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FORSITE DIAGNOSTICS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2023

The directors present the strategic report for the year ended 30 June 2023,
Review of the business

Our mission at Abingdon is to improve life by making rapid results accessible to all. We achieve this by supporting our
customers, as an integrated lateral flow Contract Research Organisation (*CRQO") and Contract Development and
Manufacturing Organisation (*CDMG"), in developing and manufacturing lateral flow tests acress a range of sectors including
human health, such as infectious disease testing, animal health, plant pathogen and environmental testing.

Cur technology focus continues to be on lateral flow. The laleral flow market is large and growing with recent market
estimates (Source: Fact. MR(1)) forecast the lateral flow market will increase by 1.5x between 2022 and 2032 to reach a
market size of $11.7hn by 2032, Whilst reduced barriers 1o adoption of lateral flow technology is a key driver, a number of
other factors are at play including the drive towards decentralisation of testing, whether in the clinical market it is due to a
focus on persenalised healthcare and the empowerment of patients to manage their own health; or in the animal health
market where testing is being transitioned from the laberatory to the farm and the field. Lateral flow technology is simple and
cost-effective, it is well-understood by a diverse range of users and seen as a valid alternative to laboratory testing in many
cases. Due to these strengths we are seeing growth across clinical {both point of care and self-testing), animal health, food
testing, plant pathcgen and environmental testing.

We remain commitied to becoming a leading lateral flow CRQ and Contract COMO. The CRC and CDMO business model,
well-established in the pharmaceutical industry, has direct application to the medical diagnostics market, and Abingdon’s
CRO/CDMO team have the capability to take a project from "idea to commercial success” and cur contract services cover
R&D, scale-up, technical transfer and manufacturing as well as added-value services such as reagent development,
regulatory and clinical trial support and packaging design and service provision. | he ability to offer this range of outsourced
opticns to our customer base is resonating well. We are focused on driving greater awareness of the capabilities of, and
innavation in, lateral flow technology through a reqular cadence of blogs and articles and we also attend third party
workshops and conferences to promote the use of lateral flow technology and share knowledge. We will continue 1o expand
our contract service provision, with a focus on lateral flow market, through both investment in the development of new service
lines and through acquisition of complementary businesses.

Current activity and pipeline

We continue to grow our centract development customer base and have signed 5 Development contracts and 2 Technical
Transfer contracts in the current year to date. We have also seen a number of our existing oppertunities transition from
development into technical transfer and from technical transfer intc manufacturing. One such example is Loop Diagnostics
("LoopDx"), where we have worked closely with the LoopDx team for over 12 months to support the development of an early
diagnostic test for sepsis. This product is targeting a significant unmet need and we were pleased to successfully transfer the
product into manufacturing in July 2023. We continue to work closely with the LoopDx team to support them as they work
through their clinical trials and commercial roll-out. In addition to our new and existing customer base our commercial pipeline
remains robust and we continue to see good opportunities to expand our CRC/CDMO customer base for the foreseeable
future. Based on this forecast growth in our CRO/CDMO customer base we are continuing to grow our development team to
support this expansion in activity.




FORSITE DIAGNOSTICS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

Funding

The Company believes it has no current requirement for additional funding. We believe we have sufficient cash resources
within the Group to fund progress beyond 12 menths from the signing date of the accounts, with our priority continuing to be
moving the Company te a positive cashflow position.

Cur strategic focus is on growing our CRQ/CDMO business and we will continue to focus on growing our this customer base
and support our customers in bringing their innovative products to market. As part of this strategy we will continue to expand
our CRO/CDMO service offering to provide a comprehensive package of solutions that allow us to bring on customers’
praducts through the journey “from idea to commercial success.” We will also continue to grow our European distribution
platform for self-tests both through increasing the number of retailer and distribution agreements in place and secondly
through broadening the self-test product range including those developed in partnership with our CRO/CDMO customers.

Key performance indicators

In the year revenue rose to £3.9m (2022: £2.8m). Gross margin in the financial year was 52% (2022:(113)%). In the prior
year, there were provisions for stock write off of £3.7m, which has been recognised in cost of sales, mainly relating to
Abingdon owned AbC-19™ stack and an Increase in provisions for obsolete items. Adjusting far this one-off charge,
underlying gross margin was 18%.

Impairment of assets
In the prior year, the Directors have compared the projected results of the Group to the carrying value of its property, plant
and equipment, which is considered to form a single cash generating unit {"CGU") for impairment testing purposes.

The future cashflows were tested on a group hasis, which showed an estimated present value of future group cashflows into
perpetuity of £1.8m, and future cashflows attributable to the Company of representing an overall impairment in the Company
of £3.3m. This was discounted at a rate of 23.7% and with a long-term growth normalising at 3.0%. The Directors also
performed a complementary check of the expected capacity modelling for each key machine, which approximated to the
outcome of the cashflow model on a Group basis.

Note 13 to the accounts provide more details on the impairment.

Principal risk and uncertainties
The principal risks and uncertainties of the group are considered to be:
® Funding risk and material uncertainty in relation to going concern
Regulatory approval
Revenue growth
Key employees
Supply chain
Economic and political factors
These risks and the group's response to them are outlined in Abingdon Health plc's Strategic Report in mere detail.

On behalf of the board

MrC HF Yates
Director

23 October 2023




FORSITE DIAGNOSTICS LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 30 JUNE 2023

The directors present their annual report and financial statements for the year ended 30 June 2023,

Principal activities
The principal activity of the company continued to be that of developing and manufacturing lateral flow devices for the
diagnostics sector.

Results and dividends
The results for the year are set out on page 9.

No ordinary dividends were paid (2022 - £nil). The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

MrC HF Yates
Mrs M Ross
Dr C W Hand

Going concern

The Directars have prepared cash flow forecasts for the Group urder a number of scenarios, including plausible downside
scenarios, for the foreseeable future, being a period of at least 12 months from the expected date of approval of the financial
statements and continue to evaluate financial forecasts. The models are underpinned by a high percentage of forecast
ravenues up to December 2024 being based on committed milestone based contracts. The Group continuas to focus on
partnering with other Companies to develop products for manufacture and transition these in a fimely manner and securing
sales of existing and new products through its websites and distribution channels. At 30 June 2023 the group cash bank
balance was £3.2m. Cash burn on a monthly basis continues to reduce.

Existing facilities provided by the company’s parent, Abingdon Health Plc, will provide sufficient funds for operations to
continue at their current level for a minimum of 12 months from the date of the approval of these financial statements. There
is a binding letter of support in place to evidence this.

Auditor
In accordance with the company's articles, a resolution praposing that BDO LLP be reappointed as auditor of the company
will be put at a General Meeting.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company's auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and 1o establish that the
company's auditor is aware of that information.

On behalf of the board

MrC HF Yates
Director

23 Qctober 2023




FORSITE DIAGNOSTICS LIMITED

DIRECTORS® RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 JUNE 2023

The directors are respeonsible for preparing the annual repeort and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
clected ta prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Acccunting Standards and applicable law), comprising FRS 101, Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for thal period. In preparing these financial statements, the directors are
required to:

. select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
hd state whether applicable UK Accounting Standards, comprising FRS 101 have been followed, subject 1o any
material departures disclosed and explained in the financial statements;
4 prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient o show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006, They are alsa responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.




FORSITE DIAGNOSTICS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBER OF FORSITE DIAGNOSTICS LIMITED

Opinion
In our opinion, the financial statements:
® give a true and fair view of the state of the Company's affairs as at 30 June 2023 and of its loss for the year then
ended;
® have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
®* have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Forsite Diagnostics Limited (“the Company’} for the year ended 30 June 2023
which comprise the Statement of Comprehensive Income, the Statement of Financial Position and the Statement of Changes
in Equity and notes to the financial statements, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 101 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United
Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) {ISAs (UK)} and applicable law. Our
responsihiliies under those standards are further described in the Auditor's responsibilities for the audit of the financial
stataments section of our report. We beliave that the audit evidence we have cbtained is sufficient and appropriate to provide
2 basis for our opinion.

Independence

We are independent of the Company in accordance with the ethical requirements that are relevant to cur audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical responsihilities in
accordance with these requirements.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the Directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the Company's ability to continue as a going concern for a period of
at least twelve months from when the financial statements are autharised for issue.

Cur responsibilities and the responsibilities of the Directors with respect to going concern are described in the relevant
sections of this report,

Other information

The directors are respansible for the other infarmation. The other information comprises the infermation included in the
annual repoert other than the financial statements and our auditor's report thereon. Cur opinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express any
form of assurance conclusion theraan.

Our responsibility is to read the other information and, in doing so, censider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether this gives rise fo a material misstatement in the financial statements themselves. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact.

We have nothing to report in this regard.




FORSITE DIAGNOSTICS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF FORSITE DIAGNOSTICS LIMITED

Other Companies Act 2006 reporting
In our opinion, based on the work undertaken in the course of the audit:

* the infarmation given in the Strategic report and the Directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the Strategic report and the Directors’ report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the Company and its environment ¢biained in the course of the audit, we
have not identified material misstatements in the Strategic report or the Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:

* adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

* the financial stazements are not in agreement with the accounting records and returns; or
certain disclosures of Directors’ remuneration specified by law are not made; and
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement, the Directars are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the Directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability to continue as a going
congern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the Directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ¢hjectives are to obtain reasonable assurance about whether the financizal statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

Extent ic which the audit was capable of defecting irregutarities, inciuding fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedurss in line with
our responsibilities, outlined above, to detect material m sstatemenis in respect of irregularities, including fraud. The extent to
which aur procedures are capable of detecting irreqularities, including fraud is detailed below:;

Non-compliance with laws and regulations

Based on our understanding of the company and the sector in which it operates; discussicn with management and those
charged with governance and chtaining an understanding of the company's policies and procedures regarding compliance
with laws and regulations; we identified that the principal risks of non-compliance with laws and regulations related to the
reporting framewark, FRS 101, and we considered the extent to which non-compliance might have a direct impact and
material effect on the company's Financial Statements o- their continued operation.




FORSITE DIAGNOSTICS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF FORSITE DIAGNOSTICS LIMITED

Auditor's responsibility for the audit of the financial statements (continued)
Non-compliance with laws and reguiations (continued)
Our procedures in respect of the above included:

* Review of minutes of meetings of those charged with governance for any instances of non-compliance with laws and
regulations;

* Review of financial statement disclosures and agreeing to supporting documentation; and

* Review of legal expenditure accounts to understand the nature of expenditure incurred.

Fraud
We assessed the susceptibility of the financial statemenis to material misstatement, including fraud. Our risk assessment
procedures included:

Enquiry with management and those charged with governance regarding any known or suspected instances of fraud;
Review of minutes of meeting of those charged with governance for any known or suspected instances of fraud;
Discussion amongst the engagement team as to how and where fraud might occur in the financial statements; and
Performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of
material misstatement due to fraud.

Based on our risk assessment, we considered the areas most susceptible to fraud to be fictitious revenue transactions,
fraudulent journals posted to revenue, fictious employees/suppliers and management override of controls.

Our proceduraes in respect of the above included:

® Fictitious revenue transactions - we performed substantive testing in respect of revenue transactions around the year
end and agreed to proof of performance abligaticn.

* Fraudulent journals posted to revenue — we reviewed journals entries made to revenue nominal accounts, to identify
unexpected entries compared;

* Management override of controls — we challenged assumptions made by management in respect of significant
accounting estimates and judgements, as well as tested a sample of journal entries throughout the year, which met a
defined risk criteria, to supporting decumentation;

* Existence of employees — we selected a substaniive sample of employees in the year and agreed existence to signed
contracis

* Existence of suppliers — we selected a substantive sample of costs in the year and confirmed the legitimacy of the
supplier to 3rd party source documentation.

Qur audit procedures were designed to respond to risks of material misstatement in the financial statements, recognising that
the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error,
as fraud may involve deliberate concealment by, for example, forgery, misrepresentations or through collusion. There are
inherent limitations in the audit procedures performed and the further remeved non-compliance with laws and regulations is
from the events and transactions reflected in the financial statements, the less likely we are to become aware of it.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/fwww fre.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




FORSITE DIAGNOSTICS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF FORSITE DIAGNOSTICS LIMITED

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the Company's members those matters we are
required to state to them in an auditor's report and for no ather purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the Company and the Company's members as a body. for our audit
work, for this report, or for the opinions we have formed.

Stuart Wood (Senior Statutory Auditor)

For and on behalf of BDO LLP, Statutory Auditor 24 October 2023
Leeds

United Kingdon

BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).




FORSITE DIAGNOSTICS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2023

2023
Notes £
Reavenue 3 3,939,979
Cost of sales (1,898,031}
Gross profit/{loss) 2,041,948
Administrative expenses (3,071,303)
Other operating income 195,756
Exceptional item 6 (125,679)
Operating loss 7 (959,278)
Investment income 10 625
Finance costs 11 (283,200}
Loss before taxation (1,241,853)
Tax (charge)credit on loss 12 114,749
Loss and total comprehensive loss for the financial
year (1,127,104}

The income statement has been prepared on the basis that all eperations are continuing cperations.

The notes on pages 13 to 30 form part of these financial statements.

2022

2,828,989

(6,012,701)

(3,183.712)

(8,.217,036)
238,222
(66,121)

(11,228 ,647)

(283,200)

11,511,847)

179,099

(11,332.748)




FORSITE DIAGNOSTICS LIMITED

STATEMENT CF FINANCIAL POSITION
AS AT 30 JUNE 2023

Notes
Non-current assets
Intangible assets 14
Property, plant and equipment 15
Current assets
Inventories 16
Trade and other receivables 17
Cash and cash equivalents
Current liabilities
Trade and other payables 19
Taxation and social security
Deferred income 21
Net current lizbilities
Total assets less current liabilities
Non-current liabilities
Borrowings 18
Net liabilities
Equity
Called up share capital 24
Share premium account 25

Capital contribution reserve
Retained losses

Total equity

2023

279,421
1,043,171
1,386,324
2,708,916

13,880,887
43,703

49,561

13,974,151

5,105,850

The notes on pages 13 to 30 form part of these financial statements.

56,555
365,493

422,048

(11,265,235

£10,843,187)

{5,105,850)

{15.949,037)

2,400
1,738,365
161,411

17,841,213

{15,949,037)

2022
£ £
6,314
734,524
740,838
533,892
639,325
844,030
2,017,247
11,757,971
1,008,780
12,766,751
{10.749,504)
(10,008,666)
4,822,650
(4,822,650)
{14.831,316)
2,400
1,738,365
196,605
(16,768,686)

(14,831,316)

-10 -




FORSITE DIAGNOSTICS LIMITED

STATEMENT CF FINANCIAL POSITION (CONTINUED)
AS AT 30 JUNE 2023

The financial statements were approved by the board of directors and authorised for issue on 23 October 2023 and are
signed on its behalf by:

Mr C H F Yates
Director

Company registration number 05696673

11 -




FORSITE DIAGNOSTICS LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2023

Share capital Share Capital Retained Total
premium contribution losses
account reserve

£ £ £ £ £
Balance at 1 July 2021 2,400 1,738,365 121,847  (5,505,489)  (3.642,877)
Year ended 30 June 2022:
Loss and tolal comprehensive loss for the year

- - - (11,332,748) (11,332,748)
Transaclions with owners in their capacity as
awners:
Share based payment expense - - 144,309 - 144,309
Forfeiture of share optiens - - {69,551} 69,551 -
Balance at 30 June 2022 2,400 1,738,365 196,605 (16,768,686} (14,831,316)
Year ended 30 June 2023:
Loss and tolal comprehensive loss for the year

- - - (1,127,104)  (1,127,104)
Transactions with owners in their capacity as
awners:
Share based paymenti expense - - 9,383 - 9,383
Share options exercised - - {4,035} 4,035 -
Forfeiture of share options - - {50,542} 50,542 -
Balance at 30 June 2023 2,400 1,738,365 151,411 (17,841,213) (15,949,037)

The notes on pages 13 to 30 form part of these financial statements.

12 -




FORSITE DIAGNOSTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

1 Accounting policies

Company information

Forsite Diagnostics Limited is a private company limited by shares incorporated in England and Wales. The registered
office is York Biotech Campus, Sand Hutton, York, YO41 1LZ. The company's principal activity is developing and
manufacturing lateral flow devices for the diagnostics sector.

1.1 Accounting convention
The financial statements have been prepared in accordance with Financial Reporting Standard 101 Reduced

Disclosure Framework {(FRS 101) and in accordance with the Companies Act 2006 as applicable to companies using
FRS 101.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded fo the nearest £1.

The financial statements have been prepared on the historical cost basis. The principal accounting policies adopted are
set out below.

This company is a qualifying entity for the purposes of FRS 101, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to give
a true and fair view of the assets, liahilities, financial position and profit or loss of the group. The company has therefore
taken advantage of exemptions from the following disclosure requirements:

® the reguirements of IFRS 7 Financial Instruments: Disclosure, on the grounds that equivalent disclosures for
financial instruments are presented in the group accounts of Abingden Health Plc;
the requirements of IAS 7 Statement of Cash Flows to present a statement of cash flows;
the requirements of IAS 24 Related Party Disclosures to disclose related party transactions and balances
hetween two or more members of a group;

* the requirements of paragraphs 62, B64{d), B64(e), B64(g), B64(h), B64(j) tc B64{m), Be4{n}ii), B64{o){ii),
B&4(q)(ii}, B66 and 367 of IFRS 3 ' Business Combinations ', for which equivalent disclosures are included in
the group accounts of Abingdon Health Plc;

* the requirement in paragraph 38 of IAS 1' Presentation of Financial Statements ' to present comparative
information in respect of:

(i} paragraph 79 {a)(iv) of IAS 1;
(i) paragraph 73 {e) of IAS 16 ' Property , Plant and Equipment '; and
(iil) paragraph 118 (e) of IAS 38 ' Intangible Assets ".

* the requirements of paragraphs 10 (d), 10{f), 39 {c) and 134-136 of [AS 1 ' Presentation of Financial
Statements; and

® the requirements of ' paragraphs 134(d}-134 {f) and 135 (¢)-35(e) of IAS 36 " Impairment of Assets

Where required, equivalent disclosures are given in the group accounts of Abingdon Health Ple. The group accounts of
Abingdon Health Plc are available to the public and can be obtained as set out in note 28.

1.2 Going concern

The Directors have preparsd cash flow forecasts for the Group under a number of scenarios, including plausible
downside scenarios, for the foreseeable future, being a period of at least 12 months from the expected date of approval
of the financial statements and continue 1o evaluate financial forecasts. The models are underpinned by a high
percentage of forecast revenues up to December 2024 heing based on committed milestone based contracts. The
Group continues to focus on partnering with other Companies to develop products for manufacture and transition these
in a timely manner and securing sales of existing and new products through its websites and distribution channels. At
30 June 2023 the group cash bank balance was £3.2m. Cash burn on a monthly hasis continues to reduce.

Existing facilities provided by the company’s parent, Ahingden Health Ple, will provide sufficient funds for aperations to
contirue at their current level for a minimum of 12 months from the date of the approval of these financial statements.
There is a hinding letter of support in place to evidence this.

-13 -




FORSITE DIAGNOSTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

1

1.3

Accounting policies (Continued)

Revenue

The company applies IFRS 15 ' Revenue from contracts with customers ". Under IFRS 15, the company applies the 5 -
step method to identify contracts with its customers, determine performance obligations arising under those contracis,
set an expected transaction price, allocate that price to the performance obligations. and then recognises revenues as
and when those cbligations are satisfied.

Product sales and contract manufacturing

Goods are supplied under contracts where the key performance criteria for the company are the manufacturing and
delivery of the products. The fair value of the revenue, being the price per unit net of volume discounts and sales taxes,
are recognised as revenue at the point of transfer of control to the customer, which is typically on dispatch from the
company's premises. Product sales include a range of rights 1o return, which are accrued as appropriate where
expected to be ulilised by the customer.

Confract development

Contract Development services typically represent a rate for a period of work with demonstrable milestones. Where
milesiones are met, these will typically trigger an additional stage of work, or alternatively will become a stop point for
the contract. This milestone is the risk of the end customer, The company therefore breaks down thase milestone
payments and recognises revenue over time hased on a proportion of completion basis, using its judgement as to the
stage of completion of the contract through to the point of completion of that milestone.

Although Contract Development services typically cover a pericd of several weeks or months, the pricing of this is
typically set on a day rate as opposed to any milestone or percentage of completion approach. As such, the
performance obligations are considered to be availability of staff to fulfil each day's work, as opposed to the overall
contract gualifying as a loeng-term contract.

Revenues are therefore recognised at a point in time on the day that each unit of contract development is provided, or
the day that a member of staff have been utilised, at the day rate agreed on that particular contract. Where contracts
include significant uncertainties as to the technical feasibility of outcomae, the revenue recognition is deferred until such
time as the company has reasonable certainty as to the likely success of the development work. As the contracts
typically invalve the transfer of knowledge, and as any intellectual propeity created is owned by the custemer, the
Directors do not consider that there is any deferred element te the provision of staff.

A contract liability does, however, arise where services are invoiced in advance of performance, or where a customer
makes paymeni in advance of an invoice being raised and work keing performed. The amount is released to the profit
or loss in subsequent periods in reference to utilisation of staff at the prevailing day rate. A contract receivable arises

where services are performed, and a sales invoice is not raised before the reporting period end.

14 -




FORSITE DIAGNOSTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

1

1.4

15

Accounting policies (Continued)

Intangible assets other than goodwill

Intangible assets are initially measured at cost. Where intangible assets are acquired as part of a business
combination, cost is determined by reference to a fair value estimation technique as disclosed further in note 2. After
initial recognition, intangible assets are recognised at cost less any accumulated amortisation and any accumulated
impairment losses.

The depreciable amount of an intangible asset with a finite useful life is allocated on a systematic basis over its useful
life. Amortisation begins when the asset is available for use, i.e. when it is in the location and condition necessary for it
to be capable of operating in the manner intended by management. Amortisation is charged to administrative expenses
in the Consolidated Statement of Comprehensive Income.

The amortisaticn period and the amortisation method for intangible assets with a finite useful life is reviewed each
financial period-end. If the expected useful life of the asset is different from previous estimates, the amoriisation period
is changed accordingly. Useful lives are typically amortised on the following basis:

Intellectual property 10 - 25% straight ling

* The contract that development costs related te was terminated in the prior year via a settlement agreement, the
remaining development costs associated with this contract were impaired in full in the prior year.

Research expenditure is written off against profits in the year in which it is incurred. Development costs incurred on
specific projects are capitalised when all the following conditions are satisfied:

* completion of the intangible asset is technically feasible so that it will be available for use or sale;

* the Group intends to complete the intangible asset and use or sel it;

® the Group has the ability to use or sell the intangible asset;

* the intangible asset will generate probable future economic benelits. Among other things, this requires that there
is a markel for the output from the intangible asset or for the intangible asset itself, or, if it is to be used
internally, the asset will be used in generating such benefits;

* there are adequate technical, financial and other resources to complete the development and to use or sell the
intangible asset; and

® the expenditure attributable to the intangible asset during its development can be measured reliably.

Development costs not meeting the criteria for capitalisation detailed above are expensed as incurred.

The cost of an internally generated intangible asset comprises all directly attributable costs necessary to create,
produce and prepare the asset to be capable of cperating in the manner intended by management. Directly attributable
costs include employee (other than directors) costs incurred on development and directly attributable overheads. The
costs of internally generated software developments are recognised as intangible assets.

Capitalised development cosls are amorlised over a period which is usually no more than five years. Amortisation

ﬁ?gmweagmglﬁl gaa%liﬁeamailable for use, in line with IAS38.

Property, plant and equipment are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so0 as to write off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Leasehold improvements Life of the lease
Plant and equipment 20% - 33% straight line
Computers 33% straight line
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FORSITE DIAGNOSTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

1

1.6

1.7

1.8

1.9

Accounting policies (Continued)

The gain or loss arising an the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is recognised in the income statement.

Impairment of tangible and intangible assets

At each reporting end date, the company reviews the carrying amounts of its tangible and intangible assets to
determing whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment
annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying ameunt of the asset (or cash-generating unit} is
increased 1o the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or
cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost comprises direct materials and, where
applicable, direct labour costs and thoss overheacs that have been incurred in bringing the inventories to their present
location and conditicn.

Inventories held for distribution at no or nominal consideration are measured at the lower of cost and replacement cost,
adjusted where applicable for any loss of service potential.

Net realisable value is the estimated selling price less all estimated costs of completion and costs to be incurred in
marketing, selling and distribution.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid investments
with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within borrowings in
current liabilities.

Financial assets

Financial assets are recognised in the company's stalement of financial position when the company becomes party to
the contractual provisions of the instrument. Financial assets are classified into specified categories, depending on the
nature and purpose of the financial assets.

At initial recognition, financial assets classified as fair value through profit and loss are measured at fair value and any
transaction costs are recognised in profit or loss. Financial assets not classified as fair value through profit and loss are
initially measured at fair value plus transaction costs.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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1

Accounting policies (Continued)

Financial assets at fair value through profit or loss

When any of the above-mentioned conditions for classification of financial assets is not met, a financial asset is
classified as measured at fair value through profit or loss. Financial assets measured at fair value through profit or loss
are recognized initially at fair value and any transaction costs are recognised in profit or loss when incurred. A gain or
loss on a financial asset measured at fair value through profit or loss is recognised in profit or loss, and is included
within finance income or finance costs in the statement of income for the reporting period in which it arises.

Financial assets held at amortised cost

Financial instruments are classified as financial assets measured at amortised cost where the objective is te hold these
assets in order to collect contractual cash flows, and the contractual cash flows are solely payments of principal and
interest. They arise principally from the provision of goods and services to customers (eg trade receivables). They are
initially recognised at fair value plus transaction costs directly attributable to their acquisition or issue, and are
subsequenily carried at amortised cost using the effective interest rate method, less provision for impairment where
necessary.

Financial assets at fair value through other comprehensive income

Debt instruments are classified as financial assets measured at fair value through other comprehensive income whers
the financial assets are held within the company’s business model whose objeclive is achieved by both collecting
contractual cash flows and selling financial assets. and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount auistanding.

A debt instrument measured at fair value through other comprehensive income is recognised initially at fair value plus
transaction costs directly attributable to the asset. After initial recognition, each asset is measured at fair value, with
changes in fair value included in other comprehensive income. Accumulated gains or losses recognised through other
comprehensive income are directly transferred 1o profit or loss when the debt instrument is derecognised.
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FORSITE DIAGNOSTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

1 Accounting policies (Continued)

1.9  Financial asssts (continued)
Impairment of financial assets

Financial assets carried at amortised cost and FVQCI are assessed for indicators of impairment at each reporting end
date.

The expected credit losses associated with these assets are estimated on a forward-looking basis. A broad range of
information is considered when assessing credit risk and measuring expected credit losses, including pasl events,
current conditions, and reasonable and supportable forecasts that affect the expectled colleclability of the future cash
flows of the instrument.

Derecognition of financial assets
Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership to another entity.

1.10 Financial liabilities
The company recognises financial debt when the company becomes a party to the contractual provisions of the
instruments. Financial liabilities are classified as either "financial liabilities at fair value through profit or loss' or 'other
financial liabilities'.

Financial liabilities at fair value through profit or loss
Financial liabilities are classified as measured at fair value through profit or loss when the financial liability is held for
trading. A financial liability is classified as held for trading if:

it has been incurred principally Tor the purpese of repurchasing it in the near term; or
. on initial recognition it is part of a portfolio of identified financial instruments that the manages together and
has a recent actual pattern of short-term profit taking; or
b it is a derivative that is not designated and effective hedging instrument.

Financial liabilities at fair value through profit or loss are stated at fair value with any gains or losses arising on
remeasurement recognised in profit or loss.

Other financial liabilities

Other financial liabilities, including borrowings, trade payables and other short-term monetary liabilities, are initially
measured at fair value net of transaction costs directly attributable to the issuance of the financial liahility. They are
subsequently measured at amortised cost using the effective interest method. For the purposes of each financial
liahility, interest expense includes initial transaction costs and any premium payable on redemption, as well as any
interest or coupon payable while the liability is outstanding.

Derecognition of financial liabilities
Financial liabilities are dereccgnised when, and anly when, the company's obligations are discharged, cancelled, or
they expire.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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Accounting policies (Continued)

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Share capital represents the nominal value of shares that have been issued. Share premium represents the excess
consideration received over share capital upon the sale of shares, less any incidental costs of issue.

Retained losses include all current and prior period retained losses.

The capital contribution reserve relates to the company's share of the fai- value expense imposed on the company in
respect of options granted over the equity shares of the company's parent Abingdan Health Plc.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The company's liability for current tax is calculated using
tax rates that have been enacted or substantively enacted hy the reporting end date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounis of assets
and liakilities in the financial statements and the corresponding tax bases used in the computation of taxable profit, and
is accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to the extent that it Is probakble that taxable profits will be
available against which deductible temporary differences can be utilised. Such assets and liabilities are not recognised
if the temporary difference arises from goodwill or from the initial recognition of cther assets and liabilities in a
transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced te the extent that it is
no longer probatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is setiled or the
assel is realised. Deferred tax is charged or credited in the income statement, except when it relates to items charged
or credited directly to equity. in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liabilities are offsst when the company has a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
1he costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of inventories or non-current assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.
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FORSITE DIAGNOSTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

1

1.15

Accounting policies (Continued)

Share-based payments

Equity-settled share-based payments are measured at fair value at the date of grant by reference to the fair value of
the equity instruments granted using the Black-Scholes model. The fair value determined at the grant date is expensed
on a straight-line basis over the vesting period, based on the estimate of shares that will eventually vest. A
corresponding adjustment is made to equity.

When the terms and cenditions of equily-settled share-based payments at the time they were granted are subsequently
modified, the fair value of the share-based payment under the original terms and conditions and under the modified
terms and conditions are both determined at the date of the modification. Any excess of the madified fair value over the
original fair value is recognised over the remaining vesting period in addition to the grant date fair value of the ariginal
share-based payment. The share-based payment expense is not adjusted if the modified fair value is less than the
original fair value.

Cancellations or settlements (including those resulting from employee redundancies) are treated as an acceleraticn of
vesting and the amount that would have been recognised over the remaining vesting period is recognised immediately.

Leases

At inception, the company assesses whether a contracl is, or contains, a lease within the scope of IFRS 18. A contract
is, or containg, a lease if the contract conveys the right to conlrol the use of an identified asset for a period of time in
exchange for consideration. Where a tangible asset is acquired threugh a lease, the company recognises a right-of-use
asset and a lease liahility at the lease commencement date  Right-of-use assets are included within property, plant and
equipment, apart from those that meet the definition of investment property.

The company has elected not to recognise right-ol-use assets and lease liabilities for short-term leases of machinery
that have a lease term of 12 months or less, or for leases of low-value assets including IT equipment. The payments
associated with these leases are recognised in profit or loss on a straight-line basis over the lease term.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

Research and development expenditure credits

Where the company receives ressarch and development expenditure credits ("RDEC"} these are acccunted for as
government grant income within operating income as it more closely aligns with grantincome as opposed to a taxation
credit. The income is recognised on the performance model under IAS 20 Accounting for Gavernment Grants and
Disclosures ".
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FORSITE DIAGNOSTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

2 Critical accounting estimates and judgements

In the applicaticn of the company’s accounting pelicies, the directers are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised, if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are cutlined below.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recognised in the financial statements.

Going concern
The accounts are prepared on the going concern basis, despite significant level of retained losses. Furthar explanation
of this judgement is provided in note 1.2.

Revenue recognition

In ling with IFRS 15 management are required to determine appropriate revenue recognition points for all revenuc
streams. Where multiple contracts are entered into with a single counterparty any instalment payments are not
considered to be a key indicator of the satisfaction of a performance obligation, although linked contracts with a
counterparty are considered in conjunction when identifying the appropriate point far revenue recognitien. Disclosure of
the key assumptions and judgements on this is provided in note 1.3.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are as follows:

Inventory valuation

The company converts raw materials to finished goods. Stock values include any costs such as labour and overheads
attributable to generating finished goods, as management believe this is the mast suitable costing method to take into
account the matching concept of accounting.

In addition, the company provides against the cost of inventories where the valug of the inventory is considered to be
irrecoverable, either through demand or through expiration. Details of the current inventory provision is provided in note
16.

Share based payments

The determination of the fair values of lhe EMI options and SAYE scheme options have been made by reference to the
Black-Scholes modsl. The expense associated with these options is adjusted to reflsct the anticipated staff attrition
rates over the life of each scheme.

The company is not itself party to such options, however it is the employer for staff who receive share options in the
parent company, Abingdon Health Plc, and takes the benefit of services provided by those employees.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

3 Revenue

2023 2022
£ £
Revenue analysed by class of business

Contract manufacturing 312,262 1,131,851
Contract development 1,058,769 1,245,704
Product sales 2,300,785 451,394
Regulatory 268,163 -
3,939,979 2,828,989
2023 2022
£ £

Revenue analysed by geographical market
United Kingdom 1,252 665 1,439,923
Europe 1,128,719 308,713
USA & Canada 861,587 182,290
Rest of the World 218,306 159,621
Belgium 478,702 738,372
3,939,979 2,828,989

4 Cost of sales

During the year £243,302 of stock has heen utilised which had previously been provided against resulting in a reversal
of write off in the Statement of Comprehensive Income. In the prior year £3,685,470 of stock was written down resulting

in a net gross loss.

5 Other operating income

2023 2022
£ £
Research and development expenditure credit 195,756 105,205
Insurance claim ingome - 133,017
195,756 238,222
6 Exceptional items

2023 2022
Note £ £

Expenditure
Redundancy costs 125,679 66,121
Impairment of plant and equipment 13 - 3,324,029
125,679 3,390,150
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

[ Exceptional items (Continued)

In addition to the above redundancy costs, it is nolable that in the prier year the company recognised significant costs
in relation 1o the impairment of inventories, as disclosed in notes 7 and 16. Thase costs were trading in nature and as
such have net been disclosed as exceptional items, however the Directors consider it important to undersiand the
impact of this non-cash adjustment in understanding the underlying performance of the company.

7 Operating loss

2023 2022
Operating loss for the year is stated after chargingf/(crediting): £ £
Exchange losses/(gains) 41 595 {45,267
Research and development costs 59,972 131,000
Government grants (195,756) (105,205)
Depreciation of property, plant and equipment 403,183 607,524
(Profit)floss on disposal of property, plant and equipment (134) 287,269
Amortisation of intangible assets (included within administrative expenses) 10,766 134
Cost of inventories recognised as an expense 966,969 652,769
Write downs of inventories recognised as an expense 158,027 3,685,470
Reversal of write downs of inventories (243,302) -
Share-based payments 9,383 144,309

8 Employees

The average monthly number of persons {including directors) employed by the company during the year was:

2023 2022

Number Number

Production 44 79

Research 12 13

Management & administration 2 4

Total 58 96
Their aggregate remuneration comprised:

2023 2022

£ £

Wages and salaries 2,811,219 4,306,519

Sccial security costs 157,965 225,040

Pansion costs 63,961 95,364

3,033,145 4,626,923

The directors of the company are remunerated through the parent company, Abingden Health Ple.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

9 Auditor's remuneration
In the current and pricr years the company's audit fee has been berne by its parent, Abingdon Health Plc.

10  Investment income

2023 2022
£ £
Interest income
Interest on bank deposits 625 -
1 Finance costs
2023 2022
£ £
Interest on financial liabilities measured at amortised cost:
Interest payable to group undertakings 283,200 283,200
12  Taxation
2023 2022
£ £
Current tax
UK corporation tax on profits for the current period 31,219 -
Adjustments in respect of prior periods (145,968) (179,099)
Total UK current tax (114,749) {179,099)
The charge / {credit) for the year can be reconciled to the [oss per the income statement as follows:
2023 2022
£ £
Loss before taxation (1,241,853}  (11,511,847)
Expected tax credit based on a corporation tax rate of 20.50% (2022: 19.00%) (254,580) (2,187.251)
Unutilised tax losses carried forward 294,238 2,173,006
Research and development tax credit (9,145) (19,989)
Share based payment charge 1,820 27,256
Adjustments in respect of prior period research and development tax credit (145,968) (179,099)
Other (1,114) 6,978
(179,099)

Taxation credit for the year (114,749)

The UK corporation tax rate rose frem 18% to 25% on 1 April 2023. The tax rate shown of 20.5% is a composite figure

and reflects that two different rates were applied during the year.

Deferred tax balances at the reporting date continue to be measured at 25% (2022 - 25%).
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13

14

Impairments
Impairment tests have been carried oul where appropriate and the following impairment losses have been recognised
in profit or loss:

2023 2022

£ £

In respect of:
Property, plant and equipment - 3,324,029
Recognised in:
Administrative expenses - 3,324,029

Following the ongoing results of the business and reduced projections for future activity, the Directors have compared
the anticipated results of the Cempany to the carrying value of its property, plant and equipment, which is considered to
form a single cash generating unit ("CGU") for impairment testing purposes.

The future cashflows were tested on a group basis, which showed an estimated present value of future cashflows into
perpetuity of £1,800,000 when discounted at a rate of 23.2% and with a long term growth normalising at 3.0%. Further
details of this assessment can be found in the group accounts of Abingden Health Flc.

For the Campany, the cashflows have been adjusted to remove intercompany charges relating to the use of the site,
and accordingly the Directors consider that the present value of the Company's future cashflows are £734,524, using
the same discount rate and assumptions as the Group. Accordingly, the property, plant and equipment have been
impaired to this value.

An increase in the discount rate of 2% would have resulted in the impairment increasing to £4.08m; a decrease in the
rate of 2% would have reduced the valus of the impairment to £2.18m.

Intangible fixed assets

Intellectual
property
£
Cost
At 30 June 2022 23,741
Additions - purchased 61,007
At 30 June 2023 84,748
Amortisation and impairment
At 30 June 2022 17,427
Charge for the year 10,766
At 30 June 2023 28,193
Carrying amount
At 30 June 2023 56,555

At 30 June 2022 6,314
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

15  Property, plant and equipment

Leasehold Plant and Computers Total
improvements equipment
£ £ £ £

Cost and valuation
At 1 July 2022 16,001 5,849,821 14,695 5,880,517
Additions - 35,333 - 35,333
Disposals - (3,840) - (3.840)
At 30 June 2023 16,001 5,881,314 14,695 5,912,010
Accumulated depreciation and impairment
At 1 July 2022 16,001 5,115,297 14,695 5,145,993
Charge for the year - 403,183 - 403,183
Eliminated on disposal - (2,659) - (2.659)
At 30 June 2023 16,001 5515,821 14,685 5,546,517
Carrying amount
At 30 June 2023 - 365,493 - 365,493
At 30 June 2022 - 734,524 - 734,524

Included within plant & machinery are assets under construction with value £29,262 (2022 - £2,487,632). The assets
are not depreciated until brought into use.

Mare information on impairment movements in the prior year is given in note 13.

16  Inventories

2023 2022

£ £

Raw materials 111,445 315,361
Work in progress 122,890 169,911
Finished goods 45,086 48,620
279,421 533,802

Inventories comprise of products, which are not generally subject to rapid obsolescence on account of technological,
deterioration in conditicn or market trends. Consequently, management considers that there is little risk of significant
adjustments to the company’s inventory assets within the next financial year.

The company has recognised a total provision of £835,977 (2022 - £7,857,862) against its inventaries. Included within
the total provision is £nil (2022 - £4,778,493) relating to raw materials and work in progress under a contract between
Abingdon Health Plc {"AH"), the immediate parent, and the Department of Health and Social Care ("DHSC"), for which
Forsite Diagnastics Limited is subcontracted for manufacturing. An expense has been recognised in the year relating

to new impairments of £158,027 (2022 - £3,685,470).
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16

17

18

Inventories (Continued)

Following an agreement in June of the prior year between AH and DHEC, an ongoing dispute which led to significant
outstanding trade receivables remaining unpaid was settled, and funds received in July 2022. As a result of this,
significant inventories held in the company in anticipation of sales were no longer utilisable, and are not expected te be
used on other contracts. The company therefore recognised the provisions for irrecoverability shown abave in the prior
year. These provisions are not expected to reocccur in future years as no further inventories will be acquired for the
DHSC contract.

Trade and other receivables

2023 2022

£ £

Trade receivables 449 677 394,922
Provision far bad and doubtful debts - (8,400)
149 677 386,522

Corporation tax recoverable 50,000 -
Amount owed by parent undertaking 106,845 -
Amounts owed by fellow group undertakings 41,398 40,619
Other receivables 107 492 121,292
Prepayments and accrued income 79,847 64,343
Contract assets 207,912 26,549
1,043,171 639,325

Expected credit losses for the following 12 months have been estimated in accordance with IFRS 9 'Financial
Instruments'. The current year expected credit losses have been adjusted to reflect credit risks outstanding at the
current reporting period date. This has been determined by reference to past default experience and known issues.
Write offs are made when the irrecoverable amount becomes certain. The Directors consider that the carrying amount
of trade and other receivables approximates to their fair value.

Contract assets have been calculated in accordance with IFRS 15 'Revenue from Contracts with Customers'.

Amounts owed by fellow group undertakings are interest free and repayable on demand.

Borrowings
Non-current
2023 2022
£ £
Borrowings held at amortised cost:
Loans from parent undertaking 5,105,850 4,822,650

The interest rate on the loan with Abingdon Health Plc, the company's ultimate parent, is 8% per annum.
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19  Trade and other payables

Trade payables

Amount owed to parent undertaking
Amounts owed to fellow group undertakings
Accruals and deferred income

Other payables

2023 2022

£ £

900,742 1,908,597
12,877,724 9,352,859
an -

90,780 483,983
11,652 12,532

13,880,887 11,757,971

Included with accruals and contract liabilities is £49,561 {2022 - £992,741) relating to deferred revenues, calculated in
accordance with IFRS 15 'Revenue from Contracts with Customers’. The amount of deferred revenues relating to the

prior year has been fully released in the current financial year.

The amounts owed to parent undertaking primarily represent amounts advanced to purchase inventories related to the
parent company's government contracts. The loan has no fixed repayment terms but there is a general agreement that
this will be repaid when inveniories are converied into cash. The Direclors at present have no clarity over the timing of

this, and as such the loan has been presented as due within one year.

20 Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon

during the current and prior reperting period.

Accelerated Taxlosses Provisions Total
capital
allowances
£ £ £
Balance at 1 July 2021 131,953 (131,953) - -
Deferred tax movements in prior year
(Credit)/charge to profit or loss (134,050) 131,853 2,097 -
Liability at 1 July 2022 - - -
Asset at 1 July 2022 (2,097) - 2,097 -
Deferred tax movements in current year
Charge/(credit) to profit or loss 2,097 - (2,097) -

Liability at 30 June 2023

The company has estimated tax losses of £14,100,000 (2022 - £13,242,000 ) which have not been recognised as a
defarrad tax asset due to uncertainty aver the timing and extent of the company's ahility to utilise thesa against future
taxable profits. If a deferred tax asset was recognised in full in respect of this, the company's net liabilities would

increase by approximately £3,610,000 (2022 - £3,311,000).
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21 Deferred revenue

2023 2022
£ £
Arising from Contract liability 49 561 -

22 Retirement benefit schemes
2023 2022
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 63,961 95,364

The company cperates a defined contribution pension scheme for all qualifying employees. The assets of the scheme

are held separately from those of the company in an independently administered fund.
At the year and there is a pension creditor of £11,002 (2022 - £11,367).
23 Share-based payment transactions

The company has recognised the following expense in the year in respect of share-based payments:

2023
£

Expenses
Related to equity settled share based payments 9,383

2022

144,309

The fair value expense relates to options granted to employees of the company but are for issue of shares in Abingdon

Health Plc, the company's immediate and ultimate parent; accordingly the company has taken advantage of the

disclosure exemptions under FRS 101 not to present this information.

The capital contribution reserve relates to the company's share of the fair value expense imposed on the company in
respect of options granted over the equity shares of the company's parent Abingdon Health Plc. Amounts transferred

from the reserve into retained profits represent the forfeit of share options that will not vest.

24  Share capital

2023 2022 2023 2022

Ordinary share capital Number Number £ £
Issued and fully paid

Ordinary shares of 0.1p each 2,400,000 2,400,000 2,400 2,400

2,400

2,400,000 2,400,000 2,400
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24

25

26

27

28

Share capital (Continued)

Share capital represents the nominal value of shares that have been issued.

Share premium represents the excess consideration received over share capital upon the sale of shares, less any
incidental costs of issue.

Retained losses include all eurrent and prior period retained losses.

Capital contribution reserve relates to the fair value of options reccgnised as an expense, which are settled on the
Company's behalf by its parent, Abingdon Health ple.

Share premium account

2023 2022
£ £
At the beginning and end of the year 1,738,365 1,738,365

Contingent liabilities

The company is net party to any conlingent liabilities or guarantees as at the current or comparative year end.
Related party transactions

The company has taken advantage of the disclosure exemptions conferred by FRS 101 to not disclose related party
transactions and balances where relevant group companies are all wholly owned by the group headed by Abingdon
Health Plc. Details of the outstanding balances at the year end are givenin notes 17 and 19.

Controlling party

The company's immediate parent company is Abingdon Health Ple, a company registered in England and Wales.
The ultimate parent company and centrolling party is Abingdon Health Ple, a company incorporated in England and

Wales with regislered office York Biotech Campus, Sand Hutlon, York, YO41 1LZ. Abingdon Health Plc is the smallest
and largest group inta which Forsite Diagnostics Limited is consolidated.
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