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DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2007

The directors present their report and the audited financial statements of the company for the year ended 31
December 2007 The comparative figures are for the period from incorporation on § November 2005 to 31
December 2006

PRINCIPAL ACTIVITIES

The principal objects of the company are set out mn 1ts memorandum of association and permmt the company,
among other things, to lend money and grve credit, secured or unsecured, to borrow or raise money and to grant
security over its property for the performance of 1ts obligations or the payment of money The company 1s a
limted hability company established specifically for its purpose as a special purpose company

BUSINESS REVIEW

On 20 December 2005 the company 1ssued a pnimary tranche of notes (the “Primary Tranche”) amounting to
£200m at the Insh Stock Exchange and used the proceeds to make an advance (the “Initial Loan™) under an
Issuer-Borrower Loan Agreement (“IBLA™) to Northern Trust Fiduciary Services (Guemnsey) Limited as trustee
of ING (UK) Listed Real Estate, a property unit trust established in Guernsey (the “Borrower™)

The company also 1ssued a reserve tranche (the “Reserve Tranche”) of notes amounting to £25m on 20
December 2005 at the Insh Stock Exchange which would allow the company to grant the Borrower a reserve
loan (the (“Reserve Loan”) should a request be made within certain time hnuts  On 1ssue the Reserve Tranche
was immediately repurchased by the company as no request for a Reserve Loan was received from the Borrower

In July 2006 the Borrower requested a Reserve Loan and the company re-sold the Reserve Tranche and applied
the net proceeds from the sale i funding the Reserve Loan

Principal amounts payable on the Imtial Loan and Reserve Loan (together the “Term Loan™) are not scheduled to
amortise and consequently, subject to any prepayments, principal amounts payable will become due and payable
on the loan payment date falling 1n January 2013 However, the Borrower may prepay all or part of the Term
Loan on any loan payment date 1n accordance with the terms of the IBLA and on the giving of at least five days’
prior notice

The company’s key financial performance indicator during the year was as follows

2007 2006
Net loan 1nterest margin 2 bps 159 bps
Net interest margin 7 bps 129 bps

The net loan mterest margin 1s calculated based on the income received on the loan, together with the swap
mcome, against the interest cost of the floating rate notes The net mterest margin 1ncludes the income and costs
associated with 1ssue of the floating rate notes and interest recerved on bank deposits

The trading results for the year and the company's financial pesition at the end of the year are shown 1n the
attached financial statements The profit on ordinary activities before taxation for the year was £16,560 (2006
£190,100) The directors have not recommended a dividend

The directors expect that the present level of activity will be sustained 1n the near future




ING (UK) LISTED REAL ESTATE ISSUER PLC

DIRECTORS' REPORT (continued)

FOR THE YEAR ENDED 31 DECEMBER 2007

PRINCIPAL RISKS

Business risks — These are the nisks caused from the occurrence of external events

The company 15 a special purpose financing entity with no business operations other than the 1ssue of the Notes,
the entening 1nto of certain agreements including the IBLA, the Swap Agreements and the Liqudity Facility
Agreement, the making of the loans and the transactions ancillary thereto

The principal business risks of the company are set out 1n a number of asset and non asset trigger events mn the
documentation surrounding the 1ssue of the pnmary and reserve tranches of notes The occurrence of trigger
events would lead to the early redemption of the notes 1n accordance with the established priorities

There have been no such tngger events since the 1ssue of the pnmary and reserve tranche of notes

Interest rate risk — This 1s the nisk of the rate of interest payable becoming more than the interest receivable

The company has entered mnto an interest rate swap transaction 1n order to protect the company against interest
rate nisk on the notes The risk anses as a result of the Borrower paying a fixed rate of interest under the IBLA,
winle the company 15 required to pay floating rates of interest on the notes

Liqiudity risk — This 15 the nisk that insufficient funds are available to meet the ongomg obligations of the
Company The company has entered mto a 364-day commutted facility (the “Liquidity Facility”) which will
allow the company, subject to certamn conditions, to make drawings under the Liqudity Facility, to cover
shortfalls in the amount of funds available to cover certain expenses which are payable under the terms of the
1ssuance of the notes  The Liquidity Facility will be renewable with the consent of the Liqudity Facihty
provider

Credit risk — The principal credit nisk to the company 1s that the borrower will not be able to meet their
obligations as they fall due The abulity of the company to meet 1ts obligations under the notes will be dependent
on the receipt by 1t of principal and interest from the Borrower under the IBLA and the receipt of funds (1f due)
from the Swap Counterparty under the Swap Agreements The ability of the Borrower to meet its obligations
under the IBLA will depend on the receipt by 1t of (1) rental mcome (11) income generated by ndirect property
mvestments and (111) disposal proceeds following the sale of a property Other than the foregoing, prior to the
enforcement of the Borrower secunty, the Borrower 1s not expected to have any other funds available to 1t to
meet 1ts obligations under the IBLA

Enforcement under the Borrower security may not result in immediate realisation of the properties or indirect
property mvestments which are the subject of the Borrower security There can be no assurance that the
Borrower secunty trustee would recover all amounts secured upon enforcement of the Borrower secunty and,
accordingly, sufficient funds may not be realised or available to make all required payments to the company and,
accordingly, the company (or the Issuer Secunity Trustee 1f 1t has taken enforcement action against the company
or the Issuer Security) may not have sufficient funds available to make all required payments to the noteholders




ING (UK) LISTED REAL ESTATE ISSUER PLC
DIRECTORS' REPORT (continued)

FOR THE YEAR ENDED 31 DECEMBER 2007

FINANCIAL INSTRUMENTS

The company’s financial instruments, other than derivatives, comprise of a loan to the Borrower, cash and hquid
resources, nterest-bearmng borrowings and various receivables and payables that anse directly from its
operations The main purpose of these financial instruments is to raise finance for the Borrower

The conpany also enters 1nto derivative transactions (interest rate swaps) The purpose of such transactions 1s to
manage the interest rate risks ansing from the company’s operations and its sources of finance It 1s, and has
been throughout the period under review, the company’s policy that no trading 1n financial instruments 1s
undertaken

RESULTS
The results for the year are set out on page §

THE DIRECTORS AND THEIR INTERESTS IN SHARES OF THE COMPANY
The directors who served the company during the year together with their beneficial interests in the shares of the
company were as follows

Mark Filer

Robin Baker (Resigned 28 February 2008)

Wilmington Trust SP Services (London) Lirmted

Jean-Christophe Schroeder {Appointed 28 February 2008}

Ordinary shares of £1 1n the company No. of shares held No of shares held
31 Dec 2007 31 Dec 2006

Wilmungton Trust SP Services (London) Limited 1 1

The share held by Wilmington Trust SP Services (London) Lirmuted n the company is held under a Nominee
Declaration of Trust for ING (UK) Real Estate Parent Lumted Other than the above, the directors do not hold
or have the nght 1o subscribe for shares or debentures 1n any other group compames The directors do not have
any service contracts nor material contracts with the Company

CREDITOR PAYMENT POLICY

The company’s policy concerning the payment of 1ts creditors 1s to pay i accordance with 1ts contractual and
other legal obligations Payments are made quarterly on the interest payment dates falling due 1n January, April,
July and October The company does not follow any other code or standard on payment practice

DIVIDENDS
The directors do not recommend the payment of a dividend for the year ended 31 December 2007 (2006 £ml)




ING (UK) LISTED REAL ESTATE ISSUERPLC
DIRECTORS' REPORT (continued)

FOR THE YEAR ENDED 31 DECEMBER 2007

DISCLOSURE OF INFORMATION TO THE AUDITORS

Each of the person who 1s a director at the date of approval of this report confirm that there 15 no relevant audut
information, being information needed by the auditor in connection with preparing s report, of which the
auditor 18 unaware Having made enquines of fellow directors and the company’s auditor, each director has
taken all the steps that he 15 obliged to take as a director in order to make humself aware of any relevant audit
information and to establish that the auditor 1s aware of that information

This confirmation 15 given and should be interpreted in accordance with the prowvisions of s2342A of the
Companies Act 1985

AUDITORS
A resolution to re-appoint Deloitte & Touche LLP as auditors for the ensuing year will be proposed at the annual
general meeting 1n accordance with section 385 of the Companies Act 1985

By order of the Board

/0 Sunil Masson
) /ﬁ Authorised Signatory

On behalf of Wilmington Trust SP Services (London) Limated
Director
Date 17 June 2008




ING (UK) LISTED REAL ESTATE ISSUER PLC

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE
DIRECTORS’ REPORT AND THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Directors’ Repert and the financial statements n accordance with
applicable laws and regulations

Company law requires the directors to prepare such financial statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with International Financial
Reporting Standards as adopted by the European Umon (IFRSs) The financial statements are required by law to
be properly prepared 1n accordance with [FRSs, the Compames Act 1985 and Article 4 of IAS Regulation

International Accounting Standards 1 require that financial statements present fairly for each financial year the
company’s financial position, financial performance and cash flows This requires the faithful representation of
the effects of ransactions, other events and cond:tions 1n accordance with the definitions and recogmition cnitena
for assets, habihities, income and expenses set out in the International Accounting Standards Board’s Framework
for the Preparation and Presentation of Financial Statements In virtually all circumstances, a fair presentation
will be achievable by compliance with all applicable IFRSs However, directors are also required to

e properly select and apply accounting policies,

e present information, including accountng policies, 1 a manner that prowides relevant, rehiable,
comparable and understanding information,

e provide addinonal disclosures when comphance with the specific requirements in IFRSs are insufficient
to enable users to understand the 1mpact of particular transactions, other events and conditions on the
entity’s financial position and financial performance, and

» make an assessment of the company’s ability to continue as a gomng concern

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at
any time the financial position of the company and enable them to ensure that 1ts financial statements comply
with the Companies Act 1985 They are also responsible for the system of internal control, safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
uregularities




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ING (UK)LISTED — -
REAL ESTATE ISSUER PLC

We have audited the financial statements of ING (UK) Listed Real Estate Issuer Plc for the year ended 31
December 2007 which compnise the Income Statement, Balance Sheet, Cash Flow Statement and the related
notes 1 to 17 These financ:al statements have been prepared under the accounting policies set out therein

This report 1s made solely to the company’s member, as a body, 1n accordance with section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we mught state to the company’s members
those matters we are required to state to them n an auditor’s report and for no other purpose  To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for thus report, or for the opimons we have formed

RESPECTIVE RESPONSIBILITIES OF THE DIRECTORS AND AUDITORS

The directors’ responsibulities for preparing the financial statements 1n accordance with applicable Umted

Kingdom law and International Fmancial Reporting Standards (“IFRS") as adopted by the European Union

(“EU") are set out 1n the Statement of Directors’ Responsibilities |

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory |
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opimion as to whether the financial statements give a true and fan view and whether the
financial statements have been properly prepared 1n accordance with the Companies Act 1985 We also report to
you whether 1n our opinien the information given m the Directors” Report 1s consistent with the financial
statements

In addition we report to you 1f, 1n our opinion the company has not kept proper accounting records, 1f we have
not recerved all the information and explanations we require for our audst, or if information specified by law
regacding directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ Report and constder the implications for our report 1f we become aware of any apparent
misstatements or material inconsistencies within the Financial Statements

BASIS OF AUDIT OPINION

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures mn the financial statements It also includes an assessment of the significant estimates and
Judgements made by the directors 1n the preparation of the financial statements, and of whether the accounting
policies are appropriate to the company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the mformation and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material risstatement, whether caused by fraud or other irregulanity or error In fornung
our opimion we also evaluated the overall adequacy of the presentation of information in the financial statements

OPINION
In cur opinion

e the financial statements give a true and fair view, 1n accordance with IFRSs as adopted by the EU, of
the state of the company's affairs as at 31 December 2007 and of 1its profit for the year then ended,

e the financial statements have been properly prepared in accordance with the Compames Act 1985, and

¢ the mmformation given 1n the Directors’ Report 1s consistent with the financial staterments

Yl

Deloitte & Touche LLP
Chartered Accountants and
Registered Auditors

Guernsey, Channel Islands

17 June 2008




ING (UK) LISTED REAL ESTATE ISSUERPLC

INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2007

Continmng activities

Interest recervable and similar income
Interest payable and simtar charges
Net interest income

Other income

Operating expenses

Profit before tax for the year/period

Income tax expense

Retained profit for the year/period

All activities are denved from continuing operations

1 Jan 2007 to

8 Nov 2005 to

31 Dec 2007 31 Dec 2006
£ £
13,919,483 11,600,956
{13.902,923) (11,410,856)
16,560 190,100
204,256 226,078
(204.256) (226,078)
16,560 190,100

5.608 (36,119)

10,952 153,981

There are no recogmsed income or expenses for the current year or preceding pertod other than as stated 1n the
income statement Accordingly no statement of recogmsed income and expense has been prepared

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED

31 DECEMBER 2007

Balance at 8 November 2005
Shares 1ssued

Fair value adjustment

Profit for the penod

Balance at 31 December 2006

Balance at 31 December 2006
Shares 15sued

Fair value adjustment

Profit for the year

Balance at 31 December 2007

Share Hedge Retained Total
Capital Reserve Earnings
£ £ £ £
12,501 - - 12,501
- 8,166,951 - 8,166,951
- - 153,981 153,981
12,501 8,166,951 153,981 8,333,433
12,501 8,166,951 153,981 8,333,433
- (2,777,786) - {2,777,786)
- - 10,952 10,952
12,501 5,380,165 164,933 5.566.599

The notes on pages 11 to 24 form part of these financial statements




BALANCE SHEET

AS AT 31 DECEMBER 2007

Assels
Loans receivable

Total non-current assets

Assets

Other recervables
Denivative asset

Cash and cash equivalents
Total current assets

Total assets

Equity

Issued capstal
Hedge reserve
Retamed eamings
Total equity

Non-current habilities
Interest bearing loans and borrowings
Total non-current habihties

Current habilities
Other payables

Current tax hability
Total current habilities
Total liabihities

Total equity and hiabihities

~ "ING(UK) LISTED REAL ESTATE ISSUERPLC

Note

11
10

11
11
11
11

12

13
(©)

2007 2006
£ £
225,000,000 225,000,000
2,782,655 2,383,245
5,389,165 8,166,951
53,514 28,072
8215334 _10,578.268
233205334 235,578,268
12,501 12,501
5,389,165 8,166,951
164,933 153,981
5,566,599 8,333,433
226250036 225,589,713
226.250,036 225589713
1,405,552 1,619,003
3,147 36,119
1.408.699 1,655,122
227.658.735  227.244.835
233215334 235,578,268

These financial statements were approved by the board of directors on 17 June 2008 and are signed on their

behalf by

LA

Director

Sunil Masson
Authorised Signatory

On behalf of Wilmington Trust SP Services (London) Limited

The notes on pages 11 to 24 form part of these financial statements




- ING (UK) LISTED REAL ESTATE ISSUERPLC ~

CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2007

2007 2006
£ £
Cash flows from operating activities
Profit before tax for the year/peniod 16,560 190,100
Adyjustments for
Amortisation of 1ssue costs 4 244,461 222,103
Amortisation of facility fees 3 (204,235) (202,321)
Amortisation of premium 3 (41,317) (20,262}
Interest income 3 (10,948,468) (10,542,789)
Interest expense 4 13.658.462 11,188.753
Cash generated from operations 2,725,463 835,584
Interest received 10,948,186 8,504,167
Interest paid (13,242,600) (9,110,840)
Increase 1n other receivables 9 (399,127) (344,623)
Increase 1n other payables 13 32.101 124.163
Net cash from operating activities 64,023 8451
Tax paid for the year (38.581) -
Net cash from operating activities after tax 25,442 8451
Cash flows from investing activities
Loans granted - (225,000,000)
Facility fee received - 1,445,639
Premum received - 271,784
Net cash from investing activities - (223,282,577)
Cash flows from financing activities
Issue of floating rate notes - 225,000,000
Issue costs - (1,710,303
Issue of ordinary share capital - 12,501
Net cash from financing activities - 223,302,198
Net increase 1n cash 25,442 28,072
Cash and cash equivalents at start of year/period 10 28.072 -
Cash and cash equivalent at end of year/penod 10 53,514 28,072

All withdrawals from the Company’s bank accounts are restricted by the detailed prionty of payments set out 1n
the securniisation agreements and as such the cash and cash equivalents are not freely available to be used for
other purposes

The notes on pages 11 to 24 form part of these financial statements

10
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2007

1. COMPANY INFORMATION

ING (UK) Listed Real Estate Issuer Ple was incorporated under the Unmited Kingdom laws with registered
number 5616128 on 8 November 2005 The Company has 1ssued loan notes amounting to £225,000,000 at the
Insh Stock Exchange (the “ISE™) The proceeds were used to make an advance to Northern Trust Fiduciary
Services {Guernsey) Limited as trustee of ING (UK) Listed Real Estate, a Guernsey property unit trust set up to
hold properties, on behalf of ING UK Real Estate Income Trust Lumted, a Guernsey mvestment company listed
on the London Stock Exchange

These financial statements are presented in Pounds Sterling bemng the currency of the primary econonuc
environment 1n which the entity operates

2.  PRINCIPAL ACCOUNTING POLICIES
The principal accounting policies set out below have been applied for the year ended 31 December 2007

Statement of compliance

The financial statements for the year ended 31 December 2007 have been prepared 1n accordance with
International Financial Reporting Standards (“IFRS”) and its interpretations as endorsed by the European Unton
(“EU™) and effective at 31 December 2007 and Standing Interpretations Comnuttee interpretations approved by
the International Accounting Standards Comuruttee (“IASC™), that remain 1n effect, together with apphcable
legal and regulatory requirements

Standards 1ssued but not adopted
At the date of anthonsation of these financial statements, the following Standards and Interpretations were n
15sue but not yet effective

IFRS 8 ‘Operating Segments’ effective for years beginming on or after 1 January 2009
1AS 23 ‘Borrowing Costs’ effective for years beginning on or after 1 January 2009

TAS 27 (Revised) ‘Consolidated and Separate Financial Statements’ effective for years beginning on or after 10
January 2008

IFRIC 12 ‘Service Concession Arrangements’ effective for years beginning on or after 1 January 2008
IFRIC 13 ‘Customer Loyalty programmes’ effective for years beginning on or after 1 July 2008

IFRIC 14 ‘Limut on a defined Benefit Asset, Minimum Funding Requirements and therr Interaction’ effective for
years beginning on or after 1 January 2008

The directors do not anticipate the adoption of these Standards and Interpretations will have a matenal impact on
the Company’s financial statements in the period of mitial application

The directors believe that other pronouncements which are i 1ssue but not yet operative or adopted by the
Company will not have a material impact on the financial statements

Adoption of new and revised standards

The Company 1s required to adopt IFRIC 9 ‘Reassessment of Embedded Denvatives® (IFRIC 9) for the first time
1n the current financial year This Interpretation does not have a material impact on the Financial Statements of
the Company

The Company 1s also required to adopt International Financial Reporting Standard 7 ‘Financial Instruments
Disclosures” (IFRS 7) for the first time and the resulting changes to International Accounting Standard 1
‘Presentation of Financial Statements’ (IAS 1) The impact of the adoption of IFRS 7 and the changes 10 [AS 1
has been to expand the disclosures provided m these Financial Statements regarding the Group's financial
instruments and management of capital (note 13)

11




'ING (UK) LISTED REAL ESTATE ISSUERPLC

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2007
2. PRINCIPAL ACCOUNTING POLICIES (continued)

Basis of preparation

In the current year, the Company has adopted all of the new and revised Standards and Interpretations issued by
the International Accounting Standards Board (IASB) and the International Financial Reporting Interpretations
Commuttee {IFRIC) of the IASB that are relevant to its operations and effective for annual reporting periods
beginning on 1 January 2007 The adoption of these new and revised Standards and Interpretations has not
resulted 1n any changes to the Company’s accounting pohcies However, the adoption of IFRS 7 Financial
Instruments Disclosures, has led to expanding the disclosures provided 1n these financial statements regarding
the Company’s financial instruments

The financial statements are presented 1n Pounds Sterling and have been prepared on the histonical cost basis
(except that denivative financial instruments and the interest rate element of the fixed rate loan are stated at their
fair value), and on a going concern basis The company’s functional and presentation currency 1s Pounds
Sterling

For the purpose of the effective yield calculation, 1t has been assumed that the average expected hife of the notes
in 1ssue will end at the date of the first step-up 1n interest rates, based on the payment expertence to date  This
may not be the case 1n practice

The swap which has been purchased to hedge interest rate risks arising on the Notes has been valued by
discounting future cash flows The valuation method 1s consistent with commonly used market techniques All
mputs 1nto valuation models adopted by the entity are obtamed from observable market data

The most sigmificantly affected components of the financial statements and associated cnitical judgements are as
follows

Crnitical accounting judgements and key sources of esttmation uncertainty

The preparation of financial statements 1n conformty with IFRSs requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets and habilities,
mcome and expenses The estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances, the result of which form the basis of
making the judgements about carrying values of assets and habihities that are not readily apparent from other
sources Actual results may differ from these estimates used 1n the financial statements

The estimates and underlying assumptions are reviewed on an ongoing basis Revisions to accounting estimates
are recognised 1n the period 1n which the estimate 1s revised if the revision affects only that peniod, or in the
penod of the revision and future periods if the revision affects both current and future periods

Valuation of derivatives

The Directors use their judgement n selecting an appropnate valuation technmique for financial instruments
Valuation techmques commonly used by market practitioners are applied For dernivative instruments,
assumptions are made based on quoted market rates adjusted for specific features of the instrument Denvatives
are valued 1n these financial statements based on the valuation received from the 1ssuer of the swap

Loan receivable

Loans recervable are imtially measured at fair value with subsequent measurement being at amortised cost using
the effective interest method The effective interest on the loan to enginator 15 calculated with reference to the
interest earned on the loans

The loans are subject to impawrment reviews m accordance with International Accounting Standard 36

‘Impairment of Assets” A charge for impairment would be recognised where there 1s a risk that the income on
the loan wall be sigmificantly reduced

12
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NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2007
2.  PRINCIPAL ACCOUNTING POLICIES (continued)

Cash and cash equivalents

The bank accounts are held 1n the company’s name and meet the definihon of cash and cash equivalents but their
use 15 restricted by a detailed prionty of payments set out in the secuntisation transaction agreements As the
cash can only be used to meet certain specific liabilities and 1s not available to be used with discretion, it s
viewed as restricted cash

Interest bearing borrowings

Interest bearing borrowings are recogmised nutially at fair value less attributable transaction costs  Subsequent to
izl recognition, interest beaning borrowings are stated at amortised cost with any difference between cost and
redemption value being recogmsed 1n the mcome statement over the period of the borrowings on an effective
1nterest basis

Interest recervable and interest payable

Interest income and expense for all interest-bearing financial mstruments are recogmised within ‘interest income’
and ‘interest expense’ 1n the income statement usmg the effective interest method The effective interest method
1s a method of calculating the amortised cost of a financial asset or a financial Lhability using the effective interest
rate, and allocating the resulting interest income or interest expense over the relevant duration of the financial
mstrument

The effective interest rate 15 the rate that exactly discounts estimated future cash payments or receipts through
the expected Life of the financial instrument or, when appropriate, a shorter penod to the net carrying amount of
the financial asset or financial hability When calculating the effective interest rate, the Company estimates cash
flows considening all contractual terms of the financial instrument (for example, prepayment options) but does
not consider future credit losses

The calculation includes, all fees and comrmussions pawd or received between parties to the contract that are an
integral part of the effective interest rate, transaction costs and all other prermums or discounts

Income tax

Income tax on the profit or loss for the year comprnises current and deferred tax Income tax 1s recognised i the
income statement except to the extent that 1t relates to items recogmsed directly in equity, 1n which case 1t 1s
recognised n equity

Under special rules 1ssued by the HM Revenue & Customs for secuntisation compames, the company’s charge
for taxation for 2007 1s based on the taxable profits calculated on an un-modified United Kingdom Generally
Accepted Accounting Practice (“UK GAAP”™) basis but disclosed m accordance with International Accounting
Standard 12 ‘Income Taxes’

Principles for cash flow statement

The Cash Flow Statement has been drawn up according to the indirect method, separating the cash flows from
operating activinies, mvesting activities and financing activittes  The net result has been adjusted for amounts 1n
the Income Statement and movements 1n the Balance Sheet which have not resulted in cash income or
expenditure 1n the year

The cash amounts in the Cash Flow Statement include those assets that can be converted into cash without any
restrictions and without any material risk of decreases 1n value as a result of the transaction Dividends that have
been proposed and declared are included in the cash flow from financing activities

13
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NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2007
2, PRINCIPAL ACCOUNTING POLICIES (continued)

Derivative financial instruments

The company uses denvative financial mstruments to hedge 1ts exposure to interest rate nisk ansmg from
operational, financing and investment activinies  In accordance with its policy, the company does not hold or
1ssue derivative financial instruments for trading purposes However, denivatives that do not qualify for hedge
accounting are accounted for as trading instruments

International Accounting Standard 39 ‘Financial Instruments Recogmition and Measurements’ requires all
dervatrve financial nstruments to be recognised mitially at cost on the balance sheet Subsequent to mmitial
recognition, derivatives are remeasured to fair value The gamn or loss on remeasurement to far value 1s
recognised 1mmediately 1n profit and loss However, where dernvatives qualify for hedge accounting,
recognition of any resultant gain or loss depends on the nature of the item being hedged Where a fair value
hedge 15 documented, the fair value movements of the swap may be offset in the income statement against the
fair value movements for the nsk being hedged on the hedged item

In order to quahfy for hedge accounting, the company 1s required to document 1n advance the relationship
between the 1tem being hedged and the hedging instrument The company 1s also required to demonstrate that the
hedge will be highly effective on an ongoing basis Thus effectiveness testing 15 re-performed at each peniod end
to ensure that the hedge remains highly effective

Gams or losses on cash flow hedges that are regarded as highly effective are recognised in equity Where the
forecast transaction results 1n a financial asset or hability, gains or losses previously recogmsed in equity are
reclassified to profit or loss i the same period as the asset or hability affects profit or loss Where the forecasted
transaction or commutment results m a non-financial asset or hability, gamns or losses previously deferred in
equity are included 1n the carrying amount of the related asset or hability If the forecasted transaction or
corumutment results 1n a future imcome or expenditure, gams or losses deferred in equity are transferred to the
income statement 1n the same penod as the underlying income or expenditure The meffective portions of the
gawn or loss on the hedging instrument are not recogmsed in equuty, rather they are recognised immediately
profit or loss

The fair value of interest rate swaps 1s the estimated amount that the company would receive or pay to terminate
the swap at the balance sheet date, taking into account current interest rates and the current creditworthiness of
the swap counterparties

3. INTEREST RECEIVABLE AND SIMILAR INCOME

Interest recervable and sinular income represents the interest receivable on the loans receivable, other associated
income and interest on bank deposits
1 Jan 2007 to 8 Nov 2005 to 31

31 Dec 2007 Dec 2006
£ £
Interest recervable on loans receivable 10,948,468 10,542,789
Swap mncome 2,713,180 826,584
Bank interest receivable 12,283 9,000
Amortisation of facihty fees 204,235 202,321
Amortisation of prermium 41,317 20,262
413,219,483 11,600,956

Geographie
United Kingdom 13,919,483 11,600,956

14




" ING (UK) LISTED REAL ESTATE ISSUERPLC
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2007

4 INTEREST PAYABLE AND SIMILAR CHARGES

1 Jan 2007 to

8 Nov 2005 to

31 Dec 2007 31 Dec 2006
£ £
Interest on floating rate notes 13,658,462 11,188,753
Amortisation of 1ssue costs 244461 _ 222,103
13,902,923 11,410,856
5. OPERATING EXPENSES
The profit on ordinary activities before taxation 1s stated after chargmng
1 Jan 2007 to 8 Nov 2005 to
31 Dec 2007 31 Dec 2006
£ £
Fees payable to the company’s auditors for the audit of the 15,000 15,000
company’s annual accounts
Tees payable to the company’s tax agent 10,450 6,000
- tax services
ISE fees 4 713,668
Rating agency fees 60,016 3,992
Liquidity fees 28,051 28,793
Management fees (Note 13) 18,870 19,336
Servicing fees 55,596 63,256
Cash manager fees 8,022 8,501
Trustee fees 8.247 7.532
204,256 226,078

Under the term of Corporate Services Agreement, Wilmungton Trust SP Services (London) Limuted receives
remuneration for admmstration and accounting services The management fee 1s payable on the following note
payment date of the preceding quarter and 1s equal to the aggregate of the mitial fee, annual administration fee
and a fee for prepaning the annual accounts These fees are hence broken down as follows

1 Jan 2007 to 8 Nov 2005 to

31 Dec 2007 31 Dec 2006

£ £

Admumstration fee 12,995 13,461
Accountancy fee 5875 5,875
18,870 19,336

6. PROFIT BEFORE TAX FOR THE YEAR

The profit before tax for the year/period 1s stated after charging

1 Jan 2007 to 8 Nov 2005 to

31 Dec 2007 31 Dec 2006

£ £

Auditors' remuneration for audit work 15,000 15,000
Auditors' remuneration for taxation services _10,450 6,000

The company has no employees Other than the fees paid to Wilmington Trust SP Services (London} Linuted
for management services of £18,870 (2006 £19,336), the directors recerved no remuneration during the year
(2006 Nib)
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NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2007

7. INCOME TAX EXPENSE

(a) Analys:s of charge in the year/period

1 Jan 2007 to 8 Nov 2005 to

31 Dec 2007 31 Dec 2006
£ £

Current tax:
Under provision for previous perod 2,461 -
Corporatton tax charge for the year/peniod 3,147 36,119
Total current tax 5,608 36,119

(b) Reconcihation of effective tax rate

The tax assessed on the profit on ordiary activities for the year 15 the same as the standard rate of corporation

tax n the UK for small compames of 19%

1Jan 2007to 8 Nov 2005 to 31
31 Dec 2007 Dec 2006
£ £
Profit before tax 16,560 _190,100
Profit before tax multiphed by the standard rate of corporation tax in
the UK for small compames of 19% 3,147 36,119
Under provision for previous period 2.461 -
Total tax in income statement 5,608 36,119
(¢) Current tax habihty
2007 2006
£ £
Current tax hability 3,147 26,119
8. LOAN RECEIVABLE
2007 2006
£ £
Loan granted 225,000,000 225,000,000
At 31 December 2007 225,000,000 225,000,000

Subject to any prepayments, princtpal amounts payable on the loan will becomne due and payable on the loan
payment date falling due in January 2013 The loan has a fixed interest rate of 4 805% The loan has been made
to Northern Trust Fiduciary Services (Guernsey) Limuted as trustee of ING (UK) Listed Real Estate, a property
umit trust established im Guernsey The loan 1s secured aganst the assets of the unit trust
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NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2007

9. OTHER RECEIVABLES

2007 2006

£ £

Interest receivable on the loans 2,038,903 2,038,621
Accrued fees receivable 117,683 124,162
Swap income accrued 626.069 220.462
_2.782,655 2,383,245

The Directors consider that the carrying amount of accounts receivables approximates their fair value

10 CASH AND CASH EQUIVALENTS
All withdrawals from the subsidianes bank accounts are restricted by the detailed priority of payments set out in
the secuntisation agreements

2007 2006

€ €

Cash and bank current accounts 4,334 4,228
Bank deposit accounts 49.180 23,844
— 28072

Cash at bank and 1n hand earns interest at floating rates based on daily bank deposit rates Short-term deposits
are made for varying periods of between one day and one month depending on the immediate cash requirements
of the Company, and earn interest at the respective short-term deposit rates

The carrying amounts of these assets approximate their fair value

11. TOTAL EQUITY
Reconciliation of movement 1n capital and reserves

Share Hedge Retained Total
capital reserve earnings

£ £ £ £

At 31 December 2006 12,501 8,166,951 153,981 8,333,433
Shares 1ssued - - - -
Fair value adjustment - (2,777,786) - (2,777,786)
Profit for the year - - 10,952 10.952
At 31 December 2007 12,501 _5,389,165 164,933 5,566,599

There are 50,000 authorised ordinary shares of £1 each During the period 2 shares of £1 each were 1ssued fully
paid and a further 49,998 £1 ordnary shares of which 25p was called up and paid

The company only has one class of share The shares have no nghts to any fixed dividend and entitle the holder
to one vote per share at meetings of the company

The hedge reserve 15 the fair value of the interest rate swap Interest payable on the loan notes has been fixed
using interest rate swaps, as described 1n note 12

The interest rate swaps mature on the same dates as the associated borrowings
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NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2007
12. INTEREST BEARING LOANS AND BORROWINGS

The floating rate notes fall due for repayment 1n full on 30 January 2013 and comprised, at 1ssue, £200m AAA
rated seven year loan notes 1ssued on 20 December 2005 The interest payable on these notes 1s fixed at 4 795%
by means of an interest rate swap On 6 July 2006 a further £25m of loan notes were 1ssued on the same terms,
with the interest payable fixed at 5 3804% by means of a further swap It 1s anticipated that, based on certain
assumptions, the notes will be fully redeemed on or before the note payment date falling due on 30 January
2013 The notes bear 1nterest at a rate equal to LIBOR for three month sterling deposits plus 25 basis points
Interest on the notes 1s paid quarterly in arrears on 30 January, 30 Apnl, 30 July and 30 Qctober The floating
rate loan notes are secured by means of a fixed and floating charge over the company’s assets

2007 2006
Non-current habilities £ £
Floating rate notes 225,000,000 225,000,000
Unamortised 1ssue costs (1,243,739 (1.488.200)
223,756,261 223,511,800
Current habihties
Interest payable 2.493.775 2,077,913
Total 226,250,036 22 71

The loan agreement for the floating rate notes states that for the secuntised pool of assets the Loan to Value ratio
should not exceed 50% and the Interest Cover Ratio should be a munimum of 1 50

The Group has not breached any of the loan covenants either n the current year or n the previous accounting
pertod

13 OTHERPAYABLES

2007 2006

Current habilities £ £
Accruals 117,683 124,162
Other creditors 38,581 -
Deferred income 1.249.288 1,494,841
1,619,003

The Directors consider that the carrying amount of accounts payable and accruals approximates their fair value

14, FINANCIAL RISK MANAGEMENT
The principal nsks and uncertainties are set out in the Directors’ Report on page 3 The Board reviews and
agrees policies for managing each of these risks

The loans and financial instruments comprise a loan receivable, cash and liquid resources, dervatives, interest-
bearing loans and borrowings and various receivables and payables that arise duectly from 1ts operations The
main risk ansing from the company’s financial instruments are interest rate risk, hquidity nsk and credit rnisk

Credit nisk

Credit nsk 1s the risk that a counterparty will be unable or unwilling to meet 2 commtment that 1t has entered
into with the Company The Company has adopted a policy of only dealing with creduworthy counterparties
and obtamming sufficient collateral where appropriate, as a means of mutigating the nisk of financial loss from
defaults The Company’s exposure and credit ratings of 1ts counterparties are continucusly monitored and the
aggregate value of transactions concluded is spread amongst approved counterparties Credit exposure 1s
controlled by counterparty limuts that are reviewed regularly

The carrying amount of the financial assets best represent the maximum credit nisk exposure at the balance sheet
date
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NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2007
14. FINANCIAL RISK MANAGEMENT (continued)

As at 31 December 2007, the Company’s financial assets exposed to credit nisk amounted to the following

Derivative Investments in Financial assets and
designated hedge accounting liabihities at amortised
31 December 2007 Note relationships cost Total
€ € €
Financial assets
Loan receivables 8 - 225,000,000 225,000,000
Other receivables 9 - 2,782,655 2,782,655
Denvatives assets 11 5,389,165 - 5,389,165
Cash and cash equivalents 10 - 53,514 53,514
Total —5,389,165 227,836,169 _233,225,334
Financial habihities
Loans and borrowings 12 - 226,250,036 226,250,036
Accruals 7(c), 13 - 1.408.69% 1.408.699
Total e~ 227,658,735 _ 227,658,735
Derivative investments in Financial assets and
designated hedge accounting  liabilites at amortised
31 December 2006 Note relationships cost Total
€ € €

Financial assets

[oan receivables 8 - 225,000,000 225,000,000
Other receivables 9 - 2,383,245 2,383,245
Derivatives assets 11 8,166,951 - 8,166,951
Cash and cash equivalents 10 - 28,072 28,072
Total _ 8166951 227411317 235,578,268
Financial liabihities

Loans and borrowings 12 - 225,589,713 225,589,713
Accruals 7(c), 13 - 1,655,122 1,655,122
Total - - 227244 835 227,244 835

Loan recervables comprise amounts due from ING (UK) Listed Real Estate (the “GPUT”), a Guernsey property
umit trust which 1s part of the ING UK Real Estate Income Trust Ltd Group (ING REIT) Bankrupicy or
msolvency of the GPUT and / or ING REIT, on whose behalf the properties are held, may result in non-recovery
of the loan ING REIT has entered into a secunitisation agreement with JP Morgan Chase Bank JP Morgan
Chase Bank has a Fitch credit rating of AA-

There have been no loan defaults or breaches during the current year or prior period

The carrying amount of financial assets recorded in the Financial Staternents, net of any allowances for losses,
represents the Company’s maximum exposure to credit nsk  The Directors continues to momitor the Company’s
exposure to credit nsk

The Company's main cash balances are held with the Bank of New York Bankruptcy or msolvency of the bank
holding cash balances may cause the Company’s rights with respect to the cash held by them to be delayed or
himited The Company manages 1its nisk by momtorning the credit quality of its bankers on an ongoing basis The
Bank of New York 1s also rated by all major rating agencies [f the credit quahty of the bank deteriorates, the
Company would look to move the short term deposits or cash to another bank

19




—  ~ING(UK) EISTED REALESTATE ISSUERPLC — ——  —~——— — — 7=~ 7777
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2007
14 FINANCIAL RISK MANAGEMENT (continued)

The Company 15 exposed to credit risk from counterparties used to value the interest rate swaps which are
financial assets as at 31 December 2007 The nisk 1s mitigated by the Company only engaging with creditworthy
counterparties The counterparty for the interest rate swap 1s JP Morgan Chase Bank, who have a credit rating of
AA- as noted above

Capital risk management
The Company’s overall strategy remains unchanged since 2006

The Company manages 1ts capital to ensure that 1t will be able to continue as a going concern while maximising
the return to stakeholders through the optimusation of the debt and equity balance

The caputal structure of the Group consists of debt, which includes the borrowings disclosed 1n note 12, cash and
cash equivalents and equity attributable to equity holders of the Company, comprising 1ssued capital, reserves
and retained earmings The Directors continue to momitor the balance of the overall capital structure by ensuring
that the borrowing restnictions are adhered to and that the debt 1s serviced promptly to ensure that 1t continues to
be available for the foreseeable future

The Company 1s not subject to any external capital requirements

Interest rate sk
All of the company’s financial habilities are floating rate and carry interest rates based on the relevant three-
month LIBOR rate At the period end, the three month LIBOR rate was 4 678% (2006 3 723%)

Interest rate risk management

Interest risk arises on interest payable on the floating rate loans and borrowings The Directors manage thus risk
by use of interest rate swaps The nisk anses as a result of the GPUT paying a fixed rate of interest, while the
Company 1s required to pay floaung rates of interest on the notes 1ssued The Company’s exposure to interest
rate nisk with respect to the mnterest rate swap 1s monitored and reviewed by the Directors on a regular basis

The following table details the Company’s remaining contractual maturity for its non-dernivative financial assets
and liabilines The tables below have been drawn up based on the undiscounted contractual matunties of the
financial liabilities, including interest that will accrue to those habilities except where the Company 1s entitled
and intends to repay the liability before its maturity

Effective Werghted
average effective Less than 1 More than
31 December 2007 interest rate (%) year 1 to S years 5 years Total
Loans recetvable 4 805 - - 225,000,000 225,000,000
Cash and cash equivalents 4,272 53,514 - - 53,514
Loans and borrowings 5437 - - 226,250,036 226,250,036
Total 53,514 - 451,250,036 451,303,550
Effective Weighted
31 December 2006 average effective Less than 1 1to 5 years More than 5 Total
mnterest rate (%) year years
Loans receivable 4 805 - - 225,000,000 225,000,000
Cash and cash equivalents 4272 28,072 - - 28,072
Loans and borrowings 5437 - - 225589713 225589713
Total 28,072 - 450,589.713 4 17,785
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2007

14. FINANCIAL RISK MANAGEMENT (continued)

The following table details the company’s hquidity analysis for its denvatve financial instruments, and have
been drawn up based on the undiscounted net cash inflows / (outflows) on the derivative instruments,

31 December 2007 Less than 1 year 1to5years More than 5 years Total
Interest rate swap 2,713,180 - - 2,713,180
31 December 2006 Less than 1 year 1 to 5 years More than 5 years Total
Interest rate swap 826,584 - - 826,584

Interest rate swap contracts

Interest rate swap contracts enable the Company to mutigate the nsk of changing interest rates and cashflow
exposures on the floating rate debt held The fair values of interest rate swaps at the year end are the marked to
market values supplied by the 1ssuer of the swap This value 15 based on the future cashflows relating to the
outstanding balances at the start of the financial year at the relevant interest rate

The following table detail the notional principal amounts and remaimng terms of interest rate swap contracts
outstanding as at the reporting date

Average contracted Notional principal amount Fair value
fixed interest rate
31 Dec  31Dec 31 Dec2007 31Dec2006 31Dec2007 31 Dec 2006

2007 2006 £000 £000 £000 £°000
Yo %

Outstanding
Less than 1 year - - - - - -
1 to 2 years - - - - - -
2 to 5 years - - - - - -
More than 5 years 4.805 4805 225,000,000 225.000,000 225.000.000 225,000,000
225,000,000 225,000,000 225,000,000 225,000,000

The actual movement mn the valuation of the swaps and the actual impact on the hedge reserve 15 shown below,

£
Initial swap valuation -
Meovement 1n valuation through the hedge reserve to 31 December 2006 8,166,951
Market value of swaps as at 31 December 2006 8,166,951
Movement 1n valuation through the hedge reserve to 31 December 2007 (2,777.786)
Market value of swaps as at 31 December 2007 5.389.165

Currency risk
The Company has no exposure to foreign currency rnisk

Concentration risk

The Company has provided financing to the ING REIT Group whose mnvestments are m the UK and Isle of Man
ING REIT Group 15 exposed to macroeconormue changes 1n the UK and Isle of Man economies

21




— —ING(UK) LISTED-REAL-ESTATE ISSUERPLE-— — — ——
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FOR THE YEAR ENDED 31 DECEMBER 2007

14, FINANCIAL RISK MANAGEMENT (continued)

Effective interest rates and re-pricing analysis
In respect of income-earning financial assets and interest-bearing financial habilines, the following table
indicates their effective interest rates at 31 December 2007 and the periods in which floating rate assets and

habilities re-price

2007

Assets

Loans receivable
Other receivables
Dernvative assets
Cash at bank

Laabihties

Floating rate notes
Unamortised  1ssue
costs

Interest payable
Other payables

2006

Assets

Loans recervable
Other receivables
Derivative assets
Cash at bank

Liabilities

Floating rate notes
Unamortised  15sue
costs

Interest payable
Other payables

Fair values

Effective
interest
rate (%)

4.805

4.272

5.437

Effective
mterest
rate (%)

4 805

4272

5437

Floating Floating Non
rate rate interest
Total Fixedrate <1 month 1-3 months bearing
£ £ £ £ £
225,000,000 225,000,000 - - -
2,782,655 - - - 2,782,655
5,389,165 - - - 5,389,165
53,514 - 53,514 - -
233,225,334 225,000,000 53,514 - 8,171,820
225,000,000 - - 225,000,000 -
(1,243,739) - - - (1,243,739)
2,493,775 - - - 2,493,775
1,408,699 - - - 1,408,699
227,658,735 = = 2250000000 _2,658,735
Floating
rate  Floating rate Non interest
Total Fixed rate <1 month 1-3 months bearing
£ £ £ £ £
225,000,000 225,000,000 - - -
2,383,245 - - - 2,383,245
8,166,951 - - - 8,166,951
28.072 - 28.072 - -
235,578,268 225,000,000 28.072 - 10,550,196
225,000,000 - - 225,000,000 -
(1,488,200 - - - (1,488,200)
2,077,213 - - - 2,077,913
1,619.003 - - - 1,619.003
227208.716 - - 225,000,000 2,208,716

The fair values of assets and liabihties are considered to equal their carrying amounts shown in the balance

sheet

Liquudity risk

The Company's policy 1s to manage hquidity nsk through 1ts use of its start-up loan and excess spread, a reserve
fund and an over-collateralisation of mortgage loans underlymng the loan to ING (UK) Listed Real Estate As the
length of the loan notes 15 designed to match the length of the mortgage loans underlying the loan to ING (UK)

Listed Real Estate, there are deemed to be himuted hquidity risks facing the Company
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1 -5 years More than Total
2007 Less than 1 S years
year
£ £ £ £
Liablities
Floating rate loan notes - - 225,000,000 225,000,000
Unamortised 1ssue costs - - (1,243,739) (1,243,739)
Interest payable 2,493,775 - - 2,493,775
Accruals 117,682 - - 117,682
Tax payable 3.146 - - 3.146
Total habihties 2,014,603 - 223,756,261 226,370,864
1 -5 years More than Total
2006 Less than 1 5 years
year
£ £ £ £
Liabilities
Floating rate loan notes - - 225,000,000 225,000,000
Unamortised 1ssue costs - - (1,488,200} (1,488,200)
Interest payable 2,077,913 - - 2,077,913
Accruals 124,162 - - 124,162
Tax payable 36.119 - - 36.119
Total habilities 2,238,194 - 223,511,800 225,749,994

Interest rate sensitivity

The sensitivity analys:s below has been determuned on the Company’s exposure to mterest rates for interest
bearing assets and liabilities at the balance sheet date and the stipulated change taking place at the beginning of
the financial year and held constant throughout the reporting period in the case of instruments that have floatng
rates and has been based on managements assessment of the possible changes 1n interest rates

At the reporting date, 1f interest rates had been 25 basis pomnts gher and all other vanables held constant, net
assets attmbutable to equity shareholders for the year ended 31 December 2007 would have been £56 hgher
(2006 £56 higher}) Simularly, :f interest rates had been 25 basis points lower and all other vanables held
constant, net assets attributable to equity shareholders for the year ended 31 December 2007 would have been
lower by £56 (2006 £56 lower)

15. RELATED PARTY TRANSACTIONS

The company has 1dentified the following transactions which are requred to be disclosed under the terms of IAS
24 Related Party Dhsclosures

During the year admimstration and accounting services were provided by Wilmiungton Trust SP Services
(London) Limted for which they receirved a fee of £18,870 (2006 £19,336) At 31 December 2007 £8,063
(2006 £7,177) of these fees were outstanding

Mr M Filer who 15 a director of the company 1s also a director of Wilmungten Trust SP Services {London)
Limited Mr R Baker, who 1s a diector of the company, 1s an employee of Wilnungton Trust SP Services
(London) Limuted
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FOR THE YEAR ENDED 31 DECEMBER 2007

16. ULTIMATE CONTROLLING PARTY

The directors consider ING (UK) Real Estate Parent Limated to be the ultimate controlling party The shares of
ING (UK) Real Estate Parent Limuted are held by Wilmington Trust SP Services (London) Linuted under a
Declaration of Trust for chantable purposes Ultimate control of the company rests with the directors and
shareholders

The results of the company have been consolidated into the Financial Statements of ING (UK) Real Estate
Parent Ltd

17. CONTINGENCIES AND CAPITAL COMMITMENTS

As at 31 December 2007 the Company did not enter into any capital commmutments The Company did not have
any contingent habilities or legal claims outstanding or made agamnstit {2006 mil)
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