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Centrica Holdings Limited
Directors’ report for the period ended 31 December 2006

The Directors present therr report and the audited financial statements of Centrica Holdings Limited
(*“the Company™) for the 13 month and 14 day penod ended 31 December 2006

Incorporation

The Company was incorporated on 16 November 2005 with an authorised share capital of 1,000,000
£1 shares of which two shares were subscnibed at par  The accounting reference date was changed to
31 December to align accounting dates with the parent undertaking

Business review and principal activities
The principal activity of the Company 1s to act as a holding company for Centrica group companies

On 11 Apnit 2006, the authorised share capital was increased from £1,000,000 to £7,000,000,002 and
and a subsequent 1ssue of 7,000,000,000 shares of £1 each was made for consideration of the entire
share capital of GB Gas Holdings Linited

On 3 May 2006 , the authorised and 1ssued share capital of the Company was decreased to £2 by the
cancellation of 7,000,000,000 shares of £1 each with approval of the courts

Results and dividends
The results of the Company are sct out on page 6 The Company’s loss after tax for the period was
£60,588,000

During the period interim dividends of £1,967,000,000 (£983,500.000 per share) were paid to Centrica
plc the parent company on the 24 May 2006 No further final dividend has been recommended by the
Directors

A share capital reduction approved by the courts resulted m a £7.000,000,000 transfer between share
capital and distributable reserves Losses after dividends of £2,027,588,000 have also been transferred
to reserves in the period

Future outlook
The Directors ntend that the Company continue to act as a4 holding company for the foreseeable
future

Key performance indicators

Given the straightforward nature of the business, the Company’s Directors are of the opinion that
analysis using KPIs 1s not necessary for an understanding of the development, performance of position
of the business

Principal risks and uncertamties

From the perspecuve of the Company, the principal risks and uncertainties are integrated with the
principal risks of the Centrica plc group and are not managed separately Accordingly, the principal
risks and uncertainties for the Centrica plc group, which include those of the Company, are discussed
on page 21 of the Group’s annual report which does not form part of this report




Centrica Holdings Limited
Directors’ report for the period ended 31 December 2006 (continued)
Directors

The following served as Directors during the period, and up to the date of signing these financial
statements
P K Bentley (appointed 16 November 2005)

1 G Dawson (appointed 16 November 2005)

SHW Ladlaw  (appomted 3 July 2006)

M § Clare (appointed 16 November 2005, resigned 30 September 2006)
R A Gardener (appownted 16 November 20035, resigned 30 June 2006)

Political and charitable donations
The Company made no pohtical or charitable donations during the penod

Dhirectors’ and officers’ Liability
Directors’ and officers’ liability insurance has been purchased by the ultimate parent company, Centrica
ple, and was i place throughout the period under review

Auditors

In accordance with Section 386 of the Companies Act 1985, the Company has ¢lected to dispense with
the obligation to reappoint auditors annually and PricewaterhouseCoopers LLP will therefore continue n
office

Disclosure of information to auditors

Each of the persens who 1s a director at the date of approval of this report confirms that

e 50 far as the Director 15 aware, there 15 no relevant audit infermation of which the Company’s auditors
are unaware, and

s each director has taken all the steps that he/she ought to have taken as a director order to make
themselves aware of any relevant audit information and to estabhish that the Company’s auditors are
aware of that mformation




Centrica Holdings Limited

Directors’ report for the period ended 31 December 2006 (continued)

Statement of directors’ responsihilities

The Directors are responsible for preparing the Annual report and the financial statements 1n accordance
with applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that
law the Directors have elected to prepare the financial statements 1n accordance with United Kingdom
Generally Accepted Accounting Practice {(Unuted Kimgdom Accounting Standards and applicable law)
The financial statements are required by law to give a true and far view of the state of affairs of the
Company as at the end of the financial year and of the profit or loss of the Company for the financial
year

In preparing those financial statements the Directors are required to

e select suitable accounting policies and then apply them consistently, except for changes anising on the
adoption of new accounting standards,

» make judgements and estimates that are reasonable and prudent,

» state whether apphicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements, and

e prepare the financial statements on the going concern basis, unless it 1s inappropriate to presume that
the Company will continue n business

The Durectors confirm that they have complied with the above requirements in preparing the financial
statements

The Directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any time the financial position of the Company and enable them to ensure that the financial
statements comply with the Companies Act 1985 They are also responsible for safeguarding the assets of
the Company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities

This report was approved by the Board on “r 30’1/'“\6 v 2007

For and on behalf of
Centrica Secretaries Lumited
Company Secretary

& Sepburbov 2007

Registered office

Millstream, Maidenhead Road, Windsor
Berkshire

SL4 5GD




Centrica Holdings Limited

Independent auditors’ report to the member of Centrica Holdings Limited

We have audited the financial statements of Centrica Holdings Linuted for the period ended 31 December
2006 which compnise the Profit and Loss Account, the Balance Sheet and the related notes These
financial statements have been prepared under the accounting policies set out therein

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the financial stalements 1n accordance with applicable law
and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)
are set out tn the Statement of Directors’ Responsibilities

Qur responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland) This report, including the
opinion, has been prepared for and only for the company’s members as a body m accordance with Section
235 of the Companies Act 1985 and for no other purpose  We do not, in giving this opinion, accept or
assume responsibility for any other purpose or to any other person to whom this report 1s shown or 1nto
whose hands 1t may come save where expressly agreed by our prior consent in wniting

We report to you our opinion as to whether the financial statements give a true and far view and are
properly prepared i accordance with the Companies Act 1985 We also report to you whether in our
opinion the information given in the Directors' Report 1s consistent with the financial statements

In addition we report to you if, in our opinien, the company has not kept proper accounting records, 1f we
have not received all the information and explanations we require for our audit, or 1if information specified
by law regardmg directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the implications for our report 1f we become aware of any
apparent misstatements within it

Basis of audit epimon

We conducted our audit in accordance with Internatonal Standards on Auditimg (UK and Ireland) 1ssued
by the Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures m the financial statements [t also includes an assessment of the sigmificant
estimates and judgments made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the company s circumstances, consistently applied and
adequately disclosed

We planned and performed our audit 50 as to obtan all the information and explanations which we
considered necessary m order to provide us with sufficient evidence o give reasonable assurance that the
financial statemenis are free from matenial misstatement, whether caused by fraud or other wregularity or
error In forming our opinion we also evaluated the overal! adequacy of the presentation of information in
the financial statements

Opinion
In our opinion
e the financial statements give a true and fair view, in accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the company s affairs as at 31 December 2006 and of 1ts
loss for the period then ended,
e the financial statements have been properly prepared in accordance with the Compames Act 1985, and
the information given in the Directors’ Report 1s consistent with the financial statements

@-Q—Wd\’w L-LP
PricewaterhouseCoopers LLP

Chartered Accountants and Registered Auditors
London

1% Sepleahu2007




Centrica Holdings Limited
Profit and loss account for the period ended 31 December 2006

13 month and 14

Notes day period ended

31 December

2006

£000

Operating profit 3 -
Interest payable and sinular charges 4 (60,588)
Loss on ordinary activities before taxation (60,588)
Taxauon on profit on ordinary activities 5 -
Loss for the financial period (60,588)

All amounts relate to continuing operations

There 15 no matenal difference between the profit on ordinary activities before taxation and the retained
profit for the year stated above and their listoric cost equivalents

There have been no recognised gains and losses during the vear other than those shown in the Profit and
Loss account and therefore a Statement of Total Recognised Gains and Losses has not been presented

A statement of movements in sharcholders’ funds 1s shown 1n note 11

The notes on pages 8 to 13 form part of these financial statements




Centrica Holdings Limited

Balance Sheet as at 31 December 2006

Fixed Assets

Investments

Creditors (amounts falling due within one year)

Net current habihities

Total assets less current liabilities

Creditors (amounts tallmg due 1n over one year)
Net assets

Capital and reserves
Called up share capital

Profit and loss account

Total capital and reserves

2006

Note £000
7 7,000,000
7,000,000

8 (1,410,588)
(1,410,588)

5,589,412

8 (617,000)
4,972,412

9 -
10 4,972,412
10 & 11 4,972,412

The financial statements on pages 6 to 13 were approved and authonsed for 1ssue by the Board of Directors

on {4 5@_2007 and were signed on its behalf by

-

[ G Dawson
Director

The notes on pages 8 to 13 form part of these financial statements




Centrica Holdings Limited
Notes to the financial statements for the period ended 31 December 2006

1 Principal accounting policies

Accounting principles

The financial statements have been prepared 1n accordance with apphcable United Kingdom accounting
standards consistently apphed, and under the historical cost convention and the Companies Act 1983

Changes in accounting policies

The company has adopted FRS 20 Share based payments’ in these financial statements The adoption of
this standard represents a change in accounting policy although there has been no material impact on
adoption

Basis of preparation
The financial statements have been prepared on a going concern basis
Exemptions

The Company 1s a wholly owned subsidiary undertaking of Centrica ple and 1s meluded in the consohidated
financial statements of the Centrica Group which are publicly available Consequently, the Company has
taken advantage of the exemption from prepaning consohdated financial statements under the terms of
Section 228 of the Companies Act 1985 The Company has also taken advantage of the exemptions withmn
Financial Reporting Standard No 1 (Revised) "Cash Flow Statements” from presenting a cash flow
statement and Fiancial Reporting Standard No 8 "Related Party Disclosures” from disclosure of
transactions with other group companies

Investments

Investments held as fixed assets are stated at cost less provision for imparrment  The Directors perform
impairment reviews when there has been an indication of impawrment

Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be pard (or
recovered) using the tax rates and laws that have been enacted or substantially enacted by the balance sheet
date

Deferred tax 15 recogmised mn respect of all utming differences that have onginated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax 1 the future or a
night to pay less tax n the future have occurred at the balance sheet date Tinung differences are differences
between the Company’s taxable profits and its results as stated in the financial statements that anise from
the inclusion of gamns and losses in tax assessments in periods different from those n which they are
recogmsed in the financial statermnents

A deferred tax asset 1s regarded as recoverable and therefore recogmsed only when, on the basis of all
available evidence, 1t can be regarded as more Iikely than not that there will be suitable taxable profiis in
the foreseeable future from which the reversal of the underlymg timing differences can be deducted
Deferred tax 1s not recognised when fixed assets are revalued unless by the balance shect date there 1s a
binding agreement to sell the revalued assets and the gain or loss expected to arise on sale has been
recognised n the financial statements Neither 1s deferred tax recognised when fixed assets are sold and 1t 15
more likely than not that the 1axable gained will be rolled over, being charged to tax only 1f and when the
replacement assets are sold

Deferred tax 1s measured at the average tax rates that are expected to apply m the periods 1n which the
timing differences are expected to reverse, based on tax rates and laws that have been enacted or
substantively enacted by the balance sheet date Deferred tax 1s measured on a non-discounted basis




Centrica Holdings Limited

Notes to the financial statements for the period ended 31 December 2006 - continued

1 Principal accounting policies (continued)

Financal instruments

Financial assets and financial habilities are recogmised in the Balance Sheet when the Company becomes a
party to the contractual provisions of the instrument Financial assets are de-recogmised when the Company
no longer has the nghts to cash flows, the nsks and rewards of ownership or control of the asset Financial

labilities are de-recognised when the obligation under the hability 1s discharged, cancelled or expires

Share capital Ordmnary shares are classified as equity Incremental costs directly attributable to the issue of
new shares arc shown m equity as a deduction from the proceeds received

Interest-bearing loans and borrowings, All interest-bearing loans and borrowings are mnitally recognised at
fair value plus directly attributable transacuion costs  After imual recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the effective interest method Amortised
cost 1s caleulated by taking into account any 1ssue costs, and any discount or premium

The Company 15 exempted by FRS 25 from providing detailed disclosures in respect of its financial
mstruments because the Company 1s included within the Group’s consohdated accounts and 1ts financial
instruments are incorporated into the disclosures in note 33 to the Centrica ple group Annual Report and
Accounts

Dividends

Dividends are recognised in the period in which they are declared

2 Directors and employees

a) Directors

The Directors recerved no emoluments during the period ended 31 December 2006 in respect of therr
services to the Company The Directors are remunerated by other group undertakings in respect of their
services to the Group, and this could not be allocated on a reasonable basis to the Company for either the

current or prior year

All Directors arc members of the ultimate parent company's defined benefit pension scheme Details of the
defined benefit pension scheme can be found in the Centrica ple 2006 Annual Report and Accounts

b) Emplovees
There were no employees of the Campany during the period ended 31 December 2006
3 Operating profit

The audit fee of £3,000 was borne by Centrica ple n this period

4 Interest payable and similar charges

onth and 14 day period ended
31 December 2000
£000

Interest payable to group undertakings {60,588)

(60,588)




Centrica Holdings Limited

Notes to the financial statements for the period ended 31 December 2006 - continued

5 Taxation on profit on ordinary activities

(a) Analysis of the tax charge in the period

The tax charge comprises

Current tax

United Kingdom corporation tax at 30% based on the profit for
the period

Total current tax

Deterred tax

-origination and reversal of iming differences

Total tax on profit on ordinary activities

(b) Factors aflecting the tax charge of the period

13 month and 14
day period ended
31 December
20006

£000

The differences between the total current tax shown above and the amount caluculated by applying the

standard rate of UK corporation tax to the profit before tax 1s as follows

Loss on ordinary activities before tax

Tax on profit on ordinary activities at standard UK corporation
tax rate of 30% (2005 30%)
Group relief for nil consideration

Current tax charge for the period

6 Dividends

Interim dividend of £983,500,000 per share declared 24"™ May 2006
and paid before the end of the period  No final dividend has been
declared

7 Investments

Cost

Brought forward at beginning of period
Acqusition of shares in group undertakings
Carried forward at 31 December

Provision for impairment
Brought forward and carried forward ar 31 December

Net book value at 31 December

(60,588)

(18,176)
18,176

2006
£000

1,967,000

2006
£000

7,000,000

7,000,000

7,000,000

On 11 April 2006 Ceatrica ple transferred 1ts investment in GB Gas Holdings Linuted to Centrica Holdings
Limited The transfer was made under the group reconstruction relief provisions of s132 Companies Act
1985 Centrica Holdings Limuted 1ssues 7,000,000,000 shares of a nominal value of £1 each to Centrica plc

as constderation for the transfer of shares of GB Gas Holdings Lirmited

10




Centrica Holdings Limited

Notes to the financial statements for the period ended 31 December 2006 - continued
7 Investments - continued

Upon acquinng GB Gas Holdings Limuted the company also acquired interests in the following principal
undertakings which are owned by that company This information 1s pursuant to Section 231 (5)

Companies Act 1985

Proportion ot

Country of nominal value of
Principal subsidiary Business incorporation ordmary shares held
undertakings " (%)

Accord Energy Linuted Wholesale energy trading England 100

British Gas Services Lumited Servicing & nstallation of gas England 100
heating systems
Brish Gas Trading Limited " Energy supply England 100
Centrica Barry Limited " Power Generation England 100
Centrica Energia SL Energy Supply Spain 100
Centrica Energy Operations Ltd’  Power Generation England 100
Centrica Gamma Holdings Ltd " Holding Company England 100
Centnica Generation Limited ! Power Generation England 100
Centrica (Home & Wren) Linuted  Power Generation England 100
it
Centrica Insurance Company Ltd ™ Insurance services Isle Of Man 100
Centrica Jersey Limited © Holding Company Jersey 100
Centrica KL Ltd Power Generation England 100
Centrica Langage Linmited Power Generation England 100
Centrica Overseas Holdings Ltd "’ Holding Company England 100
Centrica PB Ltd Power Generation England 100
Centrica Rencwable Energy Lid "’ Holding Company England 100
Centrica Resources Limited" Gas and O1l Production England 100
Centrica Resources (Armada) Gas and O1l Production England 100
Limited"
Centrica Rusk Limuted Non-Life Insurance Eire 100
Centrica RPS Limited Power Generation England 100
Centrica Storage Holdings Ltd " Gas Storage England 100
Centrica Trading Linuted " Holding Company England 100
Coastal Energy Linmted Clean Coal Generation England 100
DER Development No 10 Ltd Gas Production Canada 100
Direct Energy Marketing Ltd "' Energy Supply Canada 100
Direct Energy Services LLC Home Services Canada 100
Dyno Holdings Limuted " Home Services England t00
GB Gas Holdings Linuted Holding Company England 100
Electricity Direct (UK) Limited "’ Energy Supply England 100
Hydrocarbon Resources Lid Gas Production England 100
Humber Power Limited Power Generation England 100
Oxxio NV Energy Supply Netherlands 100
Regional Power Generators (" Power Generation England 100
Principal joint ventures
Segebel SA Energy Supply Belgium 50
Coots Limited CO, Transportation England 55

(1) Principal undertakings indirectly held by the Company

(11) Principal undertakings directly held by the Company

{11} The information 1s only given for those subsidiaries which, 1n the Directors’ opinton, principally affect
the figures shown 1n the financial statements

The Directors believe that the book value of investments 1s not less than the value of the underlying assets

11




Centrica Holdings Limited
Notes to the financial statements for the period ended 31 December 2006 - continued

8 Creditors

2006 2006

Amounts due in  Amounts due in

under one year over one year

£000 £000

Amounts owed to group undertakings (1,410,588) (617,000)
(1,410,588) (617,000}

Amounts owed to group undertakings due in under one year compnises unsecured non trading balances, all
of which are repayable on demand, and of which £1,350,000,000 payable to Hydrocarbon Resources
Linmited attracts an nterest at the three month LIBOR plus 20 basis points, reset quarterly and paid in
arrears

Amounts due 1n over one year comprise one loan payable to Centrica Gas Production LP, repayable in
2012, attracting interest at the three month LIBOR plus 20 basis points, reset quarterly and paid in arrears

9 Called up share capital

2006

£

Authorised 2 ordinary shares of £1 each 2
Issued, allotted and unpaid 2 ordinary shares of L1 each 2

The Company was mcorporated on 16 November 2005 with an authorised share capital of £1,000,000 of
which two £1 shares where 1ssued at par value

On 11 April 2006 the authorised share capital of the Company was increased to £7,000,000,002
On 11 April 2006 the Company 1ssued 7,000,000,000 £1 sharcs at par to Centrica Plc

On 3 May 2006, with approval of the courts, the share capital of the company was reduced to £2

10 Reserves

Profit and loss

account

£000

Brought forward -
Loss for the period (60,588)
Dhvidends paid {1,967,000)
Share capital reduction i period 7,000,000
31 December 2000 4,972,412

(1) On 3™ May 2006 Centrica Holdings Limited undertook a court approved reduction in share capital in
accordance with the provisions of s135 Companies Act 1985 reducing its share capital from 7,000,000,002
ordnary shares of £1 each to £2 divided nto 2 ordinary shares of £1 each The cancellation of share capital
has been credited to the profit and loss reserve and s considered distributable




Centrica Holdings Limited

Notes to the financial statements for the period ended 31 December 2006 - continued

11 Reconciliation of movements in equity shareholders' funds

2006

£000
Issue of shares during the period 7,000,000
Loss for the period (60,588)
Dwvidends paid (1,967,000)
Retamed profit for the period (2,207,588)
Equity shareholders’ funds as at 31 December 4,972,412

During the penod the Company undertook a court approved reduction in share capital which resulted in the
transfer of £7,000,000,000 between sharc capital and the profit and loss reserve  Further details are
included 1n footnote (1) to note 10

12 Ultimate parent company
The Company 1s a wholly owned subsidiary of Centrica Ple, a company registered in England and Wales
Centrica ple 1s the ultimate parent undertaking and the only group to consolidate the accounts of the

Company Copies of the Annual Report and Accounts of Centrica plc may be obtained from
WAWW Lentricd com




