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STELOW LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 OCTOBER 2019

The direcior present their annual report and financial statements for the year ended 31 October 2019.

Principal activities

The principa! activity of the company continuec to be that of 2n intermeciate noiding company

Directors

The directors who held office during the year and up 0 the dzte of signaturs of the dnendiai statements were as
foliows®

A Gunz (resigned 30 April 2020)
S H F M J Sharaf (resigried 30 April 2020)
D Gunz {appointed 30 April 2020)

Results and dividends
The results for the year are set out on page 5.

No ordinary dividends were paid (2018: £nil). The director does not recommend payment of a final dividend (2018:
£nil).

Events after the reporting date

The World Health Organisation declared COVID-19 to be a pandemic on 11 March 2020, subsequent to the
company’s year end. The impact of this is regarded a non-adjusting event and the financial statements do not
include any adjustments in respect of this. Given the company is a holding company, the director considers the
impact to be limited. The director is monitoring the uncertain outlook such that they can implement relevant
measures to minimise the negative effects, but the extent to which the coronavirus impacts business results will
depend on future developments, which are highly uncertain and cannot be predicted. However, as detailed in note
1, the director has considered the current position and outlook of the company and concluded that is it appropriate
for the financial statements to be prepared on a going concern basis.

Qualifying third party indemnity provisions
The company has made qualifying third party indemnity provisions for the benefit of its directors during the year.

Auditor

RSM UK Audit LLP have indicated their willingness to be reappointed for another term and appropriate
arrangements have been put in place for them to be deemed reappointed as auditors in the absence of an Annual
General Meeting.

Statement of disclosure to auditor

So far as the director is aware, there is no relevant audit information of which the company's auditor is unaware.
Additionally, the director has taken all the necessary steps that he ought to have taken as director in order to make
himself awa7 of all relevant audit information and to establish that the company's auditor is aware of that
informatio

This repbrt has been prepared in accordance with the provisions applicable to companies entitied to the small
companies/ exemption.




STELOW LIMITED
DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 OCTOBER 2019

The director is responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and reguiations.

Company law requires the director io prepars finzncial statements for each financial year. Under that law the director
has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {Urited Kingdom Accounting Stancards znd applicedle law). Under company lew the director muss ot
appreve the financial statements uniess ne i sstisfiec that they give a true and fair view cf the state of affzirs of the
company and of the profit or loss of the company for that period. In preparing these financal stztements, the director
is required to:

. select suitable accounting poiicies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume thet the
company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and expiain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financia! statements comply with the Companies Act 2006. He is also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF STELOW LIMITED

Opinion

We have audited the financial statements of Stelow Limited (the ‘company') for the year ended 31 October 2019 which
comprise the statement of comprehensive income, the statement of financial position, the statement of changes in
equity and notes to the financial statements, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their greparation is applicable law and United Kingdom Accounting
Standards, including FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of lreland”
(United Kingdom Generally Accepted Accounting Practice).

in our opinion, the financial statements"
e give a true and fair view of the state of the comoany's affairs as at 31 October 2019 and cf its proiii for the
year then ended;
« have been properiy prepared in accordence with Jnited Kingdom Generaily Accepted Accourting Pracuce;
e have peen prepared in accordance with the reauirements of the Companies Act 2006.

Basis for opinion

VWe conducied our audit in accordance with iniamatonal Standards on Auditing (UK {ISAs {UK)} and applicable law
Our responsibilities under those stendsrs ars further described in the Auditor's responsibilities for the audit of the
financial staiements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard,
and we have fulfilted our other ethical responsibiiities in accordance with these requirements We believe that the
audit evidence we have obtained is suficient and aporopriate to orovide a basis for our opinion.

Emphasis of Matter- investments in subsidiary undertakings

We draw attention to notes 2 and 4 of the financial statements concerning the recoversbility of investments in
subsidiary undertakings. As set out in notes 2 and 4, the company holds a significant investment of £19,000,000
(2018: £19,000,000) in its subsidiary YouTravel.com Limited following a restructuring exercise that tock place in prior
years. The director considers such balances to be recoverabie through ongoing trade or through the group treasury
function. Management acknowledge that the subsidiary has made a loss in the year due to foreign exchange, and
although the subsidiary is expected to be profitabie for the foreseeable future, the director accepts that recovery may
take many years. The ultimate outcome of this matter cannot presently be determined by the director and, whilst the
investment will be kept under review for impairment, no impairment charge has been made in these financial
statements. Our opinion is not modified in respect of this matter.

Material uncertainty related to going concern

We draw attention to note 1 in the financial statements, which indicates that the group may be adversely affected by
the impact of the COVID-19 (Coronavirus) outbreak. Whilst the director expects the impact on the company to be
limited, due to it being a holding company, he is monitaring the future outlook so as to mitigate the impact, and has
obtained a letter of support from FT! Touristik GmbH, a group company, confirming their intent to continue the
operations of the company and to provide financial support as required, for no less than 12 months from the date of
approval of these financial statements, given the unpredictable nature and impact of the outbreak, and how rapidly
the responses to the outbreak are changing, the director is unable to predict the full extent of the impact with regards
to the ability of the group to provide the pledged support. Furthermore, the auditors of FTI Touristik GmbH have
included in their auditor’s report on the financial statements for the year ended 31 October 2019 a material uncertainty
paragraph related to going concern. As stated in note 1, these events or conditions, indicate that a material uncertainty
exists that may cast significant doubt on the company's ability to continue as a going concern. Our opinion is not
modified in respect of this matter.

Other information

The other information comprises the information included in the annual report, other than the financial statements and
our auditor's report thereon. The director is responsible for the other information. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the
financial statements or a material misstatement of the other information. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
"o the information given in the directors' report for the financial year for which-the financial statements are
prepared is consistent with the financial statements; and
e the directors' report has been prepared in accordance with applicable legal requirements.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF STELOW LIMITED
(CONTINUED)

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtalned in the course of the
audit. we have not identified material misstatements in the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us
to report o ycu i, in cur opinion:

’  adequs’e sccounting recorcs have not been kept, or retums adequate for our 2udt have not been received
from cranches not visited by us: or

« the fnencial siatemerts are not in agreement with the accounting records and retums; of

« cenain aisciosures of directors' remuneration specified by law are not mads; or

e we hove nX eceved 2ll the informztion and expianahons we "eguire for cur 2udy, or

« the cirecor was not endied 1o prepare the finandal stztements in accorsance with the small companies
regrme aTd ske advamtage of the smal! compames’ exempuor f-om the recuiremen: © prepare 2 strategic
report cr o preganng the directors’ -eport.

Responsibiiities of directors

As explzained more fully in the directors’ responsibilities statement set out on page 2. the director is responsible for
the pregaration of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the director determines is necessary to enable the preparation of finanGal statements that are free
from matenal missiatement, whether due to fraud cr eror.

In preparning the finanaal statements, the director s responsible for assessing the company’s ability to continue as 2
going concem, disciosing, as applicable, matters reiated to going concem and using the going concem basis of
accounting unless the director either intends to fiquidate the company or to cease operations, or have no realistic
altemnative but to do so

Auditor's responsibilities for the audit of the financial statements N

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material ‘misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financiai Reporting
Council's website at: http:/Mmww frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Qur audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibilily to anyone other than the company and the company’s members
as a body, for our audit work, for this report, or for the opinions we have formed

5m Olt Aud) L2

Caroline Watson ACA (Senior Statutory Auditor)

For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants

One London Square

Cross Lanes

Guildford

Surrey, GU1 1UN

19 Qcober 2owo




STELOW LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 OCTOBER 2019

Adminisirative expenses

Cther operating ircome

Operating loss

Interest receivabie and similar income
Profit before taxation

Tax on profit

Profit for the financial year

2018

(10,436)

22,612

21,15¢

21,158

2018
£

(16.213)

(16.213)

22,612

6.399

6.399




Company Registration No. 05621316
STELOW LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 OCTOBER 2019

2019 2018
Notes £ £ £ £
Fixed assets
Investments 13,000,000 18,000.000
19,000,000 15.000,000
Current assets
Deptors 2,145,643 2,127,397
Cash at bank and in hand 8.655 8,475
2,154,298 2,135,872
Creditors: amounts falling due within .
one year (44,119) (46,852)

- Net current assets 2.110.179 2.089.020
Total assets less current liabilities 21.110.179 21.089 020
Capital and Reserves
Called up share capital 4.786.108 4.786.108
Profit and loss reserves (2,675,929) (2,697,088)
Capital contribution reserve 19,000,000 19,000,000
Total equity 21,110,179 21,089,020

These fina cfé',i' statements have been prepared in accordance with the provisions applicable to companies subject to

the small,companies’ regime.

il

/ (
The ffnanc}tjal statements were approved by the director and authorised for issue on Q%LOQO and are signed

on jts behalf by:




STELOW LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 OCTOBER 2019

Balance at 1 November 2017

Year ended 31 October 2018:
Profit anc tctal comprehensive income for the
year

Balance at 31 October 2018

Year ended 31 October 20189:
Profit and total comprehersive income for the
year

Balance at 31 October 2019

Profit and Capital

Share loss contribution
capital reserves reserves Total
£ £ £ £
4738,108 {2.703,486) 19,000,000 21,082,622
6,398 6,358
4,786,106 (2.657,088) 19,000,000 21,089,020
21,159 21,159
4,786,108 (2,675,929) 19,000,000 21,110,179




STELOW LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2019

1. Accounting policies

Company information
Stelow Limited is 3 comgzary Emited by shares incorporated in England and Wales. The regisiersd office is 4th
Floor, 55 Strand, Londor WC2R COLQ.

The company’s princioel 2chvives and naturs of its cperations are disclosed in the Directors” Report.

Accounting convention

These financiai statements heve been prepared in accordance with Section 1A of FRS 102 “The Financai
Reporting Standard applicable in the UK and Republic of Ireland” ("FRS 1027 and the reguirements of the
Companies Act 2006

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial siatements are rounded to the nearest £,

The financial statements have been prepared under the historicai cost convention. The principal accounting
policies adopted are set out below.

The company has taken advantage of the exemption under section 399 of the Companies Act 2006 not to prepare
consolidated accounts. The financial statements present information about the company as an individual entity
and not about its group.

Going concern

The company made a profit of £21,159 (2018: £6,399) from continuing operations during the year ended 31
October 2019 and, at that date, had net current assets of £2,110,179 (2018: £2,089,020). The.company no
longer generates revenue and therefore is reliant on the wider FTI Touristik GmbH group for its working capital.
The director expects the working capital requirement to be minimal going forwards.

The financial statements have been prepared on a going concern basis which assumes that the company will
be able to continue in operational existence for the foreseeable future. The validity of this assumption depends
on the company continuing to meet its day to day working capital requirements.

In light of the COVID-19 outbreak, the director and senior management team are taking appropriate measures to
respond to the uncertain outlook and ensure that the company remains a going concern over the next 12 months.

The parent company, FT| Touristik GmbH, has accessed further funding through a combination of shareholder
funds and government backed loans and has provided a letter of support to the company confirming their intent
to continue the operations of the company, and to provide financial support, for no less than 12 months from the
date of approval of these financia! statements.

Whilst the director is confident that these actions will enable their forecasts to be achieved, there can be no
certainty, because of the trading conditions across the world at present and the impact of COVID-19 restrictions
on the travel and tourism industry.

The auditors of FTi Touristik GmbH have included in their auditor’s report on the financial statements for the year
ended 31 October 2019 a material uncertainty paragraph relating to going concern.

Based on their forecasts and the letter of intent from the FTI Touristik GmbH, the director considers it is
appropriate for the financial statements to be prepared on the going concern basis. The financial statements do
not include any adjustments that would result should the going concern basis of preparation not be appropriate.

. In the event that this basis is not appropriate, provisions may be required and assets may need to be written
down to their recoverable amount.




STELOW LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 OCTOBER 2019

1

Accounting policies {Continued)

Fixed asset investments

interests in subsidiaries are mitizBy mzasured at cost and subsegquently measured at cost iess any accumulated
impairment lcsses The investments zre assessed for impairment at each reporting date and any impairment
iosses or reversals of impaiTmen bsses 2re recognised immeciately in orofit or loss

A subsidiary is ar: entity comolles by ine comoeny Conirol is the power to govem the finanaal anc cperabng
colicies cf the entity 50 as tc obwswrr denefiis from s activities.

Financial instruments
The company has elected ic spply the provisions of Section 11 ‘Basic Financial Instruments’ and Secticn 12
‘Other Financial Instruments lssues’ of FRS 102 tc all of its financia! instruments

Finanaza! instruments are ~=cognisec when the company becomes party io the contractual provisions of the
instrument.

Financial assets and iiabilities are offset, with the net amounts presenied in the financial statements. when there
is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis
or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade and other debtors and cash and bank balances, are initially measured
at transaction price including transaction costs and are subsequently carried at amortised cost using the effective
interest method unless the arrangement constitutes a financing transaction, where the financial asset is measured
at the present value of the future receipts discounted at a market rate of interest.

Classification of financial liabilities

Financial liabilittes and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets
of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade and other creditors and toans from fellow group companies, are initially
recognised at transaction price unless the arrangement constitutes a financing transaction, where the debt
instrument is measured at the present value of the future payments discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Equity instruments

Equity instruments issued by the company are recorded at the fair value of proceeds received, net of direct issue
costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the company.

Taxation .
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax assets
are recognised when tax paid exceeds the tax payable.

Current and deferred tax is charged or credited to profit or loss, except when it relates to items charged or credited
to other comprehensive income or equity, when the tax follows the transaction or event it relates to and is also
charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if and
only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle on the net
basis or to realise the asset and settle the liability simultaneously.

Current tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax rates
that have been enacted or substantively enacted by the reporting period.




STELOW LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2018

1  Accounting policies (Continued)

Taxation (Continued)
Deferred tax is calculated at the tax rates that are expecied ic aoply 1T e period when the asset is realised or
e ksbility is settled basad on {ax rates that have been snacted or subsianiively enacted by the reporiing date.

Deferred tax fiabilities are recognised in respec: of all sming aiferences that exist at the reporting date. Timing
differences are differences between taxable prsiits and toi2! comprehensive income that arise from the indusion
of inccme and expenses in tax assessments in diferent periocs from thesr recognition in the financia! statements.
Deferrec ax assets are reccgnised only to the extent that it is protcable that they will be recovered dy the reversal
of deferred tax liabilities or other future taxabte profits.

Foreign exchange
Transactions in currencies other than the functional currency (foreign currency) are initially recorded at the
exchange rate prevailing on the ¢ate of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange ruling at
the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are translated at the
rate ruling at the date or the transaction. All translation differences are taken to profit or loss.

2 Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the director is required to make judgements, estimates
and assumptions about the camrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised where the revision affects only that period, or in the
period of the revision and future periods where the revision affects both current and future periods.

The director does not consider there to be any judgements nor key sources of estimation uncertainty that have
a material impact on the financial statements. '

Investments in subsidiary undertakings

Whilst no formal guarantees have been provided in respect of investments of £19,000,000 in fellow FT! Touristik
Gmbh subsidiaries the director considers such balances to be recoverable through ongoing trade or through the
group treasury function.

Consequently, where investments have been made, no provision for impairment has been made against the
carrying value as in the director's view recovery will be made from future profits earned over time by the
subsidiary undertaking or through the group treasury function. The director acknowledges that the subsidiary
has made a loss in the current year due to foreign exchange and accept that recovery may take many years and
will keep the investment under review for impairment. No impairment charge has been made in the current year.

3  Employees and directors’ remuneration

There were no employees during the year (2018: nil) apart from the directors, who received no remuneration.

-10 -



STELOW LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2019

4 Fixed asset investments

2019 2018
£ £
invesumens i subsidianes 15 00GC.00C 46.000.000
Movements in fixed asset investments
Investments
in
subsidiaries
£
Cost or valuation
At 1 November 2018 and 31 October 2018 20,720,772
Impairment
At 1 November 2018 and 31 October 2019 1,720,772
Carrying amount
At 31 October 2019 ) 19,000,000
At 31 October 2018 4 19,000,000

5  Subsidiaries
These financial statements are separate company financial statements for Stelow Limited.

Details of the company's subsidiaries at 31 October 2019 are as follows:

Name of undertaking and country of  Nature of business Class of % Held
incorporation or residency shareholding Direct Indirect
Youtravel.com SA Greece Accommodation provider Ordinary 100.00
Youtravel.com Limited UK Back-office Function Ordinary 100.00
6 Debtors

2019 2018
Amounts falling due within one year: £ £
Amounts due from fellow group undertakings 2,144 364 2,127,345

Other debtors 1,279 52

2,145,643 2,127,397

11 -



STELOW LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2019

7  Creditors: amounts falling due within one year

2019 2048
£ £
Trade craditors - 53
Amourrts due to group underzungs 38.79¢ 37.874
Other creditors 1.323 -
Accruals ang geferred imcome 3,600 & 325
44,119 46,852
8  Caliled up share capital

2019 2018
£ £

Issued and fully paid
4,572,863 A Ordinary shares of £1 each 4,572,863 4,572,863
212,853 B Ordinary shares of £1 each 212,853 212,853
392 C Ordinary shares of £1 each ’ 392 392

4,786,108 4,786,108

Each class of ordinary share ranks pari passu in all respects except for the following cases: a) realisation of
proceeds in case of sales of shares; b) differentiation in the price of C shares in cases of compulsory transfers;
and c) certain cases for which the consent of the A shareholders is required.

9 Reserves

Profit and loss reserves
Cumulative profit and loss net of distributions to owners

Other reserves

Stelow Limited received a capital contribution of £19,000,000 from its parent FTI Touristik GmbH as a result of
a restructuring exercise. '

10 Related Party Transactions

The company has taken advantage of the exemptions provided by Section 33 under FRS 102 '‘Related Party
Disclosures’ and has not disclosed transactions entered into between two or more members of a group, provided
that any subsidiary undertaken which is party to the transaction is wholly owned by a member of that group.

At the year end, there was a balance due from companies under common control of £524,446 (2018: £524,446).
This balance is interest free and due for repayment on demand.

11 Controlling party

The immediate parent company is FTI Touristik GmbH, a company incorporated in Germany. The ultimate
parent company is FT! Finanzholding GmbH, a company incorporated in Germany.

The director does not consider there to be an ultimate controlling party.

-12-



STELOW LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 OCTOBER 2019

12

Events after the reporting date

The wider group that Stelow Lirited is part of, being FTi Tounstik GmbH, has been impacted by COViD-19,
due tc the travel restrictions imposed across the globe.

The spread of COVID-19, 2 novel strain of coronavirus. s aitering the behavicur of businesses ard people
throughout the globe. The continuec soreac of COV:D-19 may adversely impact local, regicnal. and nationa!
economies. The full excert to which the sendemc impadts the wider group, on which Stelow Limited s reliant
or: for support, will depend on future developmerss, which are highly unceriain and cannot be predicted Tne
impact is highly dependent on tne breacm and duranon of the outbreak and could be affected by cther factors
that cannot currently be predicted. Accoraingly, management cannot presently estimate the overall operational
and financial impact to the group, but such an impact may have a materia! effect on the financial condition of
Stelow Limited.

-13-



