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NOVA MARKETING LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present the strategic report for the year ended 31 December 2020.

Principal activities
The principal activity of the group is event development and organisation, TV production, marketing, rights management
and the puklishing and distribution of sports periodicals.

Fair review of the business
The COVID-19 pandemic and subseguent restriclions was extrermely challenging for the Group and the Events Industry
as a whole.

As a result of the legislative restrictions the Group was forced to make the difficult decision to cancel all events post
March 2020. All participants, Charity and Cammercial partners were continually supportive with a high proportion of 2020
entrants electing to defer their entries into the 2021 events.

The Group was able 10 take advantage of its insurance policy to recover an element of lost trade however due to the
forced cessation of activity the Group was placed in a position where, unfartunately, a restructuring programme had to be
undertaken. Due to the lack of activity the Group was also forced to place the majority of staff onto the Coronavirus Job
Retention Scheme.

Despite the cessation of all organized events, the Group responded with the development of Great Run Solo, a virtual
running series, which we consider to be the largest virtual running programme in the UK and which raised significant
amounts far Charity during the pandemic. The development of Great Run Solo also resulted in strong merchandise sales
for the Group which contributed towards the profit figure for the year.

The Group’s film and TV production division. Filmnova benefitted from the resumption of European football in June 2020
through its services to UEFA, and from a number of special commissions during the pandemic. This reduced the impact
of the lockdown on the business unit. It also won a number of new commissions and renewals for 2021.

In July 2020, an agreement was reached with 21 SIX investments Limited for the sale of Athletics Weekly Limited, a
Group subsidiary. This decision was made in line with the ongoing direction of the Group and not as a direct response to
the challenges of the pandemic.

Post Year End Review
Early 2021 saw the continued forced cessaticn of all mass participation activities and as a result the Group was forced to
postpone all the Spring 2021 events into the Autumn 2021.

As the year has progressed and restrictions have been lifted the Group has returned staff from furlough and begun to
undertake events once again, starting with the Great North Swim in June 2021 and the delivering the 40th Great North
Run in September 2021.

The Directors consider that the sector remains challenging, with a lack of insurance cover available and significant
increases in supplier costs and reduced availability.

FilmNova also returned to activity, undertaking commissions on behalf of the Olympic Broadcast Service at the
postponed Tokyo Olympics and expanding its work in Triathlon with coverage of the 2021 Waeorld Triathlon Series.

It is the opinion of the Directors that the Group has acted decisively and pragmatically during the Coronavirus pandemic
and that, couplad with the strategic decisions made in previous financial period, ensures that the Group remains in a
strong position and well-funded through the 2021 and into 2022.




NOVA MARKETING LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Key performance indicators
The directors consider operating profit margin and EBITDA {sarnings before interest, tax, depreciation, amortisation} to
be the key measures of the Group's performance.

®*  QOperating profit margin has decreased in the year, from 11.2% to 10.8%.
* EBITDA for the period was £881,455 (2019 - £2,218,174).
The Group’s net asset position has also improved during the pericd, increasing to £4,316,717 (2019 - £3,928,630).

The directors consider the Group's results to be satisfactory in the light of current trading conditions.

Principal risks and uncertainties
The group's principal financial instruments comprise cash and cash equivalents. Other financial assets and liabilities,
such as trade debtors, trade creditors and related party balances, arise directly from the group’s operating activities.

The main risks associated with the group’s financial assets and liabilities are set out below. The group does not
undertake any hedging activity.

Interest rate risk

The group invests surplus cash in fixed and floating interest deposit accounts. Therefore financial assets, interest income
and cash flows can be affected by movements in interest rates. However, the directors do not consider there to be any
significant exposure.

FPrice risk
There is no significant exposure to changes in the carrying value of financial liabilities.

Credit risk

The group’s policy is aimed at minimising such losses, and requires that deferred terms are granted only to customers
wha demonstrate an appropriate payment history and satisfy creditworthiness precedures. Individual exposures and
overdue debts are monitored with customers subject to credit limits to ensure that the group’s exposure to bad debts is
not significant.

Liquidity risk
The group aims to mitigate liquidity risk by managing cash generated by its operations. Capital expenditure is approved
by the directors and flexibility is maintained by retaining surplus cash in readily accessible bank accounts.

Foreign currency risk

The group's principal transactions in foreign currency arise directly from the group's operating activities. As a result, the
group's cash flows arising from these transactions can be affected by movements in the Euro and Dollar exchange rates.
No hedging activity is undertaken to mitigate this risk as it is not considered to be significant.

COVID-19 risk

The ongeing COVID-19 pandemic continues to generate a significant level of uncertainty in the economy. The directors
regularly assess the likely effects on group operations in an attempt to mitigate the risk as far as practicable.

By order of the board

G Wright
Secretary




NOVA MARKETING LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present their annual report and financial statements for the year ended 31 December 2020.

Results and dividends
The results for the year are set out on page 8.

No ordinary dividends were paid. The directors do not recommend payment of a further dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Sir B Foster - Chairman
E M Wilkins

Future developments
The directors aim to maintain the management policies which have resulted in the greup's continued growth over the last
few years.

Auditor
In accordance with the company's articles, a resolution proposing that RMT Accountants & Business Advisors Ltd be
reappointed as auditor of the group will be put at a General Meeting.

Statement of directors’ responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a frue and fair view of the state of affairs of the group and
company, and of the profit or loss of the group for that period. In preparing these financial statements, the directors are
required to:

. select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the group's
and company’s transactions and disclose with reasonable accuracy at any time the financial position of the group and
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the group and company and hence for taking reascnable steps for the

prevention and detection of fraud and other irregularities.
Strategic report

The group has chosen in accordance with Companies Act 2006, s. 414C(11) to set out in the group's strategic report
information required by Large and Medium-sized Companies and Groups (Accounts and Reports) Regulations 2008, Sch.
7 to be contained in the directors' report. It has done so in respect of the exposure of the company and it's subsidiary
undertakings included in the consolidation to price risk, credit risk and liquidity risk.




NOVA MARKETING LIMITED

DIRECTORS' REPORT (CONTINUED}
FOR THE YEAR ENDED 31 DECEMBER 2020

Statement of disclosure to auditor

So far as each persen who was a director at the date of approving this report is aware, there is no relevant audit
information of which the group’s auditors are unaware. Additionally, the directors individually have taken all the necessary
steps that they ought to have taken as directors in order to make themselves aware of all relevant audit information and to
establish that the group’s auditors are aware of that information.

By order of the board

G Wright
Secretary

21 September 2021




NOVA MARKETING LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF NOVA MARKETING LIMITED

Opinion

We have audited the financial statements of Nova Marketing Limited (the 'parent company'} and its subsidiaries {the
‘group') for the year ended 31 December 2020 which comprise the group profit and loss account, the group statement of
comprehensive income, the group balance sheet, the company balance sheet, the group statement of changes in equity,
the company statement of changes in equity, the group statement of cash flows and notes to the financial statements,
including significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of Ircland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the group's and the parent company's affairs as at 31 December 2020
and of the group’s profit for the year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our aucit in accordance with International Standards on Auditing (UK) {1SAs {UK)) and applicable law. Our
rasponsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statemenits section of our report. We are independent of the company in accerdance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our
other ethical responsitilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our gpinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the gaing concern basis of accounting in
the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events cr conditions
that, individually or collectively, may cast significant deubt on the group's and parent company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Qur responsibilities and the respensibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinicn on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon. Qur responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a
material misstatemant in the financial statements themselves. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.




NOVA MARKETING LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF NOVA MARKETING LIMITED

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and its environment abtained in the
course of the audit, we have not identified material misstatements in the strategic report and the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:

® adequate accounting records have not been kept by the parent company, or returns adequate for our audit have
nol been received from branches not visited by us; or
the parent company financial statements are nat in agreement with the accounting records and retumns; or
cerain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are respensible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend te liguidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and te issue an auditor's report that includes our apinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our respensibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed helow.




NOVA MARKETING LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF NOVA MARKETING LIMITED

Capability of the audit in detecting irregularities, including fraud

Discussions with and enquiries of management and those charged with governance were held with a view to identifying
those laws and regulations that could be expected to have a material impact on the financial statements. During the
engagement team briefing, the outcomes of these discussions and enquiries were shared with the team, as well as
consideration as to where and how fraud may occur in the entity.

The following laws and regulations were identified as being of significance to the entity:

* Those laws and regulations considered to have a direct effect on the financial statements including UK financial
reporting standards, Company Law, Tax and Pensions legislation, and distributable profits legislation.

* Those laws and regulations for which non-compliance may be fundamental to the operating aspects of the
business and therefore may have a material effect on the financial statements include environmental and health
and safety legislation.

Audit procedures undertaken in response to the potential risks relating to irregularities (which include fraud and
non-compliance with laws and regulations) comprised of: inquiries of management and those charged with governance as
to whether the entity complies with such laws and regulations; enquiries with the same concerning any actual or potential
litigation or claims; testing the appropriateness of journal entries; and the performance of analytical review to identify
unexpected movements in account balances which may be indicative of fraud.

No instances of material non-compliance were identified. However, the likelihood of detecting irregularities, including
fraud, is limited hy the inherent difficulty in detecting irregularities, the effectiveness of the entity's controls, and the nature,
timing and extent of the audit procedures performed. Irregularities that result from fraud might be inherently more difficult
to detect than irregularities that result from error. As explained above, there is an unavoidable risk that material
misstatements may not be detected, even though the audit has been planned and perfermed in accordance with 1ISAs
{UK).

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/iwww.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company’'s members as a
body, for our audit work, for this report, or for the opinions we have formed.

Maxine Pott (Senior Statutory Auditor}

for and on behalf of RMT Accountants & Business Advisors Lid
Statutory Auditor

Gosforth Park Avenue

Newcastle upon Tyne

NE12 8EG

Date: 29 September 2021




NOVA MARKETING LIMITED

GROUP PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2019

Notes £ £

Turnover 3 7,500,130 18,277,192
Cost of sales (1,747,752) (10,166,708)

Gross profit 5,752,378 8,110,484
Administrative expenses (5,533,459) (6,062,640)

Other operating incoma 3 594 457 -

Operating profit 4 813,376 2,047,844

Interest receivable and similar income 8 96,231 173,349
Other gains and losses 9 (278,409) (310,153)

Profit befare taxation 631,198 1,911,040
Tax on profit 10 (233,111} (330,814)

Profit for the financial year 398,087 1,580,226




NOVA MARKETING LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2019

£ £

Profit for the year 398,087 1,560,226
Other comprehensive income - -
Total comprehensive income for the year 398,087 1,580,226

Total comprehensive income for the year is all attributable to the owners of the parent company.




NOVA MARKETING LIMITED

GROUP BALANCE SHEET
AS AT 31 DECEMBER 2020

Notes
Fixed assets
Intangible assets 12
Tangible assets 13

Current assets
Debtors 16
Cash at bank and in hand

Creditors: amounts falling due within one

year 17
Net current assets

Total assets less current liabilities

Provisions for liabilities 18
Net assets

Capital and reserves

Called up share capilal 21
Share premium account

Capital redemption reserve

Profit and loss reserves

Total equity

2020

63,176
111,466

174,642

5,868,323
7,739,764

13,508,087
(9,446,901)
4,151,186
4,325,828
(9,111)

4.316,717

108,950
56,045
11,946

4,139,776

4,316,717

2019

2,289,043

9,396,130

11,685,173

{7,914,837)

23,876
151,413

175,289

3,770,336

3,945,625

(16,295)

3,928,630

109,050
56,045
11,846

3,751,689

3,928,630

The financial statements were approved by the board of directors and authorised for issue on 21 September 2021 and are

signed on its behalf by:

E M Wilkins
Director

-10 -




NOVA MARKETING LIMITED

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2020

Notes
Fixed assets
Investments 14
Current assets
Debtors 16
Creditors: amounts falling due within one
year 17

Net current assets

Total assets less current liabilities

Capital and reserves

Called up share capital 21
Share premium account

Capital redemption reserve

Profit and loss reserves

Total equity

Section 408 exemption

2020 2019
108,823

71,717 710,000

- (638,283)
71,717

180,540

108,950
56,045
11,946

3,599

180,540

108,823

7,717

180,540

108,050
56,045
11,846

3,599

180,540

As permilled by 5408 Companies Acl 2006, Lhe Company has nol presented ils own profit and loss account and related
notes. The Company’s profit for the year was £10,000 {2019 - £710,000).

The financial statements were approved by the board of directors and authorised for issue on 21 September 2021 and are

signed on its behalf by:

E M Wilkins
Director

Company Registration No. 05720362

11 -




NOVA MARKETING LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Share capital Share Capital  Profit and Total
premium redemptionloss reserves
account reserve
Notes £ £ £ £ £
Balance at 1 January 2019 109,050 56,045 11,846 2,871,463 3,048,404
Year ended 31 December 2019:
Profit and total comprehensive income
for the year - - - 1,680,226 1,580,226
Dividends 11 - - - (700,000) (700,000)
Balance at 31 December 2019 109,080 56,045 11,846 3,751,689 3,828,630
Year ended 31 December 2020:
Profit and total comprehensive income
for the year - - - 398,087 398,087
Redemption of shares 21 (100} - 100 (10,000) (10,000)
Balance at 31 December 2020 108,950 56,045 11,946 4,139,776 4,316,717

12 -




NOVA MARKETING LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Share capital Share Capital  Profit and Total
premium redemptionloss reserves
account reserve
Notes £ £ £ £ £
Balance at 1 January 2019 109,050 56,045 11,848 (6,401) 170,540
Year ended 31 December 2019:
Profit and total comprehensive income
for the year - - - 710,000 710,000
Dividends 11 - - - (700,000) (700,000}
Balance at 31 December 2019 109,050 56,045 11,846 3,599 180,540
Year ended 31 December 2020:
Profit and total comprehensive income
for the year - - - 10,000 10,000
Redemption of shares 21 (100} - 100 (10,000) (10,000)
Balance at 31 December 2020 108,950 56,045 11,946 3,599 180,540

-13 -




NOVA MARKETING LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2020

2020
Notes £ £
Cash flows from operating activities
Cash {absorbed by)/generated from operations 26
(1,512,132)
Income taxes paid (321,311)
Net cash {outflow)/inflow from operating activities
(1,833,443)
Investing activities
Purchase of intangible assets (50,870)
Purchase of tangible fixed assets (19,671)
Proceeds on disposal of tangible fixed assets
3,109
Proceeds on disposal of subsidiaries 158,278

Interest received 96,231

Net cash generated from investing activities

187,077
Financing activities
Redemption of shares (10,000)
Dividends paid to equity shareholders -
Net cash used in financing activities {10,000}
Net (decrease)/increase in cash and cash
equivalents (1,656,266)
Cash and cash equivalents at beginning of year 9,396,130

Cash and cash equivalents at end of year 7,739,764

2019

(9.170)
(39,039)

200,000

173,349

(700,000)

3,271,672

(149,138)

3,122,534

325,140

(700,000)

2,747 674

6,648,456

9,396,130

14 -




NOVA MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies

Company information
Nova Marketing Limited (“the company”) is a private limited company domiciled and incorporated in England and
Wales. The registered office is Newcastle House, Albany Court, Monarch Road, Newcastle upon Tyne, NE4 7YB.

The group consists of Nova Marketing Limited and all of its subsidiaries.

1.1 Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared on the historical cost convention.

As permitted by s408 Companies Act 2006, the Company has not presented its own profit and loss account and
related notes. The company’s profit for the year was £10,000 (2019 - £710,000).

1.2 Basis of consolidation
The consolidated financial statements incorporats those of Nova Marketing Limited and all of its subsidiaries (i.e.
entities that the Group confrols through its power to govern the financial and operating policies so as to obtain
economic benefits}. Subsidiaries acquired during the year are consolidated using the purchase method. Their
results are incorporated from the date that control passes. All financial statements are made up to 31 December
2020.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Where necessary, adjustments are made 1o the financial statements of
subsidiarias to bring the accounting policies used into line with those used by other members of the Greup.

The cost of a business combination is the fair value at the acquisition date of the assets given, equity instruments
issued and liabilities incurred or assumed, plus costs directly attributable to the business combination. The excess
of the cost of a husiness combination over the fair value of the identifiable assets, liabilities and contingent liabilities
acquired is recognised as goodwill. The cost of the combination includes the estimated amount of contingent
consideration that is probable and can be measured reliably, and is adjusted for changes in contingent
consideration after the acquisition date. Provisional fair values recognised for business combinations in previous
periods are adjusted retrospectively for final fair values determined in the 12 months following the acquisition date.

-15 -




NOVA MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1.3

1.4

Accounting policies {Continued)

Going concern
The directars have adopted the going concern basis in preparing these financial statements after assessing the
principal risks and having considered the impact of COVID-19.

On the 20 March 2020, the UK Government announced restrictions on mass participation events following the
outbreak of COVID-19 in the UK and subsequently all events in the 2020 calendar were either cancelled or
postponed. Events resumed in 2021 following the lifting of restrictions and a successful vaccine rollout in the UK.

The directors considered the impact of the current COVID-12 environment on the business for the next 12 months
from the approval of the balance sheet date and concluded that the business has access to adequate financial
resources to enable it to trade at a reduced level for the foreseeable future.

Turnover

Revenue arises from events organisation and management, TV and film production, marketing and promotion of
events, and the sale of magazine issues and advertising space. Revenue is measured at the fair value of the
consideration received or receivable and represents amounts for the sales of goods and services in the normal
course of business, net of discounts and other sales-related taxes.

For events owned by the group, revenue is recognised in the month that the event is held. For events where the
group is contracted, by a third party, to act in an event management or public relations capacity, revenue is
released to the profit and loss account as activity progresses. Profit is only recognised when the event is
completed.

Revenue from the retail sale of magazine issues is recognised when the significant risks and rewards of ownership
of the goods have passed to the buyer, the amount of revenue can be measured reliably, it is probable that the
economic benefits assaciatad with the transaction will flow to tha entity and the costs incurred or to he incurred in
respect of the transaction can be measured reliably.

Tumover from magazine subscriptions is recognised on a straight-line basis over the period in which the items are
dispatched. When issues vary in value from peried to period, the revenue is recognised on the basis of the sales
value of the item dispatched in relaticn to the total estimated sales value of all items covered by the subscription.

Revenue from advertising space within magazine issues is recognised on a straight line basis over the period to
which the advertisement relates.

Dividend income from investments is recognised when the shareholder's right to receive payment has been
established.

Interest income is recognised when it is probable that the econemic benefits will flow to the group and the amount
of revenue can be measured reliably. Interest income is accrued on a time basis, by reference to the principal
outstanding and the effective interest rate applicable.

- 16 -




NOVA MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1

1.5

1.6

1.7

1.8

Accounting policies {Continued)

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at
cost less accumulated amcrtisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition
date where it is probable that the expected fulure economic benefits that are attributable to the asset will flow to the
entity and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other
legal rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives an the following basis:

Website development over 5 years straight line
Trademarks over 5 years straight line

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciaticn is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Plant and machinery over 3 to 10 years straight line
Fixtures, fittings & equipment over 3 to 20 years straight line
Computer equipment over 3 years straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is recognised in the profit and loss account.

Fixed asset investments

Interests in subsidiaries are initially measured at cost and subsequently measured at cost less any accumulated
impairment losses. The investments are assessed for impairment at each reporting date and any impairment
losses or reversals of impairment losses are recognised immediately in profit or loss.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating policies
of the entity so as to obtain benefits from its aclivities.

Impairment of fixed assets

At each reporting end date, the group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if

any).

The carrying amount of the investments accounted for using the equity method is tested for impairment as a single
asset. Any gocdwill included in the carrying amount of the investment is not tested separately for impairment.
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NOVA MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1.9

Accounting policies {Continued)

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 'Other
Financial Instruments Issues’ of FR3 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the group becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enferceable right to set off the recognised amounts and there is an intention to settle on a net basis or te
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade and cther debtors, are initially measured at transaction price including
transaction costs and are subsequently carried at amortised cost using the effective interest method unless the
arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of interest.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of ene or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an
asset is impaired, the impairment loss is the difference between the carrying amount and the present value of the
estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in
profit or loss.

If there is a decrzase in the impairment loss arising from an event occurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount dees not exceed what the
carrying amount would have been, had the impairment not previcusly been recognised. The impairment reversal is
recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets of
the group after deducting all of its liabilities.
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NOVA MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1.10

Accounting policies {Continued)

Basic financial liabilities

Basic financial liabilities, including trade and other creditors, bank loans and loans from fellow group companies are
initially recognised at transaction price unless the arrangement constitutes a financing transaction, where the debt
instrument is measured at the present value of the future receipts discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have heen acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabifities
Financial liabilities are derecognised when the group’s contractual obligations expire or are discharged or
cancelled.

Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of fransaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

Taxation
The tax expense represants the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxahle profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in ather
years and it further excludes items that are never taxable or deductible. The group’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liahilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from
the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset if, and only if, there is a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.
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NOVA MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies {Continued)

1.12 Employee benefits
The costs of shart-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received, if considered material to the financial statements.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

1.13 Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due,

1.14 Share-based payments
For cash-settled share-based payments, a liability is recognised for the goods and services acquired, measured
initially at the fair value of the liability. At the balance sheet date until the liahility is settled, and at the date of
settlement, the fair value of the liability is remeasured, with any changes in fair value recognised in prcfit or loss for
the year.

The fair value of equity-settled share hased payments to employees is determined at the date of grant and is
expensed on a siraight-line basis over the vesting pericd based on the group's estimate of shares or options that
will eventually vest.

1.15 Leases
Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

1.16 Government grants

Gavernment grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Whers a grant does not specify performance conditions it is recognised in income when the proceeds are received
or receivable. A grant received hefore the recognition criteria are satisfied is recognised as a liability.

The current year income statement includes amaounts of £594,457 (2018 - £nil} received by group companies in
relation to COVID-19 support funding from the government Coronavirus Job Retention Scheme.

1.17 Foreign exchange
Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates
of the transactions. At each reparting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
in the period are included in profit or loss.
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NOVA MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

2 Judgements and key sources of estimation uncertainty
In the application of the group’s accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
arc rccognised in the period in which the cstimate is revised whoere the revision affects only that peried, or in the
period of the revision and future periods where the revision affects both current and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the mast significant effect on amounts
recognised in the financial statements.

Assessing indicators of impairment

In assessing whether there have been any indicaters of impairment in assets, the directors have considered both
external and internal sources of informaticn such as market conditions and experience of recaverability. There have
been no indicators of impairments identified during the current financial year.

Determining residual values and useful economic lives of intangible assets and tangible fixed assets

The group depreciate intangible assets and tangible fixed assets over their estimated useful lives. The estimation of
the useful lives of assets is based on historic performance as well as expectations about future use and therefore
requires estimates and assumpticns to be applied by management.

Judgement is applied by management when determining the residual values for intangible assets and tangible fixed
assets. When determining the residual value management aim to assess the amount that the group would currently
obtain for the disposal of the asset expected at the end of its useful life.

The carrying amount of intangible assets at the reporting end date was £63,176 (2019 - £23.876) and carrying
amount of tangible fixed assets at the reporting end date was £111,466 (2019 - £151,413).

Recoverability of debtors

The group establishes a provision for debtors that are estimated not to be recoverable. When assessing the
recoverability the directors consider factors such as the aging of debtors, past experience of recoverability, and the
credit profile of individual or groups of customers. The carrying value of this provision is £22,986 (2019 - £22,306).

Assessment of outstanding creditors

The group establishes a provision for creditors relating to the current period. When assessing the level of this
provision the directors consider factors such as purchase orders raised for individual events not offset against
purchase invoices and past experience of recoverability of prior year accruals. The carrying value of this provision is
£36,484 (2019 - £36,484) included within accruals and deferred income.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

3

Turnover and other revenue

An analysis of the group's turnover is as follows:

Turnover analysed by class of business
Event organisation

Event marketing and TV and film production
Publishing and distribution of sports periedicals

Grants received

Turnover analysed by geographical market
United Kingdom

Europe

Other

Tumover is stated after trade discounts, other sales taxes and net of VAT.

Operating profit

Operating profit for the year is stated after charging/{crediting):

Exchange losses/(gains)

Depreciation of owned tangible fixed assets
Profit on disposal of tangible fixed assets
Amortisation of intangible asssts

Operating lease charges

Auditor's remuneration

Fees payable to the company's auditor and associates:

For audit services
Audit of the financial statements of the group and company

2020 2019
£ £
5,932,745 10,562,847
1,409,313 7.079,458
158,072 634,887
7,500,130 18,277,192
594,457 -
2020 2019
£ £
6,998,498 17,003,909
501,632 1,172,570
- 100,713
7,500,130 18,277,192
2020 2019
£ £
230 (17,699)
56,509 97,139
- (24,188)
11,570 73,191
274,024 262,906
2020 2019
£ £
16,000 16,000
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NOVA MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

6

Employees

The average monthly number of persons (including directors) employed by the group and company during the year
was:

Group Company
2020 2019 2020 2019
Number Number Number Number
Office and management 60 T4 2 2
Their aggregate remuneration comprised:
Group Company
2020 2019 2020 2019
£ £ £ £
Wages and salaries 3,267,765 3,427,134 - -
Social security costs 324,160 337,631 - -
Pension costs 220,818 285,425 - -
3,882,743 4,050,180 - -
Directors' remuneration
2020 2019
£ £

Remuneration for qualifying services 138,528 183,581

The number of group directors for whom retirement benefits are accruing under defined henefit contribution
schemes amounted to 2 {2018 - 2).

Interest receivable and similar income

2020 2019
£ £
Interest income

Interest on bank deposits 96,231 173,349
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

9

10

Other gains and losses

2020 2019

£ £

Amounts written off related party leans (436,687) -
Goodwill impairment - (310,153)
Profit on disposal of interest in subsidiary 158,278 -
(278,409) (310,153)

On 4 August 2020 the Group disposed of one of its subsidiary undertakings, Athletics Weekly Limited. The
undertaking contributed profit of £11,391 to the group up to the date of disposal.

Taxation

2020 2019

£ £

Current tax
UK corporation tax on profits for the current pericd 240,995 334,803
Deferred tax
Origination and reversal of timing differences (7,8584) (3,989)
Total tax charge 233,111 330,814

The aclual charge for Lhe year can be reconciled Lo the expecled charge for Lhe year based on the profit or luss and
the standard rate of tax as follows:

2020 2019
£ £
Profit before taxation 631,198 1,911,040
Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2019: 19.00%) 119,928 363,098
Tax effect of expenses that are not deductible in determining taxable profit 83,246 2,694
Gains not taxahle (30,073) -
Permanent capital allowances in excess of depreciation 4,532 5,532
Research and development tax credit (46,265) (35,915)
Profit on disposal of fixed assets - (4,595)
Connected party loan write off 101,743 -

Taxation charge 233,111 330,814
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NOVA MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

11 Dividends
2020 2019 2020 2019
Recognised as distribulions o equily holders: Per share Per share Total Total
£ £ £ £
Ordinary shares
Interim paid - 0.06 - 700,000
12  Intangible fixed assets
Group Goodwill Website Trademarks Total
development
£ £ £ £
Cost
At 1 January 2020 631,537 - 107 932 739,469
Additions - 45,570 5,300 50,870
Disposals (581,537) - - (581,537)
At 31 December 2020 50,000 45,570 113,232 208,802
Amorttisation and impairment
At 1 January 2020 631,537 - 84,056 715,593
Amortisaticn charged for the year - - 11,570 11,570
Disposals {581,537) - - (581,537)
At 31 December 2020 50,000 - 95,626 145,626
Carrying amount
At 31 December 2020 - 45,570 17,606 63,176
At 31 December 2018 - - 23,876

The company had no intangible fixed assets at 31 December 2020 or 31 December 2019.

23,876
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

13  Tangible fixed assets

Group Plant andFixtures, fittings Computer Total
machinery & equipment equipment
£ £ £ £
Cost
At 1 January 2020 1,162,850 161,699 26,467 1.351,016
Additions 19,671 - - 19,671
Disposals - (427) (26,467) (26,894)
At 31 December 2020 1,182,521 161,272 - 1,343,793
Depreciation and impairment
At 1 January 2020 1,069,425 108,077 22,101 1,199,603
Depreciation charged in the year 30,748 24,243 1,518 56,509
Eliminated in respect of disposals - (83) (23,702) (23,785}
At 31 December 2020 1,100,173 132,237 (83) 1,232327
Carrying amount
At 31 December 2020 82,348 29,035 83 111,466
At 31 December 2018 93,425 53,622 4,366 151,413
The company had no tangible fixed assets at 31 December 2020 or 31 December 2019.
14  Fixed asset investments
Group Company
2020 2019 2020 2019
Notes £ £ £ £
Investments in subsidiaries 15 - - 108,823 108,823
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15

16

Subsidiaries

Details of the company's subsidiaries at 31 December 2020 are as follows:

Name of undertaking Registered

office key

FilmMNova Scotland Limited 2

Nova Holdings Limited 1
Noava International Limited 1
Nova Marketing Consultancy 1

Limited

Registered office addresses:

1 - Newcastle House, Albany Court, Newcastle Business Park, Newcastle upon Tyne, England, NE4 7YB

Nature of business Class of

Events marketing, promoticn Ordinary

and TV and film production  shares
Holding company Ordinary
shares
Events organisation and Ordinary
management shares

Events marketing, promotion, Ordinary
and TV and film production  shares

2 - Great Run Company, Zone 2.09 Pacific Quay, Glasgow, Scotland, G51 1DA

% Held
shares held Direct

Indirect

100

100

100

The aggregate capital and reserves and the profit for the year of the subsidiaries noted above was as follows:

Name of undertaking

FilmNova Scotland Limited

Nava Holdings Limited

Nova International Limited

Nova Marketing Consultancy Limited

Debtors

Amounts falling due within one year:

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Profit/{Loss) Capital and

Reserves
£ £
- 1
53,342 645,398
1,204,329 3,225,307
(1,029,253) 947 527
Group Company
2020 2019 2020 2019
£ £ £ £
528,550 1,109,287 - -
- - 71,717 710,000
342,158 588,152 - -
4,987,615 591,604 - -
5,858,323 2,289,043 71,717 710,000
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17  Creditors: amounts falling due within one year
Group Company
2020 2019 2020 2019
£ £ £ £
Payments received on account 6,653,896 4,608,146 - 55,758
Trade creditors 110,366 301,485 - -
Amounts owed o group undertakings - - - 582,525
Corporation tax payable 213,748 294 064 - -
Other taxation and social security 801,897 861,719 - -
Other creditors 87,718 32,063 - -
Accruals and deferred income 1,579,276 1,817,360 - -
9,446,901 7,914,837 - 638,283
18  Deferred taxation
Deferred tax assets and liabilities are offset where the group or company has a legally enforceable right to do so.
The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:
Liabilities Liabilities
2020 2019
Group £ £
Accelerated capital allowances 3,111 16,995
Group Company
2020 2020
Movements in the year: £ £
Liability at 1 January 2020 16,995 -
Credit to profit or loss (7,884) -
Liability at 31 December 2020 .11 -
The deferred tax liability set out above relates to accelerated capital allowances that are expected to mature within
future periods. Deferred tax asset balances in subsidiaries have not been recognised in the financial statements as
recoverability in the foreseeable future remains uncertain.
19  Retirement benefit schemes
2020 2019
Defined contribution schemes £ £

Charge to profit or loss in respect of defined contribution schemes 290,818 285,425
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19

20

21

22

Retirement benefit schemes {Continued)

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held
separately from those of the group in an independently administered fund.

Included in the balance sheet at the year-end is a provision of £21,526 (2013 - £31,701) for pension contributions.

Share-based payment transactions

The company operates a scheme under which share options, settled by the issue of ardinary shares in the group,
were granted on 3 April 2008. The options may anly be exercised if certain performance criteria are achieved.

At the beginning of the year the participating employees had the option to acquire 50,000 ordinary shares in Nova
Marketing Limited at a exercise price of 8p per share. None of these options were exercised during the year.

Therefore as at 31 December 2020 there were share options to acquire 50,000 ordinary shares remaining.

Share capital

2020 2019 2020 2019
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of 1p each 10,825,000 10,905,000 108,250 109,050

The company has ordinary shares, which carry no right to fixed income.

During the year, the company redeemed 10,000 of its own Crdinary shares for consideration of £10,300. These
shares were immediately cancelled on redempticn.

Operating lease commitments

Lessee
At the reporting end date the group had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

Group Cempany
2020 2019 2020 2019
£ £ £ £
Within one year 114,593 283,056 - -
Between two and five years 102,496 198,975 - -

217,089 482,031 - -
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23 Related party transactions

Remuneration of key management personnel
The remuneratian of key management personnel is as follows.

2020 2019
£ £
Aggregate compensation 597,626 608,071

More detailed information is shown in the directers' remuneration note (note 8) and directors' transactions note
{note 25).

Transactions with related parties
During the year the group entered into the following transactions with related parties:

Sales Purchases
2020 2019 2020 2019
£ £ £ £
Group
Companies under comman control 55,860 86,880 224,000 11,429

The following amounts were outstanding at the reporting end date:

Amounts due from related parties 2020 2019
£ £

Group

Companies under commaon control 155,710 574 582

The following amounts were recognised as an expense in the period in respect of bad and doubtful debts due from
related parties:

2020 2019
£ £

Group
Companies under common control 535,487 -

The company is a parent with wholly owned subsidiaries and as such has taken advantage of the exemption
permitted by Section 33 Related Party Disclosures not to provide disclosures of transactions entered into with other
wholly owned members of the group.

24  Directors’ transactions

Dividends totalling £3 (2019 - £190,610) were paid in the year in respect of shares held by the company's directors.
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25  Controlling party

In the opinion of the directors, the overall controlling party is Sir B Foster, the Chairman, by virtue of his
shareholding in the company.

26 Cash (absorbed by)/generated from group operations

2020 2019
£ £
Profit for the year after tax 398,087 1,580,226
Adjustments for:
Taxation charged 233,111 330,814
Investment income (96,231) (173,349)
Gain on disposal of tangible fixed assets - (24,188)
Amaortisation and impairment of intangible assets 11,570 383,344
Depreciation and impairment of tangible fixed assets 56,509 97,139
(Gain on sale of investments (158,278) -
Movements in working capital:
(Increase)/decrease in debtors (3,569,280) 842,218
Increase in creditors 1,612,380 235,468
Cash (absorbed by)/generated from operations {1,512,132) 3,271,672

27  Analysis of changes in net funds - group
1 January 2020 Cash flows 31 December

2020
£ £ £

Cash at bank and in hand 9,396,130 {1,656,366) 7,739,764

-31-




This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



