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Preface

This report and proposal have been prepared from information available to the
Joint Administrators since their appointment, including information provided by
the company's directors and management, and extracted from its accounting
books and records Whilst the facts and matters stated herein are true to the
best of the Joint Administrators' knowledge and belief, the Joint Administrators
do not warrant, nor can they accept any responsibility for, the accuracy of the
information stated herein relating to the company, its assets, liabthties or
financial position
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JOINT ADMINISTRATORS' REPORT & PROPOSALS
Introduction

Barry David Lewis FCA FABRP and myself, John Dean Cullen FCCA FABRP
of Harris Lipman LLP, Coptic House, 4-5 Mount Stuart Square, Cardiff Bay,
CF10 5EE were appointed Joint Administrators of the above-named company
on 12 January 2011, referred to under High Court of Justice Chancery
Division, Bristol Distnct Registry, 20 of 2011.

Our appointment as Joint Administrators of the Company was made foliowing
a Notice of Appointment of an Administrator by Christopher Charles Pollard, a
director, being filed at the High Court of Justice Chancery Division, Bristol
District Registry on 12 January 2011.

We were appointed to act jointly and severally in the exercising of any and all
functions exercisable by an Administrator

We would also confirm that the EC Regulations shall apply in this matter, and
these proceedings are the main proceedings since the company’s registered
office was Kings Wharf, 20-30 Kings Road, Reading, Berkshire, RG1 3EX and
its trading address was 11 The Markham Centre, Theale, Berkshire, RG7
4PE.

The company’s statutory information i1s set out at Appendix 1

A summary of the company’s financial results, which has been extracted from
the accounts of the company, I1s attached at Appendix 2

Background to the Administration

The Company was incorporated on 30 November 2005 in order to purchase
the business of Kryotrans Linnted from its Administrative Recetvers. The sale
was completed n the spring of 2006 The directors believed that they were
purchasing a business which was underpinned by a fully funchonal and
market approved product for production and onward sale. The product was a
selecton of different sized reusable temperature controlled transportation
units with a logger on the outside which would log access to the unit together
with any changes in temperature over the course of its transportation The
purpose of the product was to transport temperature sensitive cargo within the
mediscience industry

However, 1t later transpired that the market place required the product to be
extensively validated This resulted in significant investment from outside
investors as well as the directors 1n order to first acquire environmental
chambers and then to run many hundreds of virtual journeys to prove that the
product was reliable and worked
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Once the product had gained some acceptance from the industry, it became
apparent that customers preferred to rent the product rather than make the
capital investment to purchase 1t outnght This would have impacted on the
investors who had previously benefited from tax relief as a result of the
company being registered under the Enterprise Investment Scheme (EIS)
Under the EIS scheme rules only 20% of the company's turnover could be
from rental Income which would have led to the investors having to repay the
tax relief that they had previously benefited from

The shareholders voted for another company CT2 Limited to take over the
rental arm of the business whilst purchasing the product from the company
The intention was to secure investment for both companies It was envisaged
that 1s wouid enable the purchase of stock for CT2 Limited which would
increase sales in Kryotrans International Limited, and also enable the
development of new products as necessary Unfortunately, this inibative
commcided with the general economic downturn which had a profound effect
upon the availabihty of capital for companies such as these in their early
stages The result was insufficient turnover for the company which, together
with other financial pressures such as mmpending repayments to the
chargeholder, General Capital Venture Finance Limited who are owed
approximately £263,197 plus interest, has led to the company's Insolvent

position

The company traded from 11 The Markham Centre, Theale, Berkshire, RG7
4PE

Purpose of Administration

The purpose of an administration 1s to achieve one of the three objectives set
out in the insolvency legislation, which are to.-

(a) rescue the company as a going concern; or

(b) achieve a better result for the company’s creditors as a whole than
would be likely if the company were wound up (without first being in
administration), or

(c) realse property in order to make a distrbution to one or more
secured or preferential creditors

Objective (a) could not be achieved as no purchaser could be found for the
shares of the company and the nature of the company’s trading and its
financial circumstances meant that a company voluntary arrangement was not
appropriate

As a result, | am seeking to achieve objective (b) for the company, and will do
this by a pre-pack sale of the business
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The insolvency legislation has set a 12 month maximum duration for
administrations, unless the duration i1s extended by the court or the creditors
If | am unable to complete the administration of the company within 12 months
then | will either apply to the court, or request consent from creditors, in order
to seek approval to extending the duration of the admmistration

Disclosure as required by Statement of Insolvency Practice 13 &
16

Statement of Insolvency Practice 13 relates to sales of assets to connected
parties and Statement of insolvency Practice 16, which came into force on 1
January 2009, relates to pre-packaged sales in Administrations. We therefore
make the following disclosures as required by these statements

The source of the administrator’s inihial introduction

Christopher Krzak, a director of the Company, was referred to me for advice
following a meeting with his accountant, Mark Jones of Broomfield Alexander.
He attended my office on 13 December 2010 for an inttial advice meeting He
explained to me that the Company produced and sold secure temperature
controlted transportation units for temperature sensitive mediscience products
with a ‘logger’ on the outside of the box to record when the box was opened
and any changes in the internal temperature He provided me with some
financial information including the last set of financial statements and outlined
the financial pressures which the company found itself under | established
that it was the Company that | was going to be engaged to advise

in order to enable the investors to benefit from EIS relief, the Company
became EIS registered. It soon transpired that customers preferred to rent the
product rather than purchase it, despite it not appearing to be cost effective for
them to do so Under the EIS scheme rules, not more than 20% of the
Company’s turnover can be made up of rental activities. The requirement of
customers to rent long term meant that this rule would be breached by the
Company The directors sought advice in relation to this and the breach would
have resulted in the investors having to pay back the relief that they had
received to HM Revenue and Customs.

It was therefore decided that an extraordinary general meeting would be held
and the shareholders would be asked to vote on whether or not to allow the
spht of the Company. This vote resulted in a 97% majonity in favour of the
proposal The shareholders were also invited to subscnbe in shares in the
new company at par, this invitation was only accepted by just under a third of
shareholders

Although the new company, CT2 Limited, has been purchasing the products
from Kryotrans International Limited on normal trading terms and has become
the company’s largest customer, sales to third parties have taken too long to
matenalise and the Company has become unable to cover its costs Not only
this, the directors were aware of the impending pressure from General Capital
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Venture Finance Limited, which 1s now 1n Administration, because no
payments had been made to them for some considerable time and the interest
was Increasing

The directors have tried to obtain investment in order to enable the Company
to continue and two directors advanced a further £215,000 to the company in
early 2010 to enable the process to continue Whilst previous investors have
been very taken with the concept, the process has broken down dunng the
due diligence process. For example, a recent contingent of investors arrived in
the UK keen to invest, but were soon put off when they began to try and
understand the history of the Company together with its trading structure, CT2
Limited being the biggest cllent The directors have invested approximately
£1.2 milon in the company, however they recognise that the structure needs
to change going forward.

| advised that the company was insolvent and recommended that it be placed
into a formal insolvency procedure Mr Krzak advised me of the history of the
business and how the temperature controlled boxes which the Company
produced had required several years of investment in a validation process
This was a process of running dummy journeys with squirrel loggers enclosed
to log any changes in temperature over the duration of the box’s journey In
order to prove the product to the market Christopher Krzak advised that he
and another director, Chrnistopher Pollard, were interested in purchasing the
business in order to continue the product which had now been validated

The extent of the administrator’s invelvement prior to appointment.

On 15 December 2010 a member of my staff attended the premises together
with a valuer from Edward Symmons LLP Financial information was gathered
together with a full history of the business The valuer was provided access to
the premises and warehouse in order to gather information for a valuation
The valuation was indicated to be approximately £40,000 for the business as
a going concern and considerably less if broken up

On 16 December 2010 | took formal instruction from the Company to assist it
in placing the company into Administration and to act as Administrator should
the consent of the qualifying floating charge holder be given At all times |
have advised the Company and | have not provided advice to the directors in
their personal capacity other than their responsibility to the Company. The
Indication of value clearly showed that the business would be worth more if
sold as a going concern and that this could only be done via Administration
The purpose of the Administration would therefore be in accordance with
paragraph 3(1){b) of Schedule B1 of the Insolvency Act 1986, achieving a
better result for the company's creditors as a whole than would be likely if the
company were wound up (without first being in administration)

The valuation was formally provided to me by Mr G S Mason MRICS of
Edward Symmons LLP, 2 Southwark Street, London Bridge, London, SE1
1TQ on 21 December 2010 The valuation clearly indicates that the value of
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the business as a going concern is significantly greater than if it were broken
up and the assets sold in a forced liquidation sale. If the latter were to be the
case, the assets are only estimated to realise £3,100 On 22 December 2010
Christopher Krzak submitted a formal offer for the business on behalf of
another company that he is associated with, Tower Cold Chain Solutions

Limited

For confirmation, neither Harnis Lipman LLP nor its staff have ever acted for
the Company and/or its directors, shareholders or their associates at any time
in the past. | have at all times remained n control of the sale process. The
directors had no control over it

Any marketing activities conducted by the company and/or the administrator
The business was advertised by Edward Symmons LLP on their website page
from 23 December 2010 The major creditors, namely the investors, were
invited by the directors by email and post on 17 December 2010 to invest
further capital. The sale particulars were sent to them on 23 December 2010
by the agents. One shareholder has signed a non-disclosure agreement In
order to gain further information, however no offer has been submitted On 4"
January 2011 key competitors, suppliers and customers were emailed,
however no interest or offers have been forthcoming There has also been
interest shown from one other party, however once again no offer has been
forthcoming

Any valuations obtained of the business or the underlying assets
A valuation has been obtaned from Edward Symmons LLP dated 21
December 2010. The summary of the assets valued and their valuations are

as follows

Market value as a Market
whole in its working value for
place (£) disposal (£)
Office furniture, warehouse equipment 8,400 3,100
etc
Moulds/Toohng 20,000 Nil
Stock of containers/components 10,000 Nil
Total 38,400 3,100

The goodwill, contracts customer lists, promotional literature and intellectual
property rights have been reviewed by our agents They have reviewed them
along side their onginal purchase price from when the company purchased
the assets from the Administrative Receiver of Kryotrans Limited and have
deemed the apportionment detalled in the sale agreement dated 12 January
2011 and below as appropriate The significant uplift in the value of the assets
has been achieved because the assets were sold as part of a going concern
sale The agents have recommended an immediate sale of the business In
order to protect any value attaching to goodwill because closing the business
and selling the assets would dissipate any goodwill They have advised that it
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1s unlikely that any significant offers could be obtained for the assets if the
business were to close.

The alternative courses of action that were considered by the administrator,
with_an explanation of possible financial outcomes

A liquidation was considered but deemed inappropnate given the indication of
value that the agents had provided for a break up basis The directors
indicated that any cessation of trade would severely damage the business and
its reputation. They also indicated that they would not be interested in
purchasing the business If there was any cessation of trade. Therefore, a
liquidation would not have generated a realisation of this magnitude. Since
there was no current order book and the last set of accounts for the year
ended 31 October 2009 showed a loss of £399,535, a voluntary arrangement
was not considered appropriate either, as the Company would not be able to
offer any return to creditors

Why it was not appropriate to trade the business, and offer it for sale as a
going concern, during the administration

The Company did not have an order book or any work in progress which could
be completed through a trading administration The estimated costs for trading
through administration for rent, rates, utiities, wages and PAYE/NIC habihties
excluding administrator's fees would be approximately £17,380 per month
The bank account level was approximately £11 00 overdrawn on 15
December 2010 and there were no other feasible sources of funding -

Detaills of requests made to potential funders to fund working capital
requirements

The debenture holder, General Capital Venture Finance Limited is In
Administration and they have confirmed verbally that they would not be in a
position to refinance On 17 December 2010 the shareholders were invited by
the directors by email and post to invest further capital, however no further
investment was forthcoming

Whether efforts were made to consult with major creditors

The major creditors, namely the investors, were consulted They were invited
by the directors by email and post on 17 December 2010 to invest further
capital. The sale particulars were sent to them on 23 December 2010 by the
agents No offers were forthcoming.

The date of the transaction

Following a recommendation from Edward Symmons LLP to accept the offer,
the transaction occurred immediately following the filing of our appointment
documents on 12 January 2011 | can confirm as the vendor that my advice
was independent of the purchaser's

Details of the assets involved and the nature of the transaction
The transaction 15 a sale of the business including office furmiture and
warehousing equipment, moulds and tooling, stock, contracts, customer lists,
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promotional lterature, Intellectual Property Rights and Goodwll The
transaction 1s a sale as a going concern on which | have received independent
legal advice My solicttors have drafted the sale agreement and an associated
license to occupy the premises until the purchaser negotiates a new lease
with the landlord or an assignment of the existing lease 1s granted. These
documents have been provided to the purchaser prior to the transaction for
review and they have been advised to seek their own independent legal
advice | do not believe that they have taken this advice.

The consideration for the transaction, terms of payment, and any condition of
the contract that could matenally affect the consideration.

The sum of £40,000 has been paid in full and final settlement of the business.
This amount has been received in full. The consideration has been
apportioned n line with the valuation provided by Edward Symmons LLP as
follows

Vaiuation (£) Apportionment
(£)

Office furniture, warehouse 8,400 8,400
equipment efc

Moulds/Tooling 20,000 20,000
Stock of containers/components 10,000 10,000
Contracts - 1
Customer Lists - 1
Goodwill - 597
Promotional Literature - 1
Intellectual Property Rights - 1,000
Total 38,400 40,000

If the sale 1s part of a wider transaction, a description of the other aspects of
the transaction
The sale 1s not part of a wider transaction

The 1dentity of the purchaser

The purchaser of the business 1s Tower Cold Chain Solutions Limited, a
company run and owned by three of the same directors as Kryotrans
International Limited

Any connection between the purchaser and the directors, shareholders or
secured creditors of the company

The purchaser, Tower Cold Chain Solutions Limited 1s owned and run by
three of the same directors as Kryotrans International Limited, Chnistopher
Robert Krzak, Chnstopher Charles Poliard and Leshe Julius Stephen
Komaromy The only secured creditor of Kryotrans International Limited s
General Capital Venture Finance Limited which is in Administration It does
not have a business relatonship with Tower Cold Chain Solutions Limited.
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The names of any directors, or former directors, of the company who are
involved in the management or ownership of the purchaser, or of any other
entity into which any of the assets are transferred

The directors who are also the shareholders of Tower Cold Chain Solutions
Limited were all directors and shareholders of Kryotrans International Limited
They are Christopher Robert Krzak, Chnstopher Charles Pollard and Leshe
Julus Stephen Komaromy. Each of them are directors and shareholders and
hold one ordinary share each

Whether any directors _had given guarantees for_amounts due from the
company to a prior financter, and whether that financier i1s financing the new
business
There were no persocnal guarantees held by the directors and the financier,
General Capital Venture Finance Limited is not providing funding to the new
business

Any options, buy-back arrangements or similar conditions attached to the
contract of sale
None

The statement of affairs

A summary of the company’s financial position as at 12 January 2011, which
Is known as a statement of affairs 1s attached at Appendix 3

Comments to the Statement of Affairs

5.1 Goodwill
There 1s goodwill capitalised in the accounts as a result of the business
having been purchased from the Administrative Receiver’s of Kryotrans
Limited in 2006 This goodwill has been amortised over its estimated
useful life of & years and therefore shows a net book value of
£9,916 67. This 1s fixed under the fixed and floating charge granted to
General Capital Venture Finance dated 23 February 2007

5.2 Property Rights/Patents
The company had a patent registered in the UK and USA for the use of
the temperature and access logger on the front of the reusable
temperature controlled boxes There 1s no value shown for it 1n the
accounts as 1t was only purchased from the Administrative Receiver of
Kryotrans Limited for £1 It 1s fixed under the fixed and floating charge
granted to General Capital Venture Finance dated 23 February 2007

5.3 Furniture & Equipment
This comprises office furniture, pallet racking, an electnc pedestrian
forklift truck and environmental chambers which would attract
significant costs to remove it has been depreciated on an annual basis
in the accounts to give a net book value of £26,356 77, however the
realisable value has been further wrntten down on the basis of the

10
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5.5

5.6

5.7

5.8

5.8

5.9

agents valuation It 1s subject to the floating charge granted to General
Capital Venture Finance Limited dated 23 February 2007

Tooling

This is in relation to the moulds for the Type 400 container product that
the company produces There 1s also a prototype tool for the blow-
moulding of eutechc plates which requires substantial modrfication to
enable 1t to reach the production phase. It 1s subject to the floating
charge detailed above

Stock

Stock shows a net book value in the accounts of £118,654.00, however
the directors have advised that this I1s grossly overstated This figure
currently represents the at cost figure for the stock, however the
majority of it 1s now obsolete A large amount relates to the cooling
plates which have leached their contents over time as a result of therr
membrane being slightly permeable it i1s subject to the floating charge
detalled above

Book Debts

The company’s outstanding book debts amount to £4,681.25 This i1s in
respect of two book debts, both of which the directors advise are
realisable 1n full We will request payment of these into the estate and
appomnt debt collection agents If necessary They are subject to the
floating charge detailled above

VAT refund

The company has finalised its VAT return to the date of the
Admnistration and believes that there 1s a refund due. We will haise
with HM Revenue & Customs 1n order to obtain this for the benefit of
creditors as necessary It is subject to the floating charge detailed
above

Cash at Bank
There 1s currently £9,591.48 1n the company's bank account with HSBC
Bank plc We wilt haise with HSBC Bank plc accordingly in order to
obtain this for the benefit of the estate It 1s subject to the floating
charge detalled above

Preferential Creditors

The only known preferential creditors are former employees of the
company for unpaid wages and holiday pay Their claims are subject to
a maximum mit set by the insolvency legislation

Prescribed Part

There are provisions of the insolvency legislation that require an administrator
to set aside a percentage of a company's assets for the benefit of the

11
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unsecured creditors In cases where the company gave a “floating charge”
over Its assets to a lender on or after 15 September 2003. This 1s known as
the “prescribed part of the net property ” A company’s net property 1s that left
after paying the preferential creditors, but before paying the lender who holds
a floating charge An administrator has to set aside

o 50% of the first £10,000 of the net property, and
¢ 20% of the remaining net property up to a maximum of £600,000

The company gave a floating charge to General Capital Venture Finance on
23 February 2007 and the prescribed part provisions will apply. The
statement of affars of the company shows that the net property of the
company is £52,491 79, and we estimate that the prescribed part of the net
property for unsecured creditors 1s £13,498 36 However, these estimates do
not take into account the costs of the administration which will reduce the
amount of the company's net property and therefore reduce the amount
avallable to unsecured creditors under the prescribed part provisions The
time costs disclosed below show that the net property is already reduced to
£40,507 79 which would result in the prescnbed part reducing to £11,101 56
Future work on the administration will have a further impact

Joint Administrators’ Receipts & Payment Account

An abstract of our receipts and payments for the period of the Administration
to date 1s attached at Appendix 4

The costs are self-explanatory and are also shown net of VAT although there
are likely to be further costs details of which have not been received as yet

Joint Administrators’ strateqy to achieve the purpose of the
Administration

We decided that it was not appropriate to continue the business of the
company and that an immed:ate sale of the company’s business and assets
was the best way to achieve the objective of the administration As a result,
upon the recommendation of Edward Symmons LLP, foliowing our
appointment on 12 January 2011, | sold the company’s business and assets
to Tower Cold Chain Solutions Limited

In order to achieve the objective of the administration of the company we
propose collecting the remamning book debts, the cash at bank and the VAT
refund We will also iaise with the Redundancy Payments Office in respect of
the claims of former members of staff in respect of arrears of wages, holiday
pay, pay i leu of notice and redundancy pay We will also comply with our
statutory duty to conduct an investigation in to the company’s affairs and the
conduct of the directors in order to submit the appropnate report on therr
conduct to the department of Business Innovation and Skills Once finalised,

12
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should there be sufficient funds available we will pay a dividend to preferential
creditors.

The company's financial position means there are insufficient assets to pay a
dividend to unsecured creditors, although 1t 1s possible we will be able to make
a distribution of the prescribed part of the net property

Joint Administrators’ Remuneration and Expenses

As you will note from the proposals below, it 1s proposed that our
remuneration be fixed by reference to time properly spent by ourselves and
our staff in attending to matters arising in the Administration

For creditor's information, the charge out value of time costs in attending to
matters ansing in the Administration presently amounts to £1,984.00 made up
of 12 4 hours at an average charge out rate of £160 per hour

In accordance with SIP 9, details of the current charge out rates of ourselves
and our team who have been and will be dealing with the Administration are
attached to this Report at Appendix 5, together with details of our
disbursements recovery policy

Please go to hitp //www harris-lipman co uk/r3-insolvency-guides htm for the
Creditors’ Guide to Administrators’ Fees (for appointments on or after 6 April
2010) f you require further nformation relatng to administrator's
remuneration Alternatively a copy 1s available free of charge upon request to
our office

Joint Administrators’ pre-appointment costs

The board of the company instructed us to assist them in placing the company
in administration on 16 December 2010 They agreed that we should be paid
our pre-appointment fees and expenses Aftached at Appendix 6 1s a detailed
time cost table showing the pre-appointment time costs incumred by category
and staff grade at our firm. They amount to £15,821 00 made up of 81 6 hours
at an average charge out rate of £193 88 | have agreed to imit my fees at
£10,000 plus VAT and disbursements and the balance will therefore be wntten
off In addition to our own time costs, the following expenses were incurred:

9.1 Agents Costs
In order to determine how to effectively place the company intc an
insolvency procedure, a valuaton of the business was crucial We
contacted Edward Symmons LLP who are a national firm of Chartered
Surveyors with the appropriate experience, expertise and resource to
provide a valuation of the business. They have attended the trading
premises and provided a valuation of the business and its assets They
have also undertaken a marketing campaign on a confidential basis.
This has involved contacting some 24 parties who were either

13
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shareholders/investors, competitors, creditors or other companies
whom 1t was considered might be interested The business was
advertised on ther website and they have haised with those parties
who have made enquires. They have also reviewed the offer which was
submitted and provided therr advice 1n relation to it Their fee for this
has been agreed at £2,500 plus VAT.

9.2 Legal Costs
We have sought the expertise of Clarke Willmott LLP during the pre-

appointment penod. Their work has been fundamental in achieving the
appointment and the completion of the sale of the business They have
ensured that the notices of intention {0 appoint have been vald and
lodged at court. They have also lodged the appointment documents
with the Court and undertaken the appropriate checks to ensure that
the appomtment 1s valid. They have drafted the sale agreement and
associated license to occupy the business premises and have haised
with us and the purchaser in order to reach completion Their fee for
undertaking this level of work 15 £4,32550 plus VAT and
disbursements of £60 Court Fees and £6 20 plus VAT Photocopying
charges

We have undertaken the following pre-appointment work with a view to
achieving the object of a better result for the company's creditors as a whole
than would be likely if the company were wound up (without first being 1in
administration)

On 15 December 2010, a member of our team attended the company's
trading premises to collate financial information and obtain an understanding
and a history of the company We instructed valuation agents, Edward
Symmons LLP to conduct a valuation of the business and the advise on the
value of the assets If the company were to be placed into iguidation. From the
valuatton, we were clearly able to formulate a strategy for a pre-packaged sale
via Administration.

We have prepared all the appropriate documentation for the notice of intention
to appoint administrators and haised with the qualfying fioating chargeholder,
General Capital Venture Finance Limited through their Administrators at Grant
Thornton LLP 1n order to obtain its support to the strategy.

We have prepared the documentation for the appointment of administrators
and coordinated the filing of these documents in Court and their service on the

relevant parties

Once we had formulated an agreeable strategy, we instructed our agents to
begin marketing the business for sale as a going concern We have assisted
them in this process by providing them with the company information 1n our
possession and in liaising with the purchaser in respect of their offer
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Upon recelpt of an offer to purchase the business, we instructed our solicitors,
Clarke Willmott LLP to draft a Sale Agreement together with a License to
occupy the premises in the intenim penod before the existing lease could be
assigned or a new lease negotated.

We have fully documented the work that we have done and compiled a report
to creditors advising them on the pre-packed sale.

The foliowing statement sets out our pre-appomtment fees and expenses
incurred. The statement also shows those fees and expenses that were paid
prior to the administration and those where approval is being sought to pay
them from administration funds

Description Paid pre-appointment To be paid
£ (plus VAT) £ (plus VAT)

Administrator’s pre- Nil 10,000 00
appointment remuneration

Valuation Agents NIl 2,500 00
Legal Costs NIl 4,325 50
Legal Disbursements Nil 66 20
Total Nil 16,891.70

We are not convening a meeting of creditors as the company’s financial
position means there are insufficient assets to pay a dividend to unsecured
creditors As a result, it will be for the chargeholder and preferential creditors
to approve my pre-appointment fees and expenses as set out above.

Joint Administrator’s investigations

We have a duty to consider the conduct of those who have been directors of
the company at any time 1n the three years preceding the administration. We
are also required to investigate the affairs of the company 1n general in order
to consider whether any civil proceedings should be taken on its behalf We
should be pleased to receive from you any information you have that you
consider will assist us in this duty We would stress that this request for
information forms part of our normat investigation procedure

Joint Administrators' Proposals

The approval of these proposals will be considered as a single resolution by
the secured and preferential creditors

We make the following proposals for achieving the objective as set out In
paragraph 3 (1)(b) of Schedule B1 of the Act, namely achieving a better result
for the company's creditors as a whole than would be likely if the company
were wound up without first being m administration

It is proposed that
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10

The Joint Administrators continue to manage the business and
affairs and property of the Company in order to achieve the
purposes of the Administration

The Joint Administrators will investigate the circumstances
which led to the Company becoming insolvent.

The Joint Administrators will place the company into Liquidation
if 1t transpires during the course of their investigations that there
are matters or causes of action that can only be undertaken by a
Liquidator.

The Joint Administrators believe that the company has
insufficient property which might permit a distribution to its
unsecured creditors and will send notice to that effect, in
accordance with paragraph 84 of the Act and the Joint
Administrators' appointment shall cease to have effect, and that
the Joint Administrators be released at that tme The effect of
this 1s that the company would eventually be dissolved without
any formal iquidation

The Joint Administrators’ Remuneration be fixed by reference to
the time properly given by the Joint Administrators and therr staff
in attending to matters ansing in the Administration :

In accordance with Statement of Insolvency Practice No 9 (“SIP
9", 11ssued by the Association of Business Recovery
Professionals, the Joint Administrators be authornsed to draw
remuneration as and when funds are available

The Joint Administrators' Category 2 Disbursements (see
below), be approved as follows:

) Storage £40 per box plus VAT per year or part thereof.
n} Destruction £3.50 per box plus VAT per year or part
thereof.

The Joint Administrators be discharged from lability under
paragraph 98(3) of Schedule B1 of the Act immediately upon
their appointment as Joint Administrators ceasing to have effect

The Joint Administrators do all such things and generally
exercise all therr powers as Administrators as they in therr
discretion consider destrable or expedient in order to achieve the
purpose of the administration or protect and preserve the assets
of the company or maximise the realisations of those assets, or
of any purpose incidental to these proposals
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As indicated above, our pre-appointment costs hmited to the sum of £10,000
plus VAT and dishursements remain unpaid These costs are to be approved
by the secured and preferental creditors. Approval of these pre-appointment
costs will be dealt with as a separate resolution Pre-appointment costs are
not approved when the proposals are approved.

10 The Jont Administrators therefore propose that thew pre-
appoinfment costs In the sum of £10,000 plus VAT and
disbursements be paid from realisations in the Administration,
subject to sufficient funds being available

Approval of proposals

Since the company’s financial positton means it has insufficient assets to pay
a dividend to unsecured creditors, we are not required to hold a meeting of
creditors Accordingly, we do not intend to do so.

However, creditors whose debts amount to at least 10% of the total debts of
the company can require us to convene a meeting Such a request must be
made to us in form 2 21B within 8 business days from the date of these
proposals If creditors do not require us to convene a meeting of creditors
within that ttme penod, then our proposals will be deemed to be approved.

Deemed approval of the proposals will not result in our remuneration and pre-
appointment costs being approved and we will stiil need to seek approval from
the secured and preferential creditors as above.

Exit from Administration

All Administrations automatically come {0 an end after one year unless an
extension 1s granted by the Court or the consent of creditors to the extension
1s obtained.

An Administrator 1s also able to consider other exit options, which include the
following

a) Place the company into a Company Voluntary Arrangement,
where it appears that there may be a distribution to creditors

b} Place the company into Creditor's Voluntary Liquidation, where it
appears that there may be a distnbution to creditors or ongoing
Investigations are required

c) Send notice to the Registrar of Companies confirming that the
company has no property which might permit a distribution to its
creditors, which then tnggers the dissolution of the company

If as expected, after payment of the preferential and secured creditors, no
further funds are available for distnbution to creditors, the Joint Administrators
intend to send notice to the Registrar of Companies, the Court and the
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creditors advising that the objective of the administration has been achieved
and the company will be dissolved

Next Report

We are required to provide a progress report within one month of the end of
the first six months of the Administration

Summary

Should there be nsufficient monies available with which to make a distribution
to the unsecured creditors, a notice will be issued to the Registrar of
Companies and to the creditors for the Company to be dissolved

We will investigate the circumstances which led to the Company becoming
insolvent and we will place the company into Liguidation if it transpires during
the course of our mvestigations that there are matters or causes of action that
can only be undertaken by a Liquidator

Should you have any further queries in relation to the contents of this report,
or with regard to other matters arising, please do not hesitate to contact us.

Johw/Dean Cullen FCCA FABRP

Licensed as an nsolvency Practifioner in the UK by the Association of Cha rtered Certified Accountants
Joint Administrator

The Joint Administrators manage the affalrs, business and property of the company as agents and act
without persona! liability
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Company Number

Date of Incorporation
Name on Incorporation
Date of change of name

Nature of Business

Nominal Share Capital

Issued Share Capital

Shareholders

Stephen John Allen

Tim Anderson

Simon Brice

Alex Scott Barrett

Graham Clark

Jerzy Wojciech Czasznicki
Timothy James Goode

Stan Grierson

Leslie Julius Stephen Komaromy
Chnistopher Robert Krzak
Ralph Land

Alan Macdonald

David Maddox

Ocarina Investments Limited
Chrnistopher Charles Pollard
Share Nominees Limited
Christine Soden

Just Arne Storvik

Richard Temple

Simon Troughton

Stephen John Allen

Jerzy Wojciech Czasznicki
Timothy James Goode

Leslie Julius Stephen Komaromy
Alan Macdonald

05640196

30 November 2005

Kryotrans International Limited
N/A

Packaging activities

323,975 Ordinary Shares of £0 01 each
87,500 Preference Shares (Redeemable)
of £1 each

323,975 Ordinary Shares

87,500 Preference Shares (Redeemable)

Shares held

26,535 00
2,671 00
267.00
6,766 00
427 00
26,535 00
6,666.00
1,000 00
44,129 00
66,133 00
534 00
13,334 00
1,068 00
2,671 00
66,133 00
5,342 00
4,821 00
40,000 G0
5,382 00
3,661 00

12,500 00
12,500 00
12,500 00
25,000 00
25,000 00

£0.01 Ordinary Shares
£0 01 Ordinary Shares
£0 01 Ordinary Shares
£0 01 Ordinary Shares
£0.01 Ordinary Shares
£0 01 Ordinary Shares
£0.01 Ordinary Shares
£0 01 Ordinary Shares
£0 01 Ordinary Shares
£0.01 Ordinary Shares
£0 01 Ordinary Shares
£0.01 Ordinary Shares
£0 01 Ordinary Shares
£0 01 Ordinary Shares
£0 01 Ordinary Shares
£0 01 Ordinary Shares
£0 01 Ordinary Shares
£0 01 Ordinary Shares
£0 01 Ordinary Shares
£0 01 Ordinary Shares

£1 Preference Shares
£1 Preference Shares
£1 Preference Shares
£1 Preference Shares
£1 Preference Shares
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Directors in last three years
Christopher Robert Krzak
Christopher Charles Pollard
Leslie Jullus Stephen Komaromy
John Robert Charles Blowers
Jerzy Wojciech Czasznicki
Stephen John Allen

Company Secretary
Jerzy Wojciech Czasznicki

Carol Anne Krzak

Registered Office

Accountants

Bankers

Appointed Resigned
30/11/2005 To Date
03/04/2006 To Date
05/01/2009 To Date
23/09/2008 To Date
07/04/2006 17/09/2008
07/04/2006 20/02/2008
01/11/2006 17/09/2008
30/11/2005 01/11/2006

Kings Wharf, 20-30 Kings Road, Reading
Berkshire, RG1 3EX

BDO LLP, Kings Wharf, 20-30 Kings Road,
Reading, Berkshire, RG1 3EX

HSBC Bank plc, 26 Broad Street, Reading,
Berkshire, RG1 2BU
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ACCOUNTS

The following has been extracted from the accounts of the company -
Year Ended 31/10/2009 31/10/2008
Turnover 315,972 191,920
Gross Profit 229,215 133,782
Directors Remuneration 54,936 101,416
Profit/ {Loss) (344,608) 474,250
Dividends Nil Nil
Retained Profit/ (Loss) (344,608) (474,250)
Profit & Loss Balance (1,628,129) (1,283,521)

TRADING RESULTS
The following has been extracted from the books and records of the company
for the peniod -

Period ended 12/01/2011

Turnover 295,075
Gross Profit 219,815
Directors Remuneration 32,633 34
Profit/ (Loss) (358,725)
Profit & Loss Balance (1,986,854)

It should be noted that the management accounts have not been verified for
accuracy and therefore may not reflect the company’s true trading position.
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Rule 229 Form 2 14B
STATEMENT OF AFFAIRS
Name of Comparry Company Number
Kryctrans Infematonat Limited 05640196
In tha Courn case number
High Court of Jushica Chancery Division, Bristol District Registry 20/201

Statement a8 16 the affaws of

Kryotrans Intemational Limded
Kings Whart

20-30Kings Road

Reading

Berkshire

on the 12 January 2011, the date that the company entered adminisiration

Statement of Truth

| betieve the facts stated in this statement of affairs are a full, true and complete statement of the aflars of

the shove named company as gi-]2 January 2011 the date that the company entered administration

s Cuneits Farenml)

Full Name

Signed %

igmm—
Dated ’/'}/9"‘/"'




Kryotrans Intemational Limited
Statement Of Affarrs as at 12 January 2011

A - Summary of Assets

Estrmated to

Assets Book Value Realise

£ £
Aszets subject to fixed charge
Goodwill 9,916 60 597 00
Property Rights/Patents NIL 1000 00
Asgets subject to floating charge
Fumiture & Equipment 2635677 8,400 00
Tookng 14 536 92 20,000 00
Stock 118 654 00 10,000 00
Book Debts 468125 4,68125
Contracts 100
Customer Lists NIL 100
Promotienal Lreratire NIL 100
VAT Refund 178143 178143
Cash at Bank 959148 8,591 48
Uncharped assets
Estimated total ass: anlable for preferential creditors 54 457 18

Ui i




Kryotrans International Lirited
Staterment Of Affairs as at 12 January 2011

A1 - Summary of Lialities

Estimated to

Realise
£
Estimated total agsats available for preferential creditors (Carried from Page A) 54,457 16
Ltiabilities
Prafarential Craditors -
Employees Wage Arrears 1,985 37
1,985 37
Estimated deficiency/surplus as regards preferential craditors 5249179
Debts secured by floating charge pre 15 September 2003
Cther Pre 15 September 2003 Floating Charge Creditors
NIL
5249179
Estimated prescribed part of net property where applicable {to camy forward} 13498 36
Estimated total assets avallable for floating charge holders 3889343
Debts secured by floating charges post 15 September 2003
Floating Charge Creditor 263186 64
263,196 B4
Estimated deficiency/surplus of assets after floating charges (224203 21)
Estimated prescribed part of net property whera applicable (brought down) 13,498 36
Total assets available to unsecured creditors 13495 36
Unsecured non-preferental claims {excluding any shortfall to fioating charge hoklers)
Trade & Expense Creditors 128 043 93
Employees 1658919
birectors 26076309
HM Revenue and Customs - PAYE & NIC 33,154 68
Welsh Agsembly Government Grant 55,180 0C
497 730 B9
Estimated deficlency/surplus as regards non-preferential creditors
(excluding any shortfall In respect of F C's post 14 September 2003) (484,232 53}
Shortlall In respect of F Cs post 14 September 2003 (brought down) 224203 21
Estimated deficlency/surplus as regards creditors (708 435 74}
Issued and called up capdal
Preference Shareholders 87.500 00
Interest on Preference Share 22 312 50
Ordinary Shareholders 32397500
433787 50
Estimated total ylsurplus as regand bers {1,142.723 24)

e w121 /11
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APPENDIX 4

ABSTRACT OF RECEIPTS AND PAYMENTS




Kryotrans International Limited
(In Administration)

Joint Administrators’ Abstract of Receipts & Payments

To 17/01/2011

SofAE £ £
GENERAL FIXED CHARGE
597 00 Goodwill 597 00
1,000 00 Property Rights/Patents 1,000 00
1,597 00
ASSET REALISATIONS
NIL Property Rights/Patents NIL
8,400 00 Furmture & Equipment 8,400 00
20,000 00 Tocling 20,000 00
10,000 00 Stock 10,000 00
468125 Book Debts NIL
100 Contracts 100
100 Customer Lists 100
100 Promotional Literature 100
1,781 43 VAT Refund NIL
9,591 48 Cash at Bank NIL
38,403 00
PREFERENTIAL CREDITORS
(1,965 37) Employees Wage Arrears NIL
NIL
FLOATING CHARGE CREDITORS
(263,196 64) Floating Charge Creditor NIL
NIL
UNSECURED CREDITORS
{122,043 93) Trade & Expense Creditors NIL
(12,589 19) Employees NIL
(260,763 09) Directors NIL
(33,154 68) HM Revenue and Customs - PAYE & NIL
{55,180 00) Welsh Assembly Government Grant NIL
NIL
DISTRIBUTIONS
(87,500 00) Preference Shareholders NIL
(22,312 50) Interest on Preference Share NIL
{323,975 00) Ordinary Shareholders NIL
NIL
(1,140,626.24) 40,000.00
REPRESENTED BY
Clarke Willmott Client Account 40,000 00
40,000 00

Page 1 of 1

IPS SQL Ver 502

John Dean Cullen FCCA FABRP
Joint Administrator

17 January 2011 17 18
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POST-APPOINTMENT
DISBURSEMENTS RECOVERY POLICY

Category 1 Disbursements
Specific expenditure relating to the admimstration of insolvent estate and

payable to an independent third party are recoverable without creditor
approval Such expenditure is made if funds are avallable from the insolvent
estate If funds are not available then payment 1s made from this firm’s office
account and rembursed from the estate should funds become available.

Category 1 disbursements will generally comprise external supplies of
incidental services specifically identifiable to the case, typically for items such
as identifiable telephone calls, postage, case advertising, invoiced travel and
properly reimbursed expenses curred by personnel in connection with the

case.

All such disbursements such as statutory advertising, insurance of assets,
search fees and specific penalty bonding have been paid from the estate and
are shown on the enclosed summary of our receipts and payments.

Category 2 Disbursements
Expenditure incidental to the administration of the insolvent estate, which by

its nature includes an element of shared or allocated cost are recoverable with
creditor approval.

There has been no ‘Category 2 Disbursements’ made from the insolvent
estate

Professional advisors have been selected on the basis that they have the
appropriate experience and qualifications to effectively deal with the issues
arising in a case of this nature The solicitors have been instructed on a time
costs basis, and the agents have been instructed on the basis that they
receive a percentage of realisations plus disbursements

All disbursements are shown as net of VAT. As the company was registered
for VAT purposes VAT can be recovered for the benefit of the insolvent

estate
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PRE-APPOINTMENT
DISBURSEMENTS RECOVERY POLICY

Category 1 Dishursements
Specific expenditure relating to the administration of insolvent estate and

payable to an Independent third party are recoverable without creditor
approval Such expenditure is made if funds are available from the insolvent
estate. If funds are not available then payment 1s made from this firm’s office
account and reimbursed from the estate should funds become available.

Category 1 disbursemenis will generally comprise external supplies of
Incidental services specifically identifiable to the case, typically for items such
as identifiable telephone calls, postage, case advertising, invoiced travel and
properly reimbursed expenses Incurred by personnel in connection with the

case

Ali such disbursements such as statutory advertising, insurance of assets,
search fees and specific penalty bonding will be paid initially by Harns Lipman
LLP and will be recharged through the estate as and when funds are

available

Category 2 Disbursements
Expenditure incidental to the administration of the insolvent estate, which by

its nature includes an element of shared or allocated cost are recoverable with
creditor approval

Payments in respect of the above are defined as ‘Category 2 Disbursements’
These charges are generally in respect of storage at £40 per box per annum
or part thereof and destruction at £3.50 per box, plus VAT, in respect of
company records stored

These records are usually destroyed one year after dissolution of the
company and the creditors will be asked to approve resolutions for both
category 2 disbursements and the destruction of the books and records at the

appropriate time




