit 10.4 1o the Repistrunt’s Quarterly Report on Form 10- for the quarter ended September 30
2013 (iled on November 5 2013 (File No. U01-33707)).

Supplemental Indenture, dated as of April 15, 2016, among Liberly Media Corporation, as sssuer, and 1.5, Bank National
Associallon, as trustee (ncorporated by reference to Exhibit 4.1 te Amendment No. | 1o the Registrant’s l o ¥-K fiied on
April 20, 2016 (File No. 001-35707)).

Description of the Registrant's Securitivs Registered Pursuam to Section 12 of the Secunuies Exchange Actof 1934 *

The Registrant undertakes to furnish 1o the Securities and Exchange Commission, upon request, a copy of all instruments with
respect 1o long term debt not filed herewith,

10—Matenial Contracts:

10.1+

10.2+

103+

104+

10.5+

10.6+

10.7+

10.8+

10.9+

10.10

10.11+

10,12+

10,13+

Liberty Media Corporation 3013 Incentine Plan {Amended and Rustated as of March 31, 2015) (the 2013 Plan™} Oncorporated by
reference to Lxhibit 14,2 10 the Registrant's Quarterly Report on Form 10-€) for the quarter ¢nded March 31, 2615 filed on May 8
2013 (File No 001-35707)).

Formn of Non-Quahified Stack Option Agregmenl (incorporated by reference to xhibit 10,3 to the Registrant's Anpual Report on
I'erm 10-K for the year ended December 31, 2013 fited on I'ebryary 28, 2014 (File No, 061-35707) (the 2013 10-K ™).

I'orm of Restmicted Stock Award Agreement {incorporated by reference 1o bxbibit 104 w the 2013 10-K)

Form of Non-Qualified Stock Optien Agreement under the 2013 Plan granted to certan des
and 2017 (incomporated by reference to Exhibit 10 4 to the Registrant’s Annual Report on Foon 10-K for the year Lndn.d December
31,2017 filed on March 1, 2018 (Fite No. 00]1-35707) (the 2017 10-K™)}.

Liberty Media Corporation 2013 Nonempleyee Directer Incentive Plan (Amended and Restated as of December 17, 2015)
tncorporated by reference e Exhibit 10 5 o the Repistrant’s Annual Report on Fonm 10-K for the year ended December 31, 2015
filed on February 36, 2016 (File No 001-35707) (the "2045 10-K7}))

Form of Non-Qualified Stock Option Agreement under the 2011 Nonemployee Directer [ncentive Plan {incorporated by reference
1o Exhibit 10 4 to Starz’s Annual Report on Form 10-K for the year ended December 31, 2011 filed on February 23, 2012 (File No.
001-357943).

Form of Liberty Media Corporation Transitional Stock Adjustmeni Plan (incorporated by reference 1o Exhibit 10.3 to Amendment
No. 2 10 the Registrant’s Repistration Statement on Form 10 filed on December 17, 2012 (File No. 001-35797)).

Liberty Medsa Corporation 2006 Deferred Compensation Plan {Amended and Restated as of January 1, 2016) (incorporated by
reference o kxhibit 10.9 to the 2015 10-K).

Amendment to the Liberty Media Corporation 2006 Deferred Compensation Plan (Amended and Restaed as of January 1, 2016)
{incorporated by reference 1o Exhibit 10.2 1o the Registrant’s Quarterly Report on Fermm 10-0 for the quaner ended June 30, 2017
filed vn Aupust 9, 2017 (File No. 001-35707}),

Tax Sharing Agreement, dated as of Scplember "'5 "‘(]1 1. by and betw cen Liberty Interactis ¢ Corporation, Liberty Interactive LLC
and Liberty Media Corporation (as assi 2 i ali f Media Corporation)) (incotporated by reference to Lixhibit 6.4
10 Post-EfTective Amendment No | to Starz’s Registration Statement on_Form 5=4 filed on September 23, 2013 (Vile No. 333~
171261} (the “Stary S-47

Senviges Agreement, dated as of September 23 2011, by and between Liberty Interacuve Corporation and Liberty Media
Corporalion (as assignee of Stars (Fk/a Liberty Media Corporation)) (incorporated by reference to Exhibit 10.5 10 the Starz 5-4)
Restated and Amended Employment Agreement dated November 1, 1992, between 1 ele-Communications. [nc. and John ¢
Malone (assumed by Liberty Media LLC as of March 9, 1999), and the amendment thereto dated June 30, 1999 and effective as of
March 9. 1999 between Liberty Media LLC and John C. Malone {collectively the *Malone Employment Agreement” (assumed,
as amended, by the Registrant as ot January 10, 2013)) {incorpourated by reference to Exhibit 18311 to Qurate Retail, Inc.'s Annual
Report on Fonn 10-K for the year ended December 31, 2009 filed on February 25, 2010 (File No. 001-33982) (the “Liberty
Interactive 2000 10-K™)

Second Amendment to Malone Frmployment Aureement effcctis e January 1, 2003 (incorporated by reference te Fxhibn 16,12 10

the Liberty Interactive 2009 10-K).
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10.14+

10.15+

10.16+

10.17

10.18

10.19

10.20

10.21

10.22

10.23

10.24

10.25

10.26

10.27

10.28

10.29

Third Amendinent to Malone Employment Agreement effective January 1, 2007 {incorporated by reference to Exhibit 10.13 to

rate Retail, Inc.’s Annyal rt on Form 10-K for the year ended December 31, 2008 fi 27,2 ile No. 001-
33982) (the *‘Liberty Interactive 2 10-K™
[\ mendment to Malone Employment Agreement effective Jan 1, 2009 (incorporated by reference to Exhibit 10.14 to th

Liberty Interactive 2008 10-K).
Non. ified Stock Option Agreement under the Liberty Media Corporation 2013 Ingentive Plan {Amended and Restated as of

March 31, 2015} for B, Maffei, effective December 24, 2014 (incorporated b | Exhibit 10.1 to the Repistrant’s
xly Report on Form 10-Q for the quarier e 30, 2015 filed on August 5. 2015 (File No. 001-3570
redit Agreement, dated as of Decembel 2 among the Sirius XM Radio, Inc. (“Sirjius XM Radio™). JPMorgan e k
N.A. as administrative agent. and the other agents and lenders thereto (incorpomated by reference to Exhibit 10.1 to Sirivs XM
io’s t Report on Form 8-K filed on December 10, 2012 (File No. 001-34;

Amendment No. 1, dated as of April 22, 2014 to the Credit Agreement, dated as of December 5, 2012, among Sirius XM Radio
the Lenders thereto and AN hase Bank, N.A_as admlmstratwe ent for the Lenders $ €0 Lat nt for the

Holdin urrent Report on Form 8-K filed on April 22, 2014 (File 1= 429

Amendment No. 2, dated as of June 16, 2015, to the Credit Apreement, dated as ofDecember 5. 2012, amnong Sirjus XM Radio
Inc., JPMorgan Chase Bank, WA as administrative agent, and the other agents and lends arties th incorporated by
reference to Exhibit 10.1 to Sirius XM Holdings Current Report on Form 8-K filed on June 19, 2015 (File No. 001-34295)),
Amendment No. 3. dated as of June 2! 18, to the it Apreement, dated as of December 5, 2012, among Sifus adi
JPMorgan Chase Bank. N.A.. as admini; iv nt, and the other agents and lenders parties thereto {incorporated efi
Exhibit 10,1 to Sirnus XM Holdings® Current Report on Form 8-K filed on July 3, 2018 (File No. 001-34295}),

Inden f May 23, 2016, among Sirius XM Radio, the guarantors named therein and 1.S. Bank National Association
as a trustee, relating to 5.375% ior Notes due 2026 {incorporated by reference to Exhibit 4.1 to Sirjus XM Holdings® Current
Report on Form 8-K fil May 24, 2016 (File No. 001-34295)).
Indenture, dated as of July 5. 2017, among Sirug XM Radig, the guarantors named therein and U.S, Bank National Association
trustee, relating to the 3, 875% Senior Notes due 2022 (incorporated by reference to Exhibit 4.1 to Sirius XM Holdings Inc.’s

t on Form 8-K filed on July 5, 2017 (File No. 001-34295}).

fe July 5, 2017, among Sirius XM Radio, th \ a in and 11.§. Bank National Association

trustee, relating to the 5.000% Senior Notes due 2027 {incorporated by reference to Exhibit 4.2 to Sinus oldings Inc.’s
Current Report ¢ K filed on Julv 5, 2017 (File No. 001-34295Y}.

Share Repurchase Agreement, dated as of October 9., 2013, by and between the Registrant and Sirius XM Radio {incorporated b
ference to Exhibit 99,2 1o th i t’s Current tt on Fotm 8-K filed on Qciober 10, 2013 (File No
Technology Licensing Agreement among XM Satellite Radio Inc., XM Satellite Radio Holdings Inc.. WorldSpace Management
tipp and American Mabile Satellite Co: ti ated ag 998, amended by Amendment £
Technology Licensing Ag@mcng daled June 7. ]999 (incorporated by reference to Exhibit 10.4 to Amendment No. 1 to XM
Satellite Radi i il .3

Confirmation, dated Junc 22, 2016, of Base Cash Conventible Bond Hedpe Transaction between ). P. Morgan Chase Bank NA .,

ndon B h and the Registrant {incorporated by reference to Exhibit 10,2 to the Registrant’s Quarterly Report on Form | for
the guarter ended June 30, 2016 filed on August 5, 2616 (File No. 001-35707} {the “2016 Second Quarter 10-0™)).
Confirmation, dat ne 22, 2016, of Base Warrants Transaction between 1.P. Mor, N.A., London Branch and the

Registrant {incorporated by reference to Exhibit 10.3 to the 2016 Second Quarter 1
Confirmation, dated June 22, 2016, of Bas h Convertible Bond Hedge Transaction between Wells Fargo k, N.A, and th

Registrant {incorporated by reference 1o Exhibit 10.4 to the 2016 Second Quarter 10-0).
firmation, dated june 22, 2016, of Base Wa sactign between Wells Fargo Bank, N.A. and the Registrant

{incorporated by reference to Exhibit 10.5 to the 2016 Second Quarter 13-Q).
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Confirmation, dated June 22, 2016, of Base Cash Converuble Bond [edge Transaction between Deutsehe Bank AG, London
Branch and the Repistrant (incorporated by reference to Exhibit 16,6 to the 2016 Second Quarter 10-CY).

Continnation, dated June 22, 2016, of Base Warrants Transaction between Deuwtsche Bank AG, London Branch and the Regstram
incerporated by reference to Exhibi 10.7 to the 2016 Secend Quarter 10-03).

Confimation, dated June 22, 2016, of Additional Cash Convertible Bond Hedpe Transaction between §.P. Morgan Chase Bank

N.A., bonder Branch and the Registrant {incorporated by reference tg Exhibit 10.8 to the 2016 Sccond Quarter 10-0)

Confirmation, dated June 22, 2016, of Additional Warrants Transaction between J.P. Morgan Chase Bank N.A., L.ondon Branch

and the Repistrant (incorperated by reference to Exhibi 10 9 to the 2016 Second Quarter 10-0),

Confirmation, dated Junc 22, 2016, of Additional Cash Converuble Bond Hedge Transacuen bepween Wells Farpo Bunk, N A, and

1he Regisitanl (incorporated by reference 1o xhibit 10 10 1o the 2016 Second Quarter 10-(3).

Conlirmatioo, dated June 22, 2016, of Additional Warrants Transaction betw een Wells Fargo Bank, N A, and the Rewstrant

({incorporated by reference o Exbibit 10,11 to the 2016 Second Quarter 10-0Q)).

Confirmation, dated June 22, 2016, of Additional Cash Convertible Bond 1{edge Transaction between Deutsche Bank AG, London

Brunch and the Regisirant (incorporated by reference 1o Fxhibit 10 12 to the 2016 Sceond Quarger 10-01).

(‘Unﬁrmalion dated June 22. 2016, of Additional Warrants Fransaction between Deutsche Bank AG. London Branch and the
Registrs :orporated by reference 1o FExhibit 10 13 to the 2016 Second Quarter 10-

Liberty Media Corporaton NMonemployvee Director Deferred Compensation Plan (mcomomlcd by reference 1o Exhibit 10.4 to the
Registrant’s Quarterly Report on Form 10-0 tor the quarter ended March 31, 2013 filed on May 8 2015 (File o 001-35707)}
Form of Non-(alified Stock Option Agreement {incorporated by reference 1o Exhibit 10,53 1o the 2015 10-K).

Form ol Restnicted Stock Award Agreement Opgorporaied by reference to Exhibit 10.56 1o the 2018 10-X)

Agreement for the Sale and Purchase of Delta Topeo Limited, dated September 7, 2016, by and among Liberty Med Corporation
Liberty GR Cayman Acguisition Company, Delta Topeo Limited and cenain selling shareholders ¢f Delta Topeo Limited
{incorporated by reference 1o Annex A to the Repistrant's Proxy Statement on Schedule 144 filed on December 9, 2016 (File

No. 001-35707) {the “Special Meeting Proxy™1)

Amended and Restated Sharcholders Agrecment, dated Scptember 19, 2617, by and ameng Libenty Media Corporation and the
sharchalders listed in Schedule A therete {incorporated by refercnee to Exhibit 10,1 10 the Registrant’s Current Report on Form 8-K
filed on Septerpber 222017 (File No. 001-35707)}.

Liberty Media Corporation 2017 Omnibus Incentive Plan {the ~2017 Omnibus Plan™) (incorporated by reference to Annex A to the
Registrant’s Proxy Statement on Schedule 144, tiled with the SEC on April 20, 2017 ¢bile No 001-35707)).

Form of 2017 Performance-based Restricted Stock Unit Agreement (FWONED under the Liberty Medis Corporation 2013
lncentl\e Plan (the * 201 3 [ncentive Plan’) for Gregory B Maffei {incorporated by reference 1o Exhibu 10 2 to the Registrant’s
for the quarter ended Sepiember 2017 filed on November 9, 2017 (Filg No 001-35707) (the

2017 Third Quarter IllfO 1
Form of 2017 Term Option Agreement under the 2013 Incenuve Plan (BATRK and FW ONK} for Gregery B. MaiTes (incorporated
by reference o Fxhibit 10,3 to the 2017 Third Quarter 10-0).
Form of 2017 Term Optivn_Agreement under the 2013 Incentive Plan (L SXMEKS for Gregory B, Matten {1ncorporated by reference
to Exhibit 104 10 the 2017 Third Quarter 10-0Q).
Form of 2017 Performance-based Restneted Stock Unit Agreement under the 2013 Incentive Plan and the 28317 Omnibus Plan for
certain officers other than the Chief Executive OffTicer and Chief Legal Qfficer {incorporated by reference to ExInbit 140.5 to the
2017 Third Quarter 10-03).
Form of 2017 Time-vesting Restricted Stock Unit Agreement under the 2017 Ommibus Plan for Monemploy e hirectors
incorporated by reference to Exhibit 10.6 to the 2017 Third Quane
Letter Agreement betwegn Liberty Interactin e Corporation and Liberty Mv._dm Comoranon relanng 10 the Services Agreement dated
September 23, 2011 Gincorporated by reference to Exhibit 10.60 w the 2017 10-K),
Amendment. dated March 12, 2618, of certazn Liberty Media Corporativn incentive plans (incorporated by reference 1o Fxhibit
10.1 1o the Repistrant's Quarerly Report on Form 10-0) for the guarter ended March 31, 2018 filed on May 9, 2018 (Bile No, 001-
357071,
Form of Amended apd Restated Indemmfication Agreement beiween the Registrant and 1ts executns ¢ officers directors
(incorporated by reference to Fxhibit 101 to the Repistrant’s Quarterly Repott on Form 10-0 for the guanier ended March 31, 20619
filed on May & 20119 (Filc No 001-35707)).
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231
311
31.2

32

99.1
101.INS

101.5CH
101.CAL
101.LAB
101.PRE
101.DEF
104

Execuin e Employment Apreement, dated cffective as of December 13, 2019, between Laberty Media and Gregory B. Mafier
tncorporated by referenge to Exhibit 101 to the Registrant's Current Repert on Forn 8-K filed on December 19, 2018 (File No.
001-35707) (the 2019 8- K™)).

Form of Annual Optien Award Agreenient between Eiberty Media and Gregory B, MalTer under the Liberty Media Corpuration
2017 QOminibus Incentive Plan {incorporated by reference 1o Exhibit 10.2 10 the 2019 8-K).

Egrm of Annual Performance-based Restricted Stock Unit Award Agreement between Liberty Media and Gregory B, Maffer under
the Libenty Media Corporation 2017 Omnibus Incentive Plan (incorporated by reference to Exhibit 180.3 10 the 2019 8-K).

borm of Upfront Award Agreement between Liberty Media and Gregory B, MafTel under the Libenty Media Corporation 2017
Omnibus Incentive Plan (incorporated by reference to Exhibit 10.4 to the 2019 8-K).

Form of First Amendment 1o Services Apreement, effective as of December 13, 2019, between Liberly Media and Qurale Retarl
Inc., Libenty, Brosdband Copporation, GCI Liberty, Ine and Liberty TripAdyisor Heldings, [ne (ncorporated by reference o
Extbit 10.63 1o the 2019 10-K)

Furm of Nongualified Stock Option Agreement under the [iberty Media Corporation 2017 Ommbus fngentive Plan, as amended
from time 10 time, for certaip efficers. *

Form_of Restngted Stock Units Apreement under the Liberty bMedia Corporation 2017 Omnibus lncenttve Plan, as amended from
Fomm of Nongualified Stock Option Agreernent under the [ iberty Media Corporatign 2017 Omimbus Bpcentive Plan, as amended
from time to time, for Nonemployee Bueclors. *

Subsidiages of Libery Media Corporation. *

Consent of KPMG LLP.*

Rale 13a-14(a)- 15d-14{a) Certification.*

Rule 13a-14(a):15d-14{a) Centification.*

Section 1350 Certification. **

Ynaudied Atrnibuted Financial Information for Tracking $tock Greups.*

Inline XBRL Instance Document - the instance document does not appear in the Interactive Data File because its XBRL tags are
cmbedded within the [nlinc XBRL document.*

Inline XBRL Taxoncmy Extension Schema Document. *

Inline XBRL Taxonemy Caleulation Linkbase Document. *

Inline XBRI. Taxonomy Label Linkbase Docurnent.*

Inline XBRL Taxonemy Presentation Linkbase Document.*

Inline XBRL Taxonemy Definition Document.®

Cover Page Interactive Date File (formatted as Tnling XBRT. and contained in Exhibit 101).*

* Filed herewith.

.* Furnished herewith.

*+%  Pyursyant to the Commission’s Orders Granting Confidential Treatment under Rule 406 of the Scournitics Act of 1933, as amended, or Rule
24(b}-2 under the Sccurities Exchange Act of 1934, as amended, certain confidential portions of this Exhibit were omitted by means of
redacting a portion of the text.

+ This document has been identified as a management contract or compensatory plan or arrangement.

Item 16. Form 10-K Summary.

Not applicable.
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SIGNATURES

Pursuant to the requircments of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on s
behall by the undersigned thereunto duly authorized.

LIBERTY MEDIA CORPORATION

Date: February 26, 2021 By: /s/ GREGORY B. MAFFEI

Gregory B. Maffei
President and Chief Executive Officer

Date: February 26, 2021 By: /s/ BRIAN L. WENDLING

Brian 1. Wendting
Chief Accounting Officer and Principal Financial Officer
(Principal Financial Officer and Principal Accounting Officer)

Pursuant to the requirements of the Securtties Exchange Act of 1934, this report has been signed below by the following persons on
behalf of the Registrant and in the capacities and on the date indicated.

Signature Title Date
/s/ John C. Malone Chairman of the Board and Director February 26, 2021
John C. Malone
18/ Gregory B. Maffei Director, President and Chief Executive Officer February 26, 2021
Gregory B. Maftei
/s/ Brian J. Wendhing Chicf Accounting Officer and Principal Financial February 26, 2021
Brian J. Wendling Officer {Principal Financial Officer and Principal Accounting

(fficer)

/s/ Robert R. Bennett Director February 26, 2621

Robert R. Bennett

/s/ Brian Deevy Director February 26, 2021
Brian Deevy
/s/ M. Tan G. Gilchrist Director February 26, 2021

M. Ian G. Gilchrist

/s/ Evan D. Malone Director February 26, 2021
Evan D. Malone

/s David E. Rapley Director February 26, 2021
David E. Rapley

/s/ Larry E. Romrell Director February 26, 2021
Larry E. Romrell
/s Andrea L. Wong Director February 26, 2021

Andrea L. Wong




Exhibit 4.12

DESCRIPTION OF THE REGISTRANT’S SECURITIES
REGISTERED PURSUANT TO SECTION 12 OF THE
SECURITIES EXCHANGE ACT OF 1934

As of the end of the period covered by the most recent Annual Report on Form 10-K of Liberty Media Corporation (the
“Registrant™), the following securities of the Registrant were registered under Section 12 of the Securities Exchange Act of 1934, as
amended: (1} Series A Liberty SiriusXM common stock, par value $0.01 per share (the “Series A Liberty SiriusXM commeon stock™);
(2) the Series B Liberty SiriusXM common stock, par value $0.01 per share {the “Series B Liberty SiriusXM commeon stock™); (3) the
Series C Liberty SirtusXM common stock, par value $0.01 per share (the “Series C Liberty SiriusXM commeon stock™); {(4) the Series
A Liberty Braves common stock, par value $0.01 per share (the “Series A Liberty Braves common stock™); (5) the Series C Liberty
Braves common stock, par value $0.01 per share (the “Series C Liberty Braves common stock™); (6} the Series A Liberty Formula One
common stock, par value $0.61 per share (the “Series A Liberty Formula One common stock™); and (7) the Series C Liberty Formaula
One common stock, par valuc $0.01 per share (the “Serics C Formula Onc commeon stock™).

Description of Registrant’s Common Stock

The following description of the Registrant’s Series A Liberty SiriusXM common stock, Series B Liberty SiriusXM commen
stock, Series C Liberty SiriusXM common stock, Scrics A Liberty Braves common stock, Serics B Liberty Braves common stock,
Series A Liberty Formulz One common stock, and Series C Liberty Formula One common stock is a summary and does not purport to
be complete. It is subject to and qualified in its entirety by refercnce to our Restated Certificate of Incorporation (the “charter”), which
is an exhibit to this Anmual Report on Form 10-K and is incorporated by reference herein. We encourage you to read the charter and
the applicable provisions of the Delawarc General Corporation Law for additiona) information.

Libe| iriugXM Common Stock
Basic Investment

The Liberty SiriusXM commeon stock is intended to reflect the separate economic performance of the assets included in the
Liberty SiriusXM Group. The Liberty SiriusXM Group is defined in the Registrant’s charter to include {i) the Registrant’s dircct and
indirect interesl, as of the effective date of the charter, in SiriusXM Holdings Inc. and cach of its subsidiaries (including any successor
to SiriusXM Holdings Inc. or any such subsidiary by merger, consolidation or sale of all or substantially all of its assets, whether or not
in connection with a Liberty SiviusXM Group Related Business Transaction (as such term is defined in the charter)) and their
respective asscts, liabilitics and businesses, (ii) all other assets, liabilitics and businesses of the Registrant or any of its substdiaries to
the extent attributcd to the Liberty SinusXM Group as of the effective date of the charter, (iii) such other businesses, asscts and
liabilitics that the Registrant’s board of directors (the “board”) may dctermine to attribute 1o the Liberty SiriusXM Group or that may
be acquired for or transferred to the Liberty SiriusXM Group in the future, (iv) the proceeds of any sale, transfer, exchange, assignment
or other disposition of any of the foregoing, (v} an Inter-Group Interest in the Braves Group equal to one (1)} minus the Braves Group
Outstanding Interest Fraction altocable to the Libetty SiriusXM Group as of such date (as such terms are defined in the charter) and
(vi) an Inter-Group Interest in the Formula One Group equal to one (1) minus the Formula One Group Outstanding Inferest Fraction
allocable to the Liberty SiriusXM Group as of such date (as such terms are defined in the charter).

Authorized Capital Stock
The Registrant is authorized to issue up to 4.075 billion shares of Liberty SiriusXM common stock, of which 2 billion are

designated as Series A Liberty SiriusXM commaon stock, 75 million are designated as Series B Liberty SiriusXM common stock, and
2 billion are designated as Series C Liberty SiriusXM common stock.




Dividends and Securities Distributions

The Registrant is permitted to pay dividends on Liberty SiriusXM common stock out of the lesser of its assets legally
available for the payment of dividends under Delaware law and the “Liberty SiriusXM Group Available Dividend Amount” {defined
generally as the excess of the 1otal assets less the total liabilities of the Liberty SiriusXM Group over the par value, or any greater
amount determined to be capital in respect of, all outstanding shares of Liberty SiriusXM common stack or, if there is no such excess,
an amount equal to the eamnings or loss attributable to the Liberty SiriusXM Group (if positive) for the fiscal year in which such
dividend is to be paid and/or the preceding fiscal year). If dividends are paid on any series of Liberty SiriusXM cemmon stock, an
equal per share dividend will be concurrently paid on the other series of Liberty SiriusXM common stock.

The Registrant is permitted to make (i} share distributions of {A) Series C Liberty SiriusXM common stock Lo holders of all
series of Liberty SinusXM common stock, on an equal per share basis; and (B) Series A Liberty SiriusXM common stock to holders
of Scrics A Liberty SirtusXM common stock and, on an equal per share basis, shares of Series B Liberty SiriusXM common stock to
holders of Series B Liberty SiriusXM common stock and, on an equal per share basis, shares of Series C Liberty SirusXM common
stock to holders of Series C Liberty SiriusXM commen stock; and (ii} share distributions of {A) Series C Liberty Braves common
stock or Serigs C Liberty Formula One commen stock to holders of all series of Liberty SiriusXM common stock, en an equal per
share basis, subject to certain limitations; and (B) Series A Liberty Braves comman steck or Series A Liberty Formula One common
stock to holders of Serics A Liberty Siius XM common stock and, on an equal per share basis, shares of Series B Liberty Braves
common stock or Series B Liberty Formula One common stock to holders of Series B Liberty SiriusXM commeon stock and, on an
equal per share basis, shares of Series C Liberty Braves common stock or Series C Liberty Formula One common stock to holders of
Series C Liberty SirtusXM common stock, in each case, subject to certain limitations; and {iii} share distnbutions of any other class or
series of the Registrant’s securities or the securities of any other person 10 holders of all series of Liberty SiriusXM common stock, on
an equal per share basis, subject te cerlain limitations.

Conversion at Option of Holder

Each share of Scries B Liberty SiriusXM common stock is convertible, at the option of the holder, into enc share of Serics A
Liberty Sirius XM common stock. Shares of Series A and Series C Liberty SiriusXM common stock are not convertible at the option of
the holder.

Conversion at Option of Issuer

The Registrant can convert each share of Series A, Series B and Series C Liberty SiriusXM common stock inte a number of
sharcs of the corresponding series of Liberty Braves common stock or Liberty Formula One common stock at a ratio based on the
relative trading prices of the Series A Liberty SiriusXM common stock (or another senes of Liberty SiriusXM common steck subject
to certain limitations} and the Serics A Liberty Braves common stock or Series A Liberty Formula One common stock (or another
series of Liberty Braves common stock or Liberty Formhula One commoen stock, subject to certain himitations) over a specified 20-
trading day period.

The Registrant also can cenvert cach share of Scrics A, Scrics B and Serics C Liberty Braves common stock ot Liberty
Formula One common stock into a number of shares of the corresponding series of Liberty SiriusXM common stock at a ratio based
on the relative trading prices of the Series A Liberty Braves common stock (or another serics of Liberty Braves common stock subject
1o certain limitations} or Series A Liberty Formula One common stock (or another series of Liberty Formula One common stock
subjcct to certain limitations) to the Series A Liberty SiriusXM common stock {or another scries of Liberty SirusXM commoeon stock
subject to certain limitations) over a specified 20-trading day period.

Optional Redemption for Stock of ¢ Subsidiary

The Registrant may redeem outstanding shares of Liberty SiriusXM common stock for sharcs of common stock of a
subsidiary that holds assets and habilities attributed to the Liberty SiriusXM Group (and may or may not

2




hold assets and liabilities attributed to the Braves Group or the Formula One Group), provided that the Registrant’s board secks and
receives the approval to such redemption of holders of Liberty SiriusXM common stock, voting together as a separate class.

If the Registrant were to effect a redemption as described above with stock of a subsidiary that also holds assets and liabilities
of the Braves Group and/or the Formula One Group, shares of Liberty Braves common stock and/or Liberty Formula One common
stock would also be redeemed in exchange for shares of that subsidiary, and the entire redemption would be subject to the voting rights
of the holders of Liberty SiriusXM common stock described above as well as the separate class vote of the holders of Liberty Braves
cotnmon stock and/or Liberty Formula One commeon stock, as the case may be.

Mandatory Dividend, Redemption and Conversion Rights on Bisposition of Assefs

If the Registrant disposes, in one transaction or a series of transactions, of all or substantially all of the assets of the Liberty
SiriusXM Group, it is required 1o choose one of the following four alternatives, unless the board obtains approval of the holders of
Liberty SiriusXM common stock not 10 take such action or the disposition qualifies under a specified exemption (in which case the
Registrant will not be required to take any of the following actions):

e pay a dividend to holders of Liberty SiriusXM commeon stock out of the available net proceeds of such disposition; or

® if there are legally sufficient assets and the Liberty SiriusXM Group Available Dividend Amount would have been sufficient to pay
a dividend, then: (i) if the dispesition involves all of the propertics and assets of the Liberty SiriusXM Group, redzem all
outstanding shares of Liberty SiriusXM commen stock in exchange for cash and/or securities or other assets with a fair value cqual
1o the available net proceeds of such disposition, or (ii) if the disposition involves substantially all (but not all) of the properties and
assets of the Liberty SiriusXM Group, redecm a portion of the cutstanding shares of Liberty SiriusXM common stock in exchange
for cash and/or securities or other assets with a fair value equal to the available net proceeds of such disposition; or

e convert each outstanding share of each series of Liberty SiriusXM comemon stock into a number of shares of the cormresponding
series of Liberty Braves common stock and/or Liberty Formula One common stock at a specified premium, or

e combine a conversion of a portion of the outstanding shares of Liberty SiriusXM common stock into a munber of shares of the
corresponding series of Liberty Braves common stock and/or Liberty Formula One common stock with either the payment of a
dividend on or a redemption of shares of Liberty SiriusXM common stock, subject to certain limitations.

Voiing Rights

Holders of Series A Liberty SiriusXM common stock are entitled to one vote for each share of such stock held and holders of
Series B Liberty SirtusXM common stock are entitled to ten votes for each share of such stock held on all matters submitted to a vote
of stockholders. Helders of Series C Liberty SiriusXM commen stock are not entitled to any voting powers (including with respect to
any class votes taken in accordance with the terms of the charter), except as otherwise required by Delaware law. When so required,
holders of Series C Liberty SiriusXM common stock will be entitled to 1/100th of a vote for each share of such stock held.

Holders of Libenty SirtusXM comimon stock will vote as one class with holders of Liberty Braves common stock and Liberty
Formula One common stock on all matters that are submitted to a vote of stockholders unless a separate class vote is required by the
terms of the charter or Delaware law. In connection with certain dispositions of Liberty SiriusXM Group assets as described above, the
Registrant’s board may determine to seek approval of the holders of Liberty SiriusXM commeon stock, voting together as a separate
class, to avoid effecting a mandatory dividend, redemption or conversion under the Registrant’s charter.
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The Registrant may not redeem outstanding shares of Liberty SiriusXM commeon stock for shares of common stock of a
subsidiary that holds assets and liabilities attributed to the Liberty SirusXM Group unless the Registrant’s board seeks and receives
the approval to such redemption of holders of Liberty SiriusXM common stock, voting together as a separate class, and, if such
subsidiary also holds assets and liabilities of the Braves Group and/or the Formula One Group, the approval of holders of Liberty
Braves common stock and/or Liberty Formula One common stock, as the casc may be, 10 the corresponding Liberty Braves common
stock and/or Liberty Formula Onc common stock redemption, with each affected group voting as a separate class.

The Registrant’s charter imposes supermajority voting requirements in connection with certain charter amendments and other
extraordinary trangactions which have not been approved by 75% of the directors then in office. When these requirements apply, the
threshold vote required is 66 2/3% of the aggregate voting power of the Registrant’s outstanding voting securities, voting together as a
single class.

Inter-Group Interest

From time tc time, the Registrant’s board may determine to create an inter-group interest in the Liberty SiriusXM Group in
favor of the Braves Group or the Formula One Group, subject to the terms of the charter.

If the Liberty Sirius XM Group has an inter-group interest in the Braves Group or the Formula One Group at such time as any
extraordinary action is taken with respect 1o the Liberty Braves common stock or the Liberty Formula One common stock (such as the
payment of a dividend, a share distribution, the redemption of such stock for stock of a subsidiary or an action required 10 be taken in
connection with a disposition of all or substantially all of the Braves Group or the Formula One Group’s assets), the Registrant’s board
will consider what actions are required, or permifted, 1o be taken under the charter with respect to the Liberty SiriusXM Group’s inter-
group interest in the Braves Group or the Formula One Group. For example, in some instances, the board may deterrnine that a portion
of the aggregate consideration that is available for distribution to holders of Liberty Braves common stock or Liberty Formula One
common stock musi be aliocated to the Liberty SiriusXM Group to compensate the Liberty SiriusXM Group on a pro rata basis for its
interest in the Braves Group or the Formula One Group, as the case may be.

Similarly, if the Braves Group or the Formula One Group has an inter-group interest in the Liberty SiriusXM Group at such
time as any extraordinary action is taken with respect to the Liberty SirtusXM common stock (such as the payment of a dividend, a
share distribution, the redemption of such stock for stock of a subsidiary or an action required to be taken in connection with a
disposition of all or substantially all of the Liberty SiriusXM Group’s assets), the board will consider what actions are required, or
permitied, to be taken under the charter with respect to the Braves Group or the Formula One Group’s inter-group intercst in the
Liberty SiriusXM Group.

All such board determinations will be made in accordance with the Registrunt’s charter and applicable Delaware law.

As of December 31, 2020, (i) neither the Formula One Group nor the Braves Group had an inter-greup interest in the Liberty
SirtusXM Group and (ii} the Liberty SiriusXM Group had an inter-group interest in each of the Braves Group and the Formula One
Group as set forth in the statement on file with the Secretary of the Registrant. The number of shares issuable with respect to the
Liberty SiriusXM Group's inter-group interests in cach of the Braves Group and the Formula One Group is sci forth on the statement
on file with the Secretary of the Registrant.

Liquidation

Upon the Registrant’s liguidation, dissolution or winding up, holders of shares of Liberty SiriusXM common stock will be
entitled to receive in respect of such stock their proportionate interests in the Registrant’s assets, f any, remaining for distribution to
holders of commean stock (regardless of the group to which such assets are then attributed) in proportion to their respective number of
liguidation units per share.




Each share of Liberty SirtusXM common stock will be entitled to a number of Tiquidation units as set forth on the statement
on file with the Secretary of the Registrant on the effective date of the charter, a copy of which will be furnished by the Registrant, on
request and without cast, to any stockholder of the Registrant.,

Liberty Braves Common Stock

Basic Investment

The Liberty Braves common stock is intended to reflect the separate economic performance of the assets included in the
Braves Group. The Braves Group is defined in the Registrant’s charter to include (i} the Registrant’s direct and indirect interest, as of
the effective date of the charter, in Braves Holdings, LLC and each of its subsidiaries (including any successor te Braves Holdings,
LLC or any such subsidiary by merger, consolidation or sale of all or substantially all of its assets, whether or not in conrcction with a
Braves Group Related Business Transaction {as such term is defined in the charter)) and their respective assets, liabilities and
businesses, (ii) all other assets, liabilitics and businesses of the Registrant or any of its subsidiaries to the extent attributed 1o the
Braves Group as of the effective date of the charter, (iii) such other businesses, assets and liabilities that the Registrant’s board may
determine to attribule to the Braves Group or that may be acquired for or transferred to the Braves Group in the future, (iv) the
proceeds of any sale, transfer, exchange, assignment or other disposition of any of the foregoing, (v) an Inter-Group Interest in the
Liberty SiriusXM Group equal to one {1) minus the Liberty SiriusXM Group Outstanding Interest Fraction allocable to the Braves
Group as of such datc (a5 such terms are defined in the charter) and {vi) an Inter-Group Interest in the Formula One Group equal to one
(1) minus the Formula One Group Outstanding Interest Fraction allocable to the Braves Group as of such date (as such terms are
defined in the charter).

Authorized Capital Stock

The Registrant is authorized to issue up to 407.5 million shares of Liberty Braves common stock, of which 200 million are
designated as Series A Liberty Braves commen stock, 7.5 million are designated as Series B Liberty Braves commen stock, and 200
million are designated as Sertes C Liberty Braves common stock.

Dividends and Securities Distributions

The Registrant is permitted to pay dividends on Liberty Braves common stock out of the lesser of its assets legally available
for the payment of dividends under Delaware law and the “Braves Group Available Dividend Amount” (defined generally as the
excess of the total assets less the total liabilities of the Braves Group over the par value, or any greater amount determined to be capital
in respect of, all outstanding shares of Liberty Braves common stock or, if there is no such excess, an amount equal to the eamings or
loss attributable to the Braves Group (if positive) for the fiscal year in which such dividend is to be paid and/or the preceding fiscal
year). If dividends are paid on any series of Liberty Braves common stock, an equal per share dividend will be concurrently paid on
the other series of Liberty Braves common stock.

The Registrant is permitted to make (i) share distributions of (A) Series C Liberty Braves common stock te hoiders of ali
series of Liberty Braves common stock, on an equal per share basis; and (B) Series A Liberty Braves common slock to holders of
Series A Libenly Braves common stock and, on an equal per share basis, shares of Series B Liberty Braves common stock to holders
of Series B Liberty Braves common steck and, on an equal per share basis, shares of Series C Liberty Braves commeon stock to holders
of Series C Liberty Braves common stock; and (ii) share distributions of (A) Series C Liberty SiriusXM common stock or Series C
Liberty Formula One commen stock to holders of all series of Liberty Braves common stock, on an equal per share basis, subject to
certain limitations; and (B) Series A Liberty SiriusXM common stock or Series A Liberty Formula One common stock to holders of
Series A Liberty Braves common stock and, on an equal per share basis, shares of Series B Liberty SiriusXM commen stock or Series
B Liberty Formula One comman stock to holders of Series B Liberty Braves common stock and, on an equal per share basis, shares of
Series € Liberty SiriusXM common stock or Series C Liberty Formula One common stock 1o holders of Series C Liberty Braves
common stock, in each case, subject to certain limitations; and {iii) share distributions of any other class or series of the Registrant’s
sccuritics or the




securities of any other person to helders of all series of Liberty Braves commen stock, on an equal per share basis, subject to certain
limitations.

Conversion at Option of Holder

Each share of Series B Liberty Braves common stock is convertible, at the option of the holder, into one share of Series A
Liberty Braves common stock. Shares of Series A and Series C Liberty Braves common stock arc not convertible at the option of the
helder.

Conversion at Option of Issuer

The Registrant can convert cach share of Scries A, Series B and Series C Liberty Braves common stock into a number of
shates of the corresponding series of Liberty SiriusXM common stock or Liberty Formula One commeon stock at a ratio based on the
relative trading prices of the Series A Liberty Braves common stock (or another series of Liberty Braves common stock subject to
certain limitations) and the Series A Liberty SiriusXM common stock or Series A Liberty Formula One common stock {or another
serics of Liberty SiriusXM common stock or Liberty Formula One common stock, subject 1o certain limitations) over a specified 20-
trading day period.

The Registrant also can convert each share of Series A, Series B and Series C Liberty SiriusXM common stock or Liberty
Formula One common stock into a number of sharcs of the corresponding series of Liberty Braves common stock at a ratio based on
the relative trading prices of the Series A Liberty SiriusXM commeon stock (or another series of Liberty SiriusXM commeon stock
subjcct to certain limitations) or Scrics A Liberty Formula One common stock {or another serics of Liberty Formula Onc commeon
stock subject to certain limitations) to the Series A Liberty Braves common stock {or another series of Liberty Braves common stock
subject to certain limitations) over a specificd 20-trading day period.

Optional Redemption for Stock of a Subsidiary

The Registrant may redeem outstanding shares of Liberty Braves common stock for shares of commen stock of a subsidiary
that holds assets and liabilitics attributed 1o the Braves Group {and may or may not hold asscts and liabilitics attributed to the Liberty
SirjusXM Group or the Formula One Group), provided that the Registrant’s board seeks and receives the approval to such redemption
of holders of Liberty Braves common stock, voting together as a separate class.

If the Registrant werc to effcet 2 redemption as described above with stock of a subsidiary that also holds assets and liabilitics
of the Liberty SiriusXM Group and/or the Formula One Group, shares of Liberty SiriusXM common stock and/or Liberty Formula
Onc common stock would also be redeemed in exchange for shares of that subsidiary, and the entire redemption would be subject to
the voting rights of the holders of Liberty Braves common stock described above as well as the separate class vote of the holders of
Liberty SirusXM common stock and/or Liberty Formula One common stock, as the case may be.

Mandatory Dividend, Redemption and Conversion Rights on Disposition of Assets

I the Registrant disposes, in one transaction or a series of fransactions, of all or substantiatly all of the assets of the Braves
Group, it is Tequired to choose one of the following four alternatives, unless the board obtains approval of the holders of Liberty
Braves common stock not (o take such action or the disposition qualifies under a specified exemnption {(in which case the Registrant
will not be required to take any of the following actions):

e pay adividend to holders of Liberty Braves common stock out of the available net proceeds of such disposition; or

® if there are legally sufficient assets and the Braves Group Available Dividend Amount would have been sufficient to pay a
dividend, then: (1) if the disposition involves all of the properties and assets of
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the Braves Group, redeem all outstanding shares of Liberty Braves common stock in exchange for cash and/or securities or
other assels with a fair value equal to the available net proceeds of such disposition, or (ii) if the disposition involves
substantially all (but not all) of the propenties and assets of the Braves Group, redeem a portion of the cutstanding shares
of Liberty Braves common stock in cxchange for cash and/or securitics or other asscts with a fair value equal to the
available nel proceeds of such disposition; or

e convert cach ocutstanding share of each serics of Liberty Braves common stock into a number of shares of the
corresponding series of Liberty SinusXM common stock and/or Liberty Formula One common stock at a specified
premium; or

& combinc a conversion of a portion of the outstanding sharcs of Liberty Braves common stock into a number of shares of
the corresponding series of Liberty SiriusXM common stock and/or Liberty Formula One commeon stock with either the
payment of a dividend on or a redemyption of shares of Liberty Braves common stack, subject to certain limitations.

Voting Rights

Holders of Series A Liberty Braves comimen stock are entitled to one vote for gach share of such stock held and holders of
Series B Liberty Braves common stock are entitled to ten votes for each share of such stock held on ali matters submitted to a vote of
stockholders. Holders of Series C Liberty Braves common stock are not entitled to any voting powers (including with respect to any
class votes taken in accordance with the terms of the charter), except as otherwise required by Delaware law. When se required,
holders of Series C Liberty Braves common stock will be entitled to 1/100th of a vote for each share of such stock held.

Holders of Liberty Braves common stock will vote as one class with helders of Liberty SiriusXM common stock and Liberty
Fommula One commeon stock an all matters that arc submitted to a vote of stockholders unless a separate class vote is required by the
terms of the charter or Delaware law. In connection with certain dispositions of Braves Group assets as described above, the
Registrant’s board may determine to seek approval of the holders of Liberty Braves common stock, voting together as a separate class,
to avoid effecting a mandatory dividend, redempticn or conversion under the Regisirant’s charter.

The Registrant may not redeem outstanding shares of Liberty Braves commen stock for shares of common stock of a
subsidiary that holds assets and liabilities attributed to the Braves Group unless the Registram’s board secks and receives the approval
to such redemption of holders of Liberty Braves common stock, voting together as a scparate class, and, if such subsidiary also holds
asscts and liabilitics of the Liberty SiriusXM Group and/or the Formula Once Group, the approval of holders of Liberty SiriusXM
common stock and/or Liberty Formula One common stock, as the case may be, to the corresponding Liberty SiriusXM cormmon stock
and/or Liberty Formula One common stock redemption, with each affected group voting as a separate class.

The Registrant’s charter imposes supermajority voling requirements in connection with certain charter amendments and other
extraordinary transactions which have not been approved by 75% of the directors then in office. When these requirements apply, the
threshold vote required is 66 2/3% of the aggregate voting power of the Registrant’s cutstanding voting sceuritics, voting together as a
single class

Inter-Group Interest

From time to time, the Registrant's board may determine to create an inter-group interest in the Braves Group in favor of the
Liberty SiriusXM Group or the Formula One Group, subject to the terrns of the charter.

If the Braves Group has an inter-group intercst in the Liberty SiriusXM Group or the Formula Onc Group at such time as any
extraordinary action ts taken with respect to the Liberty SiriusXM cornmon stock or the Liberty Formula One common stock (such as
the payment of a dividend, a share distribution, the redemption of such stock for stock of a subsidiary or an action required to be taken
in connection with a disposition of all or substantially all




of the Liberty Sirius XM Group or the Formula One Group’s assets), the Registrant’s board will consider what actions are required, or
permitted, to be taken under the charter with respect to the Braves Group's inter-group interest in the Liberty SiriusXM Group or the
Formula One Group. For example, in some instances, the board may determine that a portion of the aggregate consideration that is
available for distribution to holders of Liberty SiriusXM common stock or Liberty Formula One common stock must be aflocated to
the Braves Group to compensate the Braves Group on a pro rata basis for its interest in the Liberty SiriusXM Group or the Formula
COme Group, as the casc may be.

Similarly, if the Liberty SiriusXM Group or the Formula One Group has an inter-group interest in the Braves Group at such
time as any extraordinary action is taken with respect 1o the Liberty Braves common stock {such as the payment of a dividend, a share
distribution, the redemption of such stock for stock of a subsidiary or an action required to be faken in connection with a disposition of
all or substantially all of the Braves Group’s assets), the board will consider what actions are required, or permitted, to be taken under
the charter with respect to the Liberty SiriusXM Group or the Formula One Group’s inter-group interest in the Braves Group.

All such board determinations will be made in accordance with the Registrant’s charter and applicable Delaware law.

As of December 31, 2020, (i} the Formula One Group had an inter-group interest in the Braves Group as set forth on the
staternent on file with the Secretary of the Registrant, (i) the Liberty SiriusXM Group had an inter-group interest in the Braves Group
as set forth on the stalement on file with the Secretary of the Registrant and (iii) the Braves Group did not have an inter-group interest
in cither e Liberyy SiriusXM Group or the Formula Une Group.

Liguidation

Upaon the Registrant’s liquidation, dissolution or winding up, holders of shares of Liberty Braves common stock will be
cntitled to receive in respeet of such stock their proportionate interests in the Registrant’s assets, if any, remaining for disaibution to
holders of commeon stack (regardiess of the group to which such assets are then attributed) in proportion to their respective number of
liquidation units per share.

Each share of Liberty Braves common stock initially will be entitled to a number of liquidation units as set forth on the
statement on file with the Secretary of the Registrant on the effective date of the charter, a copy of which will be furnished by the
Registrant, on request and without cost, to any stockholder of the Registrant.

Lib Formula On mmon Stock
Basic Investmeni

The Liberty Formula One common stock is intended to reflect the separate economic performance of the assets included in
the Formula One Group. The Fermula One Group is defined in the Registrant’s charter to include (i} the Registrant’s direct and
indirect interest, as of the effective date of the charter, in (x) all of the businesses in which the Registrant is or has been engaged,
directly or indirectly (gither itself or through direct or indirect subsidiaries, affiliates, joint ventures or other investments or any of the
predecessors or successors of any of the foregoing), and (y) the respective assets and liabilities of the Registrant and its subsidianes, in
each tase, other than any businesses, assets or liabilities attributable to the Liberty SiriusXM Group or the Braves Group as of the
effective date of the charter, {ii) such other businesses, assets and liabilities that the Registrant’s board may determine to attribute to
the Formula One Group or that may be acquired for or transferred o the Formula One Group in the future, (iii} the proceeds of any
sale, transfer, exchange, assignment or other disposition of any of the foregoing, (iv) an Inter-Group Interest in the Liberty SiriusXM
Group equal to one ¢1) minus the Liberty SiriusXM Group Outstanding Interest Fraction allocable to the Formula One Group as of
such date and (v) an Inter-Group Tnterest in the Braves Group equal to one {1) minus the Braves Group Outstanding Inferest Fraction
allocable to the Formula One Group as of such date.




Authorized Capital Stock

‘I'he Registrant is authorized to issue up to 1,018,750,000 shares of Liberty Formula One common stock, of which 500
million are designated as Series A Liberty Formula One commeon stock, 18.75 million are designated as Series B Liberty Formula One
common stock, and 500 million are designated as Serics C Liberty Formula One common stock.

Dividends and Securifies Distributions

The Registrant is permitted to pay dividends on Liberty Formula One common stock out of the lesser of its assets legally
available for the payment of dividends under Delaware law and the “Formula One Group Available Dividend Amount” {defined
generally as the excess of the total assets less the total liabilities of the Formula One Group over the par value, or any greater amount
determined to be capital in respect of], all outstanding shares of Liberty Formula One common stock or, if there is no such excess, an
amount equal to the earnings or loss attributable to the Formula One Group (if positive} for the fiscal year in which such dividend is to
be paid and/or the preceding fiscal year). If dividends are paid on any series of Liberty Formula One common stock, an equal per share
dividend will be concurrently paid on the other series of Liberty Formula One commeon stock.

The Registrant is permitted to make (i) share distributions of (A} Series C Liberty Formula One common stock to holders of
all series of Liberty Formula One cornmon stock, on an equal per share hasis; and (B) Series A Liberty Formula One common stock to
holders of Series A Liberty Formula One common stock and, on an equal per share basis, shares of Series B Liberty Formula One
commeon stock to helders of Series B Liberty Formula One common stock and, on an equal per share basis, shares of Series C Liberty
Formula One common stock to holders of Series C Liberty Formula One common stock; and {ii) share distributions of (A} Series C
Liberty SiriusXM common stock or Series C Liberty Braves common stock to holders of all series of Liberty Formula One common
stock, on an equal per share basis, subject to certain limitations; and (B) Series A Liberty SiriusXM commeon stack or Series A Liberty
Braves common stock to halders of Series A Liberty Formula One common stock and, on an equal per share basis, shares of Series B
Liberty SiriusXM cemmon stock or Series B Liberty Braves commen steck to holders of Series B Liberty Formula One common
stock and, on an equal per share basis, shares of Scries C Liberty SiriusXM commen stock or Series C Liberty Braves common stock
to holders of Series C Liberty Formula One common stock, in cach case, subject to certain limitations; and (iii} share distributions of
any other class or series of the Registrant’s securities or the securities of any other person to holders of all series of Liberty Formula
One common stock, on an equal per share basis, subject to certain limitations,

Conversion at Option of Holder

Each share of Series B Liberty Formula One common stock is convertible, at the option of the holder, into one share of Series
A Liberty Formula One common steck. Shares of Scries A and Series C Liberty Formula One common stock arc not convertible at the
option of the holder.

Conversion at Option of Issuer

The Registrant can convert each share of Serics A, Secries B and Series € Liberty Fonnula One commeon stock into a number
of shares of the corresponding series of Liberty SiriusXM common stock or Liberty Braves common stock at a ratio based on the
relative trading prices of the Series A Liberty Formula One commen stock (or another series of Liberty Formula One common stock
subject to certain limitations) and the Series A Liberty SiriusXM common stock or Series A Liberty Braves common stock (or another
series of Liberty SirtusXM common steck or Liberty Braves common stock, subject to certain limitations) over a specified 20-trading
day perod,

The Registrant also can convert cach share of Series A, Series B and Series C Liberty SiriusXM common stock or Liberty
Braves common stock inte a number of sharcs of the corresponding series of Liberty Formula One common stock at a ratio based on
the relative trading prices of the Series A Liberty SiriusXM common stock (or another series of Liberty SiriusXM common stock
subject to certain limitations) or Series A Liberty Braves common stock (or another series of Liberty Braves common stock subjeet to
certain limitations) to the Series A Liberty




Formula One commeon stock (or another series of Liberty Formula One common stock subject 10 certain limitations) over a specified
20-trading day period.

Optional Redemption for Stock of a Subsidiary

The Registrant may redeem outstanding shares of Liberty Formula One common stock for shares of common stock of a
subsidiary that holds assets and liabilities attributed to the Formula Onc Group {and may or may not hold assets and liabilities
attributed 1o the Liberly SiriusXM Group or the Liberty Braves Group), provided that the Registrant’s board sceks and receives the
approval 1o such redemption of holders of Liberty Formula Onc cornmon stock, voting together as a separatc class.

If the Registrant were to effect a redemption as described above with stock of a subsidiary that also holds assets and
liabilities of the Liberty SiriusXM Group and/or the Braves Group, shares of Liberty SiriusXM common stock and/or Liberty Braves
common stock would also be redeemed in exchange for shares of that subsidiary, and the entire redemption would be subject to the
voting rights of the holders of Liberty Fermula One commeon stock described above as well as the separate class vote of the holders of
Liberty SiriusXM common stock and/or Liberty Braves comman stock, as the case may be.

Mandatory Dividend, Redemption and Conversion Rights on Disposition of Assets

If the Registrant disposus, w vne Lransaction or a senies of transactions, of all or substantiaily all of the assets of the Formula
One Group, it is required te choose one of the following four alternatives, unless the board obtains approval of the holders of Liberty
Formula One common stock not to take such action or the disposition qualifies under a specified exemption (in which case the
Registrant will not be required to take any of the following actions):

# pay a dividend to holders of Liberty Formula One common stock out of the available net proceeds of such disposition, or

e if there are legally sufficient assets and the Formula One Group Available Dividend Amount would have been sufficient to
pay a dividend, then: (i} if the disposition involves all of the properties and assets of the Formula One Group, redeem all
outstanding shares of Liberty Formula One common stock in exchange for cash and/or sccurities or other asscis with a fair
value equal (o the available net proceeds of such dispositien, or (it) if the disposition involves substantially ail (but not all)
of the properties and assets of the Formula One Group, redeem a portion of the outstanding shares of Liberty Formula Cne
common stock in exchange for cash and/or securities or other assets with a fair value equal to the available net proceeds of
such disposttion; or

e convert each outstanding share of each series of Liberty Formula One common stock inte a number of shares of the
corresponding serics of Liberty SirjusXM common stock and/or Liberty Braves common stock at a specified premium; or

e combine a conversion of a portion of the outstanding shares of Liberty Formula One commeon stock inte a number of
shares of the corresponding series of Liberty SiriusXM common stock and/or Liberty Braves common stock with either
the payment of a dividend on or a redemption of shares of Liberty Formula One common stock, subject to certain
limitations.

Voting Rights
olders of Series A Liberty Formula One common stock are entitled to one vote for each share of such steck held and
holders of Series B Liberty Formula Onc common stock are entitled to ten votes for cach share of such stock held on all matters

submitted to a vote of stockholders. Holders of Series C Liberty Formula Ome common stock are not entitled to any voting powers
(including with respect to any class vetes taken in accordance
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with the terms of the charter), except as otherwise required by Delaware law. When so required, holders of Series C Liberty Formula
One common stock will be entitled to 1/ 10Uth of a vote tor each share of such stock held.

Holders of Liberty Formula One common stock will vote as one class with holders of Liberty SiriusXM common stock and
Liberty Braves common stock on all matters thal are submitted to a vote of stockholders unless a separate class vote is required by the
terms of the charter or Delaware law. In connection with certain dispositions of Formula One Group assets as described above, the
Liberty Formula One board may determine to seek approval of the holders of Liberty Formula One commen steck, veting together as a
separate class, to avoid effecting a mandatory dividend, redemption or conversion under the charter.

The Registrant may not redeem outstanding shares of Liberty Formula One common stock for shares of common stock of a
subsidiary that holds assets and liabilities attributed to the Fermula One Group unless the Registrant’s board sceks and receives the
approval 1o such redemption of holders of Liberty Formula One commoen stock, voting together as a scparate class, and, 1f such
subsidiary also holds assets and liabilities of the Liberty SiriusXM Group and/er the Braves Group, the approval of holders of Liberty
SiriusXM common stock and/or Liberty Braves common stock, as the case may be, to the corresponding Liberty SiriusXM common
stock and/or Liberty Braves common stock redemption, with each affected group voting as a separate class.

The Registrant’s charter imposcs supcrmajority voting requircments in connection with certain charter amendments and other
catracrdiuary bansactious which have nit been approved by 75% of the directors then 1n ottice. When these requirements apply, the
thresheld vote required is 66 2/3% of the aggregate voting powcer of the Registrant’s outstanding voting securitics, voting together as a
singte class.

Inter-Group Interest

From time to time, the Registrant’s board may determine to create an inter-group interest in the Formula One Group in favor
of the Liberty Sirius XM Group or the Braves Group, subject to the terms of the charter.

If the Formula One Group has an inter-group interest in the Liberty SiriusXM Group or the Braves Group at such time as any
extraordinary action is taken with respect 1o the Liberty SiriusXM common stock or the Liberty Braves common stock (such as the
payment of a dividend, a share distribution, the redemption of such stock for stock of a subsidiary or an action required to be taken in
connection with a disposition of all or substantially all of the Liberty SirjusXM Group or the Braves Group’s assets), the Registrant’s
board will consider what actions are required, or permitted, to be taken under the charter with respect to the Formula One Group’s
inter-group inlerest in the Liberty SiriusXM Group or the Braves Group. For example, in some instances, the board may determine that
a portion of the aggregate consideration that is available for distribution to holders of Liberty SiriusXM common steck or Liberty
Braves common stock must be allocated to the Formula One Group to compensate the Formula One Group on a pro rata basis for its
interest in the Liberty SiriusXM Group or the Braves Group, as the case may be,

Similarly, if the Liberty SiriusXM Group or the Braves (iroup has an inter-group interest in the Formula One Group at such
time as any extraordinary action is taken with respect to the Liberty Formula One common stock (such as the payment of a dividend, a
share distribution, the redemption of such stock for stock of a subsidiary or an action required 10 be taken in connection with a
disposition of all or substantially all of the Formula One Group’s assets). the beard will consider what actions are required, or
permiited, to be taken under the charter with respect to the Liberty SiriusXM Group or the Braves Group's inter-group interest in the
Formula One Group.

All such board determinations will be made in accordance with the Registrant’s charter and applicable Delaware law,
As of December 31, 2020, (i) the Formula One Group had an inter-group interest in the Braves Group as set forth on the
stalement on file with the Sccretary of the Registrant, (ii) the Liberty SiriusXM Group had an inter-group interest in the Formula One

Group as set forth on the statement on file with the Secretary of the Registrant and (iii) the Braves Group did not have an inter-group
interest in the Formula One Group. The number of shares issuable
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with respect to the Formula One Group®s inter-group interest in the Braves Group is set forth on the statement on file with the Secretary
of the Registrani.

Liquidarion
Upon the Registrant’s liquidation, dissolution or winding up, holders of shares of Liberty Formula One common stock waill
be entitled to reccive in respect of such stock their proportionate interests in the Registrant's asscts, if any, remaining for distribution to

holders of common stock {regardless of the group to which such assets are then atiributed) in proportion to their respective number of’
liquidation units per sharc.

Each share of Liberty Formula One common stock will be entitled to a number of liquidation units as set forth on the
statement on file with the Secretary of the Registrant on the effective date of the charter, a copy of which will be furnished by the
Registrant, on request and without cost, to any steckholder of the Registrant.

Description of Other Provisions of the Registrant’s Charter

Authorized Share Capital

The Registrant is authorized to issue up te 5,551,250,000 shares of capital stock, which will be divided into the following two
classes: (i) 5,501,250,000 shares of commeon stock {which class is divided into the series described above), and (ii) 50,000,000 shares
of preferred stock (which ¢lass is issuable in series as described below).

Preferred Stock

The Registrant’s charter authorizes the board to establish one or more series of preferred stock and to determine, with respect
to any series of preferred stock, the terms and rights of the series, including:

» the designation of the serics;

* the number of authorized shares of the series, which number the Registrant’s board may subsequently increase or decrease but
not below the number of such shares of such series of preferred stock then outstanding;

e the dividend rate or amounts, if any, and, in the case of cumulative dividends, the date or dates from which dividends on all
shares of the series will be cumulative and the relative preferences or rights of priority or participation: with respect 1o such
dividends;

¢ the rights of the senies in the event of the Registrant’s voluntary or involuntary liquidation, dissolution or winding up and the
relative preferenees or rights of priority of payment;

e the rights, if any, of holders of the series to convert into or exchange for other classes or series of stock or indebiedness and the
terms and conditions of any such conversion or exchange, including provision for adjustments within the discretion of the
Registrant’s board;

* the voting rights, if any, of the holders of the series;

e the terms and conditions, if any, for the Registrant to purchase or redeem the shares of the series; and

e uny other relative rights, preferences and limitations of the series.

The Registrant belicves that the ability of its board to issuc one or more serics of its preferred stock will provide it with

flexibility in structuring possible future financings and acquisitions, and in meeting other corporate needs that might arise. The
authorized shares of preferred stock, as well as shares of common stock, will be

12




available for issuance without further action by stockholders, unless such action is required by applicable law or the rules of any stock
exchange or aytematic quotation system on which the Registrant’s securities may be listed or traded.

Although the Registrant has no intention at the present time of doing so, it could issue a series of preferred stock that could,
depending on the terms of such series, impede the completion of a merger, tender offer or other takeover attempt. The Registrant’s
board will make any determination to issue such shares based upon its judgment as to the best interests of its stockholders. The
Registrant’s board, in so acting, could issue preferred stock having terms that could discourage an acquisition attempt through which
an acquirer may be able to change the composition of its board, including a tender offer or other transaction that some, or a majority,
of its stockholders might believe 1o be in their best interests or in which stockholders might reccive a premium for their stock over the
then-current market price of the stock.

Board of Directors

The Registrant’s charter provides that, subject 1o any rights of the holders of any series of preferred stock to elect additional
directors, the number of its directors will not be Less than three and the exact number will be fixed from time to time by a resolution of
its board. The members of the Registrant’s board, other than those who may be elected by holders of any preferred stock, will be
divided into three classes. Each class consists, as nearly as possible, of a number of directors cqual to onc-third of the then authorized
number of hoard members. As of December 31, 2020, the terms of the Class [, IT and ITi directors who were then in office will expire
at the annual mecting of stockholders 1o be held in 2023, 2021 and 2022, respectively.

At each annual meeling of stockholders, the successors of that class of directors whose term expires at that meeting will be
elected to hold office for a term expiring at the annual meeting of stockholders to be held in the third year following the year of their
clection. The directors of each class will hold office until their respective successors are elected and qualified or until such director’s
eartier death, resignation or removal.

The Registrant’s charter provides that, subject to the rights of the holders of any scrics of preferred stock, directors may be
removed frum office only for cause upon the affirmative vote of the holders of at least a majority of the aggregate voting power of the
Registrant’s outstanding capital stock entitled te vote at an election of directors, voling together as a single class.

The Registrant’s charter provides that, subject to the rights of the hotders of any scries of preferred stock, vacanceics on the
board resulting from death, resignation, removal, disqualification or other cause, and newly created directorships resulting from any
increase in the number of directors on the board, will be filled only by the affirmative vote of a majority of the remaining directors
then in office (even though less than a quorum} or by the sole remaining director. Any director so elected shall hold office for the
remainder of the full term of the class of directors in which the vacancy occurred or to which the new directorship s assigned, and until
that director’s successor will have been clected and qualified or until such director’s earlicr death, resignation or removal. No decrease
in the number of directors constituting its board will shorten the term of any incumbent dircctor, except as may be provided in any
certificate of designation with respect to a series of preferred stock with respect 1o any additional director ¢lected by the holders of that
series of preferred stock.

These provisions would preclude a third party from removing incumbent directors and simultancously gaining ceatrol of the
Registrant’s board by filling the vacancies ¢reated by removal with its ewn nominees. Under the classified board provisions described
above, it would take at least two clections of directors for any individual or group to gain contro} of the Registrant's board.
Accordingly, these provisions could discourage a third party from initiating a proxy contest, making a tender offer or otherwise
altempting to gain contrel of thc Registrant.

Limitation on Liability and Indemnification

To the fullest extent permitted by Delaware law, the Registrant’s directors are not liable to it or any of its stockholders for
menetary damages for breaches of fiduciary duties while serving as a director. In addition, the
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Registrant indemnifies, to the fullest extent permitted by applicable law, any person involved in any suit or action by reason of the fact
that such person is a director or officer of the Registrant or, at its request, a directer, officer, employee or agent of another corporation
or entity, against all liability, loss and expenses incurred by such person. The Registrant will pay expenses of a director or officer in
defending any procecding in advance of its final disposition, provided that such payment is made upon rcceipt of an undertaking by the
director or officer 10 repay atl amounts advanced if it should be ultimately determined that the director or officer is not entitled to
indemnification.

No Shareowner Action by Wristen Consent; Special Mectings

The Registrant’s charter provides that (except as otherwise provided in the terms of any series of preferred stock), any action
required to be taken or which may be taken at any annual meeting or special meeting of stockholders may not be taken without a
meeting and may not be effected by any consent in writing by such holders. Except as otherwise required by law and subject to the
rights of the holders of any series of the Registrant’s preferred stock, special meetings of the Registrant’s stockbolders for any purposc
or purposes may be called only by its Secretary at the written request of 1he holders of not less than 66 2/3% of the total outstanding
voting power or at the request of at least 75% of the members of the Registrant's board then in office.

Amendments

The Registrant’s charier provides thal, subject w the rights ot the holders of any series of its preferred stock, the affirmative
vote of the holders of at teast 66 2/3% of the aggregate voting power of the Registrant’s outstanding capital steck generally entitled to
vote upon all matters submitted to its stockhelders, voting together as a single class, is required to adopt, amend or repeat any provision
of the Registrant’s charter or to add or insert any prevision in the Registrant’s charter, provided that the foregoing enhanced voting
requirement will not apply to any adoption, amendment, repeal, addition or insertien (1) as to which Delaware law does not require the
consent of the Registrant’s stockholders or (2) which has been approved by at least 75% of the members of its board then in office.
The Registrant’s charter further provides that the affirmative vote of the holders of at least 66 2/3% of the aggregate voting power of
its outstanding capital stock generally entitled to vote upon all matters submitted to its stockhelders, voting together as a single class, is
required to adopt, amend or repeal any provision of its bylaws, provided that the foregoing enhanced voting requirement will not apply
to any adoption, amendment or repeal approved by the affirmative vote of not less than 75% of the members of its board then in
office.

Supermajority Voting Provisions

Tn addition to the supermajority voting provisions discussed under “—Amendments” above, the Registrant’s charter provides
that, subject to the rights of the holders of any scries of its preferred stock, the affirmative vote of the holders of at least 66 2/3% of the
aggrepate voting power of its outstanding capital stock generally entitled to vote upon all matters submitted to its stockhelders, voting
together as a single class, is required for:

e its merger or consolidation with or into any other corporation (including a merger consummated pursuant to Section 251(h)
of the Delaware General Corporation Law and notwithstanding the exception to a vote of the stockholders for such a
merger set forth therein), provided, that the forcgoing voting provision will not apply to any such merger or conselidation
{11 as to which the laws of the State of Delaware, as then in effect, do not require the consent of its stockholders (other
than Scction 25 1{h) of the Delaware General Corperation Law), or {2) that at Jeast 75% of thc members of its board then
in office have approved;

o  the sale, lease or exchange of all, or substantially all, of its assets, provided, that the foregoing voting provisions will net
apply to any such sale, lcase or exchange that at least 75% of the members of its board then in office have approved; or

& its dissclution, provided, that the foregoing voting provision will not apply to such dissolution if at least 75% of the
members of its board then in office have approved such dissolution.
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Restrictions on Ownership: Transfer of Excess Shares to a Trust

In order 1o comply with applicable polivics of Major League Baseball (*“MLB™), the Registrant’s charter contains testrictions
on the transfer and ownership of shares of Liberty Braves common stock. These provisions (the “excess share provisions™) provide
that, subject to certain exceptions, no person may acquire shares of Liberty Braves common stock if (i) such person (an “MLB
Emplayee™ is an employee of MLB or any related entities, (ii) such person is an employee of or otherwise associated with an MLB
club (other than the Atlanta Braves) and, after giving effect 1o such acquisition of shares, such persen (an “MLB Holder”) would own a
number of shares of Liberty Braves common stock equal 1o or in excess of five percent (5%) of the total number of outstanding shares
of Liberty Braves common stock, or (iii) after giving effect to such acquisition or shares, such person (a **10% Holder") would own a
number of shares of Liberty Braves common stock equal to or in excess of ten percent (10%) of the total number of outstanding shares
of Liberty Braves common stock (with the 5% threshold in clause (i} of this paragraph and the 10% threshold in clause (iii} of this
paragraph, each being referred to as a share threshold) unless, in the case of this clause (iii) only, (1) such person has received the priot
written approval of the Office of the Commissioner of Baseball {such approval, the “MLB Approval™) or (2) such person is considered
an “exempt holder,” which includes, but is not limited to, John C. Malone, Gregory B. Maffei or Terence McGuirk and each of their
affiliated persons, including entities, trusts, foundations or organizations organized for the benefit of or wholly owned by any of such
persons. Any person who (1) inadvertently or without the Registrant's Actual Knowledge (as defined in the charter) acquires a number
of shares of Liberty Braves commoun stock equal to or in excess of the share threshold and (2) divests of a sufficient mamber of shares
of Liberty Braves common stock so as Lo cause itself to not exceed the share threshold will not be deemed to be an MLB Holder or a
10% Holder, as applicable. Further, no persen will be deemed un MLB Employee, MLB Holder or 10% Holder, unless and until the
Registrant has Actual Knowledge that such person is an MLB Employce, MLB Holder or 10% Holder, as the case may be.

Subject to certain exceptions, in the event of a purported transfer of shares of Liberty Braves common stock (i) to an MLB
Employee or (it} that would cause such person to become an MLB Holder or a 10% Holder after giving effect to such transfer, such
purported transfer will be null and void to the intended holder (the “¢xcess share transferor””) with respect to (x) in the case of an MLB
Employee, all such shares purported 1o be transferred, or (y) in the case of an MLB Holder or a 10% Holder, those shares purported to
be transferred that would causc such person to equal or exceed the applicable share threshold (in the case of clause (x), all such sharcs,
and in the case of clause (¥), such excess number of shares, being referred to collectively as the “excess shares™), and instead, all
excress shares will automatically be transferred to the trustec of a trust, which was created upon the filing of the Registrant’s chanter.
Such excess shares will be held in the trust for the exclusive benefit of the applicable excess share transferer.

Fellowing the automatic transfer of the excess shares to the trust (and except as noted below}, the trustee will sell the excess
shares for cash, on the open market, in privately negotiated transactions or otherwise. The excess share transferor will be entitled to
receive the proceeds from such sale, net of any commissions or other expenses, tax withholding or reasonable fees and expenses of the
trustee relating to the sale. In the cvent any excess share transferor described as a potential 10% Holder in clausc (y) above cxceeds the
share threshold by less than 1% of the then outstanding shares of Liberty Braves common steck notifies the Registrant that it intends
to scek MLB Approval, the trustec will refrain from sclling the related excess shares for a specified period of time.

In addition, the charter provides that:
#  The trustee will have all voting rights with respect to the excess shares.
e Any shares of Liberty Braves common stock issued as a dividend on the excess shares will themselves become excess shares.
e  The cxcess share transferor will be entitled to receive from the trustec any other dividends or distributions paid on the cxcess
shares (including, for example, distributions of shares of Liberty Formula One common stock or Liberty SiriusXM common

stock).
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& The excess share transferor will be entitled to receive from the trustee, in the event the excess shares are converted or
exchanged for cash, securitics or other properly, such cash, securnities or other property received by the trustee with respect to
the excess shares.

The excess share provisions may be waived, or otherwise not enforced, in whole or in part, by the Registrant’s board npoen
written approval of the Office of the Commissioner of Baseball (but no such waiver will affect the right of any excess share transferor
to receive any funds, securities or other property to which it is then entitled). The excess share provisions included in the charter will
cease to be effective upon the earlier of (1) there ceasing to be outstanding any shares of Liberty Braves common stock or (2) the fair
market value, as determined by the Registrant's board, of Braves Baseball Holdco, LLC (or any successor of such entity holding the
business and assets of Atlanta National League Baseball Club, LLC) and its direct and indirect subsidiaries, taken as a whole, ceasing
to constitute 331/3% or more of the fair market value, as determined by the Registrant’s board, of the businesses and assets attributed
to the Braves Group. Upon the termination of these provisions, all excess shares held by the trustee will be transferred to the respective
excess share transferors.

Section 203 of the Delaware Generaf Corporation Law

Scction 203 of the General Corporation Law of the State of Delaware prohibits centain transactions between a Delawarc
corporation and an “interested stockholder.” An “intercsicd stowkbolded” for this purpose is a stockholder who 1s directly or indirectly
a beneficial owner of 15% or more of the aggregate voting power of a Delaware corporation. This provision prohibits cerlain business
combinations between an interested stockholder and a corporation for a period of three years after the date on which the stockhotder
became an interested stockholder, unless: (1) prior to the time that a stockholder became an interested stockholder, cither the business
combination or the transaction which resulted in the stockholder becoming an interested stockholder is approved by the corporation’s
board of directors, (2} the interested stockholder acquired at least 85% of the aggregate voting power of the corporation in the
transaction in which the stockholder became an interested stockholder, or (3) the business combination is approved by a majority of the
board of directors and the affimative vate of the holders of 66 2/3% of the aggregate voting power not owned by the interested
stockholder. The Registrant is subject to Section 203.
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Exhibit 10.57
NONQUALIFIED STOCK OPTION AGREEMENT

THIS NONQUALIFIED STOCK OPTION AGREEMENT (this “Agreement”) is made and effective as of
the date specified in Schedule I hereto (the “Grant Date™), by and between the issuer specified in Schedule T hereto
(the “Company”) and you.

The Company has adopted the incentive plan that governs the Options specified in Schedule I hereto (as has
been or may hereafter be amended, the “Plan™), a copy of which is attached via a link at the end of this online
Agreement as Exhibit A and, by this reference, made a part hercof. Capitalized terms used and not otherwise
defined in this Agreement will have the meanings ascribed to them in the Plan.

Pursuant to the Plan, the Plan Administrator has determined that it would be in the interest of thc Company
and its stockhoiders to grant you an Award of Options, subject to the conditions and restrictions set forth in this
Agreement and in the Plan, in order to provide you with additivnal remuneration for services rendered, to encourage
you to remain in the service or employ of the Company or its Subsidiaries and to increase your personal interest in
the continued success and progress of the Company.

The Company and you therefore agree as follows:

1. Definitions. The following terms, when used in this Agreement, have the following meanings,
except as otherwise defined in Schedule I hereto:

“Agreement’ has the meaning specified in the preamble to this Agreement.
“Business Day” means any day on which stock exchanges in the United Statcs are open for trading.
“Cause” has the meaning specified as “cause” in Section 10.2(b} of the Plan.

“Close of Business” means, on any day, 4:00 p.m., New York, New York time.

“Common Stock™ has the meaning specified in Schedule T hereto.
“Company’ has the meaning specified in the preamble to this Agreement.

*Confidential Information™ has the meaning specified in Section 11 {Confidential Information).
“Disability” has the meaning specified as “Disability” in Section 2.1 of the Plan.

“Employment Termination Date” means the date of termination of your employment with the Company or a
Subsidiary, as applicable.

“Exercise Notice” has the meaning specified in Section 4(i)(1) (Manner of Exercise).

“Forfeitable Benefils™ has the meaning specified in Section 29 {Forfeiture for Misconduct and Repayment of
Certain Amounts).




“Grani Date” has the meaning specified in the preamble to this Agreement.

“Misstatement Period” has the meaning specified in Section 29 (Forfeiture for Misconduct and
Repayment of Certain Amounts).

“Option(s)y” has the meaning specified in Section 2 (Award).

“Option Exercise Price” means, with respect to each type of Common Stock for which Options arc granted
hereunder, the amount specified in Schedule [ hereto as the Option Exercise Price for such Common Stock.

“Option Termination Date™ has the meaning specified in Schedule 1 hereto.
“Plan™ has the meaning specified in the preamble to this Agreement.
“Plan Administrator” has the meaning specified in Section 13 (Plan Administrator).

“Required Withholding Amount” has the meaning specified in Section 5 (Mandatory Withholding for
Taxes).

“Section 409A” has the meaning specified in Scction 28 (Code Section 409A),

“Year of Continuous Service” means a consccutive 12-month period, measured by your hire date (as
determined by the Company) and the anniversaries of that date, during which you are employed by the Company or
a Subsidiary (or an applicable predecessor of the Company) without interruption. If you were employed by a
Subsidiary at the time of such Subsidiary’s acquisition by the Company, your employment with the Subsidiary prior
to the acquisition date will be included in determining your Years of Continuous Service unless the Plan
Administrator, in its sole discretion, determines that such prior employment will be excluded.

2 Award. In consideration of your covenants and promises herein, the Company hereby awards to
you as of the Grant Date nonqualified Options to purchase from the Company at thc applicable Option Exercise
Price the number and type of shares of Common Stock authorized by the Plan Administrator and set forth in the
notice of online grant delivered to vou pursuant to the Company’s online grant and administration program, subject
10 the conditions and resirictions set forth in this Agreement and in the Plan (the “Options”).

3 Vesting. Unless otherwise determined by the Plan Administrator in its sole discretion, the Options
will vest and become exercisable in accordance with the General Vesting provisions specified in Schedule T hereto,
subject to your continuous employment with the Company or a Subsidiary from the Grant Date through the
applicable vesting dates. Notwithstanding the foregoing, unless otherwise determined by the Plan Administrator in
its sole discretion or except as otherwise specified in Schedule 1 hereto:

(2) Termination for any Reason Other than Disability, Death or for Cause . All unvested
Options will be forfeited on the Employment Termination Date if your employment terminates for any
reason other than by reason of your Disability (when Cause does not then exist) or your death, or for
Cause.




b Disability and Death . All Options will vest and become exercisable on the Employment
Termination Date if (i) your employment terminales by reason of your Disability (when Cause does not
then exist) or (ii} you die while employed by the Company or a Subsidiary.

(c) Termination for Cause. All vested and unvested Options will be forfeited on the Employment
Termination Date if your employment with the Company or a Subsidiary is terminated for Cause.

(d) Approved Transaction, Board Change or Control Purchase . The Options may become vested
and exercisable in accordance with Section 10.1(b) of the Plan in the event of an Approved Transaction,
Board Change or Control Purchase following the Grant Date.

{c) Miscellaneous.

(i) Rounding. Any fractional portions of an Option that do not vest because of rounding down will
vest and become exercisable on the earliest succeeding vesting date on which the cumulative
fractional portions of such Options equals or exceeds one whole Option, with any excess fractional
portions remaining subject to future vesting accordingly.

(i) Qualifying Service. For purposes of this Agreement, continuous employment means the
absence of any interruption or termination of employment or service as an employee, officer or
consultant of or to the Company or a Subsidiary, as applicable, and references to termination of
employment {or similar references) shall include termination of employment or service as an
employee, officer or consuitant of or to the Company or a Subsidiary, as applicable. Unless the
Plan Administrator otherwise determines in its sole discretion, a change of your employment or
service from the Company to a Subsidiary or from a Subsidiary to the Company or another
Subsidiary will not be considered a termination of your employment for purposes of this
Agrcement if such change of employment or service is made at the request or with the express
conscnt of the Company. Unless the Plan Administrator otherwise determines in its sole
discretion, however, any such change of employment or scrvice that is not made at the request or
with the express consent of the Company will be a termination of your employment within the
meaning of this Agreement.

Manner of Exercise. You may exercise the Options that vest and become exercisable, in whole or

in part, at any time and from time to time, except as otherwise provided herein. Options will be considered
exercised (as to the number and type of Options specified in the Exercise Notice defined below in subclause (1)(1) of
this Section 4) on the latest of (a) the date of exercise designated in the Exercise Notice, (b} if the date so designated
is not a Business Day, the first Business Day following such date or {c) the earliest Business Day by which:

(i) thc Company has received ail of the following:

(1} written or electronic notice, in such form as the Plan Administrator may
require, containing such representations and warranties as the Plan Administrator may require
and designating, among other things, the date of exercise and the number and type of shares of
Common Stock to be purchased by exercise of the Options (the “Exercise Notice™);
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2) payment of the applicable Option Exercise Price for each share of Common
Stock to be purchased by exercise in any {or a combination) of the following forms: (A) cash,
(B) check, or (C) at the option of the Company, the delivery of irrevocable instructions via the
Company’s online grant and administration program for the Company to withhold the number
of shares of Common S$tock (valued at the Fair Market Value of such Common Stock on the
date of exercise) required to pay such Option Exercise Price (and, if applicable, the Required
Withholding Amount as described in Section 5 {(Mandatory Withholding for Taxes)) that
would otherwise be delivered by the Company to you upon exercise of the Options; and

(3) any other documentation that the Plan Administrator may reasonably require;
and

(ii) you have satisfied any other conditions established or adopted by the Plan Administrator from
time to time, as contemptated by Section 3.3 of the Plan, with respect to the exercise of Options.

5. Mandatory Withholding for Taxes . You acknowledge and agree that the Company will deduct
from the shares of Common Stock otherwise payable or deliverable upon exercise of any Options that number of
shares of the applicable Common Stock (valued at the Fair Market Value of such Common Stock on the date of
exercise) that is equal to the amount of all national, federal, state and other local or governmental taxes and social
security costs and charges or similar contributions (wheresoever arising) required to be withheld by the Company or
any Subsidiary of the Company upon such exercise, as determined by the Company {the “Required Withholding
Amount™), unless provisions to pay such Required Withholding Amount have been made to the satistaction of the
Company. For the avoidance of doubt, the Company may allow for tax withholding in respect of the exercise of any
Options up to the maximum withholding rate applicable to you.

6. Payment or Delivery by the Company. As soon as practicable after receipt of all items referred to
in Section 4 {(Manner of Exercise), subject to {a) the withholding referred to in Section 5 (Mandatory Withholding
for Taxes), (b) Section 12 {Right of Offset), and (¢} Section 17 (Amendment), and except as otherwise provided
herein as may be determined by the Plan Administrator, the Company will cause to be issued and transferred to a
brokerage account, or registered through the Company’s stock transfer agent for your benefit, book-entry transfers
registered in your name for that number and type of shares of Commeon Stock purchased by exercise of the Options.
Any delivery of securities will be deemed effected for all purposes when (i) in the case of a book-entry transfer, at
the time the Company’s stock transfer agent mitiates the transfer of such securities to a broekerage account through
the Company’s stock transfer agent for your benefit or (ii) the Plan Administrator has made or caused to be made
such other arrangements for the delivery of such securities as the Plan Administrator deems reasonable. Securities
representing Common Stock purchased by exercise of the Options may be registered only to you (or during your
lifetime, to your court appointed legal represcntative) or to a person to whom the Options have been transferred in
accordance with Section 10.6 of the Plan and Section & below (Nontransfcrability).

7. Expiration . The Options will terminate automatically and without further notice on the Option
Termination Date or, unless otherwise determined by the Plan Administrator in its sole discretion or except as
otherwise specified in Schedule I hereto, effective as of the following times, if earlier:
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(a) Unvested Options . With respect to those Options which arc then unexercisable (afier taking
into account any applicable accelerated or conlinued vesting treatment), the Close of Business on the
Employment Termination Date.

(b Vested Options. With respect to those Options which are then cxcrcisable (after taking into
account any applicable accelerated or continued vesting treatment):

(i) Termination for any Reason Other than Disalbility, Death or for Cause. In the event of
termination of your employment for any reason other than your Disability (when Cause does not then
exist), your death, or for Cause, at the Close of Business on the last day of the period beginning on the
Employment Termination Date and ending 90 days thereafler; provided, however, that if you die
during such period, such Options will terminate at the Close of Business on the last day of the one-
year period beginning on the date of your death;

(ii) Disability. In the event of termination of your employment with the Company or a Subsidiary
by reason of your Disability (when Cause does not then exist), at the Close of Business on the last day
of the one-year period beginning on the Employment Termination Date; provided, however, that if
you die during such period, such Options will terminate at the Close of Business on the last day of the
one-year period beginning on the date of your death; or

(tii)  Death. In the event of your death, at the Close of Business on the last day of the one-year
period beginning on the date of your death.

(c) Termination for Cause. With respect to all your then outstanding Options, whether
exercisable or unexercisable, the date upon which your employment with the Company or a Subsidiary is
terminated for Cause.

Notwithstanding any period of time referenced in this Section 7 or Schedule [ hereto or any other provision of this
Agreement that may be construed to the contrary, the Options will in any event terminate at the Close of Business
on the Option Termination Date, Notwithstanding anything herein or the Plan to the contrary, if the Options would
otherwise expire when trading in the Common Stock is prohibited by law or the Company’s insider trading policy
pursuant to an event-specific occurrence (as determined by the Company), then the Options shall instead expire on
the 30t day after the expiration of such prohibition.

8. Nontransferability. Options are not transferable (either voluntarily or involuntarily), before or
after your death, except as follows: (a) during your lifetime, pursuant to a Domestic Relations Order, issued by a
court of competent jurisdiction, that is not contrary to the terms and conditions of the Plan or this Agreement, and in
a form acceptable to the Plan Administrator; or (b} after your death, by will or pursuant to the applicable laws of
descent and distribution, as may be the case. Any person to whom Options are transferred in accordance with the
provisions of the preceding sentence shall take such Options subject to all of the terms and conditions of the Plan
and this Agreement, including that the vesting and termination provisions of this Agreement will continue to be
applied with respect to you. Options are exercisable only by you {or, during your lifetime, by your court appointed
legal representative} or a person (o whom the Options have been transferred in accordance with this Section 8 and
Section 10.6 of the Plan.




9. No Stockholder Rights. Prior to the exercise of Options in accordance with the terms and
conditions set forth in this Agreement, you will not be deemed for any purpose to be, or to have any of the rights of,
a stockholder of the Company with respect to any shares of Common Stock represented by the Options, nor will the
existence of this Agreement affect in any way the right or power of the Company or its stockholders to accomplish
any corporate act, including, without limitation, the acts referred to in Section 10.16 of the Plan.

10. Adjustments. The Options will be subject to adjustment {including, without limitation, as to the
Option Exercise Price) in such manner as the Plan Administrator, in its sole discretion, deems equitable and
appropriate in connection with the occurrence of any of the events described in Section 4.2 of the Plan following the
Grant Date.

11. Confidential Information. During your employment or service with the Company or a Subsidiary,
you will acquire, receive, and/or develop Confidential Information (as defined below) in the course of performing
your job duties or services. You will not, during or after your employment or service with the Company or a
Subsidiary, without the prior express written consent of the Company, directly or indirectly use or divulge, disclose
or make available or accessible any Confidential Information to any person, firm, partnership, corporation, trust or
any other entity or third party other than when required to do so in good faith to perform your duties and
responsibilities to the Company and provided that nothing herein shall be interpreted as preventing you from (a)
doing so when required to do so by a lawful order of a court of competent jurisdiction, any governmental authority
or agency, or any recognized subpoena power, (b} doing so when necessary to prosecute your rights against the
Company or its Subsidiaries or to defend yourself against any allegations, or (¢) communicating with, filing a charge
with, reporting possible violations of federal law or regulation to, or participating in an investigation or proceeding
conducted by, a government agency, including providing documents or other information to such agency without
notice to the Company. You will also proffer to the Company, any time upon request by the Company or upon
termination, to be provided no later than the effective date of any termination of your employment or engagement
with the Company for any reason, and without retaining any copies, notes or excerpts thereof, all memoranda,
computer disks or other media, computer programs, diaries, notes, records, data, customer or client kists, marketing
plans and strategies, and any other documents consisting of or containing Confidential Information that are in your
actual or constructive possession or which are subject to your control at such time (other than contracts between you
and the Company, pay stubs, benefits information, and copies of documents or information that you require in order
10 prepare your taxes). Al the time of termination or otherwise upon request by the Company, you agree to
permanently delete Confidential Information from all of your personal electronic devices and provide certification to
the Company that you are in compliance with this sentence. For purposes of this Agreement, “Confidential
Information” will mean all information respecting the business and activities of the Company or any Subsidiary,
including, without limitation, the clients, customers, suppliers, employees, consultants, computer or other files,
projects, products, computer disks or other media, computer hardware or computer software programs, marketing
plans, financial information, methodologies, know-how, processes, practices, approaches, projections, forecasts,
formats, systems, trade secrets, data gathering methods and/or strategies of the Company or any Subsidiary.

Notwithstanding the immediately preceding sentence, Confidential Information will not include any information
that is, or becomes, generally available to the public (unless such availability occurs as a result of your breach of any
of your obligations under this Section 11). If you are in breach of any of the provisions of this Section 11 or if any
such breach is threatened by you, in addition to and without limiting or waiving any other rights or remedies
available to the Company at law or in equity, the Company shall be entitled to immediate injunctive relief in any
court, domestic or foreign, having the capacity to grant such relief, without the necessity of posting a bond, to
restrain any such breach or




threatened breach and to enforcc the provisions of this Section 11. You agree that there is no adequate remedy at
law for any such breach or threatened breach and, if any action or proceeding is brought seeking injunctive relief,
you will not usc as a defense thereto that there is an adequate remedy at law.

12.  Right of Offset. You hercby agree that the Company shall have the right to offset against its
obligation to deliver shares of Common Stock, cash or other property under this Agreement to the extent that it does
not constitute “non-qualified deferred compensation™ pursuant to Section 409A, any oufstanding amounts of
whatever nature that you then owe to the Company or a Subsidiary.

13. Plan Administrater. For purposes of this Agreement, the term “Plan Administrator™ means the
Compensation Committee of the Board of Directors of the Company or any different committce appointed by the
Board of Directors as described more fully in Section 3.1 of the Plan,

14.  Restrictions Imposed by Law. Without limiting the generality of Section 10.8 of the Plan, you will
not exercise the Options, and the Company will not be obligated to make any cash payment or issue or cause to be
issued any shares of Commeon Stock, if counsel to the Company determines that such exercise, payment or issuance
would violate any applicable law or any rule or regulation of any governmental authority or any rule or regulation
of, or agreement of the Company with, any securities exchange or association upon which shares of Common Stock
are listed or quoted. The Company will in no event be obligated to take any affirmative action in order o cause the
exercise of the Options or the resulting payment of cash or issuance of shares of Commen Stock to comply with any
such law, rule, regulation or agreement. Any certificates representing any such securities issued or delivered under
this Agreement may bear such legend or legends as the Company deems appropriate in order to assure compliance
with applicable securities laws.

15. Tax Representations. You hereby acknowledge that the Company has advised you that you should
consult with your own tax advisors regarding the national, federal, state and other local or govemmental tax
consequences or social security costs and charges or similar contributions (wheresoever arising) of receiving the
Award. You hereby represent to the Company that vou are not relying on any statements or representations of the
Company, its Affiliates or any of their respective agents with respect to the national, federal, state and other local or
governmental tax consequences or social security costs and charges or similar contributions (wheresoever arising) of
receiving the Award, If, in connection with the Award, the Company is required to withhold any amounts by reason
of any national, federal, state and other local or governmental tax or social security costs and charges or similar
contributions {(wheresoever arising), such withholding shall be effected in accordance with Section 10.9 of the Plan
and Section 5 (Mandatory Withhelding for Taxes).

16. Notice . Unless the Company notifies you in writing of a different procedure or address, any notice
or other communication to the Company with tespect to this Agreement will be in writing and will be delivered
personally or sent by first class mail, postage prepaid, to the address specified for the Company in Schedule I hereto.
Any notice or other communication to you with respect to this Agreement will be provided to you electronically
pursuant to the online grant and administration program or via email, unless the Company ¢lects to notify you in
writing, which will be delivered personally, or will be sent by first class mail, postage prepaid, to your address as
listed in the records of the Company or any Subsidiary of the Company on the Grant Date, unless the Company has
received written notification from you of a change of address.
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17. Amendment. Nolwithslanding any other provision hereof, this Agreement may be supplemented or
amended from time to time as approved by the Plan Administrator as contemplated by Section 10.7(b} of the Plan.
Without limiting the generality of the foregoing, without your consent:

(a) this Agreement may be amended or supplemented from time to time as approved by the Plan
Administrator (i) to cure any ambiguity or to correct or supplement any provision herein that may be
defective or inconsistent with any other provision herein, (ii) 1o add to the covenants and agreements of
the Company for your benefit or surrender any right or power reserved to or conferred upon the Company
in this Agreement, subject to any required approval of the Company’s stockholders, and provided, in each
case, that such changes or corrections will not adversely affect your rights with respect to the Award
cvidenced hereby (other than if immaterial} or (iii) to make such other changes as the Company, upon
advice of counsel, determines are necessary or advisable because of the adoption or promulgation of, or
change in the imterpretation of, any law or governmental rule or regulation, including any applicable
federal or state securities laws; and

(b) subject to any required action by the Board of Directors or the stockholders of the Company,
the Options granted under this Agrecment may be canceled by the Plan Administrator and a new Award
made in substitution therefor, provided that the Award so substituted will satisfy all of the requirements of
the Plan as of the date such new Award is made and no such action will adversely affect any Options
(other than if immaterial) to the extent then cxercisable.

18. Employment. Nothing contained in the Plan or this Agreement, and no action of the Company or
the Plan Administrator with respect thereto, will confer or be construed to confer on you any right to continue in the
employ or service of the Company or any Subsidiary or interfere in any way with the right of the Company or any
employing Subsidiary to terminate your employment or service at any time, with or without Cause, subject to the
provisions of any employment er consulting agreement between you and the Company or any Subsidiary.

19. Nonalienation of Benefits . Except as provided in Section 8 (Nontransferability) and Section 12
{Right of Offset), (a) no right or benefit under this Agreement will be subject to anticipation, alienation, sale,
assignment, hypothecation, pledge, exchange, transfer, encumbrance or charge, and any attempt to anticipate,
alignate, sell, assign, hypothecate, pledge, exchange, transfer, encumber or charge the same will be void, and (b) no
right or benefit hereunder will in any manner be subjected to or liable for the debts, contracts, liabilities or torts of
you ot other person entitled to such benefits.

20. No Effect on Other Benefits. Any payments made pursuant to this Agreement will not be counted
as compensation for purposes of any other employee benefit plan, program or agreemcnt sponsored, maintained or
contributed to by the Company or a Subsidiary unless expressly provided for in such employee benefit plan,
program, agreement, or arrangement.

21. Governing Law; Venue. This Agreement will be governed by, and construed in accordance with,
the internal laws of the State designated in Section 10,13 of the Plan. Each party irrevocably submits to the general
jurisdiction of the state and federal courts located in the State of Colorado and in the State of Delaware in any action
to interpret or enforce this Agreement and irrevocably waives any objection to jurisdiction that such party may have
based on inconvenience of forum.




22. Waiver. No waiver by the Company at any time of any breach by you of, or compliance with, any
term or condition of this Agreement or the Plan to be performed by you shall be deemed a waiver of the same term
or condition, or of any similar or any dissimilar term or condition, whether al the same time or at any prior or
subsequent time.

23, Severability. The provisions of this Agreement shail be deemed severable and the invalidity or
unenforceability of any term or condition hereof shall not affect the vatidity or enforceability of the other terms and
conditions sct forth herein.

24.  Construction. References in this Agreement to “this Agreement” and the words “herein,” “hereof,”
“hereunder” and similar terms include all Exhibits and Schedules attached hereto, including the Plan. All references
to “Sections” in this Agreement shall be to Sections of this Agreement unless explicitly stated otherwise. The word
“include” and all variations thereof are used in an illustrative sense and not in a limiting sense. All decisions of the
Plan Administrator upon questions regarding the Plan or this Agreement will be conclusive. Unless otherwise
expressly stated herein, in the event of any inconsistency between the terms of the Plan and this Agreement, the
terms of the Plan will control. The headings of the sections of this Agreement have been included for convenience
of reference only, are not to be considercd a part hereof and will in no way modify or restrict any of the terms or
provisions hereof.

25, Rules by Plan Administrator. The Plan Administrator, in its discretion and as contemplated by
Section 3.3 of the Plan, may adopt rules and regulations it deems consistent with the terms of the Plan and as
necessary or advisable in its operation and administration of the Plan and this Award. You acknowledge and agree
that your rights and the obligations of the Company hereunder, inchuding with respect to any exercise of the Options,
will be subject to any further conditions and such reasonable rules and regulations as the Plan Administrator may
adopt from time to time.

26. Entire Agreement. This Agreement is in satisfaction of and in lieu of all prior discussions and
agreements, oral or written, between the Company and you regarding the Award. You and the Company hereby
declare and represent that no promise or agreement not expressed herein has been made and that this Agreement
contains the entire agreement between the parties hereto with respect to the Award and replaces and makes null and
void any priot agreements between you and the Company regarding the Award. Subject to the restrictions set forth
in Sections 8 (Nontransferability) and 19 (Nenalienation of Benefits), this Agreement will be binding upon and
inure to the benefit of the partics and their respective heirs, successors and assigns.

27. Acknowledgment. You will signify acceptance of the terms and conditions of this Agreement by
acknowledging the acceptance of this Agreement via the procedures described in the online grant and administration
program utilized by the Company. By your electronic acknowledgment of the Options, you are acknowledging the
terms and conditions of the Award set forth in this Agreement as though you and the Company had signed an
ariginal copy of the Agreement.

28. Code Section 409A . The Awards made hereunder are intended to be “stock rights™ exempt from
Section 409A and this Agreement shall be interpreted and administered accordingly. Notwithstanding the
foregoing, to the extent that Section 409A of the Code or the related regulations and Treasury pronouncements
(“Section 409A™) are applicable to you in connection with the Award, this Award is subject to the provisions of
Section 10.17 of the Plan regarding Section 409A and each payment under this Agreement shall be treated as a
scparate payment under Section 409A. Nolwithstanding the foregoing, the Company makes no representations that
the Award or the Plan shall




be exempt from or comply with Section 409A and makes no undertaking to preclude Section 409A from applying to
the Award or the Plan. If this Agreement fails to meet the requirements of Section 409A, neither the Company nor
any of its Affiliates shall have any liability for any tax, penalty or interest imposed on you by Section 409A, and you
shall have no recourse against the Company or any of its Aftiliate for payment of any such tax, penalty or interest
imposed by Section 409A.

29. Forfeiture for Misconduct and Repayment of Certain Amounts. If (a) a material restatement of
any financial statement of the Company (including any consolidated financial statement of the Company and its
consolidated Subsidiaries) is required and (b) in the reasonable judgment of the Plan Administrator, (i) such
restatement is duc to material noncompliance with any financial reporting requirement under applicable securities
laws and (ii) such noncompliance is a result of misconduct on your part, you will repay to the Company Forfeitable
Benefits you received during the Misstatement Period in such amount as the Plan Administrator may reasonably
determine, taking into account, in addition to any other factors deemed relevant by the Plan Administrator, the
extent to which the market value of Common Stock during the Misstatement Period was affected by the error(s)
giving rise to the need for such restatement. “Forfeitable Benefits™ means (A) any and all cash and/or shares of
Common Stock you received (I) upon the exercise during the Misstatement Period of any Options and SARs you
held or (IT) upon the payment during the Misstatement Period of any Cash Award or Performance Award you held,
the value of which is determined in whole or in part with reference to the value of Common Stock, and (B} any
proceeds you received from the sale, exchange, transfer or other disposition during the Misstatement Period of any
shares of Common Stock you received upon the exercise, vesting or payment during the Misstatement Period of any
Award you held. By way of clarification, “Forfeitable Benefits” will not include any shares of Common Stock you
received upon vesting of any Restricted Stock Units during the Misstatement Period that are not sold, exchanged,
transferred or otherwise disposed of during the Misstatement Period. “Misstatement Period” means the 12-month
period beginning on the date of the first public issuance or the filing with the Securities and Exchange Commission,
whichever occurs earlier, of the financial statement requiring restatement. Further, in the event that the Plan
Administrator, in its reasonable judgment, determines that you breached Scction 11 (Confidential Information) or
any other non-competition or non-solicitation provisions included in this Agreement, the Plan Administrator may
require you to forfcit, return or repay to the Company (X) all or any portion of the Options, whether exercisable or
unexercisable, that remain outstanding, and any and all rights with respect to any such Options, (Y) any shares of
Common Stock received upoen the exercise of any Options during the 12-month period prior to such breach or any
time after such breach occurs and (Z) any proceeds realized on the sale of any shares of Common Stock received
upon the exercise of any Options during the 12-menth peried prior to such breach or any time after such breach
occurs. For the avoidance of doubt, any such forfeiture, return or repayment will not limit, restrict or otherwise
affect your continuing obligations under Section 11 (Confidential Information) or any other non-competition or non-
solicitation provisions included in this Agrcement, or the Company’s right to seek injunctive relief or any other
relief in the event of your breach of Section 11 (Confidential Information) or any other non-competition or non-
solicitation provisions included in this Agreement.

30. Changes to Forfeiture Provisions and Policies. Please note Section 29 (Forfeiture for Misconduct
and Repayment of Certain Amounts), which reflects an important policy of the Company. The Plan Administrator
has determined that Awards made under the Plan {including the Award represented by this Agreement) are subject
to forfeiture and recoupment in certain circurstances. By accepting this Award, you agree that the Plan
Administrator may change the Forfeiture section of any or all of the grant agreements (including this Agreement)
from time to time without your further consent o reflect changes in law, government regulation, stock exchange
listing requirements or Company policy.




31.  Additional Conditions and Restrictions. You may be subject to additional conditions and
restrictions.  If a Schedule Il is attached hereto, the additional conditions and restrictions specified therein are
considered part of this Agreement.

32.  Administrative Blackouts. In addition to its other powers under the Plan, the Plan Administrator
has the authority to suspend (a) the exercise of Options and (b) any other transactions under the Plan as it deems
necessary or appropriate for administrative reasons.

33. Stock Ownership Guidelines. This Award may be subject to any applicable stock ownership
guidelines adopted by the Company, as amended or superseded from time to time.

34, Company Information. You can access the Company’s most recent annual, quarterly and current
reports as filed with the Securitics and Exchange Commission on the Company’s website specified in Schedule |
hereto. Please refer to these reports as well as the Company’s future filings with the Securities and Exchange
Commission (also available on the Cumpany’s website) for important imformation regarding the Company and its
Common Stock.
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Grant Date:
Issuer/Company:

Plan:

Common Stock:

Option Termination Date:

Option Exercise Price:

General Vesting Schedule:

Vesting Terms Upon a
Termination without Cause:

Schedule 1
to
Nonqualified Stock Option Agreement
[Insert Grant Code]

b ]
Liberty Media Corporation, a Delaware corporation

Liberty Media Corporation 2017 Omnibus Incentive Plan, as amended from
time to time

Series C Liberty Braves Common Stock (“BATRK Common Stock™);

Series C Liberty Formula One Common Stock (“FWONK Common Stock™);
and/om

Series C Liberty SinusXM Common Stock (“LSXMK Common Stock™), as
applicable

1

BATRK Common Stock: b |
FWONK Common Stock:  $]
LSXMK Common Stock: 3

Subject to your continuous employment with the Company from the Grant
Date through the following applicable vesting date, each class of the Options
will vest and hecome exercisable, rounded down to the nearest whole
number, on the following schedule:

Vesting

Date

Vesting

Percentage

| ]
%

I |
%

1

[ %o

Each portion of the Options that relates to a particular type of Common
Stock and is subject to a particular vesting date is referred to herein as an
individual “Tranche” (e.g., if this Award includes Options to acquire three
types of Common Stock and there are three vesting dates for each type of
Common Stock, then there are nine Tranches).

Notwithstanding Section 3(a) of the Agreement, if your employment with
the Company or a Subsidiary is terminated by the Company or such
Subsidiary without Cause, subject to your execution of, and delivery to the
Company in accordance with the notice requirements of this Agreement, a
general release agreement in a form satisfactory to the Company and such

release becoming irrevocable in accordance
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Post-Termination without
Cause Exercise Period:

Company Notice Address:

Company Website:

Plan Access:

with its terms, in each case, no later than 60 days following the Employment
Termination Date (the “Release Conditions™), a Pro Rata Portion (as defined
below) of each remaining unvested Tranche will become vested and
exercisable upon the Release Conditions being met.

For purposes of this Agreement, a Pro Rata Portion shall be equal to the
product of “A” multiplied by “B,” where “A” equals the number of Options
in the applicable Tranche that are not vested on the Employment
Termination Date, and “B” is a fraction, the numerator of which is the
number of calendar days that have elapsed from the Grant Date through the
Employment Termination Date plus (i) an additional 270 calendar days if
you are an Assistant Vice President or Vice President of the Company or a
Subsidiary on the Employment Termination Date or (ii) an additional 365
calendar days if you are a Senior Vice President, Executive Vice President or
Chief of the Company or a Subsidiary on the Employment Termination Date,
and the denominator of which is the number of days in the entire vesting
period for such Tranche (in no event to exceed the total number of unvested
Options in such Tranche as of the Employment Termination Date). The
vesting period for each Tranche of Options is the period that begins on the
Grant Date and ends on the vesting date for such Tranche.

Notwithstanding Section 7(bX(i) of the Agreement, if your

employment with the Company or a Subsidiary is terminated by the
Company or such Subsidiary without Cause, subject to the Release
Conditions being met, those Options which are then exercisable (after taking
into account the applicable accelerated vesting treatment) shall remain
exercisable for the period of time beginning on the Employment Termination
Date and continuing for the number of days that is cqual to the sum of (i) 90,
plus (ii) 180 multiplied by your total Years of Continuous Service.

Liberty Media Corporation
12300 Liberty Boulevard
Englewood, Colorado 80112
Attn: Chief Legal Officer

www libertymedia.com

You can access the Plan via the link at the end of the Agreement or by
contacting Liberty Media Corporation’s Legal Department.




Exhibit 10.58
RESTRICTED STOCK UNITS AGREEMENT

THIS RESTRICTED STQCK UNITS AGREEMENT (this “Agreement”™) is made and effective as of the
date specified in Schedule T hereto (the “Grant Date™), by and between the issuer specified in Schedule I hereto (the
“Company”) and you.

The Company has adopted the incentive plan that governs the Restricted Stock Units specified in Schedule I
hereto (as has been or may hereafter be amended, the “Plan™), a copy of which is attached via a link at the end of
this online Agreement as Exhibit A and, by this reference, made a part hereof. Capitalized terms used and not
otherwise defined in this Agreement will have the meanings ascribed to them in the Plan.

Pursuant to the Plan, the Plan Administrator has determined that it would be in the interest of the Company
and its stockholders to grant you an Award of Restricted Stock Units, subject to the conditions and restrictions set
forth in this Agreement and in the Plan, in order to provide you with additional remuneration for services rendered,
to encourage you to remain in service to the Company and to increase your personal interest in the continued success
and progress of the Company,

The Company and you therefore agree as follows:

1. Definitions. The following terms, when used in this Agreement, have the following meanings,
except as otherwise defined in Schedule I hereto:

“Agreement” has the meaning specified in the prcamble to this Agreement.
“Causc™ has the meaning specified as “cause” in Section 10.2(b) of the Plan.
“Common Stock™ has the meaning specified in Schedule 1 hereto.
“Company” has the meaning specified in the preamble to this Agreement.
“Disability” has the meaning specified as “Disability” in Section 2.1 of the Plan.
“Grant Date™ has the meaning specified in the preamble to this Agreement.
“Nonemployee Director™ has the meaning specified in the Plan.
“Plan” has the meaning specified in the preamble to this Agreement.
“Plan Administrator” has the meaning specified in Section 11 (Plan Administrator).
“Restricted Stock Units™ has the meaning specified in Section 2 {Award).
“RSU Dividend Equivalents” has the meaning specified in Section 5 (Dividend Equivalents).

“Section 409A” has the meaning specified in Section 26 (Code Section 405A).




“Service Termination Date” means the date of termination of your service as a Nonemployee Director.
“Tax-Related Items™ has the meaning specified in Section 6 {Taxes and Withholding).

2. Award. In consideration of your covenants and promises herein, the Company hereby awards to
you as of the Grant Date an Award of the number and type of Restricted Stock Units authorized by the Plan
Administrator and set forth in the notice of online grant delivered to you pursuant to the Company’s online grant and
administration program {the “Restricted Stock Uniis™), each representing the right to receive one share of the type of
Common Stock specified in such notice of online grant, subject io the conditions and restrictions set forth in this
Agreement and in the Plan.

3. Vesting. Uniess otherwise determined by the Plan Administrator in its sole discretion, the
Restricted Stock Units will vest in accordance with the General Vesting provisions specified in Schedule I hereto,
subject to your continuous service as a Nonemployee Director with the Company from the Grant Date through the
applicable vesting dates. Notwithstanding the foregoing, unless otherwise determined by the Plan Administrator in
its sole discretion or except as otherwise specified in Schedule T hereto:

(a) Termination for any Reason Other than Disability or Death. All unvested Restricted Stock
Units will be forfeited on the Service Termination Date if your service as a Nenemployee Dircctor

terminates for any reason other than by reason of your Disability (when Cause does not then exist) or your
death.

(b) Disability and Death. All unvested Restricted Stock Units will vest on the Service Termination
Date if (i) your service as a Nonemployee Director terminates by reason of your Disability (when Cause
does not then exist) or (ii) you die while serving as a Nonemployee Director.

(<) Approved Transaction, Board Change or Control Purchase . The Restricted Stock Units may
become vested in accordance with Section 10.1(b) of the Plan in the ¢vent of an Approved Transaction,
Board Change or Control Purchase following the Grant Date.

(d) Forfeiture. Upon forfeiture of any unvested Restricted Stock Units, such Restricted Stock
Units and any related unpaid RSU Dividend Equivalents will be immediately cancelled, and you will
cease to have any rights with respect thereto.

4. No Stockhelder Rights. You will not be deemed for any purpose to be, or to have any of the
rights of, a stockholder of the Company with respect to shares of Common Stock represented by any Restricted
Stock Units unless and until such time as shares of Common Stock represented by vested Restricted Stock Units
have been delivered in accordance with Section 7 {Settlement and Delivery by the Company), nor will the existence
of this Agreement affect in any way the right or power of the Company or its stockholders to accomplish any
corporate act, including, without limitation, the acts referred to in Section 10.16 of the Plan,

5. Dividend Equivalents. To the extent specified by the Plan Administrator only, an amount equal to
all dividends and other disiributions (or the economic equivalent thereof) (in cach case, as determined by the Plan
Administrator in its sole discretion) that would have been paid on a like number and type of shares of Common
Stock as the shares represented by the Restricted Stock Units if
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such shares had been issued to you when such dividends or other distributions were made {("RSU Dividend
Equivalents™) will, if so specified by the Plun Administrator, be retained by the Company for your account and will,
unless otherwise specified by the Plan Administrator, be subject to the same conditions and restrictions, including
the timing of vesting and delivery, applicable to the Restricted Stock Units to which they relate; provided, however,
that the Plan Administrator may, in its sole discretion, accelerate the vesting of any portion of the RSU Dividend
Equivalent and the settlement thereof shall be made as soon as administratively practicable after the accelerated
vesting date, but in no event later than March 15 of the calendar year following the year in which such accelerated
vesting date occurs. RSU Dividend Equivalents shall not bear interest or be segregated in a separate account, For
the avoidance of doubt, unless otherwise determined by the Plan Administrator in its sole discretion, you will have
no right to receive, or otherwise with respect to, any RSU Dividend Equivalents until such time, if ever, as the
Restricted Stock Units with respect to which such RSU Dividend Equivalents relate shall have become vested, and,
if vesting does not occur, the related RSU Dividend Equivalents will be forfeited at the same time the Restricted
Stock Units with respect to which such RSU Dividend Equivalents relate are forfeited.

6. Taxes and Withholding. If the Plan Administrator determines in its sole discretion it is necessary
or appropriate to collect national, federal, state or other local or govenmental taxes or social security costs and
charges or similar contributions (wherescever arising) with respect to the Award of the Restricted Stock Units or the
vesting thereof, or the designation of any RSU Dividend Equivalents as payable or distributable or the payment or
distribution thereof, you may be asked to make arrangements satisfactory to the Company to make payment to the
Company or its designee of the amount determined by the Plan Administrator as necessary or appropriate to be
withheld under such tax laws (collectively, the “Tax-Related Items™). To the extent the Plan Administrator
determines in its sole discretion such withholding is necessary or appropriate because some or all of the Resiricted
Stock Units and any related RSU Dividend Equivalents vest, you acknowledge and agree that the Company may
withheld (a) from the shares of Common Stock represented by vested Restricted Stock Units and otherwise
deliverable to you a number of shares of the applicable type of Common Stock and/or {b) from any related RSU
Dividend Equivalents otherwise deliverable to you an amount of such RSU Dividend Equivalents, which
collectively have a value (or, in the case of securitics withheld, a Fair Market Value) equal to the Tax-Related
Items, unless you remit such Tax-Related Items to the Company or its designee in cash in such form and by such
time as the Company may require or other provisions for withholding such amount satisfactory to the Company
have been made. Notwithstanding any other provisions of this Agreement, the delivery of any shares of Common
Stock represented by vested Restricted Stock Units and any related RSU Dividend Equivalents may be postponed
until any such withholding taxes have been paid to the Company. For the avoidance of doubt, the Company may
allow for tax withholding in respect of the vesting of the Restricted Stock Units and any related RSU Dividend
Equivalents up to the maximum withholding rate applicable to you. Notwithstanding the foregoing, regardless of
any action the Company may take with respect to the foregoing, you acknowledge and agree that the ultimate
liability for all Tax-Related Items legally duc by you is and remains your responsibility.

7. Settlement and Delivery by the Company. Subject to Section 6 hereof {Taxes and Withholding),
Section 10 hereof (Right of Offset), and Section 15 hereof (Amendment), and except as otherwise provided herein,
shares of Common Stock will be delivered in respect of vested Restricted Stock Units (if any) as soon as practicable
after the vesting of the Restricted Stock Units as described herein (but no later than March 15 of the calendar year
following the year in which such vesting occurs). Unless otherwise determined by the Plan Administrator, the
Company will (a) cause to be issued and transferred to a brokerage account, or registered through the Company’s

stock transfer agent for your
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benefit, book-entry transfers registered in your name for that number and type of shares of Common Stock
represented by such vested Restricted Stock Units and any securities representing related vested unpaid RSU
Dividend Equivalents, and (b) cause to be delivered to you any cash payment representing related vested unpaid
RSU Dividend Equivalents. Any delivery of securities will be deemed effected for all purposes when (i) in the case
of a book-entry transfer, at the time the Company’s stock transfer agent initiates the transfer of such securities to a
brokerage account through the Company’s stock transfer agent for your benefit or (it) the Plan Administrator has
made or caused to be made such other arrangements for the delivery of such securities as the Plan Administrator
deems reasonable. Any cash payment will be deemed effected when (I} a check from the Company, payable to you
in the amount equal to the amount of the cash payment, has been delivered personally to or at your direction or
deposited in the United States mail, addressed to you, (II} an amount equal to the amount of the cash payment has
been processed through the direct deposit or normal Company payroll processes for your benefit or (III) the Plan
Administrator has made or caused to be made such other arrangements for delivery of such cash amount as the Plan
Administrator deems reasonable. Shares representing Restricted Stock Units that have vested may be registered
only to you (or during your lifetime, to your court appointed legal representative) or to a person to whom the
Restricted Stock Units have been transferred in accordance with Section 10.6 of the Plan and Section 8§ below
{Nontransferability).

8. Nontransferability. Restricted Stock Units and any related unpaid RSU Dividend Equivalents are
not! transferable (either voluntarily or involuniarily), before or after your death, except as follows: (a) during your
lifetime, pursuant to a Domestic Relations Order, issued by a court of competent jurisdiction, that is not contrary to
the terms and conditions of the Plan or this Agreement, and in a form acceptable to the Plan Administrator; or (b)
after your death, by will or pursuant to the applicable laws of descent and distribution, as may be the case. Any
person to whom Restricted Stock Units and any related unpaid RSU Dividend Equivalents are transferred in
accordance with the provisions of the preceding sentence shall take such Restricted Stock Units and any related
unpaid RSU Dividend Equivalents subject to all of the terms and conditions of the Plan and this Agreement,
including that the vesting and termination provisions of this Agreement will continue to be applied with respect to
you. Restricted Stock Units that have vested may be registered only to you {(or during your lifetime, to your court
appointed legal representative) or to a person to whom the Restricted Stock Units have been transferred in
accordance with this Section 8 and Section 10.6 of the Plan.

9. Adjustments. The Restricted Stock Units and any related unpaid RSU Dividend Equivalents will be
subject to adjustment pursuant to Section 4.2 of the Plan in such manner as the Plan Administrator, in its sole
discretion, deems cquitable and appropriate in connection with the occurrence of any of the events described in
Section 4.2 of the Plan following the Grant Date.

10, Right of Offset. You hereby agree that the Company shall have the right to offset against its
obligation to deliver shares of Common Stock, cash or other property under this Agreement to the extent that it does
not constitute “non-qualified deferred compensation” pursuant to Section 409A, any outstanding amounts of
whatever nature that you then owe to the Company or a Subsidiary.

11. Plan Administrator. For purposes of this Agreement, the term “Plan Administrator” means the
Compensation Committee of the Board of Directors of the Company or any committee appointed by the Board of
Directors as described more [ully in Section 3.1 of the Plan; provided, however, that the Board of Directors of the
Company shall have the same powers as the Compensation Committee with respect to the Options and may exercise
such powers in lieu of aclion by the Compensation Committee.
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12.  Restrictions Imposed by Law. Without limiting the generality of Section 10.8 of the Plan, the
Company shall not be obhgated to deliver any shares of Common Stock represented by vested Restricted Stock
Units or securities constituting any unpaid RSU Dividend Equivalents if counsel to the Company determines that
the issuance or delivery thereof would violate any applicable law or any rule or regulation of any governmental
authority or any rulc or regulation of, or agreement of the Company with, any securities exchange or association
upon which shares of Common Stock or such other securities are listed or quoted. The Company will in no event be
obligated to take any affirmative action in order to cause the delivery of shares of Common Stock represented by
vested Restricted Stock Units or securities constituting any unpaid RSU Dividend Equivalents to comply with any
such law, rule, regulation, or agreement. Any certificates representing any such securities issued or delivered under
this Agreement may bear such legend or legends as the Company deems appropriate in order to assure compliance
with applicable securities laws.

13. Tax Representations . You hereby acknowledge that the Company has advised you that you
should consult with your own tax advisors regarding the national, federal, state and other local or governmental tax
consequences or social security costs and charges or similar contributions (wheresoever arising) of receiving the
Award. You hereby represeni to the Company that you are not relying on any statements or representations of the
Company, its Affiliates or any of their respective agents with respect to the national, federal, state and other local or
governmental tax consequences or social security costs and charges or similar contributions (wheresoever arising} of
receiving the Award. If, in connection with the Award, the Plan Administrator determines in its sole discretion it is
necessary or appropriate to withhold any amounts by reason of any national, federal, state and other local or
governmental tax or social security costs and charges or similar contributions (wheresoever arising), such
withholding shall be effected in accordance with Section 10.9 of the Plan and Section 6 (Taxes and Withholding).

14.  Notice . Unless the Company notifies you in writing of a different procedure or address, any notice
or other communication to the Company with respect to this Agreement will be in writing and will be delivered
personally or sent by first class mail, postage prepaid, to the address specified for the Company in Schedule I hereto.
Any notice or other communication to you with respect to this Agreement will be provided to you electronically
pursuant to the online grant and administration program or via email, unless the Company elects to notify you in
writing, which will be delivered personally, or will be sent by first class mail, postage prepaid, to your address as
listed in the records of the Company or any Subsidiary of the Company on the Grant Date, unless the Company has
received written notification from you of a change of address.

15. Amendment. Notwithstanding any other provision hereof, this Agreement may be supplemented or
amended from time to time as approved by the Plan Administrator as conlemplated by Section 10.7(b) of the Plan.
Without limiting the gencrality of the foregoing, without your consent:

(a) this Agreement may be amended or supplemented from time to time as approved by the Plan
Administrator (i) to cure any ambiguity or to correct or supplement any provision hercin that may be
defective or inconsistent with any other provision herein, (ii) to add to the covenants and agreements of
the Company for your benefit or surrender any right or power reserved to or conferred upon the Company
in this Agreement, subject to any required approval of the Company’s stockholders, and provided, in each
case, that such changes or corrections will not adversely affect your rights with respect to the Award
cvidenced hereby (other than if immaterial), (iii} to reform the Award made hereunder as contermnplated by
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Section 10.17 of the Plan or to exempt the Award made hereunder from coverage under Code Section
4094, or (iv) to make such other changes as the Company, upon advice of counsel, determines are
necessary or advisable because of the adoption or promulgation of, or change in the interpretation of, any
law or governmental rule or regulation, including any applicable federal or state securtties laws; and

(b) subject to any required action by the Board of Directors or the stockholders of the Company,
the Restricted Stock Units granted under this Agreement may be canceled by the Plan Administrator and a
new Award made in substitution therefor, provided that the Award so substituted will satisty all of the
requirements of the Plan as of the date such new Award is made and no such action will adversely affect
any Restricted Stock Units (other than if immaterial) to the extent then vested.

16. Status as a Nonemployee Birector. Nothing contained in the Plan or this Agreement, and no action
of the Company or the Plan Administrator with respect thereto, will confer or be construed to confer on you any
right to continue as a Nonemployee Director or interfere in any way with the right of the Board of Directors or the
Company’s stockholders to terminate your service at any time, with or without Cause, subject to the charter and
bylaws of the Company, as the same may be in effect from time to time.

17. Nonalienation of Benefits . Except as provided in Section 8§ (Nontransferability) and Section 10
(Right of Offset), (a) no right or benefit under this Agreement will be subject to anticipation, alienation, sale,
assignment, hypothecation, pledge, exchange, transfer, encumbrance or charge, and any attempt to anticipate,
alienate, sell, assign, hypothecate, pledge, exchange, transfer, encumber or charge the same will be void, and (b} no
right or benefit hereunder will in any manner be subjected to or liable for the debts, contracts, liabilities or torts of
you or other person entitled to such benefits.

18, No Effect on Other Benefits. Any payments made pursuant to this Agreement will not be counted
as compensation for purposes of any other employee benefit plan, program or agreement sponsored, maintained or
contributed to by the Company or a Subsidiary unless expressly provided for in such employee benefit plan,
program, agreement, or arrangement.

19. Governing Law; Venue. This Agreement will be governed by, and construed in accordance with,
the internal laws of the State designated in Section 10.13 of the Plan. Each party irrevocabiy submits to the general
jurisdiction of the state and federal courts located in the State of Colorado and in the State of Delaware in any action
to interpret or enforce this Agreement and irrevocably waives any objection to jurisdiction that such party may have
based on inconvenicnce of forum.

240, Waiver. No waiver by the Company at any time of any breach by you of, or compliance with, any
term or condition of this Agreement or the Plan to be performed by you shall be deemed a waiver of the same term
or condition, or of any similar or any dissimilar term or condition, whether at the same time or at any prior or
subsequent time.

21. Severability. The provisions of this Agreement shall be deemed severable and the invalidity or
unenforceability of any term or condition hereof shall not affect the validity or enforceability of the other terms and
conditions set forth herein.




22.  Construction. Refercnces in this Agreement to “this Agreement” and the words “herein,” “hereof,”
“hereunder” and similar terms include all Exlubits and Schedules attached hereto, including the Plan. All references
to “Sections” in this Agreement shall be to Sections of this Agreement unless explicitly stated otherwise. The word
“include™ and all variations thereof are used in an illustrative sense and not in a limiting sense. All decisions of the
Plan Administrator upon questions regarding the Plan or this Agreement will be conclusive. Unless otherwise
expressly stated herein, in the event of any inconsistency between the terms of the Plan and this Agreement, the
terms of the Plan will control. The headings of the sections of this Agreement have been included for convenience
of reference only, are not to be considered a part hereof and will in no way modify or restrict any of the terms or
provisions hereof,

23. Rules by Plan Administrator. The Plan Administrator, in its discretion and as contemplated by
Section 3.3 of the Plan, may adopt rules and regulations it deems consistent with the terms of the Plan and as
necessary or advisable in its operation and administration of the Plan and this Award. You acknowledge and agree
that your rights and the obligations of the Company hereunder will be subject to any further conditions and such
reasonable rules and regulations as the Plan Administrator may adopt from time to time.

24, Entire Agreement. This Agreement is in satisfaction of and in lieu of all prior discussions and
agreements, oral or written, betwcen the Company and you regarding the Award. You and the Company hereby
declare and represent that no promise or agreement not expressed herein has been made and that this Agreement
contains the entire agreement between the parties hereto with respect to the Award and replaces and makes null and
void any prior agreements between you and the Company regarding the Award. Subject to the restrictions set forth
in Sections 8 (Nontransferability) and 15 (Nonalienation of Benefits), this Agreement will be binding upon and
inure to the benefit of the parties and their respective heirs, successors and assigns.

25. Acknowledgment. You will signify acceptance of the terms and conditions of this Agreement by
acknowledging the acceptance of this Agreement via the procedures described in the online grant and administration
program utilized by the Company. By your electronic acknowledgment of the Restricted Stock Units, you are
acknowledging the terms and conditions of the Award set forth in this Agreement as though you and the Company
had signed an original copy of the Agreement.

26. Code Section 409A . The Awards made hereunder are intended to be “short-term deferrals” exempt
from Section 409A and this Agreement shall be interpreted and administered accordingly. Notwithstanding the
foregoing, to the exient that Section 409A of the Code or the related regulations and Treasury pronouncements
(“Section 409A™) are applicable to you in connection with the Award, this Award is subject to the provisiens of
Scction 10.17 of the Plan regarding Section 409A and each payment under this Agreement shall be treated as a
separate payment under Section 409A. Notwithstanding the foregoing, the Company makes no representations that
the Award or the Plan shall be exempt from or comply with Section 409A and makes no undertaking to preclude
Section 409A from applying to the Award or the Plan. If this Agreement fails to meet the requirements of Section
409A, neither the Company nor any of its Affiliates shall have any liability for any tax, penalty or interest imposed
on you by Section 409A, and you shall have no recourse against the Company or any of its Affiliate for payment of
any such tax, penalty or intercst imposed by Section 409A.
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27.  Additiona]l Conditions and Restrictions. You may be subject to additional conditions and
restrictions. If a Schedule 1I is attached hereto, the additional conditions and restrictions specified therein are
considered part of this Agreement.

28. Administrative Blackouts. [n addition to its other powers under the Plan, the Plan Administrator

has the authority to suspend any transactions under the Plan as it deems necessary or appropriate for administrative
reasons.

29.  Stock Ownership Guidelines. This Award may be subject to any applicable stock ownership
guidelines adopted by the Company, as amended or superseded from time to time.

30. Company Information. You can access the Company’s most recent annual, quarterly and current
reports as filed with the Sccurities and Exchange Commission on the Company’s website specified in Schedule 1
hereto. Please refer to these reports as well as the Company’s future filings with the Securities and Exchange

Commission (also available on the Company’s website) for important information regarding the Company and its
Common Stock.

kkkkk




Grant Date:
Issuer/Company:

Plan:

Common Stock:

General Vesting Schedule:

Company Notice Address:

Company Website:

Plan Access:

Schedule I
to
Restricted Stock Units Agreement
[Insert Grant Code]

1

Liberty Media Corporation, a Delaware corporation

Liberty Media Corporation 2017 Omnibus Incentive Plan, as amended from
time to time

Series C Liberty Braves Common Stock;
Series C Liberty Formuia One Common Stock; and/or
Serics C Liberty SiriusXM Common Stock, as applicable

Subject to your continwous service as a Nonemployee Director with the
Company from the Grant Date through the following vesting date, 100% of
the Restricted Stock Units will vest on ]-

Liberty Media Corporation
12300 Liberty Boulevard
Englewood, Colorado 80112
«..o1: Chief Legal Officer

www_libertymedia.com

You can access the Plan via the link at the end of the Agrecment or by
contacting Liberty Media Corporation’s Legal Department.
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Exhibit 10.59
NONQUALIFIED STOCK OPTION AGREEMENT

THIS NONQUALIFIED STOCK OPTION AGREEMENT (this “Agreement”) is made and effective as of
the date specified in Schedule 1 hereto (the “Grant Date”), by and between the issver specified in Schedule I hereto
{the “Company™)} and you.

The Company has adopted the incentive plan that governs the Options specified in Schedule 1 hercto (as has
been or may hereafier be amended, the “Plan™), a copy of which is attached via a link at the end of this online
Agreement as Exhibit A and, by this reference, made a part hereof. Capitalized terms used and not otherwise
defined in this Agreement will have the meanings ascribed to them in the Plan.

Pursuant to the Plan, the Plan Administrator has delermined that it would be in the interest of the Company
and its stockholders to grant you an Award of Options, subject to the conditions and restrictions sct forth in this
Agreement and in the Plan, in order to provide you with additional remuneration for services rendered, to encourage
you te remain in service to the Company and to increase your personal interest in the continued success and progress
of the Company.

The Company and you therefore agree as follows:

1. Definitions. The following terms, when used in this Agreement, have the following meanings,
except as otherwise defined in Schedule I hereto:

“Agreement” has the meaning specified in the preamble to this Agreement.
“Business Day” means any day on which stock exchanges in the United States are open for trading.
“Causc™ has the meaning specified as “cause” in Scction 10.2(b) of the Plan.

“Close of Business™” means, on any day, 4:00 p.m., New York, New York time.
“Common Stock” has the meaning specified in Schedule I hereto.

“Company” has the meaning specified in the preamble to this Agreement.
“Disability” has the meaning specified as “Disability” in Section 2.1 of the Plan.
“Exercise Notice” has the meaning specified in Section 4(i1) (Manner of Exercise).
“Grant Date” has the meaning specified in the preamble to this Agreement.
“Nonemployee Director” has the meaning specified in the Plan.

“Option(s)” has the meaning specified in Section 2 (Award).

“Option Exercise Price” means, with respect to each type of Common Stock for which Options are granted
hereunder, the amount specified in Schedule I hereto as the Option Exercise Price for such Common Stock.
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“Option Termination Date™ has the mcaning specified in Schedule [ hereto.

“Plan” has the meaning specified in the preamble to this Agreement.

"Plan Administrator” has the meaning specified in Section 12 (Plan Administrator).

“Section 409A™ has the meaning specified in Section 27 (Code Section 409A).

“Service Termination Date” means the date of termination of your service as a Nonemployee Director.
“Tax-Related Items™ has the meaning specified in Section 5 (Taxes and Withholding).

2. Award. In consideration of your covenants and promises herein, the Company hereby awards to you
as of the Grant Date nonqualified Options to purchase from the Company at the applicable Option Exercise Price
the number and type of shares of Common Stock authorized by the Plan Administrator and set forth in the notice of
online grant delivered to you pursuant to the Company’s online grant and administration program, subject to the
conditions and restrictions set forth in this Agreement and in the Plan (the “Options™).

3. Vesting. Unless otherwise determined by the Plan Administrator in its sole discretion, the Options
will vest and become exercisable in accordance with the General Vesting provisions specified in Schedule I hereto,
subject to your continuous service as a Nonemployee Director with the Company from the Grant Date through the
applicable vesting dates. Notwithstanding the foregoing, unless otherwise determined by the Plan Administrator in
its sole discretion or except as otherwise specified in Schedule T hereto:

(a) Termination for any Reason Other than Disability or Death. All unvested Options will be
forfeited on the Service Termination Date if your service as a Nonemployee Dircctor terminates for any
reason other than by reason of your Disability (when Cause does not then exist) or your death.

(b) Disability and Death. All Options will vest and become exercisable on the Service Termination
Datc tf (1} your service as a Nonemployee Director terminates by reason of your Disability (when Cause
does not then exist} or (ii) you die while serving as a Nonemployee Director.

{c) Approved Transaction, Board Change or Control Purchase . The Options may become vested
and exercisable in accordance with Section 10.1(b} of the Plan in the event of an Approved Transaction,
Board Change or Control Purchase following the Grant Date.

4. Manner of Exercise. You may exercise the Options that vest and become exercisable, in whole or
in part, at any time and from time to time, except as otherwise provided hercin. Options will be considered
exercised (as to the number and type of Options specified in the Exercise Notice defined below in subclause (1)(1} of
this Section 4) on the latest of (a) the date of exercise designated in the Exercise Notice, (b} if the date so designated
is not a Business Day, the first Business Day following such date or (c) the earliest Business Day by which:

(1) the Company has received all of the following:
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{1) written or electronic notice, in such form as the Plan Administrator may require,
containing such representations and warranties as the Plan Administrator may require and
designating, among other things, the date of exercisc and the number and type of shares of
Common Stock to be purchased by exercise of the Options (the “Exercise Notice™;

(2)  payment of the applicable Option Exercise Price for each share of Common
Stock to be purchased by exercise in any {or a combination) of the following forms: (A} cash,
(B) check, or (C) at the option of the Company, the delivery of irrevocable instructions via the
Company’s online grant and administration program for the Company to withhold the number
of shares of Common Stock (valued at the Fair Market Value of such Common Stock on the
date of cxercise) required to pay such Option Exercise Price (and, if applicable, the Tax-
Related Items as described in Section 5 (Taxes and Withholding)) that would otherwise be
delivered by the Company to you upon exercise of the Options; and

3 any other documentation that the Plan Administrator may reasonably require;
and

(i1} you have satisfied any other conditions established or adopted by the Plan Administrator from
time to time, as contemplated by Section 3.3 of the Plan, with respect to the exercise of Options.

5. Taxes and Withholding. If the Plan Administrator determines in its sole discretion it is necessary or
appropriate to collect national, federal, state or other local or governmental taxes or social security costs and charges
or similar contributions {wheresoever arising), you acknowledge and agree that the Company may deduct from the
shares of Common Stock otherwise payable or deliverable upon exercise of any Options that number of shares of the
applicable Common Stock (valued at the Fair Market Value of such Common Stock on the date of exercise) that is
equal to the amount of any such national, federal, state or other local or governmental taxes or social security costs
and charges or similar contributions (wheresoever arising) determined by the Plan Administrator as necessary or
appropriate to be withheld by the Company or any Subsidiary of the Company upon such exercise (the “Tax-Related
Items™), unless provisions to pay such Tax-Related [tems have been made to the satisfaction of the Company. For
the avoidance of doubt, the Company may allow for tax withholding in respect of the exercise of any Options up to
the maximum withholding rate applicable to you. Notwithstanding the foregoing, regardless of any action the
Company may take with respect to the foregoing, you acknowledge and agree that the ultimate liability for all Tax-
Related Items legally due by you is and remains your responstbility.

6. Payment or Delivery by the Company. As soon as practicable after receipt of all items referred to
in Section 4 (Manner of Exercise), subject to (a) if determined necessary or appropriate by the Plan Administrator in
its sole discretion, the withholding referred to in Section 5 (Taxes and Withholding), (b) Section 11 (Right of
Offset), and (c) Section 16 (Amendment), and except as otherwise provided herein as may be determined by the
Plan Administrator, the Company will cause to be issued and transferred to a brokerage account, or registered
through the Company’s stock transfer agent for your benefit, book-entry transfers registered in your name for that
number and type of shares of Common Stock purchased by exercise of the Options. Any delivery of securities will
be deemed effected for all purposes when (i) in the case of a book-entry transfer, at the time the Company’s stock
transfer agent




initiates the transfer of such securities to a brokerage account through the Company’s stock transfer agent for your
benefit or (ii) the Plan Administrator has made or caused to be made such other arrangements for the delivery of
such securitics as the Plan Administrator deems reasonable. Securities representing Comunon Stock purchased by
exercise of the Options may be registered only to you (or during your lifetime, to your court appointed legal
representative) or to a person to whom the Oplions have been transferred in accordance with Section 10.6 of the Plan
and Section 8 below (Nontransferability).

7. Expiration. The Options will terminate automatically and without further notice on the Option
Termination Date or, unless otherwise determined by the Plan Administrator in its sole discretion or cxcept as
otherwise specified in Schedule I hereto, effective as of the following times, if earlier:

() Unvested Oprions. With respect to those Options which are then unexercisable (after taking
into account any applicable accelerated or continued vesting treatment), the Close of Business on the
Service Termination Date.

(b Vested Options — Terminaiion of Service for any Reason other than for Cause. With respect Lo
those Options which are then exercisable (after taking into account any applicable accelerated or
continued vesting treatment), in the event of your termination of service as a Nonemployee Director for
any reason other than for Cause, at the Close of Business on the last day of the one-year period beginning
on the Service Termination Date; provided, however, that if you die during such period, such Options will
terminate at the Close of Business on the last day of the one-year period beginning on the date of your
death.

(c) Termination for Cause. With respect to all your then outstanding Options, whether exercisable
or unecxercisable, the date upon which your service as a Nonemployee Director is terminated for Cause.

Notwithstanding any period of time referenced in this Section 7 or Schedule I hereto or any other provision of this
Agreement that may be construed to the contrary, the Options will in any event terminate at the Close of Business
on the Option Termination Date. Notwithstanding anything herein or the Plan to the contrary, if the Options would
otherwisc expire when trading in the Common Stock is prohibited by law or the Company’s insider trading policy
pursuant to an event-specific occurrence {as determined by the Company), then the Options shall instead expire on
the 30th day after the expiration of such prohibition.

8. Nontransferability. Options are not transferable (either voluntarily or involuntarily), before or after
your death, except as follows: (a) during your lifetime, pursuant to a Domestic Relations Order, issued by a court of
competent jurisdiction, that is not contrary to the terms and conditions of the Plan or this Agreement, and in a form
acceptable 1o the Plan Administrator; or (b) afler your death, by will or pursuant to the applicable laws of descent
and distribution, as may be the case. Any person to whom Options are transferred in accordance with the provisions
of the preceding sentence shall take such Options subject to all of the terms and conditions of the Plan and this
Agreement, including that the vesting and termination provisions of this Agreement will continue to be applied with
respect to you. Options are exercisable only by you (or, during your lifetime, by your court appointed legal
representative) or a person to whom the Options have been transferred in accordance with this Section 8 and Section
10.6 of the Plan.




9. No Stockholder Righis. Prior to the exercise of Options in accordance with the terms and
conditions set forth in this Agreement, you will not be deemed for any purpose to be, or to have any of the rights of,
a stockholder of the Company with respect to any shares of Common Stock represented by the Options, nor will the
existence of this Agreement affect in any way the right or power of the Company or its stockholders to accomptish
any corporate act, including, without limitation, the acts referred to in Section 10.16 of the Plan.

10.  Adjustments. The Options will be subject to adjustment (including, without limitation, as to the
Option Exercise Price) in such manner as the Plan Administrator, in its sole discretion, deems equitable and
appropriate in connection with the occurrence of any of the events described in Section 4.2 of the Plan following the
Grant Date.

11.  Right of Offset. You hereby agree that the Company shall have the right 10 offset against its
obligation to deliver shares of Common Stock, cash or other property under this Agrecment to the extent that it does
not constitute “non-qualified deferred compensation” pursuant to Section 409A, any outstanding amounts of
whatever nature that you then owe to the Company or a Subsidiary.

12.  Plan Administrator. For purposes of this Agreement, the term “Plan Administrator”™ means the
Compensation Committee of the Board of Directors of the Company or any different committee appointed by the
Board of Directors as described more fully in Section 3.1 of the Plan ; provided, however, that the Board of
Directors of the Company shall have the same powers as the Compensation Committee with respect to the Options
and may exercise such powers in lieu of action by the Compensation Committee.

13.  Restrictions Imposed by Law. Without limiting the generality of Section 10.8 of the Plan, you will
not exercise the Options, and the Company will not be obligated to make any cash payment or issue or cause 1o be
issued any shares of Common Stock, if counsel to the Company determines that such exercise, payment or issuance
would violate any applicable law or any rule or regulation of any governmental authority or any rule or regulation
of, or agreement of the Company with, any securities exchange or association upon which shares of Common Stock
are listed or quoted. The Company will in no event be obligated to take any aflirmative action in order to cause the
exercise of the Options or the resulting payment of cash or issuance of shares of Common Stock to comply with any
such law, rule, regulation or agreement. Any certificates representing any such securities issued or delivered under
this Agreement may bear such legend or legends as the Company deems appropriate in order to assure compliance
with applicable securities laws.

14. Tax Representations. You hereby acknowledge that the Company has advised you that you should
consult with your own tax advisors regarding the national, federal, state and other local or governmental tax
consequences or social security costs and charges or similar contributions (wheresoever arising) of receiving the
Award. You hereby represent to the Company that you are not relying on any statements or representations of the
Company, its Affiliates or any of their respective agents with respect to the national, federal, state and other local or
governmental tax consequences or social security costs and charges or similar contributions (wheresoever arising) of
receiving the Award. If, in connection with the Award, the Plan Administrator determines in its sole discretion it is
necessary or appropriate to withhold any amounts by reason of any national, federal, state and other local or
governmental tax or social security costs and charges or similar contributions (wheresoever arising), such
withholding shall be effected in accordance with Section 0.9 of the Plan and Section 5 (Taxes and Withholding).
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15.  Notice. Unless the Company notifies you in writing of a different procedure or address, any notice or
other communication to the Company with respect to this Agreement will be in writing and will be delivered
personally or sent by first class mail, postage prepaid, to the address specified for the Company in Schedule 1 hereto.
Any notice or other communication to you with respect to this Agreement will be provided to you electronically
pursuant to the online grant and administration program or via email, unless the Company elects to notify you in
writing, which will be delivered personally, or will be sent by first class mail, postage prepaid, to your address as
listed in the records of the Company or any Subsidiary of the Company on the Grant Date, unless the Company has
received written notification from you of a change of address.

16. Amendment. Notwithstanding any other provision hereof, this Agreement may be supplemented or
amended from time to time as approved by the Plan Administrator as contemplated by Section 10.7(b) of the Plan.
Without limiting the generality of the foregoing, without your consent:

{a) this Agreement may be amended or supplemented from time to time as approved by the Plan
Administrator (i) to cure any ambiguity or to correct or supplement any provision herein that may be
defective or inconsistent with any other provision herein, (ii) to add to the covenants and agreements of
the Company for your benefit or surrender any right or power reserved to or conferred upon the Company
in this Agreement, subject to any required approval of the Company’s stockholders, and provided, in each
case, that such changes or corrections will not adversely affect your rights with respect to the Award
cvidenced hereby (other than if immaterial} or (iii) to make such other changes as the Company, upon
advice of counscl, determines are necessary or advisable because of the adoption or promulgation of, or
change in the interpretation of, any law or governmental rule or regulation, including any applicable
federal or state securities laws; and

{b) subject to any required action by the Board of Directors or the stockholders of the Company, the
Options granted under this Agreement may be canceled by the Plan Administrator and a new Award made
in substitution therefor, provided that the Award so substituted will satisfy all of the requirements of the
Plan as of the date such new Award is made and no such action will adversely affect any Options (other
than if immaterial) to the extent then exercisable.

17.  Status as a Nonemployee Director. Nothing contained in the Plan or this Agreement, and no action
of the Company or the Plan Administrator with respect thereto, will confer or be construed to confer on you any
right to continue as a Nonemployee Director or interfere in any way with the right of the Board of Directors or the
Company’s stockholders to terminate your service at any time, with or without Cause, subject to the charter and
bylaws of the Company, as the same may be in effect from time to time.

18.  Nonalienation of Benefits. Except as provided in Section 8 (Nontransferability) and Section 11
(Right of Offset), (a) no right or benefit under this Agreement will be subject 1o anticipation, alienation, sale,
assignment, hypothecation, pledge, exchange, transfer, encumbrance or charge, and any attempt to anticipate,
alienate, sell, assign, hypothecate, pledge, exchange, transfer, encumber or charge the same will be void, and {(b) no
right or benefit hereunder will in any manner be subjected to or liable for the debts, contracts, liabilities or torts of
you or other person entitled to such benefits.

19.  No Effect on Other Benefits. Any payments made pursuant to this Agreement will not be counted
as compensation for purposes of any other employee benefit plan, program or agreement
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sponsored, maintained or contributed to by the Company or a Subsidiary unless expressly provided for in such
employee benefit plan, program, agreement, or arrangement.

20.  Governing Law; Venue. This Agreement will be governed by, and construed in accordance with,
the internal laws of the State designated in Section 10.13 of the Plan. Each party irrevocably submits to the general
jurisdiction of the state and federal courts located in the State of Colorado and in the State of Delaware in any action
to interpret or enforce this Agreement and irrevocably waives any objection to jurisdiction that such party may have
based on inconvenience of forum.

21.  Waiver. No waiver by the Company at any time of any breach by you of, or compliance with, any
term or condition of this Agreement or the Plan to be performed by you shall be deemed a waiver of the same tcrm
or condition, or of any similar or any dissimilar term or condition, whether at the same time or at any prior or
subsequent timne.

22, Severability. The provisions of this Agreement shall be deemed severable and the invalidity or
unenforceability of any term or condition hereof shall not affect the validity or enforceability of the other terms and
conditions set forth herein.

23. Construction. References in this Agreement to “this Agreement” and the words “herein,” “hereof,”
“hereunder” and similar terms include all Exhibits and Schedules attached hereto, including the Plan. All references
to “Sections” in this Agreement shall be to Sections of this Agreement unless explicitly stated otherwise. The word
“include™ and all variations thereof are used in an illustrative sense and not in a limiting sense. All decisions of the
Plan Administrator upon questions regarding the Plan or this Agreement will be conclusive. Unless otherwise
expressly stated herein, in the event of any inconsisicncy between the terms of the Plan and this Agreement, the
terms of the Plan will control. The headings of the sections of this Agreement have been included for convenience
of reference only, are not to be considered a part hereof and will in no way modify or restrict any of the terms or
provisions hereof.

24. Rules by Plan Administrator. The Plan Administrator, in its discretion and as contemplated by
Section 3.3 of the Plan, may adopt rules and regulations it deems consistent with the terms of the Plan and as
necessary or advisable in its operation and administration of the Plan and this Award. You acknowledge and agree
that your rights and the obligations of the Company hereunder, including with respect to any exercise of the Options,
will be subject to any further conditions and such reasonable rules and regulations as the Plan Administrator may
adopt from time to time.

25.  Entire Agreement. This Agreement is in satisfaction of and in lieu of all prior discussions and
agreements, oral or written, between the Company and vou regarding the Award. You and the Company hereby
declare and represent that no promise or agreement not expressed herein has been made and that this Agreement
contains the entire agreement between the parties hereto with respect to the Award and replaces and makes null and
void any prior agreements between you and the Company regarding the Award. Subject to the restrictions set forth
in Sections 8 (Nontransferability) and 18 (Nonalienation of Bencfits), this Agreement will be binding upon and
inure to the benefit of the parties and their respective heirs, successors and assigns.

26.  Acknowledgment. You will signify acceptance of the terms and conditions of this Agreement by
acknowledging the acceptance of this Agreement via the procedures described in the online grant and administration
program utilized by the Company. By your electronic acknowledgment
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of the Options, you are acknowledging the terms and conditions of the Award set forth in this Agreement as though
you and the Company had signed an original copy of the Agreement.

27.  Code Section 409A. The Awards made hereunder are intended to be “stock rights™ exempt from
Section 409A and this Agreement shall be intetpreted and administered accordingly. Notwithstanding the foregoing,
to the extent that Section 409A of the Code or the related regulations and Treasury pronouncements (“Section
409A>) are applicable to you in connection with the Award, this Award is subject to the provisions of Section 10.17
of the Plan regarding Section 409A and cach payment under this Agreement shall be treated as a separate payment
under Section 409A. Notwithstanding the foregoing, the Company makes no representations that the Award or the
Plan shall be exempt from or comply with Section 409A and makes no undertaking to preclude Section 409A from
applying to the Award or the Plan. If this Agreement fails to meet the requirements of Section 409A, neither the
Company nor any of its Affiliates shall have any liability for any tax, penalty or interest imposed on you by Section
409A, and you shall have no recourse against the Company or any of its Affiliate for payment of any such tax,
penalty or interest imposed by Section 409A.

28.  Additional Conditions and Restrictions. You may be subject to additional conditions and
restrictions. If a Schedule 11 is attached hereto, the additional conditions and restrictions specified therein arc
considered part of this Agreement.

29,  Administrative Blackouts. In addition to its other powers under the Plan, the Plan Administrator
has the authority to suspend (a} the exercise of Options and (b) any other transactions under the Plan as it deems
necessary or appropriate for administrative reasons.

30.  Stock Ownership Guidelines. This Award may be subject to any applicable stock ownership
guidelines adopted by the Company, as amended or superseded from time to time.

31 Company Information. You can access the Company’s most recent annual, quarterly and current
reports as filed with the Sccurities and Exchange Commission on the Company’s website specificd in Schedule 1
hereto. Please refer to these reports as well as the Company’s future filings with the Securities and Exchange
Commission (also available on the Company’s website) for important information regarding the Company and its
Common Stock.

vk dek




Grant Date:
Issuer/Company:

Plan:

Common Stock:

Option Termination Date:

Option Exercise Price:

General Vesting Schedule:

Company Notice Address:

Company Website:

Plan Access:

Schedule I
to
Nonqualified Stock Option Agreement
[Insert Grant Code]

e 1

Liberty Media Corporation, a Delaware corporation

Liberty Media Corporation 2017 Omnibus Incentive Plan, as amended from
time to time

Series C Liberty Braves Common Stock (“BATRK Common Stock™);

Series C Liberty Formula One Common Stock (“FWONK Common Stock™),
and/or

Series C Liberty SiriusXM Common Stock (“LSXMK Common Stock™), as
applicable

. 1]

BATRK Common Stock: S 1
FWONK Common Stock: $ ]
LSXMK Common Stock: $ ]

Subject to your continuous service as a Nonemployee Director with the
Company from the Grant Date through the following vesting date, 100% of
the Options will vest and become exercisable on [ .

Liberty Media Corporation
12300 Liberty Boulevard
Englewood, Colorado 80112
Attn: Chief Legal Officer

www libertymedia.com

You can access the Plan via the link at the end of the Agreement or by
contacting Liberty Media Corporation’s Legal Department.
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As of December 31, 2020

Exhibit 21

A table of subsidiaries of Liberty Media Corporation is set forth below, indicating as to each the state or jurisdiction of
organization and the names under which such subsidiaries do business. Subsidiaries not inciuded in the table are inactive or,

considered in the aggregate as a single subsidiary, would not constitute a significant subsidiary.

Entity Name Domicile
Allsport Management S.A. Switzerland
Alpha Prema UK Limited UK
Alpha Topco Limited Jersey
Atlanta Braves, Inc. GA

Atlanta Braves DR, Inc.

Dominican Republic

Atlanta National League Baseball Club, LLC GA
BDC Collateral, LLC DE
BDC Block C, LLC DE
BDC Block H, LLC DE
BDC Holdco, LLC DE
BDC Hotel I, LLC DE
BDC Hotel IT, LLC DE
BDC Office I, LLC DE
BDC Office I, LLC DE
BDC Parking I, LLC DE
BDC Retail I, LLC DE
Beta Holdings Limited Jersey
Block A Condominium Association, Inc. GA
Block B Condominium Association, Inc. GA
Block C-2 Condominium Association, Inc. GA
Block D-2 Condominium Association, Inc. GA
Braves Baseball Holdco, LLC DE
Braves Construction Company, LLC DE




Braves Development Company, LLC

DE

Braves Entertainment Company, LLC DE
Braves Facility Fund, LLC DE
Braves Florida Rentco, LLC DE
Braves Holdings, LLC DE
Braves Productions, LLC (fka Braves Productions, Inc.) GA
Braves Stadium Company, LLC DE
Braves Stadium Parking Company, LL.C DE
BRED Co,, LLC GA
Delta 2 (Lux) S.arl Luxembourg
Delta Debteo Limited Jersey
Delta Topco Limited Jerscy
Formula Motorsport Limited (fka GP2 Motorsport Limited)} UK
Formula One Administration Limited UK
Formula One Asset Management Limited UK
Formula One Digital Media Limited UK
Forumla One Hospitality and Event Services Limited UK

Fermula One Licensing B.V.

Netherlands

Formula One Management Limited UK
Formula One Marketing Limited UK
Formula One Marketing I Limited UK
Formula One Research, Engineering and Development Limited (fka Beta D3 Limited) UK
Formula One World Championship Limited UK
Liberty ATCL, Inc. co
Liberty Clear Holdings, LLC DE
Liberty GR Acquisition Company Limited UK
Liberty GR Cayman Acquisition Company Cayman Islands

Liberty GR Cayman Finance Company

Cayman Islands




Liberty GR Cayman Finance Company 11

Cayman Islands

Liberty GR Holding Company Limited UK
Liberty GR Foreign Holding Company I, L.P. Scotland
Liberty GR US Sub ! Corp. DE
Liberty GR US Sub 2, LLC DE
Liberty LYV, LLC DE
Liberty Media Acquisition Corporation (fka LMAC, Inc.} DE
Liberty Media Acquisition Sponsor LLC (fka LMAS LLC) DE
Liberty MSR, LLC DE
Liberty Programming Company LLC BL
Liberty Property Holdings, Inc. DE
Liberty Radio 2, LLC DE
Liberty Radio, LLC DE
Liberty Sateflite Radio, Inc. DE
Liberty SIRT Marginco, LLC DE
LMC LYV, LLC DE
LSAT Astro LLC DE
LSR Foreign Holdings 2, LLC DE
LSR Foreign Holdings, LLC DE
LTWX V, Inc, CoO
Mould Fountain Funding, LLC DE
SLEC Holdings Limited UK
Sirius XM Haldings, Inc. DE
The Battery Atlanta Association, Inc. GA
The Stadium Club, Inc. GA
TSAT Holding 2, Ine. DE




Exhibit 23.1

Consent of Independent Registered Public Accounting Firm

The Board of Directors
Liberty Media Corporaticn:

W consent to the incorporation by referenee in the following registration statements of Liberty Mcdia Corporation of our reports dated
February 26, 2021, with respect to the consolidated balance sheets of Liberty Media Corporation and subsidiaries as of December 31,
2020 and 2019, the related consolidated statements of operatiens, comprehensive earnings (loss), cash flows, and equity for cach of the
years in the three-year period ended December 31, 2020, and the related notes, and the effectiveness of internal control over financial
reporting as of December 31, 2020, which reports appear in the December 31, 2020 annual report on Form 10-K of Liberty Media
Corporation.

Our report refers 10 a change in the method of accounting for leases

Registration
Description Statement No. Description

3-8 333-251223 Libeny Media Corporation 2017 Omnibus Incentive Plan, as amended

5-8 333-235374 Liberty Mcdia Cotporation 2017 Omnibus Incentive Plan, as amended

5-8 333-229965 Liberty Media Corporation 2017 Omnibus Incentive Plan, as amended

5-8 333-222135 Liberty Media Cotporation 2017 Gmnibus Incentive Plan, as amended

5-8 333-219885 Liberty Media Corporation 2017 Omnibus Incentive Plan, as amended

3-8 333-216318 Liberty Media Corporation 2013 Tncentive Plan (Amended and Restated as of
March 31, 2015), as amended

5-8 333-211245 Liberty Media Corporation 2013 Incentive Plan (Amended and Restated as of
March 31, 2015), as amended; Liberty Media Corporation 2013 Nonemployee
Director Incentive Plan (Amended and Restated as of December 17, 2015), as
amended; Liberty Media Corporation Transitional Stock Adjustment Plan, as
amended

3-8 333-210818 Liberty Media 401 (k) Savings Plan

/st KPMG LLP

Denver, Colorado
February 26, 2021




EXHIBIT 31.1

CERTIFIUCATION

I, Gregory B. Maffei, certify that:

Date:

1.

T have reviewed this annual report on Form 0-K of Liberty Media Corporation;

Based on my knowledge, this annual report does not contain any untruc statement of a material fact or omit to state a material fact necessary to make
the statements made, in light of the circumstances under which such statermnents were made, not misieading with respect 1o the peried covered by this
annual report;

Based on my knowledge, the financial statcments and other financial information included in this annual repert fairly present in all material respects
the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this annual report;

The registrant's other certifying officers and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and we have:

a)

b}

c)

d)

designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this annual report is being prepared;

designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

evaluated the effectivencss of the registrant’s disclosure controls and procedures and presented in this annual report our conclusions about the
effectiveness of the disclosure contrels and procedures as of the end of the period covered by this annual report bascd on such cvaluation; and

disclosed in this annual report any change in the registrant's internal control over financial reporting that occurred during the registrant’s maost
recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
matcrially affect, the registrant's iniernal control over financial reporting; and

The registrant's other certifying officers and | have disclosed, based on our most recent evaluation of internal control over financial reperting, to the
registrant's awditors and the audit committee of the registrant's board of directors (or persons performing the equivalent function):

a)

b}

all significant deficiencies and material weaknesses in the design or operation of infernal control over financial reporting which are reasonably
likely to adversely affect the segistrant's ability to record, process, summarize and report financial information; and

any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control
over financial reporting.

February 26, 2021

/s/ GREGORY B. MAFTEI

Gregory B. Maffei
President and Chief Executive Officer




EXHIBIT 31.2
CERTIFICATION

I, Brian J. Wendling, certify that:

Date:

1. 1 have reviewed this annual report on Form 10-K of Liberty Media Corporation;

2.

Based on my knowledge, this annual report does not contain any untrue statement of a material fact or omit o state a material fact

necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with
respect to the period covered by this annual report;

Based on my knowledge, the financial statements and other financial information included in this annual report fairly present in all

material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented
in this annual report;

The registrant’s other certifying officers and I are responsible for establishing and maintaining disclosure contrels and procedures

{as defined in Exchange Act Rules 132-15(e) and 15d-15(¢)) and intemal control over financial reporting (as deflined in Exchange
Act Rules 13a-15(f) and 15d-15(f)} for the registrant and we have:

a)

b)

c)

d)

designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under
our supervision, to ensure thal material information relating to the registrant, including its consalidated subsidiaries, is
made known to us by others within those entities, particularly during the period in which this annual report is being
prepared;

designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this annual report our
conclusions about the effectiveness of the disclosure controls and procedures as of the end of the period covered by this
annual report based on such evaluation; and

disclosed in this annual report any change n the registrant's internal control over financial reporting that occurred during
the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the casc of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting;
and

5. The registrant's other certifying officers and 1 have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrant's board of directors (or persons performing
the equivalent function):

a)

by

all significant deficicncics and material weaknesses in the design or operation of internal controt over financial reperting
which are rcasonably likely to adversely affect the registrant's ability to record, precess, summarize and report financial
information; and

any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant's internal control over financizal reporting.

February 26, 2021

/s/ BRIAN J. WENDLING

Brian I. Wendling
Chief Accounting Officer and Principal Financial Officer




Exhibit 32
Certification

Pursuant to Section 906 of the Sarbancs-Oxley Act of 2002
(Subsections (a) and (b) of Section 1350, Chapter 63 of Title 18, United States Code)

Pursnant to section 906 of the Sarbanes-Oxley Act of 2002 (subsections (a) and (b) of section 1350, chapter 63 of title |8, United
States Code), each of the undersigned officers of Liberty Media Corporation, a Delaware corporatien (the "Company"), does hereby certify,
to such officer's knowledge, that:

The Annual Reporl on Form 10-K for the period ended December 31, 2020 (the "Form 10-K™) of the Company fully complies with the
requirements of section 13{a) or 15(d) of the Securities Exchange Act of 1934 and information contained in the Form 10-K fairly presents, in
all material respects, the financial condition and results of operations of the Company.

Dated:  February 26, 2021 /s/ GREGORY B. MAFFE]
Gregory B. Maffci
President and Chief Executive Qfficer

Dated:  February 26, 2021 /s/ BRIAN ], WENDLING
Brian J. Wendling

Chief Accounting Officer and Principal Financial Officer
(Principal Financial Officer and Principal Accounting Officer)

The foregoing certification is being furnished solely pursuant to section 906 of the Sarbanes-Oxley Act of 2002 (subsections {a} and
(b) of section 1350, chapter 63 of title 18, United States Code) and is not being filed as part of the Form 10-K or as a separate disclosure
document.




Exhibit 99.1

Unaudited Attributed Financial Information for Tracking Stock Groups

The following tables present Liberty Media Corporation’s (“Liberty”} assets and liabilities as of December 31, 2020 and
December 31, 2019 and revenue, expenses and cash flows for the ycars ended December 31, 2020, 2019, and 2018. The tables further
present our assets, liabilities, revenue, expenses and cash flows that are attributed to the Liberty SiriusXM Group, Braves Group and the
Formwla Onc Group, respectively. The financial information should be read in conjunction with our consolidated financial statements for
the year ended December 31, 2028 included in this Annual Report on Form 10-K.

Notwithstanding the following attribution of assets, liabilitics, revenuc, expenscs and cash flows to the Liberty SiriusXM Group,
Braves Group and the Formula One Group, our tracking stock capital structure does not affect the ownership or the respective legal title lo
our assets or responsibility for our liabilities. We and our subsidiarics are each responsible for our respective liabilitics. Holders of Liberty
Sirius XM common stock, Liberty Braves common stock and Liberty Formula One common stock are holders of our common stock and
arc subject to risks associated with an investment in our company and all of our businesses, assets and liabilitics. The issuance of Liberty
SiriusXM common stock, Liberty Braves commen stock and Liberty Formula One common stock does not affect the rights of our
creditors.




SUMMARY ATTRIBUTED FINANCIAL DATA

Liberty SiriusXM Group

Summary Balance Sheet Data-

Cash and cash equivalents

Investments in affiliates, accounted for using the equity method
Intangible assets not subject to amortization

Intangible assets subject to amortization, net

Total assets

Deferred revenue

Long-term debt, including cutrent portion

Deferred tax liabilities

Aftributed net assets

Noncontrolling interest

Summary Statement of Operations Data:

Revenue

Cost of subscriber services (1)

Subscriber acquisition costs

Other operating expenses (1)

Selling, general and administrative expense {1)
Empairment of intangible assets

Operating income (loss)

Interest expense

Share of earnings (losses) of affiliates, net

Income tax (expense) benefit

Net earnings (loss} attributable to noncontrolling interests
Eamings {loss) attributable to Liberty stockholders

(1) Includes stock-based compensation cxpense as follows:

Cost of subscriber services
Other operating expenses
Selling, general and administrative expense

December 31, December 31,
2020 2019
amounts in millions
$ 996 493
b3 886 644
b 24924 25,665
$ 1,471 1,603
§ 12,081 31,421
g 1,721 1,930
$ 13,000 9,245
5 2,116 1,490
3 8,250 10,678
8 4,505 5,628
Years ended December 31,
1020 2019 2018
amounts in millions
$ 8,040 7,794 5,771
3 (3,579) (3,427 (2,308)
$ (362) (427) {470}
3 (264} (280} {123)
$ (1,509 (1,495) (878)
3 (976) — —
$ 749 1,544 1,620
s (462) (435) (388)
3 (484) 24 ayn
b (106) (271) (241)
$ 28 241 328
3 (747} 494 676
Years ended December 31,
2020 201% 1018
amounts in mitlions
b3 44 43 37
43 49 17
147 154 102
$ 234 246 156




Braves Group

Summary Balance Sheet Data:

Cash and cash equivalents

Property and equipment, ne{

Investments in affiliates, accounted for using the equity method
Intangible assets not subject to amaortization

Intangible assets subject to amortization, net

Total assets

Deferred revenue

Lang-term debt, including current portion

Deferred tax liabilities

Attributed pet assets

Summary Statement of Operations Data:

Revenue

Selling, general and administrative expense {1}
Operating income (foss)

Share of earnings (losses) of affiliates, net

Income tax (expense) benefit

Earnings {loss) atiributable to Liberty stockholders

December 31,

December 31,

2020 201%
amounts in milliens

b 151 142

$ 799 795

3 94 99

$ 23 323

$ 24 34

$ 1,571 1,593

3 90 70

3 670 554

3 52 61

3 291 378

Years ended December 31,
2020 2019 2018
amounts in milligns

3 178 476 442
$ (67 {100) 97
$ (1283 (39) 1
M 6 18 12
b a8 15 15
H (78} (7 5

(1) Includes stock-based compensation of $6 million, $17 million, and $11 million for the years ended Decernber 31, 2020, 2019 and 2018,

respectively.




Formula One Group

Summary Balunce Sheet Data:

Cash and cash equivalents

Investments in affiliates, accounted for using the equity method
Intangible assets not subject to amortization

Intangible assets subject to amortization, net

Total assets

Long-term debt, including current portion

Attributed net assets

Summary Statement of Operations Data:

Revenue

Cost of Formula | revenue

Selling, general and administrative expense (1)

Operating income (loss)

InteTest expense

Share of earnings (Josses) of affiliates, net

Realized and unrealized gains (losses) on financial instruments, net
Incomne tax (expense) benefit

Eamings (loss) attributable to Liberty stockholders

December 31,

December 31,

2020
amounts in millions

3 1,684 587

3 38 882

$ 3,956 3,956

3 3,883 4,303

3 11,191 11,505

3 3,759 5,677

S 6,550 5,239

Years ended December 31,
2020 2019 2018
amounts in millions

3 1,145 2,022 1,827
$ 974) (1,394) {1,273)
s (174) (210} (204)
3 (444) (35 (110)
b3 (146) (195} (192)
$ {108%) 12 17
$ 129 (270} 43
3 112 90 50
3 {596) (311} (150)

(1} Includes stock-based compensation of $21 million, $28 mullion, and $25 million for the years ended December 31, 2020, 2019, and

2018, respectively.




BALANCE SHEET INFORMATION

Assets
Current assets:

Cash and cash equivalents

Trade and other receivables, net

Other current assets

Total current assets

Intergroup interests (note 1)
I[nvestments in affiliates, accounted for using the equity
method (note 1)

Property and equipment, at cost
Accumulated depreciation

Intangible asscts not subject to amortization
Goodwill
FCC licenses
Other

[ntangible assets subject 1o amortization, net
Other assets
Total assets

Liabilities and Equity

Current habilities:
Intergroup payable (receivable} (note 4)
Accounts payable and accrued liabilities
Current portion of debt (note 1)

Deferred revenue

Orther current liabilities

Total current liabilities
Long-term debt (note 1)
Deferred income tax liabilitics (note 3)
Redeemable intergroup interests (note 1)
Other liabilities

Total liabilities

Equity / Atributed net assets
Noncontrolling interests in equity of subsidiaries

Total liabilities and equity

December 31, 2020
(unaudited)

Attributed {note 1)

Liberty
SiriusXM Braves Formula One Inter-Group Conselidated
Group Group Group Eliminations Liberty
awiounts in millions
$ 996 151 1,684 — 2,831
672 30 121 — 823
225 63 459 (371) 376
1,893 244 2,264 (371) 4,030
257 169 (426) —
886 94 38 — 1,018
2,842 977 198 — 4,017
{1,526) (178) {74) — {1,778}
1,316 799 124 — 2,239
15,082 180 3,956 — 19,218
8,600 — — — 8,600
1,242 143 — — 1,385
24,924 323 3,956 — 29,203
1,471 24 3,883 —_ 5378
1,334 87 757 {42) 2,136
$ 32,081 1,571 11,191 (839) 44,004
$ (22) (as) 57 — —
1,380 53 150 — 1,583
475 59 209 —_ 743
1,721 90 259 — 2,670
442 6 17 {371) 94
3,996 173 692 (371} 4,490
12,525 611 3,550 — 16,686
2,116 52 - @2) 2,126
— 226 200 (426) —
689 218 194 — 1,101
19,326 1,280 4,636 (839) 24,403
8,250 m 6,550 — 15,091
4,505 - 5 — 4,510
3 32,081 1,571 11,191 (839) 44,004




BALANCE SHEET INFORMATION

December 31, 2019
{unaudited)
Attributed (note 1}
Liberty
SiriusXM Braves Formula One Enter-Group Consolidated
Group Group Group Eliminations Liberty
amounts in millions
Assets
Current assets:
Cash and cash equivalents 3 493 142 587 — 1,222
Trade and other receivables, net 670 28 69 — 767
Other current assets 227 97 92 — 416
Tetal current assets 1,390 267 748 — 2,405
Intergroup interests (note 1) — — 292 (292) —
Investments in affiliates, accounted for using the equity
method (note 1) 644 99 B42 — 1,625
Property and equipment, at cost 2,686 923 1m — 3,780
Accumulated depreciation (1,331) {128) (59) — {1,518)
1,355 795 112 — 2,262
Intangible assets not subject to amortization
Goodwill 15,803 180 31956 -_— 19,939
FCC licenscs 8,600 — — — 8,600
Other 1,262 143 — — 1,405
25,665 323 3,956 — 29,944
Intangible assets subject to amortization, net 1,603 34 4,303 — 5,940
Other asscts 764 75 1,212 (38) 2,013
Total assels $ 31,421 1,593 11,505 {330) 44,189
Liabilities and Equity
Current liabilitics:
Intergroup payable (receivable) (note 4) $ 23 [Ca) 32 — —
Accounts payable and accrued liabilities 1,294 [iX] 204 — 1,621
Current portion of debt (note 1) 1 59 — — 60
Deferred revenue 1,930 70 13 — 2,113
Other current liabilities 72 5 17 — 94
Total current liabilities 3,274 188 426 — 3,888
Long-term debt (note 1) 9.244 495 5,677 — 15,416
Deferred income tax liabilitics (note 3) 1,890 61 _ (38) 1.913
Redeemabie intergroup interests (note 1) 24 268 — (292) —
Other liabilities 683 203 161 — 1,047
Total liabilities 15,115 1,215 6,264 {330) 22,264
Equity / Autributed nct asscts 10,678 178 5,239 — 16,295
Noncontrolling interests in equity of subsidiaries 5,628 — 2 — 5,630
Taotal liabilitics and cquity 3 31421 1,593 11,505 {330} 44,189




STATEMENT OF OPERATIONS INFORMATION
December 31, 2020
(unaudited)

Attributed (note 1)

Liberty
SiriusX™ Braves Formula Ope Consolidated
Group Group Group Liberty
amounts jp millions
Revenue;
Sirjus XM Holdings revenue $ 8.040 — — 8,040
Formula 1 revenue o 1,145 1,145
Other revenue — 178 — 178
Total revenuc 8,040 178 1,145 9,363
Opcrating costs and expenscs, including stock-based
compensation (note 2):
Cost of services (exclusive of depreciation shown
separately below):
Revenue share and royaltics 2421 — — 2421
Programming and content 481 — — 481
Customer service and billing 481 — — 431
Other 196 — — 196
Cost of Formula 1 revenuc - — 974 %14
Subscriber acquisition costs 362 — — 362
Other operating expenscs 264 170 — 434
Selling, general and administrative 1,509 67 i74 1,750
Impairment of intangible asscts 976 — — @76
Acquisition and restructuring 28 — — 28
Depreciation and amortization 573 69 441 1,083
7,291 306 1,589 9,186
Operating income (loss) 749 (128) (444) 177
Other income (expense):
[nterest expense (462) (26} (146) (634)
Intergroup interest income (expense) (7 — 7 —
Share of earnings (losses) of affiliates, net (484) 6 (108) (586)
Unrealized gain/(loss) on inter-group interests 125 42 (167} e
Realized and unrealized gains (losses) on financial
instruments, net (521 (10) 129 (402)
Other, net (13) — 23 10
(1,362) 12 (262) (1,612)
Earnings (loss) before income taxes (613) (116) (706) (1,435)
Income tax (expense) benefit (note 3) {106} 33 L1Z 424
Net carnings (loss) (719} (78) (594) (1,391)
Less net carnings (loss) atiributable to the
noncontrolling interests 28 — 2 30
Net earnings (loss) attributable to Liberty
stockholders $ (747} (78} {596) (1,421}




STATEMENT OF OPERATIONS INFORMATION

December 31, 2019
(unandited)
Attributed (note 1)
Liberty
SiriusXM Braves Formula One Consolidated
Group Group Group Liberty
amounts in millions
Revenue:
Sirius XM Holdings revenue 7,794 — — 7,794
Formula 1 revenue — — 2,022 2,022
Other revenue — 476 — 476
Total revenue 7,794 476 2,022 13,292
Operating costs and expenses, including stock-based compensation
(note 2);
Cost of services (exclusive of depreciation shown separately
below):
Revenue share and royalties 2,291 — — 2,291
Programming and content 462 — — 462
Customer service and billing 475 — —_ 475
Other 199 — — 199
Cost of Formula 1 revenue —_ — 1,394 1,394
Subscriber acquisition costs 427 — — 427
Other operating expenses 280 344 —_ 624
Selling, general and administrative 1,495 100 210 1,805
Acquisition and restructuring 84 — — 84
Depreciation and amortization 537 71 453 1,061
6,250 515 2,057 8,822
Opcrating income (loss) 1,544 (19 (35) 1,470
Other income (expensc):
Inicrest expense (435) 27 (195} (657)
Share of earnings {losses) of affiliates, net (24) 18 12 [
Unrealized gain/{loss) on inter-group interests — {42) 42 —
Realized and unrcalized gains (losscs) on financial insttuments,
net @1 4 (270) (315)
Other, net {38) 2 45 o
(538) (53) (366) (957)
Eamings (loss) before income taxes 1,006 {92) (401) 513
[ncome tax (expense) bencfit (note 3) (271) 15 90 (166)
Net earnings (loss) 735 (77 (1) 347
Less net eamings (loss) attributable to the noncontrolling interests 241 — — 241
Net earnings (loss) attributable to Liberty stockholders 494 {77) (31 106




STATEMENT OF OPERATIONS INFORMATION

Dceember 31, 2018
(unaudited)
Attributed {not¢ 1)
Liberty
SiriusXM Braves Formula One Consolidated
Group Group Group Liberty
amounts in millions
Revenue:
Sirius XM Holdings revenue 5,771 — — 5,71
Formula | revenue — — 1,827 1,827
Other revenue — 442 — 442
Total revenue 5,771 442 1,827 8,040
Operating costs and expenses, including stock-based compensation
{note 2):
Cost of services (exclusive of depreciation shown separately
below):
Revenue share and royalties 1,304 — — 1,394
Programming and content 406 — — 406
Customer service and billing 382 — — 382
Other 126 — — 126
Cost of Formula 1 revenue — — 1,273 1,273
Subscriber acquisition costs 470 — — 470
Other operating expenses 123 268 — 391
Selling, general and administrative 878 97 204 1,179
Acquisition and restructuring 3 — — 3
Depreciation and amortization 369 76 460 905
4,151 441 1,937 6,529
Operatitig income (loss) 1,620 1 (110} 1,511
Cther incomic {expensc):
Interest cxpense (388) (26} (192) (606)
Share ol camings (losses) of affiliates, net (11 12 17 18
Unrcalized gain/(loss) on inter-group intercsts — (24} 24 —
Realized and unrcalized gains (losses) on financial instruments,
net m 2y 43 40
Other, net 25 3s 18 78
(375) (5) (90) 470)
Eamings (loss) before income taxes 1,245 (4) (200) 1,041
Income tax (expensc) benefit (note 3) (241) 15 50 (176)
Net earnings (loss) 1,004 11 (150} 865
Less net earnings (loss) attributable to the noncontrolling interests 328 6 — 334
Net earnings (loss) attributable to Liberty stockholders 676 5 (150} 531




STATEMENT OF CASH FLOWS INFORMATION
December 31, 2020

{unaudited)
Attributed (note 1)
Liberty
SirfusXM Braves Formula One  Consolidsted
Group Group Group Liberty
amounts in millions
Cash flows from operating activities:
Mel eamnings {Joss) $ (719 (78) (394 (1,391}
Adjustments to reconcile net earnings ta et cash provided by eperating activities: .
Depreciation and amortization 573 69 441 1,083
Stock-based compensation 234 6 21 61
Impairment of intangible asscts 976 — — 976
Share of (earnings) loss of affiliates, net 484 (0) 108 586
Unrealized (gains) lusses on inlergroup inlerests, nel (125} (42) 167 —
Realized and unrealized (gainc) locses on financial struments, net 51 10 (12%) 402
Noncash interest cxpense 12 1 4 17
Losses {gains) on dilution of investment in affiliate @) — —_ {4)
Lass on early extinguishment of debt 40 — — AL
Deferred income tax expense (benefit) 40 {10) (125) (95)
Intergroup tax allocation 5 (28) 23 —
Intergroup tax {payments) receipis 8 2 {10) —
Other charges {credits), net 26 9 — 35
Changes in operating assets and liabilities
Curtent and other assets 32 29 37 (34}
Payables and other habilities (179} 41 (8) (146}
Net ¢ash provided (used) by operating activities 1,924 (55) {139) 1,730
Cash flows from investing activities:
Cash procceds from dispositions of investmenis — — 13 13
Cash (paid) received for acquisitions, net of cash acquired (300} — — (300}
Investments in equity method affiliales and <debt and equity securities {96) — (L7 (113)
Return of imvestments in equity method affiliates — — 105 105
Repayment of loans and other cash receipts from eywity method affiliates and debt and
equity secunities 20 — — 20
Capital expended for property and equipment, including internal-use software and
website development (350} {81) {21) (452)
Other investing activitics, net {8} 4 (5) (9)
Net cash provided (used) by invesling activities (734} {77 75 (736)
Cash flows from financing activites’
Borrowings of debt 4,149 228 521 4,898
Repayments of debt (2,203} (1i4) (614) (2,931
Intergroup Loan (repayment} borrowing (750} - 750 —
Liberty Sirius XM stock repurchases (249} — {69) (318)
Subsidiary shares repurchased by subsidiary (1,555} — — (1,555)
Realiribution between Liberty SiriusXM Group and Liberty Fonmula One Group (608} — 608 —
Preceeds from Liberty SiriusXM common stock rights offering 754 — — 754
Cash dividends paid by subsidiary (64} — — (64)
Taxes paid in licu of shares issued for stock-based compensation (116} (n 3 (120)
Other financing aclivities, net {47) (%) (35) (90)
Net cash provided (used) by financing activities (689) 105 1,158 574
Effect of foreign exchange rates on cash, cash equivalents and restricted cash — — 3 3
Net increase (decrease) in cash, cash equivalents and restricted cash 501 27 1,097 1571
Cash, cash equivalents and restricted cash at beginning of period 507 212 587 1,306
Cash, cash equivalents and restricted cash at end of peried $ 1,008 185 1,684 2,877




STATEMENT OF CASH FLOWS INFORMATION

December 31, 2019
(unaudited)
Attributed (note 1)
Liberty
SiriusXM Braves Formula One Consolidated
Group Group Group Liberty
amouuts in millions
Cash flows from operating activities!
Net camings {loss) % T35 (77 {311) 347
Adjustments to reconcile net camnings to net cash provided by operating
activities:
Depreciation and amortization 537 71 453 1,661
Stock-based compensation 267 17 28 312
Share of (earnings) koss of affiliates, net 24 (18) (12) (6]
Unrealized (gains) losses on intergroup interests, net — 42 (42) —
Realized and unrealized (gains) #osses on finansial instruments, net 41 4 270 315
‘Noncash miterest expense 1 1 9
Laosses {gans) on dilution of mvestment in affiliate — — {7 {7}
Loss on early extinguishment of debt 57 — — 57
Deferred income tax expense (benefit) 268 (N {141) 12¢
ntergroup tax allocation 21} (8) 29 —
Intergroup tax (payments) receipts (3} 21 (1%) —
Other charges (credits), net 4 18 (14) 8
Changes in operating assets and liabilities
Current and other assets (11} (12} 20 {3}
Payables and other liabilities 39 23 38 100
Net cash provided (used) by operating activities 1,944 75 294 2313
Cash flows from investing activities:
Cash proceeds from dispositions of investments 373 — 69 442
Cash (paid) received for acquisitions, net of cash acquired 313 — — 313
Investments in equity method affiliates and debt and equity securities (9 “ ® o
Return of investmenis in equity method affiliates — -- 23 23
Repayment of Joans and other cash receipts from cquity method
affiliates and debt and equity securities 11 — — 11
Capital expended for property and equipment, including internal-usc
software and website development (363} (103) (44) (510}
Other investing activitics, net 69 —_ (3) 64
Net cash provided (used) by mvesting activiies 384 (107} 37 314
Cash flows from financing activities:
Borrowings of debt 5,795 96 129 6,020
Repayments of debt (4,833) (31) (7N {4,871)
Liberty SiriusXM stock repurchases (419} — (24) (443}
Subsidiary shares repurchased by subsidiary (2,159 — — {2,159)
Cash dividends paid by subsidiary {68} — — {68)
Taxes paid in lie: of shares issued for stock-based compensation (201} (4} (6) (211)
Other financing activities, net {38} (7) 4 {41}
Net cash provided (used) by financing activities (1,923} 54 96 (1,773}
Net increase {decrease) in cash, cash equivaients and restricted
cash 405 22 427 854
Cash, cash equivalents and restricted cash at bepinning of period 192 190 160 452
Cash, cash equivalents and restncted cash at end of period § 507 212 587 1,306




STATEMENT OF CASH FLOWS INFORMATION

December 31, 2018
(unaudited)
Attributed (nate 1)
Liberty
SirlusX™M Braves Formula One Consolidated
Group Group Group Liberty
amounts in millions
Cash flows from operating activities:
Net eamnings {loss} S 1.004 1 {150} 865
Adjustments to reconcile net earnings to net cash provided by operating
activities:
Depreciation and amortization 369 76 460 905
Stock-based compensation 156 1 25 192
Share of (earmings) loss of affiliates, net 11 (12) [1¥)] (18)
Unrealized (gains) losses on inlergroup interests, nel — 24 (24) —
Realized and unrealized (gains) losses on financial instruments, net 1 2 (43) (40)
Noncash intercst cxpense (8) 5 2 (48]
Losses (gains) on dilution of invesuneat in affiliate — — I 1
Loss on eatly extingwishment of debt — - 1 1
Deferred income tax expense (benefit) 231 {1 (63) 167
Intergroup tax allocation 22 {14) () -—
Intergroup tax {payments) receipts (20) 3s (i%) —
Other charges (credits), net 2 (20} 1 (17}
Charnges in operating assets and liabilities
Current and other assets (4) 8 (35) 1)
Payables and other liabilities 21 (22) 133 132
Net cash provided {(used) by operating activities 1,785 103 268 2,156
Cash flows from investing activities:
Cash proceeds from dispositions of investments — 155 244 399
Cash {paid) received for acquisitions, net of cash acquired (2) - — (2)
Investments in equity method affiliates and debt and equity securitics (403) - @ )
Retumn of investments in equity method affihates — 50 14 64
Repayment of loans and other cash receipts from equily method afTihates
and debt and equity securities 14 — — 14
Capital expended for property and equipment, including internal-use
software and websie development (356) 3 (14) (403)
Other invesling aclivities, nel (7) (13) (8) (28)
Net cash provided {used) by investing activities (756) 159 227 (3700
Cash flows from financing activities:
Borrewings of debt 2,795 123 699 1,617
Repaymens of debt {2431 {317) (1,309) (4,057)
Liberty SiniusXM stock repurchases (466) — — {466)
Subsidiary shares repurchased by subsidiary {1,314) — — (1,314)
Cash dividends paid by subsidiary (39 — (14}
Taxes paid in lieu of shares issued for stock-based compensation {127 — {3 (130)
Other financing activitics, net 50 {18) {3) 29
Net cash provided (used) by financing activities (1,552) {212) {616) (2,380)
Effect of foreign exchange rates on cash, cash equivalents and restricted
cash — — (1) (1)
Net increase {decrease) in cash, cash equivalents and restricted cash {523) 50 (122) {595)
Cash. cash equivalents and restricted cagh at beginaing of peried 625 140 282 1.047
Cash, cash equivalents and restricted cash at end of period $ 102 190 160 452
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Notes to Attributed Financial Information {Continued)
(unaudited)

As discusscd in netc 2 1o the accompanying consolidated financial statcments, on April 15, 2016 Liberty completed a
reclassification of Liberty Media Corporation's (“Liberty” or the “Company™) common stock into three new tracking stock
groups, onc designated as the Liberty Braves common stock, ence designated as the Liberty Media common stock and enc
designated 2s the Liberty SiriusXM common stock (the “Recapitalization™). In January 2017, the Liberty Media Group was
renamed the Liberty Formula One Group (the “Formula One Group™).

A tracking stock is a type of commaon stock that the issuing company intends to reflect or "track” the econemic performance of a
particular business or "group,” rather than the economic performance of the company as a whole. While the Liberty SiriusXM
Group, Liberty Braves Group (“Braves Group™) and Formula One Group have separate collections of businesses, assets and
liabilities attributed to them, no group is a separate lepal entity and therefore cannot own assets, issue securities or enter into
legally binding agreements. Thetefore, the Liberty SiriusXM Group, Braves Group and Fermula One Group do not represent
separate legal enfities, but rather represent those businesses, assets and liabilities that have been attributed 1o each respective
group. Holders of tracking stock have no direct claim to the group's stock or assets and therefore, do not own, by virtue of their
ownership of a Liberty tracking stock, any equity or voting interest in a company, such as Sirius XM Holdings Inc. (“Sirius XM
Holdings™), Formula 1 or Live Nation Entertainment, Inc. ("Live Natien™}, in which Liberty holds an interest and that is
attributed 1o a Liberty tracking stock group, such as the Liberty SiriusXM Group or the Formula One Group. Holders of tracking
stock are also not represented by separate boards of directors. Instead, holders of tracking stock are stockholders of the parent
corporation, with a single board of directors and subject to all of the risks and liabilities of the parent corporation.

As part of the Recapitalization, the Formula One Group initially held a 20% intergroup interest in the Braves Group. As 2 result
of a rights offering in May 2016 to holders of Liberty Braves common stock to acquire shares of Serigs C Liberty Braves
common stock, the number of notional shares underlying the intergroup interest held by the Formula One Group was adjusted to
9,084,940, representing a 15.1% intergroup interest in the Braves Group as of December 31, 2019. Tn addition, during the fourth
quarter of 2019, the Formula One Group began purchasing shares of Liberty SiriusXM common stock. As of December 31,
2019, the number of notional shares representing the intergroup interest held by the Formula One Group was 493,278,
representing a (.2% intergroup interest in the Liberty SiriusXM Group.

On April 22, 2020, the Company's board of directors approved the immediate reattribution of certain assets and liabilities
between the Formula One Group and the Liberty SinusXM Group (collectively, the “reattribution™).

The assets reattributed from the Formula One Group to the Liberty SiriusXM Group, valucd at $2.8 billion, consisted of:

# Liberty's entire Live Nation stake, consisting of approximately 69.6 million shares of Live Nation common stock;

® a newly-created Formula One Group intergroup nterest, consisting of approximately 5.3 million notional shares of
Liberty Formula One common stock, 1o cover exposure under Liberty’s 1.375% cash convertible senior notes due 2023
{the *Convertible Notes");
the bond hedge and warrants associated with the Convertible Notes;

s the entire Liberty SiriusXM Group intergroup interest, consisting of approximately 1.9 million notional shargs of Liberty
SiriusXM common stock, thereby eliminating the Liberty SiriusXM Group intergroup interest; and

®»  a portion, consisting of approximately 2.3 million notional shares of Liberty Braves common stock, of the Formula One
Group’s intergroup interest in the Braves Group, to cover exposure under the Convertible Notes.

The reatiributed liabilities, valued at $1.3 billion, consisted of:

s the Convertible Notes;

s Liberty’s 2.25% exchangeable senior debentures due 2048; and

#  Liberty’s margin loan secured by shares of Live Nation (“Live Nation Margin Loan™).
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Notes to Attributed Financial Information (Continued)
(unaudited)

Similarly, $1.5 billion of net asset value has been reattributed from the Liberty SiriusXM Group to the Formula One Group,
comprised of:

® a call spread between the Formula One Group and the Liberty SiriusXM Group with respect to 34.8 million of the Live
Nation shares that were reattributed to the Liberty SiriusXM Group, and

e anet cash payment of $1.4 billion from the Liberty SiriusXM Group to the Formula One Group, which was funded by a
combination of {x} cash on hand, (y) an additional $400 million drawn from the Company’s existing margin loan secured
by shares of common stock of Sirius XM Holdings, resulting in an aggregate outstanding balance of $750 million, and (z)
the creation of an intergroup loan obligation from the Liberty SiriusXM Group to the Formula One Group in the principal
amount of $750 million, plus intcrest thercon, which was repaid with the proceeds from the LSXMK rights offcring
described below (the “Intergroup Loan™).

The reattribytion is reflected in the Company's financial statements on a prospective basis.

As of December 31, 2020, the Liberty SiriusXM Group is primarily comprised of Liberty’s interests in Sirius XM Holdings and
Live Mation, corporatc cash, Liberty’™ 1.375% Casl Convertible Notes duc 2023 and related financial mstruments, Liberty’s
2.125% Exchangeable Senior Debentures due 2043, Liberty’s 2.25% Exchangeable Senior Debentures due 2048, Liberty’s
2.75% Exchangeable Senior Debentures duc 2049, Liberty’s 0.5% Exchangeable Senior Debenturcs due 20350 and margin lean
obligations incurred by wholly-owned special purpose subsidiaries of Liberty. On February 1, 2019, Sirius XM Holdings
acquired Pandora Media, Inc., which continues 1o operate as Pandora Media, LLC (“Pandora™). See note 5 to the accompanying
consolidated financial statements for information related to Sirius XM Holdings® acquisition of Pandora. Additionally, as
discussed below, the Liberty SiriusXM Group retains intergroup interests in the Braves Group and the Formula One Group. As of
December 31, 2020, the Liberty SiriusXM Group has cash and cash equivalents of approximately 3996 million, which includes
$71 million of subsidiary cash.

The Braves Group is primarily comprised of our consolidated subsidiary, Braves Holdings, LLC (“Braves Holdings™), which
indirectly owns the Atlanta Braves Major League Baseball Club (“ANLBC™) and certain assets and liabilities associated with
ANLBC(’s stadium and mixed use development project (the “Development Project™) and corporate cash as of December 31, 2020.
As of December 31, 2020, the Braves Group has cash and cash equivalents of approximately $151 million, which includes $73
million of subsidiary cash. Additionally, as discussed below, the Liberty SiriusXM Group and the Formula One Group retain
intergroup interests in the Braves Group.

The Formula One Group is primarily comprised of all of the businesses, assets and liabilities of Liberty other than those
specifically attributed to the Liberty SinusXM Group or the Braves Group, including, as of December 31, 2020, Liberty’s mterest
in Formula 1, cash, an intergroup interest in the Braves Group, Liberty’s 1% Cash Convertible Notes due 2023 and Liberty’s
2.25% Exchangeable Scnior Debentures due 2046, As of December 3], 2020, the Formula Onc Group has cash and cash
equivalents of approximately $1,684 million, which includes $265 million of subsidiary cash.

The number of notional shares representing the intergroup interest in the Braves Group held by the Formula One Group is
6,792,903, representing an 11.1% intergroup interest at December 31, 2020. The number of notional shares representing the
intergroup interest in the Braves Group held by the Liberty SiriusXM Group is 2,292,037, representing a 3, 7% intcrgroup intercst
at December 31, 2020. The number of notional shares representing the intergroup interest in the Formula One Group held by the
Liberty SiriusXM Group is 5,271,475, representing a 2.2% intergroup interest at December 31, 2020. The intergroup interests
represent quasi-equity interests which are not represented by cutstanding shares of common stock; rather, the Formula One
Group and Liberty SiriusXM Group have attributed interests in the Braves Group, which are generally stated in terms of a
number of shares of Liberty Braves common stock, and the Liberty SiriusXM Group also has an attributed interest in the Formula
Ome Group, which is generally stated in terms of a number of shares of Liberty Formula One commer stock. Each reporting
period, the notional shares representing the intergroup interests are marked to fair value. The changes in fair value are recorded in
the Unrealized gain (loss) on intergroup interests line item in the unaudited attributed consolidated statements of operations.

The Braves Group intergroup interests attributable to the Formula One Group and the Liberty SiriusXM Group are reflected in the
Tnvestment in intergroup interests ling item, and the Braves Group liabilities for the
14
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Notes to Attributed Financial Information (Continued)
{unaudited)

intergreup interests are reflected in the Redeemable intergroup interests line item in the unaudited attributed consolidated balance
sheets. Similarly, the Formula One Group intergroup interest attributable to the Liberty SiriusXM Group is reflected in the
Investment in intergroup interests line item, and the Formula One Group liability for the intergroup interest is reflected in the
Redeemable intergroup interests line item in the unaudited attributed consolidated balance sheets. Both accounts are presented as
noncurrent, as there are currently no plans for the settlement of the intergroup interests. Appropriate eliminating entries are
recorded in the Company’s consolidated financial statements.

As the notional shares underlying the intergroup interests are not represented by outstanding shares of common stock, such
shares have not been officially designated Series A, B or C Liberty Braves commeon stock and Series A, B or C Liberty Formula
One common stock, respectively. However, Liberty has assumed that the notional shares (if and when issued) related to the
Formula One Group interest in the Braves Group would be comprised of Serics C Liberty Braves common stock in order to not
dilute voting percentages and the notional shares (if and when issued) related to the Liberty SiriusXM Group inlerest in the
Braves Group would be comprised of Series A Liberly Braves common stock since Serigs A Liberty Braves common stock
underlic the 1.375% convertible bonds. Therefore, the market prices of Series C Liberty Braves and Series A Liberty Braves
common stock are used for the quarterly mark-to-market adjustment for the intergroup interests held by Formula One Group and
Liberty SirusXM Group, respectively, through the unaudited attmbuted consolidated statements ot operations. Liberty has
assumed that the notional shares (if and when issued) related to the Liberty SiriusXM Group interest in the Formula One Group
would be comprised of Series A Liberly Formula One commen stock since Series A Formula One common stock underlie the
1.375% convertible bonds. Therefore, the market price of Series A Liberty Formula One common stock is used for the quarterly
mark-to-market adjustment through the unaudited attributed consolidated statements of operations. The intergroup interests will
remain outstanding until the redemption of the outstanding interests, at the discretion of the Company’s board of directors,
through transfer of securities, cash and/or other assets from the Braves Group and Liberty SiriusXM Group, respectively, to the
Formula One Group.

The intergroup interests will remain outstanding until the redemption of the outstanding interests, at the discretion of the
Company's Board of Directors, through a transfer of securities, cash and/or other assets from the Braves Group or Formula One
Group to the respective tracking stock group.

On April 22, 2020, the Company’s board of directors autherized management of the Company to cause subscription rights (the
“Sceries C Liberty SiriusXM Rights™) to purchase shares of Series C Liberty SiriusXM common stock, par value 30,01 per sharc
(“LSXMK™), in a rights offering {the “LSXMK rights offering”} to be distributed to holders of Series A Liberty SiriusXM
common stock, par valuc $0.01 per share, Series B Liberty SiriusXM common stock, par value $0.01 per share, and LSXMK. In
the LSXMK rights offering, Liberty distributed 0.0939 of a Series C Liberty SiriusXM Right for each share of Series A, Series B
or Serics C Liberty SiriusXM comumon stock beld as of 53:00 p.m., New York City time, on May 13, 2020. Fractional Scries C
Liberty SiriusXM Rights were rounded up to the nearest whole right. Each whole Series C Liberty SiriusXM Right entitled the
holder to purchase, pursuant to the basic subscription privilege, one share of LSXMK at a subscription price of $25.47, which
was equal 1o an approximate 20% discount to the volume weighted average trading price of LSXMK for the 3-day trading period
ending on and including May &, 2020. Each Series C Liberty SiriusXM Right aiso entitled the holder to subscribe for additional
shares of LSXMK that were unsubscribed for in the LSXMK rights offering pursuant to an oversubscription privilege. The
LSXMK rights offering commenced on May 18, 2028, which was also the ex-dividend date for the distribution of the Series C
Liberty SiriusXM Rights. The LSXMK rights offering expired at 5:00 p.m. New York City time, on June 5, 2020 and was fully
subscribed with 29,594,089 shares of LSXMK issued to those rightsholders exercising basic and, if applicable, oversubscription
privileges. The proceeds from the LSXMK rights offering, which aggregated approximately $754 million, were used to repay the
outstanding balance on the Intergroup Loan and accrued interest.

For information relating to investments in affiliates accounted for using the equity method and debt, see netes 7 and 9,
respectively, of the accompanying consolidated financial statements.

Cash compensation expense for our corporate employees is allocated among the Liberty SiriusXM Group, Braves (sroup and the
Formula One Group based on the estimated percentage of time spent providing services for each group. On an annual basis
estimated time spent will be determined through an intervicw process and a review of personnel duties unless transactions
sigmificantly change the composition of companies and
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Notes to Attributed Financial Information {Continued)
(unaundited)

investments in cither respective group which would require a timelier recvaluation of estimated time spent. Other gencral and
administrative expenscs are charged directly to the groups whenever possible and are otherwise allocated based on estimated
usage or somc other reasonably determined methodology. Stock compensation related to cach tracking stock is calculated based
on actual awards outstanding.

Whilc we belicve that this allocation method is reasonable and fair to each group, we may ¢lect to change the allocation
methodology or percentages used to allocate general and admimstrative expenses in the future.

We have accounted for income taxes for the Liberty SiriusXM Group, the Braves Group and the Formula One Group in the
accompanying attributed financial information in a manner similar to a stand-alone company basis. To the extent this
methodology differs from our tax sharing policy, differences have been reflected in the attributed net assets of the respective
groups.

Liberty SiriusXM Group

[ncome tax benefit (expense) consisty oft

¥Years ended December 31,
2020 201% 2018

amounis in milliens

Current:
Federal €Y 18 (22)
State and local (62) 21 12
Foreign — — —
(66) 3) ao)
Deferred:
Federal 29 {241} (235)
State and local [4R0] 27 4
Foreign — — —
(40) (268) {231}
Income tax benefit (cxpense) (106) (271) (241)

[ncome tax beacfit {expense) differs from the amounts computed by applying the U.S. federal income tax rate of 21% for the

years ended December 31, 2020, 2019 and 2018 as a result of the following:

Years ended December 31,
220 2019 2018
amounts in millions

Computed expected tax benefit {expense) 3 129 (211) (262)
State and local income taxes, net of federal income taxes 49) [CR)) 22
Foreign income taxes, net of federal income taxes — — (n
Taxable dividends, net of dividends received deductions (13 (n (28)
Federal tax credits 24 26 27
Change in valuation allowance affecting tax expenss 18 4y {14)
Change in tax rate — 45) [€)]
Deductible stock-based compensation 14 47 37
Non-deductible executive compensation (12} {19) (6)
Impairment of nondeductible goodwill (194} — —
Intergroup Interest a7n — —
Other, net {6) (9) (13)

Income tax benefit {expense) $ {105} (271} (241}




Notes to Attribuied Financial Information (Continued)
(unaudited)

The tax cffects of temporary differences that give risc to significant portions of the deferred income tax asscts and deferred
income {ax liabilities are presented below:

December 311,
2020 2019

amounts in millions

Deferred tax assets:

Tax loss and credit carryforwards b 765 1018
Accrued stock compensation 94 95
Other accrued liabilities 160 185
Deferred revenue 62 81
Discount on debi 44 2
Investments 154 —
Other future deductible amounts A 11
Deferred tax assets 1,283 1,392
Valuation allowance (53) {70
Net deferred tax assets 1,230 1,322
Deferred tax liabilities:
Investments _ 31
Fixed assets 370 384
Intangible assets 2,696 2,749
Deferred tax liabilities 3,066 3,164
Net deferred tax liabilities $ 1,836 1,842

Braves Group

Income tax benefit {expense) consists of:

Years coded December 31,
2020 201% 2018
amounts io millions

Current:

Federal $ 28 8 14

State and local —_ — —

Foreign — — —
28 8 14

Deferred:

Federal — — 9

S1ate and local 10 7 (8)

Foreign — — —
10 7 1

Income tax benefit (cxpense) $ 38 15 15




Notes to Attributed Financial Information (Continued)
(unaudited)

Income tax benefit {expense) differs from the amounts computed by applying the U.S. federal income tax ratc of 21% for the
vears ended December 31, 2020, 2019 and 2018 as a result of the following:

Years ended December 31,

2020 201% 2018
amounts in millions

Computed expected tax benefit (expense) $ 24 19 1
State and local income taxes, net of federal income taxes 7 [} &)
Federal tax credits — — 3
Change in valuation allowance affecting tax expense — 3 5
Change in tax rate — 3 2
Deductible stock-based compensation — 2 —
Intergroup interest 9 ()] (5)
Other, net (?) [©)] 13

Income tax benefit (expense) § 18 15 15

The tax effects of temporary differences that give rise 1o significant portions of the deferred income tax assets and deferred
income tax liabilities are presented below:

December 31,
2020 2019
amounts in millions

Deferred tax assets:

Tax loss and credit carryforwards A 19 6
Accrued stock compensation 2 2
Other acerued liabilities 47 46
Other future deductible amounts 20 20
Deferred tax assets 88 74
Valuation allowance — —
Net deferred tax assets 88 74
Deferred tax liabilities:
Investments 11 10
Fixed assets 69 k!
Intangible assets 46 47
Other future taxable amounts 7 7
Deferred tax Liabilities 133 135
Net deferred tax liabilities 3 45 61




Notes to Attributed Financial Information (Continued)
(unaudited)

Liberty Formuls One Group
Tncome tax benefit (expense) consists of:

Years ended December 31,
2020 2019 2018

amaunts in millions

Current:
Federal S (11} 27) (6}
State and logal — (3) 1
Foreign 2) @n (&)
(13) {51 {13
Deferred:
Federal 41 102 ()
State and logal —_ — 2
Foreign 84 39 53
125 141 63
Income tax benefit (expense) 3 112 %0 50

Income tax benefit (expense) differs from the amounts computed by applying the U.S. federal income tax rate of 21% for the
years ended December 31, 2020, 2019 and 2018 as a result of the following:

Years ended December 31,

2020 2019 2018
amounts in millions

Computed expected tax benefit {(expense) $ 148 84 42
State and local income taxes, net of federal income taxes — (2) —
Foreign income taxes, net of federal income taxes 20 26 23
Taxable dividends, net of dividends received deductions 1 1 1
Change in valuation allowance affecting tax expense &7 39 (53)
Change in tax rate 30 — 2
Settlements with tax authorities — — 43
Deductible stock-based compensation — 22 1
Non-deductible executive compensation (3) (3} (1
Intergroup interest 8 9 5
Other, net 3) (8) (13)

Tncome tax benefit (expense) 3 112 90 50
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Notes to Attributed Financial Information {Continued)
(unaudited)

The tax effcets of temporary differcnces that give rise to significant portions of the deferred income tax assets and deferred
income tax liabilities are presented below:

December 31,
2020 2019
amounts in millions

Deferred tax assets:
Tax loss and credit carryforwards § 652 486
Accrued stock compensation 1 9
Other accrued liabilitics 1o J
Discount on debt - 43
Deferred tax assets 673 547
Valuation aljowance (240) (146)
Net deferred tax assets 433 401
Deferred tax liabilities:
Investments 36 45
Fixed assets 9 3
Tntangible Assets B8 16
Discount on debt 19 —
Deferred tax liabilities 152 168
Net deferred tax (assets) libilities $ (281) 233)

The intergroup balances as December 31, 2020 and December 31, 2019 also include the impact of the timing of certain tax
benefits. Per the tracking stock tax sharing policies, consolidated income taxes arising from the Liberty SiriusXM Group in
periods prior to the Recapitalization were not subject to tax sharing and were allocated to the Formula One Group. As such, the
balance of the Intergroup tax payable between the Liberty SiriusXM Group and the Formula One Group was zero at the cffective
date of the Recapitalization and is accounted for going forward beginning on such date.

The Liberty SiriusXM commen stock, Liberty Braves common stock and Liberty Formula One commen stock have voting and
conversion rights under our restated charter. Following is a summary of those rights. Holders of Series A commeon stock of each
group will be entitled to one vote per share, and holders of Series B commeon stock of each group will be entitled to 1en votes per
share. Holders of Series C common stock of cach group will be entitled to 1/100th of a vote per share in certain limited cases and
will otherwise not be entitled to vote. In general, holders of Series A and Series B common stock will vote as a single class. In
certain limited circumstances, the board may elect to seek the approval of the holders of only Series A and Series B Liberty
SiriusXM commaon stock, Scrics A and Serics B Liberty Braves common stock, or the approval of the holders of only Series A
and Series B Liberty Formula One common stack.

At the option of the holder, cach share of Scrics B common stock of cach group will be convertible into onc share of Scrics A
common steck of the same group. At the discretion of our board, the common stock related te one group may be converted into
common stock of the same series that is related to ancther other group.
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