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“K” Line (Europe) Limited

Registered No. 05639474

Strategic Report

The Directors present their Strategic Report of “K” Line (Europe) Limited (the “Company”) for the year
ended 31 March 2021. '

Results
The profit for the financial year amounted to £98,723 (year ended 31 March 2020 — £124,467).
Principal activities and review of the business

The principal activity of the Company during the year was that of general shipping agents for car carriers
throughout Europe. The Company’s key financial performance indicators during the year were as follows:

2021 2020 Change

£000 £000 %
Turnover 2,496 3,354 (26%)
Profit for the financial year 99 124 (20%)
Total Shareholders’ funds 2,518 2,519 (0%) -
Cash and cash equivalents 3,262 3,543 (8%)

Turnover is attributed to agency activities which is a cost-plus margin arrangement. The turnover has
reduced by 26% from the prior year because of the reduction in administrative expenses, particularly travel
expenses, as a result of staff working from home due to Covid-19 restrictions. Profit for the financial year
also reduced by 21%. Cash and cash equivalents reduced by 8% compared to prior year due to the reduction
in turnover and profit. Total shareholders’ funds are in line with the previous year as a result of the cost-
plus margin arrangement.

There were no non-financial KPIs used to monitor business performance in the year.

Principal risks and uncertainties

We considered risks below and we believed that the principle risks facing the Company are its financial
risks due to cost-plus nature of our business:

Competitive risks

In the UK, the Company is not subject to any major competitor risk as the main income is supported by a
service fee agreement with its ultimate parent undertaking located in Japan.

Legislative risks

In the UK and Europe, the main legislative risks are EU competition law, employment law, UK Bribery Act
and tax laws. These standards are subject to continuous revision; however, they are not expected to have a
material impact on the ability of the Company to generate a profit.

Treasury operations and financial instruments

The Company operates a treasury function which is responsible for managing the liquidity, credit and
market/price risks associated with the Company’s activities.

The Company has established a risk and financial management framework whose primary objectives are to
mitigate the exposure of the Company to risks that hinder the achievement of the Company’s performance
objectives with support from its ultimate parent company Kawasaki Kisen Kaisha, Ltd and its group
companies. The objectives aim to limit undue counterparty exposure, ensure sufficient working capital exists
and monitor the management of risk.

Covid-19 Impact

The worldwide spread of Covid-19 from January 2020 caused serious disruption in the economic
environment both in and outside UK. In March 2020, we successfully implemented our business continuity
plan. The Directors have assessed the actual impact of Covid-19 on our business and do not foresee a
material impact on the business due to its business model of cost-plus margin arrangement.
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Strategic Report (continued)

Cyber security risk

Over the years, cyber attacks have continued to proliferate, escalating in frequency, severity, and
impact. The COVID-19 pandemic has accelerated technological adoption yet exposed cyber vulnerabilities
and unpreparedness. We rank cyber security as one of our top priority tasks.

In March 2021, the group suffered a cyber security incident with some system disruptions. The breach was
via a malware infection introduced through the group overseas affiliate. After extensive investigations by
experts, it was concluded that there was no loss of data and system recovery completed successfully.

Looking at the year ahead, we continue to develop more partnerships with industry experts, regulatory policy
makers and educate our employees through e-learning and sessions delivered by senior managers and our
digital security consultants. The programme is driving real change in awareness, but we remain vigilant as
the threat continues to evolve.

Financial risks
Liquidity risk
Liquidity risk is the risk that an entity will encounter difficuity in meeting obligations associated with

financial liabilities.

The Company manages its cash flow in order to maximise interest income and minimise interest expense,
whilst ensuring the Company has sufficient liquid resources to meet the operating needs of the business.

Foreign currency risk

The Company has no significant exposure to foreign currency risk. The majority of the costs incurred by
the Company are denominated in UK pounds sterling. The Company charges its services fees in UK pound
sterling to reduce exposure to foreign currency exchange risks.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for that other party
by failing to discharge an obligation. Company policies are aimed at minimising such losses and require that
deferred terms are only granted to customers who demonstrate an appropriate payment history and satisfy
credit worthiness procedures.

All customers who wish to trade on credit terms are subject to credit verification procedures. Trade debtors
are reviewed on a regular basis and provision is made for doubtful debts where necessary. The Company
does not suffer from significant bad debt expense. v

By order of the Board

B Y Ramlalsing
Company Secretary
Date: 29 November 2021
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Directors’ Report

The Directors present their Directors’ Report and audited financial statements of “K” Line (Europe) Limited
(the “Company”) for the financial year ended 31 March 2021.

Directors

The Directors of the Company who were in office during the year and up to the date of signing the financial
statements were:

A Misaki
B Y Ramlalsing

Dividends and financial risk management

On 18" February 2021, an amount of £100,000 was paid to “K” Line Holding (Europe) Limited in respect
of a final dividend (year ended 31 March 2020 - £100,000). Financial risk management disclosure is
included in Strategic Report on page 4.

Future developments

The Directors aim to maintain the same management as in recent years, and there is no significant change
in the business direction. They consider that the year ending 31 March 2022 will show a similar pattern.

The Directors have assessed the actual impact of Covid-19 on the business. As the group companies still
require the service of the Company as their administrative services provider, there has been no immediate
decline or change in risk. The Company will continue to receive cost plus commission from its parent
company. The Directors do not foresee a material impact on the business in the foreseeable future.

Going concern

The Company has adequate financial resources and will continue to receive cost plus commission from its
parent company. Therefore, the Directors believe that the Company is well placed to manage its business
risks successfully in the future.

The Directors have a reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future. Thus, the Directors continue to adopt the going concern
basis of accounting in preparing the annual financial statements.

Directors’ indemnities

As permitted by the Articles of Association, the Directors have the benefit of an indemnity which is a
qualifying third-party indemnity provision as defined by Section 234 of the Companies Act 2006. The
indemnity was in force throughout the last financial year and is currently in force. The Company also
purchased and maintained throughout the financial year Directors’ and Officers’ liability insurance in
respect of itself and its Directors.

Statement of Directors’ responsibilities
The directors are responsible for preparing the Report and Financial Statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting’ Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial .
Reporting Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing the financial statements, the directors are required to:

o select suitable accounting policies and then apply them consistently;
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Directors’ Report (continued)

Statement of Directors’ responsibilities (continued)

e state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been
followed, subject to any material departures disclosed and explained in the financial statements;

e make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

Directors’ confirmations

In the case of each director in office at the date the Directors’ Report is approved:

- so far as the Director is aware, there is no relevant audit information of which the company’s
auditors are unaware; and

- they have taken all the steps they ought to have taken as a director to make themselves aware of
any relevant audit information and to establish that the company’s auditors are aware of that
information.

On behalf of the Bciard:

3.7 | C
A Misaki
Director and Chief Executive Officer

Date: 29 November 2021
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Independent auditors’ report to the members
of "K" Line (Europe) Limited

Report on the audit of the financial statements

Opinion
In our opinion, "K" Line (Europe) Limited’s financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 March 2021 and of its profit for
the year then ended,

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law); and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Report and Financial Statements (the “Annual
Report™”), which comprise: the Balance sheet as at 31 March 2021; the Statement of income and retained
earnings for the year then ended; and the notes to the financial statements, which include a description of
the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities
for the audit of the financial statements section of our report. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to
our audit of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the company’s ability to
continue as a going concern for a period of at least twelve months from when the financial statements are
authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concemn basis
of accounting in the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as
to the company's ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in
the relevant sections of this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial
statements and our auditors’ report thereon. The directors are responsible for the other information. Our
opinion on the financial statements does not cover the other information and, accordingly, we do not express
an audit opinion or, except to the extent otherwise explicitly stated in this report, any form of assurance
thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If we
identify an apparent material inconsistency or material misstatement, we are required to perform procedures
to conclude whether there is a material misstatement of the financial statements or a material misstatement
of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report based
on these responsibilities.

With respect to the Strategic Report and Directors' Report, we also considered whether the disclosures
required by the UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report
certain opinions and matters as described below.

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
Report and Directors' Report for the year ended 31 March 2021 is consistent with the financial statements
and has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we did not identify any material misstatements in the Strategic Report and Directors' Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors' responsibilities, the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied
that they give a true and fair view. The directors are also responsible for such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-
compliance with laws and regulations related to the Companies Act 2006, and we considered the extent to
which non-compliance might have a material effect on the financial statements. We evaluated management’s
incentives and opportunities for fraudulent manipulation of the financial statements (including the risk of

8
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override of controls) and determined that the principal risks were related to posting inappropriate journal
entries. Audit procedures performed by the engagement team included:

e gaining an understanding of the legal and regulatory framework applicable to the company and
considering the risk of acts by the company which were contrary to applicable laws and regulations,
including fraud;

¢ enquiry of management and those charged with governance around actual and potential litigation and
claims and any instances of non-compliance with laws and regulations;
reviewing minutes of meetings of those charged with governance;
reviewing financial statement disclosures and testing to supporting documentation to assess compliance
with applicable laws and regulations;

¢ auditing the risk of management override of controls, including through testing journal entries and other
adjustments for appropriateness.

There are inherent limitations in the audit procedures described above. We are less likely to become aware
of instances of non-compliance with laws and regulations that are not closely related to events and
transactions reflected in the financial statements. Also, the risk of not detecting a material misstatement due
to fraud is higher than the risk of not detecting one resulting from error, as fraud may involve deliberate
concealment by, for example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body
in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not,
in giving these opinions, accept or assume responsibility for any other purpose or to any other person to
whom this report is shown or into whose hands it may come save where expressly agreed by our prior
consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

we have not obtained all the information and explanations we require for our audit; or

adequate accounting records have not been kept by the company, or returns adequate for our audit have
not been received from branches not visited by us; or

certain disclosures of directors’ remuneration specified by law are not made; or

the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.
WomMCGitee,

Kevin McGhee (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors

London
30 November 2021




“K” Line (Europe) Limited

Statement of income and retained earnings
for the year ended 31 March 2021

Note
Turnover 1 2
Administrative expenses
Operating profit 3
Interest receivable and similar income 7
Profit before taxation .
Tax on profit 8

Profit for the financial year
Retained earnings brought forward
Dividends paid 9

Retained earnings at the end of year

All amounts relate to continuing activities.

The notes on pages 12 to 21 form an integral part of these financial statements.

Year ended  Year ended
31 March 31 March
2021 2020

£ £
2,495,756 3,353,731
(2,371,197)  (3,202,891)
124,559 150,840
1,546 6,511
126,105 157,351
(27,382) (32,884)
98,723 124,467
2,509,461 2,484,994
(100,000) (100,000)
2,508,184 2,509,461

10



“K” Line (Europe) Limited

Balance sheet
as at 31 March 2021

31 March 31 March

2021 2020
Note £ £
Fixed assets
Tangible assets 10 71,752 109,349
Current assets
Debtors (including £55,504 (2020: £64,390) falling due A
after more than one year) : 11 2,342,327 4,627,160
Cash and cash equivalents 3,261,934 3,543,272
5,604,261 8,170,432
Creditors: amounts falling due within one year 12 (2,807,808)  (5,410,299)
Net current assets 2,796,453 2,760,133
Total assets less current liabilities 2,868,205 2,869,482
Provisions for liabilities 13 (350,020) (350,020)
Net assets 2,518,185 2,519,462
Capital and reserves
Called up share capital 14 10,001 10,001
Retained earnings 2,508,184 2,509,461
Total shareholders’ funds 2,518,1 _85 2,519,462

The notes on pages 12 to 21 form an integral part of these financial statements

The financial statements on pages 10 to 21 were approved by the Board of Directors and signed on their
behalf by:

\
A Misaki
Director and Chief Executive Officer

Date: 29 November 2021

Company Registered No. 05639474

1"
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Notes to the financial statements
for the year ended 31 March 2021

1. Accounting policies

General Information

The Company is a private company limited by shares and is incorporated in the United Kingdom and
registered in England. The address of its registered office is 6th Floor, 200 Aldersgate Street, London, EC1A
4HD.

The principal activity of the Company. during the year was that of general shipping agents for car carriers
throughout Europe.

Statement of compliance

The financial statements of “K” Line (Europe) Limited have been prepared in compliance with the United
Kingdom Accounting Standards, including Financial Reporting Standard 102, the Financial Reporting
Standard applicable in the United Kingdom and the Republic of Ireland (‘‘FRS 102°’) and the Companies
Act 2006.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with applicable accounting standards, and
under the historical cost convention.

Exemptions for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certain disclosure exemptions, subject to certain conditions, which have
been complied with, including notification of and no objection to, the use of exemptions by the Company’s
shareholders.

The Company has taken advantage of the following exemptions:

i) from preparing a statement of cash flows, on the basis that it is a qualifying entity and the consolidated
statement of cash flows prepared by the ultimate parent company, includes the Company’s cash flows;

ii) from providing the financial instruments disclosures set out in sections 11 and 12 of FRS 102;

iii) from the requirement to present a reconciliation of the number of shares outstanding at the beginning
and end of the period as required by paragraph 4.12(a)(iv);

iv) from disclosing the Company key management personnel compensation in total, as required by FRS 102
paragraph 33.7.

Going concern

The Company has adequate financial resources and will continue to receive cost plus commission from its
parent company. Therefore, the Directors believe that the Company is well placed to manage its business
risks successfully in the future.

The Directors have a reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future. Thus, the Directors continue to adopt the going concern
basis of accounting in preparing the annual financial statements.

12
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Notes to the financial statements (continued)
for the year ended 31 March 2021

1. Accounting policies (continued)

Tangible fixed assets
Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses.
Depreciation commences from the point when the assets are available for use.

The cost of tangible fixed assets includes expenditure that is incurred during construction, delivery,
modification and capitalised finance costs. The commencement date for capitalisation of costs occurs when
the company first incurs expenditure for the qualifying assets and undertakes the required activities to
prepare the assets for their intended use.

Depreciation is provided on all tangible fixed assets, at rates calculated to write off the cost, less estimated
residual value based on prices prevailing at the date of acquisition of each asset evenly over its expected
useful life, as follows:

Leasehold property - 2 — 5 years
Furniture and equipment - 3 -5 years

The carrying values of tangible fixed assets are reviewed for impairment if events or changes in
circumstances indicate the carrying value may not be recoverable.

Taxation
i) Current tax

Current tax is provided using the tax rates and laws that have been enacted or substantively enacted at the
balance sheet date on the excess of taxable income and allowable expenses.

iij) Deferred taxation

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result in an obligation to
pay more, or a right to pay less or to receive more tax, with the following exception:

Deferred tax assets are recognised only to the extent that the Directors consider that it is more likely than
not that there will be suitable taxable profits from which the future reversal of the underlying timing
differences can be deducted.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods
in which timing differences reverse, based on tax rates and laws enacted or substantively enacted at the
balance sheet date.

Foreign currencies

i}  Functional and presentation currency:

The Company’s functional and presentation currency is GBP.
iij} Transactions and balances

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at the rates
ruling at the balance sheet date. Transactions in foreign currencies are translated into sterling at the rate of
exchange ruling at the date of the transaction.

Gains and losses on exchange are dealt with in profit or loss.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held on call with banks and bank overdrafts. Bank
overdrafts, when applicable, are shown within creditors in current liabilities.

13
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Notes to the financial statements (continued)
for the year ended 31 March 2021

1. Accounting policies (continued)

Turnover recognition
Turnover is based on the recharge of costs for services provided to group companies with a 5% mark up.
Turnover is recognised on an accruals basis following the provision of the related goods or services.

Operating leases
Rental payments under operating leases are charged to profit or loss on a straight-line basis over the lease
term.

Lessor accounting

The Company subleases office space to a third party entity. The sublease is classified as an operating lease
under FRS102. The rental income is recognised on a straight-line basis over the lease term.

Financial instruments
The Company has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments.

_i)  Financial assets
Basic financial assets, including debtors and.cash and bank balances, are initially recognised at transaction
price, unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for objective
evidence of impairment. If an asset is impaired the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset’s original effective interest
rate. The impairment loss is recognised in the Statement of income and retained earnings.

ii)  Financial liabilities

Basic financial liabilities, including trade creditors and other creditors and short-term loans, are initially
recognised at transaction price, unless the arrangement constitutes a financing transaction, where the debt
instrument is measured at the present value of the future receipts discounted at a market rate of interest.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Creditors are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current creditors. Trade creditors are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.

iij) Offsetting

Financial assets and liabilities are offset and the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Interest receivable and Interest payable

Interest receivable and interest payable are recognised in profit and loss as they accrue, using the effective
interest method.

Dividends ,

Dividends unpaid at the balance sheet date are only recognised as a liability at that date to the extent that
they are appropriately authorised and are no longer at the discretion of the Company. Unpaid dividends that
do not meet these criteria are disclosed in the notes to the financial statements.

14
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Notes to the financial statements (continued)
for the year ended 31 March 2021

1. Accounting policies (continued)

Pension contributions
The Company participates in a defined contribution pension scheme and the pension charge represents the
amounts payable by the Company to the fund in respect of the year.

Provision for liabilities

A provision is recognised when the Company has a legal or constructive obligation as a result of a past event
and it is probable that an outflow of economic benefits will be required to settle the obligation. The effect
of the time value of money is not material and therefore the provisions are not discounted.

Critical accounting judgements and estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the application of the accounting policies and the reported amounts of assets and
liabilities, revenue and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are reasonable under the circumstances. Revisions
to accounting estimates are recognised in the period in which the estimates are revised and in any future
periods affected. Management have considered possible critical accounting estimates and judgements and
have determined that are none which would materially impact the financial statements.

2. Turnover
Turnover, which arises on continuing activities, represents the amounts receivable for services provided
during the year, exclusive of VAT.

An analysis of turnover by geographical market is given below:

Year ended  Year ended
31 March 31 March

2021 2020

£ £

United Kingdom 1,135,339 1,444,808
Rest of the World 1,360,417 1,908,923

2,495,756 3,353,731

All turnover is derived from the company’s principal operations.

3. Operating profit
This is stated after charging/(crediting):

Year ended  Year ended
31 March 31 March

2021 2020

£ £

Depreciation of owned fixed assets (note 10) 50,209 45,941
Operating lease rentals - land and buildings 83,778 129,048
- plant and machinery 6,573 12,060

Foreign exchange loss/(gain) 6,069 (4,661)

15
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Notes to the financial statements (continued)
for the year ended 31 March 2021

4. Auditors’ remuneration
: Year ended  Year ended
31 March 31 March

2021 2020

£ £

Audit of the financial statements for the current year 27,500 12,705
27,500 12,705

5. Directors’ remuneration
Year ended  Year ended

31 March 31 March

2021 2020
£ £
Remuneration 489,289 576,423

There were no pension costs (2020: Nil) in respect of directors.
The amounts in respect of the highest paid Director are as follows:

Year ended  Year ended
31 March 31 March

2021 2020
£ £
Remuneration 354,260 443,742

One of the Directors is also a director of several other UK subsidiaries. £177,130 of the total remuneration,
equating to 50% of the remuneration for the highest paid Director, has been recharged to a fellow subsidiary

company.

6. Staff costs
Year ended  Year ended
31 March 31 March

2021 2020

£ £

Wages and salaries 1,452,131 1,669,345
Social security costs 161,566 180,217
Other pension costs (note 15) 176,446 173,820

1,790,143 2,023,382

The average monthly number of employees during the year was made up as follows:

Year ended  Year ended
31 March 31 March

2021 2020
No. No.
Administrative staff 31 32

16
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Notes to the financial statements (continued)
for the year ended 31 March 2021

7. Interest receivable and similar income
Year ended  Year ended

31 March 31 March

2021 2020

£ £

Bank interest receivable 1,546 6,511
1,546 6,511

8. Tax on profit
(a)  Tax on profit

The tax charge is made up as follows:

Year ended  Year ended
31 March 31 March

2021 2020
£ £

Current tax: .
UK corporation tax on profit for the year 18,496 24,459
Adjustments in respect of previous years - 834
Total current tax 18,496 25,293
Deferred tax:
Origination and reversal of timing differences 8,886 10,353
Effect of changes in tax rates - (7,868)
Adjustments in respect of previous years - 5,106
Total deferred tax (note 8(c)) 8,886 7,591
Total tax (note 8(b)) ) 27,382 32,884
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Notes to the financial statements (continued)
for the year ended 31 March 2021

8. Tax on profit (continued)

(b)  Factors affecting tax charge for the year

The tax assessed for the year is higher (2020: higher) than the standard rate of corporation tax in the UK of
19% (year ended 31 March 2020 — 19%). The differences are explained below:

Year ended  Year ended
31 March 31 March

2021 2020
£ £
Profit before taxation 126,105 157,351
Profit before taxation multiplied by standard rate of corporation tax in the
UK of 19% (year ended 31 March 2020 — 19%) 23,960 29,897
Effects of:
Expenses not deductible 3,422 4915
Tax rate changes - (7,868)
Adjustments in respect of previous years - 5,940
Total tax for the year (note 8(a)) . 27,382 32,884

(c)  Deferred tax assets:
The deferred tax asset included in the balance sheet is as follows:

31 March 31 March

2021 2020
£ £
Deferred tax 55,504 64,390
2021 2020
£ £
Asset as at 1 April 64,390 71,981
Deferred tax charge to statement of income and retained earnings for the
year (note 8(a)) (8,886) (7,591)
Asset as at 31 March 55,504 64,390

Factors affecting current and future tax charges

In the Spring Budget 2021, the Government announced that the corporation tax rate will increase to 25%
from 1 April 2023. The corporation tax rate increase was included in the Finance Bill 2021 and substantively
enacted on 24 May 2021. There is no impact on deferred tax as the change in tax rate has not been
substantively enacted at the balance sheet date. If the change had been enacted, the 1mpact of this is that the
deferred tax asset balances carried forward would reduce by £2,806.
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Notes to the financial statements (continued)
for the year ended 31 March 2021

Dividends paid

Year ended  Year ended
31 March 31 March
Equity dividend 2021 2020
£ £
Declared and paid during the year:
Equity dividend on ordinary shares 100,000 100,000
Dividend per share during current financial year was £10 (2020: £10).
Tangible assets
Furniture
and Leasehold
equipment property Total
£ £ £
Cost:
At 1 April 2020 108,448 68,050 176,498
Additions 12,612 - 12,612
At 31 March 2021 121,060 68,050 189,110
Accumulated depreciation:
At 1 April 2020 41,417 25,732 67,149
Charge for the year 34,037 16,172 50,209
At 31 March 2021 75,454 41,904 117,358
Net book value:
At 31 March 2021 45,606 26,146 71,752
At 31 March 2020 67,031 42,318 109,349
Debtors
31 March 31 March
2021 2020
£ £
Trade debtors : 1,366,125 2,978,280
Amounts owed by group undertakings 166,608 276,691
Amounts owed by related party undertakings 118,129 93,519
Other debtors 14,215 813,220
Deferred taxation (note 8(c)) 55,504 64,390
Other taxation and social security 111,197 95,165
Prepayments and accrued income 510,549 305,895
2,342,327 4,627,160

Amounts owed by group and related party undertakings are unsecured, interest free and repayable on

demand.

The deferred tax asset is attributable to fixed assets which is regarded as due in more than one year.

There is no doubtful debt provision in the current financial year (2020: nil).
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13.

14.

15.

Notes to the financial statements (continued)
for the year ended 31 March 2021

Creditors: amounts falling due within one year
31 March 31 March

2021 2020

£ £

Bank loans and overdrafts - 750
Trade creditors 532,528 152,597
Amounts owed to group undertakings 463,454 3,336,252
Other taxation and social security 103,115 94,021
Other creditors 452,899 453,190
Accruals and deferred income 1,255,812 1,373,489

2,807,808 5,410,299

Amounts owed to group undertakings are unsecured, interest free, and are repayable on demand. The bank
loans and overdrafts are unsecured.

Provision for liabilities

£
Dilapidation provision
1 April 2020 350,020
Movement in the year -
At 31 March 2021 350,020

The dilapidations provision relates to the Company’s two office leases in London and Ipswich. The increase
in the current year is £nil (2020: £nil). The exact amount and timing of the settlement of the provisions is
dependent on future corporate decisions. The provision has been re-assessed at the balance sheet date and
no adjustment was required. ’

Called up share capital

31 March 31 March

2021 2020

Allotted, called up and fully paid No. £ No. £
Ordinary shares of £1 each - 10,001 10,001 10,001 10,001

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are
entitled to one vote per share at meetings of the Company.

Pensions

The assets of the scheme are held separately from those of the Company in an independently administered
fund. The pension cost charge represents contributions payable by the Company to the fund and amounted
to £176,446 (2020 — £173,820). The amount of outstanding contributions at the year-end was £nil (2020 —
nil).
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16.

17.

18.

Notes to the financial statements (continued)
for the year ended 31 March 2021 '

Other financial commitments

At 31 March the Company had future minimum lease payments under non-cancellable operating leases as
set out below:

31 March 31 March
2021 2020

Land and Land and
buildings Other buildings Other
£ £ £ £

Operating leases payments due:

Not later than one year . 1,372,890 10,923 127,800 13,570
Later than one year and not later than five years 1,360,008 6,847 488,310 15,933
Later than five years - - 84,600 -
2,732,898 17,770 700,710 29,503

The Company has no other off-balance sheet arrangements.

Related party transactions

The Company has taken advantage of the exemption available in Section 33.1A of FRS 102 from disclosing
transactions with related parties, which are 100% owned and controlled within the Kawasaki Kisen Kaisha,
Ltd group.

During the year ended 31 March the Company entered into transactions, in the ordinary course of business,
with other related parties. Transactions entered during the year ended 31 March, and trading balances
outstanding at 31 March are as follows:

Expenses recharged to  Amounts owed from related

related party party
£ £

Ocean Network Express (Europe) Limited
2021 195,195 118,129
2020 199,494 93,519

Ocean Network‘Express (Europe) Limited is 100% owned by Ocean Network Express Holdings Limited
which Kawasaki Kisen Kaisha, Ltd owns 31% of the ordinary shares.

The recharges to Ocean Network Express (Europe) Limited are purely related to expenses reimbursement.

Ultimate parent undertaking and controlling party

The immediate parent undertaking and controlling party is “K” Line Holding (Europe) Limited, which is
incorporated in the United Kingdom. The uitimate parent undertaking and controlling party is Kawasaki
Kisen Kaisha, Ltd which is incorporated in Japan.

The financial statements of Kawasaki Kisen Kaisha, Ltd which represent the smallest and largest group in
which the Company is consolidated, are available from Kawasaki Kisen Kaisha, Ltd Iino Building, 1-1,
Uchisaiwaicho 2-Chome, Chiyoda-ku, Tokyo 100-8540, Japan.
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