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Glen Water Limited

Strategic report for the year ended 31 March 2021
The directors present their strategic report on -the éomparry for the year ended 31 March 2021.

Principal activities, review of business and future developments

The principal activity of the company is the desxgnmg, building, financing and operation, mcludmg the provrslon of wastewater
treatment and sludge disposal services, of a series of waste water treatment plants and studge incinerators in Northern Ireland.

The company has recorded a profit- befere taxation in the year of £1,240,000 (2020: profit of £956,000) on tumover of
£29,183,000 (2020: £28,734,000). Net liabiliti_es of the company are £28,521,000 (2020: £33,874,000).

The company’s results for the year and its financial position at the end of the year were considered to-be satisfactory by the .

directors who expect the company to maintain its present level of activity in future years. Management have acted to mitigate

~ the impact that Coronavirus (Covid- 19) has on the business and have worked closely with NI Water and the key sub-contractor
to maintain onsite operations and the business has operated at full capacity throughout the pandemic.

Prulcrpal risks and uncertamtles

As the company’s services are provided to its customer under a Private Finance Initiative contract, the company’s risks are
limited to those arising from service performance. The risk of failing to meet the required service performance levels is mmgated
through the company subcontracting the operation of the water treatment facilities to a company that specialises in managing
and operating the water treatment facilities. The board closely monitors the service performance level of its facilities to ensure

that the required semce performance levels are met, :

Key performance indicators . .
The company’s key performance indicator is cash generated, which for the year ended 31 March 2021 was an mﬂow of
£1,114,000 (2020: inflow of £1,760,000). :

Environment .

The company recognises its corporate responsibility to carry out its operations whilst minimising environmental impacts. The
directors’ continued aim is to comply with all applicable environmental legislation, prevent pollution and reduce waste wherever
possible.

+

Health and safety

* The company is committed to achieving the hlghest practicable standards in health and safety management and strives to make
all sites and offices safe environments. The board of directors receives regular reports on compliance with the p011c1es and
procedures established by the shareholders and in respect of the company s performance agamst the standards set out in those
pohcnes .

This report was approved by the board on 22 [’2 ,70?4 ...and .signed on its behalf.

S Patton
Director



‘ " ' » Glen Water Limited

Directors’ report for the year ended 31 March 2021
The directors present their report and the audited finaricial statements of the eompany for the year ended 31 March 2021.

Future developments
. The section on future developments which is detaded in the Strateglc report, is included in this report by cross reference.

Results '
The company made net proﬁt for the financial year of £731,000 during the year (2020 profit of £723 ,000). The directors do not

' recommend the payment of a final dividend (2020: £nil).

Going concern .
Although the company's balance sheet reflects net liabilities, this is primarily caused by the recognition of derivative financial
instruments at their fair values. These derivative financial instrument liabilities are unrealised and are part of hedging
arrangements that help to reduce volatility in the company's cash flows over the duration of the PFI project. However, the
_company is cash generative and is forecast to remain cash positive over that period. The directors are satisfied that the company’s
cash flows are sufficient to enable the company to continue as a goinig concern and settle all liabilitics as they fall due for at least
the next 12 months from sxgmng these financial statements. Accordingly, the ﬁnanclal statements have been prepared on a gomg
concern basis. :

Directors’ indemnity :
The company has made a qualifying third-party. mdemmty provnslon for the benefit of its directors durmg the year and it remained

in force at the date of approval of the financial statements.

Financial risk management
The company’s operations cxpose it to a variety of fi nancial risks that include credit risk, liquidity risk and interest rate risk. The.
company has in place a risk management programme that seeks to limit the adverse effects on the financial performance of the

company by monitoring these risks.

A leen the size of the company, the directors have retained the responsnbnhty of monitoring financial risk management and have
not delegated this responsibility to'a sub-committee of the board The policies set by the board of directors are implemented by |
the company’s finance department. ‘ .

Credit rxsk :
As the company s customer is a government owned company, exposure to credit risk is limited.

Liguidity risk
The company’s exposure to hquldlty risk is limited as it has sufficient cash reserves to fund short term working capxtal

requirements, whilst its contract with its customer generates sufficient monies to meet the company’s obligations under its bank
loan and loans from related parties.

Interest rate risk

The company has both mterest-beanng assets and interest-bearing liabilities. Interest bearing assets consist of cash balances
which earn interest at variable rates. Interest bearing liabilities consist of bank loans on which the company pays variable rates
of interest and loans from related paities which the company pays fixed rates of interest. The company has entered into interest
rate swaps in order to hedge the interest rate cash flow risk arising from its variable rate bank debt.

3

Directors
The dxrectors of the company who were in office during the year, and up to the date of signing the financial statements, were:

S Patton

C Anderson

D Hardingham
A McKenna
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Directors’ report for-the year ended 31 March 2021 (contmued)

Statement of directors’ responsibilities in respect of the financial statements
The directors are rcsponsxble for preparing the Annual report and the financial statements in accordancc wnth apphcable law and
Tegulation.

Company law requires thc directors to prepare financial statements for each financial year Under that law the dxrectors have’

prepared the financial statements in accordance with United Kingdom Generally Aceepted Accounting Practice (United
. Kingdom Accounting Standards, comprising FRS-102 “The Financial Repomng Standard applicable in the UK and Republic of
_ Ireland”, and applicable law). :

Under company law, directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing the financial
statements, the directors are required to:

o select suitable accounting policies and theﬂ apply them consistently; ‘

e state whether applicable United Kingdom Accounting Standards',‘comprising FRS 1Q2 have been followed, subject to
any material departures disclosed and explained in the financial statements;

¢ make judgerﬁents andAaccounting estimates that are reasonable and prudent; and

o prepare the financial statements on the going concérn basis unless it is mappropnate to presume that the-company wnll
continue in business.

The dlrectors are responsible for safeguarding the assets of the company and hence for takmg reasonable steps for the prevent:on
-and detection of fraud and other irregularities.

The directors are also responsible for keeping adequate accounting records that are sufficient to'show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial posmon of the company and enable them to ensure
that the financial statements comply with the Compames Act 2006.

Statement of disclo‘su‘re of information to auditors
So far as each of the directors in office at the date of approval of these financial statements is aware:

e there is no relevant audit information of which the company’s auditors are unaware; and-
) . . T
o they have taken all the steps that they ought to have taken as directors in order to make themselves aware of any relevant
- audit information and to establish that the company’s auditors are aware of that information.

. On behalf of the Board on.. 22/ 12/2021 .........

D Hardingham
Director



Independent auditors’ report to the
members of Glen Water Limited

Report on the ‘audit of the financial statements

Oplnlon
In our opinion, Glen Water Limited's financial statements:

s give a true and faar view of the state of the company’s affairs as at 31 March 2021 and of its profit and cash flows for the year (hen

. ended;
« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom

Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republlc of Ireland”, and

applicable law); and
« have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual report and Financial Statements (the “Annual Report”), which

comprise: the Balance sheet as at 31 March 2021; the Profit and loss account, the Statement of comprehensive income, the Statement

of changes in equity and the Cash flow statement for the year then ended and the notes to the financial statements, which include a
. description of the signifi cant accounting pollmes

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and applicable law. Our responsibilities
under ISAs (UK) are further described in the Auditors’ responsibllities for the audit of the financial statements section of our report. We
belleve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence ,
We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, which includes the FRC's Ethical Standard, and we havé fulfilled our other ethlwl ‘responsibilities in accordance

with these requurements

Conclusions relating to going concern

Based on the work we have performed, we have not identified: -any material uncertainties relating to events or conditions that, individually
or collectively, may cast significant doubt on the company's ability to continue as a golng concem for a period of at least twelve months
from when the financlal statements are authorised for issue. .

In audltlng the financial statements, we have concluded that the dlrectors use of the gonng concern basis of accountlng in the
.preparation of the financial statements is , appropriate. ’ .

' However, because not all future events or conditions can be predlcted this conclusion is not a guarantee as to the company's ability to
continue as a going concemn.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this
report. :



Glen Water Limited

Reporting on other information ,

The other information comprises all of the information in the Annual Report other than the fi nanc:al statements and our auditors’ report
thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover the other
information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in this report, any form
of assurance thereon. ) ' '

In connection with our audit of the financial statements, our responsibility is to read the other information. and, in doing so, consider
whether the other information is materially inconsisteént with the financial statements or our knowledge obtained in the audit, or otherwise
appeais to be materially misstated. If we identify an apparent material inconsistency or material misstatement, we are required to perform
procedures to conclucle.whethér there is a material misstatement of the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report based on these responsibil‘rties. ' -

With respect to the Strategic report and Directors’ report, we also considered whether the dlsclosures requlred by the UK Companies Act
2006 have been included. .

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain opinions and matters
as described below. .

Strategic report and Directors’ report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Stra{evglc report and Directors' report
for the year ended 31 March 2021 is consistent with the financial statements and has been prepared in accordance with applicable legal
requirements.

In light of the knowledge and understanding of the company and its envrronment pbtained in the course of the audit, we did not identify
any material mlsstatements in the Stra(eglc report and Directars' report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors' responsibilities in respect of the financlal statements, the directors are responsible .
for the preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a true

and fair view. The directors are also responsible for such internal control as they determine Is necessary to enable the preparation of

financial statements that are free from material mlsstatement whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concem,
disclosing, as applicable, matters related to going concem and using the going concern basis of accounting unless the directors either
intend to liquidate the company or to cease operations, or have no realistic altemative but to do so. *

Auditors’. responsibilities for the audit of the financial statements ,
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material Iif, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including f!'aud. are instances of non-corﬁpliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregutarities, including fraud. The extent to which our
procedures are capable of detecting irregularities, including fraud, is detailed below.

.



Glen Water Limited

Based on our understanding of the company and industry, we Iidentified that the principal risks of non-compliance with laws and regulations
related to tax legislation and.health and safety legislation, and we considered the extent to which non-compliance might have a material
" effect on the financiat statements. We also considered those laws and regulations that have a direct impact on the financial statements
such as the Companiles Act'2006. We evaluated managemient's incentives and opportunities for fraudulent manipulation of the financia
statements (including the risk of override of controls), and determined that the principal risks were related to posting inappropriate journal
_entries to manipulate financial results, including revenue recognition and manipulation of eamings before interest, tax, depreciation and
amortisation and management bias in accounting estimates or stgnlﬁcant judgements. Audit procedures performed by" the engagement

team included:

« Discussions with management, including consideration of known or suspected instances of non-compliance with laws and regulatlon

and fraud;
o Identifying and testing unusual joumal-entries, in particular those journal entries posted with an unusual account combination; and -

¢ . Evaluating and, where appropriate challenglng assumptions and Judgements made by management in determlnlng significant
. accounting estimates. . :

There are inherent limitations in the audit procedures described above: We are less fikely to become aware of instances of non-compliance
with laws and regutations that are not closely related to events and transactions reflected in the financial statements. Also, the risk of not
" detecting a material misstatement due to fraud Is higher than the risk of not detecting one resulting from error, as fraud may Involve
deliberate concealment by, for example. forgery or intentional- mlsrepresentations. or through collusion. :

A further description of our responsibilities for the audit of the fnanclal statements is Iocated on the FRCs website at:
WWW. frc.org uklauditorsresponsfbrhtles This description forms part of our auditors’ report

Use of this report

This repor, including the opinions, has been prepared for and only for the company's members as a body-in accordance with Chapter 3
of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume responsibility for
any other purpose. or to any other person to whom this report is shown or into whose hands it may come save where expressly agreed

~ byour prior consent in wntlng )
Other required reporting

Companies Act 2006 exception reporting
Under thé_Companles Act 2006 we are required to report to you if, in our opinion: -

"« we have not obtained all the information and explanations we require for our audit; or
» adequate accounting records have not been kept by the company. or returns adequate for our audit have not been received from

branches .not visited by us; or
* certain disclosures of directors’ remuneration speclﬁed by law are not made or
« the financial statements are not in agreement with the accounting records and retums.

. We have no exceptlons to report arising from this responsibility.

Martin Cowie (Senior Statutory Auditor)

for and on behaif of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Beffast ‘

22 December 2021



" Glen Water Limited

Profit and loss account for the year ended 31 March 2021

2021 2020

4 Note ~ £000 ' £2000
. Turnover : _ 5 - 29,183 28,734
Costofsales , | 20,081) - (19,891)
Gross proﬁt : ' . » ' 9,102 — 8,843
Administrative expenses L A 639 (6D
Operating profit . : o ] -6 . 8,568 8,782
Interest payable and similar expenses . : o 7 ' (7,328) (7,826)
Profit before taxation - , 1240 7956
Tax on profit , ' 10 . (509) (233)

Profit for.the financial year : . 13 o723

All amounts above relate to continuing operations of the company.

Statement of comprehensive income for the year ended 31 March 2021

2021 2020

o £000 ' £000

* Profit for the financial year. . ' o ' 731 723
Other comprehensive income/(expense)

Fair value gain/(loss) on derivatives : 5,096 (58)

Deferred tax on fair value (loss)/gain on derivatives : ' c 474) . " 10

Other comprehensive income/(expensei for the year - _ ] ' 4,622 48)

’l;otél comprehensive income for the year . 5,353 - 675

‘8

The notes on pages 12 to 22 form an integral part of these financial statements '



Glen Water Limited

Balance sheet as at 31 th;ch 2021

: 2020 2020
Note £0000 - £000
Fixed assets - ‘ . . . _' :
Tangible assets - . B 1. 72,356 77,039
Current assets : _
Debtors - - , 12 6532 7,639
Cash at bank and in hand _ : ‘ . 27,733 26,619
. | g | ‘ ' T 34265 34258
Creditors: amounts falling due within one year ' T I azmn9) - (11,745) -
Net current assets - . B 21,536 22,513
Total assets less current liabilities . : ' 93,892 . 99,552
Creditors: amounts fallmg due after more than one year : ) _14 ' ) (121;663) (132,676)
Provisions for liabilities = . . 15 - (750) - (750)
Net liabilities : R . . . . . . (28,521) (33,874)
Capital and reserves A
Called up share capital =~ =~ ‘ : 17 1 Y
Cash flow hedge reserve o , ' . (15869 (20,491
Accumulated losses ' 3 Ca2653)  (13,384)
Total shareholders’ deficit . . (28,521) (33,874) .
The financial statements on pages 8 to 22 were approved by the Board of directors on . L221212021........ and were signed on

its behalf by:

SPaton - S : ' D Hardingham
Director _ - Director

Registered number: 05630642

The notes on pages 12 to 22 form an integral part of these financial statements



Glen Water Limited

Statement of changes in eqliity for the year ended 31 March 2021

Total .

The notes on pages 12 to 22 form an integral part of these financial statements

Called-up Cash flow .
_ share® hedge  Accumulated shareholders’
capital _ reserve ~ losses deficit
- ' £2000 £°000 £'000 £000
‘Balance as at 1 April 2019 -1 (20,44}) (14,107) "~ (34,549)
Profit for the financial year - - 723 723
Other comprehensive expense, net of tax - (48) 2 (48)
Total comprehensive income for the year - (48) 723 675
Balance as at 31 March 2020 1 (20,491) (13,384) (33,874)
Called-up Cash flow ) Total
share hedge  Accumulated shareholders’
capital reserve losses deficit
‘ £°000 £°000 © £2000 £°000
Balance as at 1 April 2020 Tl ~(20,491) (13,384) (33,874) -
Profit for the financial year - - 731 731
_ Other comprehensive income, net of tax - 4,622 - 4,622
Total comprehensive income for the year - 4,622 731 5,353
Balance as at 31 March 2021 1 (15,869) (12,653) (28,521) -
10



- Glen Water Limited

Cash flow statement for the year ended 31 Marc:h'2021

The notes on pages 12 to 22 form an integral part of these financial statements

2021 2020
o Note - £2000  £000
Net cash generated from operating activities’ 18 16,606 15,816
Tax paid ' ‘ ' ' (32 (25
Net cash generated from pperating activities 16,574 15,791 .
Cash flow used in investing activities
" Purchase of tangible fixed assets (3,060) . (1,891)
Net cash used in investing activities © . (3,060) (1,891) ‘
Cash flow used in financing activities . .
Repayment of bank loans and subordinated loan notes - (6,822) - (6,268)
Interest received ' . 54 - 168
Interest paid ‘ (5,632) (6,100)
Net cash used in financing activities (12,400) (12,140)
Net increase in cash and cash equivalents in the year 1,114 - 1,760
Cash and cash equivalents at the beginning of the year 26,619 - 24,859
Cash and casﬁ equivalents at the end of the year 27,733 26,619
Cash and cash equivalents consist of:
Cash at bank and in hand . 27,733 26,619
} Cash and cash equivalents 27,733 26,619
11



Glen Water Limited

Notes to the financxal statements for the year ended 31 March 2021

1 General mformatxon

Glen Water Limited (‘the company’) principal activities are the designing, building, financing and operatlon including the
prowsnon of wastewater-treatment and sludge disposal services, of a series of waste water treatment plants and sludge incinerators
in Northern Ireland.

The company is a private company lmuted by shares and is incorporated in the United Kingdom and reglstered in England. The
address of its regxstered office is: Third floor, Broad Quay House, Prince Street, Bristol, BS1 4DJ.

2 Statement of compliance

The company’s financial staternents of Glen Water Limited have been prepared in compliance with United Kingdom Accounting
Standards, including Financial Reporting Standard 102, ‘‘The Financial Reporting Standard applicable in the United Kingdom
- and the Republic of Ireland’’ (‘‘FRS 102°’) and the Companies Act 2006.

3 Accounting policies
The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have
_ been consistently applied fo all the years presented, unless otherwise stated. .

Basis of preparation

These financial statements are prepared on a gomg concern basis, under the historical cost conventlon, as modified by the
recognition of certain financial assets and liabilities measured at fair value. :

The preparation of financial statements requires the use of certain critical accounting estimates. It also requires management to

exercise its judgement in the process of applying the company accounting policies. The areas involving a higher degree of
judgement or complexity, or areas where assumpnons and estimates are: s:gmf' icant to the financial statements, are disclosed in

note 4.

Going concern

Although the company's balance sheet reﬂects net liabilities, this is pnmanly caused by the recognition of denvatwe financial
instruments at their fair values. These derivative financial instrument liabilities are unrealised and are part of hedging
arrangements that help to reduce volatility in the company's cash flows over the duration of the PFI project. However, the
company is cash generative and is forecast to remain cash positive over that period. The directors are satisfied that-the company’s
cash flows are sufficient to enable the company to continue as a going concern and settle all liabilities as they fall due for at least
the next 12 months from signing these fi nanclal statements. Accordingly, ghe financial statemems have been prepared on a going .
concern basis.

Accounting for Private Finance Initiative contracts (service concession arrangements)

Where it can be demonstrated that the balance of risks and rewards derived from the underlying asset are not borne by the
company, the asset created and/or provided under the contract is accounted for as a finance lcase receivable or as a financial
asset; otherwise, it is classified as a fixed asset. ‘ .

Provisions and contingencies

() Provisions ’

Provisions are recognised when the company has a present legal or constructive obligation as a result of past events; it is probable

~ that an outflow of resources will be required to settle the obligation; and the amount of the obligation can be estimated reliably.
Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by

considering the class of obligations as a whole. A provision is recogmsed even if the likelihood of an outﬂow with respect to any

one item included in the same class of obligations may be small,

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using a pre-tax

rate that reflects current market assessments of the time value of money and the risks specific to the obligation. The i increase in

the provision due to passage of time is recognised as a finance cost.

(i)  Contingencies

Contingent liabilities, arising as a result of past events, are not recognised when (i) it is not probable that there will be an outflow
. of resources or that the amount cannot be reliably measured at the reporting date or (ii) when the existence will be confirmed by
" the occurrence or non-occurrence of uncertain. future events not wholly within the company’s control. Contmgent liabilities are
disclosed in the financial statements unless the probability of an outflow of resources is remote.

12



Glen Water Limited_

Notes to the financial statements for the year ended 31 March 2021 (contmued)

3 Accountmg policies (continued)

Turnover .
Tumover is measured at the fair value of the consideration received or receivable and represents the amount receivable for gbods‘
supplied or services rendered, net of returns, discounts and rebates allowed by the company and value added taxes.

Where the consideration receivable in cash at bank and in hand is deferred, and the arrangement constitutes a financing
transaction, the fair value of the consideration is measured as the present value of all future receipts using the imputed rate of

interest.’

The company recognises turnover when (a) the significant risks and rewards of ownership have been transferred to the buyer
_ (b) the company retains no contmumg involvement or control over the goods; (c) the amount of revenue can be measured reliably;
(d) it is probable that future economic benefits will flow to the entlty and (e) when the spemﬁc cntena relating to each has been .

met, as described below..

Turnover in respect of the provision of water and sewerage services is recognised on the basis of daily usage.

Taxation . - _
Taxation expense for the year comprises current and deferred tax recognised in the reportmg period. Tax is recognised in the
profit and loss account, except to the extent that it relates to items recogmsed in other comprehensive income or directly in
equity. In this case tax is also recognised in other comprehensive income.or directly i in equity respectively. .

Current or deferred taxation assets and liabilities are not discounted.

(i)  Currenttax =

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior years. Tax is calculated on
the basis of tax rates and laws that have been enacted or substantively enacted by the year end. ‘
Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is
subject to interpretation, It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

(i)  Deferred tax o )

Deferred tax arises from timing differences that are differences between taxable profits and total comprehensive income as stated
in the financial statements. These timing differences arise from the inclusion of income and expenses in tax assessments in
periods different from those in which they are recognised in financial statements.

Deferred tax is recogmsed on all timing differences at the reporting date. Unrelieved tax losses arnd other deferred tax assets are
only recognised when it is probable that they will be recovered against the reversal of deferred tax liabilities or other futurc

taxable proﬂts
Deferred tax is measured using tax rates and laws that have been enactcd or substantively enacted by the year end and that are

expected to apply to the reversal of the tnmmg difference.

Borrowing Costs
All borrowing costs are recognised in profit and loss in the year in which they are mcurred

Tangible assets :
Tanglble assets are stated at cost (or deemed cost) less accumulated depreciation and accumulated impairment losses. Cost
includes the original purchase price, costs duectly attributable to bringing the asset to its workmg condition for its mtended

use, dismantling and restoration costs..

) Inﬁ‘astruemre building & concrete structures, pumping equipment and other equipment
' Infrastructure, building & concrete structures, pumping equlpment and other equipment are stated at cost less accumulated
depreciation and accumulated impairment losses.

13



Glen Water Limited

Notes to the financial statements for the year ended 31 March 2021 (continued)
3 Accountmg polmes (continued)
. Tang)ble assets (continued)

(i) Depreczatzon and residual values
Depreciation is calculated, using the straight-line method, to allocate the deprecxable amount to their residual values over the
expected useful economic lives of the assets concemed. The principal annual rates used are as follows: :

Infrastructure assets - 24 years

Building & concrete structires - . 24 years N
Pumping equipment . - 20 years

Other equipmem - - 7 to 15 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reportmg penod The
effect of any change is accounted for prospectively.

(iii)  Subsequent additions and major components

Subsequent costs, including major inspections, are included in the assets carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that economic beneﬁts associated with the item will flow to the Company and the cost can
‘be measured rehably

The carrying amount of any replaced component is derecognised. Major components are treated as a separate asset where they
have significantly different patterns of consumption of economic benefits and are depreciated separately over 1_ts useful life.

Repairs, maintenance and minor inspection costs are expensed as incurred.

(iv)  Derecognition
Tangible assets are derecognised on disposal or when no future economic benefits are expected. On disposal, the difference
between the net disposal proceeds and the carrying amount is recognised in profit or loss and included in Admmlstratwe
expenses. . :
Impairment of non-financial assets .
At each balance sheet date non-financial assets not carried at fair value are assessed to detenmne whether there is an indication
that the asset (or asset’s cash generating unit) may be impaired. If there is such an indication the recoverable amount of the
asset (or asset’s cash generating unit) is compared to the carrying amount of the asset (or asset’s cash generating unit).

The recoverable amount of the asset (or asset’s cash generating unit) is the higher of the fair value less costs to sell and value

in use. Value in use is defined as the present value of the future cash flows before interest and tax obtainable as a result of the

asset’s (or asset’s cash generating unit) continued use. These cash flows are discounted using a pre-tax discount rate that
represents the current market risk-free rate and the risks inherent in the asset.

If the recoverable amount of the asset (or asset’s cash generating unit) is estimated to be lower than the carrying amount, the
carrying amount is reduced to its recoverable amount. An impairment loss is recognised in the profit and loss account, unless

" the asset has been revalued when the amount is recognised in other comprehensive income to the extent of any prevnously
recognised revaluation. Thereafter any excess is recogmsed in profit or loss.

If an impairment loss is subsequently reversed, the carrying amount of the asset (or asset’s cash generating unit) is increased to
the revised estimate of its recoverable amount, but only to the extent that the revised carying amount does not exceed the '
carrying amount that would have been determined (net of depreciation or amortisation) had no impairment loss been

recognised in prior periods. A reversal of an impairment loss is recognised in the profit and loss account.

Financial instruments
The company has chosen to adopt Séctions 11 and 12 of FRS 102 in respect of ﬁnanclal instruments.

@) Financial assets

Basic financial assets, .including trade and other receivables and cash and bank balances, are initially recognised at transaction
price, unfess the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of i mterest Such assets are subsequently carried at amortised cost using the effective
interest method.
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Glen Water Limited

Notés to tﬁe financial statements for the year ended 31 March 2021 (continued)
3 Accounting policies (continued) | |

Financial instruments (continued)

Atthe end of each reporting period financial assets measured at amortised cost are assessed for objectlve evidence of impairment.
If an asset is impaired the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset’s original effective interest rate. The impairment loss is recognised in profit or loss.

If there is decrease in the impairment loss arising from an event occurring after the impairment was recognised, the impairment
is reversed. The reversal is such that the current carrying amount does not exceed what the carrying amount would have been
had the mpaxrment not previously been recognised. The impairment reversal is recognised in profit or loss.

" Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire or are settled, or (b) ’
substantially all the risks and rewards of the ownership of the asset are transferred to another party or (c) despite having retained
some significant risks and rewards of ownership, control of the asset has been transferred to another party who has the practical
ability to unilaterally sell the asset to an unrelated third party without imposing additional restrictions.

. (i) Fmancxal liabilities :
Basic financial liabilities, including trade and other payables, bank loans and loans ﬁ'om related parties, are mmally recognised
at transaction price, unless the arrangement constitutes-a financing transaction, where the debt instrument is measured at the
_ present value of the future receipts discounted at a market rate of interest. Debt instruments are subsequently carned atamortised
cost, using the effective interest rate method. :
Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the ‘extent that it is probable
that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw-down occurs. To the extent
there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is capltahsed as a pre-payment
for hqmdlty services and amortised over the period of the facility to which it relates.
Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Accounts payable are classified as current liabilities if payment is due within one year or less. If not, they are presented
as non-current liabilities. Trade payables are recognised initially at transaction price and subsequently measured at amomsed
‘cost using the effective interest method.
Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently re-measured
at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs or finance income as
appropriate, unless they are included in a hedging arrangement, . : -
Financial liabilities are derecognised when the liability is extinguished, that is when the contractual obligation is discharged,
cancelled or expires.

(iii)  Offsetting

Financial assets and liabilities are offset and the net, amounts presented in the financial statements when tbcrc isa legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset and
settle the liability simultaneously.

(iv)  Hedging arrangements .

The company applies hedge accounting for transactions entered into to manage the cash flow exposures of borrowmgs Interest
rate swaps are held to manage the interest rate exposures and are designated as cash flow hedges of floating rate borrowings.
Changes in the fair values of derivatives designated as cash flow hedges, and which are effective, are recognised directly in
equity. Any ineffectiveness in the hedging relationship (being the excess of the cumulative change in fair value of the hedging
instrument since. mcepnon of the hedge over the cumulative’ change in the fair value of the hedged item since inception of the
hedge) is recognised in the profit and loss account.

The gain or loss recogmsed in other comprehensive income is reclassnﬁed to the income statement when the hedge relationship
ends. Hedge accoummg is discontinued when the hedging instrument expires, no longer meets the hedging criteria, the forecast
transaction is no longer highly probable, the hedged debt instrument is derecognised or the hedging instrument is terminated.

Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary shares or options are
shown in equity as a deduction, net of tax, from the proceeds.
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-

Notes to the financial statements for the year ended 31 March 2021 (continued)
3 Accounting policies (continued)

Related party transactions -

The company discloses transactions with related parties which are .not wholly owned within the same company. Where
appropriate, transactions of a similar nature are aggregated unless, in the opinion of the directors, separate disclosure is necessary
to understand the effect of the transactions on the company financial statements.

4 Critical accountmg judgements and estimation uncertamty
Estimates and judgements are continually evaluated and are based on hlstoncal experience and other factors, including

expectations of future events that are believed to be reasonable under the circumstances.

Critical accounting estimates and assumptions . :
The company has adopted the going concern basis in preparing the financial statements as described in note 3.

Critical judgéments in applying the company s accounting policies

Taxation ’ :
Management make an estimate of the taxation charge for the period and the value of balances, with reference to legislation,
discussions with taxation authorities, advice from taxation advisors, and the determination of similar taxation cases.

Deferred tax is recognised at tax rates that are expected to be applicable when the timing differences reverse, to the extent that

such rates have been substantially enacted. Deferred tax assets are only recognised when it is probable that they will be recovered .

against the reversal of deferred tax liabilities or other future taxable profits. The directors have taken this into consnderatlon in
*‘their assessment of deferred tax assets. .

5 Turnover

Turnover relates to the company’s main activity which is carried out in the United Kingdom.

6 Operating profit

2021 2020

. £000 £'000
Operating profit is stated after charging: ’

Depreciation of tangible assets ) ‘ 7,743 7,630

Loss on disposal of tangible assets 4 - 130

Fees payable to the company’s audltors in respect of the audlt of the financial ‘ 15 _ 12

statements 4 '

Fees payable to the company s auditors in respect of taxation services : 38 12

7 Interest payable and similar expenses ‘

I 2021 2020

£000 - £000

" Interest payable on bank loans - " ' 5,633 . 6,023

Interest payable on unsecured loan notes I , -1,941 1,783

Fair value (gain)/loss on derivatives ‘ : : T(242) 138

Other finance costs _ 50 50

" Total interest payable » - 7,382 7,994
Interest receivable on bank deposits ’ (54) (168)

Net interest payable . ) . 7,328 7,826
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Glen Water Limited

thes to the financial statements for the year ended 31 Marcﬁ 2021 (continued)
8 Employee information -

" The company did not employ ‘any individuals during the year (2020: None).

9 Directors’ emoluments

The directors did not receive any reniuneraﬁon in respect of their services to the company during the year (2020: £nil). -

10 Tax on profit

2021 o 2020

- Tax expensé included in profit o ' ' i o £000 . £°000

Current tax » —
UK corporation tax o - ; o ' 10 : 32
Total current tax charge ' . . 10 ' 32 '
Deferred tax: . : ‘ '
Origihafion and reversal-of timing differences B N - . ' 935 196
Change in tax rates . R N - (436) s
Total deferred tax charge ' R - 499 . 201

~ Tax charge on profit L : . 509 ‘ 233

The tax assessed for the year is higher than the standard rate of Corporatlon Tax in the UK of 19% (2020: 19%). The differences
are reconciled below:

2021 2020

: £000 £°000

Profit before.tax . : . : 1,240 956

Profit before tax multlphed by standard rate in the UK 19% (2020: 19%) 236 182
Effects of: . ' A ‘ o

Expenses not deductible for tax purposes . ' 709 46

Change in tax rates . . : ‘ ' - (436) s

Tax charge on profit : o . . . 509 . 233

Tax rate changes

The UK government announced in its 2021 budget an increase in the rate of Corporation Tax from 19% to 25% with effect from
1 April 2023, At the balance sheet date, the proposal Lo increase the rate to 25% had not been substantively. enacted, substantive
enactment took place on 24 May 2021, therefore, its effects are not included in these financial statements. The Finance Bill
received Royal Assent on 10 June 2021 becoming Finance Act 2021. The estimated overall effect of this change, if it has applied -
to the deferred tax balance at the balance sheet date, would be to increase the deferred tax assets and decrease lhe tax charge for

the year by £509, 000
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Glen Water Limited

Notes to the financial statements for the year ended 31 March 2021 (continued)

11 Tangible assets

Building
Infrastructure & concrete  Pumping- Other

assets structures equipment equipment Total

£000 £°000 £000 £'000 . £2000
Cost : . ) ) ’
At 1 April 2020 A : . 17,839 50,346 - 178,571 10,866 - 157,622
Additions : .o 3,060 . 3,060
At 31 March 2021 17,839 50,346 81,631 10,866 160,682 _‘
Accumulated depreciation : .
At 1 April 2020 . 8,255 124443 37972 9,913 80,583
Charge for the year . o 609 2,015 4,263 - 856 © 7,743
At 31 March 2021 . 8,864 26,458 " 42,235 '10,769 88,326
Net book amount 4 . . .
At 31 March 2021 o 8,975 23,888 . 39,396 97 - 72,356
At 31 March 2020 . . 9,584 25,903 40,599 953 - ) 77,039

Interest and other finance cosiscapitalised as at 31 March 2021 arﬁount to £5,054,000 (2020: £5,523,000), which is stated after
accumulated depreciation of those capitalised costs of £5,571,000 (2020: £5,102,000). .

" Tangible assets with a net book amount of £72,356,000 (2020: £77,039,000) is pledged as security againét the company’s
borrowings.

12 Debtors
2021 2020
. £2000 £'000
Trade debtors ' o o 4,768 - 5,000
Amounts owed by related parties : ) ‘. . 28 2
Deferred tax asset : - L 1,613 2,586
Other debtors ' ' , R 28 )
Prepayments and accrued income ' ‘ Co . 95 : -
— 6,532 7,639

Amounts owed by related parties are interest free, unsecured and repayable on demand.

Provision for
deféerred tax

, 2000

At 1 April 2020 — _ - ' 2,586
Charged to the profit and loss account 2 ’ ‘ (499)
. Charged to other comprehensive income _ . 474)

At 31 March 2021 ) . 1,613
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Glen Water Limited

Notes to the fmanclal statements for the year ended 31 March 2021 (contmued)

12 Debtors (continned) )
' 12021 2020

£000 £000-

"Deferred tax asset is as follows: e A : ' ' ‘
Tax losses - : ' o S 1,020 1,763
Derivative financial instruments , A 3,928 4,422

Excess of depreciation over capital allowances ‘ . (2,376) (2,660)

Tinﬂng differences in réspect of capitalised interest : . A _ ) ) A(959) : (939)
) ' ) 1,613 - - 2,586

The company-has tax losses of approxxmately £5,370,000(2020: £10, 370 ,000) available for offset against future tradmg proﬂts
_ The company has a deferred tax asset of approximately £1,020,000 (2020: £1,763,000) arising from these tax losses

The amount of deferred tax assets expected to reverse in the next 12 months is £950,000 (2020: £ml) and after more than 12
months is £663,000 (2020: £2,586,000). . . ,

13 Creditors: amounts falling due within one year
' 2021 - 2020 .

. . ~£000 - £°000

Bank loan (note 14) , ‘ | 789 6712

" Trade creditors C B - ‘ RRETRS [ B )
Amounts owed to related paniés (note 19) : ) a 2,873 2,876

. Corporation tax- : ‘ - Lo ' 10 , 37
" Accruals and dcfenéd incnme . . . ) ' e : 2,166 2,034
12,729 11,745'

The bank loan is secured by a fixed and floating charge over the assets of the company and by way of guaranteesl given by the
parent undertakings of the corporate shareholders. The 10an carries-interest at a rate of LIBOR plus 0.95% to 1.15%.

Amounts owed to related parties are interest free, unsecured and repayable on demand. 4

" 14 Creditors: amounts falling due after more than one year . _
' ' 2021 2020

, ' L _ - £2000  £°000
Bankloan B ‘ 78,448 86,028
Unsecured loan notes due 2031 - o 22,539 ©+ 20,634
Derivative financial instruments . ‘ S 20,676 26,014

' ' ' ‘ - 121,663 T 132,676

The bank loan is secured by a fixed and floating charge - over the assets of tbe company. The loan cames interest at a rate of
. LIBOR plus 0.95% to 1.15%. .
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Glen Water Limited

Notes to the fina‘ncial statements for the year ended 31 March 2021 (continued)

14 Creditors: amounts falhng due after more than one year (continued)

" The unsecured subordinated loan notes are repayable in varying instalments commencmg 31 December 2009 with full repayment
due by 31 December 2031 and carry interest at a rate of 9% per annum. The matunty of the bank loan and unsecured loan notes

is as follows:

2021 2020

, | £000 £000

" Within one year ‘ ' I . 7579 6,172

- Between one and two years . ' . ' “ T 8,054 7,578
Between two and five years S 25,383 125,511 -

In morc than five years , : , 67,550 73,573
108,566 113,434 .

The bank loan and unsecured loan notes are stated net of unamortised issue costs of £535,000 (2020: £585,000). All amounts
falling due after more than five years are repayable by instalments. .

15 Provisions for liabilities
_ Decommissioning

provision
£000

At 1 April 2020 and at 31 March 2021 - - . , 750

Decommissioning provision
The decommissioning provision relates to anticipated costs that are required to be camed out at sludge facilities at the end of
their use.

16 Fmanclal instruments

The company has the followmg financial lnstruments

2021 2020
. £000 £000
Financial assets that are a debt instrument measured at amortised cost
- Trade debtors ' ' ) 4,768 - 5,000
- Amounts owed by related parties ' : " 28 2
- Other debtors, prepayments and accrued income - . A , 123 S1
' ' 4,919 5,053
Financial liabilities measured at fair value
- Derivative financial instruments T 20,676 ' 26,014
annclal liabilities measured at amortised cost v . ) o , oo
- Bank loan ' ] . . 86,027 92,800
- Unsgcméd loan notes : : 22,539 © 20,634
- Trade creditors . ) : 101 31
- Amounts owed to related parties . ' oL 2,873 2,876
- Actruals _ L : 2,166 - 2,034
113,706 ) 118,375
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Notes to the ﬁnanéial statements for the yeéf ended 31 March 2021 (continued)

16 Financial instruments (conﬁnued)

Derivatives

Glen Water Limited

The company has entered into interest rate swap agreements with certain, ﬁnanclal institutions in order to swap the variable interest
ansmg on the company’s bank loan with fixed interest. As at 31 March 2021 the fair value of the company’s interest swap agreements
-is a liability of £20,676,000 (2020 £26, 014 ,000). ‘

17 Called up share capital

.2021

2020

£2000 £000 -
Allotted and fully pald o
) 1 ,000 (2020: 1,000) ordinary shares of £1 each (2020: £1 each) -1 1
18 Notes to the cash flow statement
Cash flow ge{zerated from operating activities
2021 2020
' : £000 £°000
Profit for the financial year - 731 723
Tax charge on profit 509 233
Net interest expense 7,328 ° 7,826
Operating profit. . 8,568 8,782
* Depreciation of tangible assets 7,743 7,630
.Loss on disposal of tangible assets - 130
Movement in debtors 134 _ 152
M_ovemept in creditors 161 ' (878)
Cash flow generated from operating activities 16,606 15,816
' Net debt _
) Derivative
. Shareholder ‘financial S _ .
Bank loan loan instruments Subtotal Cash Total
£000 £000 £000 -£7000 £2000 . £000
Net debt as at 1 April 2020 (92,800) (20,634) © (26,014) (139,448) 26,619 (112,829)
Cash flows 6,823 - - : - . 6,823 1,114 7,937
Fair value & exchange ° . - 5,338 ‘ 5,338 - 5,338
movements . - : L
Other changes (50) (1,905) - (1,955) - (1,955)
Net debt as at 31 March 2021 ~ (86,027) ' (22,539) (20,676) (129,242) 27,733 (101,509)
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“Notes to the. financlal statements for the year ended 31 March 2021 (contmued)

19 Related party transactions

Transactions with related parties were as follows:

" Amount of Amount of
transaction transaction -
Name of related party . . 2021 2020
(relationship) Nature of transaction £°000 £°000
Imagile Infrastructure Management Limited Operating charges (261) (120)
(Related party) o
Portfolio Solutions (Northern Ireland) Limited Interest 97) (891)
(shareholder) : o :
. Veolia Water Outsourcing Limited Capital expenditure - (3,061) - ooy
(shareholder) ‘ . ' .
’ Interest 971) (891)
Operating charges (11,207) ( 11,612)
Balances with related partics were as follows: :
' Amount owed Amount owed
‘to related to related
party party
. o 2021 2020
Name of related party Nature of transaction £000 £°000
_Portfolio Solutions (Northern Ireland) Limited Shareholder loans and interest (11,269) (10,549)
Veolia Water Outsourcing Limited Shareholder loans and interest (11,269) (10,549)
Other balances 4 (2,873) (2,876)

20 Ultimate controllmg party

The immediate parent undertakmg is Glen Water (Holdmgs) Limited, a company incorporated in England.

The only group of undertakings for which group financial statements are drawn up and of which the company is a member is Glen

. Water (Holdings) Limited. Copies of the | group financial statements of Glen Water (Holdings) Limited are available from the
company secretary at Third Floor Broad Quay House, Prince Street, Bristol, BS1 4DJ. ‘
There is no ultimate controlling party. Portfolio Solutions (Northern Ireland) Limited and Veolia Water Outsourcing Limited are
50% shareholders in Glen Water (Holdings) Lumted Portfolio Solutions (Northern Ireland) Limited and Veolia Water Outsourcing
Limited are incorporated in England.

21 fost Balance Sheet Event

Historically the company had received a number of claims from its operating and construction’ contractors in respect of the
operation and construction of the company’s water treatment and sludge facilities. These claims amounted to approximately
£23,660,000 (2020: £23,660,000). The parties. entered a facilitation process to resolve the disputes. On 17 August 2021
Settlement Agreements were signed between the operating and construction contractors and the company. A Settlentent
Agreement was also signed between the company and its customer. These Settlement Agreements released and discharged all
previous and future claims, regarding the operation and construction of the company’s water treatment and sludge facllmes up.
to the date of signing of the agreements. . .
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