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INGENIOUS GAMES SERVICES LIMITED

DIRECTORS' REPORT
Year Ended 5 April 2010

The directors present the Annual Report and Financial Statements of Ingenious Games Services Limited ("the Company®)
for the year ended 5 Apnil 2010

This Directors' Report has been prepared in accordance with the provisions applicable to companies entitled to the small
companies exemption

Pnncipal activity

The Company continues to provide advisory services to the media and entertainment industry The directors are not aware
of any likely majar changes in the Company's activities in the next year

The directors consider the results for the year and the financial position at the end of it to be satisfactory and believe the
Company 1s well positioned for the future

The Company 1s a wholly-owned subsidiary of the Ingenious Media Holdings plc group {"the Group") which manages s
operaticns on a divisional basts For this reason, the Company’s directers believe that further key performance indicators
for the Company are not necessary or appropriate for an understanding of its development, performance or position

Going concern

The directors have a reasonable expectation that the Company will be able to continue in operational existence for the
foreseeable future Accordingly, they contnue to adopt the going concern basis in preparing the Annual Report and
Financial Statements

Further details regarding the adoption of the gang concern basis can be found in the Statement of Accounting Policies

Directors

The directors in office during the year and subsequently were as follows

Appointment date Resignation date
} L Boyton
M T Bugden 1 June 2009
JH M Clayton 1 June 2009
N A Forster
P A McKenna 1 June 2009
D M Reid
S} Speight 1 June 2009

Pnincipal nsks and uncertainties

Damage to reputation and market nsk are continuing risks for the Company The Company mitigates these risks by
maintaining strong internal controls and retaining a wide range of relationships in the industry The Group risks are
discussed i1 the Ingemous Media Holdings ple Annual Report and Financial Statements




INGENIOUS GAMES SERVICES LIMITED

DIRECTORS' REPORT {Continued)
Year Ended 5 Apnt 2010

Statement of directors' responsibilities

The directors are responsible for preparing the Annual Report and Financial Statements in accordance with applicable law
and regulations

Company law requires the directors to prepare financial statements for each financial penod Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards and applicable law} Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the Company
and of the profit or loss of the Company for that period In preparing these financial statements, the directors are required
to

- select suitable accounting policies and then apply them consistently,

- make judgements and estimates that are reasonable and prudent, and

- prepare the financial statements on the going concern basis unless it 15 napproprrate to presume that the Company will
continue tn business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregulanties

Auditors

Each of the persons who I1s a director at the date of approval of this report confirms that so far as the director 1s aware
there 1s no relevant audit information of which the Company's auditors are unaware and the directors have taken all steps
that they ought to have taken to make themselves aware of any relevant audit information and to establish that the
auditors are aware of that information

This confirmation 13 given and should be interpreted in accordance with the provisions of 5418 of the Companies Ast 2006

In the absence of a notice propasing that the appointment be terminated, the audritors, Deloitte LLP, will be deemed to be
re-appointed in accordance with s487 of the Companies Act 2006

Approved by the board and signed on its behalf by

N

S J Cruickshank
Company Secretary

2 FhernsF2 2010

Registered office
i5 Golden Square
London

WIF 9IG

Company registration No 5718471 {England and Wales)




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF INGENIOUS GAMES SERVICES LIMITED

We have audited the financral statements of Ingenious Games Services Limited for the year ended 5 April 2010 which
comprise the Profit and Loss Account, the Balance Sheet, the Statement of Accounting Policies and the related Notes 1 to
13 The financial reporting framework that has been appled in their preparation 1s apphicable law and United Kingdom
Accounting Standards {United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them in an auditors’ repert and for no other purpose To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the Company and the Company’s members as &
body, for our audit work, for this report, or for the opintons we have formed

Respective responsiilities of directors and auditors

As explained more fully in the statement of directors’ responsitilities, the drectors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view Our responsibifity 1s to audit the
financral statements i accordance with applicable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board’s {(APB's) Ethical Standards for Auditors

Scope of the audit of the finanoal statements

An audit involves obtaining evidence about the amounts and disclosures n the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropriate to the Company’s circumstances
and have been consistently applied and adequately disclosed, the reascnableness of significant accounting estimates
made by the directors, and the overall presentation of the financial statements

Opimon on financial statements
In our opinion the financial statements

- gwe a true and far view of the state of the Company's affars as at 5 April 2010 and of 1ts loss for the year then
ended,

- have been properly prepared in accordance with Umited Kingdem Generally Accepted Accounting Practice, and
- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matters prescribed by the Companies Act 2006

In our opinion the information given In the Directors' Report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements




INDEPENDENT AUDITORS' REPORT TG THE MEMBERS OF INGENIOUS GAMES SERVICES LIMITED (Continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opiruon

- adequate accounting records have not been kept, or returns adequate for our audit have not been recewved from
branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or

- certan disclosures of directors’ remuneration specified by law are not made, or

- we have not recewved afl the information and explanations we require for our audit, or

- the directors were not entitled to take advantage of the smalt companies exemption in prepaning the Directors' Report

S o

Calum Thomson (Seniar Statutory Auditor]

for and on benalf of Deloitte LLP

Chartered Accountants and Statutory Auditors
London, United Kingdom

Date 2. 4. r0




INGENIGUS GAMES SERVICES LIMITED

PROFIT AND LOSS ACCOUNT
Year Ended 5 Apnl 2010

Year ended Year ended

5 Apnl 5 Apnl

Notes 2010 2009

£ '000s £ '000s

Administrative expenses {(4) (3)

Operating loss i (4) (3)
Interest recevable and similar income 3 - 5
{Loss)/profit on ordnary activities before taxation {4) 2
Taxation 4 - -
{Loss)/profit for the financial year 9 (4) 2

The accounting policies and notes on pages 7 to 10 form an integral part of these financial statements
All of the Company's (loss)/profit 1s derived from continuing operations during the current and prior year

The Company has no recognised gains and losses other than those shown above and therefore no separate Statement of
Total Recognised Gains and Losses has been presented




BALANCE SHEET
As at 5 Apnl 2010

INGENIOUS GAMES SERVICES LIMITED

5 April 5 Apnl
Notes 2010 2009
£ '000s £ '000s
Fixed assets
{nvestments 5 1 1
Current assets
Debtors 6 135 136
Cash at bank and in hand 6 6
141 142
Creditors: Amounts falling due within one year 7 (192) {189)
Net current habibities (51) {47)
Total assets less current liabilities (50) {46)
Net habibitres {(50) {40)
Capital and reserves
Called up share capitat B8 - -
Profit and loss account 9 (50) {46)
Shareholders' deficit i0 {50} (46)

The accounting policies and notes on pages 7 to 10 form an integral part of these financial statements

The financial statements were approved by the board of directors and authorised for issue on 2 Lty

They were signed on behalf of the board of directors by

AN N

N A Forster
Director

2 DepnEZ 2010

Company Registration Number 5718471 (England & Wales)




INGENIOUS GAMES SERVICES LIMITED

STATEMENT OF ACCOUNTING POLICIES
Year Ended 5 Apnl 2010

The principal accounting policies are summansed below They have been applied consistently throughout the current and
pnor year

Basis of accounting

The financial statements have been prepared under the histoncal cost convention and in accordance with applicable
United Kingdom Accounting Standards

Going concern

The Company's business activities, together with the factors lkely to affect its future development, performance and
position have been reviewed by the directors As part of the Group, the directors beheve that the Company 1s well placed
to manage its business nisks successfully despite the current uncertain economic outlook The Company expects to
continug to generate income derived from its entitiement to future partnership distributions These funds will also be used
to mitigate any liabtibies ansing in the current and future periods The terms of the liabilities of the loans mean that these
are repayable when funds are receved from the investment

The directors have received assurance that the Group creditors will not require repayment until the Company 15 1n a
position to do so

On this basis, the directors have a reasonable expectation that the Company will continue in operational existence for the
foreseeable future Accordingly, they continue to adopt the going concern basis in preparing the Annual Report and
Financial Statements

Cash flow

The Annual Report and Financial Statements do not include a cash flow statement because the Company, as a wholly-
owned subsidtary, 1s exempt from the requirement to prepare such a statement under Financial Reporting Standard 1

'Cash Flow Statements’

Investments

Interests in partnerships
Fixed asset investments In partnership undertakings are stated at cost adjusted for allocated profit and drawings The
Company's share of partnership allocated profits 1s included in the Profit and Loss Account

Taxation

Current tax, including United Kingdom corporation tax, s provided at amounts expected to be paid {or recovered) using the
tax rates and laws that have been enacted or substantively enacted at the balance sheet date




INGENIOUS GAMES SERVICES LIMITED

NOTES TG THE FINANCIAL STATEMENTS
Year Ended 5 Apnl 2010

1.

Operating {loss)/profit Year ended Year ended
5 Apnl 5 Apnl
2010 2009
£ '000s £ '000s
This 1s stated after charging
Fees for the audit of the Company 4 4

Staff costs and directors' remuneration

The Company incurred no staff costs nor paid any remuneration to s directors dunng the year (2009 £Nil) The

Company had no employees during the current and prior year

The emoluments of the directors were paid and berne by other group undertakings and none of their remureration was

specifically attnbutable to their services to the Company (2009 £MNil)

Interest receivable and similar income Year ended Year ended
5 April 5 Apnl
2010 2009
£ '000s £ '000s
Bank interest receved - 5
Taxation
The tax charge on the {loss}/profit on ordinary activities for the year was as follows Year ended Year ended
5 Apnl 5 Apnl
2010 2009
£ '000s £ '000s
UK Corporation tax at 28% (2009 - 28%) based on the adjusted results for the year
Current tax charge - -
Factors affecting tax charge for the year Year ended Year ended
5 April 5 Apnl
2010 2009
£ '000s £ '000s
{Loss)/profit on ordinary activities before taxation {4) 2
{Loss)/profit en ordinary actvities for the year multiphed by standard rate of
corporation tax in the UK of 28% (2009 28%) (1) 1
Effects of
Group reltef surrendered 1 (1)

Current tax charge

A potential deferred tax asset of £23k in respect of tax losses carried forward has not been recognised due to uncertanty

over the avallability of taxable profits in future chargeable accounting periods




INGENIOUS GAMES SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
Year Ended 5 Apnl 2010

5. Fixed asset investments

5 April 5 Apnt
2010 2009
£ '000s £ '000s
Share of partnershp undertakings
At 6 Apnit 2009 and 5 April 2010 1 1

Patl Mall Film Partners

The investment represents an interest in Pall Mall Film Partners ("the Partnership”) which had net assets at 5 Apnil
2010 of £11 4m (2009 £12 2m) and a profit for the year ended 5 Apnl 2010 of £0 3m (2009 £0 3m) At 5 Apnl
2010 the Company held a 0 01% (2009 0 O1%) interest in the capital of the Partnership The principal place of
business of the Partnership 1s 15 Golden Square, London W1F 9)G, United Kingdom

6. Debtors
5 April 5 Apnl
2010 2009
£ '000s £.'000s
Amounts owed by group undertaklngs 135 136
7. Creditors: Amounts falling due within one year
5 April 5 Apnl
2010 2009
£ '000s £ '000s
Amounts owed to group undertakings 189 185
Accruals and deferred income 3 4
192 189

8 Called up share capital

Allotted, called up and fully paid

2010 2009
£ No f No
Ordinary Shares of £1 each issued at par 1 1 1 1
9, Statement of movements on Profit and Loss Account
5 Aprit 5 Apnl
2010 2009
£ '000s £ '000s
Balance brought forward (46) {(48)
(Loss)/profit for the financial year (4) 2
Batance carned forward (50) (46)




INGENIOUS GAMES SERVICES LIMITED

MOTES TO THE FINANCIAL STATEMENTS (Continued)
Year Ended 5 April 2010

10.

11,

12.

13.

Reconcihation of movements in shareholders’ deficit

5 April 5 Apnt

2010 2009

£ '000s £ '000s
{Loss}/profit for the financial year {(4) 2
Net movement n shareholders' deficit {4) 2
Opening shareholders' deficit {46) {48)
Closing shareholders' deficit {50) {46)
Related party transactions

The financial statements do not include disclosure of transactions between the Company and entities that are wholly
owned by the Group This i1s because, as a subsidiary whose shares are wholly-owned by the Group, 1t 1s exempt from
the requirement to disclose such transactions under Financiat Reporting Standard 8 'Related Party Disclosures’

Ingenious Media Investments Limited acts as operator of the Partnership The directors of the Company are also
directors of Ingenious Media Investments Limited

Controlling party

Dunng the year ended 5 Apnl 2010 the Company was a wholly-owned subsidiary of Ingenious Media Limited, a
company registered In England and Wales Ingenious Media Limited 1s a wholly-owned subsidiary of ingenious Media
Holdings plc, the ultimate parent company Ingenious Media Holdings plc 1s the only parent undertaking for which

consolidated financial statements are prepared

The conscoldated financial statements of Ingemious Media Holdings pic can be obtained from Companies House,
Crown Way, Maindy, Cardiff CF4 3U2Z

The controlling shareholder of Ingemous Media Holdings plc 1s P A McKenna
Additonal information on partnership undertakings

During the year the Company had an interest in the following partnership

Undertaking Activity Class %
Pall Mall Film Partners Fiim development and Corporate 00i
exploitation Member

The net carrying value of the interest 1n the Partnership 1s £1,089 (2009 £1,089) The Partnership's profit for the
year ended 5 Aprl 2010 was £0 3m (2009 £0 3m) resulting in a net asset position of £11 4m (2009 £12 2m) at
that date
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