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ORA Capital Partners Plc
CHAIRMAN'’S STATEMENT

Your company ORA Capital Partners Plc (ORA) was established in November 2005 and rassed £31 8m from
investors between inception and May 2006 The Group's profit betore tax for the period trom ncorporauon
on 7 November 2005 to 31 January 2007 was £2 0 million and net equity attnibutable to sharehoiders of
ORA at the period end amounted to £33 2 mullion In addition, consolidated cash balances at 31 January
2007 amounted to £32 4 million of which £25 7 nullion was held by the ORA parent company

The principal acitvity of ORA 1s the growth and development of businesses in which ORA has or acquires
either a signuficant minonty or a majoruy shareholding ORA’s holding generally results from participaton
m the formaton of new businesses or from acquisitions

In selecung development opportunities, ORA focuses on sectors m which the Directors consider ORA to
possess strengths through therr collecive experience, wentifying speafic opportunities that have the
potentidl to meet the Company’s return tirgets While the current focus includes technology, finanaal
services and resources (including renewable energy), ORA may develop busmnesses in other sectors if 1t
wdenuftes appropnate opportuniies ORA leverages the expenience and relatonships of 1ts Direciors and
senior management to grow and develop s related businesses The team has sigmficant expenence 1n
the creauon, growth and managemeni of businesses across the areas in which ORA operates, as well as a
range of disciplines within capital markets

[ have made a substanual personal investment in ORA and each of my fellow Drrectors has also made a
personal investment so that we have a sigmficant ahgnment wath the shareholder interests of ORA In many
cases, your Directors also have mmnontv holdings in the businesses that ORA grows and develops and this
further strengthens the Board's ahgnment with the ORA shareholders

Since May 2006 and following the shareholder fund rasings ORA has engaged m the development of four
principal busmesses through subsicdianes or significant shareholdings In each case ORA has board
representation and sigmificant experience 1n the relevant sector These businesses, set out i descending
order of the percentage share capital in each held by ORA, comprise Bankora Limited, Nanoco Tech Ple,
Kanyon Plc and Oxeco Plc

Bankora was founded 1n 2006 and 15 authorised in the United Kingdom by the Financial Services Authonty
to provide agency broking and corporate finance advisory services to intermediate customers and market
counterparties Bankora focuses on building a long term relauonship between the owners and managers of
growth businesses, both public and private, and providers of capital ORA holds 64 9 per cent of the
1ssued share capital of Bankora

Nanoco develops and manufactures fluorescent nano-crystals from sermi-conductor and metallic materials
known d4s quanium dots Since the Nanowo group was established in 2001, it has made matenal
developments 1n the design of new quanum dots using its patented technology and know how
Nanoco’s research has led to the ability 10 increase the manufacture of quantum dots Nanoco's quantum
dots are now bemg unlised by manufacturers ternationally 10 research and develop applcatons
including, but not hmted to, solar energy, clectronues, display technology, hio-imaging and anu-
counterfent protection Nanoco raised £10 million of addinonal funds from Mitsubisht UF] Capital Co
Limited 1 March 2007 at a post investment (undiluted) valuation of £17 mulhon following which ORA’s
shareholding fell from 46 1 per cent to 43 3 per cent of the 1ssued share capunal of Nanoco

Kanvon was established in June 2006 and was admied 10 trading on AIM 1n October of that year with
£3 4 mullion 1n cash and a stated strategy of seeking investments 1n or dcquining assets businesses or
companies in the resources sectors On 28 March 2007 Kanyon announced the proposed acquisition of
Solar Labs, a business focused on harnessing 1 dwverse range of technologies o support the development
of complete and economically viable solar energy solunons It aims to become a leading developer and
provider of technology solutions to the solar energy industites The Solar Labs acquisiton 15 expected to
complete following an extraordinary general meenng of Kanyon expected to be in Apnl 2007 The
consideraton payable by Kanyon for Solar Labs will he approximately £4 3m which will be sausfied by
the wsue of 433,841 307 new ordinary shares in Kunyon credited as fully pad at 1p per share The Solar
Tabs acquisiton 1 condiional on, inifer alia, the passing of the resolunons to be proposed at the
extraordmary general meeung of Kanyon to approve the Solar Labs acquesiion and the ongoing
investment strategy ORA currently holds 32 7 per cent of the 1ssued equity of Kanyon and 32 8 per cent
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ORA Capital Partners Plc

CHAIRMAN’S STATEMENT

of the ssued share capial of Solar Labs Should the Solar Labs acquisinon be approved by the
shareholders of Kanyon, ORA will hold 42 9 per cent of the enlarged share capual of Kanyon

Oxeco was incorporated mn October 2006 with a strategy 1o invest in or acquire assets, businesses or
compantes 1n the technology and science sectors and was admuited to irading on AIM in December 2006
with £2 9 milhon 1in cash On 27 March 2007 Oxeco announced 1ts mntenuon to acquire Oxray Limited, a
molecular structure determimaton business which aims 1o provide molecular structure determinauon
services (0 both industry and academic insitutions Thas 15 to be achieved by developing novel molecular
structure determimnanon software 1n house as well as in-licensing intellectual property and potenually also
making acquisitons i this field Oxrays mtial focus 15 a molecular structure determunanon technique
known as X-ray crysiallography The Oxray acquisiion 15 condiional on, nter ala, the passing of the
resoluvons (o be proposed at the extraordinary general meeting of Oxeco expected to be mn Apnl 2007,
to approve the Oxray acquisiion The consideration payable by Oxeco for Oxray will be £20 million
which will be sausfied by the 1ssue of 200,000,000 new ordinary shares in Oxeco crediced as fully pad at
1p per share ORA currently holds 67 9 per cent of the 1ssued equity of Oxeco and following completion
of the Oxray acquisiton ORA will hold 45 3 per cent of the enlarged share capual of Oxeco

In additon ORA has smaller interesis in a number of other companies winch it considers to be of interest
for the future but to which 1t does not currently ascribe significant value This includes a minonty interest
in Rock Management (Cayman) Limited, a business that 15 evaluaung opportunittes 1n the field of
alternative asset management In developing thus business, ORA mav commut sigmficant funds 1n the
future as a cornerstone investor

One vear mio ORA's own development the focus 15 on retaming the management disaiplines and
shareholder alignment around which the company was founded With its enlarged capual based, the
Company coneinues to evaluate a wide range of new commercial and acquisition opportuniues, as well
as working with 1ts exising businesses 1 am confident that your company will make considerable
progress 1n s development duning 2007

Finally T would like to record my sincere thanks to our employees and management for their hard work
dedicauon and loyalty duning this inmtial period and whose continued efforts are cnitical to the groups
successful future development

Richard Griffiths
Executive Chairman

2 Apnl 2007
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ORA Capital Partners Plc
DIRECTOR’S REPORT

The directors submut their report and the financial statements of ORA Capual Partners Plc for the penod
from mcorporanon on 7 November 2005 to 31 January 2007

PRINCIPAL ACTIVITIES

ORA Capntal Partners Plc 1s a holdhng and management company the principal activity of which 1s the
development and growth of rading businesses within the technology, resources and financial services
sectors The Company may dlso develop businesses in other sectors that provide appropnate value
enhancing oppornuniues

Details of the group's subsidiary companies are given 1 note 9 of the financial statements and details of
other businesses where ORA Capital Partners Plc holds more than 20 per cent of the equity are given n
notes 8 and 9 of the financial statements

ANALYSIS OF PERFORMANCE AND BUSINESS REVIEW

A review of the Group’s performance and future prospects 15 imncluded 1n the Chairman’s Statement on
pages 210 3

RESULTS AND DIVIDENDS
The trading profit for the penod after taxanon was £1,397,000

The directors do not recommend payment ot an ordinary dividend and the surplus has been transferred 1o
reserves

SUBSEQUENT EVENTS

Details of sigmificant transactions ansing or announces subsequent to 31 January 2007 are given in note 21
of the financial statements

SHARE CAPITAL AND FUNDING

Full details of the Company's share capual movements dunng the penod from incorporation on
7 November 2005 to 31 January 2007 are given in note 15 of the financial statements

The Company has an authonsed share capital of £1,750,000 divided ito 175,000,000 ordinary shares of 1p
each of which 70,654,689 had been issued at the balance sheet date at prices resulung 1n total share
subscrniption proceeds of £31,851,000 before expenses of 1ssue

FIXED ASSETS
Movements 1n fixed assels are set out 1n note 10 1o the finanaal statements

RISK MANAGEMENT

Details of the Group’s financial nsk management objectives and policies are disclosed n note 15 (o the
financial statements

DIRECTORS AND THEIR INTERESTS
The lollowing directors have held office since incorporauon on 7 November 2005

Richard 1 Gnffiths {appounted 7 November 2005) (Executive Charrman)
Michael A Bretherton' " (appointed 6 March 2007) (Finance Director)
David R Norwood {appointed 8 December 2005) {(Non-Executive Director)
Beatrice M H Hollond (apporited 28 February 2006)  (Non-Executive Divector)
Nigel R Gordon tapponitted 7 November 2005)

(1esignied 8 December 20035) (Non-Executive Director)
Note

(1) Prior 1o hus ppointment as Finuee Director Michael Bretherton was emploved by the Company o act 4s finincal wontoller
from 22 May 2006
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ORA Capital Partners Plc
DIRECTOR’'S REPORT

Directors’ interests

Directors’ interests 1n the shares of the company, including family interests at 31 January 2007 and at
21 March were as follows

Ordinary shares

of 1p each

2007

Richard I Gnffiths 26,955,700
David R Norwood 3,000 000
Beatrice M H Hollond 384,000
Michael A Bretherton 60,000

Directors’ remuneration
The remuneraton of the individual Directors’ who served in the penod to 31 January 2007 was

Salary Total

and fees Benefits 2007

£ £ £

Richard I Gnffiths 9,167 305 0,472
Dawvid R Norwood 9167 — 0,167
Beatrice M H Hollond 9,167 — 9,167
Nigel R Gordon - — —
Total 27,501 305 27,806

It 15 the company’s policy that executive Directors should have contracts with an indefinite term providing
for a2 maximum of 6 months notice In the event of early termination, the directors’ contracts provide for
compensdtion up to 4 maximum of basic salary for the nouce penod The basic fee payable to Richard
Gnffiths 15 £10,000 per annum and he also recewves centain benefits in kind, prinapally private medical
MsUrAnce

Nomn-execuuve Directors are empioyed on leters of appomiment which may be termmated on not less
than 6 months nouce The basic fee payable to the Non-execuuve Directors 1s £10,000 per annum

Profile of the Directors
Richard Griffiths, Aged 40, Executive Chairman

Richard Gnffiths was the chairman and founder of Evolunon Capual Limited in 2000 He has extensive
expenence of company management equity capital markets corporate finance and restruciunings He
has also been an acuve mnvestor 1in small and emerging compantes He was an executtve director of The
Evolutton Group Plc, the fully hsted investment bank and was execuuve chairman from March 2001 unul
May 2005 and President of Evolution unal his resignation in October 2005 Richard has been a director of a
number of pnvate and publicly owned companies He was a joint investment manager of The Marlborough
UK Equity Growth Fund between 1996 and 1999

Michael Bretberton, BA, ACA, aged 51, Finance Director

Michael Bretherton joined the Company 1n May 2006 and was appointed 1o the Board as Finance Director
m March 2007 Michael graduaied in Economics from Umversity of Leeds and then worked as an
accountant and manager with PnceWaterhouse for 7 vears i both London and the Middle East He
subsequenilv worked for The Plessey Company Plc before being appointed finance director of the fully
listed Bridgend Group Plcn 1988 where he held the posiwon for 12 years More recently, he has worked
at the property and services company, Mapeley Limited as financial operations director and then at the
entertainment software games developer Lionhead Swdios Limited, where he helped 1o complete a trade
sdle of the business to Microsoft in March 2006




ORA Capital Partners Plc
DIRECTOR’S REPORT

Dauvid Norwood, MA, Aged 38 Non-Executive Director

David Norwood 15 the founder and Executive Chawrman of IP Group Plc David graduated in Modern
History from Keble College, Oxford following which he worked as a foreign exchange trader at Bankers
Trust and then as an imvestment analyst at Duncan Lawne In 1997 he joined Willhlams de Broe to advise
quoted and unquoted technology companies David founded IndexIT Pannership in 1999, a technology
advisory bounque which was subsequently acquired by Beeson Gregory Group Ple at which time he
jomned the board of Beeson Gregory and was appointed chief executive at the begmming of 2001 Dawvid
jomed the board of The Evoluton Group Plc followmg 1ts merger with Beeson Gregory in July 2002 and
then became chief execuuve of IP Group Plc (formerly IP2IPO) when it floated on AIM 1n October 2003

Beatrice Hollond, MA, Aged 46, Non-executive Director

Beatrice Hollond graduated in Onental Languages from Oxford Umwversity She 1s deputy chairman of
Millbank Financial Services, an independent famuly office, and chairman of Millbank Investment
Management Limited 1ts mvestment management subsichary She 1s also chairman of Artbar Limited and a
director of Keystone Investment Trust plc and Oldficld & Co(London) Linmted She was previously
managing director of Credit Swisse Asset Management, where she worked for 16 years, with a parucular
focus on global fixed income and cutrency investing

SUBSTANTIAL SHAREHOLDERS

The Company 1s aware that, in addion to the holdings disclosed under Directors’ interests 1in shares
dbove, the following persons have at 21 March 2007 an interest in three per cent or more of the ssued
Ordinary Share capual of the Company

Number of Percentage of

Ordinary the 1ssued
Name Shares  share capual
Pershing Keen Nomunees Limited 13,581,939 19 2294

CORPORATE GOVERNANCE

The Directors recogmse the importance of sound corporaie governance

The Board

The Board currently comprises two execuitve and two non executive chirectors

Audit Committee

The Board has established an audit committee with formally delegated duties and responsibihies The
Judit commuttee comprises the two non executive directors David Norwood and Beatrice Hollond with
Beatrice as Chairman

Remuneration Committee

The Board did not believe 1t was approprate to have a remuneratuon commuitee dunng the penod from
mncorporaton on 7 November 2005 to 31 January 2007 as no executve Director recewved a salary in
excess of the £10,000 per annum of fees payable to the non-execunve Directors

The company estabhshed 4 remuneration comrmuttee 1n March 2007 which will meet as and when equired
The remuneration commuiee comprises the two non executive directors David Norwood and Beatrice
Hollond with David as Chairman

The policy of the committee 1s to reward executive directors 1n line with the current remuneratuon of
directors 1n comparable businesses 11 order o recrun, mouvate and retain high qualny execunves within
4 competitive market place
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DIRECTOR’S REPORT

There are two main elements of the remuneraton packages for execunve directors and senior
management

* Basic annual salary Gneluding directors’ fees) and benefits

. Discretonary annual bonus 1o be paid m accordance with a bonus scheme whach 1s being developed
by the remuneraiton commitiee

In addnon to basic salary, the executive directors also recewve certain benefits in kind, principally pnvate
medical mnsurance

Nominations Committee

The Direciors do not consider that, given the size of the Board 11 15 approprate at this stage to have a
nominaoon commtee However, this will be kept under regular review by the Board

Internal Control

The Board 1s responsible for mamtaining a sound system of internal control The Board’s measures are
designed 10 manage, not ebmmnate nsk and such a system provides reascnable but not absolute
assurance against maternial misstatement or loss

Some key features of the internal control system are

(1) Management accounts mformauon budgets, forecasts and business risk 1ssues are regularly reviewed
by the Board who meet at least 6 umes per year

(1) The company has operatonal accounung and employment policies 1n place

(1) The Board acuvely idenufies and evaluates the nsks inherent mn the business and ensures that
appropnate controls and procedures are in place to manage these nsks

(1v) There 15 a clearly defined organizational structure and there are well-established financial reporung
and control systems

Going Concern

The directors confirm that they are sausfied that the Company and Group have adequate resources to
conunue in business for the foreseeable future For this reason, they conunue to adopt the going concern
basis 1n preparnng the financial statements

DONATIONS

No charitable or pohucal donations were made 1n the period

POLICY ON PAYMENT OF CREDITORS

It 15 group policy to agree and ceary communicate the terms of payment as part of the commercial
arrangements negotiated with suppliers and then to pay according to those terms based on the nmely
receipt of an accurate invoice

Trade creduor days based on creduors at 31 January 2007 were 30 days

EMPLOYMENT POLICIES

The group supports employment of disabled people wherever possible through recruiment, by retenuon
of those who become disabled and genenlly through training, career development and promouon

The group 1v commuued o keeping employees as fully-informed as possible with regard to the group s
performance and prospects and seeks therr views wherever possible on matters wiuch atfect them as
emplovees




ORA Capital Partners Plc
DIRECTOR’S REPORT

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for prepanng the Annual Report and the financial statements 1n accordance
with apphicable law and regulauons

UK Company law requires the directors to prepare Group and Compuany Financial Statements for each
financual year Under that law the Directors have elected 1o prepare financal statements for the Group
and Company 1n accordance with Internatonal Finanaial Reporung Standards ( IFRS™} as adopted by the
EU

The Group financial statements dare required by law and TFRS adopted by the EU o present fairly the
financual posion and performance of the Group, the Compuanies Act 1985 provides n relauon to such
financial statements that references 1n the relevant part of that Act to financial statements giving a true
and fair view are references to thewr achieving a fair presentauon

The Company finanual statements are required by law 1o give a tue and fair view of the state of affairs of
the company

In preparning each of the Group and Company financial statements the directors are required 1o
(@)  seledt suitable accounung policies and then apply them consistently,

(b) make judgements and estimates that are reasonable and prudent,

(c) state whether they have been prepared in accordance with IFRSs adopted by the EU,

(d) prepare the financial statements on the going concern basis unless 1t 1s nappropriate to presume that
the group and the company will continue in business

The directors are responsible for keeping proper accounung records which disclose with reasonable
accuracy at any ume the financial posion of the company and to enable them 1o ensure that the
financual statements comply with the requirements of the Companies Act 1985 They are also responsible
for safeguarding the assets of the Group and hence for taking reasonable steps for the prevenuon and
detection of fraud and other rregulanties

STATEMENT AS TO DISCLOSURE OF INFORMATION TO THE AUDITORS

The directors who were 1n office on the date of approval of these financial statements have confirmed, as
far as they are aware, that there 15 no relevant audut informauon of which the auditors are unaware Each of
the directors have confirmed that they have taken all the steps that they ought to have raken as direciors in
order to make themselves aware of any relevant audit informauon and to establish that it has been
communicated 1o the auditor

AUDITORS

Baker Tilly UK Audn LLP, Chartered Accountants, were appomnted auditors to the company and in
decordance with secuon 385 of the Compames Act 1985, a resolution to reappoint them will be put o
the members at the Annual General Meeung

By arder of the board

Michael Bretherton

Company Secretary o
2 Apnl 2007




ORA Capital Partners Plc

INDEPENDENT AUDITORS’ REPORT
to the members of ORA Capital Partners Plc

We have audited the group and parent company financial statements on pages 10 1o Zé

This report 15 made solely to the company’s members, as a body, in accordance with section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them 1n an audttor’s report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility 1o anyone other than the company and the
companv’s members as a body, for our audit work, for this repert or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibidities for prepanng the Annual Repont and the financial statements i accordance with
applicable law and Internanionai Financial Reporting Standards (IFRSs} as adopted by the European Umion are set
out mn the Statement of Directors’ Responsibilities

Our responsibiity 15 to audit the financial statements 1n accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a4 true and fair view and whether the
financial statements have been propetly prepared in accordance with the Compantes Act 1985 We also report to
you whether 1 our opinion the informauon given 1n the Directors Report 15 consistent with the financial
statements

In addmion we report to you if, in our opiion, the company has not kept proper accounting records, if we have
not recerved all the nformauon and explanatons we require for our audit, or If information specified by law
regarchng directors’ remuneraton and other transactions 15 not disclosed

We read other informatuon contained i the Annual Report and consider whether 1t 15 consistent with the audited
financial statements The other informaton comprises only the Directors’ Repon and the Chairman's Statement
We consider the mmplicatons for our report if we become aware of any apparent musstatements or material
inconsistencies with the financal statements Our responsibiliies do not extend to any other information

Basis of audit opinion

We conducted our audit m accordance with International Standards on Audinng (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements It also includes an assessment of the significant esimates and judgements
made by the directors in the preparaton of the financial statements, and of whether the accounung policies are
approprate to the group s and company’s circumstances, consistently apphed and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary m order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other wregularity or error In
formmg our opinion we also evaluated the overall adequacy of the presentauon of mformation 1n the financial
statements

Opmion
In our opiron

. the group financial statements give a true and farr view n accordance with IFRSs as adopted by the
European Union of the state of the group’s affairs as at 31 January 2007 and of us profit for the perrod
then ended,

) the parent company financial statements give a true and fair view, 1n accordance with IFRSs as adopted by
the European Union as applied in accordance with the provisions of the Companies Act 1983, of the state
of the parent company’s affairs as at 31 january 2007,

) the financial statements have been properly prepared in accordance with the Companies Act 1985 and

the informanon given n the Directors’ Report 1s consistent with the financial statements

b T hy Uk Auwalt Lip
Baker Tilly UK Audit LLP
Regustered Audutor

Chartered Accountants

2 Bloomsbury Street
London WC1B 35T

2 Apnl 2007




ORA Capital Partners Plc
CONSOLIDATED INCOME STATEMENT

for the period from incorporation on 7 November 2005 to 31 January 2007

Notes
REVENUE 2

Administrative expenses
Depreciation charges

NET OPERATING EXPENSES

OPERATING PROFIT

Interest payable 3
Interest recervable 3
PROFIT BEFORE TAXATION

Taxauon G

RETAINED PROFIT FOR THE PERIOD

ATTRIBUTABLE TO
Equity heiders of parent

Minonty interest

EARNINGS PER SHARE
Basic and diluted 7

2007
£ 000

1,759
(577D
Q27
(604>

1,155
(283)

1,127

1,999
(602)

1397

1,426
(29)
1,397

268 p

The profit for the period anses from the groups conunung operanons and includes contributnons from

subsidiaries acquired 1n the penod as set out i note 19 of the financial staterments
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ORA Capital Partners Plc

CONSOLIDATED STATEMENT OF CHANGES IN EQUTY
for the period from incorporation on 7 November 2005 to 31 January 2007

Attnibutable to equuty bolders
of the company

Share Share Revente Mnonty Total
Caputal Prermuum Reserve Interest Equaty
£°000 £000 £000 £'000 £'000
At 7 November 2005 — — - — —
Issue of shares 707 31,144 — — 31,851
Expenses of 1ssue of shares — G4) — (74)
Net profit for the year — — 1,397 — 1,397
Loss attnbutable to  minonty
interests — — 29 (29) —_
Share of net assets at dacquisilion
attributable 10 minornty interests — — — 2,724 2,724

At 31 January 2007 707 31,070 1,426 2,695 35,808
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ORA Capital Partners Plc

BAILANCE SHEETS
as at 31 January 2007

ASSETS

Non-current assets
Investment portfolio
Investment 1n subsichianes
Property, plant and equipment
Goodwill

Total non-current assets

Current assets

Trade and other receivables
Investments m trading securiies
Dervauve trading assets

Cash and cash equivalents

Total current assets

TOTAL ASSETS

LIABILITIES

Current liabilities

Trade and other payables
Tax liabilizies

Denvative rrading habihties

TOTAL LIABILITIES
NET ASSETS

EQUITY

Issued capital
Share premmum
Revenue reserve

Equity attributable to holders of parent

Mimnority interest

TOTAL EQUITY

Approved by the board and authonsed for 1ssue on 2 Apnt 2007

oo AR

R I Griffiths

Executie Chairman

Notes

10
11

12
14
14
14

13

14

15
16

17

Group Company
2007 2007
£ 000 £000
3,221 2,991
—_ 4348
143 75
240 —
3,604 7,414
235 405
569 569
41 41
32,418 25,731
33,263 26 746
36,867 34,160
(112} (48)
(602) (602}
(255) (25%)
(969) (903)
35,898 33,255
707 707
31,070 31,070
1,426 1 478
33,203 33,255
2,695 —
35,898 33255

M A Bretherton
Finance Drrector

/
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ORA Capital Partners Plc

CASH FLOW STATEMENTS
for the period from incorporation on 7 November 2005 to 31 January 2007

Group Company

2007 2007

Notes £°000 £000
OPERATING ACTIVITIES
Operaung profit 1,135 1,304
Depreciation of property, plant and equipment 27 25
Unrealised trading losses and investment profits 85 85
Operating cash flow 1,267 1,414
Purchase of trading securities (500) (500
(Increase)/decrease n trade and other recewables Qa77 (347)
{Decrease)/increase n trade and other payables (268) 48
Net cash inflow from operations - 322 615
INVESTING ACTIVITIES
Purchases of property, plant and equipment 10 a7o;m (100)
Purchase of portfolio investments 8 (3,161) (2,931
Acquisiions of subsidianies 19 (4,348) (4,348)
Cash and bank n subsidianies at acquisition 19 7,212 —
Net cash outflow from investing activities 467 (7,379
FINANCING ACTIVITIES
Proceeds from 1ssue of share capital 31,851 31,851
Expenses of 1ssue of share capital F4) (74)
Interest paid (283) (283)
Interest received 1,069 1,001
Net cash inflow from financing activities 32,563 32,495
INCREASE IN CASH AND CASH EQUIVALENTS 32 418 25,731
Cash and cash equivalents at 7 November 2005 — —
CASH AND CASH EQUIVALENTS AT 31 JANUARY 2007 32,418 25,731

13




ORA Capital Partners Plc
NOTES TO THE FINANCIAL STATEMENTS

1. ACCOUNTING POLICIES
Basis of accounting

The financial statements have been prepared under the hustorical cost convention 1n accordance with
International Financial Reporting Standards (' IFRS™)

Consolidation

The consolhdated financial statements incorporate those of ORA Capital Partners Plc and all of 1ts subsidiary
undernakings for the year

Subsidiaries

Subsidianies are all enuties over which the Group has the power to govern the financial and operanng
polictes generally accompanying a shareholding of more than half of the voung nghts The existence and
effects of porenual voung nghts are considered when assessing whether the Group controls the enuty
Subsidianes are fully consohdated from the date contral passes

The purchase method of accounting 1s used to account for the acqusition of subsidianies by the Group
The costs of an acquisition are measured as the fair value of the assets given, equity instruments 1ssued
and habilines incurred or assumed at the date of exchange, plus costs directly atinbutable o the
acqusinon  Idenufiable assets acquired and habilines and contingent hahihties assumed in a business
combination are imwally measured at far value at acquisiion date wrespecuve of the extert of any
munonty mterest The difference between the cost of acquisiion of shares in subsichares and the fair
vdlue of the idenufiable net assets acquired 15 capualised as goodwill and reviewed annually for
impaurment Any deficiency of the cost of acquisiton below the far value of idenufiable net assets
acquired (1 e discount on acquisition) 1s recognised directly 1n the income statement

All intra-group transactions, balances, and unrealised gams on transactions between group companies are
eliminated on consoldation Subsidianes' accountung policies are amended where necessary © ensure
consistency with the policies adopted by the Group All financial staternents are made up to 31 January
2007

As provided by section 230 of the Compames Act 1985, no income statement 15 presented for ORA Capual
Partners Plc The profit after tax dealt wuh i the income statement of the Company for the period from
incorporation on 7 November 2005 1o 31 January 2007 amounted to £1,478,000

Associates and sigruficant 1nvesiments

Associates are enuiies over which the group has signuficant influence, but does not control, generalty
accompanied by a parucipaung interest of between 20 per cent and 50 per cent in the voung nights

The Group's principal activity 15 akin to that of 4 venture capital orgamisation and, as such, investments in
associates dare accounted for in accordance with [AS 39 Frnancial Instruments Recognition and
Measurement and are designated at farr value through the income statement 1in hine with the accounung
policy appled to the Group s investment portfolio assets as detailed below

Leases

Leases where the lessor rctams substantially all of the nisks and rewards of ownership are classified as
operating leases and the rentals payments are charged to the profit and loss on a straight-line basis over
the lease term

Revenue recognition

Revenue 1 measured at the far valuc of the consideration recewved or receivable 1n the normal course of
business, net of discounts VAT and other sales related taxes and 1s recognized 1o the extent that % 15
probable that the economic hendfils associated with the transacuon will flow in 10 the Group
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(1) Business portfolic return

Busmess portfolio return represents the sum of realised profit and losses over value on the disposal of
invesiments and the movement in far value of mvestments and investment income receved and
recevable

Realised profits and losses over value on the disposal of investments 1s the difference between the farr
value of the constderanon recewved less any directly antnbutable costs on the sale and the fair value of
the investments at the start of the accounting penod or acquisition date if later

Unrealised profits and losses on the revaluation of investments 1s the movement 1n carrying value of
investments between the start of the accounting peniod or acquisition date 1f later and the end of the
accouniing penod

Fee income earned from investee companies 15 recogmzed to the extent that 1t 1s probable that the
econormic benefit will flow 1n to the Group and the mcome can be reliably measured

Dividends from investments are recognized when the shareholders’ nights to receive payment have been
established

Fees for advisory work are recognized in the income statement when the related services are performed

(ir) Fmancial trading tncome

Income from secuniies and denvauves trading acuvities comprises all realised gains and losses on trading
and unrealised changes 1n the fair value of financal assets and habihities held for rading, together with any
related dividend income on positions held

Investment portfolio assets

Investment assets that are held by the Group wih a long-term view to the ulumate realisation of capnal
gamns are classified as investment portfolio assets and are stated at the Directors estimate of their fair
value on the following basis

(1) Listed investments and quoted shares for which an acuve market exists are valued at market brd
price The value 15 reduced by an appropriate discount dependent on the size of the Groups
holding relauve to normal trading volumes

() Unquoted investments are valued by the Directors as follows new invesunents are generally valued
at cost unul the first set of accounts for a full financial period subsequent to investment, are recewved
An enterprise value for the investee company 15 estmated using vanous methodologies which
include applying an average sector earnings muluple to operaung profits, valuauon by reference to
net asset base sales basis and the price of recent subscnptions and investments made 1n the mvestee
company

Movements 1n the carrying value of investment portfolio assets between the start of the accounting peniod
or acquisiuon date if later and the end of the accountng penod, are recogmzed as unrealised profits and
losses 10 the income statement

Property, plant and equipment
Property plant and equipment assets are stated at historical cost

Depreciation 1s provided on all propenty, plant and equipment assets at rates calculated 1o write each asset
down to its esumated residual value evenly over its expected useful life, as follows

Leasehold improvements over the term of the lease
Office furniture and fittings over 3 years
Computer and [T equipment over 3 years

Impairment of property, plant and equipment and intangible assets

At cach balance sheet date, the Group reviews the carrying amounts of 1ts property plant and equipment
and intangible assets to determune whether there 1s any indicanon that those assets have suffered an
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impairment loss If any such indication exusts, the recoverable amount of the Jasset 15 esimated 1n order to
determune the extent of the inpawrment loss Gf uny} An intangible asset with an indefinite useful life 15
tested for impawrment annually and whenever there 15 an indicauon that the asset may be impaired

If the recoverable amount of an asset 15 esumated to be less than 1ts carrying amount the carrying amount
of the asset 15 reduced to its recoverable amount An impairment loss 15 recognised das an expense
immedhately, unless the relevant asset 18 carned af a revalued amount, in which case the impairment loss
15 treated as a revaluauon decrease

Financial assets and liabilities
Trade and other recewwables

Trade and other recervables do not carry any interest and are stated at their norminal value as reduced by
appropnate allowances for esumated irrecoverable amounts

Investments i trading securities

Investments in trading secunties are stated at the Directors’ esumate of their farr value on the same basis as
tor investment portfolic assets

Denwative trading assets and habilities

Purchases and sales of denvanve financial instruments are recogmzed at the trade date which 1s the date
that the Group becomes a party to the contractual provisions of the instrument The Group only trades in
dervanive financal instruments that are quoted in actuve markets and the related financial assets and
lialnhues are stated at far values based on the contracted actual cosis and the quoted market pnices of
those instruments Changes in the fair value of denvauve financial instruments are recognised in the
income statement 4s they anse

Trade and other payables
Trade and other payables are not interest bearing and are stated at thewr nominal value

Cesh and cash equivalents
Casl and cash equivalents compnse cash at hand and deposits on a term of not greater than 3 months

Taxation

The tax expense represents the sum of the tax currently payable and deferred tax

Tlie tax currently payable s based on taxable profit for the period The Group s hability for current tax 15
cialeulared by using tax rates that have been enacted or substanuvely enacied by the balance sheet date

Deterred tax 15 the tax expected to be payable or recoverable on differences between the carrving amount
of assets and habihines in the financial statements and the corresponding tax bases used 1n the computanon
of taxable profit, and 1s accounted for using the balance sheet hability method Deferred tax habiliies are
1ecognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it
15 probable that taxable profits will be available against which deducuble remporary differences can be
unhsed Deferred tax 15 calculated at the tax rates that are expected 1o apply 10 the penod when the asset
15 realised or the Lability 15 settled Deferred tax 1s charged or credied in the income statemeni, except
when 1t relates to items credited or charged directly o equity, 1n which case the deferred tax 15 also dealt
with 1in equity
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2. SEGMENTAL REPORTING

ORA Capual Partners Plc 1s a holding and management company the principal acuvity of which s the
development and growth of trading businesses These acuviues are reported i our business portfolio
return and advisory fees sector

In addition, the Company may commut surplus cash to specific opportunities where the management ieam
considers there to be potenual for sigmificant value creation which may include the acquesition of equities
and denvanve financial instruments These acuviues are reported in our financial trading sector

The group’s wurnover and profit before taxation were all denved from its principal activites in the seciors
noted below and were wholly undertaken in the United Kingdom

Business portfolio

return and Financial

aduvisory fees trading Toral
Period ended 31 january 2007 £'000 £°000 L0000
Income statement
Revenues 294 1,465 1759
Admirustrauve expenses (482) (95> (577
Depreciauon charges (25) (2) 27
Profit/(loss)before interest (213 1,368 1,155
Balance sheet
Assets 35,399 1,468 36,867
Liabilities 714) (253) 969
Net assets 34,685 1,213 35,898

3. NET INTEREST RECEIVABLE/{PAYABLE)

2007
£°000
Interest receivable
Bank nterest recervable 1,012
Other interest 115
1,127
[nterest payable
Other interest (283)
Net interest recewvable 844
4. PROFIT FROM OPERATIONS
Profit from operatons 1s stated after charging 2007
£'000
Depreciaton of property, plant and equipment 27
Staff costs (see note 5) 219
Operaung lease rentals
Land and buildings 72
Other leases 4
Auditors remuneraton
audit fees 32
non-audit fees (fund raising and/or admissions 1o AIM)
— the Company 28
- subsicianes 65
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5. STAFF COSTS

2007
No
The average monthly number of persons (ncluding directors) employed by the group duning
the peniad was
Admunstration and management )
£°000
The aggregate remuneration comprised
Wages and Salaries 197
Social Securnty costs 22
219
£000
Directors remuneration mcluded in the aggregate remuneration above comprised
Emoluments for qualifying services 28
Dhrectors emoluments disclosed above mdude £9,472 paid to the hughest paid director
6. TAXATION
2007
£°000
Current tax:
UK corporation tax on profits of perod 584
Deferred tax:
Ongmaton and reversal of unming differences 18
Tax on loss on ordinary activities 602
Factors affecting tax charge for the year
The tax assessed for the period vanes from the standard rate of corporation tax as explained
below
Profit on ordinary activities before tax 1,925
Profit on orcinary activiies muluplied by the standard rate of corporanen tax (30 per cent) 578
Effects of
Expenses not deductible for tax purposes 5
Capral allowances (in excess of)/less than deprecianon 1
Unuuhsed tax losses 1n subsidianes 18
Tax charge for the year 602

The group has esumated losses of £60,000 available for carry torward against future tracing profit

7. EARNINGS PER SHARE

Basic earnings per share 1s based on the net profic for the penod ot £1,426,000 atnbutable to equity
holders of the parent related to the weighted average number of ordinary shares in 1ssue dunng the
period of 53,165,068 Fully diluted earmings per share 1s the same as basic earmings per share
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8. INVESTMENT PORTFOLIO

The
The Group Company
Unlisted Unilisted

Equuy Equay
Shares Shares
£°000 £'000
Book value at 7 November 2005 — —
Addions 3,161 2,931
Unrealised profits on the revaluanon of invesiments 60 60
Book value at 31 January 2007 3221 2,991

At 31 January 2007 the Group has portfolio investments where ut holds 20 per cent or more of the 1ssued
share capual of the following companies

% of ssued

Undertaking caprtal
Nanoco Tech Ple 461
Solar Labs Plc 328
Orbital Optics Limited 220

Nanoco Tech Ple had un-audited net assets of £1 932,000 at 31 January 2007 and an unaudited loss before
tax of £336,000 for the 6 months from the start of its financual year to the peniod then ended

Solar Labs Plc had un-audited net assets of £588,000 at 31 January 2007 and an unaudited loss before tax of
£35,000 for the 4 months from incorporauon to the period then ended

Financial statements for Orbial Opucs Limited have not been made available to the Company

The directors constder that the carrying amount of the investment portfolic approximates 1o far value

9. INVESTMENT IN SUBSIDIARIES

The Company
2007
£ 7000
Cost and book value at 7 November 2005 —
Additons (all in shares) 4 348
Cost and book value at 31 January 2007 4,348

There has been no impawrmert loss 1o nvestments in subsidianes 1n the penod

Af 31 January 2007 the Company has mvestments in subsidianes where it holds 30 per cent or more of the
wssued share capual of the following companes

% of wsued
Undertaking Sector capital
OCP Investments Investment 1000
Oxeco Plc Technology 679
Bankora Lumited Financuil Services/Investment Banking 64 9
Kanyon Plc Resources 527

The companies are all registered 1n England and Wales and operate wholly or mamnly in the country of
regisiration
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10. PROPERTY, PLANT AND EQUIPMENT

The Group

Cost
7 November 2005
Addiions

31 January 2007

Depreciation
7 November 2005
Charge 1n the penod

31 Janary 2007

Net book value
31 January 2007

The Company

Cost
7 November 2005
Addiions

31 January 2007

Depreciation
7 November 2005
Charge 1n the penod

31 January 2007

Net book value
31 January 2007

11. GOODWILL
The Group

Cost and book value at 7 November 2005
Ansing on acquisiton of subsidiaries (note 19)

Cost and book value at 31 January 2007

Leasebold  Fixtures &  Computer
improvemients  equipment  equipment Total
£°000 £°000 £'000 £°000
51 40 79 170
51 40 79 170
13 10 4 27
13 10 4 27
38 30 75 143
Leasebold  Fixtures &  Computer
improvements  equipment  equipmernt Total
£°000 £°000 £'000 £000
51 40 9 100
51 40 9 100
13 10 2 25
13 10 2 25
33 30 7 75
2007
£000
240
240

There has been no impamrment loss to goodwill in the period
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12. TRADE AND OTHER RECEIVABLES Group Company

2007 2007

L'000 £000

Trade debtors 43 43
Amounts owed by

subsidiary undertakings — 233

Other debtors 153 107

Prepaymenis and accrued income 39 22

233 405

The directors consider that the carrying amount of trade and other recevables approximates to their fair

value
13. TRADE AND OTHER PAYABLES Group Company
2007 2007
£°000 £ 000
Trade creduors 7 6
Other creditors 11 —_
Other taxes and social security 23 16
Accruals 71 26
112 48

The directors consider that the carrying amount of trade and other payables approximates to their fair

value
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14. RISK MANAGEMENT OF FINANCIAL ASSETS AND LIABILITIES

The Group 1s exposed to a number of nisks through 1ts normal operations, the most sigmficant of which are
market, credit and hquidity nsks The management of these risks 1s vested 1n the Board of directors

Management of market risk

The Group 15 exposed to market nsk 1n respect of 1s portfolio investments and also sts trading investments
and denvauve financal wnstruments The Group miugates this nsk by having established investment
appraisal processes and asset monitoring procedures which are subject to overall review by the Board

The Company has in place cerain procedures and levels of authonty designed to control the level of
commument o such financial instruments, enther in single investments or n aggregale However, 1t 15
possible with full Board approval, to commit notional exposures up to 50 per cent of the Company’s net
uncommuited cash resources to such actuvites net of hedging exposure and 80 per cent on a gross basis

Details of the Group’s investment porifolio and subsidianies are given m notes 8 and 9 to the financial
statements

The Group and the Company’s exposure 10 trachng invesiments and denvauve finanaal instruments at
31 January 2007 1s set out below

Trading investments and derivatives Quoted
Instruments

2007

£°000

Investments 1n trading securies 569
Denvanve financial instruments assets 41
Dervatve financial mstruments habtlies (25%)

The Group only trades in secunties and denvauve financial msiruments that are quoted 1n acuve markets
and the related financial assets and habilines are stated at fair values based on the centracted actual costs
and the quoted market prices of those mnstruments at the balance sheet date

Management of credit risk
The Group s principal inancial assets are bank balances and cash porfolio und trading investments and
dlso its denvative financial instrument assets

The Group deposits surplus hquid funds with counterparty banks that have high credit raungs Likewise
the Group seeks to himut credit nsk on denvanve financial snstruments by trading with institutions that
Also have high credit ratings and were the Groups funds depostted with those nstitutions 1n support of
traching and margin calls are held in clent segregated accounts

Management of liquidity risk

The Group seeks to manage higuidity nsk to ensure that sutficient hquidity 15 available to meet foreseeable
needs and to invest cash assets safely and profitably The Group deems there 1s sufficient hquidity for the
ioreseeable future

The Group and the Company had cash and cash equivalents at 31 January 2007 as set out below

Cash and cash equivalents Group Company
2007 2007
£'000 4000
Cash at banks 26,236 19,549
Cash with insututions 1n support of wading 6182 6182
Total cash and cash equivalents 32,418 25,731

Cash with nsttwuons 1 support of irading mcludes £1,427,000 held as margin secunty in relaton
denvauve finanaal instrument posittons
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15. SHARE CAPITAL

The Group and the Company 2007 2007
Number £000

Authorsed

Orchnary shares of 1p

175,000,000 1750

Allotted, 1ssued and fully paid
Ordinary shares of 1p 70,654 689 707

The Company was incorporaied on 7 November 2005, on which date the authorsed share capnal was
£1,000,000 divided into 100,000,000 shares of 1p each, two of which were 1ssued at par value

On 8 December 2005 the Company allotted and 1ssued a toral of 24,499,998 ordinary shares of 1p each ata
price of 10p, resulung 1n a share premium of £2,205,000

Pursuant to a written resolution dated 13 February 2006 the Company resolved to increase 1ts authonsed
share capital o £1,750,000 drided mnto 175,000,000 shares at 1p each by the creauon of a further
75,000,000 ordinary shares ranking part passu in all respects with exisiing ordinary shares

On 13 February 2006 the Company ssued 4,000,000 ordinary shares of 1p each at a price of 30p, resulung
in a share premum of £1,960,000

On 7 Apnil 2006 the Company ssued 28,559,634 ordinary shares of 1p each at a price of 63p, resulung in a
share premum of 418,278,166

On 3 May 2006 the Company 1ssued 13,595,055 ordinary shares of 1p each at a price of 63p, resulung 1n a
share premum of £8,700 835

16. SHARE PREMIUM ACCOUNT

The Group and the Company 2007

£'000
At 7 November 2005 —
Premum on 1ssue of shares in the penod 31,144
Expenses of 1ssue of shares (74
At 31 January 2007 31,070

See note 15 to the financial statements for details of shares 1ssued 1in the penod

17. MINORITY INTERESTS

The Group 2007

£°000
Minority interests 1n net assets at acquisition (see note 19) 2,724
Minority mnterests 1n share of losses post acquisinon 29
Total minonty mterests 2695
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18. COMMITMENTS UNDER OPERATING LEASES
The Group and the Company

At 31 January 2007 the Group and the Company had rotal commuments under non-cancellable operating
leases talling due as follows

Land & Motor
Buildings Vebuicle
2007 2007
£ 000 £°000

Land and builldings
expinng within one year 95 17
eXpIfiNg 1N ONe (o [Wo years 95 17
expinng m the second to fifth year 5 12
195 46

19. PURCHASE OF SUBSIDIARY UNDERTAKINGS

Dunng the penod, the Group acquired 649 per cent of the wsued share capital of Bankora Limited,
52 7 per cent of the 1ssued share capial of Kanyon Plc and 67 9 per cent of the ssued share capial of
Oxeco Plc by way of share subscripuions all of which were setded in cash These acquisitons have been
accounted for by the purchase method of accounting as summansed below

Bankora Kanyon Oxeco
Limuted Plc Plc Total

2007 2007 2007 2007

£'000 £°000 £ 000 £000
Net assets acquired (100%):
Bank and cash 512 3600 3,100 7212
Trade and other payables — (213 167) (380)
Net assets 512 3387 2.933 6,832
Minornty interests (180) (1602) (942) (2,724)
Net assets acquired 332 1785 1,991 4,108
Goodwill on acquisiion 150 72 18 240
Total consideration 482 1857 2,009 4,348
Satisfied by
Cash 482 1857 2,009 4 348

These acqusiions were made by way of share subscnptons commencing on 11 August 2006 for Bankora
Limtted, on 11 August 2006 for Kanyon Plc and on 18 October 2006 for Oxeco Plc

For the penod between the date of acquisiion and 31 January 2007, none of the above acquisiions
contributed any revenues but the profit / (loss) before tax contnibutions amounted to £(68,000) for
Bankora Limued, £3,000 for Kanyon Plc and &(7,000) for Oxeco Plc

Given that these acquisinons were made by way of share subscripuons commencing from around
inception of each of the compames concemed, the above revenue and profit/(Joss) before tax
contributions of these acquisiions would have been the same if these had been consolidated for the full
period from incorporauon of ORA Capual Partners Ple on 7 November 2005 to 31 January 2007




ORA Capital Partners Plc
NOTES TO THE FINANCIAL STATEMENTS

20. RELATED PARTY TRANSACTIONS
Trading transactions

Dunng the penod group companies entered into the following transacuons with portfolio invesiments
where 1t holds 20 per cent or more of the ssued share capital and subsidianies

Portfolio
Investments Subsidianes
2007 2007
£'000 L1000
Advisory fees charged in the penod 134 7
Property rentals charged 1n the penod — 2
Amounts owed 10 ORA Caputal Panners Plc at the perod end 42 233

Details of subsidanes and portfoho imvesiment where 1t holds 20 per cent or more of the 1ssued share
capual are given 1n notes 8 and 9 1o the financul siatements The amounts outstanding are unsecured
and will be settled in cash No guarantees have been given or recewved

Directors’ transactions

During the penod group compantes entered into the following transacuons in which the director s had an
interest

Directors’ remunerauon The remuneration of the individual directors 15 provided in the Directors’ Report

Directors’ interests in subsidiartes and porifolto investments The directors had investments 1n and held
board posmons at the following subsidiary and portfolo investment compames as at 31 January 2007

% of ssued Board position beid

Subsiiary or tnvestment portfolio share capual at subsichary or
Drrector company beld related company
Richard I Gnffiths Kanyon Plc 2 33%
Michael A Bretherion Kanyon Plc 033% Director
David R Norwood Kanyon Plc 011%
Beatnce M H Hollond Kanyon Plc 011%
Richard I Gnffiths Oxeco Ple 6 75%"
Michael A Bretherton Oxeco Plc 050% Director
Dawvid R Norwood Oxeco Plc 013% Duirector
Beatrice M H Hollond Oxeco Plc 013%
Richard I Griffiths Bankora Limited 7 03%
Michael A Bretherton Bankora Limited 117%
David R Norwood Bankora Limited 1 76%
Beatrice M H Hollond Bankora Limnted 117% Director
Michael A Bretherton Nanoco Tech Plc 017% Director
David R Norwood Nanoco Tech Pic 051%
Richard 1 Gnffiths Solar Labs Plc 2080% Director
Michael A Bretherton Solar Labs Plc 0 66%
David R Norwood Solar Labs Plc 2080% Director

Includes 5 5 per cent held by Cantor Fizgerald in which R [ Gnffiths has an economuc interest only by way of a demvaine
financial instrument

Subsequent to 31 January 2007, Kanyon Plc announced the proposed acquisiion of Solar Labs Plc which
and Oxeco Plc announced the proposed acquisiion of Oxray Limited both as set out in note 21 of the
financial statements

[\
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21, SUBSEQUENT EVENTS

On 1 March 2007, ORA Caputal Ple disposed of 1is 22 0 per cent shareholding in Ortutal Opucs Limited
Disposal proceeds totalled £310,000

On 28 March 2007, Kanyon Plc announced that it had condmonally agreed to purchase the entire 1ssued
share capital of Solar Labs Plc The consideration 1s approximately £4 3 mullion which will be sausfied by
the allotment by Kanyon Plc of 433,841,307 new ordinary shares in Kanyon Plc as fully paid at 1p per
share

On 27 March 2007, Oxeco Plc announced that it had conditionally agreed to purchase 72 per cent of the
issued share capital of Oxray Limited The consideration 1s £1,440,000 which will be sausfied by the
allotment by Oxeco Plc of 144,000,000 new ordinary shares in Oxeco Plc as fully paid at 1p per share

It 1s proposed that immediately after the condlusion of the extraordmary general meeung of Oxeco to be
held in connection with the acquisiuon of Oxray Limited, that Oxeco Plc and David Norwood will enter
nto an agreement whereby Oxeco Plc will conditonally agree to purchase 28 per cert of the entire
1ssued share capual of Qxray The considerauon will be £560 000 and will be sausfied by the allotment
by Oxeco of 56,000,000 new ardinary shares 1n Oxeco Plc to David Norwoaed as fully pad at 1p per share

Assurmng that theses proposed acquisiions are completed, the directors interests in the enlarged
businesses would be as follows

% of ssued  Board position beld

Subsidiary or investment portfolio share capual  at subsidiary or
Director company held  related company
Richard 1 Gnffiths Kanyon Plc 11 40%
Michael A Bretherton Kanyon Plc 049% Drrector
David R Norweod Kanyon Plc 1027%  Drrector
Beatrice M H Hollond Kanyon Plc 0 06%
Richard I Gnffiths Ozxeco Plc 4 5096
Michael A Bretherton Oxeco Plc 033% Durector
David R Norwood Oxeco Plc 942% Director
Beatrice M H Hollond Oxeco Plc 0 08%
Richard 1 Gnffiths Solar Lahs Plc ntl
Michael A Bretherion Solar Labs Plc rul
David R Norwoaod Solar Labs Ple nil  Director

Includes 3 7 per cent hetd by Cantor Fuzgerald in which R I Gnifiths has an economuc interest only by way of a denvanve
financal instrument
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NOTICE OF ANNUAL GENERAL MEETING

ORA Capital Partners Plc

{Incorporated 1n England and Wales under the Companies Act 1985,
wuh registered number 05614046)

Notify 1s hereby given that the Annual General Meeung of ORA Capital Partners Plc will be held at the
offices of Fasken Marneau Sinnger Saul LLP, Fourth Floor, 17 Hanover Square, London W18 1HU at
900 am on Tuesday 1 May 2007 to ransact the following business

ORDINARY BUSINESS

1

To receve and adopt the Directors’ Report, the Audited Statement of Accounts and Auditors’ report
for the period that commenced on incorporation and ended 31 January 2007

2 To re-elect Richard Gniffiths as a4 director of the Company who reures by roration pursuant to the
Artucles of Associanon of the Company

3 To re-elect Michael Bretherton as a director of the Company who retires by rotaton pursuant to the
Articles of Associanon of the Company

4 To re-elect David Norwood as a director of the Company who reures by rotation pursuant to the
Amcles of Associaton of the Company

5  To re-elect Beatnce Hollond as a director of the Company who retires by rotation pursuant to the
Articles of Assoctation of the Company

6  To re-appoint Baker Tilly UK Audit LLP as the successor firm to Baker Tilly as auditors of the
Company dand to authorise the Directors to determine their remuneration

SPECIAL BUSINESS

As special busmess to consider and, if thought fit, pass the following resolutions, of which Resolution 7 will
be proposed as an ordinary resolution and Resoluttons 8 and 9 will be proposed as a special resoluton

7

THAT the directors be and they hereby are generally and uncondmonally (in subsutution for all
previous powers granted thereunder) to allot relevant securies (within the meanming of section 80
of the Compames Act 1985) (the Act”) up 1o an aggregate nominal amount of £333,333 33
provided that this authornity shall expire at the concluston of the annual general meetng of the
Company 10 be held n 2008 or 15 months from the date of the passing of this resolunon
{(whichever 15 the earher), unless and to the extent that such authonty 15 renewed or extended prior
to such date that the Company may before such expiry make an offer or agreement which would, or
rught, require relevant secunties to be allowed after such expiry and the directors may allot relevant
secunues n pursuance of such offer or agreement as if the authornty conferred hereby has not
expired

THAT the Directors be and they hereby are authornised and empowered pursuant 1o section 95 of the
Comparnes Act 1985 (the Act’ ) (in substtutuion for all previous powers granted thereunder) to allot
equuty secunties {within the meanming of secuon 94 of the Act) for cash pursuant to the authory
conferred by the ordinary resolution at Resolunon 7 above as if section 89(1) of the Au did not
apply o such alloiment provided that this power shall be limuted 10

{2) the alloument of equity securities where the equity securities respectively attnibutable o the
interests of such shareholders are proporuonate (as nearly as maybe) to the respecuve
number of ordinary shares of 1p in the Company (" Ordinary Shares’) held by them but
subject o such exclusions or other arrangements as the directors may deem necessary or
expedient to deal with legal or pracucal problems in respect of overseas holders, fractonal
enutlements or otherwise including (but not hmited o) the allotment of equay securiues
the rerounces of the holders of Ordinary Shares

(b) the allotment {other than pursuant 10 sub-paragraph (a) above) of equity secunues up to an
dggregate nomnal amount of £130 000 00,

I
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provided that the Company may, before expiry of this power, make any offer or agreement which

would or mught require equity secunities to be allotted afier the expiry of this power and the

directors may ailot equity secunities in pursuance of such offer or agreement as if the power had

not expired

THAT

{a) the Company be and 1s hereby generally and uncondiuonally authonised, pursuant to section
166 of the Companies Act 1985 1o make market purchases (as defined 1n section 163 of the

Compames Act 1985) of us own ordinary shares of 1p each (“Ordinary Shares”) on such
terms and n such manner as the directors of the Company shall determine,

.

(b) the general authonty conferred by this resolution shall

(1) be lhmuted to a maximum of 14,990 000 Ordmary Shares (or, if at the date that this
resoluuon 1s passed, the 1ssued share capial of the Company 15 less than 100 000,000
Ordinary Shares, be limited to such maximum number of Ordinary Shares as 15 equal o
14 99 per cent of the 1ssued share capital of the Company at that date (or, if such number
15 not a whole number of Ordmary Shares, such number of Ordinary Shares rounded
down))},

(1) not permit payment of a price per Ordinary Share, exclusive of expenses of less than 10p
or more than 105 per cent of the average price at which business was done in the
Ordinary Shares of the Company 1 the five business days preceding the purchase,

{m) expire on the earlier of the conclusion of the Annual General Meeting of the Company to
be held in 2008 and 15 months after the passing of this resolunon save that the Company
may before the expiry of the power hereby conferred contract to purchase its own
Ordinary Shares which contract requires or might require the purchase of such Ordinary
Shares wholly or partly after such expiry

By order of the Board

Michael Bretherton
Secretary

2 Apnl 2007

Registered office

Martin House

26-30 Old Church Street
London SW3 5BY

Notes

1

A member of the Compny who 1s enuded to attend and vote ai the meeung 1s enutled to appoint one or more proxies (o atend
and (on a poll) to vote in hus or her place A proxy need not be a member of the Company

The instrument appointing a proxy and the power of artormey or other authonty (of any) under whuch 11 15 signed or 4 notanally
certified copy of such 1 poner of quthority must be posted to Capita Registrars, Proxy Processing Centre Telford Road Bicester
0X26 4LD or delivered I hind 1o Cipita Registrars, Proxy Depariment, The Regisiry, PO Box 25, Beckenham, Kent BR3 4BR
not later than 48 hours belore the nme ippointed for the Meetng A form of proxy 15 enclosed

There will be avalable tor inspecton 1t the registered offices of the Company, dunng usual bustness hours on any weekday
from the date of this notce unul the due of the Meenng, and at the place of the Meeung for 15 muinutes prior 10 and dunng
the Meeung, and partculirs for the penod up to 27 Apnl 2007 of the transacuons of each director and, so far ds he ¢
reasonably ascertain of pursons connected o lum (within the meaning of seciion 346 of the Act) n the share capual of the
Company and copies of thoir se e contricts wath the Company

Pursuant to regulauon +1 of the 1 ncerihic ued Secunues Regulattons 2001 only those persons whose names wre entered on the
register of members of the Compimy 1t the dlose of business on 27 Apnl 2007 shall be enttled to atternl the meeting and o vote
n respect of the number of shires registered inthewr name at that ume  Changes 1o the regisier of members after that ume shall
be disregarded in deterrminung the night ot imv person 1o attend and/or vote at that meeung




