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Canllion Private Finance (Health) Limnited
Directors’ report and financial statements
For the vear ended 31 December 2009

Directors’ report

The directors present thewr annual teport and the audited financial statements for the yeat ended 31 December 2009

Prmcipal activities

The principal activity of the company 1s chat of investment n undertakings. which develop and operate projects
under the Private Funance fnitiative

The directors anttcipate that the company will continue s preseat role during 2010
Business review
The compaay's key petformance wndicators are pofit before tax and return on capital employed The profit on

ordinary actrvities before tasanon was £Nil (2008 £28 (158,000) Rewrn on capital employed (calculated as profic
before tax net assets) was 0% (2008 326 83%)

The principal rishs facing the business ate that the value of investments in undertakings which are dependent on the
success of the underlying projects, might be less than anucipated and the eish that Canlhion Private Finance {Health)
Limtted meght have to myect cash mto undertakings to maintain then value The duectors manage this sk through
close involvement 1n the management of the underlying projects and regular monuoring of their performance

Profits and dividends
The profit on ordinary activities before taxation was N1l (2008 £28,058.000)

A dividend of £8,000.000 was declared and paid during the year (2003 £43,000 000) being £83 29 per share (2008
£447 67 per share)

Directors

The ditectors who served during the year and subsequently were
T McDonough

RW Robinson (resigned 30 bune 2009)

FR Herzberg
RJ Adam

Disclosut e of infermation to auditors

The duectors who held office at the date of apptoval of this directors’ report conficm that, so far as they are each
aware, thete 15 no relevant audit mformation of which the company’s auditors are unaware, and each director has
taken all the steps that they ought to have taken as a4 duector to make themselves aware of any televant audit
informateon and to establish that the company’s auditors are aware of that informaton

Auditor

Pursuant to Section 487 of the Compantes Act 2006, the auditor will be deemed to be re-appomted and KPMG Audit
Plc wil therefore continue in office

Apptoved by the board on 30 Apeil 2010 and stgned on 1ts behaif by

Litege

RF Tapp 24 Burch Street
Secs etary Wolverhampton
WV1 4HY




Cartltion Private Finance {Health) Luntited

Directars report and financial statements
Fou the vear ended 31 December 2009

Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responsible for prepating the dwrectors’ report and the financial statements n accordance with
apphicable law and regulations

Company law requites the directors to prepare financial statemenns for each financial yeat Under that law they have
elected to prepare the financial statements m accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice)

Under company law the duectors must not approve the financial statements unless they are satisfied that they give a
wue and fawr view of the state of aftaws of the company and of the profit or loss of the company for that period In
preparing these financial statements, the duectors are required to

s select suitable accounting pohcies and then apply thein consistently,
*  mahe judgments and estimates that aie reasonable and prudent,

s state whethet apphcable UK Accounting Standards have been followed subyject to any materal departures
disclosed and explained m the financial statements, and

¢ piepaite the financial statements on the gowmg concern basis ualess it s inappioptiate to presume that the
company will continue in busiess

The ditectors are responstble for keeping adequate accounting recotds that are sufficient to show and explamn the
company's transactions and disclose with reasonable accuracy at any tune the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They have general
responsibility for taking such steps as are 1easonably open to them to safeguaid the assets of the company and to
ptevent and detect fiaud and other megulai ities




RN

KPMG Audtit Pl

One Snowhill

Snow Hill Queensway
Birmingham

84 6GH

Indepeundent auditors’ report to the members of Carillion Private Finance (Health)
Limited

We have audited the financial statements of Canillion Puvate Fmance (Health) Limited for the yvear ended 31
December 2009 set out on pages 3 to 11 The financial reporting framework that has been appled i therr
preparation 15 applicable taw and UK. Accounting Standards (UK Generally Accepred Accounting Practice)

This report 1s made solely to the company's members, as a body, n accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Our audit work has been undertahen so that we mught state to the company's membets those
matters we ate tequired to state to them wm an auditors' repott and for no other purpose To the fullest extent
permutted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members, as a body, for our audit wotk, for this teport, or for the opinons we have formed

Respective respousibilities of dwectors and audstors

As explamed more fully 1n the Directors' Responsibilities Statement set out on page 2, the directors are 1esponsible
for the preparation of the financial statements and for bewng satisfied that they give a true and fair view Qu
responsibility s to audit the financial statements in accordance with applicable law and Tnternational Standards on
Audiing (UK and Ireland) Those standards require us to comnply with the Auditing Practices Boatd's (APB's)
Ethical Standards for Auduors

Scope of the audit of the financial statements

A descnipion of the scope of an audit of financial statements 1s provided on the APB's web-site at
www fic otg uk/apb/scope/UUKNP

Opinion on financial statements
In our opruon the financial statements

e give a true and far view of the stare of the company's affairs as at 31 Decernber 2009 and of ts loss for the year
then ended,

e have been propeily prepared in accordance with UK Generally Accepted Accounting Practice, and
s  have been prepared in accotdance with the requirements of the Companies Act 2006
Opuion on other matter prescribed by the Companites Act 2006

In ot opinton the tormation given o the Directors' Report for the financial year for which the financial statements
ate prepared 1s consistent with the financial statements




[ndependent auditors’ report to the members of Carillion Private Finance (Health)
Limited /contnued)

Matters on which we are requtred to report by evception

We have nothing to report m tespect ot the foilowmg matiers where the Companies Act 2006 requures us to report to
you if, m our opmon

¢ adequate accounting tecotds have not been kept, or returns adequate for our audit have not been recerved fiom
branches not visited by us or

o the financial statements are not 1n agreement wich the accounting records and 1etums, or
o certain disclosuies of diectors' remuneration specified by taw are not imade, a1

¢ we have not recerved all the information and explanations we require for our audut

R T focneA

RJ Pound (Sentor Statutory Audetor) 30 Aprd 2010
for aud on behatf of KPMG Audit Ple, Statutory Auditor
Chenr tered Acconntants




Profit and foss account
Jor the year ended 31 December 2009

Interest recervable

Iunterest payable

[nconte from shares in participating interests
Profit an disposal of investents

Profit on ordinary activities before taxation

Tax on profit on ordinary activities

{Loss)/profit on ordinary activittes after taxation bewng (foss)/profit
for the financial year

Cartilion Private Finance {Health) Lunited
Directors report and financial statements

Aote

2009
£000

(“27)

27)

Fot the vear ended 31 December 2009

2008
£000

335
(335)

389
27 669

28058

{1,728)

26,330

There is no difference between the result as disclosed n the profit and loss account and the result on an unmodified

hustorical cost basts n ether the curtent m preceding financial yeat

Thete wete no recogmsed gains and losses n the curtent or preceding financial year, other than the profit or loss for

those years

All amounts 1elate to continuing operations

Lh




Canlhion Private Finance {Health) Lunited

Ditectors report and financral statements
For the vear ended 31 December 2009

Balance sheet
at 31 December 2009

Note 2009 2008
£000 £000 1000 £000

Fixed assets
Investments 7 2,138 50
Curreat assets
Debtors 8 - 10263
Credetors' amounts falling due withio one year 9 - (1,728)
Net current assets - 8,335
Total assets less current hiabilities 2,138 8,985
Creditors amouats falling sue atter more than 10 {1,980) -
ode vear
Net assets 158 8 535
Capital and reserves
Calted up share capual ii 96 96
Profit and loss account i2 6l 8,489
Equity shareholder’s funds 13 158 8,585

These financial statements weie approved by the boatd of directors on 30 Aprd 2010 and were signed on us behalf

by

Y

FR Herzberg
Director

Company 1egistered number 5721256

6




Carillion Private Finance (Health) Limuted
Ducctors report and financial statements
For the vear ended 31 December 2009

Notes

(fornung part of the financial statements }

1 Accounting polictes

The following accounting polwcies have been applied consistently i dealing with ttems which are considered
materal 1n telation to the company’s financal statements

Basiy of accounting

The financal statements have been prepared under the hustorical cost convention and 1n accotdance with applicable
UK Accounting Standards

Going concern

The company’s business actvities, together with the factors likely to affect s futute development and positton are
set out i the Busmness Review section of the Duectors’ Report

The company patticipates w the group’s centralised weasury arrangements and so shares banking arrangements with
its patent and felfow subsicharies The directors, having assessed the 1esponses of the directors of the company s
ultimate parent Carillion plc to their enguiries have no reason to believe that a material uncertamty exists that may
cast significant doubt about the ability of the Canllion group to continue as a going concern or 1ts ability to continue
with the current bankimg artangements

On the basis of their assessment of the company’s financial position and of the enquines made of the directors of
Canillon ple, the company s dircctors have a reasonable expectation that the company will be able to continue 1
operational existence for the foreseeable future Thus they contimue to adopt the gomng concern basis of accounting 1n
pieparing the annual financial statements

Consolidated financial statements

These financial statements present informanon about the company as an individual company and not about its group

The company 1s exempt undet Sectron 400 of the Companies Act 2006 from the obligation to prepare group financial
statements and to delrver them to the Regisnat of Companies as it 1s a wholly owned subsidiary undertaking of
another UK corporate body

Investiments

Fixed asset nvestments are stated at cost fess provision for any pertnanent dirunstion i the carrying value of the
mvestment

Cash flow statement

Undet FRS 1 the company ts exempt fiom the requireinent to prepace a cash flow statement on the grounds that
Carillion ple, the company’s ultimate parent undertaking, inctudes the company’s cash tlows i its own pubhshed
consolidated cash flow statement

Taxation

The charge for taxation 1s based on the result for each year and takes into account deferred tanation Deferred tax
assets or liabilities anise from tming differences between the recognition of gams and losses m the financial
statements and thewr recogmition 1 the tax computation which have arisen but not reversed by the balance sheet date,
except as otherwise tequired by FRS 19 Liabiliies are calculated on a non-discounted full provision basis Assets
are calculated on the same basis but are recognised only to the extent that 1t 15 probable that they will be recovered

2 Directors, employees and auditor’s fee

The company had no emplovees other than ts directots (2008 none), none of whom recerved o1 wawved amy
remuneration (2008 £Nd)

The audit fee for the vear ended 31 December 2009, amounting to £Nit /2008 £NH) was borne by Carillion
Constiucten Lumited, a fellow group subsidiary

Fees paid 1o the company’s auditot KPMG Audut Ple and us assoctates for services othet than the statutory audu of
the company are not disclosed i these financial statements since the consolidated financidl statements of the
company’s patent, Carillion plc, are 1equired to disclose non-audu fees on a consolidated basis




Carullion Private Finance (Health) Lumited
Directors” report and financial statements
Foi the vear ended 31 December 2009

Notes (contnued)

3 Interest recervable and sinular wiconte
2009 20068
£000 £000
Interest recervable from partictpating investinents - 335
4 [uterest payable and sumitar charges
2609 2008
£000 £600
[nterest pavable to fellow group undertakings - 335
5 Tax on (loss¥profit on ordhinary activities
(a) 4nalysis of taxation charge for the year
2009 2008
£000 £000
UK corporation rax
Adjustments 1 respect of prior year {427) (1 728)
Tax on (loss)/profit on ordinary activitees {427) (1728)

h) Factors affecting the charge for the year

The current (a» chaige for the year 1s lugher /2008 lower) than the standard rate of corpotation tax ut the UK of
28% (2008 28 3%) The differences atre explaned below

2009 2008
£000 £00¢
Cuirent tax reconciliation
{Loss¥profit on ordinary activities before tax - 28,058
Tan on mofit on o, dinary actvities at UK standard rate of corporauion tax of 28%
(2008 28 5%3) _ 7997
Effects of
Non-tasable capital profits - (7 836}
Non-taxable ticome trom shares in partcipating terests - (1t}
Adjustments m respect ot prHor yeat 427 1,728
Current tax charge for the vear 427 1,728
6 Dividends
2009 2008
£000 £000
lutetimy donidend pad 8,000 43 000




Cardlion Private Finance (Heatth) Lunited
Durectors report and financial statemernts
For the vear ended 31 Decemiber 2009

Notes (contimued)

7 {nvestneunts
Shaies n
patticipatng
interests
£000
Cost
Atbeginmuing of year 50
Addions 2088
Atend of vear 2138
Net baok value
At 3t December 2009 2,138
At 3{ December 2008 50
Principat participatiag waterests
Country of wncorporaticn Proportion of
Name of company and operation equity held

Participating interests

The Hospatal Company {(QAH Poutsinouth) Holdings Limeced Great Britan 50%
STaG PCT (Holdeo) Lunted Great Britan 50%
Cliucenta (Hertfordshure) Eimited Great Britain 30%
Arden Panership {Derby) Holdings Limited Great Britawn 50%
Arden Partnershup (Letcester) Holdmgs Lunited Great Britam 50%%
Arden Partnershup (Lincolushire) Holdings Lumited Great Batain 50%

These companies are all mvolved n the development and aperation of projects under the Private Finance Inttiative

8 Debtors

2009 2008

£000 £000
Amounts owed by fellow group undertahungs - 10,263
9 Creditors: amounts falling due within one year

2009 2008

£000 £6G00
Corporation tax - 1728
1o Creditors, amounts falling due after more than one year

2009 2008

£000 £000
Amouats owed o immediate parent undertahings 1,980 -




Canllion Private Fuance (Health) Limited

Directors’ teport and financial statements
Far the year ended 3t December 2009

Notes (connnued)

it Share capital

2009 2008
£0600 £000
Hnithorsed
10 000 000 ordinary shares of £1 each 10.000 10,000
Allotted, called up and fully pard-
96 (452 ordunary shares of £1 each 96 96
12 Peofit and loss account
£000
At beginning of vear 8.489
Loss tor the financal year {427)
Equity dividends paid (8,000)
At end of year 62
13 Reconcilration of movemeuts in equity shareholder’s funds
2009 2008
£000 £000
{Loss)/protit for the financial yeu (427) 26,330
Equity dividends paid (8,000) {43 000)
Net decrease it equity shareholder’s funds (8,427 {16 670)
Qpeming equity shareholder’s funds 8,585 25255
Clostng equuty shareholder s funds 138 8,583

14 Contingent habihities and financial commi¢ments

—_—

The company has committed wself to invest £20 8 miflton of equity and subordinated debt (2008 £13 3 nullron) m
the undertakmgs in whuch it has taken an interest These comnitments fall due as follows

2009 2008

£000 £000

Within one year 16.886 -
Between one and two years 7.838 13,345
Between two and five yeais - -
24,724 13 343

U




Carillton Private Finance (Health) Lontted
Directors eeport and financial statemnents
For the vear ended 31 December 2009

Notes (contmued)

{5 Related party ttansactions

As a wholly owned subsidary of Catllion ple the company has taken advantage of the exemption under Financial
Reporting Standard $ not to provide information on 1elated party transactions with othet undertakings withun the
Carillion group Note 16 gives details of how to obtat a copy of the published financial statements of Cartllion ple

The company has the following telated party nansactions and balances due fiom participating interests

2009 2008
£600 £000
[nterest tecervable
The Hosptal Company (Oxford John Radelifte) Holdings Limued - 243
Town Hospttals (Nocth Statfordshire) Holdings Linmated - va]
Ravensbourne Health Services Holdings Linuted - 94
- 335

There were no related party transactions duting the year and no batances due fiom participating interests at 31
December 2009
16 Controlling and parent company

The company 15 a whally-owned subsidiary of Canillon Private Finance Liumited, which 15 incorporated m Great
Biuan

The company’s ulenmate parent undertaking 1s Canllton ple. its paient company, which 13 incorporated in Great
Britain

The consolidated financral statements of Canllion ple are avaifable to the public and can be obtawred from 24 Birch
Street Wolvethampton WV1 4HY

il




