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STRATEGIC REPORT
The directors present their strategic report on the group for the year ended 31 December 2021.
Principal activities

Storal Leaming Ltd and its associated subsidiaries {("Storal Leaming’} is a group company engaged in providing
childcare services to parents in various communities across England.

Review of the business and key performance indicators

In 2021, the group continued its growth plans and acquired four early years settings and, in the process, grew from
1,637 registered places to 1,885 registered places at 31 December 2021, In addition, the group refinanced its
existing debt facilities with Tosca Debt Capital, whilst also unlocking additional funding for future acquisitions.

Covid-19 had an impact on the operating companies in the group during 2021. The directors have considered if
any of the goodwill relating to the operating companies shoufd be impaired as a result of the impact of Covid-19,
and are satisfied that following the Jockdown of March to June 2020, trading thereafter, and business forecasts,
that no write down is warranted.

Following the completion of the refinance, the group plans to continue acquiring high guality nurseries in our chosen
regions and to continue supporting our nurseries in delivering ever higher standards of childcare by providing
expertise, resources, and by instilling a positive working culture of knowledge sharing and continuous improvement.
Current debt outstanding at 31 Decermnber 2021 was £14,950,384, the direclors have carefully considered the level
of debt within the business and the anticipated future performance of the investee companies and are satisfied that
the performance of the underlying companies support the debt amangements. This was reviewed in detail at the
point of refinance and again on a monthly basis thereatter.

The business environment from a demand perspective remains positive as parent enquiries and thus occupancy
has held up strongly compared to other sectors. However the combinad impact of Brexit and the pandemic has
meant that staff shortages are endemic in the industry and recruitment has been a major challenge. Finding ample
high quality staff remains the biggest challenge in the sector.

Future developments

With the business now stable once again, the company plans to continue acquiring high quality nurseries in our
chosen regions and to continue supporting our nursenas in delivering ever higher standards of childcare by
praviding expertise, resources, and by instilling a positive working culture of knowledge sharing and continuous
improvement. The group now plans to build its own nurseries in addition to its acquisitive business model.

Business environment

The business environment remains neutral {o positive as occupancy has held up strongly compared to other
sectors. With working from home being the norm for much of 2021, there is a new found appreciation for the nursery
sector and its work. However, finding ample high quality staff remains the biggest challenge in the sector and many
nurseries across the portfolic have had to hold back occupancy due to staff shortages.

Financial risk management objectives and policies

The main risks ansing from the group’s financial instruments are credit risk, liquidity risk, currency risk and interest
rate risk, The directors review and agree policies for managing each of these risks, which are summarised below.

Credit risk
The group’s principal financial assets are cash, amounts due from shareholders to fund future acquisitions by way
of uncalled preferred share capital.

Cash balances are held with reputable banks with suitable credit ratings. The uncalled share capital is drawn down
as required and each of the shareholders is committed to fund any cash calls as required. Receivable balances
are monitored on an ongoing basis, but for most trading activity, payment is received in advance of setvices being
rendered.
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STRATEGIC REPORT (continued)
Ligtidity risk

The group secks to manage financial risk by ensuring sufficient liquidity is available within the group to meet
foreseeable needs and to invest cash assets safely and profitably.

The group has cash balances and has therefore been able to meet its working capital requirements throughout the
period under review. The company and the group has entered into loan agreements to finance acquisitions made
during the year.

Interest rate risk

The group uses loans and preferred shares to fund acquisitions. The group’s policy is not to enter into interest rate
swaps to hedge interest rate risk. The directors monitor the exposure to interest rate fluctuations and consider the
costs and benefits of hedging rates.

Principal risks and uncertainties

Recruitment remains the principal risk to growth. The labour market is extremely tight and finding good quality
nursery staff is difficult up and down the country. Storal Leaming prides itself on its culture, values and behaviours
it expects of its staff and its strategy remains to attract, train and retain the highest quality nursery staff in the
market.

The Behaviours we expect of all staff are:

We are professionals

We deliver positive outcomes

We strive for personal and professional development
We champion change and opportunity

We encourage inclusivity

We communicate effectively

We challenge, consider and commit

These behaviours are embedded in all our policies and are the norm for our way of working and treating each
other.

Continued increases in the naticnal living wage also remains a challenge. Wages are our biggest cost item and
any increase in the national living wage could affect profitability.

Competition is increasing in the market. Private equity is increasingly looking to enter the industry and this could
increase competition for quality acquisition targets.

The hourly rate we receive from the government does not routinely keep up with the inflation rate.

As a provider of nursery services, we have a responsibility in accordance with the Children Act 1989 and 2004,
The Early Years Foundation Stage, Sections 175 and 176 Education Act 2002 and related guidance to protect all
children and families in our care. Failure to comply with theése regulations may impact on our ability to provide
childcare services.

Compliance

The group is required to comply with a range of increasingly complex laws, regulations and other standards.

By order of the board

=

Director - V. Chanrai

Date: 18 July 2022
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DIRECTORS' REPORT

The directors present their report and the audited financial statements of the group for the year 31 December 2021.
Directors

The persons who have been directors during year were:

Mark Emerson Anderegg

Varun Chanrai

Ashwin Grover

Jan-Henning Woitschatzke

Dividends

The directors do not recommend the payment of a dividend.

Strategic Report

The company has chosen, in accordance with section 414C of the Companies Act 2006, to set out in the Strategic
Report the following information which would otherwise be required to appear in the Directors’ Report:

—  Review of business including future developrments

— Financial risk management objectives

- Indication of exposure o liquidity risk, cash flow risk, and interest rate risk.

Qualifying third-party indemnity provisions

Throughout the year, a qualifying third party indemnity provision for the benefit of the directors was in force.
Employees

itis the group’s policy to ensure continued employment, where possible, fo employees who become temporarily or
permanently disabled and to provide training, career deveiopment and promotion te disabled employees wherever
appropriate. To satisfy that need, consultative procedures epable management and other employees to discuss
matters of mutual interest, including health and safety. Through these procedures, departmental channels and the
publication of financial economic information, employees are kept informed about the group’s affairs.

Events since the balance sheet date

The group successfully completed the acquisition of Blueberry Nursery School in February 2022 and N&P Nursery
in May 2022. Sarah Mackenzie was also appointed at group CEO during quarter one.

Disclosure of information to auditors

The directors whao held office at the date of approval of this Directors’ Report confirm that, so far as they are each
aware, there is no relevant audit information of which the company's auditor is unaware; and each director has
taken all the steps that they ought to have taken as a director to make themselves aware of any relevant audit
information and to establish that the company’s auditor is aware of that information.

Auditors

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and Azets Audit
Services will therefore continue in office.

By order of the board

0

Director - V. Chanrai

Date: 18 July 2022
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE ANNUAL REPORT, STRATEGIC
REPORT, THE DIRECTORS’ REPORT AND THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statementis
in accordance with applicable law and regutations.

Company law requires the directors to prepare group and parent company financial statements for each financial
year. Under that law they have elected to prepare hoth the group and the parent company financial statements in
accordance with International Financial Reporting Standards in conformity with the requirements of the Companies
Act 2006 applicable to those companies reporting under IFRS.

Under company law the directors must not approve the financial statements unless they are satisfied that they give
a frue and fair view of the state of affairs of the group and parent company and of their profit or loss for that year.
In preparing each of the group and parent company financial statements, the directors are required to:

=  select suitable accounting policies and then apply them consistently;
* make judgements and estimates that are reasonable, relevant and reliable;
+ state whether they have been prepared in accordance with IFRSs as adopted by the ELJ,

» assess the group and parent company’s ability to continue as a going concemn, disclosing, as applicable,
matters related to going concern; and

» use the going concem basis of accounting unless they either intend to liquidate the group or the parent
company or to cease operations, or have no realistic altemative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
parent company’s transactions and disclose with reasonable accuracy at any time the financial position of the
parent company and enable them to ensure that its financial statements comply with the Companies Act 2006.
They are responsible for such intemal control as they determine Is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error, and have general responsibility
for taking such steps as are reasonably open to them to safeguard the assets of the group and to prevent and
detect fraud and other irregularities.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF STORAL LEARNING LTD

Opinion

We have audited the financial statements of Storal Leaming Lid (the 'parent company’) and its subsidiaries (the
‘group’) for the year ended 31 December 2021 which comprise the Consolidated Income Statement, the
Consolidated Balance Sheet, the Company Balance Shest, the Consolidated Statement of Changes in Equity, the
Company Statement of Changes in Equity, the Consclidated Statement of Cash Flows, the Company Statement
of Cash Flows, and notes to the financial statements, including significant accounting policies. The financial
reporting framework that has been applied In their preparation is applicable law and Intemational Financial
Reporting Standards (IFRSs) in conformity with the requirements of the Companies Act 2006 and, as regards the
parent company financial statements, as applied in accordance with the provisions of the Companies Act 2006,

In our opinion:

= the financial statements give a true and fair view of the state of the group’s and of the parent company’s
affairs as at 31 December 2021, and of the group’s profit for the year then ended;

« the group financial statements hava been properly prepared in accordance with IFRSs in conformity with
the requirements of the Companies Act 2006 and in accordance with the requirements of the Companies
Act 2006;

= the parent company financial statements have been properly prepared in accordance with IFRSs in
conformity with the requirements of the Companies Act 2006 and as applied in accordance with the
provisions of the Companies Act 2006; and

Basis for opinlon

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (ISAs (UK)} and applicable
law. Qur responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the group and parent company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fuffilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have oblained is sufficient and appropriate to provide
a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the director's use of the going concem basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individualty or collectively, may cast significant doubt on the group’s or parent company's ability to
continue as a going concem for a period of at least twelve months from when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concem are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial staterments
and our auditor’s report thereon. The directors are responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Gur
respaonsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financiat statements or our knowledge oblained in the course of the audit or otherwise appears
to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF STORAL LEARNING LTD

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

= the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

* the strategic report and the directors’ report have been prepared in accordance with applicable legal
reguirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and their environment
obtained in the course of the audit, we have not identified material misstatements in the strategic report and the
directors’ report.

We have nothing to report in respect of the foliowing matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

+ adequate accounting records have not been kept by the parent company, or retums adequate for our
audit have not been recelved from branches not visited by us; or

« the parent company financial statements are not in agreement with the accounting records and retumns;
or

«  cerlain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a frue and fair view, and for such intemal control
as the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent
company’s ability to continue as a going concemn, disclosing, as applicable, matters related to going concem and
using the going concem basis of accounting unless the directors either intend to liquidate the group or the parent
company or to ceass operations, or have no realistic altemative but to do so.

Auditor’s responsibllities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or emor, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with [SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic declsions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of imegularities,
including fraud. The specific procedures for this engagement and the extent to which these are capable of detecting
irregularities, including fraud is detailed below:

*  Enquiry of management and those charged with govemnance around actual and potential litigation and
claims as well as actual, suspected and alleged fraud;

*  Reviawing minutes of meetings of those charged with govemance;

«  Assessing the extent of compliance with the laws and regulations considered to have a direct material
effect on the financial statements or the operations of the company through enquiry and inspection;

. Reviewing financial statement disclosures and testing to supporting documentation to assess compliance
with applicable laws and regulations;

+  Performing audit work over the risk of management bias and override of controls, including testing of
joumal entries and other adjustments for appropriateness, evaluating the business rationale of significant
transactions outside the normal course of business and reviewing accounting estimates for indicators of
potential bias.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF STORAL LEARNING LTD

Because of the inherent limitations of an audit, there is a risk that we will not detect all iregularities, including those
leading to a material misstatement in the financial statements or nonCompliance with regulation. This risk
increases the more that compliance with a law or regufation is removed from the avents and transactions reflected
in the financial statements, as we will be less likely to become aware of instances of non-compliance. The risk is
also greater regarding imegularities occuming due to fraud rather than error, as fraud involves intentional
concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities is available on the Financial Reporting Councll's website at:
hitps://www.frc.org.uk/Our-Work/Audit/Audit-and-assurance/Standards-and-guidance/Standards-and-guidance-
for-auditors/Auditors-responsibilities-for-audit/Description-of-auditors-responsibilities-for-audit.aspx.

This description forms part of our auditor's report.

i.lsu of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required fo state fo them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume respoensibiiity to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

M M.ﬂemfuj

lan Jefferson (Senior Statutory Auditor)
for and on behalf of Azets Audit Services
Statutory Audlitor

2nd Floor, Regis House

45 King William Street

London

EC4R 9AN

Date: 18 July 2022
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CONSOLIDATED INCOME STATEMENT
For the year ended 31 December 2021

Continuing operations

Revenue
Cost of sales
Gross profit

Other income

Administrative expenses

Costs related to acquisition of subsidiaries
Operating profit before exceptional items

Exceptional expenses
Operating profit

Interest paid to banks

interest on lease liabilities
Preferred share dividend

Loss on disposal of fixed assets
Finance expense

(Loss)profit on ordinary activities before taxation

Income tax expense
(Loss)/profit for the financlal year

OTHER COMPREHENSIVE INCOME
Income tax

TOTAL COMPREHENSIVE (EXPENSE)INCOME FOR

THE YEAR

Note

10

1"

11

2021 2020

£ £
12,202,839 10,461,477
{7,269,851) (6.692,598)
4,032,988 3,768,879
40,706 856,441
(3,153,084) (3,266,893}
(188,557) (113,382)
1,632,053 1,245,045
(1,047,654) -
584,399 1,245,045
(757,033) (431,011)
{116,950) (110,291)
(187,570) (147,865)
(86,198) .
(1,147,751) (689,167)
(563,352) 555,878
(140,089) (47.803)
(703,421) 508,075
{143,701) -
(847,122) 508,075

The accompanying notes form an integral part of these financiat statements
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CONSOLIDATED BALANCE SHEET

As at 31 December 2021

Assets

Non-current assets

Goodwill

Property, plant and equipment
Deferred tax

Current assets
Trade and other receivables
Cash and cash equivalents

Total assets

Equity attributable to owners of the parent

Share capital

Share premium account
Retained earnings
Revaluation reserve
Total equity

Liabilities

Current liabilities

Trade and other payables
Financial liabilities — borrowings
Lease liabilities

Non-current liabilities

Owing to banks and third parties
Owing to shareholders

Financial liabilities — borrowings
Trade and other payables
Provision for liabilities

Lease liabilities

Total liabilities

Note

12
13
19

15

20

16
17
22

17
16
18
22

Company number: 10421490

2021 2020
£ £
13,507,566 9,283,787
18,240,190 15,291,615
- 380
31,747,756  24,575.782
2,965,028 2,972,539
2,147,769 3,171,424
5,112,797 6,143,963
36,860,553 30,719,745
892 792
2,077,299 2,077,299
(2,226,495)  (1,491,138)
1,796,261 1,939,062
1,647,957 2,526,915
2,102,091 1,620,155
35,912 1,002,449
218,072 203,633
2,356,075 2,828,237
20,229,460 15,278,654
6,622,286 6,434,716
26,851,746 21,713,370
600,000 -
748,813 477,784
4,655,962 3,175,439
32,856,521 25,366,593
36,860,553 30,719,745

These financial statements were approved by the board of directors on 18 July 2022 and were signed on its behalf by:

b —

Director - V. Chanrai

The accompanying notes form an integral part of these financial statements

10
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COMPANY BALANCE SHEET
As at 31 December 2021

Assets

Non current assets
Investment in subsidiaries
Property, plant and equipment
Deferred tax

Current assets
Trade and other receivables
Cash and cash equivalents

Total assets

Equity attributable to owners of the parent
Share capital

Share premium account

Retained earnings

Shareholders’ equity

Liabilities

Current liabilities

Trade and other payables
Lease liabilities

Non-current liabilities

Owing to banks and third parties
Owing to shareholders

Financial liabilities — borrowings
Trade and other payables

Provision for liabilities
Lease liabilities

Total liabilities

Company’s loss for the financial year

Note

14
13

15

20

16
22

17
16

18
22

Company number; 10421480

2021 2020
£ £
21,543,953 16,902,172
534,359 79,920
22,078,312 16,982,092
3,863,735 3,089,902
71,443 98,556
3,935,178 3,188,458
26,013,490 20,170,550
892 792
2,077,299 2,077,299
(3,752,117)  (1,362,180)
(1,673,926) 715,911
5,179,694 13,004,738
53,336 -
5,233,030 13,004,738
14,950,384 -
6,622,286 6,434,716
21,572,670 6,434,716
600,000 -
68,464 15,185
213,252 -
22,454,386 6,449,901
26,013,490 20,170,550
2,389,937 511,968

These financial statements were approved by the board of directors on 18 July 2022 and were signed on its behalf by:

\}7..—»

Director - V. Chanrai

The accompanying notes form an integral part of these financial statements

1
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2021

Balance at 1 January 2020

Recognised on adoption of IFRS 16 (see
note 22)
Profit for the year

Balance at 31 December 2020

Issue of share capital

Recognised on adoption of IFRS 16 (see
note 22)
Loss for the year

Fair value deferred tax adjustment through
other comprehensive income

Balance at 31 December 2021

Total
attributable to
Share Share Retained Revaluation the owners of
capital premium eamings Reserve the company
£ £ £ £ £
792 2,077,299  (1,960,332) 1,839,962 2,057,721
- - (38,881) - (38,881)
- - 508,075 - 508,075
792 2,077,299 {1,491,138) 1,839,962 2,526,915
100 - - - 100
- - {31,936) - (31,936)
- - {703,421) - (703,421)
- - - {143,701) (143,701)
892 2,077,299 (2,226,495) 1,796,261 1,647,957

The accompanying notes form an integral part of these financial statement

12
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COMPANY STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2021

Balance at 1 January 2020
Loss for the year
Balance at 31 December 2020

Issue of share capital

Loss for the year

Balance at 31 December 2021

Total
attributable to
Share Share the owners of
capital premium Retained the company
£ £ earnings £
£
792 2,077.299 (850,212) 1,227,879
- - (511,968) (511,968)
792 2,077,209 {1,362,180) 715,911
100 - 100
- - (2,389,037) {2,389,937)
892 2,077,209 (3,752,117) {1,673,926)

The accompanying notes form an integral part of these financial statements

13
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CONSOLIDATED STATEMENT OF CASH FLOWS

Cash flows from operating activities
(Loss)/profit for the year

Adjustments for:

Depreciation of property, plant and equipment
Interest paid

Preferred share dividend payable

Taxation

Lease interest payments

Loss on disposal of property, plant and equipment
Exceptional debt restructuring costs

Decrease in trade and other receivables
increase/(decrease) in trade and cther payables
Cash generated/(absorbed) by operations
Tax paid

Net cash generated from operating activities
Cash flows from investing activitles
Exceptional debt restructuring costs

Cash acquired in subsidiary

Purchase of subsidiaries

Sale of property, plant and equipment
Purchase of property, plant and equipment
Purchase of other assets

Net cash outflow from Investing activities
Cash flows from financing activitles

Issue of ordinary shares

Amounts due from shareholders

Receipt of loans

Repayment of bank loans

Interest paid to banks

Payment of finance lease liabilities

Payment of lease liabilities

Net cash inflow/(outflows) from financing activitles
Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivaients at end of year

The accompanying notes form an integral part of these financial statements

2021 2020
£ £
(703,421) 508,075
388,815 373,303
757,033 431,011
187,570 147,865
140,069 47,803
116,950 110,911
86,198 -
1,047,654 -
394,118 307,518
(488,905) (285,691)
1,926,084 1,640,795
(107,458) {31,858)
1,818,623 1,608,937
(1,047,654) -
496,391 925
(4,934,280) (1,317,500)
202,074 .
(455,762) {649,508)
- (50,454)
{5.739,231) (2,016,535)
100 .
(84) -
14,800,000 900,000
{10,930,201) (351,313)
(606,649) (431,011)
(35.912) (35,912)
(330,301) (297.904)
2,896,953 (216,140)
{1,023,655) (623,738)
3,171,424 3,795,162
2,147,768 3,171,424

14
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COMPANY STATEMENT OF CASH FLOWS

2021 2020
£ £

Cash flows from operating activitles
Loss for the year (2,389,937} (511,968}
Adjustments for;
Depreciation of property, plant and equipment 49,141 23,552
Interest paid 429,669 -
Preferred share dividend payable 187,570 147,865
Taxation 53,279 23,311
Lease interest payments 7,541 -
Increase in trade and other receivables {1.012) {5,157)
Increase/(decrease) in trade and other payables 141,310 (8,994)
Cash generated by operations {1,528,439) (331,391)
Tax paid - -
Net cash generated from operating activities (758,439) {331,391}
Cash flows from investing activities
Purchase of subsidiarias (3,871,782) (1,557,513)
Purchase of property, plant and equipment {229,365) (64,815)
Net cash outflow from investing activities (4,871,147) (1,622,328}
Cash flows from financing activities
Issua of ordinary shares 100 -
Amounts due from shareholders (84) -
Amounts owed (from)to related companies (8,903,081) 2,020,966
Receipt of bank loans 14,800,000 -
Interest paid to banks {279,285} -
Payment of lease liabilities (15,167) -
Net cash inflow from financing activities 5,602,473 2,020,966
Net (decrease)/increase in cash and cash equivalents (27,113) 67,247
Cash and cash equivalents at beginning of year 98,556 31,309
Cash and cash equivalents at end of year 71,443 98,556

The accompanying notes form an integral part of these financial statements
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NOTES TO THE FINANCIAL STATEMENTS

1

General Information

The company is a private company, limited by shares and is registered in England and Wales. The address
of its registered office is 111 Baker Strest, Mezzanine Levsl, London W1U 6RR. The financial statements cover
the trading year to 31 Decembar 2021.

Statement of compliance

These group and company financial statements have been prepared in compliance with International Financial
Reporting Standards (IFRS) as issued by the International Accounting Standards Board in conformity with the
requirements of the Companies Act 2006 applicable to those companies reporting under IFRS.

New Standards, Amendments and Interpretations

At the date of authorisation of these financial statements, the group has not early adopted the following
amendments to Standards and interpretations that have been issued but are not yet effective.

Narrow scope amendments to IFRS 3, IAS 16 and IAS 37. The Amendments effective date 1
January 2022,

Annual improvements to IFRS Standards 2018-2020. The Amendments effective date 1 January
2022,

Amendments to IAS 1; Classification of Liabllities as Current or Non-Current. The Amaendmerits
effective date 1 January 2023.

Amandments to IAS 1 and IFRS Practice Statement 2: Disclosure of Accounting Policies. The
Amendments effective date 1 January 2023.

Amendments to IAS 8: Definition of Accounting Estimates. The Amendments effective date 1
January 2023.

Amendments to IAS 12: Deferred Tax Related to Assets and Liabilities arising from & Single
Transaction. The Amendments effective date 1 January 2023.

As yet, none of these have been endorsed for use in the UK and will not be adopted until such time as
endorsement is confirmed. The Directors do not expect any material impact as a result of adopting the
standards and amendments listed above in the financial year they become effective.
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NGTES TO THE FINANCIAL STATEMENTS (continued)

3

Accounting policles

(a)

®)

(c)

(d)

(e)

Basis of praparation
These financial statements are prepared on a going concem basis under the historical cost convention
and are in accordance with applicable accounting standards.

The financial statements are presented in £ sterling.

Going concern

After reviewing the group’s forecasts and projections, the directors have a reasonable expectation that
the group has adequate resources to continue in operational existence for the foreseeable future. The
business is highly cash generative and the group therefore continues to adopt the going concern basis
in preparing its consolidated financial statements.

Basis of consolidation
The group financial statements consolidate the financial statements of Storal Leaming Lid and all its
subsidiary underiakings drawn up to 31 December 2021.

Subsidiaries are entities controlled by the group. The group controls an entity when it is exposed to, or
has rights to, variable retums from its involvement with the entity and has the ability to affect those
retumns through its power over the entity. Subsidiaries acquired during the year are consclidated using
the acquisition method. Their results are incorporated from the date that control passes.

Details of the group’s trading subsidiary companies are set out in Note 14,
All intra-group transacticns, balances, income and expanses are eliminated in full on consolidation.

In accordance with the exemption conferred by Section 408 of the Companies Act 2006, the company
has not presented its own profit and loss accounts.

Business combinations

Acquisitions of subsidiaries and businesses are accounted for using the purchase method of
accounting. The cost of the business combination is measured at the aggregate of the fair values (at
the date of exchange) of assets given, liabitities incurred or assumed, and equity instruments issued by
the group in exchange for control of the acquiree. Costs directly attributable to the business combination
have been written off as incurred.

Any excess of the cost of the business combination over the acquirer's interest in the net fair value of
the identifiable assets and liabilities acquired is recognised as goodwill.

Revenue recognition

Revenue from contracts with customers is recognised when services are transferred to the customer at
an amount that reflects the consideration to which the group expects to be entitled in exchange for those
services net of discounts, and VAT. The group concludes that it is the principal in its revenue
amrangements, because it typically controis the services before transfeming them to the customer.
Paymen is typically due with 7 days. Contracts with customers do not contain a financing component
ar any element of variable consideration.

Revenue from services relating to fixed price contracts is recognised in relation to the delivery of the
performance obligations specified in the contract. Panalties for non-parformance against specific terms
of the contract are provided for when there is a probable outflow of resources under the contract terms
and the amount can be reliably estimated. Such adjustments are deducted from revenue.

The group recognises contract liabilities for consideration received in respect of unsatisfied performance
obligations and reports these amounts as other liabilities in the balance sheet (see Note 16). Similarly,
if the group satisfies a performance obligation before it receives the consideration, the group recognises
gither a contract asset or a receivable in its statement of financial position, depending on whether
something other than the passage of time is required before the consideration is due.
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3

Accounting policies (continued)

N

()

(h)

(i}

Employee benefits
Short term benefits, including holiday pay and other similar non-monetary benefits, are recognised as
an expense in the year in which the service is received.

The group operates defined contribution pension schemes. The assets of the schemes are held
separately from those of the group in independently administered funds. Contributions are charged in
the profit and loss account as they become payable in accordance with the rules of the schemes.
Once the contributions have been paid the group has no further payment obligations.

Taxation

The taxation expensa for the year comprises current and deferred tax recognised in the reporting year.
Tax is recognised in the income statement, except to the extent that it relates to items recognised In
other comprehensive income or directly in equity. In this case tax is also recognisad in other
comprehensive income or directly in equity respactively.

Current tax
Current tax is recognised for the amount of income tax payable in respect of the taxable profit for the
current or past reporting years using the tax rates and laws that that have been enacted or substantively

enactad by the reporting date.

Deferred tax

Deferred tax is recognised on all temporary differences at the reporting date except for unrelieved tax
losses and other deferred tax assets which are only recegnised when if is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is calculated using the tax rates and laws that that have been enacted or substantively
enacted by the reporting date that are expected to apply to the reversal of the temporary difference.

Government grants
Government grants are recognised when it is reasonable to expect that the grants will be received and
that all related conditions will be met, usually on submission of a valid claim for payment.

Grants of a revenue nature are cradited to income so as to match them with the expenditure to which
they relate.

Intangible assets

Intangible assets acquired as part of an acquisition of a business are capitalised separately from
goodwill if the fair value can be measured reliably on initial recognition. Intangible assets created within
the business are not capitalised and expenditure is charged against profits in the year in which it is
incurred, other than for certain research and development costs as disclosed below.

Subsequent to initial recognition, intangible assets are stated at cost less accumulated amortisation and
accumulated impairment. Intangible assets are amortised on a straight line basis over their estimated
useful lives. The canying value of intangible assets is reviewed for impairment if events or changes in
circumstances indicate the carrying value may not be recoverable.

Amortisation is charged so as to allocate the cost of intangibles less their residual values over their
estimated useful lives, using the straight-line method. The intangible assets are amortised over the
following useful economic lives:

Intangible asset class 10 years
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3

Accounting policles (continued)

)

(k)

U

Goodwill
Goodwill acquired on each business combination is capitalised, classified as an asset on the balance

sheet and valued at cost less any necessary provision to reflect the perceived impairment of that
goodwill. In determining whether or not an impaiment provision is required, the directors take into
account a variety of factors such as the expected use of the acquired business, the expected useful life
of the cash generating units to which the goodwill is attributed, any legal, regulatory or contractual
provision that can limit useful life and assumptions that market participants would consider in respect of
similar businesses.

Property, ptant and equipment
Property, plant and equipment are measured at cost less accumulated depreciation and any

accumulated impairment losses.

Depreciation is calculated to write down the cost less estimated residual value of all tangible assets,
other than freehold land, over their expecled useful lives, using the straight-line method. The rates
applicable are:

Freehold property 2% on cost
Short leasehold improvements Over the temm of the lease
Fixtures and fittings 25% on cost
Office equipment 33% on cost
Motor Vehicles 33% on cost
Right-of-use assets Straight-line basis over the remaining term of the leass.

impalrment of non-financlal assets
At each reporting date non-financial assets are reviewed to determine whether there is any indication

that the assets may be impaired. Ifthere is an indication of possible impairment, the recoverable amount
of any affected asset is estimated and compared with its carrying amount.

If the recoverable amount of the asset (or asset’s cash generating unit) is estimated to be lower than
the carrying amount, the camying amount is reduced to its recoverable amount. An impairment loss is
recognised in the profit and loss account, unless the asset has been revalued when the amount is
recognised in other comprehensive income 1o the extent of any previously recognised revaluation.
Thereafter any excess is recognised in profit or loss.

Calculation of recoverable amount

The recoverable amount of the asset is the greater of the nel reajisable value and value in use.
In assessing valua in use, the expected future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the rate of return expected on an
equally risky investment. For an asset that does hot generate largely independent income streams, the
recoverable amount is determined for the income-generating unit to which the assst belongs.

Reversals of impairment

An impairment loss is reversed on intangible asssts {excluding goodwill) only if subsequent external
events reverse the effect of the original event which caused the recognition of the impaiment or the
loss arose on an intangible asset with a readily ascertainable market value and that market value has
increased above the impaired camying amount. For other assets where the recoverable amount
increases as a result of a change in economic conditions or in the expected use of the asset then the
resultant reversal of the impairment loss is recognised in the curent year.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the

carrying amount that would have been determined, net of depreciation or amortisation, if no impairment
loss had been recognised.
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3

Accounting policies (continued)

(m)

()

{0)

Leases

All leases are accounted for by recognising a right-of-use asset and a lease liability except for:
+ Leases of low-value assets; and

+ [eases with a duration of twelve months or less.

Lease fiabilities are measured at the present value of the contractual payments due to the lessor over
the lease term, with the discount rate determined by reference to the rate inherent in the lease unless
(as is typically the case) this is nol readily determinable, in which case the company’s incremental
borrowing rate on commencement of the lease is usad. Variable lease payments are only included in
the measurement of the lease liability if they depend on an index or rate. In such cases, the initial
meausurement of the leasa liability assumes the variable element will remain unchanged throughout
the lease term. Other variable lease payments are expensed in the period to which they relate.

On initial recognition, the carrying value of the lease liability also includes:
= Amounts expected to be payable under any residual value guarantes;
+ The exercise price of any purchase option granted in favour of the company if itis reasonable certain
o assess that options;
s Any penaities payable for terminating the lease, If the term of the lease has been estimated on the
basis of termination cption being exercised.

Right-of-use assets are Initially measured at the amount of the lease liability, reduced for any lease

incentives received, and increased for:

+ Lease payments made at or before commencement of the lease:

+ Initial direct costs incumed; and

+ The amount of any provision recognised where the company is contractually required to dismantle,
remove or resiore the leased asset.

Subsequent to initial measurement laase liabilities increase as a rasult of interest charged at a constant
rate on the balance outstanding and are reduced for lease payments made. Right-of-use assels are
amortised on a straight-line basis over the remaining term of the lease.

Investments In subsidlarles
Investments in subsidiary companies in the company’s financia) statements are held at historical cost

less accumulated impairment losses.

Financlal instruments

Short-ferm receivables and payables

Receivables and payables with no stated interest rate and receivable or payable within one year are
recorded al transaction price. Any losses arising from impairment are recognised in the income
statement in other operating expensas.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and in hand and short term
deposits with an original maturity date of three months or less. For the purpose of the consolidated and
company cash flow statement, cash and cash equivalents consist of cash and cash equivalents as
defined above.

Other financlat lfabilities
Other financial liabilities include borrowings and other payables. Financial liabilities are initially
recognised at fair vaiue and are subsequently measured at amortised cost using the effeclive interest

rate method.

Preferred shares
Preferred shares are included in the accounts at their issue price. Interest accrues on a compound basis
at 3.75%. Unpaid preferred share capital is separately disclosed within trade and other receivables.
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3

Accounting policies {(continued)

{p) Classlfication of shares as debt or aquity
To be classified as equity, shares must have the right to benefit from all the risks and rewards of the
business. Ordinary sharaes in the company have this right and are treated as equity capital. Preferred
shares have a fixed right to capial and a pre-detarmined rate of return and so do not benefit from the
relavant risks and rewards of operations and so are freated as loan capital.

{q) Provigions
A provision is recognised when the group has a legal or constructive obligation as a result of a past
event and it is probable that an outfiow of economic benefits will be required to settle the obligation.

Significant Judgements and estimates

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and the
amounts reported for revenues and expenses during the year. Howevaer, the nature of estimation means that
actual outcomes could differ from those estimates.

The estimates and assumptions that have a significant risk of causing a material adjusiment to the carrying
amounts of assets and liabilities within the next financial year are.

Useful economic lives of property, plant and equipment

The annual depreciation charge for property, plant and equipment is sensitive to changes in the estimated
useful economic lives and residual values of the assets. The useful economic lives and residual values are re-
assessed annually. They are amended when necessary to reflect current estimates.

Intangible assets

The group establishes a reliable estimate of the useful life of intangible assets atising on business
combinations. This estimate is based on a variety of factors such as the expected use of the acquired business,
the expected usual life of the cash generating units to which the intangibles are attributed, any legal, regulatory
or contractual provisions that can limit useful life and assumptions that markst participants would consider in
respect of similar businesses.

Impairment of receivables

The group uses the simplified approach in accounting for trade and other receivables and records the loss
allowance as lifetime expected credit losses. These are the expected shortfalls in contractual cashflows
considering the potential for default at any point during the life of the financial instrument, When assessing
impairment of trade and other receivables, management considers factors including the current credit rating of
the receivable, the ageing profile of receivables and historical experience. The group assesses impairment of
trade receivables on a collective basis as they possess shared credit risk characteristics and have been
grouped based on the days past due.

Impairment of goodwill

In determining whether or not an impairment provision is required, the directors take into account a variety of
factors such as the expected use of the acquired business, the expected useful life of the cash generating units
to which the goodwill is attributed, any legal, regulatory or contractual provision that can limit useful life and
assumptions that market participants would consider in respect of similar businesses.

Business combinations
The recognition of business combinations requires the excess of the purchase price of acquisitions over the
net book value of assets acquired to be allocated to the net assets and liabilities pf the acquired entity.

The group makes judgements and estimates in relation to the fair value allocation of the purchase price. If any
unallocated portion is positive it is recognised as goodwill and if negative, it is recognised in the income
statement.

Where less than 100% of a businegss is acquired and put and call options are granted over the remaining interest
the put option is recognised and carried at the present value of the put option exercise price and a
corresponding charge made to reserves or added to the cost of the investment. The group makes judgements
and estimates to establish the fair value of the put option.
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Revenue
All revenue arose from the rendering of childcare servicas in the United Kingdom.

2021 2020

£ £

Private fee income 8,554,120 5,602,910
Govemment subsidised fee income 3,545,087 3,789,853
Government grant 102,732 1,068,714

12,202,839 10,461,477

Other income
Other income noted below is not considered to be part of the main revenue generating activity and is therefore
present separately from revenue.

2021 2020
£ £
Insurance claims receivable - 856,441
Sundry income 40,708 -
40,708 856,441
Profit on ordinary activities before taxation
Profit on ordinary activities before taxation is stated after:
2021 2020
£ £
Depreciation of owned fixed assets 388,815 373,303
Operating lease rentals 101,180 112,969
Exceptional debt restructuring expenses 1,047,654 -
Auditor's remuneration:
Audit of these financial statements 19,100 16,600
Cther services 38,600 35,160
Other services relating to tax compliance 16,500 13,000

Audit fees are disclosed on a consolidated basis, and as such company fees are not disclosed.
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8 Staff numbers and costs

Staff costs during the year were as follows:

Wages and salaries
Temporary and casual staff
Social security costs
Other pension costs

2021 2020

£ £
7,261,333 6,856,664
21,638 17.831
487,999 440,063
111,950 102,521
7,882,920 7,416,079

The average number of persons employed by the group (including directors) during the year, analysed

by category was as follows:

Directors
Nursery managers and staff
Administration support

9 Directors’ emoluments

Emoluments
Defined contribution pansion scheme contributions

The emoluments of the highest paid director are as follows:

Emoluments

10 Finance expense

Interest paid tc banks
Interest on lease liabilities
Preferred share dividend

Loss on disposal of fixed assets

2021 2020
£ £
4 4
556 4905
24 21
584 430
2021 2020
£ £
442,860 440,566
2,638 566
445,498 441,132
202,250 200,283
2021 2020
£ £
757,033 431,011
116,850 110,291
187,570 147,865
86,108 -
1,147,751 689,167
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11 Income tax {charge)/credit

UK Corporation Tax
Qver provision in prior periods
Total current tax

Deferred taxation:

- Fair value gains

-  Taxlosses

- Temporary timing differences
Over provision in prior periods
Total deferred tax

Total tax

Reconciliation of tax charge

2021 2020

£ £
(26,278) {107.458)
236 36,668
(26,042) {70,790)
{143,701) -
(380) (73,608)
(113,647) -
- 96,503
(257,728) 22,987
(283,770) (47,803)

Tax assessed for the year Is lower than the standard rate of corporation tax in the UK for the year ended 31

December 2021 of 19% The differences are explained balow:

Profit/{loss) on ordinary activities before tax

Profit/{loss) multiplied by the standard rate of tax in the UK of 19%
Expenses not deductible for tax purposes

Origination and reversal of temporary timing differences

Increase in defarred tax rate

Overprovision in prior period

Factors affecting future tax charges

2024 2020

£ £
{563,352) 555,878
{107,037) 105,617
35,638 49,728
156,021 25,725

199,148

- (133.261)
283,770 47,803

A reduction in the UK corporation tax rate to 17% (effective 1 April 2021) was substantively enacted on 15
September 2016. Furthermore, a budget resolution made on 17 March 2021 which announced that the main
UK corporation tax rate will remain at 19% from 1 April 2021 (cancelling the enacted cut to 17%) and increase
to 25% from April 2023. This was substantively enacted on 24 May 2021 and accordingly deferred tax has

been recognised at 25%).
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12

intanglble assets: Goodwill

2021 2020

Total Total

£ £

Cost brought forward 9,283,787 8,041,818
Additional goodwill arising from

previous acquisition ' 50,454

Goodwill arising on acquisition 4,223,719 1,191,515

At end of year 13,507,566 9,283,787

Goodwill is reviewed and tested on an annual basis or more frequently if there is indication that goodwili might
be impaired. Goodwill has been tested for impairment by comparing the camying amount of the total
investments (including goodwill) which create the overall cash-generating units. The recoverable amount of
the CGUs is determined from vealue-in-use calculations. The value-in-use is the present value of the cash
flows expected to be generated over a projection year together with a terminal value. The projection year is
the time year over which future cash flows are predicted. The group's methodology Is to use a projection year
of one year being the year over which reliable cash flows can be estimated.

The methodology applies a long term growth rate. Cash flow expectations exclude any future cash flows that
may arise from restructuring or other enhancements to the cash generating activities and reflect
management's expectations of the range of economic conditions that may exist over the projection year.

The key assumptions for the value-in-use calculations are as follows:

Profit Basad on the latest forecast for revenue and costs as approved by the directors and
takes into consideration past experience and the current economic environment with
regard to customer attrition rates and additions to the customer base.

Growth rates 3%, calculated based principally on current inflation rates and does not exceed the long-
term average potential growth rate of the respective operations.

Discount rates The posi-tax rate used to discount the forecast cash flows is 15% based on the group's
estimated weighted average cost of capital and the risks associated.

The directors have detemmined that there has been no impairment and a sensitivity analysis has been
performed in assessing recoverable amounts of goodwill. This has been based on changes in key
assumptions considered to be possible by the directors. This included a change in the discount rate of up to
1% and changes in the long-term growth rate between 0% and 2% in absolute terms. The sensitivity analysis
shows no impairment would arise under each scenario. The directors have concluded that it is reasonable to
assume that there will be no material deterigration in the customer base over the projection year which will
significantly impact future cash flows and that no reasonably possible change in key assumptions would result
in impairment.
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12

Intangible assets: Goodwill (continued)

Acquisition analysis for acquisitions before 1 January 2021

During the financial period ended 31 December 2020, the group entered into a share purchase agresment to
acquire the entire share capital of Barney Lodge (acquired on 4 February 2020) and C&S Childcare Limited
{acquired on 29 February 2020).

Goodwill has arisen as the purchase consideration excaeds the fair value of net assets acquired. Acquisition
costs (pAmarily advisors fee, diligence costs and banking fess) have been expensed.

All of the above-mentioned acquisitions have been included in the consolidated balance sheet at fair value at
the acquisition date.

Acqulsition analysis: Book value Revaluation Fair value
adjustments
£ £ £
Property plant and equipment 129,085 - 129,085
Trade and other receivables 15,962 - 15,962
Cash in hand and at bank 925 - 925
Trade and other payables (19,987) - (19,987}
Net assels 125,985 - 125,985
Goodwill arising on acquisition 1,191,515
1,317,500
Discharged by:
Cash 1,317,500

The tumover and profits of the two acquisitions included in the 2020 financial statements were as follows:

Tumover Operating
loss
£ £

776,590  (117,353) |
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12  Intangible assets: Goodwill {(continued)

Acquisition analysis for acquisitions after 1 January 2021

During the financial period ended 31 December 2021, the group entered into a share purchase agreement to
acquire the entire share capital of Glebe Farm Nursery School Limited (acquired on 15 November 2021) and
Farley Nursery School Limited (acquired on 24 November 2021).

Goodwill has arisen as the purchase consideration exceeds the fair value of net assets acquired. Acquisition
costs (primarily advisors fee, diligence costs and banking fees) have been expensed.

All of the above mentioned acquisitions have been inciuded in the consolidated balance sheet at fair value at the

acquisition date.
Acquisition analysls: Book value  Revaluation Falr value
adjustments
£ £ £
Property plant and equipment 1,494 181 - 1,494 ,181
Trade and other receivables 386,607 - 386,607
Cash in hand and at bank 496,391 - 496,391
Trade and other payables {536,278) - (536,278)
Provisions for liabilities (13,680) - {13,680)
Net assets 1,739,946 - 1,793,946
Goodwill arising on acquisition 4,223,779
6,017,725
Discharged by:
Deferred consideration 1,083,445
Cash 4,934,280

The turmover and profit of the two acquisitions included in the 2021 financial statements were as follows:

Turnover Operating

loss
£ £
308,560 72,532
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13 Property, plant and equipment

Group

Cost:

At 1 January 2021
Acquisitions
Recognised cn
adoption of IFRS 16
Additions

Disposals

As at 31 December
2021

Depreciation:

At 1 January 2021

Recognised on
adoption of IFRS 18

Charge for the year
Released on disposals

As at 31 December
2021

Net book value:

As at 31 December
2021

As at 31 December
2020

Land and Right-of- Leasehold Office  Fumiture Motor  Asset under 2021
buildings use improvements equipment and vehicles construction Total
business fitings

premises

(note 22)
£ £ £ £ £ £ £ £
12,131,060 4,237 460 139,379 154,450 415,076 19,428 - 17,098,653
1,381,359 - 83,367 10,781 18.674 - - 1,494,181
- 342,322 - - - - - 342,322
71,765 1,456,604 53,007 49285 131,809 - 149,806 1,912,366
{304,556) - - (34,893) (290,092) (18,823) - (648,364)
13,279,628 6,036,386 275,753 179,623 275467 605 149,896 20,197,358
279,015 1,033,507 11,372 65,736 396470 19,139 - 1,805,238
- 122,981 - - - - - 122,881
83,796 240,383 0,448 38,150 16,749 289 - 388,815
(16,284) - - (34,893) (289,8566)  (18,823) - (359,866)
346,527 1,396,871 20,820 68,992 123,353 605 - 1,957,168
12,933,101 4,639,515 254,933 110,631 152,114 - 149,806 18,240,190
11,852,045 3,203,953 128,007 88,715 18,606 289 - 15,291,615
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13 Property, plant and equipment {continued)

Group
Land and Right-of- Leasehold Office  Furniture Motor 2020
buildings use improvements eguipment and vehicles Total
business fittings
premises
(note 22)
£ £ £ £ £ £ £
Cost;
At 1 January 2020 11,552,760 3,775,696 50,868 57,036 401,086 19,0563 15,856,499
Acquisitions - - 88,511 26,208 13,990 375 125,084
Rocognised on adoption ; . ) _ .
of IFRS 16 461,764 461,764
Additions 578,300 - - 71,206 - - 649,506
As at 31 December 2020 12,131,060 4,237,460 139,379 154,450 415076 19,428 17,096,853
Depreciation:
At 1 .January 2020 211,440 471,764 8,829 14,491 360,035 19053 1,085,612
Recognised on adoption . _ . _
of IFRS 16 - 346,323 346,323
Charge for the year 67,575 215,420 2543 51,244 36,435 86 373,303
As at 31 December 2020 279,015 1,033,507 11,372 65,735 396,470 19,139 1,805,238
Net book value:
As at 31 December 2020 11,852,045 3,203,953 128,007 88,715 18,606 289 15,291,815
As at 31 December 2019 11,341,320 3,303,932 42,039 42,545 41,051 - 14,770,887
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13  Property, plant and equipment (continued)

Company

Cost:

As at 1 January 2021
Additions

As at 31 December 2021

Depreciation:

As at 1 January 2021
Charge for the year

As at 31 December 2021

Net book value:
As at 31 December 2021

As at 31 December 2020

Company

Cost:

As af 1 January 2020
Additions
As at 31 December 2020

Depreciation:

As at 1 January 2020
Charge for the year

As at 31 December 2020

Net book value:
Asg at 31 December 2020

As at 31 December 2019

Right-of-use  Asset under Fixtures Office 2021
business  construction and fittings  equipment Total
premises
{note 22)

£ £ £ £ £

- - - 108,761 108,761
274,213 149,896 33,204 46,267 503,580
274,213 149,896 33,204 155,028 612,341
B - - 28,841 28,841
13,711 - 691 34,739 49,141
13,711 - 891 63,580 77,982
260,502 149,806 32,513 91,448 534,359
- - - 79,920 79,920
Office 2020

squipment Total

£

43,946 43,946

64,815 64,815

108,761 108,761

5,289 5,289

23,552 23,552

28,841 28,841

79,920 79,920

38,657 38,657
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14

15

Investments

Details of the company's subsidiaries at 31 December 2021, all of which are incorporated and registered in

England and Wales are as follows:

Subsldiary undertaking

Hemsley House Childcare Limited
Stora! Nurseries Limited
Chipmunks Limited

Archway Nursery Limited

Ickle Pickles Day Nursery Limited
Playmates Nurseries Limited

The Honeytree Day Nursery Limited
Rocking Horse Nursery Limited
Swingboat Holdings Limited

Ashby Day Nursery Limited
Woaodbville Day Nursery Limited
Hermitage Day Nursery Limited

Oid Croft Bank Day Nursery Limited
The Willow Tree Day Nursery Limited
Tiggywinkles Day Nursery Limited
Smart Start Child Care Services Limited
Barney Lodge Nursery Limited

C&S Childcare Limited

Glebe Farm Nursery School Limited
Farley Nursery School Limited
Storal GR Limited

Principal actlvity

Pre-primary education
Pre-primary education

Holding company

Pre-primary education
Pre-primary education
Pre-primary education
Pre-primary education
Pre-primary education

Holding company

Pre-primary education
Pre-primary education
Pre-primary education
Pre-primary education
Pre-primary education
Pre-primary education
Pre-primary education
Pre-primary education
Pre-primary education
Pre-primary education

Primary education

Businass support services

Type of
shares held

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

Proportion
held

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

The registered office addresses for all of the above subsidiaries is the same address as the parent company, as

stated in page 1 of these financial statements

For the year ended 31 December 2021 the above subsidiaries have taken the entitied exemption from audit

under Section 479A of the Companies Act.

Trade and other receivables

Trade receivables

Provision for bad debts
Sundry receivables
Prepayments

Due from related undertakings
Due from shareholders

Group Group Company Company
2021 2020 2021 2020

£ £ £ £

34,402 92,817 - -

- (74,529} - -

100,126 170,143 101,214 91,517
151,222 104,914 2,472 5,157

- - 1,080,771 314,034
2,679,278 2,679,194 2,679,278 2,679,194
2,965,028 2,972,539 3,863,735 3,089,902
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16 Trade and other payables Group Group Company Company
2021 2020 2021 2020
£ £ £ £
Current Habilities
Trade payables 271,430 246,046 156,464 113,854
Other payables 932,814 626,743 15,732 33,399
Deferred consideration 170,000 - 170,000
Accruals 239,589 251,258 141,893 34,784
Contract liabilities 209,248 292,127 - -
Social security and other taxas 131,761 96,268 42,174 32,816
Corporation Tax 147,239 107,693 - -
Due to refated undertakings - - 4653431 12,789,785
2,102,091 1,620,155 5,179,804 13,004,738
Non-current liabllities
Deferred consideration 600,000 - 600,000 -
600,000 - 600,000 -
17 Financlal liabilities — borrowings Group Group Company Company
2021 2020 2021 2020
£ £ £ £
Current bomrowings — amounts due within one year:
Bank loans (secured} . 966,537 - -
Financial liability — leasing arrangemeant 35,912 35,912 - -
35,912 1,002,449 - -
Non-current borrowings - amounts falling due after more than one year:
Bank loans (secured) 14,950,384 9,963,666 14,950,384 -
Financial liability — leasing arrangement 5,279,076 5,314,988 - B
Preferred share capital 5,912,109 5,912,109 5,912,109 5,912,109
Preferred share dividend 710,177 522,607 710,177 522,607
26,851,746 21,713,370 21,572,670 6,434,716

The preferred shares are redeemable at any time at the election of the company or upon a sale or listing.
The shares accrue a dividend at 3.75% per annum on the amount subscribed for the shares (including

premium} .

The group’s objeclives when managing capital are:

— to safeguard the group’s ability to continue as a going concem, so that it may provide retums for

shareholders and benefits for other stakeholders; and

— to provide adequate retumns to shareholders by ensuring retums are commensurate with the risk.
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18 Provision for liabilities

Defarred tax liability (company £68,464)

Acquired
Temporary timing differences (company £68,464)
Fair value gains

19 Net deferred tax
Split as:
Deferred tax asset
Deferred tax liability (company £68,464)

Deferred tax

The provision for deferred tax consists of:

Tax losses

Temporary timing differoncas {company £68,464)
Fair value gains

2021 2020
Total Total
£ £
748,813 477,784
Deferred tax Deferred tax
150,059 22,731
508,754 455,053
748,813 477,784
- 380
(748,813) (477,784)
{748,813) (477,404)
- 380
{150,059) {22,731)
{598,754) (455,053)
(748,813) {477,404)
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20

Share capital

On incorporation, 35,250 £0.01 A ordinary shares and 10,000 £0.01 B ordinary shares were issued at par.
On 12 November 2020, 23,877 £0.01 A ordinary shares were issued at a pramium of £87 and 10,000 £0.01
ordinary C shares were issued at par. On the 29 November 2021, 10,000 £0.01 D ordinary shares were
issued at par.

Nominal
Class of shares value per  Number of Nominal Share
share shares in value premium Total
£) issue (E) (£) £)
Amounts presented in equity:
A Ordinary shares 0.01 59,127 592 2,077,299 2,077,891
B Ordinary shares 0.01 10,000 100 - 100
C Ordinary shares 0.01 10,000 100 " 100
D Ordinary shares 0.01 10,000 100 - 100
692 2,077,299 2,078,191
Amounts presented in liabilities:
Preferred shares 0.01 591,210,926 __ 5912109 - 5912,109

A Ordinary, B Ordinary, C Ordinary and D Ordinary

VOTING RIGHTS:

The holders of these shares shall, in respect of the Ordinary shares held by them, be entitled to receive
notice of, attend and speak at and vote, general meetings of the company and on a show of hands each such
holder shall have one vote and on a poll or on a written resolution each such holder shall have one vote for
each Ordinary share held by them.

DIVIDEND RIGHTS:

After payment of the preferred dividend, the profits of the company available for distribution and resolved with
the consent of the Investor Majority to be distributed shall, subject to the provisions of the Companies Acts
and the finance documents, be distributed by way of dividend amongst the holders of the Ordinary shares in
proportion to the numbers of such shares held by them respactively. Every dividend shall be apportioned and
paid to the appropriate member according to the amounts paid up or credited as paid up on the shares of the
relevant class held by them during any portion of the year in respect of which the dividend is payable.

RETURN OF CAPITAL RIGHTS:

On a retumn of capital on a liquidation or otherwise, the surplus assets of the company availabte for distribution
among the members (after the payment of the company's liabilities including any debts arising from non-
payment of preferred dividends) shall be applied in the following manner and order of priority:

(a) Firstly, in paying to each holder of Preferred shares in respect of each Preferred share it holds, an amount
equal to all unpaid arrears and accruals of Preferred dividend thereon {(and any interest thereon)
calculated down to and including the date of payment and {o be payable imespective of what, if any,
profits have been made or eamed by the company and irrespective of whether or not such unpaid arrears
and accruals have become due and payable in accordance with the provisions of the Articles;

{b) Secondly, in paying to each hoider of Preferred shares in respect of each Preferred share it holds, an
amount equal to the subscription price of such Preferred shares; and

{c) Finally, the balance of such assets shall be distributed amongst the holders of the Ordinary share in
proportion to the number of such Ordinary shares held by them respectively.

REDEMPTION RIGHTS:
These shares do not carry redemption rights.
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20

21

Share capital (continued}

Preferred Shares

VOTING RIGHTS:
The holders of the Preferred shares do not have any voting rights.

DIVIDENDS RIGHTS: -

The holders of the Preferred shares shall, before application of any available profits to reserves or for any
other purpose, be entitled to receive in respect of each Prefermed share a fixed, cumulative, preferential
dividend ("Preferred dividend”) at an annual compound rate of 3.75% of the amount of the issue price paid
up per Preferred share to the person registered as its holder on the due date. The Preferred dividend may
be paid in cash on 31 December each year. All unpaid arrears and accruals of the Preferred dividend shall
be paid on the date ot an exit.

RETURN OF CAPITAL RIGHTS:
On a retum of capital on a Jiquidation or otherwise, the surplus assets of the company available for

distribution among the members (after the payment of the company's liabilities including any debts arising
from non-payment of Preferred dividends) shall be applied in the following manner and order of priority:

(a) Firstly, in paying to sach holder of Preferred shares in respect of each Preferred share it hoids, an
amount equal to all unpaid arrears and accruals of Preferred dividend thereon (and any interest thereon)
calculated down to and Including the date of payment and to be payable irrespective of what, if any,
profits have been made or eamed by the company and irrespective of whether or not such unpaid arrears
and accruals have become due and payable in accordance with the provisions of the Articles;

{b} Secondly, in paying to each holder of Preferred shares in respect of each Preferred share it holds, an
amount equal to the subscription price of such Preferred shares; and

(¢} Finally, the balance of such assets shall be distributed amongst the holders of the Ordinary share in
proportion to the number of such Ordinary shares held by them respectively.

Reserves
Share premium account — includes any premiums received on issue of share capital less transaction costs
associated with the issue of shares.

Retained eamings — includes all retained profits and fosses.
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22

Right-of-use assets

The following right-of-use assets are in place at 31 December 2021

Company

Hemsley House Childcare Limited
Hemsley House Childcare Limited
The Honeytree Day Nursery Limited
The Honeytree Day Nursery Limited
Archway Nursery Limited

Ickle Pickles Day Nursery Limited
Smart Start Childcare Limited
Willlow Tree Nursery Limited

C&S Childcare Limited

Storal Learmning

Fariey Nursery School Limited
Farley Nursery School Limited
Storal Nurseries Limited

All lease obligations are secured by the lessor’s title to the leased asset.

Date of Initial recognition

Right-of-use asset recognition
Lease liability recognition
Equity

Movements during the year
Type of right-of-use assets

Balance as at 1 January 2020
Additions at 28 February 2020
Depraciation as at 29 February 2020
Depreciation charge for the year
Balance as at 31 December 2020
Additions at 1 October 2021
Additions on acquisition at 25 November 2021
Additions at 8 December 2021
Depreciation as at 26 November 2021
Depreciation charge for the year
Bafance as at 31 December 2021

Length of
Types of leases lease Interest
(years) Rate
Property - 1 20.00 3.35%
Property — 2 20.00 3.35%
Property — 1 10.00 2.75%
Property - 2 20.18 2.75%
Property — 1 25.00 3.25%
Property — 1 2344 3.35%
Property — 1 30.00 3.00%
Car Park 25.00 2.75%
Proparty — 1 10.00 2.75%
Property — 1 5.00 2.75%
Property — 1 10.00 2.75%
Property - 2 20.00 2.75%
Property - 1 20.00 3.75%
01/10/2021  09/12/2021 04/01/2020

&

25/11/2021
Company Group Group
Balance Balance
Sheet Sheet Sheet
£ £ £
274,213 1,401,732 115,441
(274,213) (1,433,688) (154,322)
- 31,936 38,881
Buildings
£
3,303,932
461,764
(346,323)
{215,420)
3,203,953
274,213
342,322
1,182,391
(122,981)
{240,383)

4,639,515

The weighted average incremental borrowing rate applied to the lease liability recognised in the statement
of financial position at the date of initial application is noted above.

This is based on the companies' incremental borrowing rate at the date of initial recognition.

Lease liabilities — maturity analysis (confractual undiscounted cash flows)

Less than one year

One to five years

Over five years

Total lease liabilities as at 31 December 2021

2021 2020

£ £
379,180 309,417
1,582,381 989,575
4,731,837 3,374,593
6,693,198 4,673,585
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22 Right-of-use assets- continued

Lease liabilities included in the statement of financial position:

2021 2020

£ £

Current 218,072 203,633
Non-current 4,655,962 3,175,438

4,874,034 3,379,072

The amounts recognised in the statement of profit and loss for the year ending 31 December 2021 is

presented below:
Amounts recognised in the profit and loss 2021 2020
£ £
Interest on lease liabiiities 116,950 110,911
Depreciation of lease 240,383 215,420
Expenses relating to short-term leases 101,180 112,969
Amounts recognised in the statement of cash flow
Cash flow from operating activities 116,950 110,911
Cash flow from financing activities (330,301) (297,904)
221 Lease commiiments
The future minimum rental payment under short-term leases were as follows:
2021 2020
£ £
Not later than one year - 50,400
Later than one and not later than five years - -
- 50,400

23 Related party transactions

Balances and transactions between the company and its subsidiaries, which are related parties, have been
aliminated on consolidation and are not disclosed in this note,

The directors are the only key management.

Details of directors’ emoluments are disclosed in Note 9.

24 Controlling parties
At the balance sheet date, Varun Chanrai and Ashwin Grover were the controlling party of the group.
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25

Financial risk management and financial instruments - group and company

Credit risk

The group's exposure to credit risk Is limited to the carrying amounts of financial asseis recognised at the
statement of financial position date, as summarised below. Management considers that the group is
exposed to litle credit risk arising on Its receivables due to the value of those receivables. The credit risk
on cash balances is limited because the third parties are banks with high credit ratings assigned by

international credit rating agencies.

Financial assets camied at Group Group Company Company

amortised cost - camying
amounts

2021 2020 2021 2020

£ £ £ £

Cash and cash equivalents 2,147,769 3,171,424 71,443 98,556

Trade receivables 34,402 18,288 - -

Other financial assets 2,930,626 2,954,251 3,863,735 3,089,902

5,112,797 6,143,963 3,935,178 3,188,458

The group applies the IFRS @ simplified model of recognising lifetime expected credit losses for all trade
receivables as these items do not have a significant financing component. In measuring the expected
credit losses, the trade receivables have been assessed on a collective basis as they possess shared
credit risk characteristics. They have been grouped based on the days past due and also according to the

geographical location of customers.

Liquidity risk — group and company

Liquidity risk is the risk that the group will not be able to meet its financia! obligations as they fall due. The
following are the contractual maturities of financial liabilities, including estimated interest payments and

excluding the effect of netting agreemenis:

2021

Group

Non-derivative financial liabilities
Secured bank loans

Financial fiabilities — borrowings
Leasing liabilities

Preferred share capital

Deferred consideration (current and non-
current)
Trade and other payables

Carrying  Within 1 2t0 <5 5 yeors
amount year years over

£ £ £ £
14,950,384 - - 14,950,384
5,314,988 35,912 107,736 5,171,340
4,874,034 218,072 1,022,588 3,633,374
5,912,109 - - 5,912,109
770,000 170,000 600,000 -
3,391,081 1,832,091 710,177 748,813
2,356,075 2,440,501 30,416,020
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25

Financial risk management and financlal instruments - group and company (continued)

2020
Carrying  Within 1 210 <5 S years
amount year years over
Group £ £ £ £
Non-derivative financial liabilities
Secured bank loans 10,930,203 1,204,443 3,883,320 5,752,431
Financial liabilities — borrowings 5,350,900 35,912 107,736 5,207,252
Leasing liabilities 3,379,072 203,633 501,572 2,673,867
Preferred share capital 5,812,109 - - 5,912,109
Trade and other payables 2620546 1,620,155 522,607 477,784
3,154,143 5015244 20,023,443
2021
Camying  Within 1 210 <5 S years
amount year years over
Company £ £ £ £
Non-derivative financial labilities
Secured bank lcans 14,950,384 - - 14,950,384
Leasing liabilities 266,589 53,336 213,253 -
Preferred share capital 5,912,108 - - 5,912,109
Deferred consideration (Current and non-
current) 770,000 170,000 600,000 -
Trade and other payables 5,009,694 5,009,694 - -
5,233,030 813,253 20,862,493
2020
Camying  Within 1 2to <5 5 years
amount year years over
Company £ £ £ £
Preferred share capital 5,912,109 - - 5,912,109
Trade and other payables 13,004,738 13,004,738 - -
13,004,738 - 5,912,109

All financial liabilities are carried at amortised cost.
Capital management

The group’s main objective when managing capital is to reward stakeholders, meet financial obligations to
staff and protect returns to shareholders by ensuring it will continue to trade profitably in the foreseeable
future. The group also aims to maximise its capital structure of debt and equity so as to minimise its cost of
capital.

The group manages its capital with regard to the risks inherent in the business and the sector within which it
operates by monitoring its gearing ratic on a regular basis.

The group considers its capital to include share capital, share premium, fair value reserve and retained
earnings. Net debt includes short and long-term borrowings {including lease obligations) and shares classed
as financial liabilities, net of cash and cash equivalents. The group has not made any changes to its capital
management during the year and it is not subject to any extemally imposed capital requirements.
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25 Financlal risk management and financial instruments - group and company {continued)
Secured bank loans
The bank loan is repayable in 2026 with no annual instalments failing due before and is secured by way of
fixed and floating charge over the assets of the company, including legal charges over individual properties.

The directors consider that additional information regarding the bank loan is commercially sensitive.

26  Capital commitments

Capital expenditure contracted for at the end of the reporting period but not recognised amounted to
£409,137 {2020: £nil)

27 Contingent llabilities and events since the balance sheet date

There were no contingent liabilities at 31 December 2021. Events since the balance sheet are disclosed
in the Directors’ Report.
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