v Registered number 05622821

SPECTRUM ALPHA GENERAL PARTNER LIMITED

DIRECTORS' REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2014 i

MONDAY

T

16/02/2015 #162
COMPANIES HOUSE

i@l21§  1au FEL |




SPECTRUM ALPHA GENERAL PARTNER LIMITED

COMPANY INFORMATION

Directors B Flocd
D Lockhart

Company secretary JE Davies

Registered number 05622821

Registered office The Edge
Clowes Street
Manchester
M3 5NA

Independent auditors PKF Cooper Parry Group Limited
Chartered Accountants & Statutory Auditor
Sky View
Argosy Road
East Midlands Airport
Castle Denington
Derby
DE74 25A




SPECTRUM ALPHA GENERAL PARTNER LIMITED

Directors' report

independent auditors’ report

Profit and loss account

Balance sheet

Notes to the financial statements

CONTENTS

Page




SPECTRUM ALPHA GENERAL PARTNER LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2014

The directars present their report and the financial statements for the year ended 30 June 2014
Directors' responsibilities statement

The directors are responsible for prepanng the Directors' report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
farr view of the state of affairs of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

. select surtable accounting policies and then apply them consistently,
. make judgments and accounting estimates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless it Is Inappropnate to presume that

the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other uregulanties

Directors
The directors who served during the year were

B Flood
D Lockhart

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' report 1s approved has confirmed that

. so far as that director 13 aware, there 1s no relevant audit information of which the company's auditors
are unaware, and

. that director has taken all the steps that ought to have been taken as a director in order to be aware of
any relevant audit information and to establish that the company's auditors are aware of that information

In prepanng this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006

This report was approved by the board and signed on its behalf

Dot o

D Lockhart
Director

Date Z,é,///;{
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SPECTRUM ALPHA GENERAL PARTNER LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF SPECTRUM ALPHA GENERAL PARTNER
LIMITED

We have audited the financial statements of Spectrum Alpha General Partner Limited for the year ended 30
June 2014, set out on pages4to 8 The financial reporting framework that has been appled In ther
preparation ts applicable law and the Financial Reporting Standard for Smaller Enthies (effective Apnl 2008)
{(United Kingdom Generally Accepted Accounting Practice applicable to Smaller Entities)

This report 1s made solely to the company’'s members, as a body, in accordance with Chapter 3 of Part 16 of
the Compamies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an Auditors’ report and for no other purpose To the
fuliest extent permitted by law, we do not accept or assume responsibility o anyone other than the company
and the company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explaned more fully in the Directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and farr view Our
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law
and Intemnational Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaiming evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused
by fraud or error This includes an assessment of whether the accounting policies are appropnate to the
company's circumstances and have been consistently applied and adequately disclosed, the reasonableness
of significant accounting estimates made by the directors, and the overall presentation of the financial
statements In addtion, we read all the financial and non-financial information in the Directors' report to identify
matenal inconsistencies with the audited financial statements and to identify any information that i1s apparently
matenally incorrect based on, or matenally inconsistent with, the knowledge acquired by us in the course of
performing the audt If we become aware of any apparent matenal misstatements or inconsistencies we
consider the implications for our report

Opinion on financial statements

in our opinion the financial statements

. give a true and fair view of the state of the company's affairs as at 30 June 2014 and of its profit for the
year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice applicable to Smaller Entities, and

. have been prepared in accordance with the requirernents of the Companies Act 2006

Emphasis of matter - going concern

In forming our opinion on the financial statements, which 1s not modified, we have considered the adequacy of
the going concern disclosures made in note 1 to the financial statements concerning the company’s ability to
continue as a going concern  The company acts as general partner to Spectrum Alpha Property Partners
Limited Partnership ("the LP") The company's future income streams and its ability to recover amounts due
from the LP and its subsidiary undertakings ("the group") is considered to be dependent on the ability of the LP
to continue 1n operational existence The group has net labiltes amounting to £46,978,000 including bank
borrowings totalling £75,614,000 which are due for repayment during 2015 The group 1s in the process of
renegotiating its banking facilties to ensure that sufficient faciliies remain 1n place for the future Whilst the
group expects to be able to agree revised loan facilities on acceptable terms to enable it to continue to meet its
obligations, there I1s no guarantee that this walt happen
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SPECTRUM ALPHA GENERAL PARTNER LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF SPECTRUM ALPHA GENERAL PARTNER
LIMITED

These conditions, further explained in note 1 to the financial statements, indicate the existence of a matenal
uncertainty which may cast significant doubt about the company's ability to continue as a going concern The
financial statements do not include the adjustments that would result if the company was unable to continue as
a going concern

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors’ report for the financial year for which the financial
staterments are prepared is consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you If, In our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been
recewed from branches not visited by us, or

. the financial statements are not in agreement with the aceounting records and returns, or

. certain disclosures of directors' remuneration specified by law are not made, or

. we have not received all the information and explanations we require for our audt, or

. the directors were not entitled to prepare the financial statements in accordance with the small

companies regime and to take advantage of the small companies' exemption from the requirement to
prepare a Strategic report or In prepanng the Directors’ repornt

pKP Cee(z/x/ Vf»\wt) Gm,f Lo oA

Martin Firbank (Sentor statutory auditor)

for and on behalf of
PKF Cooper Parry Group Limited

Chartered Accountants
Statutory Auditor

Sky View

Argosy Road

East Midlands Aurport
Castle Donington
Derby

DE74 25A

Date ¢, Gdawm«»:) 20
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SPECTRUM ALPHA GENERAL PARTNER LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2014

2014 2013

Note £ £

Turnover 1 2,500 2,500
Profit on ordinary activities before taxation 2 2,500 2,500
Tax on profit on ordinary activities 3 (500} (500)
Profit for the financial year 8 2,000 2,000

The notes on pages 6 to 8 form part of these financial statements
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Fixed assets
Investments

Current assets
Debtors

SPECTRUM ALPHA GENERAL PARTNER LIMITED

REGISTERED NUMBER: 05622821

BALANCE SHEET
AS AT 30 JUNE 2014

Note

Creditors amounts faling due within one

year
Net current assets

Net assets

Capital and reserves

Called up share capital
Profit and loss account

Shareholders’ funds

17,633

(500)

2014

50

17,133
17,183

100
17,083

17,183

2013

50

16,633

(500)
15,133
15,183

100
15,083

15,183

The financial statements have been prepared in accordance with the provisions applicable to small companies
within Part 15 of the Companies Act 2006 and in accordance with the Financial Reperting Standard for Smaller
Entities (effective April 2008)

The financial statements were approved and authonsed for issue by the board and were signed on its

behalf by

@M L

D Lockhart
Director

Date  7_(, /, /lbr

The notes on pages 6 to 8 form part of these financial statements
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SPECTRUM ALPHA GENERAL PARTNER LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Accounting Policies

11

12

13

14

Basis of preparation of financial statements

The financial statements have been prepared under the histonical cost convention and in accordance
with the Financial Reporting Standard for Smaller Entities {(effective April 2008)

The financial statements represent the results of Spectrum Alpha General Partner Limited only as
the net assets and results of Spectrum Alpha Property Partners Limited Partnership have been
excluded from consolidation on the basis that severe long term restrictions are in place which hinder
the exercise of the company's nghts over the assets employed However, in accordance with
Companies Act 2006, the financial statements of Spectrum Alpha Property Partners Limited
Partnership are appended to these financial statements

Going concern

The company acts as general partner to Spectrum Alpha Property Partners Limited Partnership ("the
LP"} The company receives a fee for acting in this capacity, but has no interest in the profits or
assets of the LP However, the company's future income streams and its ability to recover the
amounts due from the LP and its related entities (together, "the group” or “the Alpha Fund”) 1s
dependent on the ability of the LP to continue in operational existence

The current economic environment 1§ challenging, particularly in regard to the property sector, and
the directors of the company consider that the future outlook presents significant challenges both n
terms of availability of funding and volatiity of property values

Loan faciities, accounting for 96% of the Alpha Fund's total bank debt, have been renewed to 30
June 20186 The LP 15 1In the process of renegotiating its banking fachities to ensure that sufficient
facities remain n place for the future The discussions are ongoing and it 1s hkely therr will be
revisions to existing facilites

Whilst the directors acknowledge that these circumstances cast uncertainty over the Alpha Fund's
ability to remain as a going concern, the successful outcome of the Alpha Fund's negotiations with its
lending banks will lead to the LP having adequate resources to continue in operational existence for
the foreseeable future For this reason, the directors continue to adopt the going concern basis in the
preparation of the financial statements

Turnover

Turnover comprises revenue recognised by the company, exclusive of value added tax, in respect of
fees recevable in the penod in relation to acting as General Partner to the Spectrum Alpha Property
Partners Limited Partnership

Investments

Investments held as fixed assets are shown at cost less provision for impairment

Profit in ordinary activities before taxation

Dunng the year, no director recerved any emoluments (2013 - £NIL)
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SPECTRUM ALPHA GENERAL PARTNER LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Taxation
2014 2013
£ £
UK corporation tax charge on profit for the year 500 500
Fixed asset investments
Participating
interest
£
Cost
At 1 July 2013 and 30 June 2014 50
Net book value
At 30 June 2014 50
At 30 June 2013 50

The above investment relates to a participating interest in Spectrum Alpha Property Partners Limited

Partnership
Debtors
2014 2013
£ £
Amounts owed by group undertakings 17,533 15,533
Called up share captal not paid 100 100
17,633 15,633
Creditors,
Amounts falling due within one year
2014 2013
£ £
Corporation tax 500 500
Share capital
2014 2013
£ £
Allotted, called up and partly paid
100 Ordinary shares of £1 each 100 100
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SPECTRUM ALPHA GENERAL PARTNER LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

8. Reserves

Profit and
loss account
£
At 1 July 2013 15,083
Profit for the financial year 2,000
At 30 June 2014 17,083

9. Related party transactions

The company had the following related party transactions with Spectrum Alpha Property Partners
Limited Partnership, a mtted partnership for which the company acts as general partner

2014 2013

£ £

Fees recewved dunng the year 2,500 2,500

Amounts owed to the company at the year end 17,533 15,633
Tax pard by Spectrum Alpha Property Partiners Limited

Partnership on the company's behalf (500) (500)

10 Ultimate parent undertaking and controlling party

The company 1s a subsidiary undertaking of Spectrum Property Management Limited which 1s the
ulhimate parent undertaking
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SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP
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SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP

STRAGETIC REPORT
FOR THE YEAR ENDED 30 JUNE 2014

The General Partner has pleasure in presenting their strategic report for the year ended 30 June 2014

Business review
The profit for the year amounted to £821,000 (2013 loss of £507,000)

The Spectrum Alpha Property Partners Limited Partnership (“the fund"} was established in November 2005 and
has an estmated life due to run to June 2016

Dunng the year the General Partner performed a valuation of the investment properties based on advice from the
partnership’s property asset management The results of which are shown on page 15

In the pnior year, the group sold one of its Investment properties which resulted in a profit on disposal of £237,000
The proceeds were used to repay one of the bank loans Part of this debt was discounted, resulting in exceptional
interest receivable and similar income of £1,513,000, which 1s presented net of exceptional loan break costs of
£765,000

The group's interest in the units of The MA Street Unit Trust, a property investment trust incorporated in Jersey was
disposed of duning the prior year, resulting in a loss on disposal of £1,049,000 The proceeds were used to repay
part of the bank lcans The MA Street Unit Trust held one of the group’s investment properties

Key Performance Indictors
The balance sheet, as shown on page 8, shows net liabiities of £47 0m (2013 £47 1m)

To date the fund has a portfolic of 18 properties (2013 18) The fund’s asset advisor's strategy going forward 1s to
continue to focus on the asset management inibatives and value enhancement opportunities with a view to
recovenng value across the portfolio

The partners would ke to take this opportunity to thank all interested parties in the fund for their support in the
penod under review and we look forward to facing the challenges that lie ahead

Principal risks and uncertainties

The economic environment continued to be challenging dunng the period under review Along with other asset
classes values in commercial property have not shown signs of recovery There also continues to be a lack of
hquidity In the market

The main nsks to the fund are as follows,

Movement In the values of its investment properties The values of the properties are subject to a number of
external factors, many of which are outside the partners' control The partners monitor the market value of the
properties by undertaking regular valuations

Ensuning that sufficient iquidity 1s available to meet foreseeable needs Short term flexibility 1s achieved through

loans from the partners and the group manages its exposure to interest rate fluctuations on its bank borrowings by
entenng into fixed rate agreements where possible, and by the use of interest rate swap agreements

The General Partner reviews and sets policies for managing each of the nsks These policies have remaned
unchanged from the previous year

The report was approved by the General Parthers and signed on its behalf by
. /é
CoA—tr M
David Lockhart

For and on behalf of Spectrum Alpha Property Partners Limited Partnership
Director of Spectrum Alpha General Partner Limited

Date 2(e(i{/f




SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP

GENERAL PARTNER’S REPORT
FOR THE YEAR ENDED 30 JUNE 2014

The General Partner presents its report and the financial statements for the year ended 30 June 2014

Reporting framework

Although the entity 1s a imited partnership, its governing document, the partnership agreement, specifies that the
accounts should be preduced under United Kingdom Generally Accepted Accounting Practice and the Partnerships
(Accounts) Regulations 2008, which stipulate that the accounts should be prepared in accordance with the
Companies Act 2006 as if the partnership were a company formed and registered under the Act

General Partner’'s responsibilities statement
The General partner 1s responsible for prepanng the financial statements in accordance with applicable law and
regulations

Company law requires the General Partner to prepare financial statements for each financial year Under the law
the General Partner has elected to prepare financial statements in accordance with Urited Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice) The financial statements are required by
law to give a true and farr view of the state of affairs of the partnership and the group at the end of the period and of
the profit or loss for the group for the period then ended In preparing those financial statements, the Generat
Partner s required to

» select suitable accounting policies and then apply them consistently,
make judgements and accounting estmates that are reasonable and prudent, and

+ state whether applicable accounting standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements,

* prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the
partnership will continue In business

The General Partner 1s responsible for keeping adequate accounting records that disclose with reasonable
accuracy at any time the financial position of the partnership and the group and enable it to ensure that the
financial statements comply with the Companies Act 2006 as applied by the Partnerships (Accounts) Regulations
2008 The General Pariner 1s also responsible for safeguarding the assets of the partnership and for taking
reasonable steps for the prevention and detection of fraud and other irregulanties

Principal activities
The pnincipal activity of the partnership Is property investment

Post balance sheet events

On 1 August 2014 the group sold five of its investment properties valued at £17 2m at 30 June 2014, resulting in no
profit or loss

On 1 August 2014 the group repurchased the issued Loan Notes in full

On 10 November 2014 the group sold one property for £2,870,000

Partners’ interests
The General Partner dunng the year was

- Spectrum Alpha General Partner Limited
The Limited Partners during the year were
- The Spectrum Alpha Jersey Property Unit Trust

- Brendan Fioed
- Spectrum Alpha Founder Partner LLP (resigned 27 May 2014)




SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP

GENERAL PARTNER'S REPORT
FOR THE YEAR ENDED 30 JUNE 2014

Partners’ drawings
The agreement dated 22 December 2005 and amended by a deed of amendment dated 16 June 2014 states that
the purpose of the partnership 1s to carry out property investment

Dunng the year, Spectrum Alpha General Partner Limited acted as a general partner to the partnership The
generatl partner had no interest in the profits or assets of the partnership and instead took a fixed salary of £2,500
(2013 £2,500) Brendan Flood and The Spectrum Alpha Jersey Property Unit Trust are the imited partners, and
had interests in the profits and assets of the partnership as follows

« Partnership profits are allocated to the imited partners in proportion to their capital contribution ratios until the
first return threshold’ has been achieved, which is defined as a cumulative internal rate of return of 12% per
annum

» The balance of partnership profits 1s payable to cther imited partners in proportion to their capital contnbutions

Provision of information to auditors
In so far as the partners are aware

there 1s no relevant audit nformation of which the partnership’s auditor s unaware, and

+ each partner has taken all steps that they ought to have taken, as a partner, in order to be aware of any
retevant audit information needed by the partnership’s auditor in connection with prepanng its report and to
establish that the partnership’s auditor 1s aware of that infermation

The report was approved by the General Partner and signed on its behalf by

w\_\ /Qge_n—«/k’

David Lockhart
For and on behalf of Spectrum Alpha Property Partners Limited Partnership
Director of Spectrum Alpha General Partner Limited

Date Z'Q////)’




INDEPENDENT AUDITORS' REPORT TO THE PARTNERS OF
SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP

We have audited the financial statements of Spectrum Alpha Property Partners Limited Partnership for the year
ended 30 June 2014, set out on pages 6 to 23 The financial reporting framework that has been applied In therr
preparation 1s applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice)

The report 1s made solely to the partners, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006, as appled to qualfying partnerships by the Partnerships (Accounts) Regulations 2008 Our audit work has
been undertaken so that we might state to the partners those matters we are required to state to them n an
Auditors’ Report and for no other purpose  To the fullest extent, we do not accept or assume responsibility to
anyone other than the partnership and the partners as a body, for our audit work, for this report, or for the opinions
we have formed

Respective responsibilities of partners and auditors

As explained more fully in the General Partner's Responsibilities Statement set out on page 2, the General Partner
1s responsible for the preparation of the financial statements and for being satisfied that they give a true and farr
view OQur responsibility 1s to audit and express an opinion on the financial statements n accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Beard's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures In the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or eror This includes an assessment of whether the accounting policies are appropnate to the group and
qualifying partnership’s circumstances and have been consistently applled and adequately disclosed, the
reasonableness of significant accounting estmates made by the General partner, and the averall presentation of
the financial statements In addition, we read alt the financial and non-financial information in the General Partner's
report to identify matenal inconsistencies with the audited financial statements and to identify any information that
1s apparently matenally incorrect based on, or matenally inconsistent with, the knowledge acquired by us In the
course of performing the audit If we become aware of any apparent matenal misstatements or inconsistencies we
consider the imphcations for our report

Opmnion on financial statements
In our opinion the financial statements

+« give a frue and farr view of the state of the group and qualfying partnership’s affairs as at 30 June 2014
and of the group's results for the year then ended,

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

« have been prepared in accordance with the requirements of the Companies Act 2006 as applied to
qualifying partnerships by the Partnerships {Accounts) Regulations 2008




INDEPENDENT AUDITORS’ REPORT TO THE PARTNERS OF
SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP

Emphasis of matter — going concern

In forming our opinion on the financial statements, which 1s not modified, we have considered the adequacy of the
going concern disclosures made in note 1 to the financial statements concerning the group and qualfying
parinership’s ability to continue as a going concern At 30 June 2014 the group’s net liabiiies amounted to
£46,978,000 including bank borrowings totalling £75,614,000 which are due for repayment durning 2015 The group
15 In the process of renegotiating its banking faciities to ensure that suffictent facilites remain in place for the
future Whilst the group expects to be able to agree revised loan facilities on acceptable terms to enable it to
continue to meet its obligations, there 1s no guarantee that this will happen

These conditions, further explained in note 1 fo the financial statements, indicate the existence of a matenal
uncertainty which may cast significant doubt about the partnership’s ability to continue as a going concem The
financial statements do not include the adjustments that would result if the group was unable to continue as a going
concem

Matters on which we are required to report by exception
We have nothing to report In respect of the following matters where the Companies Act 2006 as applied to
qualfying partnerships requires us to report to you if, In our opinion,

s adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

« the qualfying partnership’s financial statements are not in agreement with the accounting records and
returns, or

¢ certain disclosures of partners’ remuneration specified by law are not made, or

» we have not received all the infformation and explanations we require for our audit

PK§ (Ampupowi) Gm,\o L\w’v@&

Martin Firbank (Semor Statutory Auditor)

For and on behalf of PKF Cooper Parry Group Limited
Chartered Accountants & Statutory Auditor

Sky View

Argosy Road

East Midlands Atrport

Castle Donington

Derby

DE74 2SA

Date b F(onvww-g 20\5/




SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP

CONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 30 JUNE 2014

Turnover
Continuing operations
Discontinued operations

Administrative expenses

Operating profit
Continuing operations
Discontinued operations

Share of operating prefit in joint venture

Exceptional items

Profit on disposal of fixed assets
Loss on disposal of subsidiary
Provision against investment n joint
venture

Profit on ordinary activities before interest

Interest payable and similar charges

Exceptional interest receivable and similar

mcome

Profit/{loss) on ordinary activities before taxation

Tax on profit/(loss) on ordinary activities in

corporate subsidianes

Profit/{loss) for the financial year

The notes on pages 11 to 23 form part of these financial statements

Note

1,2

16

2014
£000

4,712
2,199
6,911
(1,066)

3,646
2,199
5,845

2

5,847
(10)

5,837
(6,342)

1,350

845
(24)

821

2013
£000

4,627
3,656
8,283
{1,228)

3.621
3,434
7,055

12

7,067

237
(1,049)
(132)
6,123
(7,323)

748

(452)

(55)

(507)



SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP

CONSOLIDATED STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 30 JUNE 2014

Note 2014
£000
Profit/{loss) for the financial year 821
Unrealised loss on revaluation of investment
properties 7 (698)
Total recognised gains and losses for the year 123

The notes on pages 11 to 23 form part of these financial statements

7

2013
£000

(507)

(8,187)

(8,694)




SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP
Registered Number: LP011049

CONSOLIDATED BALANCE SHEET
AS AT 30 JUNE 2014

Note 2014
£000 £000 £000
Fixed assets
Investment properties 7 73,485
Intangible assets 8 -
73,485
Investment in joint ventures
Share of gross assets 9 184
Share of gross llabilibes 9 (42)
Provision against investment 9 (142)
Current assets
Debtors 10 352 903
Cash and bank 2,101 1,648
2,453 2,551
Creditors amounts falling due within
one year 11 (89,284) (91,731)
Net current liabilities (86,831)
Total assets less current habilities (13,346)
Creditors: amounts falling due after
more than one year 12 (33,515)
Provision for liabilities 13 (117)
Net liabilities (46,978)
Capital and reserves
Partners’ capital accounts 14 2
Revaluation reserve 15 (41,965)
Partners’ other reserves 15 {5,015)
Total partners’ interests 16 (46,978)

These financial statements were approved and authonsed for issue and are signed by
Foeand on behalf of Spectrum Alpha Property Partners Limited Partnership
\
PO /(;. N
David Lockhart
Director of Spectrum Alpha General Partner Limited

Date 2.«“(/((

The notes on pages 11 to 23 form part of these financial statements
8

2013
£000

74,045

74,045
173

(41)
(132)

(89,180)
(15,135)

(31,837)
(129)

{47,101)

2
(41,267)
(5,836)

{47,101)




SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP
Registered Number: LP011049

Fixed assets
Investment properties
Investments

Current assets
Debtors
Cash and bank

Creditors: amounts falling due within
one year

Net current liabilities
Total assets less current habilities

Creditors amounts falking due after
more than one year

Net liabihities

Capital and reserves
Partners’ capital accounts
Revaluation reserve
Partners’ other reserves

Total partners’ interests

These financial statements were approved and authorised for 1Issue and are signed by

PARTNERSHIP BALANCE SHEET

AS AT 30 JUNE 2014
Note 2014
£000 £000
7 68,845
9 4,557
73,402
10 351
2,101
2,452
1 {(89,875)
(87,423)
(14,021)
12 {33,515)
{47,536)
14 2
15 (41,341)
15 (6,197)
16 (47,536}

For and on behalf of Spectrum Alpha Property Partners Limited Partnership

AN AN

David Lockhart

Director of Spectrum Alpha General Partner Limited

Date zé////)f

The notes on pages 11 to 23 form part of these financial statements

£000

906
1,648

2,554

(92,175)

2013
£000

70,125
4,557

74,682

(89,621)

(14,939)

(31,837)

(46,776)

(39,923)
(6,855)

(46,776)




SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP

CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2014

Note
£000

Net cash inflow from operating

activities 17
Net cash flows from operating activities of
continuing operations

Net cash flows from operating activities of
discontinued cperations

Returns on investments and servicing
of finance
Interest paid (5,021)

Net cash outflow from returns on
Investments and servicing of finance

Tax paid

Capital expenditure and financial

Investment

Proceeds from sale of investment 17 -
properties

Additons to investment properhies (138)
Net increase in loans to joint ventures (24)

Net cash (outflow)/inflow from capital
expenditure and financial investment

Acquisitions and disposals

Net proceeds from sale of subsidiary 17 -
undertaking

Cash balances transferred dunng sale of -
subsidiary undertaking

Net cash flow from acquisitions and
disposals

Cash inflow before financing

Financing

Loans received -
Repayment of bank loans (440)

Net cash outflow from financing

Increase/(decrease) in cash in the year 18

The notes on pages 11 to 23 form part of these financial statements

10

2014 2013
£000 £000 £000
3,931 2,997
2,199 3,434
6,130 6,431

(6,480)
(5,021) (6,480)
(54) (69)
12,629
(144)
{208)
(162) 12,277
18,607
(253)
- 18,354
- 30,513
4,147
(35,449)
(440) (31,302)
453 (789)
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SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Accounting policies

1.1

1.2

13

1.4

156

Basis of preparation of financial statements

The financial statements have been prepared under the histoncal cost convention as modified by
the revaluation of investment properties and in accordance with applicable accounting standards

After the year end the group disposed of five of its investment properties The turnover and
expenses relating to this activity have been presented within discontinued operations

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the partnership and all
subsidiary undertakings at 30 June 2014 using the acquisition method of accounting The results of
subsidiary undertakings are included from the date at which they became subsidianes and intra-
group sales and profits are eiminated on consoldation When the group disposes of a subsidiary,
the gain or loss 1s calculated by comparnng the carrying amount of the net assets of that subsidiary
undertaking attnbutable to the group’s interest before disposal together with any proceeds received

The results of the subsidiary entity are included within the consolidated results up to the point they
have left the group

The results of joint ventures are included on a gross equity basis from the date of acquisition
Going concern

The current economic environment 1s challenging, particularly in regard to the property sector, and
the partners of the LP caonsider that the future outlook presents significant challenges both in terms
of avallability of funding and volatiity of property values

Loan facilities, accounting for 96% of the total bank debt, are in breach of covenant and are due for
repayment dunng 2015 The group Is In the process of renegotiating its banking faciliies to ensure
that sufficient facilities remain in place for the future The discussions are on-going and it s hkely
there will be revisions to the existing faciities

Whilst the partners acknowledge that these circumstances cast matenal uncertainty over the Alpha
Fund's ability to remain as a going concemn, the successful outcome of the Alpha Fund's
negotiations with its lending banks will lead to the LP having adequate resources to continue in
operational existence for the foreseeable future For this reason, the partners continue to adopt the
going concern basis in the preparation of the financial statements

Turnover

Turmover compnses revenue recognised by the group In respect of rental income, service charges
and other sundry income receivable from tenants of the group’s investment properties in relation to
the penod, exclusive of value added tax

The impact of lease incentives provided to tenants 1s treated as a reduction in turnover and
amortised over the period to the first break clause on a straight line basis

Investment properties

Investment properties are included on the balance sheet at their open market value in accordance
with Statement of Standard Accounting Practice No 19 and are not depreciated The treatment I1s
contrary to the Compantes Act 2006 which states that fixed assets should be depreciated but 1s, In
the opinion of the partners, necessary In order to give a true and fair view of the financial position of
the partnership

11



SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014
1 Accounting policies (continued)

16 Intangible fixed assets — goodwill
Purchased goodwill arnising on acquisttions 1s the difference between the farr value of the purchase
consideration and the far value of the group’s share of the dentifiable assets and habilities of the
acquired business at the date of acquisition Purchased goodwill I1s caprtalised and amortised over its
estimated useful ife  Goodwill 1s reviewed for impairment at the end of the first full financial year
following each acquisition and subsequently when necessary if circumstances indicate that it's carrying
value may not be recoverable

1.7 Fixed asset investments
Investments in subsidianes are valued at cost less provision for mpairment

18 Leased assets

Operating leases and the payments made under them are charged to the profit and loss account on a
straight ine basis over the lease term

1.9 Cuwrrent tax
The partnership 15 not subject to corporation tax since the partners are taxed indmdually The
partnership has a number of corporate subsidianes which are consolidated Into these financial
statements, which are subject to corporation tax

110 Deferred taxation
In respect of the partnership’s corporate subsidianes which are subject to corporation tax, deferred tax
Is recognised on all iming differences where the transaction or events that give the entity an obligation
to pay more tax in the future, or a nght to pay less tax in the future, have occurred by the balance
sheet date Deferred tax assets are recognised when 1t 1s more hkely than not that they will be
recovered Deferred tax 1s measured using rates of tax that have been enacted or substantively
enacted by the balance sheet date
Deferred tax assets and habiities are not discounted

2 Turnover

The tumover I1s attnbutable to the principal actvity of the group, and arose entirely within the United
Kingdom

12




SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Operating profit

Operating profit 1s stated after charging

2014 2013
£000 £000
Auditor's remuneration 31 3
Operating lease expense — other 68 139

The directors of the general partner did not receive any remuneration for their services to the Limited
Partnership during the year (2013 £Nil) There were no empioyees of the partnership dunng the year
(2013 £NIl)

During the year the Limited Partnership paid fees of £53,957 (2013 £55,175) and disbursements of £11,258
(2013 £11,842) to Elian Fund Services (UK) Limited as operators of the Spectrum Alpha Fund

Exceptional items

Dunng the prior year, the group sold one of its investment properties which resulted in a profit on disposal of
£237,000 The proceeds were used to repay one of the bank loans Part of this debt was discounted,
resulting In exceptional interest recevable and similar income of £1,513,000, which 1s presented net of
exceptional loan break costs of £765,000, resulting 1n net income of £748,000

The group’s interest in the units of The MA Street Unit Trust, a property investment trust incorporated in
Jersey was also disposed of dunng the prior year, resulting in a loss on disposal of £1,049,000 The
proceeds were used to repay part of the bank loans

Durnng the year, the group made prowision of £10,000 (2013 £132,000) against its investment in Barnsley
Retail Partnershup LLP, a joint venture of the group

Exceptional income n the prior year ended 30 June 2013 of £1,034,000 related to a discount received in
respect of bank loans settled in the year

Dunng the current year a reduction in exit fees in relation to the banking arrangements has resulted in
£1,350,000 being recognised in interest receivable and similar income

Interest payable and similar charges

2014 2014 2013 2013
£000 £000 £000 £000
Group
Bank loan interest 5,692 6,674
Loan note interest 634 635
6,326 7,309
Joint ventures
Other interest 16 14
— 16 — 14
6,342 7,323

13




SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Tax on profit/(loss) on ordinary activities in corporate

subsidiaries
2014 2013
£000 £000
Analysis of tax charge in the year
Current tax (see note below)
UK corporation tax charge on profit/(loss) for the year 36 54
Total current tax 36 54
Deferred tax {(see note 13}
Ornigination and reversal of immg differences (12) 1
Tax on profit/{loss) on ordinary activities in corporate
subsidiartes 24 55

Factors affecting the tax charge for the year

The tax assessed for the year is lower than (2013 higher than) that arrnived at by applying the standard
rate of corporation tax in the UK of 21% (2013 23%) The differences are explained below

2014 2013
£000 £000
Profit/{loss) on ordinary activities before taxation 845 (452)
Profit/(loss} on ordinary activities multiphed by standard rate of
corporation tax in the UK of 21% (2013 23%) 178 {104)
Effect of:
Profits in entities not subject to corporation tax {138) 162
Capital allowances mn excess of depreciation (5) (7)
Small companies relief (1) 1
Changes to tax rates 2 2
Current tax charge for the year (see note above) 36 54

14




SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Tangible fixed assets

Group

Valuation

At 1 July 2013
Additions at cost
Deficit on revaluation

At 30 June 2014

Partnership
Valuation

At 1 July 2013
Addtions at cost
Deficit on revaluation

At 30 June 2014

Investment
Properties

£000

74,045
138
(698)

73,485

70,125
138

(1,418)

68,845

The partners have performed a valuation of the investment properties as at 30 June 2014 based on advice
from the partnership’s property asset manager, at an open market value of existing use basis The last
independent professional valuations were undertaken on 30 June 2013 by Cushman & Wakefield LLP and

Lambert Smith Hampton, Chartered Surveyors

Compnsing
Cost

Annual revaluation surplus/(deficit)

Accumulated revaluation deficit at 1 July 2013

2014 deficit

At 30 June 2014

Intangible fixed assets

Group

Cost
At 1 July 2013 and at 30 June 2014

Amortisation
At 1 July 2013 and at 30 June 2014

Net book value
At 1 July 2013 and at 30 June 2014

15

Investment Properties

Group
£000

115,450

(41,267)
(698)

73,485

Partnership
£000

110,186
(39,923)
(1,418)

68,845

Purchased
Goodwill
£000

183

183




SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Fixed asset investments

Group
Undertakings
Partnership £000
Cost
At 1 July 2013 and at 30 June 2014 5,533
Amounts written off
At 1 July 2013 and at 30 June 2014 976
Net book value
At 1 July 2013 and at 30 June 2014 4,557
At 30 June 2014 the partnership held an interest of more than 20% in the entities listed below
Group undertaking
Place of
Incorporation Class held Holding Principal activity
Hawkbond Properties Limited UK Ordinary 100% Property investment
Spectrum Alpha Nominees UK Ordinary 100% Dormant
{No 5) Limited
Spectrum Alpha Nominees UK Ordinary 100% Dormant
{(No 1) Limited
Spectrum Alpha Nominees UK Ordinary 100% Dormant
{No 2) Limited
Spectrum Alpha Nominees UK Ordinary 100% Dormant
{No 3) Limited
Spectrum Alpha Nominees UK Ordinary 100% Dormant
{No 4) Limited
Spectrurn Alpha Nominees UK Ordinary 100% Dormant
{No &) Limited
Spectrum Alpha Nominees UK Ordinary 100% Dormant
{No 7) Limited
Spectrum Alpha Nominees UK Ordinary 100% Dormant
(No 8) Limited
Spectrum Alpha Nominees UK Ordinary 106% Dormant
(No 9) Limited
Spectrum Alpha Nominees UK Ordinary 100% Dormant
(No 10} Limited
Spectrum Alpha Nominees UK Ordinary 100% Dormant
(No 11} Limited
Spectrum Alpha Nominees UK Ordinary 100% Dormant
(No 12} Limited
Spectrum Alpha Nominees UK Ordinary 100% Dormant
{No 13) Limited
Spectrum Alpha Nominees UK Ordinary 100% Dormant

{No 14) Limited

16




SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Fixed asset Investments (continued)

2014 2013
£000 £000
Investment in joint venture
Share of gross assets 184 173
Share of gross liabilites (42) (41)
Provision against investment (142) (132)
The joint venture of the group 1s as follows
Proportion Principal
of capital Activity

10

1

Barnsiey Retail Partnership LLP

The group has joint control of the entity

Debtors

Due within one year

Trade debtors

Prepayments and accrued income
GCther debtors

Creditors amounts falling due within one year

Bank loans (note 12)

Loan noles

Corporation tax

Trade creditors

Amounts owed to related undertakings
Social secunty and other taxes
Accruals and deferred income

Other creditors

Group

2014 2013
£000 £000
149 294
194 68

9 541

352 903
Group
2014 2013
£000 £000
75,614 75,558
4111 3,720
36 54
56 245
4,464 4,462
327 462
4,663 7,207
13 23
89,284 91,731

17

60% Property

investment
Partnership

2014 2013
£000 £000
149 294
194 68

8 544

351 906
Partnership

2014 2013
£000 £000
71,049 75,558
4111 3,720
56 245
9,728 4,971
315 450
4,604 7,208
12 23
89,875 92,175
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SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Creditors amounts falling due after more than one year
Group and Partnership

2014 2013

£000 £000

Bank loans 3,092 3,514
Partner loans 28,323 28,323
Accruals and deferred income 2,100 -
33,515 31,837

Bank loans are stated net of unamortised issue costs which are being released to the profit and loss account
over the relevant loan term, in accordance with FRS 4

The Group has entered into loan faciities with a number of lending banks in order to invest in properties  All
facilites are secured on the relevant investment properties and interest 1s payable at commercial rates,
typically based on LIBOR plus margin

Included within Partner leans 1s mezzanine funding outstanding at 30 June 2014 of £20,198,000 (2013
£20,198,000) due to The Spectrum Alpha Jersey Property Unit Trust (“the JPUT"), the pnncipal stakeholder
in the partnership No interest 1s payable on the outstanding mezzanine loan The loan 1s secured over the
group’s Investment properties and 1s due for repayment after settlement of the bank debt, and i1s therefore
disclosed as repayable after one year

The partnership has 1ssued loan notes amounting to £2,300,000 (2013 £2,300,000) to a number of
investors in the JPUT The loan notes were due for repayment on 30 June 2014 and interest 1s payable at
8% per annum In addition, the loan notes carry a redemption premium such that the total return to the loan
note holders (including a coupon Interest rate) equates to 25% per annum At 30 June 2014, the
partnership has accrued a redemption premium of £1,811,250 (2013 £1,420,250) which has been rolled up
into the carrying value of the loan notes

The loan notes were repurchased after the year end

Bank and other loans are repayable as follows

Group Partnership
2014 2013 2014 2013
£000 £000 £000 £000
Within one year
Bank loans 75,614 75,558 71,049 75,558
Other loans 4,111 3,720 4,111 3,720
Between one and two years
Bank loans 440 440 440 440
Partners loans 28,323 28,323 28,323 28,323
Between two and five years
Bank loans 2,652 3,074 2,652 3,074
111,140 111,115 106,575 111,115

18
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SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Provisions for habilities

Group

At 1 July 2013
Released dunng the year

At 30 June 2014

The above hability relates entirely to accelerated capital allowances

Partners’ capital accounts
Group and Partnership

Limited partners
General partner

Reserves

Group

At1 July 2013
Deficit on revaluation in year
Profit for the financial year

At 30 June 2014

Partnership

At 1 July 2013
Deficit on revaluation in year
Profit for the financial year

At 30 June 2014

Profit attributable to the partnership

Deferred
Taxation
£000
129
(12)
117
2014 2013
£000 £000
2 2
2 2
Partners’
Revaluation Other
Reserve Reserves
£000 £000
(41,267) (5,836)
(698) -
- 821
(41,965) {5,015)
Partners’
Revaluation other
Reserve Reserves
£000 £000
{39,923) {6,855)
(1,418) -
- 658
(41,341) (6,197)

The partnership has taken advantage of section 408 of the Compames Act 2006 and has not included its

own profit and loss account in these financial statements

£658,000 (2013 £277,000)

19

The partnership’s profit for the year was
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SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014
Reconciliation of movement in total partners’ interests
Group

Profit/{loss) for the financial year
Deficit on revaluation in year

Net movement in total partners’ interests
Opening partners’ interests

Closing partners’ interests

Partnership
Profit for the financial year
Deficit on revaluation in year

Net movement in total partners’ interests
Opening partners’ interests

Closing partners’ interests

Analysis of cash flows for headings netted in cash flow statement

Reconciliation of operating profit to net cash inflow from operating activities

Operating profit

Decrease in debtors

Decrease in creditors

Movement in related party balances

Net cash inflow from continuing operating activites
Net cash inflow from discontinued operating activites

2014 2013
£000 £000
821 (507)
(698) (8,187)
123 (8,694)
(47,101) (38,407)
(46,978) (47,101)
2014 2013
£000 £000
658 277
(1,418) (6,716)
(760) (6,439)
(46,776) (40,337)
(47,536) (46,776)
2014 2013
£000 £000
5,845 7,055
549 386
(266) (1,012)
2 2
6,130 6,431
3,931 2,997
2,199 3,434
6,130 6,431

In the prior year the operating cash inflows of £12,629,000 and £18,607,000 included wathin capital
expenditure and financial instruments, and acquisitions and disposals respectively relate to the disposal of
one of the group's investment properties and the disposal of its interest n The MA Street Unit Trust, as

disclosed as exceptional items in note 4

20
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SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Reconciliation of net cash flow to movement in net debt

2014 2013
£000 £000
Increase/(decrease) in cash in the year 453 (789)
Net cash outflow due to decrease in debt 440 31,302
Movement In net debt anising from cash flows 893 30,513
Other non-cash changes (see note 19) (465) 544
Movement in net debt 428 31,057
Opening net debt (109,467) (140,524)
Closing net debt (109,039) (109,467)
Analysis of net debt
1 July Non-cash 30 June
2013 Cashflow Changes 2014
£000 £000 £000 £000
Cash at bank in hand 1,648 453 - 2,101
1,648 453 - 2,10
Debt
Debts due within one year {79,278} 440 (887) (79,725}
Debts falling due after more than one year (3,514) - 422 {3,092)
Partners loans falling due after more than cne
year {28,323) - - (28,323)
(109,467) 893 (465) (109,039)

The non-cash movements relate to the release of deferred bank arrangement fees, rolled-up interest
charges and the reclassification of the debt between being due in greater than one year and being due In

less than on year

Operating lease commitments

Group and partnership
Expiry date

Within 1 year
Between 2 and 5 years

21

Land and buildings

2014
£000

2013
£000

68
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SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Related party transactions

Spectrum Property Management Limited (“SIM”) (formally Spectrum Investment Management
Limited)

SPM s a 100% shareholder in Spectrum Alpha General Partner Limited, the general partner of the Spectrum
Alpha Property Partners Limited Partnership ("the LP") D Lockhart and OPP Macfarlane are directors and
the controlling shareholders of SIM and are beneficiaries of the Modus Investors Syndicate Trust (“MIST"), a
unit holder in The Spectrum Alpha Jersey Property Unit Trust (“the JPUT") which is the principal equity
stakeholder in the LP

During the year, SIM received fees of £273,890 (2013 £251,458) in its capacity as property asset manager
to the LP

In addition, the LP has an accrual for additional fees of £2,100,000 due to SIM in respect of past services to
the LP These fees have been discounted to £2,100,000 (2013 £1,986,332) which 1s the amount accrued in
the financial statements Payment of these fees 1s due after 30 June 2016, the initral expected date of the
termination of the Alpha Fund

The Spectrum Alpha Jersey Property Unit Trust {(“JPUT")
The JPUT s the pnimary stakeholder in the LP, and at 30 June 2014 had contrnibuted capital of £812
(2013 £812) and loans of £8,117,899 (2013 £8,117,899) to the LP

Included within Partners loans 1s Mezzanine Funding outstanding at 30 June 2014 of £20,198,000 (2013
£20,198,000) due to the JPUT

The LP operates a loan account with the JPUT The balance at 30 June 2014 was £20,198,000 owed to the
JPUT (2013 £20,198,000) and 1s disclosed within creditors amounts faling due after more than one year

Spectrum Alpha Property Exempt Unit Trust (“PEUT"}
The PEUT 1s the primary stakeholder in the JPUT which 1s the primary stakeholder in the LP At 30 June
2014 1t held loan notes of £733,125 (2013 £733,125) 1ssued by the LP

Interest of £183,281 (2013 £124,631) accrued to the PEUT in respect of the loan notes, with further interest
£Nil (2013 £58,650) paid during the year

The total balance cutstanding at 30 June 2014 amounted tc £1,381,468 (2013 £1,198,187) and 1s included
in Creditors amounts falling due within one year

Spectrum Alpha General Partner Limited {“SAGP")

SAGP acts as general partner of the LP  During the year, the LP paid a salary of £2,500 (2013 £2,500) to
SAGP n respect of its role as general partner and paid tax on its behalf of £500 (2013 £500) At 30 June
2014, the amounts owed to SAGP amounted to £17,533 (2013 £15,583) which 1s included within creditors
amounts falling due within one year

Barnsley Retail Partnership LLP {“LLP"})
SAGP 1s a designated pariner of the LLP Durnng the year the LP paid costs of £23,905 (2013 £207,589) on

behalf of the LLP Amounts totalling £413,466 (2013 £389,561) are included within other debtors at the year
end, and provisions of £413,466 (2013 £389,561) have been recognised against this balance

Brendan Flood, a imited partner, has prowided personal guarantees of £525,000 to one of the funders of the
LP as security

Controlling party

There 15 no ultimate controlling party
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SPECTRUM ALPHA PROPERTY PARTNERS LIMITED PARTNERSHIP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Post balance sheet events

On 1 August 2014 the group sold five properties at a value of £17,220,000 for no profit or loss The rentals
in respect of these properties have been shown as discontinued operations

On 1 August 2014 the group repurchased the 1ssued Loan Notes n full

On 10 November 2014 the group sold one property for £2,870,000
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