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FORENSIC ARCHIVE.LTD :
EXECUTIVB DIRE(’.TOR‘S STATEMENT.

Overthe ]ast, extraordinary year, Forenme Archive Ltd: (FAL) has continyed to opexate as usual, with the majomy

of staff.coming: into work in order to provxde a service to the criminal justice service. All appropriate steps have

"been taken to ensure the workplace-is Covid secire dnd- fortunately there have béén 1o outbreaks -of illness

. amongstFAL ‘einployees. At the time'of writing, FAL i jg gtill: cldsedtb visitors; this 'will be- ncviewed in the summer
in light of lifting of Covid restrictions more generally.

There has been nonoticeable diminution of requests for mformannn and maférial to a lsl‘in mld case work-and-
appeals, with both Noftinghamshire and South Wales Police: inv&mmons Ieading to.convictions of offenders for
sexual offerices which took plsce over.thiity years ago. Whilst police resources remain stretched, some question
the validity- of investipating decades old offences. However, research has- shown that many sexualpreda!ors will

- continue- offending untit. eaught, so solying athirty’ year old case may well prevent: othicrs énd cléar up

" ‘contemporiry crimes, gnd victims. still déserve the, closure and resolution 4 conyiction may bring, ovenif comes
after many years. FAL is proud o be able 1o contribute ta this in some sma!l way.

Thete has bean some progress with the sale of FAL’s last remaining freehold pmpexty a carpark in-the Dlgbdh

dred of Birmingham. The conipletion of the sale . cositingent on planning’ permxssmn being- gmnted and
discussions between the dcvelopm and Biringham City Councxl are'drawing to a ciose.

As PAL i3 funded directly by the Home Office (HO), the pandemic has had. no effect on the company 8 ﬁnancml

. position or outlook. The ctirrent.Service Lievel Agrmant(SLA) beiween the HO and FAL runs ustil the cnd of -
- 2022 and it is anticipated conversations tegarding exténsion or renewal will beginaver the next few months, These'
will undoubtedly be influenced by the next Comprehensivc Spendngevxew and the angoing review of the
forenslc science market, including the retention and archiving of: forensic mamrial and mformtmon

Fmally Iwould like to thank the FAL stefF for their hard work and-dedication in: provxdmg an excellent and timely
service to the eriminal justice systém. None of thém showed anyhesitation in conﬁnumg o come into work.
throughout this difficult period, even when Covid infections were- exnemely high inthe local area, ensunng )
customei requirements:were-met. [ have no doubt this atmndc will continue into the future,

Alison Fendley OBE
. Bxecutm: Director




FORENSIC ARCHIVE LTD | | |
- DIRECTORS"REPORT . - : L - -

The directors subsilt their report and the finaricial statements for the year ended 31 March 2021.
PRINCIPAL ACTIVITIES - - = |

As detdiled in the Strategic Report, the main focus of Forensic Archive Ltd (FAL) over the year to 31 March 2021
has been the continued miainiteniarice of the archive of forensic matecial built up by the Forensic Science Sepvice -

’ (FSS), Forensic Telecominunications- Service (I-'I'S) and tlie provision of a service to the. UK -criminal justice
system, ensuring appropriate access {o the archive. lnaddmon,workhaswnhnuedonFSSwmd-downawvinﬁ,
mainlytiwdlsposalofnsremammg freeholdesmte.

'RESUL’I‘SAND DIVIDENDS:

Dunng the year'the conﬂnuing business of forensic archive: reeognised rcvemmof £1,096,000 (2020 £1 088,000)
anﬂ ati overall loss from cuntmumg actwmes of £1,903,000 (2020 £2,251 000). No dmdmds are planned or
proposed (2020 £Nil).

GOINGGONCERN

As a small emzty with the pmvisnonof an archive Semee its mamfows. in addition o the now diminishing ‘wind-.
down’ activities, the directors aré satisﬁedﬁmtthecompmy has. & reasonable. expectation of receiving adequate
funding forthe foreseeable fiture to ensble it to mieet its liabilities as they: fall due and are also confident that the
current Covid-19 paudemiowﬂl not affect this fundu)g. 'Ihe financial statements have thcrefom continyed to be’
prepamd on a:going cuncern basis.

The main fwtors supporting this are:

. the SLA in place between. FAL .and the Home. Office: for the provision ofan archive sérvice, which.
currently runs until November 2022

s theannual nmningoosm mdmﬁasmmaofﬂ\emhlvcmﬁnmdhy the Home Office as setoutmihe
8SLA; and

" = the'Home Office has répeatedly and fegulasly confirmed its assurances to the board of directors that it

will provide sufficient | ﬁquldanon ald to meet the company’s long-term liabilities, including the full wind,
down costs: Funding is pmwded in lranches as required, although none was required in the year to 31
Mamh’lOZl : .

DIRECTORS o
The following difectors have held office during the year and-up.to the date of this report or until stated:

JL CStewart ~_ T Non-Exeoutive Chair (Hlome Office) (fefigued Seglember 2021) -
TP Dewhant Non-Excoutive Chalr (Horme OFfics) (appointed Sépiember 2021)
CRIMPmse T Non-Execvtive Director (Home Ofies) |
[ADFadiey Executive Diroctor —

QUALIFYING THIRD PARWINDEMMTY PRO’V'(SION FOR Dmne‘roks

- Theoompanymaintmns lisbility, ingurarice for its directors and officérs. Tiis:insiirance was mpMethroughout
ﬂteﬁnmmialyegrand atlhedmeofﬁmﬁmncmlmmments

‘SHARE CAPITAL

Naf\mha' shares were issved during the year: Thecompany’smﬂaorlsul shiate capital remains unclmnged ﬁom
anaggegale amount of£100 000, 000




FORENSIC ARCHIVE LTD
DIRECTORS’ REPORT (conmunn)

" TREASURY POLICY AND FrNANCIAL RISK MANAGEMENT

Subjemm the provisions inchidedin the eompmy s govemance documents the Board approves treasiry polibxes.
day to day opemnozis are controlled by senior.mahagers.

“Thie ‘compapy's financial instrumems comprise cash and liquid resources sut;h as trade receivables and trade
payables, :

The Boand regilérly reviews liquidnty risk- andtbe Status of going concemn at méetings, acting appropriately wnhm
the zone of insolvency. Grant funding is available to-support the wind-down ofthe busmess and separate funding
is-also proyided to cover the running costs ofthe-archive.

The corpany is not mtposed to price risk ag it bolds no listed investments and ail sh,ﬂe capml is held solely by
the Shareholder (see: note 24).. '

DiSABLED EMPLOYEES -

Applications for employmenf by disabled persons are always fully considered bearing in mind the aptitudes of the,
applicant concemed. In the eyent of members of staff becoiing disabled every effort is made to. ensuire that their

'emp!oymentwnh the company continues-and that appropriate training is arrenged as necessary. .Htisthe company’s -
- palicy that fraining, carcer deve]opmentand pmmouon of disabled persons should 63 faras poss;ble, ‘be identical
. to that of other employees. - :

MATI'ERS OF S'IRATEGIC ]MPORTANCE )

The company has. chosen iri accordance with the Companies Act 2006, 3414C(I l) 10 °sét out in the company’s
Strategic- Report information required by: Large and Medium:sizéd Companies and Groups (Accounts and

-Reppris) Regulations 2008, Sch.. 7 .to be- contained in the Directors’ Report. It lms dona so in respect of future

developments.
INDEPENDENT AUDITOR

B0 LLP-was re-appointed as auditor of the company at the Board mesting on 10% May 2021.

. STA'I'BMENTAS TO DISCLOSURE OF INFORMATION TO AUDITORS

) ,Thcdtreq'ommoﬁceon(hedmeofappmvalofﬂseeeﬁnanaalstammmhavcoonﬁrmed,asfarasﬂxeyarc
" aware, that there is:no relevant audit information:of which the auditors are tmaware. Each director has confirmed’

‘that they have takenall steps that they ought to liave taken €5 directors in order to mike thémselves aware of any

. relevant audit inforniation and to establish that the ¢ company's auditors ar¢ aware of that ‘information,

On bebalfof the Boa:d

A D Fendley

,(,ﬁ NoVv 2021




FOREN SIC ARCHIVE LTD
STRATEGICREPORT -

FAIR REVIEWOF THE BUSINESS

During the year to- 31 ‘March 2021, Fotensic Archive Ltd (FAL) has coritinted'to focus on the px‘ov[slon ‘and
maintenasice of an archive service to the mmd;usncasymempmmmgwﬁ\emﬁamdemd work:
undertaken by the Forensic Science Service (FSS) up until it coased forensic operational activities in March 2012,
plusthe -digital archive of tlosed digital forensic pnmdet, Forensic Telecommunications Service (BTS) Work on
.- transfersing FTS archives to more mhust dlgital stordgze media commenced during tlwyem‘ and i3 still ongoing

' The archive team continues to work efficiently, regularly aweedmg the turn-around times set out ini the SLA and
a,ms!mg the numerous.cold ckse projects that have sprung up in. po]we fmmsmmmnﬂxe country.

-A sale has been agreed for FAL'g' Iastmmmmgﬁveboldpmpaty .a cirpark in Birthingham, The carpark is
‘currently rented out, providing modest-revenue for. FAL, but the -agreed. sale 108 deVeloper conld bring.in a
sxgmﬁcantv)mdfall. '

FUTURE'DEVBLOPMENTS

" As mentioned previqusly, FAL has now secured a buyer for the Kent Strec carpark in‘the Dngbeih area of

Bimiingham, with contracts exchanged Jast year. The: -completion of the sale is dependent on planning permission

being granted and discussions are currently ongoing betwesn the developer and anmgham City Council (BCC};

It is expected the proposed scheme-will be considered by BCC's planning committee in O¢tober with'completion

- by the end of the year, although-experience from. tiie sale ofother sites has shown thiat it is ‘lways prudent to be
_prepared for currently unforeseen delays:

Following on fiom & namber of issues within the fonensw marketplace during the last few years, the Forensnc
. Capability’ Network (FCN) bas beén working 6fi anusmber of work-packages to provide stability and look 10 the”

future of forensic provision within England and Wales. FAL has becn; contributing to the work comxtjcnng how -
.- forensic retention and ardxivmg mey be tackled in the firture with a number of recommendations piit forward-and
. éptions considered, raniging from do nothing to the formation of a truly national forensic archive. Given the
postponément.of the Comprehiensive. Speading Review (CSR) last autumn and question marks remsining over
future funding rounds due to-the Covid. pandemic, it is not yet clear how any:proposals may beadvanced and what-
they might mean for FAL; but the Board is fully involved in the ongoing, discussions, In the: meantune, the Home
‘Office remains commmitted in its support of FAL in‘its curren iteration.

KEY PERFORMANCE mDICATORs

- The drchive continues to be furided by the Home: Ofﬁoea.ndasmennoned.therels a Service Level Agreement in
plice between the Horiie Offite and the compariy sétting out timeliness standards to which the archive is expected.
16. work. Allof these are consistently achieved of exceeded. Feedback from: customaers is also encouraged. and
recorded and used to drive improvements where required. Regular méetings are held betWeen lheHQme Office’

-and Senior Management to review broader operational and financiaf indicatprs: ,

I addition, the Archive Working Group oversées. wider issués pertaining to the-sirchive and the cfiminal justice
‘system, ntecting when required. The group is fed by the Home Office and inicludes representatives from othet
swkcholders and FAL.

. PRINCIPAL RI1SKS AND UNCERTAINTIES
'I'hc ‘Bqard has ovcra.l]mponsibilnyfur the company’s approach 10 assessmgﬂsks and systems of intémal control

‘including reviewing financial, operational and compliance:controls-and risk management procedyres. The Board
and“business leadership feam regula:)y review ideatified risks and thie progress of mitigating actions taken, plus

. 1dmhfyanyemagngﬂskhwnhhﬁlebusm




FORENSIC ARCHIVE LTD : : L
SI'RATEGICREPORT(CONTINUED) . . e . =

PRINCIPAL RISKS AND UNCERTAINT.IES (eonnnned)

The pnnmpal risks wn‘ently xdenuﬁed are:

» logs of key individuals.from the business;

' reputstional ‘and/or. sciéntific risks: (potentmlly eading to litigation) reluﬁng to work prevxously
unidertaken by the FSS as no scientific staff have: bmminbd, god

¢  significant Covid-19 outbreak within‘FAL, preventing. provision of serwce o the UK criminal justice ‘
system.

As it continues to. pmv:de a service tb the criminal justice service, quality remains of paraitiount. xmportmce 0
.. FAL andas such, a comprehensive,. ﬂtfotpmposequalny and audit programme is ini | place, examining all aspects:

. -of the business, inoluding externa} reviews of both physical and IT security. The company is also BSi (The British
‘Standards Instmxtmn) accredited and maintains 3 HTA (Humm Tissue Authonty) licence.

On behalf of the Boad . _ o '
AD Fendley ' ‘ '
Director

(6 ~ I\IO\/W 2021




FORENSIC. ARCHIVE LTD' <
A "STATEMENT OF DIRECTORS, RESPONSIBILITIES,

Thad:mctmsammpomiblzformmgthesn'amgwkspmt, themetom Reponandtheﬁnmmalslawnuns
maocordanccwithapplmlelawmdregulaﬁons T )

'Compaqy law requires. the: directors to. pmpme;ﬁnancmlstawnems for eaoh ﬁnancml year. The dnecwrs have
elected under company law and imemahonal mwunung standmds in confomxty with, ﬂlQ requirements of the

Companibs Act 2006.
"’Ihehnanmalmtememsam:eqmredby lawandhnemationalamunﬁngmndardsinconﬁmnnymthme
requirements: .of the Companies Act 2006 to present fairly the financial positionand pwﬁim\anwof 'the company.
“The:‘Companies Act 2006 provides in relation fo sich financial statements thet réferences in the relevant part of
: tlu;tAotto financial staternents giving a'ttue and faif view are referericés o thelr achlevlng a fair presemtation.

. Under. company law the directors must not.approve the financial statements unless ﬂley'arg satisfied: that they give
- atrueand fair vnew of the state of affuirs oftheoompmy and of the profit or lossofthe company for that penod. .

In prepanng the: ﬁnancml mmmmls, the du'ecmm ‘are: requu'ed to:
e seleotsuitable. aceounﬁng policies and'then apply ﬂmn consistently;

" state whether apphcahle IFRSs as adop’fad by ﬂle European Union have been followed. Gl!bject to: any
. matenal departures dxsclosed and- exp]mned in the financial statemeats;

-e.  make judgements and. awountmg estimates that are reasonable andprudem, and

. ,pxepmﬁ\eﬁnmmalsmwmenwonthegoingeonccmbasis un!cssitismappmpnatelopmumetbmthe
cumpanywilleohﬁrmemtminms

-The directom wre responsjble for keepmgadeqmte aocounung reqords that are sufficientto show and explain the-
company's transactions and disclose with reasonable accuracy at-any time the financial position of the company
and enable them to‘ensure. 1h|u ihe firiricial stitéments comply with the Companies.Act 2006 .

They are also responsible for safeguarding ﬁle assets of the company and hente fnrtaklng reasonable snapsﬁor A
the prevention nnddetecuon ofﬁ'aud and other irregularitics.




FORENSIC ARCHIVE LTID
INDEPENDENT AUDITOR'S REPORT

Year ended 31 March 2021

Opinion on the financial stafements:

~In our opinion’ the financial statements:

e giveatrie and fair view of the state of the Cnmpany 8 affaifs as at 31 Mxtch2021 and ofns loss for the
year then ended;’
'have been properly prepared in accordanqe with IFRSs as adopmd by the European Unlon, and
haye been prepared.in s w:nrdanne with the requirements of the Companies Act 2006,

We haye audited the ﬁmmcial statements of Forensic: Archive Lid ﬁn the year ended 31 March 2021 which
comprise Income Statenxent. Statement of Comptehenuve Income, Statement of Changes in Bquuy, Stitement of
Financisl Position, Statéinent of Cash Flows and notes 't the financial stateménts, including. & sunimary of-

* sigrificant ancounnng policies. The financial. reporting framework that hds been applicd in their preparation is-

applicable law and imternational accounting standards in conformity with the: requuements of the Compames Act
2006. L

Basis for opinion

We-conducted our suditin awordancewﬂh Intemational Standards on Auditing (UK) (ISAs (UK)) and applicable.

law. Our responsibilities under those standards ate further described in the Auditor’s responsibilities for the audit

of the financial statements section.of our. report. Weheheve that the audit evidence we have obtained is sufficient
and appmpna:e to pmvide a basis for our opinion.

Independeme

" 'We remain mdependent the Compnny in aceordance wnh the ethical requirements that are relevant to.our anditof
the ﬁmmcial statemmlsin the UK, including the FRC’s Ethical Smndard, -and we have fulﬁl!ed our other ethical -

responsibxhnes in accordance with these requirements.
Conclusions relating to.going concern

In auditing the financitl stafements, wé have conoluded that the Directors” use of the ‘going concem basis of

-accounting in the prepatation of the financial statements is appropriate,

Based on the wotk we have performed, 'we have not: ldmhﬁed any matednl uncertainties :elatmg 10.avents or
eondttlons that, individpally or collectively, may cast significant doubt on the Company’s abﬂny to continue as-8
ing concern for & period of at feast tvelve moriths fromi when tie financial stifements are authorised:or issue.

Our fesponsibilities and the responsibilities of the Dn'ec(ors with respect to going concern. are described in 1he~ '
relevant sections of this report.

Other information

The directors’are mqpomib]e forthe other mformaﬁon “The other mformatlon eompnsm tho mfomlaﬂon included '

in the Axmualeponoﬂwrﬂmﬁeﬂmmialmmems and .our-auditor’s report thereon. Our opinion on the

" financial statements does niot cover the.other information and, éxcopt to the exteht otherwise éxplicitly stated iy

our report, we do-not express any form of assuratice conclusion tlicreon. Our responsibility is to read thie other

- information and, i doing; 56, consider whether the other information‘is materially- inconsistent with the financial.

statements or our knowledge abtained:in the eourseof the audit, or ome:wisuappears tobe malsma.lly misstated.
If we idcnﬁ{y such material inconsistencies or. appamir material misstafements, we.dre required to detérmine.

" whiether thi§ gives rise to a materjal misstatémentin the financial tatemsnts themselves. If, based on the work-we
‘have performed, we conclude that' there is 2 material misstatement of this- other inforniation, we are required to -

report-that fact.

We have nn,thmg to report in ﬂﬁs'fegard.

-
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. FORENSIC ARCHIVE LTD - S |
INDEPENDENT AUDITOR’S REPORT (CONTINUED) _ T - -
Year ended 3 March 2021 '

‘Other Compames Act 2006 rsporﬁng
In our opinion, bmd onthe worktmdemkcn in the course ofthe sudit:

‘. thsmﬁ)mahonyvenjnthé Stra:zglcrepoltandthemreuon xeport for the ﬁnancnalyearforwhichme
financial stafepients are'prepated is consistent with the financial statements; and

. ﬂmsuategicrepottandﬂmDhectms reportha.vebeenpreparedmmxdmcewiﬁxappﬁmblelegal '

requirements,

In'thé light of the knowledgemd mdemanding of tlie Company and its environmiént ohtairied in the couirse of
the audit, we have rict identificd material misstatements ir.the Strategic repart or. the Direttors’ repoft.

Wehmrc nolhmgmrepottm respest of the following matters in relation towhich theCompanmAchOG requires

us to report to ydu if, in our opinion:

¢ adequate’ accounitig records have 1ot been kept-by, or returtis. adequate for our-audit have not been
received from branches not visited by us; or -
¢  the fipancial statements-ate not in'agreement with the accgunting records and returns; or
cetthin disclosures of Directors’ remyneratior speciﬁcd by law are not made; or
s we ixave notreceived ail the mﬁom\anon and explanations we tequire for our audit.

Raponsibili't'm of Directors -

As explamed more fully in the Statement of Directors’ Rmponsibiliﬁ&s, ‘the Directors are mponsnble for the
prapwatmnnfﬁwﬁnmmal statements and for being satisfied that they give a true and fair view; and: for suck
internal control as the.Directors determine is. necessary to enable the preparation of finarivial statements that are
-free from materjal misstatement, whether due to frdud or error,

- In preparing the financial statements, the Directors are responsible for assessing the-Company® snbihty o comtiriue
‘as'n going goncetn, disclosing; as.applicable, mattérs reliited to'going concern antl using the. BOIDg: ‘cpncem basis
of -accounting unless the Directors either mtend to. hqmdate the. Camipany or fo cease operations, or have no
realistic alternative but 1o do so.

Audltor's mponslbllmes for the audit-of t the ﬂnandal statements-

Our objectives are to‘obtain reasonable asswanceabout whether the financial statemients as a' whole are free from
material misstatement, whether due to fraud or error, and o, issue an-auditor’s report that includes-our opinion.
Reasonable assurance is e high level of assirance, but is not a guarantee that an audit conduoted in-accordance
with ISAs (UK will always. déteet a material misstatement when it exists. Misstaterhents can-arise from fraud or

exror and are considered material if, individually-or-in the aggregate, they could reasonably be expecbed to -

inﬂunnoc the.economic decisions of users taken on the basis of thmq financial sta:emems
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FOREN SIC ARCHIVE LTD
INDEPENDENT AUDITOR'S REPORT (CONTINUBD)
Year ended 31 March 2021

Anditor’s responsibilities for the audit of the financial statéments (continued)
Externit io whick the audit was capable of detecting irregulafities, im:litdbtgﬁ‘mtd

Ixreg\ﬂmtm. inchoding fraud, are instances 6f non-compliance withlaws and mgulaﬁons. We design procedures
in line with our responmbihtws, outlinéd above, to. detect material misstatements in respect of irregularitiés,
. including fraud. The extent to whioh Qur proeedu:es are: capable: of detécting megularmes, including. fraud is
detailed beIOW'

e  Enquiring of management and the Board, intluding dbtaining and reviewing supporting documentation,
e_oneeming the Company’s paolicies-and procedures relating to:

o wmﬁtymg, evalyating and complymg with laws anﬂregulannm ang whether they wete aware
of any instances-of non-compliance;

o detécting and responding to the risks of fraud and whether they had kriowledge ofany actual,
mspected «or alleged fraud; and-

o fthe internal controls established to mmgme risks related ¢o ‘fraud or non-comphanee wnh laws
.and regulations,

.o We obtained dn understanding of the legal and regulatory framewotks applicable to the Companybased
on our understanding of the- Comipany.and sector experiénce énd discussions with mianageément. We
considéred the most significant lraws and fegulations for the Company 16 be. the ‘applicable- accounting
framewoik; Companies: Act.2006, corporate taxes and VAT legislation, employmem taxes, health and
saféty and the Bribery Act 2010.

. Dmcnssmgnmong the engagement team, to-sssess how and where ﬁ'audmtghtoccur in the financial
: “staternerits-and any potential indieators of fraud and fion-éomplidnce with laws and regulanon

We designed and executed procedures in‘line with our responsibilities 16 detect matérial inisstatsments in respect .
of irregularities; including fraud, These procedurss, together with the extefitto which they are eapable of de;eoﬂng
Jirregularities, inchiding fraid, are defailed below:

» We.inade enquiries of management and those charged with goyemance and reviewed correspondence
with the relevant amhnrltia to identify any irregularities or instances of non-compliance with laws and
regulations. )

*  We tested the appropriateness of eccounting: ]oumalq ona sample basis and other mdjusuncnts made in
the preparation of the finincial statemeits. We used-data assurance techniques to; identify exid analyse
the complete: papulition of dll journals in-the year to-identify and tést any which we’ considered were

. indicative of managemert override.
e  Werevewed the Company’s accouyting pohcles for ' non:compliance with rclevam standards. Our wozk
" - dlgo included congidering significant accounting estimates for evidence of mlsstatsment ar possible bias
and testing any sigpificant transactions that appeared 0 be outside the nonal course of business.

o, Wealso tested manual journals posted-10 reven1i, agreeing them to supporting documientation to check

‘thiat thoy were appropriate, correctly recorded-and supported by appropriate evidence.

Our. audit procedures were designed to respond to- risks -of material misstatement iii the finantial statements,
recognisipg that the risk of not détecting a material misifatement.dueto fraud. is. higher than-the risk of not
.detumng one resulting from error, as fraud may involve deliberate concealment: by for cxample. forgery,

* migrepresentations or tln-ough collusion. Theie are inherent limitations in the audif procedures pezformed and the
further removed ron-compliance. with laws and regulations is from- ﬂm ‘events and transactions reflected o the
finimcial statements, the lws likely-we are to, beonme awarcof it. '

A an-lhe: dwcnptmn nf our mﬁponsibllihes is -available on the Pinancia) Reporting Council’s website. at:
to es Thmdesqipuonﬁormspanofomana:ﬁnr’smpom




FORENSIC ARCHIVB LTD :
INDB?BNDBN’I‘ AUDITOR’S REPORT (CONTINUED)
Year ended 31 March2021

Use of onr report

This report is made solely to the. Compaqy s members, as a body, in accordance with Chnpter 3 of Part 16 of the
Cornpaniés Act 2006, Omaudxtworkhasbcenunduﬁalmnwthntwemghtmte(othe&mpmyamembm
those niatters we are required to State to them in an auditor’s report aad for-no othér purpose. - To the fullest extent’
permitted by law, we do not-accept or assume responsibility to anyona other then the Company and the Company’s
members as a body, ibr our-audit-work, for this report, or for theopmmns we haveformed, .

Doequned by:
A11A16013DD84AC...

Xyla Bellingal] (Senior Statytory Auditor)

. For and on behalf of BDO LLP StamtnryAnd:tor
Birmingtiam, UK
Date: 16 November 2021 .

 BDO LLP s 2 limitéd liability partmership registered in Englarid and Weles (with registered number OC305127).

v
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FORENSIC ARCHIVE LTD
INCOME STATEMENT -
. Year ended 31 March 2021

' CONTINUING OPERATIONS : ©£000 © £000:
REVENUE = 5 1096 1,088
Costofsales (701) (598)
GROSS PROFIT 395 " 490
Administrative expenses -(1,030) (893)
Other operating income - 6
OPERATINGLOSS 6 . (69 @57

 Financecosts s (1.268) (1,854)
'LOSS'BEFORE TAXATION 1,903 @2251) -
Incometax 10 : - ..
LOSSFOR THE YEAR FROM CONTINUING T

OPERATIONS =~ : (1,903) 2,251)
‘Discontinued operations - :

Profit for year from dlsconunuedoperanom -2 - 1,927
qus FOR THE YEAR 1 (1,905) (324)
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FORENSICARCHIVE LTD
STATEMENT OF OOMPREHENSNB INCOME
Year ended 31 Mnn:h 2021 .

et R B

Noté' 2021 ]
£000 - £'000

LOSSFORTHE YEAR . D (1.903) )

OTHER COMPREHENSIVE (LOSS)TNCOME,
NETOFTAX .

A&mﬁd(loks)lgpintén‘deﬁnédbeneﬁxﬁmﬁion | o
scheme: | T a9y 18850
Deficit fnding payments .~~~ 21 L oym e
Movement i reitbuisement assct B o 11,499 . (18,466)
dﬂmcownnmswnmcomz‘ SR . 1280 - 135

gg:%[gommmm (LOSS)/INCOMB ' 623) - - 1510
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‘FOREN SIC AROHIVE LTD
‘STATEMENT OF CHANGES IN EQUITY

Year énded 31 Msrch 2021 -
Share Accumulated » 'l;oial
capital Jlosses equity
_ £2000 “£1000 - £000°
BALANGE AT i APRIL 2019 98,000 . (97,655) 345,
Effect of change i mancountmg policy. for-initial appheation . :
of IFRS 16 transmon ad;usnnent . - 40 ‘40
Laoss for the year - - (329) (329)
onmkeowmsmsm INCOME/(LOSS) .
Act\m{gl gain on defined benqﬁt pension scheme, net of _
Aax - - 18,550 18,550
* Dot funding paymién . 1770 1,770
Movemem in. xexmbuxsement asset - (18,466) (18,466)
“TOTAL COMPRBHENSIVB INGOMB - " 1,530 1,530.
BALANCE AT 31, MARCH2020 AND 1 APRIL 2020 98,000 (96,085) 1915
Lassortheyeur - a8 (903
OTHER COMPREHENSIVE (LOSS)/TNCOME : ' )
- Actuaria} !oss on defined benefit pension scheme, net of tax: - (11,989) (11,989)
Deficit funding payments : L0 1,770
. Movemient in reimbursettient asset - 11,499 "11,499
TOTAL COMPREHENSIVE LOSS, - @) ©23)
BALANCE AT 31 MARCH 2021 . 98,000

1,292

(96,708)
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" FORENSIC ARCHIVELTD

STATEMENT.OF "FINANCIAL POSITION :

366

.As.at 31 March 2021 -
Note 2021 © 2020 .
~£000 £'000
NON-CURRENT ASSETS '
Property; plant and equipiment -1 -
Right-of-usc assets- Sz 147 -
Investments, 13 .

. 147, 366
CURRENT ASSETS . A
Assets beld for sale 2 ‘140 i4p .
Trade and othier receivables- 14 365 389
Cash.and césh equivalents 14 . 1911 2,363.

2,416 . 2,892
TOTAL ASSETS ' 2,563 3,258
. CURRENT LIABILITIES '

- Trade and other payables 15 (192) (286)
Lease lisbilities 15 (149) (220)
Deferred revénue 15 (405) - (308)
Provisions for liabilities 17 214) ©2)

_(560) (906,
NON:CURRENT LIABILITIES ﬁ

" Lease liabilitics 15 e (149)

. Provisions for liabilities 17 @31y . - (288)
Retirement benefit- obllgat:uns 21 - -

-~ (311) (@7
 TOTAL LIABILITIES (1271 . (1,343)
NET ASSETS 1292 1915
- EQUITY A _
. - Share capital . 18 98,000 98,000
" Accumulated Josses 19 (96,708) - (96,085)
TOTALEQmTY 1,292 - 1,915

’Ihaﬁnanmnlm!ememsonpagu 11 to4l wueappzovedbylthoaxdofdmm andmlthonsedﬁ)nsme

mdaresignedonitsbehalfby

-ADF endley- .

(o™ /‘lw.c,./.vzozl
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~ FORENSIC ARCHIVE LTD
STATEMENT OF CASH FLOWS
Yeareided 3] Marcti 2021 - -
‘Note . 2021 2020
. £2000 £'000
OPERATING ACTIVITIES _ ‘ o
- Cash used in opemnons 20 . (225) T (54)
“Initerest:paid ' ' €2Y)
Net ciish flow used mopmungacm (232) . (75)
'FINANCING ACTIVITIES
“Repayment of capital element: of finance lease-
liabilities- (220) _(1,041)
Net cash used in financing activities (220 __(1,041§
" MOVEMENT IN CASHAND CASH .
‘EQUIVALENTS 4 452) (1116)
Cash and cash equivalents at beginning of year 2,363 3,479
Cashand mb‘eqﬁivalentsa‘tend,uf"xgq; 191 2,363
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FORENSICARCHIVELTD . . ... .~~~ "
NOII'BS To mpmmm sPAmm B I L . Ve e et s e e .o . e amaneae wee

1 AUTHORI SATION OF FINANCIAL SI‘ATEWNTS

The financial statements for the year ended 31 March2021 weroamhonsedbytheBomdon 2‘”@%’/ 202..]
-2021 and the Stammmt of Financial Position was signed.on the Board’s behalf by A D Rendley. .

Poretsic Ascive Ltd js a limited lisbility company owned by the ‘Home Office. The eompany is incorporated
and domiciled in England and Wales. The registered address:is Unit 29, Chaveﬂylﬂﬂns&tal?alk,angham,
. West Midlands, B24 8HZ, England,

Th, pnnl:lpal accounting policies m!opteﬂ by the Compmy are aet out below. These pohcm have. beeit
consistently applied to all the years presented, unless otherwise stated.

2 ' BASIS OF PREPARATION AND.ACCOUNTING

These'financial statements have been prepared in accordance with International Financial Reporting Standards
as adopted by.the European Umon(lPRSs as-adopted by the.EU), IFRIC Interpretations and the Companies Act
2006 applicable o companies reporﬁng under IFRS, The finarcial statements have been preparéd under the-
‘historical cost convention.

: "The company’ sﬁnancmlmtementsmpmenmdinstalmgandauvaluesmmundedwtheneafmthoumd
y pounds exeupt where othermse indicated, The principal a‘.ccounung policies adopted are sét-oirt below.

ADOPTION OF NEW AND REVISED SI’ANDARDS .
At the date of authorisation of these financial statements, the company has not applxed the following new and
revised IFRSS that have been issued but are not yet effective and, in some cases, had not yet been adopted by
the EU:

IFRS17.- - | Inourance Contracts |

The anva'n’mendment‘anﬂ revised standard is»not.ﬂ'(pécmd-tq l;nVe a.material effect.
Thefollowing amendments md huerpmtaﬁons ‘have been adopted by the compény in the year ending 31 March

2021.
IAS1andIAS 8 Definition of Material
(amehdmenm)‘ ’ - )
IAS 1 (amendments) Classification of Liahilitles as Current or Nonscurrent
IFRS 9, JAS 39.and IFRS ' | Interest Rate Betichmark Reform :
7 (amendments)

IFRS 3 (dmendments) | Busiriess Combinations

Conceptual Framework: | References to the Copcepiual E;amewozk;n IFRS Standards.
(amendmeits) T ’ : :

'l'he adoption of these mnendmenxs and interpretations 'has not had a significant impact on the ﬁnancm!
slntemenis
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" FORENSIC ARCHIVE LTD
NOTES TO THE FINANCIAL STATBM:EN[S (CONTINUED)

Year eided 31 March 2021~ : e . , ——

3 ACCOUNTING Pomczs

" GOING CONCERN
The compiiy hes made an operating loss for the year o££635,000 (2020 £397,000 loss). The company now has
a deficit on the profit and loss reserve of £96,708,000 (2020: £96,085;000 deficit) and a net agset position of
£1 292,000 (2020:net asget of£1,9151)00) Cash and cash equivalents amount to £1 9!1 000. (2020 £’z,363 000]

The directors have carried out a review of the company s.ability tp continue in operation for the foreseeable
future, being a period of at-least 12 months fiom signiing these accounts: BU approval was obtiined.for the, grant
funding provided:by the Home Office'and the tompany.has received the funding jt has required to support wind-
down aetivitiesto'date. The Home Office has.been given regular updates es to both the use of these funds-and
future requirements. The Home Office has given assurances to the board of directors that further Liquidation Aid .
will be provided to énsure: that the.company has'sufficient funds to meet these liabilities as'and when :équu'ed

-As the company is-funded directly by ﬁle Home: Office the pandcmic has not affécted the company s.current

financial position or forecasts.

Thcdxrecmrsare satisfied that the oompmyhasamsonablee&pmﬂonofmﬂnning In operétion and receiving
wequdte funding for thé foresesable future to enable liabilities to-be met as theyfall due. The financial’ statents
~ ‘cah therefore contimie. to beprepmed ‘on.a going conecrn basis: Thuprincipal factors. suppoﬂmg‘hns yiew are:

' it js the intention that the completion of wind-down acnvhies over the.next 12 months arid beyond w:ll
- befiinded by Liquidation Aid as réquired;

o  the Forensic Archive is now well established and the annual mnning costs for this ard the negessary
supporting infrastructure are funded separately by the Home Office. The, commitment towards the
archive from the Home Office is confirmed via the Service Level'Agreement wluch:uns until 2022 and
formalises the. agreemem,

.¢  the Home Office tias also desug,nmd:FAL as'the Archive of Last Resoit for:tlie UK Criminal Justice
fﬁtm and ‘in-its letter of July 2021 stites it expects’FAL to fulfil this role for-the Foresceable ﬁmué;

o the company hasan agreement with the Home Offico suchthat they will fund the pensxon schme deficit
and have provided a guaranise for the- -pension scheme.

GOVERNMENT GRANTS

Government grants relating to maintaining working capital and oﬂ'setungn'admg lasses are reeogmsed as income
over the period necessary to match them with losses: mcm'led. Governmemgrants received for ilie purpose of*
ﬁxndxngwmd down attivities are recognised as inicome.as costs are incurred.

Amounts not yet utilised are reoognsqd-mth current liabilitics as deferred income,

LEASING
Leases —the- company as a lessee

"On commencemsntofacommct (or pari.of a contract) Wlnch gives the company the nghtto uge an-asset fora

period of time in exchange for consideration, the company recognises a- right-of-uge asset and a lease liability
unless thie léase qualifies asa ‘shoft-term’ lease or @ ‘low-value? lease. ,

Drislal'and subsequent measurement of the right-of-use dsset

A right-of-iise.assét is rectigriised at Gommesicement of the lease and initially measured ot the ariiount of the leasé-
bability, plus any incrémental-costs of obmming'thc lcasg arid any lease paym-ia mede-at or before the leased
-weus avmlable for.use by the-company. -

'B)e fight-of-use asset is subsequently measired .at .cost less accumilated depreciation and any accumulated
“impairment losses. The depreciation methods npplled are as follows:

Leased property On a straight-line basis over the shoxtar-dfﬂle‘le&se:m‘m and the useful life
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FORENSIC ARCHIVELTD .
NOTES TO THE FINANCIAL STATEMBNTS (CONTINUED) o .
Year ended 31 March 2021 . L e e i e e i e e e b LT R e

3 -ACCOUNTING POLICES (Continiied)

LEASING (cominued)
“The ng,ht-of-me asset is adjusted for any re-measurement of theleaso liabilityandlcasamod:ﬁenhons, as set qut’
below

'Initlalnwmmmem.ofﬁe.fwe liability

“The lease liability is initially measured at the preserit value of tlie lease payments during the lease term discounted
using the interest rate itplicit in the least, or the incremental borrowing rate if the intérest rate implicit in the
lease cannot be readily deterinined.

The lease term is the: non-eaneellable period of the leasaplus extension periods that the.company is:reasonably
‘cértain to exercise and termination perjods that thie. companyisteasonab]yceminnotto exercise.

The mmmml borrowing rate is:the rate of interest the. company would have to pay tubon'ow over.a similar
-tnnn, andwnhasnmilarsewnty theﬁmdsnecessmymobmnanassmufammﬂar valuctoﬁw right-of-use agset
.in asimilar economic envitconment -

Sub:equenl mea.sumnem of the, lease: Ilabilay

“The lease liability is subsequently increased for a cons‘lanf periodic rate of interest on the remaining balnnce of
the-lease liability and réduced for lease payinents. -

lmmonthclmchnblhty:srwognmedmpmﬁtorloss Variable lease ‘payments not included in the
meesurément of the lease liability, as they are not depéndént on an index or rite, are recognised in pmﬁt or loss
in the period-in which the‘event 6r condition thiat triggers thdse paymerits occrs.

.Re-measvurement of lease liability

The lease liability is adjustéd for changes arising from Hie original terms and-conditions ofthe lcase that change
the lease termt or the leasé payients. The chiange in the amounis payable under the lease afe recognised when the
change takes effect and are discounted at the original dxscountmm

Lease modification

A lease nodification isa change that was not part of the original terms and.conditions of the lease. Itlsactmicd
for as a separate lease if it increases the scope oftheleascbyaddmgtlwnghtto use éne or more additional asmts-
with a commensurate adjustment to the paymerits under the lease.

‘For a lease modification not-accounted for as'a sepmmelease. the leasé: liability is ad;sme’d for:the revised Tease
paymients, discounted using a revised discounit rate. ‘Tie revised discount rate used is the iritefest rate implicit in
the Jease for the remainder of the lease term, or if that rate cannot be: mdily detexmined.ihe lessee company’y
incremental borrowing rate at the date.of the modtﬁeation )

Where the lease modification decreases the scope of the lease, the: cariying amount of the: right-of-use asset is
redmedtomﬂeottheparualorfull termination of the lease. -Any difference hetween the adjusiment to the Jease.
‘liability and the adjusunemto the right-of-use asiet mreobgused mpmﬁt or loss.

Forallothcrleasemodlﬁcanons,thendjustmmttoﬂleleasahabﬂlty isreeognsedasanadjumenttothenght
‘of-use asset.

"OPERATING LOSS
Opereting loss is the loss arising from the normal, recurring opergfions of the business.and aﬁercbarging material
exceptional items as deﬁned ahove..

RETIREMENT AND OTHER POST RETIRBMENTBENEFITS :
All members of the. defined benefit schemes are contracted out of the eammgs-lelated part of the State pension
scheme. .
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FORENSIC ARCH[VE LTD
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year.etided:31 March 2021 —— ‘ L AP

3 ACGCOUNTING POLICIES (Cbnﬁnued)

.RETIREMENT AND OTHER POSTRETIREMENT BENEFITS (Continud)

“The plans assefs of the defified bériefit scherme are measured af faif value. Liabilities ate easured ori an.actuarial
basis using the projected unit method and discounted at.d rate equivalent to the curretit rate-of retum on a highs-
quality corporate bond,of equivalent currency and ferm.

Full ectuarial valpations are- carried out at intervals not- normally cxﬁeedlng three years as determined by the
Trustees and are updated at each year end date. The resulting defined. benefii asset or Hability is preserited
separa:e{y o the fice of the Statement of Financial Position. For defined benefit sdxems, the aneount charged
“to income aind included as part of people tosts is:the ‘estimated regular cost. of providing the benefits accnied in
the year, adjusted to reflect variations for that.cost. Where an event otours that.significantly reduces the expected
years of future service of present employees or eliminates for.a significant number of employees the accrual of
defined benefits for some or all ofthelrﬁmnesemce, a curtailment is included as part of people costs; The
interest cost.and expected rate of rétum on assets are included within ﬁnnnuewstsorﬂname Income. -

Aduarial gains and [osses are recognsed immedistely in the Statement of Comprehensive Income. Any-deferred
tax movemerit associated withhe actuarial gains:and Tosses.is elso recognised in the Statement of Oomprehmve :
Incorite. The company’s ¢oritfibutions are cherged to dperating loss:as panofpeopleeom ini thie year to-which
the contributions relate. Differences betwien contributions payable in the year and-contributions actually paid
are shown as eifhier accruals or prepayments.in the. Statement of Finencial Position.

The company’s defined benefit scheme was closed to néw etitraits on-1 Jenuary 2010. As amltothis, once

. the defined benefit scheme starts to mature the.company expects the costs.of funding the scheme to increase over
future years. ’

The Hompd Oiﬁcehasemeredmto an arrangement to, ﬂmdthedcﬁcn onthcpmsmn scheme and provided :a
guarantee gver thig liability. This guarantee has been recognised as an asset with themovunentmt!m assct being
shown against the expense to which it relates;

The.company hasa contract-based Group Personal Pension Plan which is available to newentrams (GPPP) Costs
are recognised in‘the sdne way a3 a.defined eontiibution-scheme.

INCOME TAX AND DEFERRED. TAX
Thccharge forcmrmttm(lsbawdonthemuhs fortheyearas adjusted, foritemsﬂmtaredisallowed Itis
calculated using rates that have been enacted or substantively enacted af the reporting date.

Deferred m is pravided, using the liability methnd, onall temporary differences at the reporting date, between.
the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes

Defétred tax assets are recognised for all deduntible temporary dlﬂ'eremes carry-forward of unused tax assets
and unused tax losses; to the extent that it is probable that taxable. profit will be available agamst which the
deductible tomporary differences, eany-fonvard of unused tax assets, and. anused tax losses can be utitised.

. The carrying ainount of deferred tax assets is.reviewed at esch Teporting daw and ifioreased or rediced 10 the;
extent that sufficiént taxable proﬁtwiﬂbeavailableto allow all or part of the deferred tax assetto be-utilised.
Déeferred tak assets and. lmblhuesaremeasured atthetaxratosdmm&cpected to.apply to the period when tlie
tax asset is realised or the Tiability i is settled, based. on tax rates (and tax laws) that have.been enacted or
substanﬂvelyenactedmﬂxereponmgdate. Deferred tax-assets and liabﬂmmmuﬂhetonlywheretherelsa

Iegally enforceable nght 1o offset current tax assels. against currefit tax {iabilities and when the déferred income
taxes relate to the same fiscal autlwmy
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 Year cnded 31 March 2021 ‘ ' y _ , I

FORENSIC ARCHIVE LTD ' ' .=

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

ACCOUNTING POLICTES (Continued)

PROPERTY, PLANTANDEQUIPWNT
Property; p]nntanﬂeqmpmcntmmmd in the Statement ofFinanaalPosmonathwmcostless accumulated
'd:'pmdaﬁonand anyteuogmsed impairmient loss.

n is charged o ﬂ:e‘lmomeSmsmentsoaxtowmeoﬁ‘theeostnfassets(oﬂmrﬂmnﬁeehnldland

which is not depreciated) less mdnal value over their usefisl economiic lives, using the: straight-line meﬂmd on
-the following bases: . .

Land agdbuxldmgs. _
Freehold land ; ‘Not depreciated
.Frechold bulldhlgs ‘ 4 1019 years
Plant, equipment and motor velncles ' .

Laboratory equipment 510 10 years

The pain or loss arising on tie disposal or retiremerit of an asset is.determined as the difference between thi sales
proceeds and the carryibg, amou:_u of the-asset and is reeogﬂsgd in the income statement.

IMPAIRMENT OF TANGIBLE ASSETS'

At the reporting date, the company reviéws the carrying amounts 6fits mngiblemselswdetelmmewhe&athm
1is.any indication that those assets have suffered an impairmeiit loss: If any such indication exists, the reécoverable
amousit-of the agset is estimated in order to determine the extent of the impairment loss (if any). Where the asset
does not generale cash.flows that are independent of other assets, the company estimates the recoverable amount
of the gencrsiting unif to- which the asset bélongs.

'Reeoverableamomﬁwthzhlgherofﬂleﬁmvaluelessoomtosell andvaluemuse In assessing value in use;
the estimated fiture cash flows.are discourited to their presént value using a pre-tax discount raté that refiects
.-curresit market assessments of the time valu¢ 'of money. énd the risks sPecxﬁctotheassetﬁuwhxchtheemnm
ofﬂmueca;hﬂows have not been adjusted. .

If thé recoverable amouitt of ari asset is estimated to be lqcsﬁhan»its earrymg amount, the ean'yiﬁg-amolmt ofthe

asset is reduced to'Its recoverable amount. An impairmerit loss is recoghised as an expense immediately.

‘If the recoverable amount of an asset is estinfated to be higher than its impaired carying amount, impairment is -

reversed to align with the récoverable amount, inléss this 48 deemed to. be lower then the depreciated: historical
_ cost. An impairmént reversal is recognised as'a gain in the Iicome-Statement.
RECGGNITION.OF FINANCIAL INSTRUMENTS.

Financial assets and financial liabilities arc rccognised when the compuny becomes pmy to the- contractual
provisions of the instrument.

CASH AND CASH EQUIVALENTS:
- Cash and cash cquivalents comprisecash ini fiand and on démand dﬁposns, and othetshortteunhsghly hqmd
investments that m readily canvertible to a known amount of cash.

“TRADE AND OTHER RECEIVABLES

Tradg receivables are: mma!lymmmed at their transaction price. Recelvab!es -are Held to' collect the contrictual
cash flows which are solély payments; of principal and- interest: Therefore, these receivablés are subisequently
mmured at amortised cost using the effective interest rate-method.
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FORENSIC.ARGHIVE LTD

NOTES'TO THE FINANCIAL STATEMENTS.(CONTINUED)

ACCOUNTING POLICIES (Contimued)

IMPAIRMENT OF FRVNANCIAL ASSETS

An impaisment loss is recognised for the expected credit Josses on financial asscts when there is an increased
probability that the counterparty will be unable to setile an instrument’s. contractual cash fisws on the
contractual due dates; a reduction in the amowunts expected to be recoyered, or both.

The probability of default and expected amounts -'moverable are assessed using reasonable: and supportable

past and forward-looking information that is. available without undue cost.or effort. The expictéd credit loss

is aprobabihty-welgb!edamount determined from arange of outcomes and takes imto eccount the time value
of money.

'.Ihe measuremcnt of impairment |osses depends on whother- the financial asset is perfonnmg,

‘tmdeuperfonnmg or ‘non-performing’-based on the company’s assessment. of increases- 1in the credit risk-of .

the financiel esset since its initial recognition and any events that have oceurred before the. yean-end which
‘havea detnmentnl unpacton cash flows. . ) ‘

. The ﬁnanmal assetioves ﬂ'om iperforming’ to ‘underperforming’ when the increase in eredit risk:sineg jnitial

recognition becomes significant. -

Tmipaimivent losses and any. subsequem.revusals of impairment losses-are: adjusted agmmtﬂre carying amount
of the receivable and are recognised in profit or loss. :

DERECOGNT['ION OF FINANCIAL ASSETS )
The company derecognises. a findncial asset only when the contraciual nghtstoihecsshﬂowexpu'e, orit
transfeis the financidl asset and substanﬂnllyallmensks andxewaxdsofownem)up of the asset to another
entity,

FINANCIALIIABILITIBS AND EQUITY .
Financial liabilities and equity instrumetits are clamﬁed dccording to ‘the substance -of the. contractual
arrangements entered into,

Trade and other payables are initially measured at fair value, netofdmuansacﬁoncostsandsuhwquently
measwred at amortised cost,

" PROVISTONS

Provisions are n:cogmsed when the company hes a present obligation as a result of a. past cvent, and it-is
probable that the company. will be required to ssttle that obligation. Provisions are meesured ds the directors’
bést estimste of the expendihire wqmredmsettlctheobhgauonmtherepotﬂugdate,wlmeﬂleeﬁ'wtss
material. .

REVENUE FROM CONTRACTS WITH CUSTOMERS
Revenus is récognised at an amouit that reflects thé consideration 16. which the company .is. expected to be

‘entitled iri éxchange for transferfing goods or sepvices 10 a customer: For tach arrangement with'a-customer,

the company: 1dmhﬂeswhethaﬂ1emanganmtmde3ﬁwduﬁnmonofawmmwmwﬂmomu' identifies
the performance ohligations in the contract; determines the transacﬁonpnce which takes into account estimstes
of varidble consideration and the time value of money; allocates the transaction price to the geparate

* performance obligations on the ‘basis of the relative. stand-alone. selling price of each pa'formzmce obligation

1o be delivered; and recognises.revenue when or as each performance obligation is satisfied in.a manper that
deplcts the transfer o the customer.of the goods or serv:mpromwed.

HOME OFFICE INCOME -

Revenve from the Home OEOetsreeogmsedm line with the terms of the Service Level Agreemeiit, Revemue
wmmdwhm&emmymmm&mmoﬁwmﬂmwMW@mWMM The
company’s trade receivables are:all related to the value of revenue receivable from contracts With customers.
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-4 'USE OF ESTIMATES AND ASSUMPTIONS

The prepamtlon of the financial statements. requires management to mabejudgems, ‘estimates. and

assumptions that affect the appllcmxon of palicies and reported amounts of asseis and liabilities, income '

and expeénses., The estimates and-associated- assurptions ‘are based on historical expericnce and various
oﬂ:ﬂﬁmmﬂmtmbehcvedmberwomble undertheéimmstnmﬁemulﬁofwhxchfmmﬂw
‘basis of making judgements about carying values of assetsand hnbllmatlmt mnm:eadﬂy spparent
ﬁomoﬂlersmmm Actisal results may differ from these estimates.

The estimates nnd underlying dssumptions are reviewed on.an ongoing: basis. Revisionis tor uccounnng '
estimates are yecognised in'the period in.which the estimates are revised if the revision only affects that
period, or in the period ofithe revision and future periods if the revision-affécts both current and fisture
periods. Miterial estimates dnd- mmnptxons ‘are mede panwulaﬂy with regard to impairment testing,
. pammmformmmngpenswn valuation, pmvlaions, andthchkelihood ﬂmttaxassemoanbemhsed

Lease term .
Theleasetzrmlsasxgmﬁca:ncomponentinthemeasmmanofboﬂxﬁxcnght-oﬁuse-setmdlease'

liabdity. Judgément is exercised in detérmining whether theré is reasonablé certainty thet an optionto -

extend'the Jeasé or purchade the underlying asset will be-exercised, or an option to'terminate the lease-will
not be exercised, when ascertaining the periods to bé.included:in the lease term, I determining the ledse
term, all facts and circumstances; that create an economical incentive to:exercise an extension option, or
" not to. exercise a termination option, are uons;dered at the lease commencement. date. Factors.considered
may include the importance of the asset to'the oompan)’s operations; comparison of terms and conditions
toprevalhngmarketrﬁtes incurrence of significant penalties; existence of significant Jeasehold
improyements; and the-costs and- disruption to replace the: asset; 'Ihzcompapyreassesseawlwdmntm
Teasonably certain to exercise an extension option, or not exercise.a tmmnauon opuon, if there.is a
sxgmﬁeam cvent or sngmﬁqmt change in circumstances.:

Incremeral borrowing rate.

Where the interest rate implicit in-a !easamnothereadxly det;rmmed. an incremental borrowing rate is

wlmaredwd:soomnfumzeleasepnymentswmmnethepmmvameofﬂw leage: habxhtyattheleese

commencement date. Such a rate is bascd .o what the company esiimétes it would have to pay. a third

pmtywbomwtheﬁmd@neaessarytoobmn an asset of a similar valug to meﬂgln-ofmeassa,whh

similar termis, security and economic.environment. The company *s-incremental borrowing rate was 1.99% -
(2020: 1999’) .

- Lease: make-gnodprayision

. Aprovmmnhasbbmmadeﬁyrthgprésmtvalueofanﬂcipmdcostsforﬁmmmmﬁonofleased
- premises: Thepmmxonmcludesmmm mstmtmmmsnsmmdwnhclosure of the premises. The
calcylation of this-pravision requires essumptions such as application of clogure dates and cost estimates.
. The provision recognised for each 'site' is periodically reviewed and updeted based. on thie facts and
circumstances available a1 the time. Chmgﬁtdfheesummdﬁmneeomforsmarermogmsedmﬂm
statement of financial position by adjusting thie-asset and the provision. Redugtions in the provision that

exceed the carrying-amount of the agset will be recognised in profit or loss. See-note 17.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
- Year ended 31 March 2021 - -

5  REVENUE

The following table provides an-analysis bygeogmplncal maiket:

Ch:ilﬁnning‘opkrdﬁons . V

Unitedl(ingdom - 1,096
16

. Réveiiue is analysed bissed on thé location of tie custoner.

2020
£000

1,088

1,088

‘The company hasone custmne; Allxevenue recogmsed relaxesto operahngthe mhtVeon behnlfofthe

- Home Office.
6 LOSS FOR: THE YEAR

Contiriuing:
Loss for the yearhas been amvedataﬂer
charging/

. (crediting):
Depreciation of right-of-use asset:
‘Impairment adjustinent on property and. eqmpmem
-Short term and low ‘value ledse costs
Redundancy costs
Staff'costs (see note 8p)
Petmon admnmstramm oosx

7  AUDITOR'S REMUNERATION -

The ‘ahalysik of auditor’s remimeration. is-as follows:

Fees payable.to the company’s auditors. for:
- Auvditof the tompany’s annug) financial statements

Total sudit-fees

2021
£000

219

50s
12

2021
£000

35

35

523

£°000

219
(35)
2020

£600

35
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“NOTES TO THE FINANCIAL STATEMENTS | (OONTINUBD)
Yee:qtdedJlMardIZOZl o PR amen e
8a  PEOPLE COSTS AND DIRECTORS' 'EMOLUMENTS o
o . : - : ) 2021 - ‘ 2020
Number Number
“Thic average morithly iiumber of employees (mcludmg
directors) was: . ‘
. Management td support staff o 1z 3
' ' v 2 3
Peogle costs including directors émolumierits (see note 8b)
o 2021 2020
£000 £000
Wages and salaries. C ' 397 414
Sooidl security costs. ' A 42
Other pension costs (se¢ note 21) ) o 67 ‘ 67
505 : 523
8b  DIRECTORS’ EMOLUMENTS , : g
. ' 2021 . 2020
o £000 £'000
Directors’ emmolumients o e 9
Money purchase pension contributions ‘ ’ 9 : 9
Total N - )
2021 2020
Number Number
'I‘henumbcrofduectors towhomrelevambeneﬂxsm ’ 4
- aceruing under: . ] ) .
Mongy purchiase pension sc_h.e.me : . -1 ' 1
1 : 1
C—C IS ——m———
Key mmagementpersonnel

The toml remuneration of the directors and kzy manngemmt pzmonnel (mcludmg employes's national
insutance) amounted to £l 17,317 (2020: £115, 015’) '

9 FINANCE COSTS S o
i ’ 2021 2020

' £000 , £000°
Interest expense on lédse Habilities : : 7 21
Net pension finance cast (seé:nidte 21) ‘ 1,261 . 1,833
Total finance costs o ‘ 1,268 . 1,854
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NOTES TO THE. FINANCIAL STA’I’BMENTS (OONTINUBD)
Yéar-ended 31 March 2021 - -

10 INCOME TAX
The incore tax payable for the year ended 31 March 2021 was £Nil (2020: £Ni).

A reconciliation betwemtax expense and the product of accounting; 1dss multiplied by the: UKmte of
Corporatign Tax for the years ended 31 March 2021 and 31 Mmd\ 2020 7s ag foltows: :

' " 2021 2020
. £'000 . £000,
Loss before taxation: . : _ ' . .
Continuing operations " (1,903) - ' (2.251)
Discontinued operations . : - ‘ 1,927
(1,903) (24)
At UK standard rate of corpordtion tax of 19% 2020: 19%) (362) ) (62)-
* Non-allowablé-expenses o ' . 118 . ] 67
. Income not taxable » - (360)
Deferred tax not recognised ' @ : 579:
Amounits éredited directly to SORIE or otheiwisé transférred 243 ‘ N
Deferfréd tax — difference in opening tax ratey - (574)
Tax: losses utilised A 2. - ‘ 350
Tex chaigo in thelncome Statement | - ‘ -

The company has um‘eeogmsed deferred tax assets of £5,095,000 (2020: £s, 109,000), comprising
£2,191;000 (2020 £2,191,000) relating to property, plant and equipment timing differences, £17,000
(2020: £17,000) relatirig to provisions timing differences and £2,887,000 (2020: £2,901,000) relating to
tax Josses that are available to oﬁ'setngamst‘ﬁmxmwblepmﬁts. These have notbea:wcogmsedbecmse
the company. does not expect to have sufficient taxable profits in'the foreseeable future. The company-is
consxderlng fts-ability to utilise: thesc tax losses. goingforwnrd :
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NOTES TO 'I'HBFINANCIAL ST A'IEMENTS (CONTINUED)
Yearended K3} Mamh' 021 . .

1

12

PROPERTY, PLANT AND EQUIPMENT

Coast:

At 1-April 2019

Disposals

Rcclnsmfied as held for sdle (note- 22)

At 31 March 2020
Disposals

At 31-March 2021

Accumulated depreciation and impafrment:

At 1-April 2019
Disposals :
Impaifmdnt adjustment
At 31 March 2020
Charged 4n the.year
Impa.mnént adjushnent

At 31 March 2021

Net book amount:

- At’31 March 2021

At 31 March 2020

-At 31 Marchi 2019

Plant,
equipment
Landand - and miotor ,
buildings vehicles Total
£600 £000 £000
10,048 A5 10,663
(9 753)-- - (9.753)
(140) - (140)
555 215 110
555 215 770 -
10,363 215 10,578
9.753). - 9,753)
(55)- - - (55)
555 215 70
555. 215 770
85 - 85

Depretiation rates are- disclosed within note 3 on scgounting policies. No depréciation is povided on

oharged in the year £Nil

The net-book amount'of land and buildinpicompﬁs;

Freehold

RIGHT-OF-USE ASSETS

Land and buildings -‘nght-of ~use

Less: accumulated depregiation

2021
.5’900'

2021
£000

585
@33

147

freshold land which represents £Nil (2020: £Nil) of thetotal cost of land and buildings, Of the depreciation
(2020’£le)hasbemmnludedwnhmeostofsalsonﬂiesmwnentof
_Compreliensive Income.and £Nil (2020: £Nil) within administrative éxpenses.

2020
£1000

2020
£/000

585
@1)
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_Yearended 31. Mamh2021-,:i e L s o e
13 INVESTMENTS
Inivestments in subsidizries
A ! 2021
£:000
At ] April and 31 March -
Name . Registesed Office Class of Proportion: “Nature of
‘ holding . business
Forensic Science Service 29 Gravelly Industrial ~ Ordinary. 100% Dormant
-Ld Park, Birmingham; West o -
: - Midlands, B24 8HZ . :
Forensic8 Limited 29 Gravelly Indusfrial Ordinary 100% Dommant
A : Paik, Birmingham, West ‘
S Midlands, B24 §HZ . . _
JFK Audio. Visual & 29 Gravelly Industria) ~ Ordinary 100% Dormant -
Photographiic Services’ Park, Bummghnm Wﬂl
Limited Midlands, B24 §HZ .
Iforensic Limited . 29 Gravelly Industrial Ordinary 100% Dormant
' " Park, Birmingham, West S
Midlands, B24 8HZ

All shares inthe above companies- are held by Forensichclnvc Ltd, All of the subs:dmry companies werg

mcorporated in Engiandand Wales.

SUBSID!ARIES EXCLUDED FROM CONSOLIDATION

In accordance with Compames Act 2006- 5402, the dornmant subsxdmxy underiakings hsfed above are not
congolidated as, in the opinion of the directots, the amoiints involved are immaterial and would be of no
value to the members, As &t31 March 2021 anid 2020 these subsidiary companies had capital and resérves

_ranging from €] to £3 and have not traded during theyear. .
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. 14 ' OTHER FINANCIAL ASSETS

2021 S 2020
£'000 . £'000

Trade and.other reccivables: i
Trade receivables , 169 24
169 %
Otier debtors - | .58 . m
Prepayments and accrued income - ) 132 : 115
190 - 342
Total trede and othér receivablés 359 366
Ot tox s sl secury receivable ' 6 23

hmnsidmgmemvuablmyofauadamvabiethewmpwmdmwchangemtheq-edtt
. quality of the trade receivable:from ﬂledatecxeanashtitlallygmntedup!otlmmporﬁngdaw All of
-the traide receivables are with thig HomeOﬂicemdmusmayberegardedaslowu'edxtmkandthe
. expected credit Joss is not considered material.

The ageing of past'c’hlc but not impaired reccivables amounted to £Nil (2020: £Nil).

‘Cash and cash equivalents: ‘
2 o 2020
“£000 £°000
Bénk balaricesand cash . : 1911 2363
Casharidfeashequivalents‘ ' T 2,363

Cash and cash equwalen!s comprise cash and short-term deposlls withan original maturity ofthresinonths
or less. . Commercial deposits are held with.Jeading UK clearing banks. Such deposits are not guarariteed
under any Government seMne. .

BmkbﬂammmerwlmﬂomMmesdepeMmdmfybmkdemmmShmﬂmndepomm .
made for varying periods of between one week and three. montlis depending en the immediite cash
reqmmmtsoflheeompmyandeammtemtalthemspecﬁveshqrt-termdeposlt‘m )

Thie carrying amotnt of tliese assets is approximatély equal to théir fair value thereforeno finencial asséis
have beén impaired.

Refér to.note 16 for axeview of impairment, -
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15. OTHER FINANCIAL LIABILITIES )
2021 .. 2020
'l‘rade and other payabla £000 £'000
Trade creditors . . .41. 145
Accruals . B . 124
Othér creditors ] , 10 &
Othéer tax and social seirity. R 5 X 1
192 ' 286
2021 - 2020
£000 £000
Deferred revenue. .- : - . 405 ‘ A 308
Deferred revenue relates to incomebilled in advance to the Home Qﬁicefor future pmods.
'LT:‘.ASE LIABILITIES"
2021, 2020
-Analysed as; -£000 ' £000
Non-current e A 149
‘Current ' a ) . 149 220
' 149, 369

The company leases land for its offices ynder'an agreement. of up.to three years with options to extend.

The company leases officé equipmerit undér agreements of less than'thiree years. Thesc leases are either
short-term  or low=value, so haye beers expensed ad incurred. and not capxtalised as nght-of-use assets,
“The company’s leasing arrangements do not mclude variable payments.
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NOTES TO THE FINANCIAL STATBMENTS (CONTINUED)

Year entled 31 Mmd12021

15 OTHER FINANCIAL LIABILITIES (Coritinued)

16 -

Matunty of financial liabilities:

All financial liabilitiés, excluding: defened income and tex relted blances, aré included in othaﬁnanmal

ligbilities at amorﬁsed cost.

‘ wummmmwmemmﬂmwmmmmmmmmmembhmﬂu‘

contractual undiscounted cash flows; whith aré therefore not stated on- thexamebam as the amounts,
included on the Statement of Financial Position.

At31 Mnrch 2021
Lease liabilities

“Trade and other payablu

Provisjon
At31 March 2020
Lease, lmbilmes

Trade and other payables
Provision

FINANCJAL INSTRUMENTS

The carrying amounts of the wﬁpm's

finantial instruments at the end of year wert:

Financial assets measured at amortised cost
Trade recejvables’

‘Othér debtors

Accrued income- ..

Cash nd cash cquivalents

Between2

Financial liabilities measured mamomsed cost

Trade creditors

.Accruals

Significant accounting policies

Lessthan1l  Between ) Over's
year and2years and3 years years
£000 £000  £000 £'600
151 - - -
192 . - -
_ 214 319 - -
228 153 - .
238. - -
[7) 304 - .
31 March 31 Miirch

2021 2020
£°000, £'000

169 2.
58 227
1 2
1,91 2,363

. 2,139 2,616,

41 145
130 124
10 6

181 275 -

Details of the significant accounting policies and iethods adopted; insluding the criteria for recogiition,
the basis of measurement and the basis on 'which jincome and expenses are recognised in respest of edch

statunants.

- class of financial asset; financial liability and equity investment are disclosed in note 3 to the: financial
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FINANCIAL: mmvmfs (connma) X

Financial risk n manngement objechves
‘ Tﬁebompammmag&snsoapmltoensmeﬂ)ecompmn'wﬂlbeab}étoconhnueasagomgconm The

capital stricture of the compdny-consists bf'debt, which inichudes the finante leases in noté 15, cash and
cash equivalents and equity aftributable, to equity holders. of theparent, comprising issued. capital and
éccumulated 10sses as disclosed ini gotes 18 and 19. ’I‘hemmnpuxposenfﬁ!mﬁnanualmtrmnentsnsto.

’managé ‘the llquldlty necds of the business operations: The contpany has. various other ‘financial

instrymeénts-such-as tradedebtors and trade creditirs, whiicH arise directly Trom operations.

It is the company’s policy that no speculative tmdmg in financial instruments shall be-undertaken. The
conipany as per its memorandum and articles-can Onlymvestﬁxmugl ifs bmkersonﬂxenmeymaﬂwt.

Gapml risk managemem _

Theoompzmy ( ob]ecuves when managing eapllal are to safcguardme company s ahillty to continueas a
going concern in. order to support the Home Offlce abjective of an orderly solvent wind-dovm of the.
comgiimy’s scientific.activities, tb provide an ongoing forensic. archive seryice to thie bengfit'of the Homiz
‘Office and other key stakehokders and to-minimise:the: cost of oa;mal through maimaming ‘ah-optimal
capital structure.

In order to mairitain or adjust.the caplta] structure, the comparty may issile new sbams to the Shalcho!det
(the Home Office) or arrange further loan finding from the Shareholder.

' . The company obtains. grant funding fmm the Home Office 10 suppoit delivery of the above objectives,

which has- negated the requitement to cbange either the loan funding or shares issuied dunng the financial:
year.

ce

The main risks-arising from the company's ﬁnnncial instruments are: hqmany nsk, uedltnsk, and interest
rate risk.

f;lqmdlty risk mamgemeﬁi

Ulumate rsponsnbll(ty for hqmdxty rigk management rests with the Board of directors, which mgulnrly
reviews the status of going concern ateachmeetmg, acting' approjriatély, 'lheBoardsecnm gmntﬁmdmg
fot‘the purposes of financing ongoing trading losses, for 5o long ‘al this is. requued and to fimd the wind-
down of the business.

Crédit risk managemem )
The: wmpany has a robust approval and momtonng pmcessin planc ﬁvr credit allocation to enisure 2 fair.

and equitable platform for customers 1o do business with. The level of credit granted is based on the
customer’s fisk profile. ‘Given the company’s mstomer  base, credit risk is-generally low.

'l‘hq,ma:ammn t_uposme to credit risk is:the gross amounts net:of any impairment losses.

Determination of cedit-impaired financial assets -

Whenaneventhuo«:umdwhxchhasadmmenmllmpaaantheesumatedfunnemshﬂows,ﬂle

. financial asset hecomes *credit-impsired’ md!hemectedaednhssesmmmmdwmedxﬁ’mce'

betweeri the caitying amount (before: any loss allowance) and the present value of estimated future. cash
flows discounted at the original effective interest-rate. In addition, the ‘effective interést rate’ iz applied-to’

the carrying amount of the financial asset not of any loss: allowance,,xalha than'the cm'rymg amount. before L

any-loss allowancs.
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NOTES TO THE FINANCIAL STATEMBNTS (CONTINUBD)
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P B N e S N SEIENNY

16 FINANCIAL INSTRUMENTS(Oonunmd)

Maximum exposure.to credit risk on ﬂnanctal gssels
The company considers that the maximuin .éxposure to credit. risk (ignaring cnﬂateral of. other credit
enhancements) on thie financial dssets as set out below is neglxgible.

Maximum exposure; o : 3 March SLMnrch:.

2021 - 2020
£000- €000

Financial assets measured at amortised cost , ’
Trads reccivables _ 169 2
Other debtors ) : - 58 o - 227
-Accrued income : — 1 ) 2
28 .253

Irpairment Ofﬂﬂam:tal assets

“The company”s credit risk management. practices and how thcy relate to the recognition and measmement
of expected credit losses is set out below. [

Definiition of defaull ’
The Joss allowance.on all ﬁnancml assets is measured by considering the prohablhty -of default. .

.Reeeivablas are considered to: be in default when the principal or any interest i is more-than 75 days-past

due, based an an assessment of past payment prwuces and the Jikelihood of 'such overdue amounts being .

-reeovered.

Derermlnndon of credit- Mrpatredﬂnanctal asser.f
The company. considérs financidl assets ‘0 be ‘credit:impaired” when the followmg -events, or.
combinations of several events, have oceurred before the year-¢nd:

» sipnificant fintancial difficulty of the counterpart-arising from signjficant downmms ino
. results and/or significant unavoidable cash requirements when the counterparty has insufficient
finance from mtenmlworkmgcapnalresmncea,externalﬂndlngandlorgm@ support;
» abreach of contract, including receipts being more than 240 days past ‘due; and
e itbecomes probable that the counterpart will enter bankriptcy or liquidation.

Write-off policy

Receivables are written-off by the eompany wbm there is no reasonable expectation oftwovery. such.as.
when the counterpart is known to be going bankupt, or into. liquidation or administration. Receivables
will elso be written-off when the amount is mdre than 300 day's past due and is not covered by secmty

overtheasmsofmeeounte:panyomymuntee

Impairment of trade receivables
“The ¢ompany calculstes lifetime expected credit Iosses for trade melvables using .4 porfﬁ)ho approach;
Receivables are grouped based on the credit termis qﬁetedandtype of product so0ld. The probability of

default is determined at the year-end based on the ageing of the teceivables, historical data about defaylt -

rates on the same bas:s.'l‘bedatmsaq;usted if the company determines. that historical datn:is not reflective:
of expected future conditions dug to uhanmmﬂnnmmofmammmersmdhowtheyma%aedby
extemalfacm suich as¢conomic and market condlﬁons

The company considers that the loss:rate on all trade.receivables is negligible.
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16

17,

FINANCIAI.‘ INSTRUMENTS (Continued)

Assessing .vlgniﬂcam inéreases in credit risk-
'lhecompmxywtdertakethéfollbwmgpmcedmesto dewumn;wbetherthqehasbmaslgmﬁcm

- increase in the credit risk of its other receivables, including group balances, since their initial recognition.

Wheretlmepmcedm'es ldmtlfyasxgmﬁcmtmqeaseinaedunsk,the loss-allowance is measured based
on-the, ﬁskofadefwltoeourmgothheexpeaedhfcofmcmstmmemmhwthmbonmdcxmgonly the
default events expected within 12 months of the year-end.

The company determines that credit risk has ineregsed significantly when:

» ,amgmﬁcantdownmdemthecredllrannghasdmnmdorisexpeaed,or

* significant décliies in revenue or incrédses in its bonowmgs. or significant working capital
deficiencies hdve occurred or are expected; or

. market conditions have, or are.expected. to, significantly affect access to external financing; or

. ;anactualexpectmonofsxgnxﬁem:tchnngmxnﬁwqualnyofgumworseeumy provided to
the.company or- wductxmsmﬁnaxmalsupport. . )

Forcigl clmcncy risk

'l'he company p:ewously undertook: workovetseas however-during.the mmntyearall amoums have beeni

: mvomdm Storling, Hemeﬂmemnoacpomtofomgncumncynsk.

The ‘carrying dmounts of finantial -assels and liabilifies recorded dt amomsed cost. i the financial
statements are appmxxmately equal to their fair' values. _

PROVISIONS FOR LIABILITIES
Reorganisation Property’ Legal

costs. - costs’ claims; Total
) £°000 . £°000 £000 - _£°000
At 1 April 2020 9 288 . 380
Additions : - 23 Y 193
Utilised - o ‘ - - -8 48)
At 31 March 202} o 7] 311 V) 525
Due within 1 year o 92 - . 122 214
Due within second to fifth year : .
mcluSrve - 311 . - 311

92 311 122 525

The provision for recrganisation:costs includes an amount provided for redundancy costs.

The provision for property related costs include a provision for dnlapldzmnns #t a gite. These are based on
€stimated costs over the remaining lease term discoiinted usiig the: Government bond. rate for the
remgining term. Thecompany expectsthatﬁuspmwmn will be utilised over the hfeofthe leasés.

The provision for legal claims related to claims that are still ongoing. Mansgement, oni the advice of .
‘counsel,-does not expect that the outcome of any of the remsining cases will give rise to-any sigpificant
loss beyond the amounts récognised at 31 March 2021. Noneoﬁhepmv:smnswillbediscussedhmm
funther detail so as to not sefiously prejudice the Compeny” sposiboninﬂlexelateddlsputm
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" 18 SHARE CAPITAL )
| ‘ " 200 2020
£'000 - £'000
Authiorised: ) B
100 000,000 (2020: 100 000 ,000) ordmmy ghares of £1 eanh 100,000 ) 100,000
Allotted, issued and fully paid: - . A
'98,000,001 (2020: 98.000 ,001) ordmary shares of £1 ¢ach - 98,000 ' 98,000
No shares were xssued durmgthe yesr.
The eompany has one-class ofordinary shnrewh:ch carry no nglm to-fixed income.
i 19. ACCUMULATED LOSSES
' 221 2020
‘ £'000 £000
" Balance: | Apnl ' ’ (96,085) (97.655_)
Effect of charige in accounting: policyformmal ‘
application of IFRS 16 transition alﬁustment . 40
. Loss for the year . (1,903) (324) -
Other eompgehemivc income ' 15 1,854
Balance.at 31 March ' ©6,708) (96,085)

Accumulated Tossés consist of the cimulative piofit and loss net of distribution to.owners. -
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 Year cdod 31 March 2021

T T -

20

NOTES TO THE STATEMENT OF CASHFLOWS

Continuing operations

Loss before tax

Adjustments for:

Net finance. costs

Difference betweén current service cost nnd pensmn
contiitnitions - . A
Depreciation of right-of-ise asset . '

Effect of change in-accounting. polxcy IFRS 16 Tranmtion
Ad;ustmmt

" Tncrease inprovismns

Opmtms cash flows befm movement in working capital

Decrease in rectivables:

.Increase/(decreme) ih trade and other payables.

Discoatinued operations
Profit before tax

-Adjustments for:

(Decrease).in provisions )
(Loss) on disposal of property, plant and equ:pmam .

Operating cash-flows before movement in working capna‘i

Cashi nsed in fivin operatiors — discoritinved opérations

‘Net cash used in operating activities

2021
£°000
{1,903)
1,268

19
219

145

(252)

24

3

)

2021 -

£000

(225)

2020
" £°000
(2.251)

" 1,854

21
219

a17)
296
(180) -
2020
£'000
1927

(1,929)
(55)

3
[E5))
(54)

Cash and cash equivalesits (which are presented as a sinigle class of assété o the face of thi Statemeit of
Financial Position)’ compnsemh at bank and other shonteﬂn hlghly liquid-inveatments with a matunty

of 3 months or less:
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- I'otalpensloncostformeyearmopemingloss

RBTIREWNT BENBFIT SCHEMES

The oompany"s employees belong to a defined bmeﬁt penmon scheme, ora confract-based Gmup ‘Personal
Pensum Plan (GI’PP) . ]

2091 2030

£000 . £000

. Definied contributiot pension. scheme and GPPP - _ 48 _ 46
Defined benefit pension scheme. . : ) C ) 21
Total pension oost‘fof-'thgyéer . , B . .6 - .6

eﬁnedbeneﬁtschema
'lhncompmyopcmfm adeﬁnedbeneﬁt schememtheUK. ﬁmded by d&epaymemoiconm’bmionsto ]

separate'husteeadmmsteredﬁmd.'melswst full actyarial valuation was. carried out as at November .

2017, using the projected umtmeﬂwd.

‘ Ttis mtendedthatﬂle scheime will continue to-operate in the long térm and fundmgwxllbe supporfed by

the Home- Oﬂiee.

For the IAS 19 valuation, the major assurptions used by thie actuary were:

March: March
2021 2020 .
A _ % %
Rate of increase:in salarips. ' . 31 25
Rate of inciease in’ pensionsmpaymem . '
on-pensions in payment'in-excess of GMP* (pt‘e-Apnl 2010) 315 2.5
onpensionsmpaymentme& ofGMP’ (pomAanzl)lO) 20 .. 1.8
Discoimt rate . _ 22 . 23
Inflation assumption S ‘ 31 25
* Gueranteed Minimym Pensian
Momlity assumptions’

ﬂwspeuﬁcmonalnymnsedﬁnboththepremdpostmhrmemhahdmw in 2021 mconmstentw:ﬂ:' :
. those used jn the prior-year. These are based on SlNAnghtTableppubhstZDOS ‘using year of birth
with an adjustinént down of 1 year for males and 2-years for females. Future improvements ere based on -

the medium cohort with a 1.5% minimum improvement per amumformales. 1.5% for females.

The weighted average life expectancy imderlying the valuation were:

A3l At31

Male Female  Male Female

2021 2021 2020 2020
' Meber agé 60 (amemhfeexpectm ) , 277 . 303 277 302

Members age 40 (lifi expectancy at age 60) o 291 318 29.0 “31.7
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mzmmm BENEFIT SCHEMES (Continued)

 The essets in th schere and fhe expected rate of réturn were:.

Weighted - - ' Weighted
. average average
long-term long-term
rate of return rate of return

expectedat  Fairvalve . expectedat ‘l’aii'-va'lue.
31March at31'March  31March at31 March.

2021 - 2021 2020 2020
‘ - % £000 % £°000-
Equities, property, commodities and hedge - - '
fumd A 22 141924 23 119262
Bonds : 22 19962 - 23 67,394
Cash and net current assels L 22 ,891_ 23 .- 858
. Corporate honds S _ 22 3509 23 30,826
Tutalmarketvalucofassem : - 261,873 218340 -
‘Present vatue of scheme ligbilitles = - 329,304y : (274,072)
Deficit i icheime . A 61231y  (55.732)
Home office-guaraitee - . . 67,231 . o o 55,732
Net pension lfability - 4 v ‘ . E -

The Home Officihas pmwded a,guamuce for the pension scheme liability and therefore the company has
recogmsed a financial asset. .

.+ Theoveral} expected réturit on: asseisassumpmn of 2.2 %:(2020: 23%) is'aweighted averagé of the long-
“term expectations for each asset &lass. atﬂ\ereporungdate The basis usedlndetermmetheexpecwdrate .

of retum forﬂsemgbrcatcgoﬂn of schenic assets js as follows:
Equities: thls i3 basedon the expected return.on government bonds plus an addlbonaleqmty nskpmmmm.

Govemnnient bonds: this is, besed. on the, yleld thr 15-year fixed interost medmm coupan gilts at the
reportmg date.

bonds: ﬂiebasmforassessmgtheatpectédretmnmeolporatebnndsmihcyieldonﬂlemm ]

sterlmg non-gil(s (all siocks) index at the reporting date.

" Anslysis of emount charged to opersting loss: '
, ‘ - 2021 - 2020
' ' £000 . £:000
‘Cumntservmeoost - - ) o 19 ' . 21 .
Pastscrvlceeost . o - ’ -
“Total operating charge o LR .21
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Analysis of amount recagnised in Statement of Comprehensive Income”

RETIREMENT BENEFIT SCHEMES, (Continued)
~An§l}si5.of dmount charged to finance costs

2021

. £000
‘Expected refum on pension scheme assets L5022
Interest on pension scheme liabilities 628y

Netcost . ‘ . ) S (l',ZGl)'v_

The aciual retumn on scheime dsgets was £43,548,000 (2020: (£9,741,000)),

2021

Income

, £000
Actual retum less expected return:on pension scheme 38,526
-assets . o
_-Actuarial gains and losses arising on scheme liabilities : (50,515)
Home office guargntee . - 11,499
Deficit funding payments . .- ) 1,770
Actuarial gain necogmsed msuwmcm of Comprehensive 1.280

.
£000
572

(7,545)

)

. 2020
_£000

" (15,453)
34,003

(18,466)
1,770

1-,854,

The cumulative amount of actuarial gains and losses recognised in the, Stawment -of Comprdwnsxve

Incomc xmce miopnon of IFRSs is the loss of £66, 219 000 (2020 Toss £67,499,000):

Movemmt in the.surplus for the year:

2021 -
, £000 .
Surplus in scheme at start.of the year : .
Movement inyear:
Current and-past: samée cost ’ . a 9)
. Contributions
Administration expenses o 4
- Qther finance expenses ' : (I 261)
Actyarial (lossygain. (11,989)
Deficit funding payments ' 1,770
Home office guaranice . ' - 11499
Surpls i scheme ut end of the year . e

2020

£000

,(21)

q, 833) o

18,550
1,770
(18,466)
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 Asset’and liability reconciliation:
' 2021 . 2020
£000 - . £2000
Réconciliation of assets
A-s‘se!s‘af start of the year ' ) ) 218,340 - . ‘223,8'90
Expected rétur on assets , : A 5022 5,712
Actuarial gain/(Joss) o 38,526 , (15,453)
Employer conln’bunons - . - '
Benefits paid - (1,787) ' (2,581)
Employee contributions . s - 2 )
Deficit finding payments- ' : : 1,770 1 770
Aséts at end of the year - ' 261,873 . 218340
Reconciliation of liabilities .
Lisbilities at start of the year 274,072 *303,088
Curterit sérvice cost : , ' 19 . : 21 |
Past service cost - - -
Interest.cost ' : ) 6,283 ’-'1,545
‘Emplayee contribuytions : 2 _ 2
Actuarial gain/(toss) ' _ 50515 (34,003) -
Benefits paid : ' , o (1,787 - . @ss
Lisbilities atend of theyear ' . 329,104 VY
Contributions-

‘The Home Office has cantributed £1 770 000 (2020 £1 770 000) mwards recovery of the past scrvice
deficit.

History of experience gains and lom

2021 2020 . 2019. 20138 2017

_ £000 £'000 £000 - £000 -£°000
Benefit obligation- awuiof ' year 329104}  (274,072)  (303,088) (272,762) (323,938)
Fair.value of plan assets at end of o - :
year 261,873 - 218340 228890 221,678 211989

' @B G5B (14198) (LS4  (11L,949)
Reimburiement asset 67,231 55,732 74,198 51084 111,949
Surplus in scheme at end of the - — i '_
_year '
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2(5)

RETIREMENT BENEFH'SCIMS(QQnW5

Difference between the expected
and actual return on scheing asseéts

Bxperience gains and losses on
scheme liabilities

DISCONTINUED QPERATIONS

Assets hield for sale

" Total

-Assets lield for sale

2021 2026 2019 2018 2017
~ £'000 £2000 £:000 . £000 £000°
38,526 '(15,453) 1,966 6349 -24,849-
50515 (34,003) 25408  (55.673) (101,450)

2021 2020
£000 £:000
140 140
.140 140

As part of the wind-down of operational activities the Board hasagrud 0 dispose of the freehold land
‘held by the company. Thé land (car park on Kent Street) wes identified as held for sale following an

] agxeemmtmadeonﬂ January 2020 to: 561l the land to. 4 third party for an agreed sum fotalling.

£2,600,000. The. sale price i3 expected to. be. contirigént of planaing permission giédnted and sale.
‘proceeds are ‘pow, estimated to be £3,000,000. The land has been classified as held for salo and
presented separately inthe Stetement of anncml Posmon.

Discontipueﬂ'incomn statement.

OPERATING RESULT BEFORE
EXCEPTIONAL ITEM,

Excepfional item
'OPERATING PROFIT:
‘PROFIT BEFORE TAXATION
Income tax '

PROFIT FOR THE YEAR FROM
DISCONTINUED- OPBRATIONS

Nete. . 2021
£'000

22(¢) .

2020
£°000

1,927

1,927

1,927
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22(c) Discontinued exceptional flems

23

mscommum OPERATIONS (Continued)

2021 : - 2020

£'000 g0
Reimbursément of lease exit ' - 2,000
. Movements-in onerous fease : : .
provisions : Co. A (73)
' - T

"RELATED PARTY. TRANSACTIONS

Forensic Archive Ltd is 8 whdlly Govémment Owied Conipany thé Home Office being thie Sharcholder.
The-Home Office is regarded as a related party.

Amounts due_from The Home. Office af the year-cnd were £58,000 (2020 £217 000) and mlnrest
receivable during the yeat was £Ni) (2020 £Nil)

ULTIMATE CONTROLLING PARTY' AND PARENT

-'l'he Secrelnry of State for-the Home Officeé control§ thie. company.- The Goverritnent. Legal Depariment ’

holds a]l of the issited share ¢apital of the company. on behalf of the Homo Office,
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