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Strategic report for the year ended 31 March 2020
The directors. present their, strategic repon on the company for the year ended 31 March 2020.
Prmcrpal activities, review of business and futurc developmcnts

The principal activity of the company is the desrgnmg, building, financing and operauon including the provnsron of wastewater
treatment and sludge disposal services, of a series of waste water treatment plants and sludge incinerators in Northern Ireland.

The company has recarded a profit before taxation in the year of £956,000 (2019: loss ofA£'l ,234,000) on turnover of £28,734,000
(2019: £2§,488,000). Net liabilities of the company are £33,874,000 (2019: £34,549,000).

The company's results for the year and its financial position at the end of the year were considered to be satisfactory by the

directors who expect the company to maintain its present level of activity in future years, Management have acted to mitigate

the impact that Coronavirus (Covid-19) has on the business and have worked closely with NI Water and the key sub-contractor
- to maintain onsite operatxons and the business has operated at full capacity throughout the pandemic.

Principal risks and uncertainties

As the company’s services are provided to its customer under a Private Finance Initiative contract, the company’s risks are
limited to those arising from service performance. The risk of failing to meet the required service performance levels is mitigated
through the company subcontracting the operation of the water treatment facilities to a company that specialises in managing
and operating the water treatment facilities. The board closely monitors the service performance level of its facilities to ensure
that the required service performance levels are met. :

Key performance indicators

The company’s key performance mdicator is cash generated which for the year ended 31 March 2020 was an’ inflow of )
£1,760, 000 (2019: inflow of £365,000). :

Environment

- The company recogmses its corporate responsibility to carry out its operations whilst minimising environmental impacts. The
directors’ continued aim is to comply with all applicable environmental legislation, prevent pollution and reduce waste wherever
possible.

Health and safety

The company is committed to achieving the highest practicable standards in health and safety management and strives to make
all sites and offices safe environments. The board of directors receives regular reports on compliance with the policies and
procedures estabhshed by the shareholders and in respect of the company s performance against the standards set out in those
policies.

This report was approved by the board onﬁ__March 2021 and signed on its behalf.

S Patton
Director
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Directors’ report for the year ended 31 March 2020

The directors present their report-and the audited financial statements of the company for the year.ended 31 March.2020.

Future developments

The section on future developmenté which is detailed in the Strategic report, is included in this report by cross reference.

Results -

The company ‘made a proﬁt for the financial year of £723, 000 during the year (2019 Ioss of £1,122 000) The dll‘CCtOI‘S do not
recommend the payment of a fnal dividend (2019 £nil). .

Going concern

The company has recurring accountmg losses and accordingly net liabilities. In view ofthc structure of the company’s Private
* Finance Initiative contract with its customer, the company is expected to continue to make accountmg losses until 2023 and is -
expected to have negative liabilities until 2030. However, the company is cash generative and is forecast to remain cash
. positive over that period. The directors are Satisfied that the company’s cash flows are sufficient to enable the company to
continue as a going concern and settle all liabilitics as they fall due for at least the next 12 months. Accordingly, the financial
statements have been prepared on a goeing concern basis.

Directors’ indemnities

The company has made a qualnfymg third- party indemnity provnsnon for the beneﬁt oflts dlrectors durmg the year and. it remamed,
in force at the date of this report..

Financial risk- management

The company’s operations é\pose it to a variety of financial risks that include credit risk, liquidity risk and interest rate risk.
The company has in place a risk management programme that seeks to limit the adverse effects on the financial performance of
the company by momtormg these risks.

leen the size of the company, the directors have retained the responsibility of mdnitoring financial risk management and have
not delegated this responsibility to a sub-committee 6f the board. The policies set by the board of directors are implemented by
" . the company ’s finance department

Credit risk
As the company’s customer is a government owned company, exposure to credit risk is limited.
Liquidity risk

The company’s exposure to liquidity risk s limited as it has sufficient cash reserves to fund short term workmg capital
‘requirements, whilst its contract with its customer generates sufficient monies to meet the company’s obhgatlons under its bank
) loan and loans from related parties.

Interest rate risk

The company has both interest-bearing assets and interest-bearing liabilities. Interest bearing assets consist of cash balances
which earn interest at variable rates. Interest bearing liabilities consist of bank loans on which the company pays variable rates
of interest and loans from related parties which the company pays fixed rates of interest. The company has entered into interest
rate swaps in-order to hedge the interest rate cash flow risk arising from its variable rate bank debt.
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Dlrectors report for the year ended 31 March 2020 (continued)

. Directors o
The directors of the company who were in office during the year, and up to the date of signing the financial statements, were:

S Patton

C Anderson

D Hardingham
A McKenna

Statement of directors’ responsibilities in respect of the financial statements

The directors are responsnble for preparmg the Annual Repon and the financial statements in accordance wnth apphcable law -
‘and regulation. .

- . Company law requires the directors to prepare financial statements for each ﬁnancial year. Under that law the directors have
prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United -
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republic
of Ireland”, and applicable law). Under company law the directors must not approve the financial statements unless they are
satisfied thdt they give a true'and fair view of the state of affairs of the company and of the profit or loss of the company for
that period. In preparing the financial statements, the-directors are required to:

. select suitable accountmg policies and then apply them consistently;

e state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have beén followed, subJect to any
material departures disclosed and explained in the financial statements; .

e make judgements and accountmg estimates that are reasonable and prudent and -

e prepare the financial statements on the gomg concern basis unless it is mappropnate to presume that the company wnll
continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularmes : :

The directors are responsible for keeping adequate accounting records that are sufficient to show and éxplain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006.



Glen Water Limited -
Directors’ report for the year ended 31 March 2020 (continued) -
Statement of disclosure of information to auditdrs
So far as each of the directors in office at the date of approval of these ﬁnanqial statefnpnts is aware:
e there is no relevant audit information of which the company’s auditors are unaware; and
e they have taken all the steps that they ought to have téken as directors in order to make themselves aware of any relevant »
.audit information and to establish that the company’s auditors are aware of that information. .
" On behalf of the Board on
.- D Hardingham

Director . -
_ 29 March 2021



Glen Water Limited o S | | _‘ 8

Independentauditors’ report to thé members of Glen Water Limited

.

Report on the audit of the financial statements

Opinion -
In our opmlon Glen Water Limited’s financial statements:

e .give atrue and fair vrew of the state of the company’s affairs as at 31 March 2020 and of its’ prof‘t and cash flows for the year then
ended; . .

»  have be¢n properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards, comprising FRS 102 “The Financial Repomno Standard .applicable in the UK and Republic of [reland”, and
applicable law); and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual report (the “Annual Report”), which comprise: the balance sheet as at
31 March 2020; the profit and loss account, the statement of comprehensive income, the cash flow statement, and the statement of
changes in equity for the year then ended; and the notes to the financial statements, which include a description of the significant.accounting
policies.

Basis for opinion

We conducted our audit in accordance with lnternatronal Standards on Auditing (UK) (“ISAs (UK)”) and applicable law. Our responsibilities
under ISAs (UK) are further described in the Auditors’ responsibilities for the audrt of the financial statements section ofour report. We
believe that the audit evidence we have obtamed is sufficient and appropriate to- provndc a basis for our oplmon

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial .
statements in the UK, which includes.the FRC’s Ethical Standard, and we have fulﬁlled our other ethical responsnbllrtles in accordance with
these requirements. . ‘ .

Conclusuons relating to going concern

We have nothing to report in respect of the following matters in relatlon to which ISAs (UK) require us to report to you where
. lhe directors’ use of the going concern basis of accounting in the preparatron of the financial statements is not approprlate or

e the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt about the
company’s ability to continue to adopt the gomo concern basis of accounting For a period of at least tweive months from the date when
" the financial statements are authonsed for issue. .

However, because not all future events or conditions can be predicted, this statement is not a °uarantee as to the company S ablllty to
continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’ report
thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover the other information
and, accordingly, we do not express an audit opinion or, except to the extent otherwise e\plrcnly stated in this report any form of assurance
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether .
the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to
be materially misstated. If we identify an apparent material inconsistency or material misstatement, we are required to perform procedures to
conclude whether there is a material misstatement of the financial statements or a material misstatement of the other information. If, based on
the work we have performed, we conclude that there is a material misstatement of th|s other information, we are required to report that fact.
We have nothing to report based on these responsrbrlltles



GlenWaterLinlited ~ - | ’

Independent auditors’ report to the members of Glen Water Limited
(continued)

With respect to the Strategic Report and Dlrectors Report, we also consndered whether the dlsclosures required by the UK Companles Act
2006 have been mcluded

opmnons and matters as described below
Str ategtc Report and Dlrectors Repo:r

In our opinion, based on the work undertaken in the course ofthe audit, the mformatlon glven in the Stratemc Report and Directors’ Report
for the year ended 31 March 2020 i Is consnstent with the financial statements and has been prepared in accordance with applicable, legal
requirements. :

- In light of the knowledge and understandmo ofthe company and its environment obtamed in the course ofthe audit, we did not ldentlfy any
material mlsstatements in the Strate°|c Report and Directors’ Report.

Rcspon51b111tlcs for the financial statements and the audit
Revponszbzlmet of the directors Jor the financial statements

As explained more fully in the Statement of directors’ responsibilities in respect of the financial statements set out on page 4, the directors
are responsible for the preparation of the financial statements in accordance with the applicable framework and for being satisfied that they
give a true and fair view. The directors are also responsible for such internal control as they determine is necessary: to enable the preparation
of financial statéments that are free from material mlsstatement whether due to fraud or error.

In preparing the financial statements, the dlrectors are responsible for assessmg the company’s ability to continue as a °0|ng concern,.
disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend to
liquidate the company or to cease-operations, or have no realistic alternative but to do so. :

Auditors’ respons'ibiliries Sfor tlle audit of the i nancial statements

Our obJectlves are to obtain reasonable assurance about whether the financial statements as a whole are free from matenal misstatement,
whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not-a guarantee that an audit conducted in accordance-with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description ofour responsibilities for the audit of the financial statements is Iocated on the FRC’s websne at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with Chapter 3 of
Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume responsibility for any
other purpose or to any other person to whom this report is shown or into whose hands it may come save where expressly aoreed by our prior
consent in wnllng .

Other reqnired reporting.

: :Combtmies Act 2006 exception reporting
Under the Companies Act 2006 we-are required to report to you if, in our opinion:

e we have not received all the information and explanations we require for our audit; or :

e  adequate accounting ‘records have not been kept by the company, or returns adequate for our audit have not been received from
branches not visited by us; or

»  certain disclosures of directors’ remuneration specified by law are not made; or

» the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to repert arising from this responsibility.

Martin Cowie (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Belfast

30 March 2021
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 Profit and loss account for the year ended 31 March 2020

2020 2019

‘ “Note  © £000. . £000-
5 28,734 26,488
| _ ) (19,891) ©(19,707)
Grossprofit ~ . ” : — 8,843 6,781
~Administrative expense‘s. g ) ' . 61) S - (72)
Operating profit I A ' 6 - 8,782 6,709 .
Interest eayable and similar expenses . ' ‘ ' . 7 (7,826) ) (7,943) -
Profit/(loss) before taxation. l ] S h C B - 956 - (1,234)
Tax on profit/(loss) . SRR () X% N T

Profit/(loss) for the financial year A s 723 (1,122)

All amounts above relate to continuing operations of the company.

' Sfatement of comprehensive income for the year ‘end‘eﬂd 31 March 2020

20200 2019

o £0000 - - £000
.Profit/.(loss) for the financial year A . i . 723 - E i (1,122)
ther co‘r.nprehensive (expenﬁe)[income - - o
Fair value (Ioss)/gairi en derivatives - ’ . ) ’ (58) ' ‘ 1,410
Deferred tax on fair value (loss)/gain on derivatives ) ) . 10 (240)
Other comprehensive income for the year - ‘ ‘ . o (48) . L1170
Total comprehensive income for the year o . <675 - ' 48




~'Glen Water Limited

" Balance sheet as at 31 March 2020 :
. S . - 2020 2019

) Note - . £000 . £000 '
Fixed assets R . - '
Tangible assets . e : R 1 - 71,039 82,908
(;uri'entasAsets ' - c : , . : :
Debtors : o . 12 7,639 7,982
Cash at bank and in hand : g 26,619 . 24;859
‘ “ _ » 34258 32,841
_ Creditors: amounts falling due within one yéﬁr ' o 13 (11,7485) - (12,035)
* . Net current assets = ) ) ‘ : 22513 . -~ 20,806
Total assets less current liabilities . ' o ' 99,552 103,714
Creditors: amounts falling due after more than one year }v - 14 i - (132,676) (137,51 3)
“Provisions for liabilities o - s, @S0y - (150)
"Net liabilities B : - . . 33,874) (34,549)
- Capital and reserves
Called up share capital I ' : 17 o L
Cash flow hedge reserve ' : I (20,491)  -(20,443)
Accumulated losses B S A co (13,384) . (14,107)

Total shareholders’ deficit . ‘ R ~(33,874) "(34,549)

1

The financial statements on bages 8 t0 25 were approved by the Board of directors onZiMarch 2021 and were signed on its
behalf by: S : ) .

S Patton . _ . ' D Hardingham
Director C ) Director

.

The notes on pages 12 to 25 form an intégral part of these financial statements.

Clcn Watér Limited : . o : : Registered number: 05630642
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Statement of changes in equity for the year ended 31 March 2020
' v Called-up Cash ﬂow . " Total
share hedge  Accumulated = shareholders’
capital reserve losses deficit
- - o £000 £°000 ’ £°000 £°000
Balance as at | April 2018 T (21,613) (12,985) (34,597)
Loss for the financial year . - - (1,122) (1,122)-
Other comprehensive income, net of tax - l_,l7Q - 1,170
Total comprehensive income for the year - 1,170 (1,122) - . 48
Balance as at 31 March 2019 1 (20,443) (14,107) (34,549)
. Called-up Cash flow Total -
share hedge:  Accumulated  shareholders’
capital . reserve -Io;ses' deficit
. . £°000 . £°000 £°000 £'000
Balanceas at 1 April 2019 . ol (20,_443) 14,107y (34,549)
Profit for the financial year - . - c- 723 723
Other comprehensive inéomé, ne't of tax - (48) - .(48)
Total comprehensive income for the year - (48) 723 . 675
Balance as at 31 March 2020 1 (13,384)

(20,491)

(33,874)
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Cash ﬁbw statement for the year ended 31 March 2020

2020

11

2019

. ) Note £000 £°000
l;let casﬁ generated from operating activities - 18 15,816 14,781 .
. Tax paid ' (25) a4y
Net cash generated from operatirig activities 15,791 . 14,767
: Cash flow used in investing activities .
Purchase of tangible fixed assets ' " (1,891). L (2,625)
Net cash used in investing activities (1,891) (2,625)-
Cash flow used in ﬁnancin'g activities . .
Repayment of bank loans and subordinated loan notes - - (6,208) (5.417)
Interest received ) 168 - 131
Interest paid ) _(6,100) (6,491)
Net cash used in financing activities _ (12,140) (1,777)
Net increase in g:.ésh- and cash equivalents in the year - 1,760 T 365
Cash and cash equivalents at thebbeginning of the yeér 24,859 . 24,494
Cash and.cash equivalents at the end of the year 26,619 24;859
Cash and cash equivalents consist of: )
Cash at bank and in hand ‘ 26,619 24,859
. Cash and caSh equivalents 26,619

. 24,859
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Notes to the ﬁnancial statements for the year ended 31 March 2020

1 : General‘information

Glen Water lelth ( the company’) prmcnpal activities are the desngnmg, bu1ldlng, financing and operation, including the
provision of wastewater treatment and sludge dlsposal services, ofa series of waste water treatment plants and sludge
incinerators in Northern lreland .

The company is a pnvate company limited by shares and is incorporated in the Umted Kingdom and reglstered in England
The address of'lts registered office is Third Floor Broad Quay House, Pnnce Street Bristol, BS1 4DJ. -
2 . Statement of compliance

The company ’s financial statements of Glen Water Lirnited héave been prer)ared in cbmplian‘ce'with United Kingdom .
Accounting Standards, 1nclud1ng Financial Reporting Standard 102, *“The Financial Reporting Standard applicable in the

~ United ngdom and the Republic oflrcland” (**FRS 102*) and the Companies Act 2006.

3 Accounting pOllCleS '

The prmcnpal accounting policies applied in the preparation of these financial stateménts are set out below. These pollcles have.
been consnstently applied to all the. years presented, unless otherwise stated .

) BaS|s of preparatlon

These financial statements are prepared ona gomg concern basns, under the hlstoncal cost convention, as.modified by the

‘recognmon of certain financial assets and llabnlmes measured at falr value.

The preparation of financial statements requires the use ofcenam critical accountmg estimates. It also requires management to
exercise its judgement in the process of applying the company accounting policies. The areas involving a higher degree of
judgement or complexity, or areas where assumptions and estimates are significant to the f'nancnal statements, are disclosed in
note 4.

Going concern

The company has’ recurrme accountmg losses and accordmglv net llabllmes In view of the slruclure of the company’s Private
Finance Initiative contract with its customer,.the company is expected to continue to make accounting losses until 2023 and is
expected to have negative liabilities until 2030. However, the companv is cash generative and is forecast to remain cash
positive over that period. The directors are satisfied that the company’s cash flows are sufficient to enable the.company to
continue as a going concern and settle all liabilities as they fall due for at least the next 12 months. Accordingly, the financial
statements have been prepared on a going concern basis. : '
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Notes to the ﬁnancral statements for the year ended 31 March 2020 (contmued)

3 Accountmg polrcres (contmued)

Accounting for Private Finance Initiative contracts (service concession arrangements) -

Where it'can be demonstrated that the balance of risks and rewards derived from the underlying .asset are not borne by the
company, the asset created and/or provided under the contract is accounted for as a finance lease receivable or as a financial
asset; otherwise, it is classified asa fixed asset. : .

Proyisions and contingencies
) Provisions

Provisions are recognised when the conipany has a present legal or constructive obligation as a result of past events; it is
probable that an outflow of resources will be requlred to settle the obligation; and the amount of the obligation can be
estimated reliably. : . A _ . .

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect to
any one item included in the same class ofobligations may be small.

Provisions are measured at the present value of the expenditures e\pected to be required to settle the obligation usmg a pre-tax

rate that reflects current market assessments of the time value of money and the risks specuﬁc to the obllgatron The increase in .

" the provision due to passage oftrme is recogmsed as a finance cost.
(i) Contingencies

Contingent liabilities, arising as a ‘result of past events, are not recogmsed when (i) it is not probable that there will be an
outflow of résources or that the amount cannot be reliably measured at the reporting date or (ii) when the existence will be
confirmed by the occurrence or non-occurrence of uncertain future events not wholly within the company’s control. Contingent
liabilities are disclosed in the financial statements unless the probability of an outflow of resources is remote.

" Turnover

- Turnover is measured at the fair value of the consideration received or receivable and represents the amount receivable for
goods supplled or services rendered, net.of returns, discounts and rebates allowed by the company and value added taxes.

Where the consideration receivable in cash at bank and in hand is deferred and the arrangement constitutes a fi inancing
transaction, the fair value of the consideration is measured as the present value of all future receipts using the imputed rate of
interest. '

The company recognises turnover when (a) the significant risks and rewards of ownership have been transferred to the buyer;
(b) the company retains no continuing involvement or control over the goods; (c) the amount of revenue can be measured
reliably; (d) it is probable that future economic benefits will flow to the entlty and (e) when the specific criteria relating to each’
has been met, as-described below. '

Turnover in respect of the provision of water and sewerage services is recogmsed on the basis of dally usage.

’
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Notes to the financial statements for the year ended 31 March 2020 (contmued)

3. Accountmg pollmes (contmued)
Taxation
Taxation expense for the year comprises current and deferred tax recognised in the reporting period; Tax is recognised in the
profit and loss account, except to the extent that it relates to items recognised in other comprehensive income or directly in
equity. In this case tax is also recognised in other comprehensive income or directly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.
(i) Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior years. Tax is calculated on
the basis of tax rates and laws that have been enacted or substantively enacted by the year end. .

Management periodically evaluates positions taken i tax returns with respect to situations in which applicable tax regulation is
subject to mterpretatnon It estabhshes provisions where appropriate on the basns of amounts expected to be paid to the tax
authorities. :

(i) Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and total comprehensive income as
stated in the financial statements. These timing differences arise from the inclusion ofmcome and e\pcnses in tax assessments
in periods different from those in which they are recognised in f'nancnal statements. :
Deferred ta\ is recognlsed on all timing differences at the reporting date. Unrelieved tax losses and other deferred tax asséts are
only recognised when it is probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. .

Deferrcd tax is measured using tax rates and laws that have been enacted or substantively enacted by the year end and that are
expected to apply to the reversal of the timing dlfference :

Borrowmg Costs

All borrowing costs are recognised in profit and loss in the year in which they are incurred.
Tangible assets
Tangible asséts are stated at cost (of deemed cost) less accumulated depreciation and accumulated impairment losses. Cost
includes the original purchase price, costs directly attrlbutable to bringing the asset to its working condition for its mtended
use, dismantling and restoration costs.

) ‘ Inﬁ‘astr‘uCturé building & concrete structures pumping equipment and other equipment

Infrastructure building & concrete structures, pumping equipment and other equnpment are stated at cost less accumulated
depreciation and accumulated impairment losses. .

(ii) Deprecialion and residual values

Depreciation is calculated, usmg the straight-line method, to allocate the depreclable amount to their residual values over the
expected useful economic hves of the assets concerned. The principal annual rates used are ds follows: .

Infrastructure assets . - 24 years
Building & concrete structures - " 24 years
Pumping equipment - 20 years -
Other equipmcnt : - 7to 15 years .

The assets residual values and useful lives are revnewed and adjusted if appropriate, at the end of each reporting period. The .
effect of any change is accounted for prospectively.
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Notes to the financlal statements for the year ended 31 March 2020 (contmued)

3 Accountmg pohcles (contmued) .
Tangible fixed assets (,contllnued)
(iii) - Subsequent additions and major components

Subsequent costs, including major inspections, are included in the assets carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that economic- beneﬁts associated w1th the item will flow-to the Company and the cost
can be measured reliably.

The carrying amount of any replaced component is derecognised. Major components are treated as 5separate asset where they
have significantly different patterns of consumption of economic benefits and are depreciated separately over its useful life.

Repairs, maintenance and minor inspection costs are expensed as incurred.
(iv)  Derecognition

ATanglble assets are derecognised on disposal or when no future economic benefits are expected: On disposal, the difference
between the net disposal proceeds and the carrymg amount is recognised in profit or loss and included in Admmlstranve
e\penses

Impairment of non-financial assets

_ Ateach balance sheet date non-financial assets not carried at fair value are assessed to determine whether there is an indication
" that the asset (or asset’s cash generating unit) may be impaired. If there is such an indication the recoverable amount of the
- asset (or asset’s cash generating unit) is compared to the carrying amount of the asset (or asset’s cash generating unit).

The recoverable amount of the asset (or asset’s cash generating unit) is the higher of the fair value less costs to sell and value
in use. Value in use is defined as the present value of the future cash flows before interest and tax obtainable as a result of the
asset’s (or asset’s cash generating unit) continued use. These cash flows are discounted using a pre -tax discount rate that
‘represents the. current market risk-free rate and the risks inherent in the asset.

If the recoverable amount ofthe asset (or asset’s cash generating unit) is estimated to be lower than the carrying amount, the

" carrying amount is reduced to its recoverable amount. An impairment loss is recognised in the profit and loss account, unless
the asset has been revalued when the amount is recognised in other comprehenswe income to the extent of any prevnously
recognised revaluatlon Thereafter any excess is recogmsed in profit or loss.

Ifan lmpanrment loss is subsequently reversed, the carrying amount of the asset (or asset’s cash generating umt) is increased to
the revised stimate of its recoverable amount, but.only to the extent that the revised carrying amount does not exceed the
carrying amount that would have been determined (net of depreciation or amortisation) had no impairment loss been
recognised in prior periods. A reversal of an impairment loss is recognised in the profit and loss account.
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Notes to the financlal statements for the year ended 31 March 2020 (contlnued)

3 Accountmg policies (contmued)

Financial instruments 3

The company has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments.
() - F manc:al assets

Basic f‘nancnal assets, mcludmg trade and other receivables and cash and bank balances and are lnltlally recogmsed at
transaction price, unless the arrangement constitutes a financing transaction, where the transaction is measured at the present
value of the future receipts discounted at a market rate of interest. Such assets are subsequently carried at amortised cost using
the effectlve mterest method . .

At the end of each reporting period financial assets measured at amortised cost are assessed for objective-evidence of”
impairment. If an asset is impaired the impairment loss is the difference between the carrying amount and the present value of
the estimated cash flows dlscounted at the asset’s original effectlve interest rate. The impairment loss is recogmsed in profit or
Ioss

If there is decrease in the impairment loss arising from an event occurring after the impairment was recognised, the impairment
{is reversed. The reversal is such that the current carrying amount does not exceed what the carrying amount would have been
had the impairment not previously been recogmsed The |mpa|rment reversal is recognised in prot‘t or loss.

Fmancnal assets are derecogmscd when (a) the contractual rights to the cash flows.from the asset explre or are settled, or (b)
substantially all the risks and rewards of the ownership of the asset are transferred to another party or (c) despite having
retained some significant risks and rewards of ownership, control of the asset has been transferred to another party who has the
practicdl ability to unilaterally sell the asset to an unrelated third party without imposing additional restrictions,

(ii)  Financial liabilities

Basic financial liabilities, including trade and other payables, bank loans and loans from related parties, are initially recognised
at transaction price, unless the arrangement-constitutes a financing transaction, where the debt instrument is measured at the
present value of the future receipts discounted at a market rate of interest. Debt instruments are subsequently carried at
amortised cost, using the effective interest rate method. :

Fees pald on the establishment of loan facilities are recognised as trarisaction costs of the loan to the extent that it is probable

. that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw-down occurs. To the extent
there is no evidence that it is probable that some or all-of the facility will be drawn down, the fee is capitalised as a pre-
payment for liquidity services and amortised over the period of the facility to whlch it relates.

Trade payables are obligations to pay for goods or services that have been acquired in‘the ordinary course of business from
‘suppliers. Accounts payable are classified as current liabilities if payment is due within one year or less. If not, they are
presented as non-current liabilities. Trade payables are recognised initially at transacnon price and subsequently measured at
amortised cost using the effective interest method.

- Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently re-
measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs or finance
income as appropriate, unless they are included in a hedging arrangement. :

Fmancnal liabilities are derecogmsed when the llablllty is extmgulshed that is when the contractual obllgatlon is dlscharged
cancelled or expires.

(iii)  Offsetting

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a legally
enforceable right to set off the recognized amounts and there is an intention to settle on a net basis or to realise the asset and
settle the liability simultaneously. .
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3 Accounting pollc1es (contmued)
Financ'ial instrument§ (continued)
(iv) Hedging arrangements

The company applies hedge accounting for transactnons entered into to manage the cash flow e\posures of borrowmgs Interest
rate swaps are held to manage the interest rate exposures and are desngnated as cash flow hedges of ﬂoatmg rate borrowings.

Changes in the fair values ofdenvatlves designated as cash flow hedges and which are effective, are recogmsed directly in

equity. Any ineffectiveness in the hedging relationship (being the excess of the cumulative change in fair value of the hedging
instrument since inception of the hedge over the cumulative change in the fair value of the hedged item since inception of the -
hedge) is recogmsed in the profit and loss account. :
The gain or loss recognised in other compr'ehensive income is reclassified to the income statement when the hedge relationship
ends. Hedge accounting is discontinued when the hedging instrument expires, no longer meets the hedging criteria, the forecast -
transaction is no longer highly probable, the hedged debt instrument is derecognised or the hedging instrument is terminated. ~
Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary shares or options
are shown in equity as a deduction, net of tax, from'the proceeds.”

Related party transactions

-The company discloses transactions with related parties which are not‘\vholly owned within the same company. Where
appropriate, transactions of a similar nature are aggregated unless, in the opinion of the directors, separate dxsclosure is
necessary to understand the effect of the transactions on the company financial statements.

4 Critical accounting judgements and estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

Critical accounting estimates and assumptions
The company ha$ adopted the going concern basis in preparing the financial statements as described in note 3.
Critical judgements in applying the.company’s accounting policies

There were no critical Judgements in applying the company’s accounting policies.

5 Turnover

Turnover relates to the company’s'main activity which is carried out in the United Kingdom.
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Notes to the fmancia‘l statements for the yearf endgd 31 March 2020 (continued)

6  Operating profit . . _
2020 2019

, £2000 £000
Operating profit is stated after charging: R ] ) .
. Depreciatior{ of tangible aséets . o - ' . 7,630 .. 7,707
_ Losson dispoéal of tangible assets ' : 130 To27
Fees payable to the company’s auditors in respect of the audit of the financial ' ‘ 12 12
statements ' . . . ] q '
- Fees payable to the company’s auditors in réspect of taxation services : _ 12 - . 27
7 Interest payable and similar expenses
2020 2019
. . £000 . £°000
. Interest payable on bank loans- _ ‘ . : - . o . 6,023 v 6,370
. lnferest payable on unsecured loan notes 4 . ' ) - 1,783 1,628
Fair value loss on derivatives A A : . 138 o 26
Other finance costs . o : - o : - 50 .50
Total interest payable . R — ) 7,994 . . 8,074
Interest receivable on bank deposits . . B . (168) T a3y

Net interest payable . . ' . ) ‘ : - 7,826 7,943

8  Employee information
» The company did-not employ any individuals during the year (2019: None). -

9 ° Directors’ emoluments

The directors did not receive any remuneration in respect of their services to the company during the year (20!9: £ni15.
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Notes to the fmancnal statements for the year ended 31 March 2020 (contmued)

10' Tax on prof t/(loss)

. . . . 2020° 12019
Tax expense mcluded in proﬁt/(loss) o . ©£000 £000 -
Cu rrent tax ) ) ’

UK corporat‘lon tax o ‘ c . 32. 25
Total current tax charge . o . : 32 25
Deferred tax: . ' , ) ‘
Origination and reversal of fiming differences L N 196 (114
Change in tax rates ' s ' ‘ ST . o 5. 23
Total deferred tax charge/(credlt) , ' o A' 201 (137)
- Tax charge/(credlt) on proft/(loss) T ) ' 233 - (l 12) .
The tax assessed for the, year differs from the standard rate of Corporatlon Tax in the UK of l9% (2019: 19%). The
differences are explamed below:
2020 2019
A , _ £000 £000
Profit/(loss) before tax : ‘ . : - - 956 (1,234)
.Proft/(loss) before tax multiplied by standard rate in the UK 19% (2019: 19%) . 182 (234y
Effects of: : o '
Expenses not deductible for tax purposes . . ' o 46 145
Change in tax rates - : . : ' .5 (23)
“Tax charge/(credit) on profit/(loss) - ' ' o233 (lA12)

Tax rate chahges

In the March 2020, Budget the Government announced that from 1 April 2020 the corporation tax rate would remain at 19%
(rather than reducing to 17%, as previously enacted). As the proposal to keep the rate at 19% had not been substantively

“enacted at the Balance sheet c_iate its effects are not included in these financial statements.
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Notes toAthé ﬁnanciélvstatements'fof the year ended 31 March 2020 (co_nﬁnued)

, 11 Tangible assets ‘

Building

20

Infrastructure & concrete  -Pumping Other -
assets  structures equipment equipment Total
£2000 £000 £°000 £'000 £'000

Cost _ : ' — T

At I April 2019 17,739, 50,346 77,336 10,866 - 156,287

Additions : 100 - 1,791 - 1,891

Disposals - - (556) - (556)

At31 March 2020 17,839 50,346 78,571 10,866 157,622

Accumulated depreciation

Atl April2019 7,516 2252 33,860 9,751 73,379

Charge for the year 739 2,191 4,538 RT) 7,630

Disposals ‘ - o (426) . (426) -

At31 March 2020 _ 87255 24443 379712 9,913 80,583

Net book amount’ i . o

" At 31 March 2020 9,584 25,903 40,599 953 77,039
10,223 28,094 43,476 Lils

At31 March 2019

82,908 -

Interest and other finance costs capitalised as at 31 March 2020 amount to £5,523,000 (2019: £5,992,000), which is stated after .
accumulated depreciation of those capitalised costs of £5,102,000 (2019: £4,633,000).

Tangible assets with a net book amo

" . borrowings.

unt of£77,039,00(5 (2019: £82,908,000) is pl_edgedlas security against the company’s . A

12 Debtors _ .

2020 2019

£°000 - £°000

Trade debtors 5,000 . 5,114

Amounts owed‘by related parties 2 13
Deferred tax asset 2,586 2,777 -

Other debtors 51 78

7,982

Amounts owed by related parties are interest free, unsecured and repayable'on demand.

Ty

7,639
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- Notes to the financial statements for the year ended 31 March 2020 (continued)

12 Debtors (continued) :
- ' . Provision for-
deferred tax

. ‘ ) _ o £000
AtTApRI 2019 . — . : 2,777
Charged to the profit and loss account A , L - . < (2015
Credited to other comprehensive income - S ‘ : o ‘ ' 10 -
At 31 March 2020 - i ‘ . : : S 2,586
2020 2019
: , . £000 ‘£7000
Deferred tax asset is as follows: . .
Tax losses - I R - 1,763 2613
" Derivative financial instruments . © o : . _ 4,422 4,389
- Excess of debrec'iation .over capital allowances ) . (2,660) : (3,206)
Timing differences in respect of capitalised interest ‘ - o .(939)‘ ’ o (1,019)
’ ' 2,586 T 2,777

‘The company has tax losses of approximately, £10,370,000 (2019: £1 5,370,000) available for offset against future tradiﬁg .
“profits. The company has a deferred tax asset of approximately £1,763,000 (2019: £2,6l3,00_0) arising from these tax losses.

The amdunt of deferred (éx assets expected to reverse after more than 12 months is £2,§86,000 (2019: £2,777,000).
13~ Creditors: amounts falling due within one year ' ,
) ' . 2020 2019

o S o "~ £000 £000
"Bank loan (note 14) . T 6772 6,158
Trade creditors ' g . ' _ . 3 , 27
Amounts owed to related parties (note 19) ‘ 2,876 3,761
Corporation tax . _ - ' o 32 L 25
Acéruals and deferred income . s oo T 2,034 R 2,064

11,745 12,035

The bank loan is secured by a fixed and floating charge over the assets of the company and by way of guafantees given by the
parent undertakings of the corporate shareholders. The loan carries interest at a rate of LIBOR plus 0.95% to 1.15%.

Amiounts owed to related parties are interest free, unsecured and repayable on demand.
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Notes to the financial statements for the year ended 31 March 2020 (continued)
14 Creditors: amounts falling due after more than one 'yehar . _ ‘ A
. o ) : 2020 ‘2019

_ . £'000 . £000

TBank loan ‘ B T 86028 92,800
“Unsecured loan nptes-due 2031 - ' l o , 20,634 . 18,896
Derivative financial instruments ' . T 26,014 25,817-
" 132,676 137503

The bank loan is secured by a fixed and ﬂoatmg charge ‘over the. assets of the company. The loan carries interest at a rate of
LIBOR plus 0.95%to 1.15%.

The unsecured subordmated loan notes are repayable in varying instalments commencing 31 December 2009 with full repayment
due by 31 December 2031 and carry interest at a rate of 9% per annum. The maturity of the bank Ioan and unsecured loan notes
is as follows: .

2020 2019
. r £000 . £000
Within one year . : 6,772 ’ 6,158
Between one and two years : . o 7,578 . 6,773
- . Between two and five years : . ' - ) ) 25,511 : 24,356
In more than five years . . - 73,573 80,567
~ ' ’ ‘ T 113,434 117,854

The bank loan and unsecured loan notes are stated net of unamortised issue costs of £585,000 (2019: £634 ,000). All amounts
_ falling due after more than five years are repayable by mstalments

15  Provisions for liabilities -
- Decommissioning
’ provision
. ) . . _ , o . o £000
At | April 2019 and at 31 March 2020 A 750

Decommissioning provision

The decommissioning provision relates to antrcrpated costs that are- required to be carried out at sludge facilities at the end of
their use.
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Notes to the fmancnal statements for the year ended 31 March 2020 (contmued)

16 Fmancnal mstruments

) The company has the following ﬁnaneial instruments:

- 2020

2019

23

The company has entered into interest rate swap agreements with certain financial institutions in order to swap the variable
interest arising on the company’s bank loan with fixed interest. As at 31 March 2020 the fair value of the company’s interest swap .

agreements is a liability of £26,014,000 (2019: £25, 8 17 000)

, : 4 £000 £000 .
Fingncial :tssets that are a debt instrument-measured at amortised cost ) .
- Trade debtors ‘ " 5,000 5,114
*- Amounts owed by related parties 2 13
- Other debtors ‘ 51 .18
‘ 5,053 5,205
" Financial liabilities measured at fair vatue _
- Derlvatlve financial instruments - 26,014' 25-,81.7‘
Flnancnal liabilities measured at amortlsed cost _
-" Bank loan . 92,800 198,958.
- -Unsecured loan notes - - 20,634 18,896
- Trade creditors 31 27
- Amounts owed to related parties 2,876 3,761
- Accruals ’ ' 2,034 2,064 -
118,375 123,706
" Derivatives

17 Called up share capital
2020 2019
£000 - £2000
Aliotted and fully paid '
1,000 (2019 1,000) ordmary shares of £1 each (20]9 £1 each) 1 B
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- Notes to the financial statgrﬁenté for the year ended 31 March 2020 (continued).

18  Notes to the cash flow statement

2020 2019
£000 £°000
Profit/(loss) for the financial'year 723 ©(1,122)
Tax charge/(credit) on profit/(loss) 233 (112)
Net interest expense '7,826 7,943
Operating profit 8,782 . 6,709
\ Depreciéftion-of tangible assets ’ 7,630 7,707
Loss on disposal of tangible assets - 130" - 27
Movement in debtors 152 :(3‘98)
Movement in creditors © (878) 736
Cash flow generated from operating activities 15,816. -14,781
Net debt .
. Derivative
Bank  Shareholder financial : ,
loan loan  instruments Subtotal . Cash Total
- . . £000 £000 + £000 - £000 . £000 -£°000
"Net debt as at 1 April 2019 (98,958) (18,896) (25,817) (143,671) 24,859 (118,812)
Cash flows - . 6,208 - - 6,208 . 1,760 7,968
Fair value & exchange . - - 197 (197) - C(197)
movements : '
Other changes . . ) (50) (1,738) - (1,788) . - (1,788)
Net debt as at 31 March 2020 (92,800) (20,634) (26,014) (139,448) 26,619 (112,829)
19 Related party transactions
Transactions with related parties were as follows:
‘ ' C . Amount of Amount of
: transaction: transaction
Name of related party 2020 2019
(relationship) Nature of transaction - £000 - £000
Imagile Infrastructure Management Limited Operating charges (120) (153)
(Related party) ' : ’
Portfolio Solutions (Northern Ireland) Limited Operating charges - -
(shareholder) Interest (891) 814)
Véolia Water Outsourcing Limited Cépital expenditure (1,891) (2,626)
- (shareholder) C
Interest (891) (814)
Operating charges (11,612)

(11,539)
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Notes to the financial statements for the year ended 31 March 2020 (continued).

19 Related party transaotions

Balances with related parties were as follows:

Amount owed

Amount owed

by/(to) related by/(to) related

party - party

' 2020 2019

Name of related party Nature of transaction £°000 £°000
Portfolio Solutions (Northern Ireland) Limited Shareholder loans and interest (10,549) (9,657) .
. - ' "Other ba]ances e . - ’ -

Veolia Water Outsourcing Limited Shareholder loans and interest - (10,549) (9,657)

' (2,876) (3,761)

Other balances

20 Ultimate controlling party

The immediate parent undertaking is Glen Water (Holdings) Limited, a company mcorporated in England

The only group of undertakings for Wthh group financial statements are drawn up 'and of which the company is a member is Glen
- Water (Holdings) Limited. Copies of the group financial statements of Glen Water (Holdings) lelted are available from the
company secretary at Third Floor Broad Quay House, Prince Street, Bristol, BS14DJ. .

There is no ultimate controlling party. Portfolio Solutlons (Northem Ireland) Limited and Veolia Water Outsourcing Limited are
- 50% shareholders in Glen Water (Holdings) Limited. Portfolio Solutlons (Northern lreland) Limited and Veolia Water
‘ 0utsourcmg Limited are incorporated in England. .

21  Contingent llablllty

" The company has received a number of clalms from its operatmg and construction contractors in respect of the operation and
construction of the company’s water treatment and sludge facilities. These clalms amount to approximately £23,660,000 (2019:
£23,660,000). )

~ The company has delegated the construction and operation of its facilities to related entities. These activities are sub-contracted

to a construction contractor and to an operating contractor (which is a shareholder of the company) and therefore any issues

. arising are- considered by the directors to be the responsibility of one or more of the company’s customer, the construction
contractor and / or the operating contractor.

In the event that issues arising are assessed to be the responsibility of the company’s customer then the company will formally
have to make the claim on its customer. Under the agreements with the company’s related construction and operating contractors,.
the company is required to pay across the benefit of any successful clalms agamst its customer to the construction and operatmg i
contractors

In the event that issues arising are assessed not to be the responsibility of the company’s customer then under the agreements
with and between the company’s related construction and operating contractors, the construction and operatmg contractors will
be required to make those claims dlrectly of each other.

~ Consequently the dlrectors consnder that the likelihood of losses arising from these claims to be low.



