Rule 2 33 Form2 |7B

The Insolvency Act 1986

Statement of administrator’s 2.17B

proposals
Name of Company Company Number
Learning and Skills Network 05728105
In the Court case number
High Court of Justice, Chancery Division, Companies Court 9613 0f 2011

(full name of court)

We (a) David Peter Hurst, lan Christopher Oakley Smith and Karen Lesley Dukes of

(@) Inscrt full name(s) and PricewaterhouseCoopers LLP, 7 More London Riverside, London SEI 2RT

address(es) of
administraton(s)

* Delete as apphicable  attach a copy of our proposals in respect of the administration of the above company
A copy of these proposals was sent to all known creditors on
(b) Insert date (b) 22 December 201 |

Signed \ Sf \

Jomt / Ammstrator(s)

Dated __ 22 ! \Z I 1

Contact Details:

Amy Chismon

You do not have to give any contact information tn
the box opposite but 1f you do, it will help Companes
House to contact you 1f there 1s a query on the form

PricewaterhouseCoopers LLP, 7 More London Riverside, London SEI 2RT

The contact information that you give will be visible
to searchers of the pubhc record

Tel 020 7212 6815

DX Number DX Exchange
\\ When you have completed and signed this form please send 1t to the Registrar of Compantes at
Companies House, Crown Way, Cardiff, CF14 3UZ DX 33050 Cardiff

23:1212011 #313
COMPANIES HOUSE
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Rule 2,29

{n) Insert name and uddress of
registered office of the company

(b) Insen dato

Form 2 14B
Statement of affairs
Name of company Company number
Learming and Skills Network 05728105
Inthe Court case number
High Count of Justice, Chancery Division, 9613 of 2011
Companses Court
(full naome of coun)

Statement us to the affairs of (a) Learning and Skills Network, Fifth Floor, Holborn Centre, 120
Holbom, London ECIN 2AD

on the (b) 3 November 2011 , the date that the company entered adnunistration.

Statement of Truth

1 believe that the facts stated in this statement of affairs are a full, true and complete statement of the
affaus of the above named company as at (b) 3 November 201 | the date that the company entered
admunistration,

fllrame LA RIS TDPAEL-  Tpun)  HOLHES

Signed -—M S .AZ"J@”

Dated "1'!12(/ 20])




A - Summary of Assets

Agsats subjact to fxad chargat

Lass: Awaunts duy to secursd creditors
Nona

Surpius / (shortfull) sa regards fxed charge assets carvied forwand
Assats subject to floating charget

None

Estimatad total assats availabls for floating chargs aaditors
Uncharged assets:

Frethold Property 1
Beok debts 1@
Wark [n Progress 2(b}
Prepayments and refunds 3
Offics equipment and fumitire 4
NEC Stock 4
NEC Product Development

Rent depostt regarding Holbom offios

Cash at bank 5
Empioyen loans
Goodwil

[
FE Assoclates 7

Estimatad tota! acsets availabla for preferential creditors

Book vaive

Estimated to

=il

sgmm/i/éfz mﬁ//l.pjla?/!




Al - Summary of Liabilities

Estimstud totsf sssaty available for preferantial creditors
{carried ffom page A)

Preferstitial creditors
Wages
Holiday Pay

Estimated deficiency /surplus as rogards preferential craditors

Estimated presaribed part of net property where applicable
(to carry forward)
Estimsted total assate avaliable for floating charge holders

Oebts seaured by foating charges
Estimatod deficiency /surpius of assats aftar foating charges

Estimated prescribed part of net property whers 2pplicable
{broughit dawn)
Total assets asvailable to unsecured crexditors

Unsecured non-preferential daims

Pension Deficit

Arrears of Pension Conzibutions

HMRC

Trade & Expensa Creditomns

Trade & Expense Creditors - NEC

NEC Students

Fortner Employes Compromise Agreements
FE Assoclistes

Bew

Erployee Expensay
Employes Wages

{exctuding any shortfall o floating charge Folders)

Estimatad {deficiency)/surpius as regards non-preferential
creditors (axciuding any shortfall to floating charge holdars)

Shortfail to floating charge halders
{Brouglht down)
Estimated (deficlancy)/surplus ss regards creditnre

Issued and cafled up capital
Share Premium

Estimated totat (deficlency)/surplus a8 regards members

Reglise
£ £
4,392,181
34171
75,138 109,309)
4,501,470]
o 0
4,501,470]
] 0
0 (i
70
s,ss;,omJ
795,023
1,250,088
1,913,409
B1,178)|
352,406
144,250
116,302
9,014
4,255
128 11,375,042
(6,873,571)
o o
_(u,an.s"'ﬂ)J
0
0
(8.873,571)

WMM_ vt A”/'M”




Learming and Skiils Network — In Admunistration {the *Company”)
Notes to the Statement of Affairs
1 Freehold Property

The property is occupied by a sitting tenant and has been valued by independent valuers on 21 May
2010 at £140,000.

2, Book debts and Work in Progress

{a) A specific bad debt provision of £139,756 has been made and a general bad debt provision
of 25% applied to the balance to determine the estimated to realise figure in this regard.

{b) A specific bad debt provisian of £111,512 has been made and a general bad debt provlsion
of 25% apphed to the balance to determine the estimated to reafise figura in this regard.

3. Prepayments & Refunds

These items relate to prepaid contracts for which full payment is due on signing or where the
services will continue to be required and therefore no rebate Is expected In this regard.

4, Tangible Assets

5. Cash Balances as at 3 Novembaer 2011
LSN - Lioyds TSB plc 85,020
LSN - Scottish Widows 3,220,000
LSN - Santander 159,100
LSN - Barclays Bank plc 343
LSN - Bank Of Scotland plc 295
LSN - Royal Bank of Scotland plc 36
LSN NEC - Natwest Special Interest 135,229
LSN NEC - Natwest Current Acc 10,000
LSN NEC - Alllance & Leicester Rent Acc 1,100
LSN LRI - Natwest 14

3,611,134
6. Provision for Goodwill

The accounts for the year ended 31 March 2010 included a value for Gaodwitl for LRI, Connections,
FE Assoclates and NEC, FE Assoclates were sald prior to the 3 November 2011. A review of the
management accounts was conducted and a prudent view taken with only tangible assets being
included. This stance was reported to the board at the July 2011 board meeting and the board did

not dissent fram this view. As a cansequence, the value attributed to goodwill in the subsequent
management accounts and the statement of affairs is uncertain.

s e A




7 FE Assoclates (FEA)

A hreakaway agreerment in the sum of £975,000 was agreed, due from the Company to FEA. In
consideration of this, debtors in the sum of £989,849 were assigned from the Company to FEA
resulting in a balance of these debtors of £14,849 due back to the Cempany. In addition, the
Company pald £22,184 for services that were due to be recharged to FEA. This results in a debtor
balance of £37,034. FEA settled £72,084 of the Company’s creditors in Cctober 2011. In addition,
£44,217 was paid to the Company in respect of debtors that had been assigned and this amount was
not paid over to FEA as at 3' November 2011. This resuits in a creditor balance of £116,302.

8. Pension Deficit Liability — Somerset County Council Pension Fund

The deficit stated is based on figures as at 30 June 2011 to provide a projected valuation on a going
concern basis as at the 1 October 2011, The {iability in this regard will be recalculated by the Scheme
as at 3 November 2011 and may increase as a consequence of the crcumstances of the Company.

9, Outstanding Pension Contributions

Contributlans are autstanding to the Somerset Local Government Penslan Schema for deductions
made In August — October 2011 in the sum of £250,930. Outstanding additional charges in relatlon
to former employees and monthly surcharges totat £207,496 and £105,000 respectively. The amount
in relation to monthily surcharges is in dispute. An additional amount of £231,597 is intluded for staff
employed by the Company in respect of Reading College, a Joint venture with Oxford & Cherwell

Valley College {"OCVC"). Reading College, its staff and all other fiabilities reverted to OCVC in Apnil
2011 i

10. HM Revenue & Customs {“HMRC") Balances

VAT for the penod 1 May to 3 November 2011 £525,447
PAYE for August, September & October 2011 £705,877
Penalties and interest £18,762

11. Contingent Assets/ Liabilities

A claim has been made to the company from the Specialist Schools and Academies Trust (SSAT} in
the sum of £E2 949 milllon in respect of VAT which 1t 15 alleged was incorrectly charged to SSAT,
Advice has been received and the basis of this claim Is disputed by the company. In the event that
this claim 15 successful, however S5AT would become a creditor of the company in the sum of £2.949
million. In addition the company could make a claim to recover the VAT from HMRC of £2.949
milhon. An increased input vat liability of £0.171m for the Company would aiso result
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