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Third Energy Trading Limited

Statement of Financial Position
31 December 2021

Company Registration No. 05721316

Fixed Assets
investments
intangible assets
Tangiblie assets

Current Assets
Debtors
Cash at bank and in hand

Creditors: Amounts faliing due with'n one year

Net Current (Liabilities) / Assets

Total Assets less Current Liabilities

Brovisions for lianilities

.

Net Liabilities

Capital and reserves
Called un share caoital

Profit and \0ss account

Shareholders’ deficit

The rotes on pages 2 1o 7 form pact of these finanoial statements.

Tre directors acknow edze toor respons alities for comply

Nates

10
11

respect to accounting recosds and the preparatior of franc.an statements.

2021 2020
£'000 £'000
1 1

113 97
1,283 1,755
1,397 1.853
1,357 1,912
37 8
1,394 1,920
(1,420; (1,430)
{26] 490
1371 2,343
(3,547) (4,743)
(2,175 {2,400
{2,176) {2,400)
{2,176 {2,400)

wih the requirements of the Comoanies Agt 2006 witn

The fina~ciar statemensts have been prepared in accordarce with tne provisions apolican‘e to comopanies subject to

the smaicompanies regiTe 2nd in accordance with the ¢rovisions of FRS 102 Section 1A

The Company nas opted rot to fle the statement of comprenensive income in accordance with

to companies subject to the small compan’es regime.

- srail patities,

provisions applicable

The financial statements were approved and authorised for issue by the board and were signed on its behalf on:

Date: Dec 21,2022
Shosr Zoblocke

Shaun Zablocki
Director
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Third Energy Trading Limited

Notes to the financial statements
for the year ended 31 December 2021

1 General information
Thrd Energy Trading Livited s a private company incorporated, domiciied ard registered in England ard Wales limited by shares. The
registered rumber is 05721316 and the registered address is Knapton Generating Station, East Knapten, Malton, North Yorkshire,
Y17 8IF.

Tne pring’gal activity of far Campary durirg tne ye=ar has beer the davalopmen? of naw faciives fo- t-e g2n2-aton ars storage of
elagiricity at Knapton, North Yoricshire following the removal of 115 gas powerad gonerator,

¥}

Accounting policies

Basis of preparation

Thz francial statamants »ave Bees drawn up to L tanuary 2022 ara mave 9220 granared naccordarce wets S=ct o 1A of Fimarcial

Rzparting Stamdard 102, the Firancial Reporting Stardard applicable in the United Kimgdom and Repubiic of ireland {"FRS 102") and
financial statements

g
-

m

tre Compeanias Act 2008 The prasentation curroncy of these financial statarmeats s suendog, All amounts et
have been rgunded (o tha nearest £1,00C.

Thz accountuag poiiciss sai out below have, unless otherwise statzd, been applied consisiently to all periods presented in these
financial statements,

Measurement convention
Tha financial statements are prevared on the historical cost basis.

2.2 Significant judgements and estimates
The directors are required to maxe significant judgements and estimates in the preaaration of the financial statemerts, The items in
t-e fingncial stataments wheore these judgements and estimates have oesn mads incude:

Tra directors have been reguired to exarcise their judgement with raspect to tn2 cost of decommissicring tne Comaany's power plant

nc pigehnes. The directars' judgemen: is that, given cur-ert plans regardirg tha pianarg and timing of the decommissioning work

1)

tne value adopted is the aporopriate amaount,

ectors corsider that the average inflatior rate of 2.5% and discount faciar of 1.8% used in the cacu-ation of decommissioning
ad habiiiy va.wes ramair approgriate, despite racent incrasses in the rate of infi2tion, given the long oericd over which the

decom’mssmmng assets and liagilities a~e considerad.

4 '

daemert is also that the Company win generae sufficiert cain o 20ab o tne baances owed by and to fel'ow growp

2.3 Going concern

o financial statements Nave been preparad on the going concerr bas's.

A% 31 Dacerrger 2021, the Company bag rot hagilitios of £2,273,000 (20200 £2,402,000). noiuded with» €718 amount 5 37 amount
o}

owod by groun widersagings of £1,331,000 (2020: £1,883,0C0) and an amount owad o groun urceriaxings of £1,336,000 (2C20:
£1,355,000) Subseguert to the balange shaot dara tnis debt was reduced aoc the remaincer will be paid off in t-e rear future. As at
the date of sigaing the ba'aace skeet the Compary rad around £3.0m inits banec accou~t toflow'ng tho sale of its generating siatiom
255215,

Tra dirgctors have a reascnac.e expectation that tne campany nas adoq'uatﬂ rasoLrees throwgh s £asn balance to cartinue in

ooaratianal existance for tme foreseeabie future and for a peroa of at l=zast 22 months from tha datz of aporoval of tnese financial

stataments, Based on tne fgracasts pregared the directors cortirun 1o aacpt the gong corcarr Dasis of accounticg in prenaring the
1| inangial statemearts,
2.4 Basic financial instruments
Trade and other debtors are recognised initially at transaction price iess attribulable trarsaction costs. Trace a~d other creditors are
racognised ritally at transachior price plus attnibutable transaction costs. Supseguent to initial reccgntion they are measured at
amortised cost using the effective interest method, less any 'mpaisment losses in the ¢ase of trade dobtors. If the arrangement
constitutes a financing transaction, for example if payment is deferrad beyond normal pusiness terms, then it 1s measured at the
present value of future payments discounted at a market rate of instrument for a similar debt instrument.

Cash and cash equivalents comprise cash balances and call deposits. The Company has no bank overdrafts.
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Third Energy Trading Limited

Notes to the financial statements
for the year ended 31 December 2021

2
25

2.6

2.7

2.8

Accounting policies {continued)
Taxation
Tax on tha orofit or .oss far k2 year comoansas current ang deferred tax. Tax is recognised i the statement ¢f comprehersive income

exzenl 1o tne extanlimat T

125 10 1mems recogr.sed directly 1 egu Ly Or oinet comprehenrsve ihcome, ' wricr case tis racognised

=

2racliyineqdiyoreih2 oo

anangye ALamea,

ssle 97 rezovatie an the taxaz 2 tmcoma ar loss for the year, Lang tax ratas enacted or

Rt ESTaE] aal= oI el s TSI gtaTo 1Y

TrEd lAs 3 Bow O CLOS WNCh arise om

d'fraramr from frose ~ wn rz ratoge seg e the fmangal stata~ieets Dfarences Selwest 2cCury 34T 2epU20anen Aane ax
sllowances for tha cost of 2 Fxad asset f ang wha~ al corditions far rete ~ing *ha tax a'iowancas nave oesr mer are rot provided for

Doferrgd tax is not recogr s22 on permanert differences arising because cerialn types of Income o 2xpense ar2 non-iaxatie or 878

d'salowab'e for tac 07 gossus2 c2vtain taxcharges or a‘owarces are e = than the corresconding ingare or 2xpanse.

Deferred tax I1s provided n respect of the additional tax that will B2 paid or avsided on differences between the amount at which an
ass

set (othes than goodwill] or hability 15 recognised In a business combimangn and the corresoording amaut thar can be deducted or
assessad for tax. Goodwilis adjustad oy the amount of such deferred tax

&)

aferrpd tax is measurad

t{ma tax raie that s expected to apply to tm2 reversa of the related d'fferance, using tax rates eracted or

sJastantive'y anacted at the galance snoat date. Deferqad rax balanzes 272 not discounted,

LAsoaved [an ‘essaes ane orar ceferred (ax assets are recognised o0’y T extert tnatis it protable thatt
2

ey wit be recovered

F3a5 the reversa! of oafar-az tax pam'ities or other fururs taxanle o027

Intangible fixed assets

EX0,0rat’gn and 2viowst A7 o5t 372 acccuriad for unges tFRS 6 as

grtare .ntaly cagital’s2d as zeve gomae ricas and studies, and activizies

S alols el a2 DY

2
feasilyi ty Ao commarcia viad! o vangible devzlooment assats

~ 2% 309353 ATt viTias DUl 3 arrec forwad antl the

sarprinad co st the g ova e of the roovan

2tarmed rol 2kt th2 Cas taased cosii irat ~ad

e
€1

3% CT3 .70 35 d2wRlos el SxP2A50, 35 007 55 0

5 oo A, 30 FRS "
e 2w 2o rRgy ¥ o

i

Tangible fixed assets

=y 27w R0” far

anmo gz
arg 2

1Tyl

3147 AMIuTT PRIV

S owrie 0 12 oosti 0F Tme A

Impairment

The carrying amouris 2
~dicazion of Impa-rmani - any such ind’cation exsts, then the assat’s
An asset Or casm-generatng unit s

e Zompany's 1an-financia assets are raviewesd 3l each raporiing gate o detarming wrether traere 1s any
coverad’e gmount s estimaieg. The recoverable amount of
ts farr va we lgss cosis to sell In assassing vaiue in use, the

2 greater of its vaLe in use and
ostimated fut,re cast flows are discounted to treir prasent va.w2 usng 3 pre-tax d'scount rate trat reflects current matket

assessments of the t me va'ue of money ara the risks specific to the asset,

Sor the purpose of impairment testing, assets that carnot oe tested ndividua ly are grouned together into the smaiiest group of assets
that gererates casn 1nfiows “rom continuing use that are largey inceperdent of tre cask inflows of other assets or groups of assets
[the “cash-gereratinrg unit”
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Third Energy Trading Limited

Notes to the financial statements
for the year enderd 31 Necember 2021

2
2.8

2.9

2.10

2.11

2.12

2,12

Accounting paolicies [continued)

impairment [continued)

The goodwill acquired in a business combination, for the purpose of impairment testing is allocated to cash-genarating units (or
“CGUT) that are expected to benefit from the synergies of the combination For the purpose of gocdwi i impairment testing, If goodwili
cannot be a'locared to individus' CGUs or groups of CGUs 01 a non-arkitrasy basis, the impa rment of zoodw Il 15 determined using the
recoverable amaunt o the acquirad entity in its entirety, or, 1¥ 1t has been inlegrated, the ent'«¢ eatity nto which 't has beer

integrated.

Animpairment 1955 is recognisea (f the carrying amount of an assat cr its CGU exceeds 1ts esiimatad recoveraie amount. mpairment

iossas are racozmisec in profit or 'ass. Impairment losses rzcogrised ~ respact of CGUs are aliacated first to reduce the carrying

amount of ary gocodwill 30ccated 1o the Lrits, and thon to recuca tre carrying amownts of the ci~a- assats n o2 unit or group of
r

UNIts on 3 roratl basis,

Arimpairment 135515 raversed if and orly if the reasons for tre impairment have ceased to apply.

impairmert losses recognised in prior periods are assessed at each reporting date for any indicatiens that the loss has decreased o no
longer exists. An impairment loss is reversed anly to the extent that the asset’s carrying amount does not exceed the carrying amount
that wouid have besn determined, net of depreciation or amortisation, if no impairment foss bad been recognised.

Debtors
Short term debtors are measured at transaction price, less any impa’rment. Loans raceivable are measured initially at fair value, net of
trarsaction costs, and are measured subsequently at amortised cost using the effactive interest method, lass any impairment,

Cash

Cash :s reprasented by cash in hand and deposits witn financial institutions reoayaiie without perally on rotice of not more thar 24
haurs. Cash equivalents are kighly liquid investments that mature in no more than threa montns from the date of acquisition and that
ars readily convertinle to known amounts of cash with tasignificant risk of charge 'nvaile.

Creditors
Short-term credtors ar2 measurad at the transaction price, Othar ficanciai liagili
fair value, not of frarsaction costs, and are measured suzsequently at amorusad cost using ine efactiva interast method

tias, Incuang bank loans, are measured initially at

Provisicn for decommissioning

A oeav's’ or for Ao mission ng costs is recog~isad in full atte2 coMmrancamMant o 00erarors. The amoutr
k g 3

)

value of 17a astimataa future exgendituce that will be
state 1mal exisied poor to the assets being pwl: The ciscount applicd o T2 a~Uopataed site resioratian Hability 15 suoseguently
released over tha if2 of the fie'd and 1s chargad to interest expense.

Yo tre prov soa. This s sudsaguantly degresiated as part ar tha

A corrgszonding targ'o'e fixad asset s creatad at a0 amaiy

capital costs of the production facilities.

Operating lease

Payrents [exciuding costs for services and iasurarcel mage wnazr coorati~g leases ara racegnisad i toe profitand loss account o 2
straight 1112 basis over the t2rm of the lease Lnless the payments to the 2550”7 are structared L2 increase in line witn expected genera’
flanon, in whick case the payments relaied (o the structurec increases arg racognised as incurred. Lease incentvas racaved are
recogn.sed ‘v profit and toss gver tha e of the .235e as an integ-a’ par: of the total [2ase expersa.

Finance leasa

Mimmu~ ease payments are appertionad between the finance chasge and the roductior of the outstanding haoility using the rate
‘mglic’t ir tre lease. Tha financa cnarge 's ailocatad to 2ach pencd during the lease term so as ic proc.ce a constant periodic rate of
‘~terostan the remain'ng balance of the habilty. Contingent rents are charged as exgenses in tne periods in which they aro wcurrad.

Turnover
Turnover represents amounts receivable for the Company’s electricity generation. Turnover Is stated net of trade discounts and VAT.
Amounts receivable for electricity generation are recognised in the month that the electricity is delivered.
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Third Energy Trading Limited
Notes to the financial statements
for the year ended 31 December 2021

3 staff costs

4 investments avesiments in graup Jndertakings
2021 2020
£'G0C £200

Cost of ruastment 1 1

A5 at 315t Dacamper 2021 tna Compsov ad t-e folowing subs'iary and \oimtvertura Lodartaungs:

MaTe Couaniy of incergarazor Principai ach v [y

<raosion Energy Ore umited Siractly ownsaa 100% £rgiatc & Waes Electricity genaras o
Jincorporatec on 22 Juy 2020) Subsidiary

Wast Heslerion Rerewab'es Limited Dlrant'y owned 50% loint zrglard & Wates Solar Slectricity generation
{.ncorporated on 2 September 2021) Yenturs

The registered office of tnese comnaries 15 Kraptor Generating Stat'on, Sast ~apton, Malton, Norts Yorkshize, YO17 8.7,

5 Intangible fixad assets assats Goodwii! Total
£'000 £'300 £'000 }
Cost
At luangary 2223 4,902 4,993
Addit ons 27
230033's - |71
At 31 Decamner 2021 4,902 3,015
Amortisation
- 302 4,922
£,302 4,502
1.3 13
37 =27 I
6 Tangible fixed assets
[CER
ard
£20C
!
7,935 =302 193
11,338
5,078 4802 133
IR 7,887 4272
33
0'52C53 -
{273 [1.852] - 12,330,
I.392 5.035 4,902 12,323
Net hook value
At 31 December 2021 1,047 43 - 193 1,283
AT 31 Decerher 2020 1,513 43 - 193 Y EE]

T oairrrent losses have been racogn sed e e Cost of Salas line i tre orofir ang loss.
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Third Energy Trading Limited

Notes to the financial statements
for the year ended 31 December 2021 {made up to 1 January 2022}

1

1

7

oo

Lo}

0

=

Debtors

Amounts owed by group undertaking
Prepayments and accrueg incomn

Amounts owed to growp undertakings are renayable or demand.

Creditors: amounts failing dus within ane year

Trade credito-s
Amounts owed w0 group undartak ngs
Accruals and deferred incoma

Amounts owed to group undartakirgs are repayable on demand. There s no interest charged on these amounts.

Provisions for liabilities

Decommissianing costs

At 1 january 2021

Discount measurement adjustments

Unused amounts revarsed

Unwinding of discount to g-ofit and loss account
Unwinding dscount adjustment ar amau~ts revarsed
At 31 December 2021

Pravisian has besn made for the diszou

generating siation 10 2 condit’on accestan e to the relevant autmonties, which is not anticipatad to hzppen untl
year end. The Company comrussionad Dundas Consultants to calculale the gurrent cost of decommissioning the we

2021 2020
£'000 £000
1,331 1,883
26 239
1,357 1,312
nars s nointerest charged on these amounts.

2021 2020
£'000 £330
22 A
1,336 1,38%
62 29
1,420 1,430
2021 2020
4,743 4,560
(16E) -

(1,040)
63 B3
(31) -
3,547 4,743

~tad cost of rastoring tha pian. and pipeiines on the Cormoary's wellsites ard at the main
| 17 years aft

unlikely event that decommissicn.ng was required immadiately, and thoy cesorted in October 2019. Tnoso calcu'ations have been
adopted in these finans’ar statemants. Actual decomrussioming costs will Litimately dependa on tre fulure cast of dzcommissioning

whnich 1in turn wit! be sffectze by markat conditions and reguiations at fna Tme. Furthermore, tre Lrung fssioning wili

depend or thadae Wwner ans
innerently unceria ©.

rovision Tor

3

During the year the remalming powsa* glani equipmert at the mai~ ganz-aing sation was decommissioned ard

decommissioning ro3ssassed o re~ove tne abi ity for this equipment. A revision has been made 1o the decemmissioring ablitty for
fhesite at <raotor Dased onowesisns dacommissoming costs calculated oy Surcas in 2019 scalee Lo in reglian to riativa 5.zas, as the
pest estimate required 10 33tte thes obthgation.
Called up share capital 2021 2320
Crdinary shares of £1 2azh e} Mo
Authorisad 1,500 2,000
£ =
Allcttad, issued and fuily oalo 1 T

Raserves
Profit & loss account

This reserve ragresents cumuiative profits and losses less dividends oad.
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Third Energy Trading Limited
Notes to the financial statements
for the year ended 31 December 2021 (made up to 1 January 2022)

12

13

1

B

15

Related party transactions
The Corpany has taken advaniage oV the exerotion wdar FA5 122 33 1A not o disclose trans=ct 073 hanwaen tsel* and other whaoiy
owned Groua companies

Ultimate parent company

The myad 3z 1ot isiyo Tard Rorewan 2o

=t a Zomoaty Zam'c.ed ard registeres  En g and Tro gt

[

AN CG oAy

isWaolflapa Growp Limted a comoany gom ¢ 23 802 registaond rtna lsle of Man

Post balance sheet events

2012 Cd droe STl Jald D12 gl S 35303 GWORD Oy Lhe COTpd Ty S 30, NI YGrKSNITZ DB 3 30

cmg o3 a2 on 3L Dacernar 2021 ward g mos £2 206,000 on 1% Jecampar 2022

Lhas o~ g oy 4532, and the supseguent rise (7 22y Drics 200 INe 051 O

hag an effect on the poeraliona' costs of tre byusiness, towever these nave not affected the cosingss u~guly as the directors contiou
to control tha cost base of the busitess Ciosaly,

w

Auditor's information

The Auditor's reoort on the hnarca) statemrents “or the year endec 31 Decemmoer 2021 was uncual f ea.

The audt renot was signad oy Shaar Muins {Serar Statitory Auditer) on beralf of Maza-s L2 on- Dec 21,2022
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