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'Zeno Communications (UK) Limited
Strategic Report
For the year ended 30 June 2016

EEFN

The directors ;;resent the strategic report and financial statements for the yeat ended 30 June 2016.

Review of the business :
The principal activity of the company continued to be that of a publlc relations service, with a core focus on
clients within the Health and Technology sectors.

On 25 January 2016, the company acquired the group Jungle Communications (Holdings) Limited. The group’
. included 3 Monkeys Communications Limited, a non specialist PR agency with large consumer and corporate
practices. The group also included Galileo Digital Media (Resurrected) Limited, Agnostic. PR Limited, and
Gorilla Talk Limited, all of which are non-trading. The initial consideration was £5,986,092. There is potential
for deferred consideration based on the future performance of the acquired business. £1,865,139 has been
recognised as deferred consideration in notes 16 and 17.-£263,992 of costs related to the acquisition were also
treated as consideration. Further details can be found in note 21. In the period since the company has owned
the business it has performed in line with expectations. .

The acquisition grew the company’s footprint in the UK by more than 400% in terms of both gross profit and
headcount, and enabled the company to present an offering to clients that now includes specialist practices in
Consumer and Corporate for the first tume

On 31 March 2016 the trade and assets of 3 Monkeys Communications Limited of £8,115,224 were purchased
at fair value by the company, see details in-note 23. Consequently the results for the company for the 3 month
period from 1 April to 30 June 2016 include all business.previously carried out by 3 Monkeys Communications
Limited alonQS|de that of the company. .

2016 saw gross profit of £3,004,241 reported, an increase of 77% on 2015 from £1,699,033, primarily due the
transfer of trade and assets from.3.Monkeys Communications Limited on 31 March 2016.

An operating Ioss of £343,677 (2015: profit of £110,579) was reported in 2016; this includes amortisation of
£307,886 (2015: £nil) of intangible assets recognised on the transfer of trade and assets from 3 Monkeys
Communications Limited on 31 March 2016. Therefore the underlying operating loss was £35,790 (2015: profit
of £110,579). The decrease in underlying operating profit is due to extra costs associated with the acquisition
of the group headed by Jungle Communications (Holdings) Limited, and subsequent merger of the Zeno and
- 3 Monkeys agencies and launch of the 3 Monkeys Zeno brand.

Busmess environment

The public relations market in the United Kingdom is highly fragmented and competitive. In the PR week league
tables 2016, which are the latest available figures, the total fees (gross profit) for the top 150 agencies in 2015
“amounted to more than £1,056,000,000 compared with £1,002,000,000 in the prior year. Within this competitive. -
market, on the back of the transfer of the trade and assets of 3 Monkeys Communications Limited, the company .
expects to achieve a Top 40 ranklng in the 2017 PR Week league tables

- Future developments

The company is in a strong position to take advantage of new business opportunities. The acquisition of Jungle
Communications (Holdings) Limited, and subsequent transfer of all clients and employees of 3 Monkeys .
Communications Limited has been successful, and since the financial year end a number of new client wins .
have seen Gross Profit continue to grow. We are confident that the company will exceed its current level of -

performance in the future .

Strategy
The company’s overriding objectlve is to achleve attractlve and sustalnable rates of gross proflt and operatmg A

profit growth primarily through maintaining and expanding its client base off the back of high quality work and
by Ieveraglng its now much larger footprint within the UK pubhc relations marketplace

Page 1'



Zeno Communicatlons (UK) Limited
; .Strategic Report (Continued)
--For-the:year ended 30 June 2016..

PrinCipal Risks: and Uncertainties h

The principal risks and uncertainties faced by the company can be broadly grouped as busmess risk,
-'..f-competitive risk and financial risk. . . -

Busmess risk

- During any downturn in the United Kingdom economy, spending constraints of clients may significantly impact

... service-providing companies The potential impact on Zeno Communications (UK) Limited will continue to be

-.assessed on an ongoing basis. However, the company is currently continuing to secure new busmess and
trade: profitably (excluding amortisation costs) . .

":‘:.The company has reviewed the busmess for. potential successors for key. management If key. management
. leave the:company, the impact of their going is looked at to ensure that the company can maintain relationships
with clients and that other staff can cover key areas of the business.

Business continuity plans are in.place in case of technology disruption or lack of access to the premises.
The company: has expertise in.business reputation that can be used if there are any issues arising for the
company itself. : - .

On 23 June 2016 Britain voted to Ieave the European Union. The fuII impact ofthis decision on our cIients and
their budgets is not yet clear. We are monitoring this risk on an ongoing basis.

.Competitive risk

" The company seeks to mitigate its exposure to increased competition and the possibility of adverse market
conditions by maintaining a wide portfolio of clients in different sectors who require a variety of Public Relations
services. No one client represents more than 15% of the.company’s fee income.

Financial risk management : -
Credit risk i
The company aims to mitigate IquIdity risk by managing cash generation of its operations and operating cash
collection targets across the company as well as performing credit checks on all new clients. The company’s
cash deposits are held with JP Morgan Chase Bank, NA. .

Fore/gn exchange risk ‘

Whilst.all the turnover is generated in the UK, the company does earn some of its turnover in currencies other
than sterling. It seeks to manage the exposure to fluctuations in exchange rates by having contracts in place
which allow for fee adjustments should. the exchange rate fluctuate by more than a reasonable percentage '
The company also seeks to minimise its holdings of currencies other than.sterling.

Further to the vote to leave the European Union, there has been a devaluation in sterling and an immediate
period of exchange rate volatility. Depending on future developments exchange rates for sterling might remain
more volatile. .

',‘Liqwd/ty and cash ﬂow risk - sl : .
< The:company:is part of:a group cash pooling arrangement that gives it access. to funds to: mitigate the cash }
flow risk: The company forecasts and monitors its cash flows on an ongoing basis to manage thisrisk.
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Zeno Communications (UK) Limited
: Strategic Repo& (Contihue’d) :
For the year ended 30 June 2016

Key performance indicators
The KPls used to manage and revuew the trading operations of the company are:

. » ‘ 2016 L 2015
Growth in gross profit (%) A ) 77% : o 52% .
Operatlng profit/(loss) margin . ‘ (%) . ' 7%
before tax, interest, amortlsatlon : :
of intangible assets,
and investment impairments
Employment costs to gross 66% 61%

prof t ratio

- The primary KPI which drives operating profit margin is employment costs to gross profit ratio, with a target of
" 60%. In 2016 this was 66% but the Directors of the business are confident that this will be reduced in 2017 as
the new, larger company demonstrates efficiencies through operating larger and more established sector -
practlces wnthln the company.

Employees
_ The company systematically prowdes employees with mformatlon on matters of concern to them, consultlng
them or their representatives regularly, so their views can be taken in to account when making decisions that
are likely to affect their interests. Employee’s involvement in the company'is encouraged, as achieving a
"common awareness on the part of all employees of the financial and econémic factors affecting the company
- plays a major role in maintaining its position as a Ieadmg public relatlons agency.

The company is committed to employment policies which follow best practice, based on equal opportunitie;for
all employees, irrespective of sex, race, colour, disability or marital status. The company gives full and fair
consideration to applications for employment from disabled persons, having regard to their particular aptitudes
and abilities. Appropriate arrangements are made for the continued employment and training, career
development and promotion of disabled persons employed by the ‘company. If members of staff become
disabled the company seeks to c0ntlnue employment either in the’ same or, if appropriate,. an alternative
position.

- Approved by the bo'ard and signed by its order on 3 August 2017

- APBlasco . : )
Director ’ o . o~
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Zeno Communications (UK) Limited
Directors'i Report

For the year ended 30 June 2016

The:directors’ present therr annual report and audited financial statements for the year ended 30 June 2016
These financial statements for the period ended 30 June 2016 are the first financial statements of Zeno
Communications (UK) Limited prepared in accordance with section 1A of FRS 102, the Financial Repomng
Standard applicable in the UK and Republic of Ireland.

. Prmmpal actlvmes
The prrncrpal actrvrty of the company is the provrsron of public relations servrces

: ,General mformatton

The: company is a private limited company incorporated in England and Wales. The company’s |mmed|ate
parent company is Zeno Group The Netherlands BV, and the undertaking the directors regard as the ultimate
" controlling party is Daniel J. Edelman Holdings, Inc., a company incorporated in the United States of America.

Gomg concern ’

The directors confirm that they are satisfied that the company has adequate resources to continue in busrness‘

for the foreseeable future. They have taken into account the company’s trading performance, -available facilities

and 'have. reviewed the forecast cash flows for at least twelve months: from the signing of these financial
- statements. As a.result the directors believe that. preparing the financial statements on a going concern basis

is appropriate: The directors have received confirmation that Daniel J. Edeiman Holdings Inc., will support the

company for at least one year from signing the financial statements.

Directors .

The directors who held office during the year and up to the date of S|gnature of the financial’ statements were .
as follows . ‘

B -

" AP Blasco

| C Dobson
V A Malanga . .

Dividends ‘ _ ' ,
The company did-not pay-a dividend in the year (2015: £nil). -

Charitable donations
The company made donations totalling £137 (201 5: £100) to charrtres during the frnancral year.

Quallfymg thrrd party mdemmty provisions

The ultimate parent company, Daniel J. Edelman Holdings, Inc., malntalned Irabrllty insurance throughout the
year and-up to the date of signature of thelflnanmal statements for the directors and officers of the company.

Independent auditors

. PricewaterhouseCoopers LLP were appointed audltors to the company for the year ended, 30 June 2016 and‘
‘ have expressed their wrlllngness to continue in office. . .
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Zeno Communications (UK) Limited
: Directors' Report (Continued)

For the year ended 30 June 2016 .

Statement of directors’ responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with -
applicable Iaw and regulation. .

Company law requires the directors to prepare fi nancial statements for each financial 18 month perlod Under
that law the directors have prepared the financial statements in accordance with United Kingdom Generally -
Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial
Reporting Standard Applicable in the UK and Republic of Ireland” Section 1A, and applicable law). .

Under company law the dlrectors must not approve the financial statements unless they are satisf ed that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are requrred to:

select suitable accountmg pollcles and then apply them consistently;

state whether applicable United Kingdom Accounting Standards, comprising FRS 102 Section 1A have
been followed, subject to any material departures disclosed and explained in the financial statements;
make judgements and accounting estimates that are reasonable and prudent; and '

prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will contlnue in business. )

The directors are responsrble for keeplng adequate accountlng records that are sufficient to show and explam
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Disclosure of information to auditors
In the case of each director in office at the date the Directors’ Report is approved: ®
(a) so far as the director is aware, there is no relevant audit |nformat|on of which the company s audltors are
unaware; and :

(b) they have taken all the steps that they ought to have taken as a director in order to make themselves aware
of any relevant audit information and to establlsh that the company s auditors are aware of that information.

Small compames exemption

ThIS report has been prepared in accordance with the provrsrons appllcable to companies entltled to the small
:company s exemption.

" Approved by the board and signed by its order on 3 August 2017

: P Blasco
Director

. Page5



Zeno Communications (UK) Limited
Independent Auditors' Report | A ‘ ' -

- To the Members of Zeno Communications (UK) Limited

Report on the financial statements
Our opinion

In our opinion, Zeno Communicaticns (UK) Limited’s financial statements (the “financial statements”).

e give atrue and fair view of the state of the company'’s affairs as at 30 June 2016 and of its loss for
the year then ended; -

¢ have been properly prepared in accordance with United ngdom Generally Accepted Accountmg
Practice applicable to Smaller Entities; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

What we have audited

The financial statements, included within the Annual Report and Financial Statements (the "Annual Report”),
~comprise:

the Balance Sheet as at 30 June 2016;

the Profit and Loss Account for the year then ended;

the Statement of Changes in Equity for the year then ended; and

the notes to the fihancial statements, which include a summary of significant accountmg policies and
other explanatory mformat:on

-

The financial reporting framework that has been applied in the preparation of the financial statements is,

United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in

the UK and Republic of Ireland” Section 1A, and applicable law (United Kingdom Generally Accepted
Accounting Practice), applicable to Smaller Entities.

In applying the financial reporting framework, the directors have made a humber of subjective judgements, for
example in respect of significant accounting estimates. In making such estimates, they have made assumpt:ons
and considered future events.

Opinion on other matters pArescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

o the information given in the Strategic Report and the Directors’ Report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

e the Strategic Report and the Directors’ Report have been prepared in accordance with applicable
legal requlrements

In addition, in light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we'are required to report if we have identified any material misstatements in the Strategic
Report and the Directors’ Report. We have nothing to report in this respect.

Other matters on which we are required to report by excebtion
Adequacy of accounting records and information and explanations received

Under the Companies Act 2006 we are required to report to you if, in our opinion:

o we have not received all the information and explanatlons we require for our audlt or
» adequate accounting records have not been kept, or returns adequate for our audlt have not been
received from branches not visited by us; or
e the financial statements are not in agreement with the accountmg records and returns.
We have no exceptions to report arising from this responsibility.
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Zeno Communications (UK) Limited
Independent Auditors' Report

To the Members of Zeno Communications (UK) Limited

Directors’ remuneratlon

Under the Companles Act 2006 we are reqmred to report to you if, in our opinion, certain disclosures of
directors’ remuneration specified by law are not made. We have no exceptions to report arising from this
responsibility.

Entitlement to exceptions A

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not
entitled to prepare financial statements in accordance with the small companies regime. We have no
exceptions to report arising from this responsibility.

Responsibilities for the financial statements and the audit
Our responsibilities and those of the directors

As explained more fully in the Statement of directors’ responsibilities, the directors are respo.nsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view.

QOur responsibility is to audit and express an opinion on the financial statements in accordance with applicable
law and International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”). Those standards
require us to comply with the Auditing Practlces Board's Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company’s members as a'body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in
giving these opinions, accept or assume responsibility for any other purpose or to any other person.to whom
this report is shown or into whose hands it may come save where expressly agreed by our prior consent in
writing.

_ What an audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about .
the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the
financial statements are free from material mlsstatement whether caused by fraud or error. This includes an
assessment of:

¢ whether the accounting policies are appropriate to the company’s circumstances and have been
" consistently applied and adequately disclosed;

* the reasonableness of significant accounting estimates made by the dlrectors and

e the overall presentatlon of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against available
evidence, forming our own judgements, and evaluating the disclosures in the finahcial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we consider
necessary to provide a reasonable basis for us to.draw conclusions. We obtain audit evidence through testing
the effectnveness of controls, substantive procedures or a comblnatlon of both.
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Zeno .Communications (UK) Limited
Independent Auditors’ Report‘(Continuéd) T |

Tothe Members of Zeno Communications (UK) Limited

In addition; we read all the financial and non-financial information in the Annual Report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently
materially incorrect based.on; or materially.inconsistent with, the knowledge acquired by us in the course of
performing the audit. If we become aware of:any apparent material misstatements or inconsistencies we
consider the implications for our report. With respect to the Strategic Report and Directors’ Report, we
consider whether those reports include the disclosures.required by applicable legal requirements.

Gemma Clark (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London ' :

3 August 2017
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Zeno Communications (UK) Limited
Profit and-L:oss:Account: . e |

For.th.,e yéa'rer_id'ed- 30 Jun”e'-'20f1_6~-'-l- L

T Tumver
Cost of sales
Gross profit . Co -

Administrative expenseé

Operating (loss)/profit o _ 4
Interest receivable and similar income . 8
_Interest payable and similar charges ‘ 9
(Loss)/profit on ordinary activities before

taxation

Tax on (loss)/profit on ordinary activities ] : 10 .

(Loss)/profit for fhe financial year

Total comprehensive (expense)lincoine for the year

3,787,655
(783,414)

3,004,241

(3,347,918)

(343,677)

426
(206,193)

(549,444)
(1,684)

(551,128)

(551,128).

2015
o

2,177,192 .

(478,159)

- 1,699,033

(1,588.454)
110,579

218

. (54,753) -

56,044
* (14,200)

41,844

41,844

The profit and loss account has been prepared on the basis that all operations are continuing operations.




Balance Sheet

As at 30 June 2016

~ Zeno Communications (UK) Limited

‘Intangible assets

Tangible assets .
Investments -

Current assets

Stocks

Debtors A

Cash at bank and in hand

Creditors: amounts f'allingAdue
within one year

Net current asse,t_s/(l_iabilities)

.Total-aséets Ieés- current liabilities

. Credltors amounts falllng due after

more than oneyear
Provisions for Iiabilities

Net Iiabilit_ies

Capital and reserves

- “Called:up share capital:

Share-premium account
:Capital-contributions
Profit and loss account:

Totalshareholdeis deﬁcit'

2016
Note - A £
1. 4,304,521
12 117,917 -
13 ° 8,115,224
12,537,662
14 ..:-. 388,884
A5+ <, 5,058,300 -
UL 134,782
5,581,966
16 -
. (4,359,743)
. 1,222,223
13,759,885
17 . :
. (13,716,483)
18 (168,034)
(124,632)
20 .15
782,399
772,721
(1,679,767)
(124,632)

2015

43,907
43,907 -
6,769

600,419

607,188

(1,006,999)

LT (399,811)

(355,904)

(355,904)

14

.- 772,721
. (1,128,639)

(355,904)

The notes to.the financial statements are on pages 12-31 and form part of the financial statements.

.... These-financial statements have been prepared in accordance with the provisions applicable to companies
- 7 subject to the small companies' regime. .

The:fi nancnal statements on pages 9-31 were approved-by the board of directors and authonsed for |ssue on

P Blasco

Director
Company Registration No. 06528110

.. and are signed on its behalf by:
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Zeno Cbmrhu’nicati'dns (UK) Limited

Statement of Changes in Equity -

For-the-year ended 30 June 2016

the
Balance at 1 July 2b14A N
" Year ended 30 June 2015:
Profit and total comprehensive
income for the financial year
Balance at 30 Juné 2015 .
Year ended 30 Jun'e 2016:
Loss and total comprehensive
expense for the financial year

Issue.of share capital . 20

* Balance at 30 June 2016

Share

_Capital Profitand

Total

.Calledup

share premium contributions loss

capital - account : account
£ £ £ £ £
14 - '772,721 (1,170,483)  (397,748)
- - - 41844 41844
14 - 772,721 (1,128,639) = (355,904)
- - - (551,128) . (551,128)
1 782,399 - - 782,400
15 782,399 772,721 (1,679,767) (124,632)
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-.Zeno Communications (UK) Limited

-—-N‘otee to the Financial Statements

For the year ended 30 June 2016

1

- Accounting policies

Company mformatlon

. 'Zeno Communications (UK) Limited is a company limited by shares mcorporated in England and Wales.

The registered office is The nghtbox 3rd Floor, 127-133 Charing Cross Road, London, United ngdom

#-WC2H OEW

o The company's principal activities and nature' of its operations are disclosed in the Directors’ Report.

Accou ntmg conventlon ’ : :
These-financial statements have been prepared in accordance wnth Section 1A of FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of

~ the Companies Act 2006.

1.2

The financialg statements are brepared in sterling, which is the functional currency of the company. -

Monetary amounts in these financial statements are rounded to the nearest pound.

The financial .statements have been prepared on a going concern basis, under the historical cost

: con\/entiqn. The principal accounting policies adopted are set out below.

These financial statements are the first financial statements of Zeno Communications (UK) Limited
prepared in accordance with Section 1A of the Financial Reporting Standard 102 'The Financial Reporting -
Standard. applicable in the UK and Republic of Ireland’ (FRS 102). The financial statements of Zeno
Communications (UK) Limited for the year ended 30 June 2015 were prepared in accordance with the
previous UK GAAP. The date of transition to Section 1A of FRS 102 was 1 July 2014.

Some of the FRS 102 recognition, measurement, presentation and disclosure requirements and
accounting policy choices differ from previous UK GAAP. Consequently, the directors have amended
certain accounting. policies to comply with FRS 102. The directors have aiso taken advantage of certain
exemptions from the requirements of FRS 102 permitted by FRS 102 Chapter 35 "Transition to this FRS'.

Exemptlons for quallfymg entities under FRS 102
In accordance with FRS 102, the company has taken advantage of the exemptlons from the following

udlsclosure requirements:
- Sectlon 4 Statement of Financial Posmon - Reconcnllatlon of the openlng .and closing number of shares

. Section 7 Statement of Cash Flows’ — Presentation of a Statement of Cash Flow and related notes and

dlsclosures

Section 11 ‘Basic Financial Instruments’ & Section 12 ‘Other Financial Instrument Issues’ — Carrying

. amounts, interest income/expense and net gains/losses for each category of financial instrument; basis
of determining fair values; details of collateral, loan defaults or breaches, details of hedges, hedging fair

value changes recognised in profit or loss and in other comprehensive income.

Section 383 of the Company’s Act Companles quallfylng as small parent companles — the exemption of

preparing consolidated accounts.

Zeno Communications (UK) Limited is a wholly owned subsidiary of'Zeno Group The Netherlands BV and
the results of Zeno Communications (UK) Limited are included in the consolidated financial statements of
Zeno Grouo The Netherlands BV, :
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.Zeno Communication's (UK) Limited

Notes to the Financial Statements (Contlnued)

For the- year ended 30-June 2016

1.4

1.5

: Accounting policies (continued)

g Gomg concern

The financial statements are produced on the going concern basts The dlrectors believe that» .despite the

-~ loss and net liability position for the year ended 30 June 2016, this is applicable as the company is able
to meet all of its day to day working capital requirements. The directors have received confirmation that

Daniel J. Edelman Holdings, Inc. will support the company for at least one year from signing the financial
statements. .

_Turnover.. ‘ }
- The company recognises turnover when: (a) the sngmfrcant nsks and rewards of ownershrp have been

transferred to the buyer; (b) the company retains no.continuing involvement or-control over the goods; (c) .
the amount of revenue can be measured reliably; (d) it is probable that future economic benefits will flow
to the entity; and (e) when the specific crrtena relating to each of the company'’s sales channels have been
met, as descnbed below.

Turnover represents ‘amounts receivable for servrces net of value added tax and trade dlscounts

‘Revenue is normally recognlsed at the point at which the service is provided and the value can be

determined. To the extent that services have been invoiced but the service has .not been provided in the
financial year covered by these financial statements that revenue will be held as deferred income unt|I

the serwce has been provided.

Unbilled revenue on client assignments is |ncluded as accrued income wrthln trade and other recelvables
Where individual on -account billings ‘exceed revenue recognised and costs incurred to date on client
assignments, the excess 'is classified as deferred income within trade and other payables. Timing

. differences and billing discrepancies can arise where there are differences between billing arrangements

(i.e. invoicing) and the timing of the delivery of the service and thus the revenue recognition. These can
result in debits or credits and thus assets and liabilities. Any assets arising relating to accrued income are
investigated and written off immediately if deemed irrecoverable. Liabilities relating to deferred income

- are held for a-period of up to two years during which time they are written back to reveriue if, after

mvestlgatlon it is found that no further liability -exists.

Costs of sales compnse third party costs incurred to service client pro;ects Therefore gross profrt
represents net-fees and commussmns earned during the year.

Intanglble assets and amortisation

Intangible assets, including goodwill, are stated at the lower of their cost or recoverable amount Any
permanent drmmutron in value is taken to the profit and loss account )

Goodwill has arisen from the transfer of trade from 3 Monkeys Communlcatrons Limited to Zeno
Communlcatrons (UK) Limited. Amortlsatlon of intangible assets is made on the followung bases:

o

- Goodwrll 8 RO ' : ‘ 5years stralght line

e :-_ ... Trademark ""customer lists and other intangible assets " 3 years straight line

SRS
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Zeno-€emmunications (UK) Limited

Notes to-the-Financial Statements: (Continued)

For the.year ended 30 June 2016

' -1

1.6

Accounting policies.(continued)

Tangible fixed assets

“ Tangible fixed assets are initially measured at cost and subseqUentIy measured at cost or valuation, net

1.7

1.8

.of depreciation and any impairment losses. ’ . .

" Depreciation is recognised so as to write off the cost or valuatlon of assets Iess thelr re3|dua| values over
their useful lives-on the following bases: .

Leasehold improtlements Over the period of the lease
Fixtures, fittings and equupment o between 15% and 33.3% per annum
Computer equlpment C - - 33:3% per annum ‘ N
" The galn or loss ansmg en the dispds'al'of an asset is determined as the differ'enee'between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Subsequent additions and major components

Subsequent costs, including major inspections, are included in the assets carrying-amount or recognised
as a separate asset, as appropriate, only when it is probable that economic benefits assomated with the
item WI|| flow to the group and the cost can be measured rellably

The carrying amount of any replaced component is derecogmsed Major components are treated as a

" separate asset where they have significantly dlfferent patterns of consumption of economic benefits and

are depremated separately over its useful life.
Repairs, maintenance and minor inspection costs are expensed as incurred.
Derecognition

Tangible assets are derecognised on disposal.or when no. future economic benefits are expected. On
disposal, the difference between the net disposal proceeds and the carrylng amount is recognised in profit
or loss and mcluded in ‘Administrative expenses’.

Investments

Interests in subsidiaries, associates and jointly controlled -entities are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses. The investments are assessed
for impairment at each reporting date and any |mpa|rment losses or reversals of impairment losses are
recognlsed |mmed|ately in profit or loss. ’

A subSIdlary is an entity controlied by the company.. Control is the power to govern the financial and
operatmg pollcues of the entity so as to obtain benefits from its activities.

Impalrment ‘of fixed assets

At each reporting end date, the company reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual
asset, the company estlmates the recoverable amount of the cash -generating unit to which the asset .
belongs. :
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- ~~ZemoCommunications (UK) Limited
" Notes+te the-Fihancial:Statements (Continued) |

-For the year ended 30 June 2016

1-. *.Accoun'ting‘oolicies;(contim.ied) _

1.9 Stocks - ) : -
Stocks consist of work in progress, which represents unbilled third-party direct costs and is valued at the
lower of cost and net reallsable value

1.10 Cash and cash equwalents - .
Cash and cash equivalents include cash in hand, deposrts held at caII with banks, other short-term liquid
investments with original maturities of three months or Iess and bank overdrafts. Bank overdrafts are
_ shown within borrowings in current Ilabllltles ’

1.11 Fm’ancra’l mstruments

Financial instruments are recognised in the company's statement of flnanC|aI position when the company
becomes party to the contractual provisions of the instrument.

Basrc financial assets, mcludlng cash and bank balances, and amounts owed from group and parent
undertaklngs are initially recognised at transaction price.

Basic financial liabilities, including trade and other payables and amounts owed to group and parent
undertaklngs are initially recognlsed at transaction price.

Trade payables are oblrgatrons to pay for goods or services that have beenacquired in the ordrnary course

“of business from suppliers. Accounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current Irablhtles Trade payables are recognised initially
at transactlon price. . .

Financial liabilities are derecognised when the Ilabrllty is extinguished, that is when the' contractual
obligation is discharged, cancelled or expires.

Offsetting

'Financial assets and liabilities are offset and the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on -
a net basis or to realise the asset and settle the liability simultaneously. :

1.12 Equity instruments : .
Equity instruments issued by the company are recorded at the proceeds received, net of direct issue
costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer at
the discretion of the company. :

MY PN T s
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“ZenozC‘O'mmUnication‘s"(UK) Limited

- Notes-to the-Financial Statements (Cont’inued)ﬁ

For the year ended 30 June 2016

- 113
©T The' tax expense represents the sum of the tax currently payable and deferred tax.

".~..Accounting policies (contiﬂnued)

Taxation

Current tax _
The tax currently payable is based on taxable profit for the year Taxable profit differs from net profit as

* = reported-in the’profit and loss’account because it excludes items of income or expense that are taxable
-~ or deductible in other years and it further exciudes items that are never taxable or deductible. The
- company’s liability for current tax'is calculated using tax rates that have been enacted or substantlvely

1.14

enacted by the reporting end date

: Deferred tax

Deferred tax liabilities are generally recognised- for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such -assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction
that affects neither the tax profit nor the accounting proflt

The carrying amount of deferred tax assets is rewewed at each reportrng end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and
loss account, except when it relates to items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company
has a legally enforceable right to offset current tax assets and liabilities and the deferred tax assets and
liabilities relate to taxes Iewed by the same tax authority:

Provisions : , 4 A :
Provisions are recognised when the company has a legal or constructive present obligation as a result of
a past event, it is probable that the company will be required to settle that obligation and a reliable estimate
can be made ofthe amount of the obligation. S

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting end date, taking into account the nsks and uncertainties surroundlng
the obligation.

.Where the effect of the time value of money is material, the amount expected to be required 'to settle the

obligation’is recognised at present value. When a.provision in measured at present value the unwmdlng
of the discount is recognlsed as a finance cost in profit or loss in the period it arises.
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Zeno Communications (UK) Limited

Notes to.the: Financial Statemenits (Continu‘ed).

- For

the year ended 30 June 2016

115

~vAccounting policies (continued)

Employee benefits

:-The company provides a range of benefits to employees mcIudmg pald hollday arrangements and defmed

contribution pension plans.

4__(':' Short ten'n benefits

" Short term beneflts lncludlng hohday pay and other similar non- monetary beneflts such as employee
-.»--health and traveI insurance,-are recognlsed as an'expense in the perlod in Wthh the service: |s received.

1.16

1.17

it. Def/ned contnbut/on pension plans

The company operates a defined contribution scheme for dlrectors and employees. A defined contribution
plan is'a pension plan under which the group pays fixed contributions into a separate entity. Once the
contrtbutlons have been paid the company has'no further payment obligations. The contributions are
recogmsed as an expense when they are due. Amounts not paid-are shown as accruals in the balance

" sheet. The assets of the plan are held separately from the company in independently administered funds.

Leases

on a straight line basis over the term of the relevant lease except where another more systematic basis
is more representative of the time pattern in which economic benefits from the lease asset are consumed.
Foreign exchange '

i Functional and presentat/on currency

The company’s functlonal and presentatlon currency is the pound sterlmg

1.18

1.19

ii. Transactlons and balances

Foreign currency transactions are translated into the functlonal currency using the spot exchange rates
at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary
items measured at historical cost are translated using the exchange rate at the date of the transaction
and non-monetary items measured at fair value are measured using the exchange rate when fair value
was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation
at period-end exchange rates of monetary assets and ||ab|I|t|es denominated in “foreign currencies are
‘recognised in the profit and Ioss account

Interest :
Interest receivable and payable are recorded in the proflt and loss account as they accrue. .

Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordtnary
shares or options are shown in equity as a deduction, net of tax, from the proceeds :

Rentals payable under operating leases, including any Iease incentives received, are charged to income




Zend Communiéations (UK) Limited_ |

Notes to the Financial Statements (Continued)

Fot the.year ended 30 June 2016

. 1 Rt

.Accounting policies (continued) .

" 1.20.-Share premium account

-

-1.21

+ ~The..share.premium. account represents the amounts pald for the shares of the company above thelr

nominal value:

Capital contributions account
The capital contributions account represents the amounts pald to the company from other companies -

‘ _Wlthln the group, WhICh are no Iongertreated as mtercompany loans to the company.

1.22

Deferred conS|derat|on
Deferred consideration on the acquisition of Jungle Communications (Holdlngs) Limited represents

_measurable anticipated future consideration payments, discounted at a 10% internal rate of return.

- Critical judgements and estimatidn uncertainty»

a. Cntlca/ judgements in apply/ng the group’s account/ng pol:c:es

Revenue recognition judgements are detailed in the ‘accounting policy note. The company reviews the
work that has been completed to determine the amount of revenue that should be recognlsed based on
the stage of completlon . . .

Judgements are made when assessmg the accruals and provisions included within the financial
statements. The consequent impairments of debtors and work in progress are shown within the operatmg
profits note where appltcable

b. Key‘accountlng estimates and assumptions : _
A provision has been made for further consideration due on the acquisition of Jungle Communications
(Holdings) Limited. This is based on estimates and assumptions of future trading.

The company has reviewed the investmients and made provision for impairments as necessary. -

A valuation of the intangible assets of 3 Monkeys Communications Limited was made following the transfer
of trade and assets from 3 Monkeys Communications Limited. The company has reviewed the intangible
assets recognised on the transfer of the trade of 3 Monkeys Communlcatlons Limited and made provision
for |mpa|rments as necessary. 4

A prowsnon has been made for hohday pay, this was based on an estlmate of the hohdays owed to staff

at the year end

Turnover

'T'U'rnpver, gross profit and profit before tax are genetated entirely in the UK -

An analysis of the cbmpany's turnover is as foIIoWs:

_ 2016 - 2015
‘Turnover » . : - o
Public relations services in the UK B ' ©. 3,787,655 2,177,192
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~Zeno Communications (UK) Limited
Notes to the Financial Statéements (Continued)

For the year ended 30 June 2016

4 . - Opeérating (Ibss)/profit

.+ = Operating (Ioss)/profnt for the year is stated after . Note
s (credltlng)/charglng .

' Exchangé gains

Auditors"remuneration - audit and tax services - - 5
- Depreciation of owned tangible fixed assets 12
Amortisation of intangible assets R &

Operating lease charges

5 ° Auditors' rémuneration. .
Fees payable td‘fhe company's auditors and its associates:

For audit services -
Audlt of the company's fmancual statements

- For other services
Tax services

2016 2015
£ £
(19,209) (3,542)
108,023 11,210
78,467 52,355
307,886 -
175,893 88,208
" 2016 2015
£
104,023 . 11210
4,000 3,754

The auditors’ remuneration includes fhe audit and tax fees for Jungle Communications (Holdings) Limited,

3 Monkeys Communications Limited, and Galileo Digital Media (Resurrected) Limited for 2016.

6 Employees

The a\/érage rﬁdnthly number of peréqns (including directors) employed by the company duﬁhg the year-

was.

PR professiohal staff-
Administrative

- 2016+

2015 -

Number - Number
26 15

2 B

28 15
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Zeno Commumcatlons (UK) Limited
Notes to the Financial Statements (Contlnued)

For the-year:ended 30 June 2016

6 Employees (continued)

Théir aggregate remuneration combrised:

Wages and salaries
" Social security costs
Other pension costs -

-7 ' Directors' remuneration

2016,

2015

£ £
1757,835. . 916,416
171680~ 84670
46,270 36,326
1975785 1,037,412

During the year, no emoluments were paid in respect of qualifying services of the directors and key
management personnel (2015: £nil). However the directors received emoluments from other group
undertakings:in respect of their services to the group No share opt|ons were granted or exercised during

the year (2015: £nil)

8 Interest réceivab_le

Interest recé,ivable from group undertaking's
9 Interest payable and similar charges -

Interest payable to group undertakings
Unwinding of discounted future cash flows in relation to

payments due for the acqunsmon of Jungle Communlcatlons -

(Holdlngs) lelted

2016

2015

£
426 218
2016 2015
e £
126,832 54753
79,361 -
206,193

54,753
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Zeno Communications (UK) Limited
- Notes to the Financial-Statements (Continued)

For the year eh‘ded'-SO June 2016

10 - Tax on (loss)/profit on ordinary activities

Current tax .
UK corporation tax on profits/(loss) for the current period
Tax relating to prior year adjustments recognlsed in profit or loss

Total current tax

Deferred tax

Origination and reversal of timing differences
_ Adjustment in respect of previous years

Effect of changes in tax rates

Total deferred tax

Total tax pér profit and loss account

' 2016 2015
£ g
(15,562) 19,897
1350 273) .
(14, 212) 7 19,624
13585 (5,878)
4,684 242
(2,343) 212
15896 . (5,424)
" 1.684 14,200 |

_The charge for the year can be reconciled to the (Ioss)/profit per the profit ahd loss account as follows:

" (Loss)/profit on ordinary activities before taxation

Expected fak charge based on the standard rate of corporation tax in the -
UK of 20.00% (2015: 20.75%)

Tax effect of expenses that are not deductible in determlnlng taxable proflt
Change in unrecognised deferred tax assets ’
- Permanent capital allowances in éxcess of depreC|at|on
- Adjustment in respect of prior years’
Other non-reversing timing differences

Tax charge for the year

2016 2015
£ £
(549.444) 56,044
(109,889) 11,629
94,327 2,389 -
15,896 (5,424)
S 5712
1,350 (273)
. 167
1,684 = 14,200
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Zeno.Communications (UK) Limited
" Notes to:the: Financial Statements (Continued)

For the year ended 30 June 2016

1 lntahgible assets'

) : "Note
Cost o
At 1 July 2015 o
Transfer of trade and assets ' 23
At 30 June 2016

" Accumulated amortisation and impairment
At 1 July 2015
Amortisation charged for the year
At 30 June 2016

Carrying amount
At 30 June 2016

At 30 June 2015

Goodwill Trademarks

“Other: -

Total
and intangible .
customer assets
lists . ) -
£ £ £ £
2294407 2,158,000 160,000 4,612,407
12,204,407 2,158,000 160,000 4,612,407
114,720 . 179,833 - 13,333 307,886
114,720 . 179,833 13,333 © 307,886
2179687 1,978,167 146,667 4,304,521

The additions during the year represents the transfer of the trade of 3 Monkeys Communications Limited-
to the company on 31 March 2016. This was accounted for by the acquisition method. Assets and liabilities
transferred under this arrangement totalled net assets of £3,502,817. No fair value adjustments were
required. Where identifiable and measurable, specific intangible assets were recognised, as shown above,
with the balance recognised as goodwill. Other intangible assets represents non-compete clauses in place

- over key management personnel. Total consideration was £8,115,224 and was settled by an mtercompany

- loan note payable to 3 Monkeys Commumcatuons lented

‘Page 22



&

* Zeno Communications (UK)-Limited

Notes to the Financial Statements:(Continued)

. For the year ended-30 June 2016

12 Tangible asséts

. Note
Cost .
At 1 July 2015’
Additions :
Transfer of trade and assets : 23
~ Disposals ' -

"~ At 30 June 2016

, 'Accumulated'depreciation and impairment ' .

At 1 July 2015
- Depreciation charged in the year

4 Eliminated in respect of disposals _
At 30 June 2016

Net book value -
At 30 June 2016

At 30 June 2015
13 Investments © - -

Investments in subsidiaries

Impairment of investments

... ‘Leasehold < Fixtures;x;‘Computer»

’ ;I'otal
improvements fittings.and. equipment -
.,,,,_.,g.-'»-;equipment":-_; '

£ £ B £

.65879 51,833 " 44,557 162,269

: - 6,629 . 22297 28,926

1,515 ° 10,587 111,449. 123,551

(65,879) - - -'-(65,879)
1515 69,049 178,303 248867

576637 28,9467 31,753 ¢ - 118,362

8,338 5,960 ‘64,169 - 78,467
+ (65,879)- - .- (65,879)

122 34,906 95922 130,950

1,393 ' 34,143 82,381 117,917
8.216 22,887 12,804 43907

- 2016 2015

£ £

8,115,224 -
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Zeno Communications (UK)-Limited
Notes to the Financial Statements (Continued)

-For the year ended 30 June 2016

13 . Investments (continued)

Movements in fixed asset investments "

‘Shares in
group
.undertakings
_ £
" Cost or valuation o : 4 _ o
At 1 July 2015 o o . -
Additions : ' CUEE L , . © 8,115,224
At 30 June 2016 ' : < g - 8,115,224
Carrying amount . . I
At 30 June 2016 , Coae : o - 8,115,224

“At30 June 2015... - . o | - ' .

Additions represent the acquisition of the Jungle Communications (Holdings) Limited group in
January 2016. The group included 3 Monkeys Communications Limited, a non specialist PR
agency with large consumer and corporate practices. On 31 March 2016 the trade and assets
of 3 Monkeys Communications Limited were transferred to the company, leaving the Jungle
group without any companies that were actively trading. The investment value is maintained.
by a loan note of £8,115,224 held by 3 Monkeys Communications Limited..

14  Stocks :
2016 2015 -
£ £

. Work in progress _ ' . o - . 388,884 6,769

Work in progress is stated after provisions for i'mpairment of £nil (2015: £'nil)'. The amount written off to
the profit and loss account for the year is £5,263 (2015: £13,672). .
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Zeno Communications (UK) Li'mite'd

Notes to the F inahciaI:Statements (Continued)
]

For the year ehded-30 June 2016

15. - Debtors

‘ . . 2016 2015

=~ /Amounts falling due within one year: - A » £ - £
Trade debtors : A i 1,805,140 - 271,227

Deferred tax asset v ‘ . . ' 1,127 9,866

Amounts owed by group undertakmgs a . oL 2,403,419 - 143,645

" Other debtors ‘ : ’ ‘ 335,296 57,588

Prepayments and accrued income ' " ) _ ) 513,318 118,093

5,058,300 . 600,419 - - |,

Trade debtors are stated after provisions for impairment of £15,000 (2015: £43,585). The amount written
- off to the profit and loss account for the period is £15,000 (2015: £20,472) o

- Amounts owed by group undertakinge include £1,695,715 (2015: £nil) held under a group cash'pooling
arrangement which bears interest at a market rate. All other amounts are unsecured, non -interest bearing
and are repayable under normal trading terms. . . :

' *is 'Credltors. amounts.fallmg’duewnhm oneyearA C .
: A S 2016 2015

£ B £

Trade creditors © ‘ - . 391437 62,196
Amounts owed to group undertakmgs ’ : 507,032 746,486
Corporation tax ' ‘ - 59,136 1,820

" Taxation and social security costs . 234,735 S
Other creditors ' : C - . 709,440 -
Accruals and deferred income ' : - 2,457,963 196,497

4,359,743 1,006,999

“ Amounts owed to group undertaking includes £nil (2015: £354,435) held under a group cash pooling -
arrangement (note 21) which bears interest at a market rate. Also included are loans from group -
undertakings of £413,192 (2015: £359,712), which are unsecured, interest bearing (2016: between 0.70%

- and 0.75%) (2015: between 0.75% and 0.95%) and repayable within one year. All other amounts owed
to group undertakings are unsecured, non-interest bearing and are repayable under normal trading terms.

) Other'credltors represents. £709,440 (2015: £nil) of deferred conS|deration for the acquisition of Jungle
Communications (Holdlngs) lented discounted at a rate of 10% to represent net present value of future
cash flows. O
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- Zeno Communications (UK) Limited
Notes to the Fmancral Statements (Contlnued)

For the year ended- 30 June 2016

17 - Creditors: amounts falling due afte.r more than one

year _ ] S . . .
fer l e - S 2016 . - 2015
. . ' £ £
Amounts due to fellow group undertakings . - . 12,485,223 ) -
Other creditors . .. . . ‘ 1,231,260 -
13716483 . -

Other creditors represents £1,231,260 (2015: £nil) of deferred consideration for the acquisition of Jungle
Communications (Holdings) Limited, discounted at a rate of 10% to represent net present value of future

" cash flows..Included within amounts due to group undertakings are loans of £4,370,000 (2015: £nil) and
-£8,115,223.:(201:5;- £nily . which: are .unsecured, interest bearing at between 2.43% and 2.45% and is

repayable no-earlier than. 30 June 2018. There is an optlon to extend the term of the loan further on an
annual basis. .

¥

18 Provisions for liabilities =~ = # - ‘ S
o ' - 2016 2015
R
Provision for deferred consideration ' ' ' : 68,034 - .
Dilapidations provision for property lease . : . 100,000 -
168034 . -

Provision for deferred consideration represents £68,034 (2015; £nil) of further estlmated consideration
. for the acquisition of Jungle Communications (Holdlngs) Limited, discounted at arate of 10% to
represent net present value of future cash flows.

19 Retirement benefit schemes

: Defmed contr/butlon schemes ' :
The-company operates a defined contribution pension scheme for all quallfylng employees The assets of
the scheme are held separately from those of the company’ in an.independently administered-fund.

The charge to profrt and loss |n respect of defined contnbutlon schemes was £46,270 (2015 £36 326)
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..Zeno Communlcatlons (UK): lelted
" Notes to the FlnanC|aI Statements (Contlnued)

For the year: ended‘30 June 2016

20 Called up share capital” :
’ ’ . © 2016 2015

g ’ o £ £
Ordinary share capital -
Authorised ' ~ . ‘ N
1(2015: 1) Ordinary of £1 each o ' 1 1
10,000 (2015: 10,000) Ordinary B of 10p each: o _ © .1,000 1,000
~ 150-Ordinary C of 10p each o ' . . 15 -
1,016° 1,001
Issued and fully paid - : oo : S S
1 (20157 1)-Ordinary of £1 each - o T ©q
-125(2015:; 125) Ordmary B cf 10p each : . : ‘ ' 13 .13
15 Ordmary C of-10p each - . ' 1
. 15 ’ 14

J mr———— . —_—

The companys ordmary shares which carry no right to flxed income, each carry the right to one vote at
the general meetlngs of the company.

~ The votes attrlbutable to 'B' shares as a class of shares are counted as 5% of the total votes castata .
shareholders meeting. The 'B' shares have no right to participate in any dividend. :

On 1 June 2016, the company issued 15 Ordinary C shares with a nomlnal value of 10p each for a
consideration of £782,400. The votes attributable to 'C' shares as a class of shares are counted as 5% of
the total votes cast at a ‘shareholders meeting. The 'C' shares have no right to participate in any dividend.
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| - Zeno Commumcatrons (UK) lelted

~Notes to the Financial: Statements- (Contlnued)

For-the year.-ended 30 June 2016

21 Contingent liabilities

‘The company together with certain other Edelman group companies has entered into a cash pooling

arrangement with JP Morgan Chase Bank, NA. JP Morgan Chase Bank, NA has the right to apply positive
cash balances of the company against indebtedness or liabilities of any other companies named in the
agreement. This facility is limited to the amount-in an overdraft agreement with JP Morgan Chase Bank,

- NA WhICh |s guaranteed by Daniel J. Edelman Inc.

Under the terms of the acqu1smon of Jungle Communications (Holdings) Limited on 25 January 2016
further contingent compensation may be paid based on the attainment of specific earnings before interest
and tax targets in the 4 years following the anniversary of the deal. These payments are payable on the
second, third and fourth anniversary of the acquisition based on the earnings before interest and tax of

- . thepreceding twenty-four months. Due to the nature of the agreement it is difficult to accurately measure

22.

"the value of this compensation, but it will be measured on a best estimate basis and charged to the profit .

and loss_account in the period during which the contingent compensation is accrued (£68,034 has been

.charged to the profit and loss account in 2016).

Under the terms of the acquisition of Jungle Communications (Holdings) Limited on 25 January 2016
compensation is available to key employees of the company based on the attainment of gross profit and
earnings before interest and tax targets in the 3 years following the anniversary of the deal. This additional
compensation is capped at a total of £400,000 and is payable on the first, second and third anniversary of -

the acquisition based on the gross profit and earnings before interest. and tax of the preceding twelve

months. Due to the nature of the agreement it is difficult to accurately measure the value of this
compensation, but it will be measured on a best estimate basis and charged to the profit and loss account
in the period during which the contingent compensatlon is accrued (£29 560 has been charged to the profit

* and loss account m 2016).

Qperatmg lease commitments

Lessee

At the reporting end date the cempany had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2016 2015

S £

Within orie year - B : | A . 473,036 36,216
Between two and five years 1,568,972 I

2,042,008 . 36,216
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. Zeno-Communications (UK) Limited
Notes: to:therFinancial Statements (Continued)

~Fer:the-year ended: 30 June 2016

23 *Aéquisitio.rr of trade and assets

R On 31 March 2016, the. trade and assets of 3.Monkeys Communications Limited (a group, undertakmg)

"7, transferred .at the date of the acqursmon were:.

Cash and cash equrvélénfs AR
" ..Work.in progress .. -
. Debtors....... ..
Creditors

Tanglble fxed assets . LTI LT A ,: .. e : .- - e 12 - RIS

" Gooduwill I . . 1
- Trademarks-and- customer lists :
. Other intangible assets -

" Total.consideration

. Satisfied by, -

Intercompany loan note” : < . ‘17

; _4N_ote"

,}_were transferred to the. company The assets and liabilities of 3 Monkeys Commumcatlons lelted

£

3,033,195
123,551
68,584
2,456,919

(2,179,432)

3,602,817

. 2294407

2,158,000
160,000

8115224

£

8:115,224

* The goodwill arising -on the acquisition of the trade is considered to have a useful life of 5 years.

The trademarks, customer lists and other mtanglble assets are considered to have a useful life of 3

years
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* Zeno:€ommunications (UK) Limited
Notes tosthe Financial Statements (Continued)

~For:the-year. ended 30 June 2016

o247 Relatedépartyl transactions

As permltted by FRS 102 Sectlon 33 “related party disclosures” the financial statements do not disclose
f transactlons wrth any. whoIIy owned subsrdlary undertaklngs .

" At the year end. the company was owed £19,527 in trade payables by Zeno Group, Inc (2015: £100,067
owed by the company). During the year costs of £129,184 were charged to the company by Zeno Group,
Inc. (2015: £50,873). During the year sales of £30,885 were made to the company by Zeno Group, Inc.
(2015: £nil). During the year sales of £63,982 were made to Zeno Group, Inc. by the company (2015:

, £55 404) ’ : ’

At the year end Zeno Group, Inc. was owed £4,370,000 by the company in the form of a loan used to fund

_ the acquisition of the group of companles headed by Jungle Communications (Holdlngs) Limited during
the year (2015: £nil). The loan is unsecured, interest bearing and not repayable within one year. During
the year intérest costs of £48,556 were charged to the company by Zeno Group, Inc. (2015: £nil). At the
year end Zeno Group, Inc. was owed £48,556 for interest payable on the loan (2015: £nil).

At the year end Edelman Europe Holdings BV was owed £413,192 by the company in the form of a loan
used to fund the working capital requirements of the company (2015: £359,712). The loan is unsecured,
interest bearing and repayable within one year. During the year interest costs of £2, 769 were charged to '
’the company by Edelman Europe Holdlngs BV (2015: £3,141). , '

" At the year end the company was owed £754 by Daniel J. Edelman, Inc (2015: £nil). During the year costs
of £7,802 were charged to the company by Daniel J. Edelman, Inc. (2015: £1 780) .

- Atthe year end Daniel J. Edelman Limited was owed £18,052 by the company (2015 £31 ,649). During
.. the year costs of £162, 895 were charged to the company by Daniel J. Edelman Limited (2015 £149,807).

At the year end PR21 ltalia Srl was owed £7,663 by the company (2015: £nil). Durlng the year sales of
£7, 663 were made to the company by PR21 Italia Srl (2015: £nil).

At the year end Zeno SLU was owed £4,854 by the company (2015: £n|I) Durlng the year sales of £4 854

© « . were made to the company by Zeno SLU (2015: £nil).

At the year end Edelman Sarl was owed £5,830 by the company .(2.015: £nil). During the year sales of
. £22,649 were made to the company by Edelman Sarl (2015: £nil).

At the year end the company was owed £48,739 by Edelman India Private Limited (2015: £nil). During the
year sales of £95,244 were made to Edelman India Private Limited by the company (2015: £nil).

At the year end the company was owed £nil by Edelman GmbH (2015: £1,882). During the year costs of
£25 were charged to the ‘company by Edelman GmbH (2015: £nil). During the year sales of £nil were
made to the company by Edelman GmbH (2015: £10,000).

A During the year costs of £nil were charged to the company by F42 Germany GmbH (2015: £3, 286) During
the year sales of £7,294 were made to the company by F42 Germany GmbH (2015: £101,156)." :

" During the year costs of £195 were charged to the company by Edelman Poland (2015: £nil).

All the baIances and transactions detalled above are with partles who are related by V|rtue of common
~ control. : .
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.25 Controlling party

Zeno Communlcatlons (UK) Limited -is a subsxdlary of Zeno Group The Netherlands BV, an entity
incorporated in the. Netherlands

« The smallest group in which the results of the company are consolldated is that headed by Zeno Group :
The Netherlands BV and the.largest:group in which the results. of the company.are consolidated is that
‘headed by | Danrel J. Edelman Holdings, Inc. The consolidated group financial statements can be obtained
from 200 East Randolph’ Dnve Surte 6300, Chicago, INinois, United States of Amerlca

The ultimate controlllng party is Danlel J Edelman Holdings, Inc., an entlty mcorporated in Unlted States
.of America. . . .

26 'Transltien to FRS 102' ,

- The transition to FRS 102 has no |mpact on:
(i) the company equity at the date of transition to FRS 102;
(ii) the company equity at the end of the comparatrve period; and -
(m) the company profit and loss for the comparatlve period reported under previous UK GAAP

27 Subsidiaries

These fmancual statements are separate company financial statements for Zeno Commumcatlons (UK)
Limited. .

Details of the company's subsidiaries at 30 June 2016 are as follows:

* Name of undertaking'and country of  Nature of business Class of % Held

incorporation or residency - - . ’ ) shareholding ° Direct Indirect
" Jungle Communications England &  Public Relations’ Ordinary -100

(Holdings) Limited ~ Wales .
. 3 Monkeys. : England & Public Relations ". Ordinary

Communications Limited Wales . : 100
~ Galileo Digital Media England & Public Relations Ordinary ]

(Resurrected) Limited Wales . , 4 ‘ ~ 100

Gorilla Talk Limited : England & Dormant company - Ordinary ‘
_ . : Wales _ ‘ ' L . L 100
~ Agnostic PR Limited -England & Dormant company:- Ordinary ' o

R Wales ' ) : . 100

~ The reglstered address for alt the companles llsted above is The nghtbox 127 133 Channg Cross Road,
Londen, WCZH OEW: -

Page 31



