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Shell Ventures New Zealand Limited -

Strategic report for the year ended 31 December 2022

The Directors present their Strategic report on Shell Ventures New Zealand Limited (also referred to as
the “Company”) for the: year ‘ended 31 December 2022.

The Company is one of the entities within the "Shell Group" In this context the term "Shell Group and
"Companies of the Shell Group" or "Group companies” means companies where Shell plc (formerly -
"Royal Dutch Shell plc), either directly or indirectly, is exposed to; or has rights to, variable returns from .
its involvement with the Company and has the-ability to affect those returns through its power over the”
~ Company. Companies in whlch Group compames have significant influence but not control are classified
as "Associated companies”. Shell plc, a company incorporated in England and Wales, is known as the
"Parent Company" of the Shell Group. In this report "Shell", "Shell Group" and "Shell plc" are sometimes
used for convenience where references are made to Shell plc and its subsidiaries in general These
exprcsswns are also used where no useful purpose is served by identifying the ‘particular company or .
companies.

Businéss review

The principal activities of Shell Ventures New Zealand Limited are to act as a holding and financing

company to other companies of the Shell Group. The Company will continue with these actxvmes forthe =

foreseeable future.

" The Company's proﬁt for the year increased trom NL$ Nil to NZ$ 95,000. ThlS was pnncnpally due to

' Interest from Group undertaking.

Management has assessed that there are indicators of impairment in the mvestments held by the Company
as a result of revised medium- and long-term price outlook assumptions in response to the energy market
demand and supply fundamentals as well as the COVID- 19 pandemic and macroeconomic conditions.
Management has therefore performed 1mpa1rment testing dunng the current financial year and no
impairment charge was 1dent1ﬁed

In 2022, the Company has applied a post-tax WACC as the bas1s to drscount the estimated risk adjusted -
future cash flows. The post-tax WACC applied in 2022 was 6.5% for all businesses except for Power -
(5%). . 4 :

The Directors consider that the year end financial position of the Company was satisfactory. -

© Pagel



 Shell Ventures New Zealand Limited

Strategic report for the year ended 31 December 2022 (continued)

Prmclpal risks and uncertamtles

The Shell Group has a singleé risk- based control framework The Shell Control Framework to identify
and manage risks. The Shell Control Framework applies to all wholly owned Shell companies and to
those ventures and other companies in which' Shell plc has directly or indirectly a controlling interest.
From the perspective of the Company, the principal risks and uncertainties affecting the Company are
considered to be those that affect the Shell Group. Accordingly, the principal risks and uncertainties of the
Shell Group, which are discussed on pages 15 to 26 of Shell’s Annual Report for the year ended 31.
‘December 2022 (the “Group Report”) include those of the Company. The Group Report does not form }
. part of this report.

Key Performance Indicators

Compames of the Shell Group compnse the .Upstream, Integrated Gas and Renewables and Energy
Solutions (formerly New Energies), and Downstream. The Company’s key performance indicators, that -
give an understanding of the development, performance and position of the business, are aligned with
those of the Shell Group. The development, performance and position of the various businesses is
discussed on pages 27 to 77 of the Group Report and the key performance indicators through which the )
Group’s performance is measured are as set-out on pages 27 to 28 of the Group Report.

Golng'concern

.In determining the appropriate basis of preparation of the Fmancnal Statements, the Directors are required
to consider whether the Company can continue in operational existence over the period to 31 July 2024
(the ‘going concern period’). The Directors have considered the recovery from COVID-19, the potential
risks and uncertainties relating to ongoing geo-political events and its related economic impact on the
Company’s business, credit, market, and liquidity position. Based on the above, together with .the
Directors knowledge and experience of the market, the Directors consider it appropriate to prepare the
financial statements for the year ended 31 December 2022 on a going concern basis.
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Shell Ventures New Zealand Limited

Strategic rep_ort for the year ended 31 December 2022 (continued)

‘Section 172(1) statement/Statement of stakeholder mterests

The Companres (Miscellaneous Reportmg) Regulatrons 2018 (‘2018 MRR’) require Drrectors to explam
how they considered the interests of key stakeholders and the broader matters set out in section 172(1) (a) -
-to (f) of the Companies Act 2006 (‘S172’) when performing their duty to promote the success of the
Company under ‘S172. This includes considering the interests of other stakeholders Wthh may “affect the
long-term success of the Company. . :

This Sectlon 172 Statement, explains how the Directors have acted in the way they consider, in good
faith, would most likely promote the success of the Company for the benefit of its members as a whole
and in doing so have regard (among other matters) to:

« the likely consequences of any. decision in the long term and the impact of the Company s operatrons
on the community and the environment; .

. the desirability of the Company maintaining a reputation for high standards of business conduct and

+ employee interests, the need to foster the Company s business relatlonshrps with supplrers ‘customers,
" and .others, and the effect of that regard, 1nclud1ng on the principal decrsrons taken by the Company
during the financial year.

Ahead of matters being put to the Company Board for consideration, s1gmﬁcant levels of engagement are
often undertaken by the broader business ahead of many of Shell projects or activities. This engagement
is often governed by formulated policies, control frameworks, regulatlon ‘legislation and may differ by
region. Dependent on the project or activity, Board members may participate in this engagement.

The Company is a member of the Shell Group, an organisation which follows a highly developed and
formalised governance and oversight framework, which includes but is not limited to Group policies such
as the Shell General Business Pririciples (which sets out the Shell Group’s responsibilities to
" shareholders, customers, employees business partners and society) and the Shell Code of Conduct.

The strategy of the Company is consrdered to be derived from those of the Shell Group, which is
discussed on pages 6 - 14 of the Group Report. The Shell Group: internally organises its activities
principally along business and function lines but transacts its business through legal entities. This
organisation structure is desrgned to achieve Shell’s overall business objectives, whilst respecting the
separate legal identity of the individual Shell companies through which it is 1mplemented and the
mdependence of each legal entity’s Board of- Drrectors

" Approved by the Board on ............... 12:2un=2023.............. and signed on its behalf by: '

COTCD3D23314409: 20w veree :

D Khosla
Director
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- Shell Ventures New Zealand Limited

" Directors' report for the year ended 31 December 2022

. The Directors present their report and the ﬁnancial statements for the year ended 31 December 2022.

The Directors’ report and audited ﬁnancral statements of the Compa.ny have been prepared in accordance

. with the Compames Act 2006.

. Future Outlook

Dividend

No dividends were paid during year (2021: NZ$ Nil).
. [ R

" No signiﬁcant change in the business of the Company has taken place during the year or is expected in
-the immediately foreseeable future. - :

Drrectors of the Company

The Dlrectors who held ofﬂce durlng the year, ‘and to the date of thlS report were as follows:
D. Khosla .

N. Rooney (resigned 25 April 2023)

‘The following Director was appointed after the year end:

H. E: J Burdge (appointed 2 May 2023)

Financial risk managemént

The Company’s Directors are required to follow the requlrements of Shell Group risk management
policies, which include specific guidelines on the management of market, credit and liquidity risk, and
advice on the use of financial instruments to manage them. Shell Group nsk management policies can be
' found in the Group Report (see pages 215 to 217 and note 25).

o Streamlined Energy and Carbon Reporting . 4

The Directors are aware of the requirements for large UK companies to report on their UK energy use and

carbon emissions. The Company’s. energy usage and greenhouse- gas emissions form part of the overall

Shell Group results. The climate change and energy transition strategy and disclosures are discussed on -

pages 78 to 105.of the Group Report with greenhouse gas emissions and energy usage bemg set out on .
pages 104 to 105. :
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Shell Ventures New Zealand Limited

Directors' report for the year ended 31 December 2022 (continued)

Statement of Directors' responsibilities

The Directors acknowledge their responsibilities'for preparing the Strategic report, Directors' report and
the Company's financial statements in accordance with applicable laws and regulations. -

Company law-requires the Directors. to prepare financial statements for each.financial year. Under that
law the Directors have elected to prepare the financial statements in accordance with United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including FRS 101
'Reduced Disclosure Framework' ('FRS 101'). Under company law the Directors must not approve the
financial statements unless they are satisfied that they give a'true and fair view. of the state of affairs of the
Company and of the profit or loss of the Company for that perlod In prepanng these financial statements, *
the Directors are required to: . .

« select suitable accounting policies and apply them consistently;
+ make judgements and accounting estimates that are reasonable and prudent;

« state whether United Kingdom Accounting Standards have been followed; subject to any material
departures disclosed and explained in the financial statements; and

» prepare the financial statements on a going concern ba51s unless it is mappropnate to presume ‘that the
Company will continue in business. : . .

The Directors are responsible for keeping adequate accounting records that are sufﬁment to show and
- explain the Company's. transactions and disclose with reasonable accuracy at any time the financial
. position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Company and hence for
taking reasonable steps for the prevention and detection of fraud and other uregularmes Under. applicable.
laws and regulations,. the Directors are also responsible for preparing a Strategic report and Dlrectors
report that comply with the relevant laws and regulatlons

" Disclosure.of information to the auditor

Each Director has taken steps that they ought to have taken as a Director in order to make themselves
aware of any relevant audit information and to establish that the Company's auditor is aware of that
information. The Directors confirm that there i is no relevant information that they know of and of which
they know the. audltor is unaware.

Approved by the Board on ....... 12.—.J.un.—.2'.023...:....... and signed onits behalf by:
DocuSigned by: ’ T

Derpok hosla

B1CDEDAIS14400s.s s scveevararns i .
D Khosla
Director
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Independent Auditor’s report to the Member of Shell Ventures New Zealand Limited

Opinion ‘

- We have audited the financial statements of Shell Ventures New Zealand Limited (the "Company") for
the year ended 31 December 2022 which comprise the Profit and loss account, the Balance sheet, the
Statement. of changes in equity, and the related notes 1 to 11, including a summary of significant
accounting policies. The financial reporting: framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards including FRS 101 "Reduced Disclosure
Framework" (United Kingdom Generally Accepted Accounting Practice)

In our opinion the financial statements: -

* give a true and fair view of the Company's affairs as at 31 December 2022 and of its proﬁt for the year
then ended -

. * have been properly prepared in accordance w1th United Kingdom Generally Accepted Accountmg'
Practice; and :

 have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs .(UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our-report. We are independent of the
Company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK; including the FRC’s Ethical Standard and we have fulfilled our other ethical .
responsibilities in accordance with these requirements.

We believe that the ‘audit evidence we have obtained is sufficient and appropriate to prov1de a basis for
our opinion

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Directors’ use of the gomg concern basis
of accountmg in the preparation of the financial statements is appropnate ' . :

Based on the work we have performed, we have not 1dent1ﬁed any material uncertainties relating to
events or conditions that, individually or collectively, may cast s1gn1ﬁcant doubt on the Company s ability
to continue asa going concern for the penod up to 31 July 2024

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in

the relevant sections of this report. However, because not all future events or conditrons can be predicted,
this statement is not a guarantee as to the Company s ability to continue as a gomg concern. :
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Independent Auditor’s report to the Member of Shell Ventures New Zealand Limited (continued)

. Other mformatlon

The other information comprises the 1nformat10n included in the annual report other than the ﬁnancral
statements and our auditor's report thereon. The Directors are responsible for the other information
_ contained within the annual report. :

Our opinion on the financial statements does not cover the other information and except to the extent .
otherwise expltcrtly stated in thls report, we do not express any form of assurance conclusion thereon.

Our responsrbrlrty is to read the other information and, in domg so, consider whether the other.
information is materially inconsistent with the financial statements or our knowledge obtained in the .
course of the audit or otherwise appears.to be materially misstated. If we identify such maten'al_
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to
a material misstatement in the financial statements themselves. If, based on the work we have performed,
we conclude that there is a material mrsstatement of the other information, we are requrred to report that X
fact. :

We have nothmg to report in this regard

Oplmons on other matters prescribed by the Compames Act 2006

In our opinion, based on the work undertaken in the course of the audit:

-+ the information given in the Strategic report and the Directors' report for the financial year for which
the ﬁnanc1a1 statements are prepared is cons1stent with the financial statements; and

« the Strateglc report and Directors' report have been prepared in accordance w1th appllcable legal
requirements.

Matters on whlch we are. requlred -to report by exceptlon :

In the llght ‘of the knowledge and understanding of the Company and its environment obtained in the
course of the audit, we have.not identified material mrsstatements in the Strategic report or D1rectors
report: : :

We have nothlng to report in respect of the.following matters in relation to which the Compames Act
2006 requires us to report to you if, in our opinion:

¢ adequate accountlng ‘records have not been kept, or returns adequate for our audit have not been
received from branches-not visited by us; or - ~

« the financial statements are not in agreement with the accounting records and returns; or
+ certain disclosures of Directors’ remuneration spemﬁed by law are not made; or

* we have not received all the information and explanatlons we requlre for our audrt
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Independent.Auditor’s report to the Member of Shell Ventures New Zealand Limited (continued)

Responsibilities of Directors

As explamed more fully in the Statement of Directors' responsnbllltles set out on. page 5, the Dxrectors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the Directors determine is necessary to enable the preparatlon of
ﬁnanc1al statements that are free from material misstatement, whether due to fraud or error.

In p;eparing the financial statements, the Directors are responsible for assessing the Company's ability to
. continue- as a going concern, disclosing, as applicable, matters related to- going concemn and using the
going concern basis of accounting unless the Directors either mtend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responslbllltles for the audlt of the financial statements

Our objectives are to obtain reasonable assurance about whether the ﬁnancnal statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor’s. report that
~ includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

Explanation as to what extent the audlt was consldered capable of detecting 1rregularmes,
including fraud : :

Irregularmes including fraud, are instances of non-compliance with laws and regulations. We desngn
procedures in line with our responsibilities, outlined above, to detect irregularities, including fraud. The
risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below. However, the primary responsibility for the prevention'
and detection of fraud rests with both those charged with governance of the entity and management.

Our approach was as follows:

* We obtained an understanding of the legal and- regu'latoi'y frameworks that are applicable to the
Company and determined that the most significant are those that relate to the reporting framework
(FRS 101 “Reduced Disclosure Framework”, Companies Act 2006, Bribery Act 2010, Compames
(Miscellaneous Reportmg) Regulation 2018, and relevant tax compliance regulations in - the

_ jurisdictions in which the Company operates, including the United Kingdom). ' :

»  We understood how the Company is complying with those frameworks and Shell Group policies by
making enquiries of management, those responsible for legal and compliance procedures and the -
Company Secretary. We corroborated our. enqumes through the rev1ew of the followmg

‘ documentatlon ‘ : :

Page 8.



Independent Auditor’s report to the Member of Shell Ventures New Zealand Limited (continued)

. all minutes of board meetings held during the year;.
-+ the Shell Group’s code of conduct setting out the key prmmples and requlrements for all staff in
 relation to comipliance with laws and regulations;
« any relevant correspondence with local tax authorities;
* and any relevant correspondence received from regulatory bodies

. We assessed " the susceptibility of the Company’s financial statements to matenal mlsstatement
including how fraud might occur by considering the controls that the Company established to address
risks identified by the entity or that otherwise séek to prevent, deter or- detect fraud. We gained an
understanding of the entlty level controls and policies that the Company applies being part of the Shell
Group .

"+ Based on this understanding we designed our audit procedures to identify noncompliance with such -
laws and regulations. Our procedures involved testing of journal entries, with a focus on journals
indicating large or unusual transactions or meeting our defined risk criteria based on our understanding
of the business, €énquiries of legal counsel and management, review of internal audit reports and of the
volume and nature of complamts received by the whistleblowing hotline during the year relevant to the
Company.

A further description of our responmbnlmes for the audit of the ﬁnan01al statements is located on the
Financial Reporting Council’s website at https /www, ﬁc org. uk/audltorsrespons1b111t1es This description
forms part of our auditor’s report.

" Use of our report

This report is made solely to the Company s member, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s
member those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s member as a body, for our audit work for this report, or for the opinions
we have formed. :

DocuSlgned by:
I Eenat & Yoivny LLD .
227343444F67429... |

Neil Warnock (Senior Statutory Audltor)
For and on behalf of Emst & Young LLP Statutory Auditor
Belfast

" 16 June 2023
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Shell Ventures New Zealand Limited

Profit and loss account for the year ended 31 December 2022 -

Continuing operations

2022 2021

‘Note . NZ$000 NZS$000
Revenue‘ . : - o . - . ~L
OPERATING RESULT ' s s o I
Finance income . ' ' 3 o119 . 4
Finance costs.., - ‘ » o 4 B €)) ) (4) }
" Net finance income - o ' , . S ' 118 . -
PROFIT/RESULT BEFORE TAX - T . 118 L.
Income tax expense ' . ‘ ' o 7 ' (23) .
PROFIT/RESULT FOR THE YEAR - - R 95 -

. The profit for the current year and the result for the prior year are equal to the total comprehensive
income and accordingly a statement of comprehensive income has not been presented.

. o \
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Shell Venturés New Zealand Limited

(Registration number: 05653928).
Balance sheet as at 31 December 2022

2022 - 2021

4 Note ~  NZ$000 'NZS$ 000
Fixed assets . R '
Tnvestments | '8 . 4,132 4,132
' ' 4,132 4,132
Current assets A ) . 4 ‘
Debtors ‘ ~ . 9 7,298 7,181
' ‘ . 7,298 7,181
Créditofs: -amounts falling due within éné year . L 10 (71) I (49)
Net current assets ' L o 7,227 7,132 A
Total assets less c'urr,‘ent liabilities | ' 4 o ' o , 11,359 11,264
Net assets o ' .o A‘ C ' - 11,359 ‘ 11,264
Equity S ' | i
Called up share capital - ' RS 1 - 1
Profit and loss account o 11,358 11,263
Total equity . - 11,359 11,264

The _ﬁnaﬁcial statements on pages 10 to 25 were authorised for issue by the ‘Board of Directors on
12~3un~2023. and signed on its behalf by: : :

(Dagok o

- OB1ODSD2351440F. 1<« ocsreonvnre '
D. Khosla
Director

: Pag.e.lll.



Statement of changes in equity for the year ended 31 December 2022

.Balance as at 01 Jahuary 2021
Result for the year '

. ‘Balance as at 31 December.2021
Balance as at 01 January 2022

" Profit for the year

Balance as at 31 December 2022

' Shell Ventures New Zealand Limited

Calledup Profit and los§

share capital account Total
NZ$ 000 'NZ$ 000 'NZ$ 000
1 11,263 11,264
1 - 11,263 11,264
1 11,263 - 11,264
- 95 .95
1 11,358

Page 12
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Shell Ventures New Zealand Limited

Notes to the financial 'statements for the year ended 31 December 2022

5 - ‘ >

General information:

The Company isa pnvate company limited by share capital 1ncorporated and domlcxled in England and
Wales. .

The address of its reglstered ofﬁce is: Shell Centre, London,.SE1 7NA, Umted ngdom

"1 Accounting policies .

Basis of prepai‘ation _
- These financial statements were prepared in accordance with Financial Report’ing Standard 101 Reduced
Disclosure Framework. The financial statements have been prepared under the historical cost convention,
except for certain items measured at fair value, and in accordance with the Companies Act 2006.

- The accounting policies have been consistently applied.

Going concern

As at the date. of . approvmg the financial statements, the Dlrectors have consxdered the recovery from
COVID 19, the potential risks and uncertainties relating to ongoing geo-political events and its related
economic impact on the Company’s business, credit, market, and-liquidity position. Based on the above
analysis, the Directors have assessed that the Company is expected to have adequate resources to meet its

liabilities.and commitments over the going concern penod to 31 July 2024. The Directors have assessed

that the Company has adequate resources to continue in operatlon for the period to 3 1 July 2024.

The Group sweeps cash from subsidiary companies to a central treasury company account on a daily

" basis. The Company shows the balance swept at the end of the year as an amount owed by a fellow

- subsidiary undertaking. The Directors consider that the Company will have access to the funds swept to
these accounts when requn‘ed by the Company o
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Shell Ventures New Zealand Limited

Notes to the financial statements for the year ended 31 December 2022 (continued)

1 Accounting policies (continued)

The preparation of financial statements in conformity with FRS 101 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas
- where assumptions and estimates are significant to the financial statements are disclosed in note 2.

The followmg exemptions from the dlsclosure requirements of IFRS have been apphed in the preparation
of these financial statements, in accordance with FRS 101:

- IF RS 7, ‘Financial Instruments: Disclosures’;
- Paragraphs 91 to 99 of IFRS 13, ‘Fair value measurement’ (disclosure of valuation techmques and
inputs used for fair value measurement of assets-and liabilities);
- Paragraph 38 of IAS 1, ‘Presentation of financial statements’ comparative information requirements in
respect of: paragraph 79(a)(1v) of IAS 1 ‘Presentation of financial statements’. :
- The following paragraphs of IAS 1, ‘Presentation of financial statements
(i) 10(d), (statement of cash flows); : :

 (ii) 10(f) (a balance sheet as at the beginning of the precedlng penod when an entity applies an
accounting policy retrospectively or makes a retrospective restatement of items in its ﬁnancnal
statements, or when it reclassifies items in its financial statements)
(iii) 16 (statement of compliance with all IFRS);
(iv) 38A (requirement to present a minimum of two statements for each of the primary financial

" statements, including cash flow statements and related notes);
(v) 38B-D (additional comparative information);
(vi) 40A-D (requirements for a third balance sheet);

© (vii) 111 (cash flow-statement information); and

- (viii) 134-136 (capital management disclosures)

-1AS 7, ‘Statement of cash flows’; :

- Paragraph 30 and 31 of IAS 8 ‘Accounting policies, changes in accounting estimates and errors’
- (requirement for the disclosure of information when an entity has not applied a new [FRS that has been.
issued but is not yet effective);

- Paragraph 17 and 18A of IAS 24, ‘Related party disclosures’ (key management compensation)

- The requirements in IAS 24, ‘Related party disclosures’ to disclose related party transactions entered ,
1nto between two or more wholly ownéd members of a group. . '
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. Shell Ventures New Zealand Limited

Notes to the financial statements for the year.ended 31 December 2022 (continued)

1 Accounting policies (continued)

Consolldatlon

The financial statements contain information about Shell Ventures New Zealand lelted as an 1nd1v1dual

company and do not contain consolidated financial information as the parent of a group. The Company is .
exempt under section 400 of the Companies Act 2006 from the requirement to prepare consolidated

financial statements as it -and its subsidiary undertakings are mcl'uded by full consolidation in-the
. consolidated ﬁnanclal statements of its ultimate parent, Shell plc, a company mcorporated in England and

Wales :

The 1mmed1ate parent company is The Shell Petroleum Company erlted

The ultimate parent company and controlling party is Shell plc, Wthh is the parent undertakmg of the
smallest and largest group to consolrdate these financial statements.

The consolldated ﬁnancral statements of Shell plc are available from:

Shell plc :

Tel: +44 800 731 8888 .

. email: order@shell.com - . ‘
Registered office: Shell Centre, London SEI 7NA

Taxation »
Tax is recognised in proﬁt or loss ‘except that tax attributable to an item of income or expense recognised

as other comprehensxve mcome is also recognised directly in other comprehensive income or directly in
equity..

Current tax

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date for tax payable to HM Revenue and Customs, or for group
relief to surrender to or to be received from other Group undertakings, and for which payment may be
requested Management periodically evaluates positions taken in the tax returns with respect to Situations
in which applicable tax regulations are subject to’ mterpretatron by Shell and tax authorities dlfferently
and establishes provisions where appropnate :

Provrsrons for uncertain income tax positions/treatments are measured at the most likely amount or the
expected value, whichever method is more appropriate. Generally, uncertain tax treatments are assessed
on an individual basis, except where they are expected to be settled collectively. It is assumed that taxing -
authorities will examine positions taken if they have the nght to do so and that they have full knowledge
of the relevant information.

' Flage 15 .



Shell Ventures New Zealand Limited

Notes to the financial statements for the year ended 31 December 2022 (continued)

1 Accounting policies (continued)

Foreign currency translation .
(i) Functional and presentation currency

Items included in the financial, statements of the Company are measured using the currency of the primary
economic environment in which the Company operates (‘the functional currency’). The financial
statements are presented i in Nz Dollar (NZ$) which i is also the Company’s functional currency.

- (i) Transactlon and balances

Income and expense items denomlnated in forergn currencies are translated into NZ$ at the rate ruhng on'
therr transaction date.

Monetary assets and liabilities recorded in foreign currencies have been translated in NZ$ at the rates of
exchange ruling at the year end. Differences-on translation are included in the profit and loss account.

- Non-monetary assets and liabilities denominated in a foreign currency are translated using exchange rates
at the date of the transaction. No subsequent translations are made once this has occurred. '

Financial instrurnents
Financial assets

Financial assets are classified at initial recognition and subsequently measured at amortised cost, fair
value through other comprehenswe income (FVOCI) or fair value through profit or loss (FVTPL). The
classification of financial assets is determined by the contractual cash flows and where appllcable the
business model for managing the financial assets.
A financial asset is measured at.amortised cost if the objective of the business model is-to hold the
. financial asset in order to collect contractual cash flows and the contractual terms give rise to cash flows
that are solely payments of pnnc1pal and interest. Financial assets at amortised cost are initially
recognised at fair value plus or minus transaction costs that are directly attributable to the acquisition or
- issue of the financial asset. Subsequently the financial asset is measured using the effective interest
method less any impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised; modified or impaired. All equity instruments and other debt instruments are recognised at
fair value. For equity instruments, on initial recognition, an " irrevocable . election (on an
instrument-by-instrument basis) can be made to designate these as at FVOCI (without recycling to proﬁt ‘
and loss) instead of FVTPL. Dividends received on.equity instruments are recognised as other income in
profit or loss when the right of payment has been established, except when the company benefits from .
such proceeds as a recovery of part of the cost of the ﬁnancnal asset, in whlch case such gains are
recorded in other comprehensive income.
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Shell Ventures New Zealand Limited - : : .

Notes to the financial statements for the year ended 31 December 2022 (continued)

1" Accounting policies (continued)

Impairment of financial assets

The impairment requirements for expected credit losses are applied to financial assets ‘measured at
“amortised cost, financial assets measured at FVOCI and financial guarantees contracts to which IFRS 9 is
applied and that are not accounted for at FVTPL. If the credit risk on the financial asset has increased
significantly since initial recognition, the loss allowance for the financial asset is measured at an amount
. equal to the lifetime expected credit losses. In other instances, the loss allowance for the financial asset is -
. measured at an amount equal to the twelve month expected credit losses (ECLs). Changes in loss
allowances are recognised.in profit and loss. For trade debtors that do not contain a significant financing
component, the simplified approach is applied recogmsmg expected lifetime credlt losses from initial
'recogmtlon

As a result of COVID-19 and geo-polmcal events, there continues to be uncertainty in the
macroeconomic ¢onditions with an expected negative impact on. global economic environment. Therefore,
this has an impact on our customers who. are also exposed to the same macroeconomic changes. The
Company however has Credit -risk policies in place to ensure that sales are made to customers with
appropriate - creditworthiness, and include detailed credit analysis and monitoring of customers against
counterparty credit limits. Where appropriate, netting arrangements, credit insurance, prepayments and
collateral are used to manage credit risk. Therefore, the Company’s risk of exposure to bad debts is not
significant.

- Financial Liabilities

Financial liabilities are measured- at amortised cost, unless they are required to be measured at FVTPL,

such as instrumeénts.held for trading, or the Company has opted to measure them at FVTPL. Debt and

trade creditors are recogmsed 1n1t1ally at fair value based on amounts exchanged, net of transaction costs, -

~ and subsequently at amortised cost. Interest expense on debt is accounted for using the effective interest
method and is recognised in income. : :
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Shell Ventures New Zealand Limited

~ Notes to the fihancial statements for the year ended 31 December 2022 (continued)

1 Accounting policies (cbntinued)

" Investment in subsidiaries and parficipating undertakings

These comprise investments in shares and loans that the' Company intends to hold on a continuing basis.
The investments in subsidiaries and participating undertakings are stated at cost, less provisions for
impairment. The Company carries out a review for the potential impairment of an investment if events or
changes in circumstances indicate that the carrying amount of the investment may not be recoverable.
Such impairment reviews are performed in accordance with IAS 36. Any impairments are recorded in the
profit and loss account.

If, after an impairment loss has been recognised, the recoverable amount of an .investment increases
because of a change in economic conditions or in the expected use of the asset, the resulting reversal of
the impairment loss is recognised in the current year to the extent that it increases the carrying amount of.
‘the fixed asset up to the amount it would have been had the original impairment not occurred.

Netting off policy . _
Balances. with counterpaﬁies are stated gross, unless both of the following conditioﬁs are met:

¢ Currently there is a legally enforceable right to set off the recognised amounts; and

* There is intent either to settle on a net basis, or to realise the asset and settle the hablllty
“simultaneously.

2 Critical accounting judgements and key sources of estimation ﬁn'certainty

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting
‘estimates will, by definition, seldom equal the related actual results. The estimates and assumptions that
have' a significant risk of causing a material adjustment to the carrying amounts of assets and. 11ab111t1es
within the next ﬁnancnal year are addressed below.
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Shell Ventures New Zealand Limited

Notes to the financial statements for the year ended 31 December 2022 (cqntinued)

2 Critical accounting' judgements and key sources of estimation uncertainty (continued) -

Impairment of investments

Investments are tested for impairment whenever events or changes in circumstances indicate that the
carrying amounts for those assets may not be recoverable. For the purposes of determining whether
impairment of investments has occurred, and the extent of any impairment or its reversal, management
review a range of measures relating to the underlying entity’s performance, changes to net assets of
investee entity, including the net present value of future cash flows. In computing the net present value,

the estimated risk adjusted future cash flows are discounted to their present value using a post-tax
discount rate that reflects Shell’s post-tax WACC: The discount rate applied does not reflect specific local
risks for which future cash flow estimates have been adjusted

In assessing these measures, ‘management make a number of assumptions relating (but not restricted) to
future oil and gas prices, expected production volumes and refining margins appropriate to the local
circumstances and environment. These assumptions and the judgements of management that are based on -
them are subject to change as new information ‘becomes available. Changes.in economic condmons can
also affect the rate used to discount future cash flow estlmates o

Judgement whlch is subJect to change as new informalion becomes avallable can be required in
determining when an asset is classified as held for sale. A change in that judgement could result in -
impairment charges affecting income, dependmg on whether classification requlres a write-down of the

asset to-its fair value less costs to sell. ‘

: Climate change and energy transition

In 2021, Shell launched its Powering Progress strategy to become a net-zero emissions business by 2050.
The strategy includes targets to reduce absolute emissions from its operations and the energy it buys to
run them, compared with 2016 levels. Shell's targets include reducing Scope 1 and 2 emissions by:50% by
2030 and reducing the carbon intensity of energy products sold (Scope 1, 2 and 3 emissions) by 6-8% by

2023, 9-12% by 2024, 9-13% by 2025, 20% by 2030, 45% by 2035, and 100% by 2050. Shell plc’s

Annual Report in pages 252-253 under note 4 describes how Shell has considered climate-related impacts
in some key areas of the financial statements and how this translates into the valuation of assets and
measurement of liabilities as Shell makes progress in the energy transition.

Provnsmn for expected credit losses of trade debtors 4

For intra-group trade debtors, the Company uses an internal credit rating' to determine the probability of
default. Internal credit ratings are based on methodologies adopted by independent credit rating agencies.
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Shell Ventures New Zealand Limited

Notes to the financial statements for the year ended 31 Deéeniber 2022 (continued)

3 Interest receivable and similar income .

2022 . 2021

A L NZ$ 000 NZ$ 000
" Interest from Group under'taking_s: o
 Fellow subsidiary undertakings ' C : : 118 - 4
' Profit on currency translation ' S 1 : -
' 19 4
4 .‘Interest payaole and similar charges .
| 2022 . 2021
NZ$ 000 _ NZ$ 000
Loss on currency translation o o ' . ' - - ) 4
Other interest payable ‘ e o - 1 o -

1 4
5 Operoting result
The Company had no employees during 2022 (2021: none).

. None of the Directors received any emoluments (2021: none) in respect of their services to the Company.

6 Audit'or's remuneration

' The audltor s remuneration of NZ$9 014 (2021 NZ$7 782) in respect of the statutory ‘audit was borne by -
the 1mmed1ate parent company for both ‘the current and precedmg years.

Fees pald to the Company’s auditor and its associates for non-audit services to the Company itself are not

disclosed in the individual financial statements of the Company because the Shell plc consolidated
financial statements are required to disclose such fees on a consolidated basis.
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Shell Ventures New Zealand Limited

Notes to the financial statements for the year ended 31 December 2022 (continued) -

7 Tax on profit

Tax charge in the proﬁt and loss account

The tax charge charge for the year of NZ$ 23,000 i is made up as follows (2021 Nll)

2021 -
NZS$ 000

2022

i NZS$ 000
Curreht taxation ‘

UK corporation tax SR S _ ' 03

UK corporation tax adjustment to prior periods A g o -

Tax charge in the proﬁt and loss account L . o ' 23

Reconclllatlon of total tax charge

The tax on proﬁt before tax for the year dxffers from the standard rate of corporatlon tax in.the UK of A

| 19% (2021: 19%).

The~differences are reconciled below:

2022
_ ' , - NZ$ 000
Proﬁt/result before tax - ' . C 118
Tax on profit calculated at standard rate (2022 19%) (2021 19%) , C22
" Effects of: ' _ ‘
" Tax on imputed interest . o ' S 1

2021

NZS$ 000

Total‘tax charge - 4 : T 123

The Finance-Act 2020 (enacted on 22 July 2020) maintained the statutol'y corporation tax rate of 19% as
" applicable in the previous year. The 2021 Budget announcement, to increase the main corporation tax rate
-to 25%, effective from 1 April 2023, was substantively enacted on 24 May 2021.The proposal of
maintaining the main corporation tax rate at 19% in September 2022 budget did not come into force. .
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Shell Ventures New Zealand Limited

Notes to the financial statements for the year ended 31 December 2022 (continued)

8 Investments

Cost -
"Balance at 'l"january‘2022 '
. Balance at 31 December 2022
Carryihg amount
Balance at 31 December 2022

Balance at 31 December 2021

Subsidiary
undertakings
 shares

NZS5 000

4,132
4,132

4,132
4,132

The Directors believe that the carrying value of the investients is -supported by their underlying net

assets. .

Details of the subsidiaries as at 31 December 2022 are as follows: .

Name of subsidiary

Energy Finance NZ Limited*

" Energy Holdings Offshore Limited*

.Taranaki Limited, 109-113

Registered office

and. :

Country of incorporation Class of shares
~ c¢/o Baker Tilly Staples Rodway Ordinary

Taranaki Limited, 109-113  Shares

Powderham Street, P.O. Box

146, New Plymouth, Taranaki,

4340 New Zealand

c/o Baker Tilly Staples Rodway Ordinary

Shares

Powderham Street, P.O. Box
146, New Plymouth, Taranaki,
4340 New Zealand
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“Shell Ventures New Zealand Limited

: N(_)tes to the financial statements for the ye'af e_nded 31 December 2022 (continﬁed)

. 8 Investments (continued)

“Name of sﬁbsidiéry

Shell Energy'Asia Limited*
‘Shell Investments NZ Limited

Shell New Zealand Pensions Limited*

Southem Petroleum No Liability*

Shell (Petroleum Mining) Company
Limited* N

" Registered office

and
Country of incorporation

c/o Baker Tilly Staples Rodway

Taranaki Limited, 109-113

. Powderham Street, P.O. Box
-~ 146; New Plymouth, Taranaki,

4340 New Zealand -

Taranaki Limited, 109-113
Powderham Street, P.O. Box
146, New Plymouth, Taranaki,
4340 New Zealand -

Mercer (N.Z.) Limited, Floor 2,
‘20 Customhouse Quay,

" c/o Baker Tilly Staples Rodway

Wellington, 6011 New Zealand

c/o Baker. Tilly Staples Rodway
Taranaki Limited, 109:113

‘Powderham Street, P.O. Box

146, New Plymouth, Taranaki,

4340 New Zealand

c/o Baker Tilly Staples Rodway
Taranaki Limited, 109-113
Powderham Street, P.O. Box -
146, New Plymouth, Taranaki,
4340 New Zealand -

* indicates indirect investment of the Company.

M
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Shell Ventures New Zealand Limited

Notes to the financial statements for the year 'ended 31 December 2022 (continued) -

9 . Debtors

Debtors: amounts due within one year

2021 °

2022
o L NZS$ 000 NZS$ 000
Amounts owed by Group undertakings: _ o ‘
Parent undertaking A " Lo . 360 360
Fellow subsidiary undertakings 4 : o 6,938 6,821
‘ - ' 7,298 7,181

Amounts owed by fellow subsidiary undertakings include unsecured, interest bearing current account
balance of NZ$ 6,938,000 (2021: NZ$ 6,821,000) with Shell Treasury Centre East (Pte) Ltd. at
interest_ ranging from 0.05% to 5.615% (2021: 0.00% to 0.65%)and are repayable on demand.

Amounts owed by parent undenakmg are unsecured mterest free have no fixed date of repayment

and are repayable on demand.

No- assets were assessed as credit impaired. The Company has recorded all ﬁnancral assets at

amomsed cost.

10 Creditors: amounts falling due vviihin one year

2022 2021
: : o NZS$ 000 . NZ$ 000 =
* Amounts owed to-Group undertakings ‘ '
Fellow subsrdiary undertakmgs - ‘ o - 48 47
' Tax liability R . . : 23 2
‘ ' ‘ 7 49

4Amounts'owed to fellow "subsidiary undertakings include unsecured, interest bearing current account
balance of NZ$ 48,000 (2021: NZ$ 47,000) with Shell Treasury Centre Limited at interest ranging

from 0.24% to 3.605% (2021: 0. 03% to 0.26%) and are repayable on demand.

‘The Company has recorded all financial liab_ilmes at amortised cost.
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Shell Ventures New Zealand Limited

Notes to the financial statements for the year ended 31 December 2022 (continued) .

11 Called up share capital

. Allotted, called dp and fully paid shares - o
2022 - 2021

No. - NZS$000 No. .-  NZ$000
Issixed share}ca'lpital of NZ$'1 each 1,000 o 1 1,000 . L
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