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Marex Group Limited

Directors’ Report

The directors present their report and financial statements for the year ended 31 March 2010

About Us
Marex is a leading independent specialist broker focused on Commodities, Financial Futures and FX

Marex provides vorce and electronic execution and clearing services for commodity markets in metals, energy
and agrcultural products and the financial futures and foreign exchange markets Our professional client base
includes commodity producers and consumers, CTA’s, hedge funds, banks and e-locals Marex has a reputation
for first class chient service with an experienced team of over two hundred professionals based in London,
Geneva and New York

Trading desks offer valuable market insight with commentary on trade flows, fundamentals and technical
analysis plus increased liqdity by market making or block trading large or complex orders Qur integrated
voicefscreen business model combines communication via our desks with advanced electronic trading platforms
and a premier cleaning service across all markets

Marex 1s a leading full service broker on the London Metal Exchange, NYSE Liffe (Pans, Amsterdam, Lisbon,
Brussels) ICE Futures (Europe and Canada) and Eurex and provides access to all major exchanges in the US and
Asia Marex 1s a member of the Futures and Options Association and 1s regulated by the Financial Services
Authonty

Chief Executive Officer Review

Overview

I am pleased to report that Marex weathered well the difficult market conditions prevailing throughout much of
our 2009-10 financial year, posting what was a very credible performance

In contrast to the heightened activity of 2008-09, when high volatility and portfolio re-positioning driver drove
volumes, 2009-10 opened quietly, with market participants anticipating a slower economic environment and a
lack of trading catalysts Conditions remained quiet throughout the summer months, improving later in the year,
as uncertainty returned to markets, tniggered by a number of events, such as the Dubai debt crisis

Overall revenues were down 16% to £66 Om due, primanly, to the abnormally low volumes at the start of the
year

Year ended Year ended Change

31 March 31 March

2010 2009
£m £m %
Revenue 660 790 {16)%
Operating Profit 150 263 (43Y%
Adjusted Operating Profit 19 8! 263 (25)%

An mmportant focus for the management team over the 2009-10 year was the change of ownership, which was
successfully completed 1n February 2010 This had a substantial impact on Operating Profit, which was
adversely impacted by non-recurring transaction-related costs of £4 8m, comprised of direct costs and charges in
respect of the staff share schemes Of course, the transaction process absorbed a great deal of senior
management time which, to some extent, will also have impacted the results for the year

! Excludes direct costs associated with change of control



Marex Group Limited

Chief Executive Officer’s Review (continued)

Product Line Performance

Year ended Year ended Change

31 March 31 March

2010 2009
£m £m %
Commodity Products 391 471 (17)%
Financial Products 245 296 (17)%
EasyScreen 24 23 3%

Commodity Products

On a full-year basis, commodity market volumes held up well, although the summer period was slow
Performance was down on the prevtous year, but in line with expectations due to the exceptional nature of the
previous year

Metals:

By April 2009 metals prices had pulled up from lows following the credit crisis, but were sull relatively
depressed As liquidity returned to the credit markets and interest rates remained at historical lows, there was a
steady increase 1n metals prices, with stockpiling in China a major driver

London Metal Exchange (*LME") volumes held up during the year as prices continued a stronger than expected
recovery from 2008 lows Market making performance was semewhat disappointing, suffering from adverse
conditions early in the period, but recovered well as the year progressed

Energy:

Prices at the start of the year remained depressed However, better economic data, and increased demand from
Asia, saw funds re-enter the market in September 2009, and prices surged 1n response Prices then broadly
maintained these levels through the remainder of the year

Revenues were shightly above 2008-09, with the Gasoil team accounting for most of the revenue
Agriculture:

Early 1n the year the Coffee market was volatile, but both volatility and volumes subsequently fell away Cocoa
prices reached 25-year highs during the year and Sugar traded to a 30-year hugh in January 2010, before
retreating

Overall, Agnculture posted a robust performance, with revenue only marginally down on the previous year
Diversification into Sugar and Grains proved a key factor in offsetting a quieter Coffee market

Financial Products

Financials and FX volumes fell markedly dunng the first half of the 2009-10 year, before charting a meaningful
improvement 1n the second half, as volumes responded positively to both economic data and s sovereign debt
worries The underlying businesses were affected as follows

Forcign Exchange (“FX”):

In line with the market, Marex’s FX client volumes fell away sharply in the first half of the financial year but
recovered in the second hatf, imitrally on Dubai wornies and then in January 2010 on Greece and EU concerns

New sales iniiatives will be the focus of next year with the launch of the new Marex FX Trading platform




Marex Group Limited

Chief Executive Officer’s Review (confinued)
Financial Futures and Options (“FFO”):

Volumes on NYSE Liffe, Eurex and CME Group dropped sharply during the first half of the financial year, as
short term rates fell to histonic lows and volatility disappeared from the marketplace This created difficult
operating conditions for both the Brokerage desk and the Professional Trader business

Revenue by Product Line

EASYSCREEN

FOREX
15%

METALS
40%
FINANCIALS
- \\
AGRICULTURALS £NERGY
17% a%

Revenue by Client Type (excluding FX clients)

TRADE
£l

ASSET !
MANAGER

24%

BANK/BROKER
A%

Future Outlook

Our strategy 1s to build on our deep expenience in the commod:ty and financial market segments in which we are
experts, using our knowledge to progressively expand our client and regional footprint

Market conditions have improved markedly since the beginming of the 2010-11 financial year, and we are
positive about the outlook for our business, and confident of our ability to substantially improve on our 2009-10
results



Marex Group Linuted

Directors’ Report {continued)
Dividends

Dividends of £23,300,660 were paid dunng the year - £52,104 was paid on 15 October 2009, £18,344,458 was
paid on 2 December 2009 and £4,904,098 on 17 February 2010

Directors

The following directors have held office during the year

L T Hanover

S J N Heale

G H Prentice

M A Slade

S H Sparke

J M Isaacs (appointed 15 February 2010)
R B Nag1off (appointed 15 February 2010)
P M Sugarman {(apponted 15 February 2010)
S Fink (appointed 15 February 2010)
J P Phizackerley (appointed 15 February 2010)
P Kadas (appointed 15 February 2010)
D A Hallgarten (appointed 15 February 2010)
M Klemman (resigned 15 February 2010)
A D Phillips (resigned 15 March 2010)

P G Thomas {appomnted 15 March 2010}

Gomg Concern

Afier reviewing the Group and Company’s annual budget, liqudity requirements, plans and financial
arrangements, the directors are satisfied that the Group and Company has adequate resources to continue to
operate for the foreseeable future and confirm that the Group and Company are going concerns For this reason
they continue to adopt the going concern basis 1n preparing these financial statements

Chanitable and political contributions

Chantable donations of £n] were made duning the year (2009 - £316,332) No contributions were made for
political purposes (2009 - £mil)

Events since the balance sheet date

On 4 June 2010 the Group’s parent company gave notice, pursuant to the Shareholder’s Agreement that they
were exercising the Fust Year Call option to purchase the Marex Group Limited shares held by a munonty
sharcholder The completion date 1s subject to regulatory approval

On 15 June 2010 Marex Group Limited reduced 1ts share capital by cancelling 237,011 Non-Voting Ordinary
Shares Immediately following this reduction the Company 1ssued 50,000 Redeemable Preference Shares of
£0 0001 each The Redeemable Preference Shares would be redeemable as of 30 June 2011 at £10 00 per share
plus 5% compound annual nterest from the date of completion of the acquisition of a majority of the issued
share capital of the Company by Amphitryon Limited to 30 June 2011

Financial risk management objectives, principal risks and uncertainttes, and policies
The Group’s financial risk management and policies are disclosed in note 16

Auditers
The auditors are deemed to be reappointed under section 487(2) of the Companies Act 2006



Marex Group Limited

Directors’ Report {continued)

Indemnity of Directors

Each director 1s indemmfied out of the assets of the Group aganst all costs, charges, losses and habilities
incurred by them in the proper exercise of their duties Dhrectors who have resigned during the year also benefit
from the same indemnity arrangement In addition to this the Directors are covered by an insurance policy

Directors® responstbilities

The directors are responsible for preparing the financial statements 1n accerdance with applicable United
Kingdom law and International Financial Reporting Standards (“IFRS”) as adopted by the European Union

Under Company law the directors must not approve the financial statements unless they fairly present the
financial position, financial performance and cashflows of the Group for that year

In preparing the financial statements, the directors are required to

- select suitable accounting policies 1n accordance with International Accounting Standard (“IAS™) 8
Accounting Policies, Changes 1n Accounting Estimates and Errors and then apply them consistently,

- present information, mncluding accounting policies, in a manner that provides relevant, rehiable,
comparable and understandable information,

- provide additional disclosures when compliance with the specific requirements in IFRSs 1s
msufficient te enable users to understand the impact of particular transactions, other events
and conditions on the Group’s financial position and financial performance,

- state that the Group has complied with IFRSs, subject to any maternal departures disclosed and explained
in the financial statements, and

- make judgements and estimates that are reasonable and prudent

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Group’s transactions and disclose with reasonable accuracy at any time the financial position of the Group and
to enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the Group and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities

Directors® statement as to disclosure of information to auditor

All of the current directors have taken all the steps that they ought to have taken to make themselves awarc of
any information needed by the Company's auditors for the purposes of their audit and to establish that the
auditors are aware of that information The directors are not aware of any relevant audit information of which
the auditors are unaware

On behalf of the Board

M. Bty

M A Slade
Dhrector

28 Jomae 2oV



Marex Group Limited

Auditor’s Report
INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MAREX GROUP LIMITED

We have audited the financial statements of Marex Group Limited for the year ended 31 March 2010 which comprise the
Consolidated Income Statement, the Consolidated and Company Statement of Financial Position, the Consohdated
Statement of Comprehensive Income, the Consolidated and Company Statement of Changes in Shareholders' Equity and
the Consolidated Statement of Cash Flows, and the related notes | to 27 The financial reporting framework that has been
apphed 1n their preparation is applicable law and Internauonal Financial reporting Standards (*IFRSs”) as adopted by the
European Union

This report 1s made solely to the company’s members, as a body, in accordanee with Chapter 3 of Part 16 of the Companies
Act 2006 Our audit work has been undertaken so that we might state to the company’s members those matlers we are
required to state to them in an auditor’s report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members as a body, for our audit
work, for this report, or for the opinions we have formed

Respective respensibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 7, the directors are responsible for the
preparatton of the financral statements and for being satisfied that they give a true and far view Qur responsibility 15 to
audht the financial statements i accordance with applicable taw and [nternational Standards on Audhting (UK and Ireland)
Those standards require us to comply with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements
An audit involves obtaining evidence about the amounts and disclosures 1n the financial statements sufficient to give
reasonable assurance that the financial stalements are free from matenial misstatement, whether caused by fraud or error

This includes an assessment of

*  whether the accounting policies are appropriate to the company’s circumstances and have been consistently apphed
and adequately disclosed,

e the reasonableness of significant accounting estimates made by the directors, and
*  the overall presentation of the financial statements

Opumon on financial state ments
In our opmion the financial statements

e piveatrue and fair view of the state of the Group’s and the parent Company’s affairs as at 31 March 2010 and of the
Group’s profit for the year then ended,

*  have been properly prepared i1n accordance with IFRSs as adopted by the European Union, and
o the financial statements have been prepared in accordance with the reguirements of the Companies Act 2006

Opimon on other matter prescribed by the Companies Act 2006
In our opiruon the informatton given in the Directors’ Report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Compames Act 2006 requires us o report to you 1f,
In our opinien

*  adequatc accounting records have not been kept, or returns adequate for cur audit have not been recerved from
branches not visited by us, or

¢ the financial statements are not 1n agreement with the accounting records and returns, or
& certain disclosures of directors’ remuneration specified by law are not made, or

*  we have not received all the information and explanations we require for our audit

{wﬂ? i 7 ALy

Andrew Woosey (Senior Statutory Auditor)
For and on behalf of Ernst & Young LLP (Statutory Auditor)
London

2-6-10 .




Marex Group Limited

Consolidated Income Statement
for the year ended 31 March 2010

Revenue
Operating expenses

Net operatmg mcome

Other operatmg mcome/(expense)
Provision for doubtful debts
Fmance mcome (net)

Operating profit

Tax expense

Retained profit for the year

Attributable to:

- Equtty holders of the parent
- Mmortty nterest

Note 2010
£'000

2 65,979
(57,423)

8,556

3 6,034
12 (1,319)
6 1,699

14,970

(4,025)

10,945

10,850
95

10,945

The notes on pages 18 to 53 form part of these financial statements

2009
£'000

78,962
(57,349)

21,613

(174)
(682)
5,569

26,326
(7,113)

19,213

19,142
71

19,213



Marex Group Limited

Consohdated Statement of Comprehensive Income

for the year ended 31 March 2010

Profit for the year
Other comprehensive income

Reclassification adjustment for
gams on sale of AFS, ncluded m
mcome statement

Net gain on revaluation AFS mvestments

Other comprehensive income, net of tax

Total comprehensive income
Attnbutable to:

- Equtty holders of the parent
- Mmority mterest

2010
£'000

10,945

(882)

(465)

(1,347)

9,598

9,503
95

9,598

The notes on pages 18 to 53 form part of these financial statements

2009
£'000

19,213

(1,148)

(1,148)

18,065

17,994
71

18,065



Marex Group Limited

Consolidated Statement of Changes in Equi
for the year ended 31 March 2010

Share-
based
payment Share Share Retamed AFS Mmonty
reserve Capital premmum Earmnmgs  Reserve Interest Total
£000 £'000 £'000 £000 £000 £000 £'000

At 1 Apnl 2009 3,860 100,001 3,600 19,472 3,342 214 130,489
Profit for the year - - - 10,850 - 95 10,945
Dividends paud - - - {23,301) - - (23,30D
Shares 1ssued on
exercise of share
based awards (7,072) 6,806 266 - - - -
IFRS 2 Share based
awards 3,212 - - - - - 3,212
Gam on sale of AFS |
mvestments - - - - (1,225) - (1,225) !
Deferred tax on gam
on sale of AFS
mvestments - - - - 343 - 343
Revalation of AFS
mvestments - - - - (645) - (645)
Deferred tax on
market value
moverment of unhsted
shares - - - - 180 - 180
At 31 March 2010 - 106,807 3,866 7,021 1,995 309 119,998




Marex Group Limited

Consolidated Statement of Financial Position

at 31 March 2010

Note

Assets
Non-current assets

Property, plant and equipment (PPE) 8
Intangible assets 9
Investments 10

Total non-current assets
Current assets

Inventory 11
Trade and other recevables 12
Dervative nstruments
Corporation tax asset
Cash and cash equivalents 13

Total current assets

Total assets

Liabilities

Current habilities

Bank Overdraft

Trade payables 14
Dervative mstruments

Corporation tax habidsy

Total current habihties

Non-current habilities
Deferred tax 7

Total liabilities

TOTAL NET ASSETS

2010
£'000

2,082
8,085

5,574

118,558
685,229

345

204,618

900,594
3,520

379

2010
£'000

15,741

1,008,750

1,024,491

504,114

379

904,493

119,998

2009 2009
£'000 £'000
2,960
4,414

12,907
20,281
84,611
532,924
40,068
269,302
926,905
947,186
52
809,381
4,250
1,969
815,652
1,045
1,045

816,697

130,485



Marex Group Limited

Consolidated Statement of Financial Position
at 31 March 2010 (Continued)

Note 2010 2010 2009 2009
£'000 £'000 £000 £000
Capital and reserves attnbutable
to equity holders of the Company
Share captal 17 106,807 100,001
Share premum 19 3,866 3,600
Retamed eammgs 19 7,021 19,472
Share-based payments reserve 19 - 3,860
Revaluation reserve 19 1,995 3,342
119,689 130,275
Mumority mterest 309 214
TOTAL EQUITY 119,998 130,489

The financial statements on pages 9 to 17 were approved by the Board of Directors on 28 June 2010
and were signed on 1ts behalf by

s

M A Slade
Director

The notes on pages 18 to 53 form part of these financial statements

13



Marex Group Limited

Consolidated Statement of Cash Flows
for the year ending 31 March 2010

Note

Operating activities

Net operatmg profit from ordmnary

activities before tax

Adjustments for

Deprecaton 8
Amortisation of ntangibk fixed assets 9
Foreign exchange(gams)

Share-based payment expense 5
Gam on sake of AFS Investments 3
Decrease m provisions

Operating cash flows before
changes in working capital

(Increase) m trade and other

recevabks

Increase n trade and other payables
(Increase)/decrease m nventory

Net merease/{decrease) m dervative mstruments

Cash flow from operating activities
Corporation tax pad

Net cash flows from operating
activities carried forwand

2010
£'000

14,970

1,497
363
(1,432)
3,212
(1,225)

(150,873)
91,213
(33,947)
39,338

2010
£'000

17,385

(54,269)

(36,884)

(6,482)

(43,366)

2009
£'000

26,326

1,577
195
(7,059)
2,211

(75 1-)

(114,530)
112,687
82,429

(32,240)
48,346

2009
£000

22,499

70,845

(13,289)

57,556




Marex Group Limited

Consohidated Statement of Cash Flows

for the year ended 31 March 2010 (Continued)

Note

Net cash flows from investing
activites brought forward

Investing activities

Purchase of fixed assets

Development expendture captalsed

Disposal of fixed assets

Sak of AFS Investments 1

[T - N = I ]

Net cash flows from investing activities

Financing activities

Payment of dnvidend 20 (23,301)

Net cash (outflow) from financing
activities

Net (decrease)/increase in cash
and cash equivalents

As at 1 April:
Cash availlable on demand and short

term deposts
Overdrafis

Net (decrease)/ncrease m cash and
cash equivalents

As at 31 March
Cash available on demand and short
Overdrafts

As at 31 March

The notes on pages 18 to 53 form part of these financial statements

2010
£'000

(631)
(534)

12
3,188

269,302

(52)

204,618

2010
£'000

(43,366)

2,035

(23,301)

(64,632)

269,250

(64,632)

204,618

204,618

2009 2009
£'000 £'000
57,556
(907)
(575)
(1,482)
(14,315)
(14,315)
41,759
227,670
(179)
227,491
41,759
269,250
269,302
(52)

269,250



Marex Group Limited

Company Statement of Financial Position
at 31 March 2010

Note 2010
£'000
Assets

Non-current assets
Investments 10 115,937
Subordmated loan due from group undertaking 25 1,977

Total non-current assets
Current assets

Due from group undertak mgs -
Cash and cash equivalents 793

Total current assets

Total assets

Liabilities

Current habihties
Amounts due to group undertakmgs 2,112

Total current habihties

Total habihties
TOTAL NET ASSETS

Capital and reserves attnbutable to equity

holders of the Company

Share captal 17
Share premium 19
Retamed earnngs 19
Share-based payments reserve 19

TOTAL EQUITY

2010
£'000

117,914

793

118,707

2,112

2,112

116,595

106,807
3,866
5,922

116,595

2009
£'000

107,560

230

104

2009
£'000

107,560

334

107,894

107,894

100,001
3,600
433

3,860
107,894

The financial statements on pages 9 to 17 were approved by the Board of Directars on 28 June 2010

and were signed on 1ts behalf by

M. deds

M A Slade
Director

The notes on pages 18 to 53 form part of these financial statements




Marex Group Linited

Company Statement of Changes in Equity
for the year ended 31 March 2010

Share-
based
payment Share Share Retained

reserve Camtal premum Earmungs Total
£000 £'000 £'000 £'000 £'000
At 1 Apnl 2009 3,860 100,001 3,600 433 107,894
Proftt for the year - - - 28,790 28,790
IFRS 2 Share based awards 3,212 - - - 3,212
Issue of Share captal (7,072) 6,806 266 - -
Divdend pad - - - (23,301) (23,301)
At 31 March 2010 - 106,807 3,866 5,922 116,595

The notes on pages 18 to 53 form part of these financial statements

17



Marex Group Limited

Notes to the Financial Statements
for the year ended 31 March 2010

1 Accounting policies

Basis of preparation

The principal accounting pohicies adopted in the preparation of the financial statements are set out
below The policies have been consistently applied during the period presented, unless otherwise stated

These financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS and IFRIC interpretations) 1ssued by the International Accounting Standards Board
(lIASB) as adopted by European Union and with those parts of the Compames Act 2006 applicable to
companies preparing their accounts under IFRS

Basis of consolidation

Where the Group has the power, either directly or indirectly, to govern the financial and operating
policies of another entity or business so as to obtain benefits from its activities, 1t 15 classified as a
subsidiary The consclidated financial statements present the results of the Company and its subsidiaries
("the Group") as 1if they formed a single entity The Group’s share of joint ventures 1s accounted for
under the equity method Intercompany transactions and balances between Group companme s are
eliminated 1n full

Revenue
Revenue comprises the following

* execution and clearing commussions, which are recognised on trade date basts,

* metals broking, energy broking and foreign exchange trading activaty where the Group acts as
prmcipal, which 1s typically recognised on a fair value basis whereby movements 1n fair values
of the position are recognised 1n the income statement,

e trader profit sphit income, recogmsed on an accrual basis,
» desk facihties fees, license and software fees, which are recogmised on an accrual basis, and
= other operating income, which anses from foreign exchange translation differences

ln accordance with accepted practice, those financial instruments held for trading purposes are marked
to market and consequently gains and losses are taken to the Income Statement

Finance tncome (net)

Finance income 1s eamned on overdrawn counterparty balances, balances held at exchanges and brokers,
and balances held at banks Finance expenses are paid on loans, overdrawn accounts with brokers and
exchanges, and counterparty balances Finance income and expenses are recognised on an amortised
cost basis using effective interest rates

Business combinations

The consolidated financial statements incorporate the results of business combinations using the
purchase method In the consolidated balance sheet, the acquiree's 1dentifiable assets, habilities and
contingent labilities are initially recogmsed at thewr fair values at the acquisition date The results of
acquired operations are included 1n the consolidated income statement from the date on which control 15
obtamned



Marex Group Limited

Notes to the Financial Statements

for the year ended 31 March 2010 (Continued)

1

Accounting policies (confinued)

Goodwill

Goodwill represents the excess of the cost of a business combination over the interest in the fair value of
identifiable assets, habilities and contingent hiabilities acquired Cost comprises the fair vatues of assets
given, liabilities assumed and equity instruments 1ssued, plus any direct costs of acquisition

Goodwill 1s capitalised as an intangible asset with any smpairment in carrying value beimng charged to the
income statement

Where the fair value of identifiable assets, liabilities and contingent habilities exceed the fair value of
consideration paid, the excess is credited in fult to the income statement

Impairment of non-financial assets

Impairment tests on goodwill and other intangible assets with indefinite useful economic lives are
undertaken annually Other non-financial assets are subject to impairment tests whenever events or
changes (n circumstances indicate that their carrying amount may not be recoverable Where the
carrying value of an asset exceeds 1ts recoverable amount (1e the higher of value 1n use and fair value
less costs to sell), the asset 1s written down accordingly

Where 1t 15 not possible to estimate the recoverable amount of an individual asset, the impairment test 1s
camed out on the asset's cash-generating unit (1e the lowest group of assets in which the asset belongs
for which there are separately 1dentifiable cash flows) Goodwill 1s allocated on imitial recognition to
cach of the Group's cash-generating umits that are expected to benefit from the synergies of the
combination giving rise to the goodwill

Impairment charges are included 1n the administrative expenses line item 1n the income statement
Internally generated intangible assets (development costs)

Expenditure on internally developed products 1s capitahsed 1f it can be demonstrated that

+ atas techmeaily feasible to develop the product for 1t to be sold,

» adequate resources are available to complete the development,

* there 1s an intention to complete and sell the product,

* the Group 15 able to sell the product,

» sale of the product will generate future economic benefits, and

* expenditure on the project can be measured rehably

Capitahised development costs are amortised over the periods the Group expects to benefit from selling
the products developed The amortisation expense 1s inciuded as a charge within the income statement

Development expenditure not satisfying the above cntena and expenditure on the research phase of
internal projects are recognised in the income statement as incurred



Marex Group Limited

Notes to the Financial Statements
for the year ended 31 March 2010 (Continued)

1

Accounting policies (continued)

Joint ventures and subsidiaries

A joint venture 1s an entity which the Group has an interest and, 1n the opimon of the directors, exercises
Joint control over its operating and financial pohcies An interest exists where an instrument 1s held on a
long term basis

The consohdated financial statements account for investments 1n josnt ventures under the equity method
of accounting The income statement includes the Group’s share of post tax profit or losses for that
entity The balance sheet shows the Group’s share of the net assets or habilities of those entities,
together with any attributable goodwill and separately 1dentifiable intangible assets

In the Company accounts interests in subsidharies are accounted for at cost less impairment

Foreign currency
The financial statements are presented in GBP, which 15 the functional currency of the Group

Transactions entered into by Group entities in a currency other than the currency of the primary
economic environment in which they operate (the "functional currency”) are recorded at the rates ruling
when the transactions oceur Foreign currency monetary assets and liabilities are translated at the rates
ruling at the balance sheet date Exchange differences arising on the retranslation of unsettled monetary
assets and liabilhities are similarly recognised immediately 1n the income statement

On conscolidation, the results of overseas operations are translated into GBP at rates approximating to
those ruling when the transactions took place All assets and habilities of overseas operations, including
goodwill ansing on the acquisition of those operations, are translated at the rate ruling at the balance
sheet date Any exchange differences arising on translating the opening net assets at opening rate and the
results of overseas operations at actual rate are recognised directly in equity, 1n the "foreign exchange
reserve”
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1

Accounting policies (contfinued)

Financial assets

The Group classifies its financial assets into one of the following categories, depending on the purpose
for which the asset was acquired The Group’s accounting pohicy for each category 1s as follows

Fair value through profit or loss  This category tncludes derivatives held for trading They are
carned 1n the balance sheet at fair value with changes m fair value recognised n the income
statement The Group records 1t’s “held for trading™ financial assets at fair value through the
Income Statement

Loans and recervables  These assets are non-denivative financial assets with fixed or
determinable payments that are not quoted n an active market They anse principally through
the provision of goods and services to customers (trade debtors), but also incorporate other types
of contractual monetary asset They are carried at amortised cost using the effective interest
method less any provision for impairment

Available-for-sale  Non-derivative financial assets not included in the above categories are
classified as available-for-sale They comprise the Group’s strategic investments in entities not
qualifying as subsidiaries, associates or jointly controlled entites, and investments n
memberships, seats and interests 1n investment exchanges They are carried at fair value with
changes mn fair value recognised directly in equity Where a decline 1in the fair value of an
available-for-sale financial asset constitutes objective evidence of impairment, the amount of the
loss 1s removed from equity and recognised 1n the income statement Fair values of quoted
investments are based on current bid prices If the market for a financial asset 1s not active, and
for unlisted securities, the Group establishes fair value by using the latest available trade price

Financial liabilities

The Group classifies its financial habilihies 1nto one of two categones, depending on the purpose for
which the liability was assumed The Group’s accounting policy for each category 15 as follows

Far value through profit or loss  This category includes derivatives held for trading They are
carried in the balance sheet at fair value with changes n fair value recogmsed mn the income
statement

Other financial liabilies  Other financial habilities include the following items

» Trade payables and other short-term monetary liabilities, which are recogrised at
amortised cost

¢ Bank borrowings  Such interest bearing lhabilities are subsequently measured at
amortised cost using the effective interest rate method, which ensures that any interest
expense over the period te repayment is at a constant rate on the balance of the hability
carried 1n the balance sheet

Netting of financial assets and liabilihies

Financial assets and habilities are offset with a counterparty 1f a valid contractual netting agreement 1s 1n
place and the Group has an intention and ability to settle on a net basis with that counterparty This
creates a single obligation to pay (or receive) a net sum of cash
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1

Accounting policies (continued)

Retirement benefits. Defined contribution schemes

The Group operate defined contribution schemes Contributions are charged to the income statement in
the year to which they relate

Leased assets

Where substantially all of the nisks and rewards incidental to ownership of a leased asset have been
transferred to the Group (a "finance lease"), the asset 15 treated as 1f 1t had been purchased ocutright The
amount 1nitially recognised as an asset 1s the present value of the mimimum lease payments payable over
the term of the lease The corresponding lease commitment 1s shown as a hability Lease payments are
analysed between capital and interest The interest element 1s charged to the income statement over the
period of the lease and 1s calculated so that 1t represents a constant proportion of the lease habihity The
capital element reduces the balance owed to the lessor

Where substantially all of the nisks and rewards incidental to ownership are retained by the lessor (an
"operating lease"), the total rentals payable under the lease are charged to the income statement on a
straight-line basis over the lease term

The land and buildings elements of property leases are considered separately for the purposes of lease
classification

Inventories

Inventories represent metal warrants held by the Group Inventories are stated at market value with
revaluation differences reported in the Income Statement

Deferred taxation

Deferred tax assets and habilities are recognised where the carrying amount of an asset or liability in the
balance sheet differs to its tax base, except for differences arising on

e the imtial recogmtion of goodwill,
¢ goodwll for which amortisation 1s not tax deductible,

e the ininial recognition of an asset or hability n a transaction which 1s not a business combination and
at the tume of the transaction affects neither accounting or taxable profit, and

¢ nvestments n subsidiaries and jointly controlled entities where the Group 1s able to control the
timing of the reversal of the difference and 1t 1s probable that the difference will not reverse in the
foreseeable future

Recognition of deferred tax assets 15 restnicted to those instances where 1t 1s probable that taxable profit
will be available against which the difference can be utihsed

The amount of the asset or hability 15 determined using tax rates that have been enacted or substantially
enacted by the balance sheet date and are expected to apply when the deferred tax habilities/(assets) are
settled/(recovered) Deferred tax balances are not discounted

Deferred tax assets and habilities are offset when the Group has a legally enforceable right to offset
current tax assets and habilities and the deferred tax assets and habilities relate to taxes levied by the
same tax authonty
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Accounting policies (continued)

Property, plant and equipment

Items of property, plant and equipment are mitially recogmsed at cost As well as the purchase price,
cost includes directly attributable costs and the estimated present value of any future costs of
dismantling and removing items The corresponding hability 15 recognised within provisions

Depreciation 1s provided on property, plant and equipment to write off the carrying value of items over
their expected useful economic hives It 1s applied at the following rates

Leasehold improvements -  over the length of the lease or 20% per annum straight hne, where
appropriate

Fixtures and fittings - 25% per annum straight line

Computer equipment - 50% per annum straight line

Provisions

Provisions are recognised for hiabilities of uncertain timing or amount that have arisen as a result of past
transactions and are discounted at a pre-tax rate reflecting current market assessments of the time value
of money and the risks specific to the hability

Share-based payments

In accordance with IFRS 2 requirements for share based awards, the cost of equity-settled transactions
with employees 15 measured by reference to an estimate of the value, calculated by management, of the
shares granted on the grant date, applying a standard industry valuation metric Vesting conditions are
not taken into account when measuring the value other than conditions linked to the price of the shares
of the Company (market conditions), but reflect the number of equity instruments included in the
measurement of the transaction such that the amount recogmised reflects the number of shares that wll
actually vest No expense 1s recognised for awards that do not ultimately vest, except for awards where
vesting 1s conditional upon a market condition, which are treated as vesting irrespective of whether or
not the market condition 1s satisfied, provided that all other performance conditions are satisfied

At each balance sheet date before vesting, the cumulative expense 15 calculated, representing the extent
to which the vesting period has expired and management’s best estimate of the achievement or otherwise
of non-market conditions and of the number of equity instruments that will ulimately vest or, in the case
of an instrument subject to a market condition, be treated as vesting as described above The movement
n curnulative expense since the previous balance sheet date ts recognised 1n the income statement, with
a corresponding entry in equity

Where the terms of an equity-settled award are modified or a new award 1s designated as replacing a
cancelled or settled award, the cost based on the original award terms continues to be recogmised over
the onginal vesting period In addition, an expense 1s recognised over the remainder of the new vesting
period for the incremental value of any modification, based on the difference between the value of the
original award and the value of the modified award, both as measured on the date of the modification
No reduction 1s recogmised 1f this difference 1s negative Where an equity-settled award 1s cancelled, 1t
1s treated as 1f 1t had vested on the date of cancellation, and any cost not yet recognised in the income
statement for the award 15 expensed immediately Any compensation paid up to the value of the award
at the cancellation or settlement date 1s deducted from equity, with any excess over value being treated
as an expense tn the Income Statement

23



Marex Group Limited

Notes to the Financial Statements
for the year ended 31 March 2010 (Continued)

I Accounting policies (continued)

Critical accounting estimates and judgements

The Group makes estimates and assumptions regarding the future Estimates and judgements are
continually evaluated based on historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances In the future, actual expenience may
differ from these estimates and assumptions The estimates and assumptions that have a significant risk
of causing a material adjustrment to the carrying amounts of assets and habilities within the next
financial year are discussed below

(a) Useful lives of intangible assets and property, plant and equipment

Intangible assets and property, plant and equipment are amortised or depreciated over their useful
lives Useful lives are based on the management’s estimates of the period that the assets will
generate revenue, which are penodically reviewed for continued appropniateness Changes to
estimates can result in significant variations 1n the carrying value and amounts charged to the
Income Statement 1n specific periods

(b) Fair value of financial instruments

The Group determines the fair value of financial instruments that are not quoted, based on estimates
using present values or other valuation techmiques Those techniques are significantly affected by
the assumptions used, including discount rates and estimates of future cash flows Where market
prices are not readily available, fair value 1s either based on estimates obtained from independent
experts or quoted market pnices of comparable instruments In that regard, the derived fair value
estimates cannot be substantiated by comparison with independent markets and, in many cases, may
not be capable of being realised immedsately

Investments
Fixed asset investments are stated at cost less diminution 1n value

Current asset investments are stated at their market value Profits and losses arising from this valuation
are taken into the Income Statement

Client Money

The Group holds money on behalf of chents 1n accordance with the client money rules of the Financial
Services Authority Such monies and the corresponding hiability are included on the balance sheet

Cash and cash equivalents

Cash and cash equivalents include cash 1n hand, deposits held at call with banks, other short-term highly
liquid investments with original maturities of three months or less, and bank overdrafts Bank overdrafts
are shown 1n current liabilities on the balance sheet
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1 Accounting policies (continued)}
Trade recervables

Trade receivables are recogrised mitially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment A provision for impairment of trade
recetvables 1s established when there 1s objective evidence that the Group will not be able to collect all
amounts due according to the onginal terms of the recetvables Significant financial difficulties of the
debtor, probability that the debtor will enter bankruptcy or financial reorgamisation, and default or
delinquency in payments are constdered indicators that the trade receivable 1s impaired The amount of
the provision 1s the difference between the asset’s carrying amount and the present value of estimated
future cash flows, discounted at the appropniate original effective interest rate  The carrying amount of
the asset 1s reduced through the use of an allowance account, and the amount of the loss 1s included 1n
the Income Statement within ‘Operating Profit® When a trade receivable 1s uncollectible, 1t 15 written
off against the allowance account for trade receivables Subsequent recoveries of amounts previously
written off are also included within *Operating Profit’ in the Income Statement

Trade payables

Trade payables are recognised imitially at fair value and subsequently measured at amortised cost using
the effective interest method

Standards and Interpretations issued by the IASB and endorsed by the EU

The IASB 1ssued an amendment to 1AS 24 ‘Related Party Disclosures™ (‘1AS24°) in November 2009
The amendment, which 1s applicable for annual periods beginning on or after 1 January 2011, provides a
partial exemption of related party disclosures for transactions between government-related entities as
well as with the government 1tself and will have no effect on the consolidated financial statements of
Marex Group Limited or the separate financial statements of Marex Group Limited and its subsidianes

A revised IFRS 3 ‘Business Combinations’ and an amended IAS 27 ‘Consohdated and Separate
Financial Statements’, were 1ssued on 10 January 2008 The revisions to the standards apply
prospectively to business combinations for which the acquisition date 1s on or after the beginning of the
first annual financial reporting period beginning on or after 1 July 2009 The main changes under the
standards are that

- acquisition-related costs are recogmised as expenses in the income statement in the period they are
incurred,

- equity interests held prior to control being obtained are remeasured to fair value at the time control 1s
obtained, and any gain or loss 1s recognised in the income statement,

- changes in a parent’s ownership interest 1in a subsidiary that do not result 1n a change of control are
treated as transactions between equity holders and reported 1n equity, and

- an option 1s available, on a transaction-by-transaction basis, t0 measure any non-controlling
(previously referred to as minority) interests in the entity acquired either at fair value, or at the non-
controlhing interests’ proportionate share of the net 1dentifiable assets of the entity acquired

The effect that the changes will have on the consolidated financial statements of Marex Group Limited
and the separate financial statements of Marex Group Limited will depend on the incidence and timing
of business combinations occurring on or after § Apnl 2010

25




Marex Group Limited

Notes to the Financial Statements
for the vear ended 31 March 2010 (Continued)

Accounting policies (conninued)

The IASB 1ssued an amendment to JAS 39 — ‘Eligible Hedged Items’ on 31 July 2008, which s
applicable for annual periods beginning on or after 1 July 2009 The amendment clanfies how the
existing principles underlying hedge accounting should be applied This amendment will have no effect
on the consolidated financial statements or the separate financial statements of Marex Group Limited

IFRIC 17 “Dustributions of Non-cash Assets to Owners’ (‘IFRIC 17°) was 1ssued on 27 November 2008
and 1s effective for annual periods beginning on or after 1 July 2009 IFRIC 17 provides guidance on
how distributions of assets other than cash as dividends to shareholders should be accounted for Marex
Group Limuted does not expect adoption of IFRIC 17 to have a sigmficant effect on 1ts consolidated
financial statements or the separate financial statements of Marex Group Limited

IFRIC 19 “Extinguishing Financial Liabihities with Equity Instruments” (‘1FRIC 13%) was 1ssued 1n
November 2009 and 1s effective for annual periods beginning on or after 1 July 2010 IFRIC 19 covers
the situation when entities renegotiate the terms of a financial hability and issue equity instruments to
the creditor to fully, or partially, extingwsh a financial hability Marex Group Limited does not expect
the adoption of this interpretation to have a sigrificant effect on 1ts consolidated financial statements
This interpretation will have no effect on the separate financial statements of Marex Group Limited

Standards and Interpretations issued by the I4SB but not endorsed by the EU

At 31 March 2010, the following amendments te standards and interpretations, effective for these
consohidated financial statements, were 1ssued by the IASB but not endorsed by the EU

In November 2009 the IASB published the first phase of IFRS 9 “Financial Instruments” which will
replace [AS 39 1n its entirety Thas first phase relates to the classification and measurement of financial
assets IFRS 9 will be effective for annual periods beginming on or after | January 2013 Marex Group
Limited does not expect adoption of this first phase of IFRS 9 to have a sigmificant effect on 1ts
consohdated financial statements or the separate financial statements of Marex Group Limnted
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Revenue Analysis

Revenue

Broker dealer actvities
Tradmg

Software fees

Other

Total

Revenue

Broker deaker actvities
Tradmg

Software fees

Other

Total

Other operating mcome/(expense)

Foreign exchange revaluation gam/(loss)

Dividends recerved

Profit on salke of AFS mvestments

Fmancial
Commodities Products EasyScreen Total
2010 2010 2010 2010
£'000 £'000 £'000
39,046 21,163 - 60,209
- 990 - 990
- - 2,387 2,387
- 2,393 - 2,393
39,046 24,546 2,387 65,979
Financial
Commodities Products EasyScreen Total
2009 2009 2009 2009
£000 £'000 £000

47,038 24,901 - 71,939
- 1,184 - 1,184
- - 2,317 2,317
- 3,522 - 3,522
47,038 29,607 2,317 78,962

2010 2009

£000 £'000

3,934 (174)

875 -

1,225 -

6,034 (174)
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4 Operating profit
2010 2009
£'000 £'000

This has been arrived at after charging®

Staff costs (see note 5) 37,365 38,328
Depreciation (see note 8) 1,497 1,577
Amortisation (see note 9) 363 195
Payments under operatmg leases 1,897 1,951
Sale and Purchase expenses 2,319 -

Auditors services
Sale and Purchase - auditors services 115 -
- non - audit services 77 -
Statutory and other - audors services 335 334
- non - audit services 27 58

Audit fees for the Company for the yecar ended 31 March 2010 and the prior year were borne by a
subsidiary undertaking

5 Staff costs

2010 2009
£000 £'000

Staff costs (mcludng directors) comprise
Wages and salares 32,310 33,610
Short-term monetary benefits 636 583
Defined contribution pension cost 542 399
Employer's national msurance contributions and simlar taxes 3,878 3,736
37,365 38,328

Included in wages and salaries for the year to 31 March 2010 1s a total expense of share based payments
of £3,212,000 (2009 - £2,211,000) which arises from transactions accounted for as equity-settled share-
based payment transactions

A total of 1,927,092 share based awards were granted during the year to 31 March 2010 (2009 -
2,441,495) A total of 4,356,839 share based awards vested during the year (2009 — 1,615,855)

The average number of employees, including directors, during the period to 31 March 2010 was 211
(2009 —220)
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6

Staff costs (continued)

The remuneration for directors for their services to the Group, for the period that they were directors of

Marex Group Limited were as follows

Directors' remune ration 2010 2009
£'000 £'000
Directors' emoluments 4,965 5,276
Short-term monetary benefits 6 4
Defined contribution pension cost 31 26
5,002 5,306

There were 3 directors 1n the Group’s defined contribution scheme (2009 —3)

The remuneration of the highest paid director for his services to the Group, for the period that he was a
director of Marex Group Limited was £2,208,440 (2009 - £2,466,833) Group pension contributions of
£8,500 (2009 - £17,640) were made on his behalf, whilst he was a director of Marex Group Limited

Finance Income (net)

2010 2009

£'000 £'000
Interest recewable from brokers 174 2,115
Interest recevabke from counterparties 1,109 1,030
Interest recevable from warrant financing 1,381 3,639
Bank interest recevable 837 6,106
Fmance revenue 3,521 12,890
Interest payable to clents (302) (3,850)
Interest payable to brokers (181) (585)
Bank mterest payable (1,339) (2,886)
Fmance expense (1,822) (7,321)
Finance Income (net) 1,699 5,569
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7 (a) Tax expense

Current tax expense
UK Corporation tax on profits for the year
Adjustment for prior year

Sub-total

Deferred tax credu

Origmation and reversal of temporary differences
arismg m the current year

Orgmnation and reversal of temporary differences
ansng m the prior year

Sub-total

Total

Tax charge relating to items charged to equity

Charge for the year

2010 2009
£'000 £'000
4,329 8,297
(161) (1,045)
4,168 7,252

97) -

(46) (139)
(143) (139)
4,025 7,113
2010 2009
£'000 £'000

180 447
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7(b) Reconciliation of the total tax charge

The reasons for the difference between the actual tax charge for the year ended 31 March 2010 and the
standard rate of corporation tax 1n the UK applied to profits for the period are as follows

2010 2009
£'000 £'000
Profit before tax 14,970 26,326
Expected tax charge based on the standard rate of
corporation tax in the UK of 28% 4,192 7,371
Income not taxable (245) -
Expenses not deductible for tax purposes 980 169
Profits offset agamst brought forward losses (I
EBT contribution (944) -
Prior year adjustments (207) (1,045)
Share-based awards expense not deductible 899 618
Deferred bonuses (539) -
4,025 7,113
7(c)  Deferred tax habihty
2010 2009
£'000 £'000
Accelerated capnat allowances (380) 237
Revahation of available for sale financial assets (note 19) 759 1,282
Total deferred tax habihty 379 1,045
2010 2009
£'000 £000
At1 Apri 1,045 1,631
Credtted to the Income Statement for the year (143) (139)
On sale of AFS Investments (343) -
Credtted to the Revaluation Reserve for the year (180) (447)
At 31 March 379 1,045
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7(d) Unrecognised deferred tax asset

The following deferred tax asset has not been recognised

Share based expense
Deferred bonuses
Gift to Employee Benefit Trust

2010 2009
£000 £'000
- 1,112

- 707

962 -
962 1,819

This asset has not been recognised as 1t cannot be foreseen when the items will become taxable

8 Property, plant and equipment
Fumniture,
Leasehold Computer fixtures and
Improvements equipment fittings Total
£'000 £'000 £'000 £000
Cost:
At 1 Aprl 2009 2,387 4,037 942 7,366
Addtions 33 557 41 631
Disposals - - (12) (12)
At 31 March 2010 2,420 4,594 971 7,985
Depreciaton:
At 1 Apnl 2009 1,092 2,594 720 4,406
Additions 536 897 64 1,497
At 31 March 2010 1,628 3,491 784 5,903
Net Book Value
At 31 March 2010 792 1,103 187 2,082
At 31 March 2009 1,295 1,443 222 2,960
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9

Intangible assets

Group

Cost:

At 1 Aprd 2009
Addtions
Reclassification (note 10)

At 31 March 2010

Depreciation’
At 1 April 2009
Charge for the year

At 31 March 2010
Net Book Value
At 31 March 2010

At 31 March 2009

Computer

Development,

Licences and
Goodwll Software Total
£'000 £'000 £000
3,623 1,171 4,794
- 534 534
3,500 - 3,500
7,123 1,705 8,828
- 380 380
- 363 363
- 743 743
7,123 262 8,085
3,623 791 4414
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10

Investments

Non current asset investments

Group:

Unhsted
Investments
£'000

Cost or valuation”
At 1 April 2009 12,907
Rechssification (3,500)
Dsposal (3,188)
Revahiation durng the year (645)
At 3] March 2010 5,574

Unhisted investments include memberships, seats and interests in investment exchanges, which are
classified as available for sale financial assets and are recorded at market value with changes n fair
value reported 1n equity All other unhsted investments are recorded at cost less any provision for
impairment

The market value for unlisted investments 15 determined as the latest available traded price

In the current year, and after re-examining the partnership agreement of Carlton Commodities 2004
LLP, the Directors are of the opimon that the Group exercises significant control over Carlton
Commodities 2004 LLP {“the Partnership”) and therefore the Partnership should be consohdated in the
Group accounts — 1n the prior year the Partnership was accounted for as investment As a result of
consolidation the consideration of £3,500,000 paid in October 2007 to acquire the Group’s interest in
the Partnership represents goodwill Hence a reclassification of £3,500,000 from Investments to
Goodwill (note 9) has made been made 1n the current year

Company:

2010 2009

£'000 £'000
At 1 Apnl 107,560 105,249
Addtions m year 8,377 2,311
At 31 March 115,937 107,560
Consists of: 2010 2009

£'000 £'000
Investment n Marex Fnancial Lmrted 107,570 104,385
Investment m Marex Services Limuted 3,051 3,051
Investment in Marex USA Luonted 5,164 -
Investment n EasyScreen Limtted 152 124
At 31 March 115,937 107,560
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10

Investments (continued)

The principal subsidianes of Marex Group Limited as at 31 March 2010 are as follows

Principal Subsidiary undertakings held directly:

Name

Marex Financial Limited

Marex Services
Limited

EasyScreen Limited

Marex USA Limited

Country of
incorporation

United Kingdom

United Kingdom

United Kingdom

Umited Kingdom

Class
Ordinary
shares
Ordinary

shares

Ordinary
shares

Ordinary
shares

Principal Subsidiary undertakings held indirectly:

Name

Marex Financial Suisse SA
Marex Trading Services
(Gibraltar) Limited

Carlton Commodities 2004
LLP

Other related entities:

Name

Ogier Employee Benefit
Trust Limited

Country of
incorporation

Switzerland

Gibraltar

Umited Kingdom

Country of
mcorporation

Jersey

Class

Ordinary
shares

Ordimnary
shares

Partnership
Interest

Class

Ordinary
shares

Proportion of
ownership
mterest

100%

100%

100%

100%

Proportion of

ownership

interest

60%

100%

n/a

Proportion of
ownership
imterest

ml

Nature of
business

Commodities and
financial instruments

broker

Facilit:es company

Technology services

Commodities broking

Nature of
business

Futures broking

Provision of

facilities to traders

Commodities Trading

Nature of
business

Trustee
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12

13

Inventory
Group:
2010
£'000
Investment m metal warrants 118,558

2009
£'000

84,611

The above investments relate to metal warrant positions, and are accounted for at market value As at 31
March 2010, £91,579,918 of the warrants are held by a bank as collateral against cash borrowings (2009

- £48,173,000})

Trade and other receivables

Group:

2010 2009
£'000 £'000

Amounts due from exchanges, clearing houses and other
counterparties - far value of transactions 677,193 518,581
Depostts with exchanges and clearmg houses 5,007 7,775
Other debtors 1,596 4,559
Loans recervable 79 64
Prepayments 1,354 1,482
Other tax and social security taxes - 463
685,229 532,924

Amounts due from exchanges, clearing houses and other counterparties are stated after deducting an

impairment provision of £6,018,000 (2009 - £4,768,000)

The movement 1n the impairment provision 1s as follows

2010 2009
£'000 £'000
At 1 Apnl 4,768 3,014
Charged to Income staterment 1,319 682
Foreign exchange revaluation (69 1,072
6,018 4,768

Cash and cash equivalents

Included in cash and cash equivalents at 31 March 2010 are balances of £132,065,709 (2009 -
£189,230,147) held by the Group on behalf of clients in accordance with the client money rules of the

Financial Services Authority
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14 Trade and other payables

Group:

Amounts due to chents - farr value of transactions
Other tax and soca) securtty taxes

Bank borrowmgs

Other credeors

Accruak

Bank borrowings are all repayable within 1 year of the balance sheet date

15 Provisions

Cost or valuation;

At1 April

Credited to the Income staterment
Utilsed during the year

At 31 March

Due within one year or less

2010 2009
£000 £'000
802,218 737,808
7,855 730
80,709 41,389
218 486
9,594 28,468
900,594 809,381
2010 2009
£000 £000

- 751

- (326)

- (425)

The above provision as at 1 April 2008 represented the directors’ best estimate of the cost of the
dilapidations in respect of 2 lease on a teasehold property vacated by the Group during the year ended 31
March 2007 The cost of dilapidations was settled with the Landlord during the year ended 31 March

2009
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Financial instruments
Financial risk management objectives and policies

The Group’s activities expose 1t to a number of financial risks — market risk (foreign currency nisk,
interest rate risk, velatility in the markets 1n which the Group operates), credit risk and hquidity risk

The Group manages these nisks through various control mechanisms and 1ts approach to rnsk
management 1s both prudent and evolving

Overall responsibility for nsk management rests with the Board Dedicated resources within the Risk
Management department contrel and manage the exposures of the Group’s positions, the positions of its
clients and 1ts exposures to i1ts counterparties on the basis of pelicies adopted by the Board The
continued appropriateness of risk pohcies 1s reviewed both by the Board and by semior management on a
regular basis

Foreign currency risk

As the majonty of the revenue generated in the Group 15 US dollars, whereas the balance sheet 1s
reported GBP, the Group 1s subject to currency risk In addition, foreign currency market nisk 1s also
derived from the Foreign Exchange (“FX™) desk

During the year ended 31 March 2010, the Group mitigated the nsk of a loss as a result of accounting of
transactions that occur in US$ by the purchase of a sernes of forward exchange contracts to sell a
proportion of USS income forward at regular monthly intervals at a fixed USS to GBP exchange rate

Non-GBP balance sheet exposures are monmitored daily, and, where appropriate, converted to GBP

The Group aims to mitigate foreign exchange risk generated by the FX desk by setting pre-determined
limits and by daily review and monitoring of the currency positions and exposures within such agreed
limits

As a result of this, the Group does not expect any significant adverse impact on the profit and loss due to
fluctuations in foreign exchange rates

Interest rate risk

The Group 1s exposed to interest rate nsk on cash and investment balances 1t holds, client balances, loan
payable and bank borrowings

The Group views that the main nterest rate risk 1s derived from interest bearing deposits in which the
Group 1nvests surplus funds, and bank borrowmngs Management forms a view of interest rate
expectation before placing amounts
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Financial instruments (continued)
Market Risk

The level or volatility of the markets in which the Group operates can adversely affect its ability to meet
1ts business objectives and earmings The market and credit risk management policies of the Group are
approved by sentor management and the board A variety of measurement methodologies, including
Value at Risk (VaR) and scenanio analysis, are used to quantify and assess the levels of market risk to
which the Group 1s exposed

The Group’s overall exposure to market risk 15 mitigated by 1ts operations as an intermediary on most
transactions As an intermediary, the Group aims to munimise 1ts market risk by matching buyers and
sellers However, from time to time the Group will take the nisk of a given trade onto its own books
within pre-defined parameters and misk limits which are monitored and controlled by the Risk
Department

All trading instruments are subject to market risk, (the potential that future changes in market conditions
may make an instrument less valuable, due to fluctuations 1n prices), as well as interest and foreign
exchange rates Market risk 1s directly impacted by the volatihity and liquidity in the markets in which
the instruments are traded As the instruments are recognised at fair value, those changes are directly
reported 1n income

Although the Group has a significant holding 1n metal warrants, the market risk 1s mitigated by hedgng
these warrants using futures trades

Concentration risk

In order to avoid excessive concentrations of risk with respect to cash investments, the Group maintains
a diversified portfolio of cash investments and, 1n accordance with the Treasury investment poelicy, no
single mstitution can hold more than 40% of hquid funds

To matigate the concentration of credit nisk exposure to a particular single customer or counterparty or
group of affihated customers or counterparties, the Group m onitors these exposures carefully and
ensures that these remain within pre-defined himits Actien 15 taken to reduce exposures if they exceed
limuts set by the Risk Department

Liquidity risk

The Group defines hquidity nisk as the failure to have suffictent financial resources to meet its day to
day capital and cashflow requirements

To mitigate liquidity risk the Group has implemented robust cash management policies and procedures
to ensure that margin obligations at exchanges and cleartng houses are met 1n full and there are strict
guidelines followed in relation to the products and the duration into which excess liquidity can be
nvested

The Group’s hquidity 1s momitored daily within agreed procedures designed to ensure that the Group has
sufficient iquidity to fully meet 1ts margin requirement at exchanges and third party brokers

Excess liquidity 15 1nvested 1n cash deposits with financial institutions for a perniod of less than three
months

With respect to client balances, as the Group holds matched positions, the Liability positions will unwind
as the asset positions are realhised

All non-derivative financial assets and liabilities mature, or are repayable, within one year
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Financial risk management objectives and policies (continued)

All of the financial assets of the Group are either based upon floating rates or upon fixed rates with an
interest term of less than three months The financial habilities are based upon rates set on a daily basis,
apart from the financing of the warrant positions where the rates are set for the term of the loan For
assets not marked to market there 1s no material difference between the carrying value and fair value

Other risk management

In addition to the financial risks above the Group 1s also exposed to operational, compliance, legal and
reputational risk

Operational risk

Operational nisk 1s the risk of loss ansing through failures associated with personnel, processes or
systems, or from external events It 1s inherent in every business organisation and covers a wide
spectrum of 1ssues Furst line operational nisk 1s managed through systems and procedures in which
processes are documented, authorisation 1s independent, and transactions are momtored and reconciled

The Group maintains contingency facilities to support operations and ensure business continuity These
facilities are regularly tested

Comphance, legal and reputational risk

Compliance or regulatory nsk anses from a failure or inability to comply with the laws, regulations or
codes applicable specifically to the financial services industry Non-compliance can lead to fines, public
reprimands, enforced suspenstons of services, or in extreme cases, withdrawal of authorisation to
operate

Companies within the Group are subject to authonsation by the Financial Services Authority (“FSA™)
and their regutatory requirements governing the UK financial services industry, and the by the National
Futures Association (“NFA”) in the US and their regulatory requirements

A key part of the role of the legal function 1s to 1dentify and, in conjunction with management, manage
the legal risks of the Group Legal risk 1s managed by use of internal and external legal advisors and the
adoption of industry standard documentation

The maintenance of the Group’s strong reputation 15 key to its continued profitability and s the
responsibility of the Board, management and other personnel In particular, the efficiency and
effectiveness of the day-to-day operations of the Group 1s paramount to 1ts reputation
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Fimancial risk management objectives and policies (continued)
Capital management

The primary objective of the Group’s capital management 1s to ensure that 1t maintains strong healthy
capiutal ratios 1n order to support 1ts business and maximise shareholder value

The Group manages its capital structure and makes adjustments to 1t, in hght of changes m economic
conditions The Group also manages its capital so that 1t complies with the requirements of the
regulatory authorities, as well as ensuring 1ts capital base 1s adequate to cover the risks inherent n the
business as defined nits ICAAP document

To maintain or adjust the capital structure, the Group may adjust the dividend payment to shareholders,
return capital to sharcholders or issue new shares No changes were made 1n the objectives, policies or
processes during the period ended 31 March 2010 and year ended 31 March 2009

Marex Financial Limited 1s regulated by the FSA as a BIPRU 730k Investment firm

Marex Financial Limited has fully comphed with its externally imposed capital requirements in the year
The Capital Resources Requirement as at 31 March 2010 was £62,954,000 and £58,091,000 at 31
March 2009 This compares to the Regulatory Capital of £102,377,000 at 31 March 2010 and
£101,279,000 at 31 March 2009

Marex USA Limited 1s regulated by the FSA as a BIPRU 730k Investment firm It manages 1ts capital
50 that it comphes with the requirements of the FSA, as well as ensuring its capital base 15 adequate to
cover the rnisks mherent in the business The Company has fully comphed with its externally imposed
capital requirements in the year The Financial Resources Requirement as at 31 March 2010 was
£599,000 and £917,000 at 31 March 2009 This compares to the Regulatory Capital of £1,266,000 at 31
March 2010 and £2,397,641 at 31 March 2009

Marex USA Limuted 15 also regulated in the US by the NFA and has fully complied with its externally
imposed capital requirements 1n the year Under the requirements of the NFA, as of 31 March 2010, the
adjusted net capital of the Company was £2,561,414 ($3,888,000) (2009 £657,342 ($940,000) and the
net capital requirement was £658,800 ($1,000,000) (2009 £350,000 ($500,000))
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Financial risk management objectives and policies {continued)

Fair value of Financial Instruments

Determination of fair value and fair value hierarchy

The Group uses the following hierarchy for deterrmning the fair value of financial instrument by

valuation techniques

Level | quoted (adjusted) prices in active markets for identical assets or hiabilities,

Level 2 other techniques for which all inputs which have a significant effect on the recorder fair
value are observables, either directly or indirectly, and

Level 3 techniques which use inputs which have a significant effect on the recorded fair value that

are not based on observable market data

All of the Group’s trading instruments are classified within Level 1 (at 31 March 2009 all in Level 1)

Set out below 1s a comparison by category of carrying amounts and fair value of the Group’s financial

instruments that are carried in the financial statements

Financial assets:

Fair value through the Income statement:

Cash and cash equivalents

Amounts due from exchanges, clearmg houses and other
counterparties - far value of transactions

Deposits with exchanges and clearmg houses

Dermvative financial mstruments

Available for sale:
Investments

At Amortised cost;
Loans recervable

Total

Fair and Famr and
Book Value Book Value
2010 2009
£000 £'000
204,618 269,302
677,193 518,581
5,007 7,775

- 40,068
886,818 835,726
5,574 12,907
79 64
892,471 848,697
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Financial rnisk management objectives and policies (contrnued)

Fair and Fair and
Book Value Book Value
2010 2009
£'000 £000
Financial Liabilities:
Fair value through the Income statement:
Bank overdrafts - 52
Amounts due to clents - far value of transactions 802,218 737,808
Dervative financial mstruments 3,520 4,250
805,738 742,110
At Amortised cost:
Bank borrowmgs 80,709 41,889
Total 886,447 783,999
Credit risk

The maximum credit nisk exposure relating to financial assets 1s represented by the carrying value as at

the balance sheet date

Credit nsk in the Group principally artses from cash and cash equivalents deposited with third party
institutions, exposures from transactions and balances with exchanges and clearing houses, and
exposures resulting from transactions and balances relating to customers and counterparties, some of
which have been granted credit lines

The Group only makes treasury deposits with banks and financial institutions that have received the
necessary approval by the Group’s Credit and Risk Committee These deposits are also subject to
counterparty limits with respect to concentration and maturity

The Group’s exposure to customer and counterparty transactions and balances 1s managed through the
Group’s credit risk policies and, where appropriate, the use of 1mitial and variation margin credit himits
in conjunction with overall position hmits for all customers and counterparties These exposures are
monitored both intraday and overnight
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The table below shows the credit quality of the Group’s financial assets

2010 2009
£'000 £'000
(Frtch ratings or equivalent S&P/Moody's ratings)
Fair value of amounts due from exchanges, cleanng houses
and other counterparties
Rated AA + 31 -
AA 2,036 13,438
AA - 339 409,351
A+ 553,297 9,985
A 17,440 22,993
BBB+ 8,799 17,268
Lower rated and non-rated 100,258 53,321
Total 682,200 526,356
(Ftch ratings or equivalent S&P/Moody's ratings)
Cash balances
Rated AAA 524 -
AA+ - I3
AA 74,376 61,948
AA - 122,284 140,098
A+ 827 56,846
A - 2,258
A- 6,598 7,106
Lower rated and non-rated 9 715
Total 204,618 269,302
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Financial risk management objectives and policies (continued)

Concentration risk

The Jargest concentration of cash balances as at 31 March 2010 was 32 0% (2009 19 9%) of the total
mnvestment portfolio to a UK based AA rated banking group (2009 AA)

The largest concentration of exposures to exchanges, clearing houses and other counterparties exposures
as at 31 March 2010 was 84 1% (2009 73 1%) to a single UK based A+ rated clearing house (2009
AA- rated clearing house)

Interest rate sensitivity analysis

The Group’s exposure to interest rate fluctuations 1s limited through the off-set that exists between the
bulk of 1ts interest bearing assets and interest bearing liabilities Since the return paid on chient habilities
1s generally reset to prevailing market interest rates on an overmight basis the Group 15 only exposed for
the tume 1t takes to reset its investments which are held at rates fixed for a matunity which does not
exceed three months

The following table shows the estimated impact on profit after tax for the interest bearing financial
instruments held at the balance sheet date

+/- 25 bps mterest rate +/- 50 bps interest rate
2010 2009 2010 2009
£'000 £'000 £'000 £'000
Impact on profit before tax ~ 270/270) 3114311 540/(540) 622/(622)
Tax effect (76)/76 (87)/87 (152)/152 {174)/174
Impact on profit after tax  194/(194) 224/(224) 388/(388) 448/(448)

Foreign exchange sensitivity

The majority of the Group’s net assets are in GBP which minimises the effect exchange rate fluctuations
will have on overall net assets

The table below summarises the foreign exchange exposure on the net monetary position of the Group,
expressed in sterling, and the effect of a reasonable shift of the relevant exchange rates on the Group’s
reported net assets

2010 2010 2009 2009

USS Euro USS$S Euro

£'000 £'000 £'000 £'000

Net Exposure (3,550) (9,523) (5,370) (1,262)

Reasonable shift 8 6% 4 1% 10 3% 8 7%
Total effect on profit before

tax of positive movements (305) (390) (553) (110}
Total effect on profit before

tax of negative movements 305 390 553 110
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Financial risk management objectives and policies (continued)
Market risk sensitivity

As principally an intermediary, the Group’s market risk exposure 15 modest It manages this market nisk
exposure using sophisticated nisk management techniques within pre-defined and independently
menitored parameters and limits

The Group uses a range of tools to monitor and limit market risk exposures These include value at nisk
(“VaR”) sensitivity analysis and stress testing

Value at risk

VaR 1s a technique that estimates the potential losses that could occur on risk positions as a result of
movements in market rates and prices over a specified time horizon and to a given level of confidence

The VaR models used by the Group are based upon both Monte Carlo and historic simulations  These
models derive plausible future scenarios from past series of recorded market rates and prices, taking
account of inter-relationships between different markets and rates, including interest rates and foreign
exchange rates These models also incorporate the effect of option features on the underlying exposures

The historical simulation model used by the Group incorporates the following features
- potential market movements are calculated with reference to data from the past 250 days,

- historical markets rates and prices are calculated with reference to foreign exchange rates and
commodity prices, interest rates and the associated volatilities, and

- VaR 1s calculated to a | day 99 5% one tail confidence level and multiplied by the square root
of time to calculate the VaR for a 10 day holding period

The Monte Carlo simulation model used by the Group incorporates the following features
- 1,000 simulations using a variance covanance matrx,
- simulations generated using geometric Browman motion,

- joint estimation 1s done using regulatory variance covarnance, ( e no decay factor 1s applied The
estimation period 1s 250 days, and

- VaR s calculated to a 1 day, 99 5% one tail confidence level, multiplied by the square root of
time to calculate the 10 day holding period,

The Group validates the VaR by comparing to alternative nisk measures, for example, scenario analysis
and exchange initial margins

Although a valuable guide to risk, VaR should always be viewed in the context of 1ts hmitations, for
example

- the use of historical data as a proxy for estimating future events may not encompass all potential
events, particularly those which are extreme 1n nature,

- the use of a 10 day holding perniod assumes that all positions can be hquidated or hedged in 10
days This may not fully reflected the market nisk anising at times of severe hquidity, when a
10-day holding penod may be insufficient to hquidate or hedge all positions fully,

- the use of a 99 5% confidence level, by definition, does not take mto account losses that might
cccur beyond this level of confidence,

- the VaR, disclosed below, 1s calculated on the basis of exposures outstanding at the close of
business and therefore does not necessanly reflect intra-day exposure, and

- VaR 1s unlikely to reflect loss potential on exposures that only arise under significant market
moves
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Financial risk management objectives and policies (confinued)
Value at risk (continued)

The Group recogmises these limitations by augmenting 1ts VaR himuits with other position and sensitivity
limit structures  The Group also apphies a wide range of stress testing, both on individual portfolios and
on the Group’s consohdated positions

The table below summarises the market risk exposure using VaR This 15 a portfolio number based on
the Group’s market exposure as at the balance sheet date This 15 considered a stressed number based on
the extended theoretical holding period

2010 2009
£'000 £'000
VaR (99 5% confidence mterval and 10-day holding penod) 1,820 1,447

The trend 1n the Group’s market risk exposure has been to remain farrly constant as shown by the
average month end figure duning the period to 31 March 2010 on a 10 day basis being £1,578,225,
compared to the average month end figure during the year ended 31 March 2009 of £1,521,501

Amounts included 1n the Income Statement 1n relation to financial 1nstruments

2010 2009

£'000 £'000
Interest on assets held at far value 3,521 12,890
Interest expensc on habiltics held at amortised cost (1,822) (7,321)
Net mterest ncome 1,699 5,569
Net gan/(loss) on foreign exchange forward contracts 3,269 (575)
Total 4,968 4,994
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Share capital

Authonsed
2009 2009
Number £
Ordmary "A" shares of £] each 125,000,000 125,000,000
Ordmary "B" shares of £0 0001 each 10,000,000 1,000
Ordmary "C" shares of £0 0001 ¢ach 10,000,000 1,000

In accordance with the Companies Act 2006 the Company has abolished the concept of authorised
capital and has adopted a new Articles of Association, which defines the new share classes with no
authonised limits

Issued and fully paid Issued and fully pad
2010 2010 2009 2009
Number £ Number £
At 31 March
Ordmary "A" shares of £1 each- - 100,000,000 100,000,000
Qrdmary shares of £0 0001 each 75,516,874 7,552 - -
Non-voting Ordmnary shares of £0 0001 each 4,483,061 448
Deferred shares of £1 each 106,798,659 106,798,659 - -
Growth shares of £0 0001 each 7,530,823 753 -
Ordmary "B" shares of £0 0001 ¢ach - - 7,239,948 712
Ordmary "C" shares of £0 0001 cach - - 2,533,061 253

On 18 February 2010 Board resolutions were passed, so that

each existing £1 A Ordinary share was sub-divided into 10,000 £0 0001 shares,

certain A, B and C Ordinary shares were deferred by varying the nghts of, and renaming,
existing shares of £0 0001 each into Deferred Shares of £0 0001;

the rights were varied of certan existing B Ordinary shares and C Ordinary shares, and were re-
named, 1nto non-voting Ordinary shares of £0 0001 each,

every 10,000 Deferred shares of £0 0001 were consolidated into 1 Deferred share of £1 each,
the nights were varied by reference to the holding of shareholders, and

created of a new class of Growth shares of £0 000!

On 15 March 2010 7,530,823 Growth shares of £0 0001 were subscribed for at par
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Share capital (continued)
The rights of the shares are as follows

Ordinary share Full voting nghts and night to participate 1n ordinary dividends pro rata

with non-voting Ordinary shares In the event of a winding up, entitled
to a return of capital pro rata with non-voting Ordinary shares No night
of redemption

Non-Voting Ordinary share
Growth Shares

Same nghts as Ordinary shares, other than having no voting rights

No voting nights, no rights to participate 1n dividends, no entitlement to
participate 1n winding up and ne right of redemption

Deferred Shares No voting rights, no right to participate 1n dividends and no night to
redemption In the event of a winding up, entitled to return of capital

pro rata with Ordinary shares
Share-based awards

The Group operates an Employee Share Purchase Plan (“the Plan), for the 2006/7 year, the 2007/8 year
and the 2008/9 year, in which the employees of Marex group participate  Marex Group Limited has
applied IFRS 2 to all grants of equity instruments under the Plan The Ogier Employee Benefit Trust
holds the vested shares until such time as beneficial ownership 1s transferred to the employee under the
terms of the Plan

In accordance with IFRS 2 requirements for share based awards, the value of the shares granted 1s
determined on the grant date, applying a standard industry valuation metric Vesting conditions are not
taken into account when measuring the value, but reflect the number of equity instruments included n
the measurement of the transaction such that the amount recogmsed reflects the number of shares that
will actually vest

Esimated value Expense n Expense in Expense in

expensed in Income Income Income
income Statement for Statement for Statement for Number of
statement over year ended 31 yearended 31 year ended 31 shares
vesting penod March 2010 March 2009 March 2008 granted

£000 £'000 £'000 £'000
2006/7 scheme 2,660 307 704 1,649 2,437,095
2007/8 scheme 2,466 959 1,507 - 2,441,495
2008/9 scheme 1,946 1,946 - - 1,927,092

The number of shares granted for the 2006/7 scheme has been reduced to 2,437,095 due to employees
leaving the scheme and forfeiting 61,978 shares
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Share-based awards (continued)

On 4 December 2009, the ultimate controlling company of the Group signed a Sale and Purchase
Agreement (SPA} for the sale and purchase of a 74% stake 1n the Marex Group Limited class A ordinary
shares The sale was completed on 12 February 2010 subsequent to the FSA approving the change of
majority shareholder The sale constituted a hquidating event 1n terms of the share based plan In terms
of IFRS 2, this 1s a settlement of the scheme which 1s treated as an acceleration of vesting and a charge
15 made to the profit and loss account 1n respect of all previously uncharged amounts

Reserves
Group:
Share-based Share Retamed
awanrds reserve pre mium AFS reserve eamings
2010 2010 2010 2010
£'000 £'000 £'000 £'000
At 1 Apri 2009 3,860 3,600 3,342 19,472
Profit for the year - - - 10,850
Share based payment 3,212 - - -
Shares ssued on exercise of share based
awards (7,072) 266 - -
Sak of AFS Investments - - (1,225) -
Deferred tax on sak of AFS Investments - - 343 -
Movement m vahmtion of uniisted shares - - (645) -
Deferred tax movement on movement m
valuation of unlsted shares - - 180 -
Dwidend paxd - - - (23,301)
At 31 March 2010 - 3,866 1,995 7,021
Share-based Share Retamned
awards reserve pre mium AFS reserve eamings
2009 2009 2009 2009
£'000 £'000 £'000 £'000
At April 2008 1,649 3,600 4,490 14,645
Profit for the year - - - 19,142
Share bascd payment 2211 - - -
Movement m valuation of unbsted shares - - (1,595) -
Deferred tax on movement m vakiabion
of unbsted shares - - 447 .
Drvxdend pad - - - (14,315)
At 31 March 2009 3,860 3,600 3,342 19472
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Reserves (continued)
Company:

Share-based Share Retained

awards reserve premum earmings

2010 2010 2010

£'000 £'000 £'000

At 1 April 2009 3,860 3,600 433

Profit for the year - - 28,790
IFRS 2 Share based

awards 3,212 - -

Share based payment (7,202) 266 -

Dmvdend paxd - - (23,301)

At 31 March 2010 - 3.866 5,922

Share-based Share Retained

awards reserve prenuum eamings

2009 2009 2009

£000 £'000 £'000

At1 April 2008 1,649 3,600 7

Profit for the year - - 14,741

Share based payment 2,211 - -

Dridend pad - - (14,315)

At 31 March 2009 3,860 3,600 433

The following describes the nature and purpose of each reserve within owners' equity
Reserve Description and purpose

Share capital
Retained earnings

Amount subscribed for share capital at nominal value

Cumulative net gains and losses recogmised 1n the consolidated income
statement

Cumulative unrealised gains on investments 1n exchanges that are held as
available for sale, recogmsed 1n equity

Amount of consideration received over and above par value of shares

Equity arising out of share based awards to employees

AFS reserve

Share premium
Share based payment
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Declared and pard duning the pe nod/year

Dnadend on ordmary shares

Frst Dvdend - pad 15 October 2009 on C shares

Second Dividend - paid 2 December 2009 on A and C shares
Thrd Dividend - paxd on 15 February 2010 on A and C shares

Frst Dnvidend - paid 23 July 2008 on A shares
Second Dividend - paxd 19 December 2008 on A shares
Thrd Dividend - paxd 4 March 2009 on C shares

21 Leases

Operating leases - lessee

2010
£'000

52
18,345
4,904

23,301

2009
£000

5,250
2,013
52

14,315

The Group has entered into commercial leases on certain properties and equipment The lessee has the
options of renewal on each of these leases with a notice period of three to twelve months There were no
restrictions placed upon the lessee by entering into these leases

The total future mimimum lease payments are due as follows

Equipment Land and Buildings
2010 2009 2010 2009
£'000 £'000 £'000 £'000
Not later than one year 597 696 1,202 1,202
Later than one year and not later
than five years 113 710 2,842 4,044
At 31 March 710 1,406 4,044 5,246
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Company financial statements — Profit for the year

As permitted by section 408 of the Companies Act 2006 the Company has elected not to present its
Income Statement for the year Marex Group Limited reported a profit for the year ended 31 March
2010 of £28,790,127 (for the year ended 31 March 2009 profit of £14,741,024) The Company paid
dividends of £23,300,661 during the year (2009 £14,315,457)

Contingent habilities and other commitments

As at 31 March 2010 the Group had £59,296,349 (2009 £109,250,790) of bank guarantees lodged with
clearing houses to offset imtial margin requirements

Signmificant non-cash items

During the year, Marex Group Limited 1ssued 6,805,682 shares as part of its share based payments
awards to the Employee Benefit Trust at par for a net nil consideration

Subordinated loan

2010 2009
£ £
Subordmated loan repayable 2013 1,977 -

On 30 March 2010 the Company advanced £1,976,545 (US$3,000,000) to Marex USA Limited, the
Company’s subsidiary undertaking, under a Revolving Subordinated Loan Agreement, which terminates
on 30 March 2013 Interest 1s payable at the US Prime rate plus 0 5%

Post Balance Sheet Events
On 4 June 2010 the Group’s parent company gave notice, pursuant to the Shareholder’s Agreement that

they were exercising the First Year Call option to purchase the Marex Group Lumited shares held by a
minonty shareholder The completion date 1s subject to regulatery approval

On 15 June 2010 Marex Group Limited reduced its share capital by cancelling 237,011 Non-Voting
Ordmary Shares Immediately following this reduction the Company issued 50,000 Redeemable
Preference Shares of £0 0001 each

The Redeemable Preference Shares would be redeemable as of 30 June 2011 at £10 00 per share plus
5% compound annual interest from the date of completion of the acquisition of a majenty of the 1ssued
share capital of the Company by Amphitryon Limited to 30 June 2011

Ultimate and immediate parent undertaking

In the directors’ opinion, the immediate parent and controlling party 1s Amphitryon Limited, a company
incorporated in Jersey, Channel Islands
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