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' FORENSIC ARCHIVE.LTD
EXJ:.CUTWE DIRECT OR’S STATEMENT

Forensic Arcluve Lid (FAL) has-continued to:optrate as.normal.qver the past year.

-. Covid prccamlons are. now ‘business as usual’; thh a smadll staffand large’ footpnm there.is plenty of toom 10

socially distance and whilst open ¢ agdin to vxsllors, all ar¢ requested to take & Covid test before coming fo thesite,
There have béen no WOrk-'placc:infcclions and foriunately onlya few staffhave pickcd up lhc illness élsewherc.

Cold case- work amongst the police forces, of England and Wales continues apacc gmcralmg ‘the majority of"

rcquests that comé in to PAL. This year, additionally, we have assisted a number of overséas law enforcenicnt
‘ agéncies-and governments, including those from Peru and Auslralm Domestically, forces’ cold-case wotk, with
. FAL}s ‘assistance, continues to, bear fruit with more; convictions achieved, most notably relating to th;: prollf c
offendmg of David Fuiller, mcludmg the murders of Wendy Knell and Caroline Pierce in 1987

Thé UK forensic market-place remdins fragile, with Ascértain Toxicology deci dmg to 'withdraw from it and’other
providers finding it tough going. A the drchive-of last resort, FAL has agreed to.absorb Ascertain’s archive af
‘case-files and material, a process. whlch is now .nearing completion. Ascertain is owned by Abbot Meducal a
multi*national pharmaceutical.and medtcal devnces company, who. will be covering all the- costs-associated wnh
the transfer.

The salc of FAL'S ldst femaining freehold propérty, acarpark in central Bifmingham, continues to drag on. The
completion of the sale’is contingent on planning permission being granted, and it has taken some time for the
develaper and ermmgham City Council .lo agree a way forward with regards sound-proofing. It is hoped a
solution has now béen found and that the. scheme will go heforc the plannmg commxuce Ia(er in 2023.

"No(mg inflationary pressures and rapid energy price rises, the company is, always seekmg efficiencies and cost

savings, conscious it is ultimately funded.by the-tax payer. However, as FAL is directly” f‘unded by the Home.
Office (HO) and not.reliant on fluctuating markets or generating sales, its financial posluon is stable and outlook.

_good for thenext few years at lwst with thccurmnt SLA with the HO: running until Aulumn 2027..

As always, 1 would like to thank the FAL staff for their continued hdid work and commitment to pmwdmg an
‘excellent service to the criminal justice system. This has:been unwavering throughoutthe past-few years of Covid:
and beyond :

\ /4‘\.«." - =
* Alison Fendley OBE . °
Executive Director




FORENSIC ARCHIVE LTD
DIRECTORS’ REPORT

‘The- dlrectors submit-iheir feport and the- fman(nal stateménts forthe year ended 31 March 2023,
PR[NC]PAL AC’I'IVITIES

'As-detailed in the’ Strategic Report,.the main focus:of Forensic Archive Lid (FAL) over the:year to March 2023
has been the continued maintenarice of the archive of forénsic material built-up by the Forepsic: Science. Service
(FSS) and FTS (Forensic 1 clcoommumcatlons Service), and the provision'of'a service to the UK criminal justice,
system, ensuring appropriate-access to the archive. FAL has also been working tor transfer and absorb the archive
of Ascertain, to maintdin access 16 it as appropriate. In dddition, work has continued on the few remaining Fss .
wind-down activities, mainly the dlsposal of its rcmammg frechold estatc.

RESULTS AND DIVIDENDS

Durmg the:year the: continuing business of forcnsncarchwc recognised revenue of £1,309,000 (2022:
- £1,096,000) and. an overall loss from continuirig activitics of £836,000 (2022 £2,141,000). No.dividends are
plarmed or. proposcd (2022: £N11)

GOING CONCERN

As.asmall entity with the provision of‘an archive service its maio focus, in-addition to the now- dlmmlshmg wmd—
. down’ activities, the directors ere satisfi ed that the company has-a remonablc expeclauon of recéiving adequate
funding for the foresécable future to enable it to mect its liabilities ¢ as Ihcy fall due and are also confident that the
spike in inflation and eriéfgy prices expérienced in the Tastyear plus-ahy remaining issues rélated to Covid-19 will
not afféct this fanding, The finantial statements have therefore-continued to be prepared-on a going concern basis.

The main factors supporting this-are:

e the.renewed Service Level Agreement (SLA) in place beiweén FAL and thie Home Office for the
provision of an archive sérvice, which currently runs until Autumn 2027;. )

o -the annual running costs and infrastructure of the archivé are funded by the Home Office as set out in
the SLA; and ..

e the Home Office has repeatedly: and regularly. oonf rmed its assurances to the board of directors that it -
will prévidé sufficient liquidation aid to meetthe.company's long—term liebilities, including the:full wind
-down costs: Fundihg is provndcd in tranches as reguired, with an additional £150,000 requésted in the
Jast quarter dué to the delay in the.sale of Kent Street carpark. An-additional £250,000 was received in
July 2023 in respect of the llquldation aid,

‘DIRECTORS:

The fqllowing directors have held office during the year and up to the date of this.report or:until stated:

J P Dewhurst Non-Executive Chair (Home Office)
1 CRIMPrince ‘Non-Executive Director (Home Office)
A D Fendley . Exeécutive Director

QUALIFYING THIRD PARTY INDEMNITY. PROVISION FOR DIRECTORS

: The company maintains liability. insurance for its dlrectors and-officers, This insurance was inplace throughout
the ﬁnancxalyear and at the dato of the financial statements.
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FORENSIC ARCHIVE LTD -

DIRECTORS" REPORT (CONTINUED)

SHARE CAPITAL

The.company’s authorised sharé capital remains unchanged from an aggrégate amount of £100,000,000.

“TRB‘ASU’RY POLICY AND FINANCIA'I: RISK MANAGEMENT

Subjcct to the provisions includéd in the company 's governance:docurments, the Board approves treasury pohctes*

_ day. to-day operations-are. contm]lcd by schior- managers

The.company's. financial instruments oompnse ‘loany stock cash. and liquid respurces suclyas trade- receivables and
iy ade payments. .

“The Board regulaily reviews lquldlty nsk énd the status of gomg concern at meétings, acung appropriately within
- the zone of insolvency. Grant fundinig is available to support the winddown of the busiriess and separate funding’

is also provided io cover the running costs-of the: archive.

The company is not exposed to price rxsk as it Holds fio listed investments and all share capilal is held solely.by
.the- Sharehok!er (sée note26). .

-

" PISABLED EMPLOYEES

Applicationsfor cmployment by d)sabled persons are a!ways fully-considered bearing in mind the aptlludw of the
-applicant toricerned; In the event of imembers of staff becoming disdbled every cffort-is made to ensure that thieir
-employment with the company contitiues and that appropriate training is:arranged-as necﬁsary 1tis the corpdny's

policy that training, career development. and pmmohon of disabled persons should, 4s faras possible, be: ldenucal

"“tg that of ather employees;

MATTERS OF STRATEGIC IMPORTANCE

The company ‘has chosen in accordanee with the Companics Act 2006, s4l4C(l 1) 1o set out in the company’s
Strategic Report information required by’ Large dnd Medlum sized Compamee. and Groups (Accounts and

‘ Reports) Regulations 2008 Sch. 7 to be contained in the Dircctore’ Report. [t has done so in respecl of futurc:

devclopmeits,
INDEPENDENT AUDITOR
BDO LLP qu.méqppoihted' as auditor of the company at the Board mecting on 20® Apﬁ!:202'3:;

N




FORENSIC ARCHIVELTD
DIRECT ORS’ REPORT (CONTINUED)

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

The directors in office on the date of approyil of these financial statements have confirmed, as far as they are

_aware, that there is no relevant audit information of which the auditors are unaware. Each director has confirmed

that they have taken all steps that they ought to have taken as directors in érder to make themselves aware of any -
relevant audit information and to establish that the company’s auditors are aware of that information.

On behalf of the Board

A D Fendley
Director

9 October 2023




FORENSIC ARCHIVE LTD
STRATEGIC REPORT

FAR REV]EW OF THE BUSINESS .

During the year fo 31st March 2023, Forensic Archive Ltd (FAL) has continued to focus on the- provision-and
maintchance of an’ archive service. to-the érimirial justice system pertammg 1o the récords -made and .work
Aundertaken by the: Fort:nsw Science Service (FSS) up. until it ceased: forénsic operauona.l activities in March 2012,
plus the digital archive.of closed digital forensic provider, Forensit. Telecommunications Service (FTS), Work.on -
transferring FTS archives to more mbustdlgml storage media is now comple(e and will bereviewed periodically
-to enslire edsy access to-tho daia is mainfained. “Materia) from Ascertain Toxicology¢ontinues to be added to
FAL?s archivc. also and that work should be' cumpletc in the next féw months:

The archive team continues to work efficiently; regularly- outperforming ! the turn-around times set out in Lhe- SLA
- which were réduced further in thé Ttost agrccmem and assisting the numcrous cold case projécts operaung in
police forces throughout the country.

A sale has long been-agreed, subject 16 planning permission being granted, for FAL's last remaining, frechold
propety, a carpark in Birmingham. The developer is hopefi)l the scheme:will be considered by the Council’s
planning committee Jatei in 2023, now ‘that-a way forward with. regards soundprooﬁng issues, has been ldenuﬁed
The carpark is cun-ently rented out, prov:dmg modest revenue-for FAL, but the agreed -sale could bring ina
significant windfall. . )

TUTURE DEVDLOP'MI:NTS

Although a buyer 'was found for the Kent Stree{ Carpark:site a few years ago, complchon of thie sale is. contmgent

on planning being granted. It had been hoped-the sale would have been completed during this finahcial yesr,

however the protracted disgussions between Birmingham City ‘Council’s environmental planning unit and: the

~ developer have resulted-in slgmﬁcant delays. 1t doesnow seem that. aresolutxon has been agrccd and it is thought
tht schemé will be éonsidéred by the planning commntee later'in 2023.

As stated. preyiously, the UK forensic market-place continues-to exhibit- sxgmﬁcant fragility, thh Ascertain
Foxicology clicosing lo exit and other provnders finding it difficult o make.a living, The National Pohce Chiefs’
Council (NPCC) has thereforc been reviewing and updating its forensic-markef cantingericy plen, to. which FAL
is contributing ‘in itsrole as archive of last résort. The policing forensit. community on behalf of thé NPCC: hias
‘alsq yecently expressed a wish for TAL to further develop the work on the future of forensic archiving, although
funding for the addifional work has not yel been agrcod . . ]

In the mcantime, the Home Officé. has. renerated lls suppon for FAL in its current form, with thie SLA nunning,
until 2027. .

KEY PERFORMANCE INDICATORS

The archive-continucs to. be funded by the Home Ofﬁoe and-as mentioned, there is & Service Lével Agreenient in
place betwienithe Home.Office and the comipaniy setting ot timeliness standards to which the archive is expected .
to work. All of these are consistently-achicved or exceeded. ‘Fecdback from customers is-also encouraged and
recorded and used.to drive i improvements where required. Regular meetings are held between the Home Office.

_ and'scnior management to review broader operational and f néncial mdxcators

In addmon the Exccunvc Director sits on @ number ofcritinal justice and staketiolder groups. whlch can provu‘le
additional scrutiny and feedback. . ‘

Durmgthc year the:coniinuing, business of forensic archive racognised reVenue of £1 309 000 (2022:.£1,096,000)
and an overall loss {xom- conlmumg activities of £836,000 (2022:£2,141,000).




FORENSIC ARCHIVE LTD-
STRATEGIC REPORT (CONTlNUED)

PRINCIPAL RISKS AND UNCERTAINTIES

TheBoard hasoverall respOnSIblllty for the compaiy’s approach to assessing’ rxsl\s and-systems ofi internal cornrol
including reviewing, financial;-operational and compliance controls and risk management procedures.. The Board
and business leaderslup teain régularly review identified risks and the progress of mitigating actions taken, plus
identify any emerging risks within the business..

As'it continues to provxde 4 service-to'the crim ma! justice service, quality remainsof paramount, importanceto

- FAL and as suchi, a'comprehensive, fit for g purpose-quality and audit programme is.in place, examming all'aspects
of the business, including extérnal reviews of botly physnwl end IT- sééurity. The company is also BS1 accredited
' (ISO 9001) and maintains.an H’lA llCCncc

The' princlpal risks curmntly identifi ed are:

logs ofkey: mdlvuduals from the. busmess, A .
reputational and/or sciéntific risks ‘(potentially leading 1o ]mganon) rclalmg to: work " previcusly
undertaken by the F'SS as-no sclentxﬁc staff have been retained;

long term naticnal or regicnal power-oltages,’ leading to loss of flozen material held by PAL and;

: sngmﬁcant Covid-19 outbreak: wnhln FAL, prevemlng provision of service'to the UK. criniinal Justlcc

"$ystem.

On -behiilf( of thc Board

/ g K\’k Mm.“""""“"’"”"‘““m—nw“
AD Fendley

. Director

9 October 2023




‘ FORENSIC ARCHIVE LTD
STATEMENT OF DIRECT ORS! RESPONSIB] LITIES

The diréctors:are reSponslb!c forpreparmg the Stratcglc chon the Dxrcdors Report and ﬂ1c fihancial statements
in.accordarice with-applicable law and regulations.

‘Company faw requires 1he directors’ to prepare.fi fi nancial stitements for eich ﬁnancnal year. The dnreclors have
elected under corhpany law to- prepnre the i nancml statemcnts in_sceordance with UK—Rdoplcd Intefnational
Accounting Standards .

" The firiancial statements arc required by law and UK-ddopted International Accounting, Standards to present fairly
- the financial position-and perfonnance of the company: The Companics Act 2006 p'rowd&s in relation to such
financial statements that ‘referenices; in the relevant part of that Act to-fi nancial smtcmcnts -giving a true and fair
view-are rcfcrenccs o thcu' achicving a fair prcscmauon ’

Under company lew the directors.must .not approve the.fi nant:lal statements unless they aresatisfied that they g gnve
d trué and fair view of the state: ofal‘l'nirs of the company and of the profit or loss.of the company for that period.

In preparing the financial statements, the direcfors are required to:
o sclect suitable accounting f)oli'cim and'thén apply them donsistently::
e .make jodgements and ac'muming,estimdleﬁ-lhat«are‘r‘easonab[é'ah'd prudent;

.. ;statc whether they have beén ‘prepated in decordance with UK-adopted -Iiternational Accounung '
Standards; and . .

e  prepare lheﬁnqncial statements on the.going concern basis unless it is-iinapprdprjhtc .té;pmume that the
company will continue in:business.

The directdrs are responsible- for keepmg adequate accounting records that are suﬂ' cient 16 show and explain the
company’s. {ransactions and disclose with reasoniablg accuracy at'any time the financial position of the comparfy
and cnable them o ensure that the financial stafements comply with the reguirements of the Companics Act 2006.
Thcy are also responsible for safeguarding the assets of the. company and hence for taking reasonable steps-for
“the prcvcnuon "and detection ‘of fraud and other lrrogularmcs




FORENSIC ARCHIVE LTD .
INDEPENDENT AUDITOR’S REPORT TO THR MEMBERS OP FORENSIC-ARCHIVE:LTD
Ycar ended 31 March 2023

Opinion_ on-the. ﬁnancml statcments

In our-opinion the f inancial statements:
¢ give atiuc and ﬁur view of the state. of the Company 's affairs as at 3] March 2023 and of its foss for
the:year then'eénded;
*  hayve heen properly prepiired in accordance with UK. adopted iriternational accounting standards; and
« ‘have been prepared:in accardance with the requitements of the Compianies Act 2006

We have audited the financial statements of Forensic Archive Lid (“the Company™) for the year ended 31 March
2023 which comprise the Iiicome Statément, the Statement of Comprehensivé Income, the Statement of Changes
in'Equity, the Statement of Financial Positicn, the Statement of Cashflows and.notes (6 the financial statements, )
mcludmg & summary of significant accounting policies. The financial reporting framework that has been applied
in their preparation is applicable law and UK adopted international accounting standards. ‘

* Basis for opinion

We conducted our auditinaccordance wiih International Standardy on Audmng (UK)-(ISAs. (UK)) and apphcable .
Iaw. Our responsibilities under those standards are further described in.the Auditor’s responsibilities for the-audit
of the financial statements section of our repom We believe that the'audit evidence wé have: obtamcd is sufficient
and appropnatc to plovxde a bnsts for our opxmon

.Independence .
‘We are indépendent of thé Company in accordance with theé ethical requirsiricnts:that are relevint to oir-audit of
the financial statements in the UK, including the FRC’s Ethical Standard and w¢ have fulfilled our other ethical
responsibilitics.in acqordancc with these requirements,

Conclusions relatiug o going concern

In auditing the financial s(alemcnts. we bave contluded that thc Directors’ use of the gomg concemn_ bisis of -
acoounllng i tho preparation of the:finaricial statements is approprxate

Based on the.work we have performed, we.have not ldenuﬁed any matena! fancertaintics rélating 16 events or
conditions that, mdwldually or collectively, may cast significant doubt on the.Company's ability to continuc as a -
‘going concem for a period of akleast twelve months:from.wlen the i nanclal statemems are aulhorxsed for issue.

Our responsibititics and the responsibilitiés:of the Directots with respect (0 gomg conceim are.desciibed. in the
-relevant sections of this repart.

Other'ln{o}'thaﬂon

The Directars are responsible forthe other information. The othier information comprises thé information includéd -
‘in the-Report.and Financial Stalements, other. than the financial statements and our auditor's ‘réport thereon, Our

_ opinion on the financial statements ‘does:not cover the other information and, except fo the extent otherwise
explicitly stated in our report, we do Rt express any form of assurance conclus:on thercon.

-Our responsibility is 10 read the other information and, in domg so, consider whethe the other mformatmn is
materially inconsistent with the financial slatements ar-our_knowledge obtained in-the course of the. audit, or
-dtherwise appears to'be materially misstated. if we ldcnnfy such material inconsistencies or apparem material
misstatements, we arc required o determine whether this gives ris¢ t a riiatérial misstatemeiit. in the financial
statements.themselves, If, based on the work:-we have performed, we, coriclude that there is ‘amatcrial mlssmtemcnt
" of ihis other mformatlon, WE-are requxred fo-report that fact.

We have nothing to report ib this regard.
Other Companiés:Act 2006 Reporting Y

Tn our opinion, based on the work undertakesi iri the course of the audit:




FORENSIC ARCH]VE LTD LT
INDEPENDENT.AUDITOR'S REPORT TO THE. MEMBERS OF FORENSIC ARCH[VE I..TD
(CONTINUED) . '

‘Year ended 31 March 2023 . :

o the mformauon gwen in the Stratcglc report and the Ditectors” reportfor the ﬁnancml yedr for which
the financial statements are prepared is consistént with the financlal statements; and

s the Strategic report and tho Directors™report have been prepared in.accordance with applicable Iegal
requircments.

In the light of the kiowledge: and understanding of the Cpinpa‘ny;aqd _iis enviconmerit -pb:airi‘edih ‘the ‘c't")urse,of
the audit, we have nol identified materjal misstatements in the Strategic, report.or the Direclors* reéport.

- ‘Weéhave. nozhmgto reportin respect of the following mattefs in relation to which theCompamcs Act2006 rcqums
usio rcport to.you if, in‘our opinion:

. adcquale accounting records have not been kept, ‘or returns adequate for our audit have not ‘been
received. from branches not visited by .us; or
e . ‘the financial statements-are ‘not in agreement with the accounting, mcords and'retums; or-
- e certgin disclosures.of Directors’ remuneration specified:by-law are not made; or
e we have not received all the information and explaniations we require fpr our audit,

Responsibilities of Directors

~ As explained more fully in thie Stetemerit of Directors’ Responsxblhtm, the: Dlrectors are. rcsponsnblc (or the
preparation of the-financial sidtements.and for belng ‘satisficd that they give a true and fair view, and for such .
internal contro) as-the Directors deterninic is necessary: to enable-the preparation of fii nancial statements that are
free from material misstatement, Whether-due to feaud or. error.

‘In preparing the financial steterents, the Directors-are responsxble for assessing'the Company s ability to continue
as a going conéern, disclosing, as applicable, fatters rélated o going concéin and using the going concem basis
«of -accounting unless the Directors either intend 1o Jiquidate- thé Company or to. cease operauons, or hive o
. realistic:alternative but to do so: .

_Auditor’s iresponsibilities for the audit of the fmancinl stafements

Our objcctwcs are to obtain reasoneble assurance about whether the financial statements as a who]e are ﬁ'ec from

material mlsstatemcm, whiethe? dué-to fraud.or crror; and to issue. an-audifor’s report that. mcludcs our opinion.
Reasariable assurance is-a high level of assurance, but i3 6ot a guarantec that an audit conducted in-accordance
with ISAs (UK) will always detect a material misstatement when.it exists. Misstatements can:arise from fraud-or
error and ere: congjdered material xf individually or in the. aggregate, they could reasonably be expected to”
influénicé the-economic.decisions of users taken an the basis’ of these fi nanclal statements.

Exienl 1o which the audit was cap‘ablé of detecting Irregularities, including fraud

Irregulanues. including fraud, are.instances of non-compliance -with laws and regulauons. We design procedures
in line witl our responsibilities; outlined-above, 1o detect material misstatcments in respect of xrregularmes.

including fraud. The’ ux‘tent 6 which our procedures aré capable of detecting . |rregular|t:es, mcludmg fraud'is
detaifed below: .

L2 L‘nqumng of management and the Board, mcludmg obtammg and rewewmg supporting documcntahon,
- -conceriiing the Company’ spolicies and procedures relating to:

*  identifying, evaluating and complying with-lawsand regulations and whether they were aware
of any instancés of mn—comphanee
*  delecting and respoudmg to thie risks'of fraud end whether they had knowledgc of any actual,
suspected or alleged fraud; and
» - the internal controls established to niitigate nsks re]atcd to fraud or: non-compliance with laws
and regulatlons
" We obtainéd anjunderstaridirig.of the. lcgal and rcgulalory frameworks.applicable to the Company
based on our understariding.of the Company and sector: expetience and discussions with managément.
We considered the wmiost significant laws and rcgulauons for the Company to be the-applicable

.9




. FORENSIC ARCHIVE LTD

" INDEPENDENT AUDITOR’S REFORT TO THE MEMBERS OF FORENSIC ARCHIVE LD
(CONTINUED)
Year ended 31 March 2023

Auditor’s respansibilities for the audit of the financial statéments (continued)

‘accounting framework, Gompanim Act 2006, corporate taxes and VAT leglslauon. employmcnl taxes;
health and safety dnd the Bribery Act 2010.

o Discussing-among the éngggement feam, to ‘assess how and where fraud might occur in thé financial
'stalembnts and any-poténtial indicators of frayd’ arid non-compliance with laws and regulation.

Wé designed and-¢xecuted procedures in Ime with.our responsibllities to detect materigl mlsstatemems in respect
. of irregularities, including fraud. These procedures, topether with thé exteiit t.which they are capable of detecting
irr¢guldrities, including fraud, arg deunled  below:

e We madeenquities: of management and those charged with govemance ang: reviewed correspondence
. with the refevant auibontlesio identify any lrregu!anmz or mstances of non-compliance- with laws and
regulations.

o Wetested thé appropnaleness of accounting _|oumals ona sample basls and 6ther ad(]uslments made in
the: preparation of the findncial statements. We used data assurarice techniques to identify and anﬁlySe
the complete population of all Joumals in:the year to jdentify and test any-which we pons;dercd were
‘indicative of mariagement override,

*  Wereviewcdthe Company’s accounting policies for non-compliance with relevant sumdards. Our
- ‘work alsé included considering significant accounting cstimates for evidence of misstatementor
possible bias and festing any significant transactions that appcared to be;gutside the normal ¢ourse of
busincsy.
e  Wealso tested manusl Joumals posted.to tevenuc; agreeing them 10, supparting documeitation ta check
that they were appmnrlﬂt& correctiy-recorded and supponed by appropriate evidence.

Our -audit pratedures were designed to resgond 1o risks of material misstaterient in the fifiancial statements,

recognising that the risk of riot detecting 4 miaterial misstateinent due-to fraud is higher than the risk of not
detectmg ane resulting from error, .as [raud- may involve deliberate concealment by, for exampl; forgery,
misrepresentations os through collusion. There are inherent limitations in the audit procedures performed and the
further removéed non-compliance.with laws and.regulations is from. the events and transdctions reflected in the
financial statements, the, less likely weare to bwom‘eawani of it, .

A’ fuither description of our mponsxblhtm is available on the Financial Reporting Council's websitc -at
htips:/fwww. ﬁc.orguldaudllorsrcsponsibxhucs. This description forms part of our auditor's report. -

Usc of our report’

This report is made solely 1o ttic Company’s members, as 4 body; in accordance with Chapter 3.0f Part 16 of the
Companies Act 2006. Our audit work has been uridertaken so that \e might state to the: Companys. membérs
those matters.we. ate required o stdte to them in an auditor’s report-and for no other purpose. To the fullest extent
permltted by law, we.do not accept or assume responsibility to:anyone other than the Company.and lhe Company s
membets asa body, for our audit work, Por this report, or for the opmlons we have formed.

DocuSigned by:
FCBBA145C4F04ES...

Samantha Liffard (Senior Stetutory Auditor) -
" For and on behalf of BDO LLP, Statutory Audltor

" Birmingham, UK

Dte: 09 October 2023

BDO LLP is-a limited liability partnership registered in England and Wales (with zegistercd numbérOC&Q,Sfl’Z?)‘.

10




FORENSIC ARCHIVE LTD.
INCOME STATEMENT
‘Year ended 31 March 2023

~ CONTINUING OPERATIONS
REVENUE
Cost of salés
GROSS PROFIT

Administrative expenses
Othér opérating incomie

OPERATINGLOSS =
Finance costs

* LOSS BEFORE TAXATION
Income tax :

'LOSSFOR THE YEAR

Note

2023
£°000

1,309
(680)
629

(984)
30

@25)
(:5 133) ,

©(836)

{(836)

"N

2022
£000,

1,096
(923)
173
ts71)
21
(677)

(1.464)

@140

.

@141

1

.




-

- FORENSIC ARCHIVE LTD )
STATEMENT ‘OF COMPREHENSIVE INCOME
Year ended 31 March 2023 )

Note " 202 2022

o ' : £°000 £000
LOSS FOR THE YEAR . o (836) (@14
OTHER COMPREHENSIVE INCOME, NET OF
'TAX . .
Actuarial (loss)/profit 6n defined benefit pensio : . :
scheme _ R I ¢ 7 ) 48,268
Deficit funding payments .03 gm0
Movement in reimbursement asset ' 23 6.441 o, (48,556)
OTHER GOMPREHENSIVE INCOME - ' ) 523 1,482

TOTAL COMPREHENSIVE LOSS FOR THE -

YEAR . e 69
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FORENSIC ARCHIVELTD =
STATEMENT OF CHANGES IN EQUITY
“Year ended 31 March 2023

BALANCE AT 1. APRIL 2021

Loss for the year ’

dTHBK COMPREHENSIVE INCOME o
Actuarial gain on defined benéfit pension scheme, net of
Deficit funding payments

Movement in reimbursement assct

$

TOTAL COMPREHENSIVE LOSS

)

BALANCE AT 31 MARCH 2022 AND | APRIL 2022
Loss forthe year

OTHER COMPREHENSIVE (LOSS)

Actuasial loss on definéd benéfit pension scherme, nct 6Ftax
Deficit funding payments ' |
Movenient in reiimburséient asset
TOTAL'COMPREHENSIVE LOSS

BALANCE AT 31 MARCH 2023

i

'Sha're:

e Actumulited Total
capital * losses equity
£°000 £'600. . £000
98,000 (96,708) 1,292.
- (2,141) (2,141),
) 48,268 48,268
. - 1,770 1770 -
- EBsSe)  (5sH)
(659) (659)
o800 (97.367) 633
: (836) (836)
- 1692 (.69
- 1,774 1,7%4
- 6,441 6,441
- @13y (313)
98000 (97.680) 320




FORENSIC ARCHIVE LTD

SIA]TMI:NT OF FINANCIAL. POSITION

A& at 31 March 2023

3

',Cqﬁ\pariy registration number: 05607780

NON-CURRENT ASSETS

Right-ofiuse assets

CURRENT ASSETS

Trade and qther receivables
-Cish and cash equivaloents

‘Assets held for sale

TOTAL ASSETS-

CURRENT LIABILITIES
Trade and other pdyables

Lgasq lmbxhly
Deferred reveniic
Provisions for liabilities

NON-GURRENT LIABILITIES-
Lease tiabjlity
Provisions for hablllu&s

TOTAL LIABILITIES o
NET ASSETS

EQUITY’

Sharé capital

" Accumulated losses

TOTAL EQUITY

Note

12

14
15

24

16
16
17
16.
19

17.

20

21

7023
£'000

2758

2,758 -

538
934
1472
140

1,612

'4:370

335)
(35)

(77

(429).
119)

1,195)

(2,385)

(470)

(2.855)

A (4:050)

320

98,000

(97:680)

320 -

2022
£4000

254
1,567
1.821

140
1,961

- 1,961
(218)
(4i1)
(146)

(775)

(553)

(553)

. (1.328)

633

98,000
(97.367)

633

The- ﬁnancml ‘statements on pages 12 to 4] were approved by the Board o[‘dmectocs and authorised for.issuc:-

and arc signed on'its behalf by:

/‘L“bﬁﬂm

A D Fendley
Director -
9 October 2023




FORENSIC ARCHIVE LTD

STATEMENT OF CASH FLOWS
Year ended 31 March 2023
Note 2023 2022
£000, T £7000
OPERATING ACTIVITIES _
Cash uséd in operatians 22 (379) - (190
Interes( paid (13 C )
Nét cash flow used i apérating activiiics. @) (195)
INVESTING ACTIVITIES
Purchiase of property, plant and equipment and
intangible asets - . - -
* Netcash flow gefierated in investing activities : -
 FINANCING ACTIVITIES
* Repayment of capital element of lease liabilities. (241 (149
- Netcash-used in financing activities (241 (149) -
MOVEMENT [N TASH AND CASH : 3
EQUIVALENTS (633) T 344y
Cash and cash edyivalents.at beginning of year : 1,567 2911
Cash and cash equivalents atend of year 934 1,567
15




F OR‘.ENSIC ARCHIVE LTD
NOTES TO THE FINANGIAL SI‘ATEMBNTS
Yeéar ended 3 i March 2023

| AUTHORISATION OF FINANCIAL STATEMENTS AND STATEMENT OF COMPLIANCE WITH IFRSs

The. financial statements for the year ended 3l March 2023 were authorised’ by the Board dn 2023 and thie
Statement of Fmanclal Position was signed on the Board’s behalfby A.D Fendley.

I‘orensu: Archive le is a:limited fiability company limited by shares.owned by the Home Ofﬁce The¢ompany .
is incorporated and domiciled in England and Wales. The reglstercd address; js Unit 29, Gravelly Industrial
Park, Birmingham, West Midlands, 324 8HZ., England.

The princ_xpa! accounting poli¢ies adopted by the company are set out below. These polici&é, have ‘been
consistently. applied to all the years presented, unless otherwise stated.

2 BASISOF PRDPARATION AND AC(,OUN'IING

“These' financial. statements have been prcpared in: accordance ‘with Ul(-adoptcd Internatiorial Accounting
‘Standards, and the Compames Act 2006 applicable 1o .companies- reporting under International Financial
chortmg Standards (IFRSs), The financial statements have been preparcd under the-historical cost ¢onverition.

The: company s financial. statcmcnts arc presented in sterling, which is the functional and presentational currency - '
of the company -and all values are rounded to-the nearést thousand pounds. excepl where; otherwise indicated.
The principal accounting pdlicies:adopted are set out.below. .

ADOPTION OF NEW AND REVISED STANDARD§
At the daie ofauthorisation of these financial statements, the company has notapplied the following new {I‘RSs:
‘that have been issued but are not yei effective: .

IFRS 17 Insurance contracts— new standard
[ERS 17 (amendmenits) Insurance contrac(s - amendments lo-comparative information
| 1AS 12 (amendments) Income taxes —amendmments to deferred tax for single ransactions
IAS 8 (amendments) | Aecounting policies, changes i decounting éstimatés. and errors —
* | .amendments-to the definition of accounting estimates
1AS 1 (amendments) Prgvenla(ian'ofﬁnanéla/ staiéments - di.i'closui‘e,(;f accounting policies-

The new standards. and amendments above are not expected to have a- mntenal |mpact on the- ﬁnanclal

Statemeits:
The following amendmerits arid iriterpretations have been adoptcd by the company in the year.ended 31 March
2023.

IFRS 3 (amendments) | Business combinations — amendmert 10 a reference

1AS37 (améndments) Provislons, contingent liabilities ard contmgent assels — amendmenis lo,

: specify-costs to filfil a.contract when cons:dermg onerous coniracts.
1AS°16 (amendmerits) Piaperty; plant and equipment —amendments {o reatment of sales
) : proceéds and costs while preparing an asset for irtended use
Annual imiprovements Minor.amendments.to. IFRS 1, IFRS 9, IAS 41 andJFRS 16
2018-202¢ .

The adoption of these--amendments and interpretations has not hed a significant impact on the financial
Statements. .




FORENSIC ARCI—[[VELTD
NOTES TO THE FINANCIAL. STATEMENTS: (OONTINUED)

Year ended. 31 March. 2023
3 ACCOUN'FING POLICES
" GOING CONCERN |

The company has made an operating loss for the ym of £325,000. (2022 £677,000). The company now has

‘accumulated losses of £97,680,000 (2022: £97, ,367,000): and a'net. asset position-of £320 000 (2022: £633 000)

Cash and ¢ash equivalents damount t6. £934,000 (2022: £1,567,000),.

Asasmall entity with the: provision of an arduve serviceits mam focus, in-addition to the now dimlmshmg ‘wind-

down’ activitics, the directors are satisfied that the company. hasa reasonable expectation of receiving adequate-
fundmg for the foreseeable future to enable it io meet its liabilities as they falf due-and are also. confident that the

spike in inflation and enérgy: prices- -experienced in- the last year, plus any rémaining issues related {o-Covid-19

will not;affect this funding. The findncial statemeits have therefore continued to bie prepared on 4 going concern
basis. This assessment has. been performed for-a penod of at least 12 months from the date these fmanclal

. slatemenls wcre authonsed fOI‘ 1ssuc., .

Thémain factors:supparting this arc:.

e theSLAin place between FAL-and the Home' Qffice for the provision.of an arohxvc service, which
currently runs until Autumn 2027;

e the annual running costs.and infrastructure of the-archive are funded by the' Home Off iccas set out in
the: SLA and

é ‘the Honie'Office. has repeatedly.and regularly conﬁrmad its.assurances 10 the bonrd of dircctors that it
will provide sulficient liquidation aid 1o mect the company "slong-term Jiabilities, including:the ful) wind
down. casts. Fundinig is provided in tranches es. required, with an-additional £150,000. requested-in the
last yuarter.due to the delay: inthe sale. of Kent Street car-park. An additional £250,000 was, received-in
July 2023 in respect of the- hqmdatmn aid. )

GOVERNMENT GRANTS

* Government granis Telating to maintaining working capital and offietting frading lpsses-are reoogmscd as income

over-the-period necessary to match ‘them with losses incurred. Government granis réceived for ihe purpose.of.
fundmg wind down. activities are recogiised.as iicome as costs are.incurred.

Amounts not yet utiliscd are recognised withiri current labilities as deferrcd income:

LEASING

Leéases —the cg‘zmpdh_v as a lessee:

‘ On commencement of a contract (0r pait of a ¢ontract) which gives the company the right to use dn asset fora

penod of time in exchange for consideration, the company fecognises.a nght-of—usc asset | and a lease hab:lily
unless the léase. qualifies as a “shoit-terni’ lease or a ‘low-valuc’ Icase.

Inlllgl and subsequent measurement of the rcghl-of use asset

A nght-of-usc asset'is recogmsed al commencement of the leasc:and uutmlly measured at the:amount of the:lease
hab;hty, plus any incremental costs of obtaining the lease and any- lease paymcnts inade at oy before lhe leased
assct is.available ?oruse by the company. ) B

The right-of-use asset i$ subsequemly measured at:cost less accumulated deprecxazlon and dny accumulated
impairment losses. The depreciztion methods applied are as follows:

Leusedpmperty On a straight-line basis over the shoiter of the leasc term and the useful life

‘The right-of-use asset is adjusted for any re-measurement.of the lease liability and lease modifications.

VIO
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FORENSIC ARCH[V ELTD
NO TES.TO THE FI NANCIAL:STA’ I'EMENTS (CONT!NUED)
Year ended 31 March 2023

3 A‘CCOUNTING POL‘[CES‘ (Continued)

. LEASTNG (cOntmucd)
- Initial measurement of" the lease Ixabtlxly

“The leasé liability is mmajly measured af the pment value of the lease-paymerits during the leascterm discounted
using the intefest tate implicit in the lease, or the incremental’ borrowmg fate if the interest rate. implicit.in the.
lcase canpot be readlly determined.

The {éase term is. the' non:cancellablé period of the lease plus extension periods that the- company is masonably
certain to exercise .and. termmatmn pcrlods that Lhe ‘company is reasonably ceftdln Aot o exercise.

‘ Thé.incremental borrowmg rate is the.rate of interest the company-would tiave to pay to bormw over a similar
-term, and with a sithilar security, the funds nmsary lo oblam an assct of asnmllar value to thc ught-of-use assel .
it-a-simildr economic cnvnronment

Subsequent measurement of fhe lease. liablllty

"The Jeasc ligbility is subscquently increased: for & constaiit pei xodlc rate of interest on the rema:mng balance of
.the lease habllny and reduced for lease payments:

Interest pn the lcase liability: is recogriécd in profit o loss. Variable lease paymenis noi included in the
measuremcm of the iease:liability, as they aré nat dépendent on-an index or rate, are'recognised-in profit of loss
in the pcnod in which the-event or condxuon that, tnggers thosc piyments occurs,

Re—measurcment Qf the lease liability.

The lease liability is'adjusted for changes arising from'the original terins and canditions of 1he lease that changa
the lease ierm or the.lcase payments. The changc in the.amounts-payable under the lease are recSgnised when the
.change takes effcctand are-discounted af the ariginal discount rate,

Lease modification

_.Alcase modification is & changethat was not! part ofthe original terms and oondmons of the: lense Itisaccounted
for as a soparate lease if it increases the scape of the lease by adding: the right fo use on¢ or more: addxtmnul assets
witha commensurate; adjustment to-the payments under the lease.

" For a Jease modification not-accounted for 85 a separate Icasc, the Jease liability is- adJustcd for the revised lease:

payments, discounted using a reviscd discount rate; Therevised discount rate used s the interest rate implicit in

< thie lease for the remainder of the lease term, or if-that rate: cannot be readnly determmcd the lessee oompany ’s
increniental borrowing rate at the date of the modification.

‘Whre the lease madification deciesses the scope of the lease, the cartyig amount of the right-of-use asset is
reduced to reflect the partial or full termiriation of the Jease. Any difference. between the: adjlistment. to the lease ;
liability and the adjustmient to the right-of-use assét.is secognised in pmﬁt or Joss.

‘For all other leiise- modifications, the adjuslment to:the [case. Imb)hty js recagnised as an adlustmcnt to.the right-
of-useasset:

RETIREMENT AND-OTHER POST RETIREMENT BENEFITS
All membiers of the defiried benefit stheies are confracted out of the carnings-related part of the Statc pension
scheme .

’I‘he plans assets of the defined benefit schemearc mcasured ai fair valuc Llabxlmcs are measured on an-actuaria)
basis using the projeciéd unit method and discSunted at a rate cquivalent to the curtent rate of return on a@ hlgh
quality corporatc bond of equwalcm currency and term.,




FORENSIC ARCHIVE LTD
'NOTES TO THE FINANCIAL STATEMENTS: (CONTINUED)
Year ended 31 March 2023

3 ACCOUNTING POLICIES (Coninued)

RETIRBMENT AND OTHER POST RETIREMENT BENEFITS (Contmued)
Full acmanal valudtions are cartied out at intervals not normally exceeding thrée. ycars as detérmined by the
Trustecs and are upilated at edch yéar end date. The resulling: defined benefit asset o liability i presented
separately on the face:of the Statement of Financial Position. For defined benefit schemes, the amoust charged
to income and included as, part of people costs is the eshmaled regular-cost of providing the benefits accrued in
the year, adjusted to refiect variations for that cost. Where.an ‘event occurs that s‘xgmﬂcantly reduces the cxpected
- years offuture sérvice of prcsenl employges of ¢liminates: for a significant number of emplayees the accrual of:
defined benefits for some of al} of their futute-service, acurtailment is included as part of people costs. The
mterest cost and expected rate. of return on-assets are included thhm fi inance costs'or ﬁnance income.

Actuarial gains and losses aré recognised immediately in the Statement of Comprehcnswc Income. Any deferred
“tax movement associated with the actuarial gains and losses is also recognised in the Statement of Comprchenswc
Income. The company’s. contn‘bunons are charged to opcrating: loss as part-of people costs in the year to which
thé contributions relate. Differénces beiween contribiticns.payable in the year and coritributions actually pzud

. are-showh as githér accruals or prepayments if the. ‘Statement of Fmanc;al Position.

The company’s-defined bencfit scheme was closed to few entranls on | January 2010. As arésult of thxs, once.
the defined benefit sclieme starts to mature thig.company expects the costs of funding the sé¢heme to increzse over
foture years. : A .

The Home Of‘f ice has entered. into an- an'angement to fund !he dcﬁclt on the pcnsnon schemcand provlded a
.guarantec-ovér this liability, This guarantee has-been recbgnlsed as an'assct w:th ‘the.movement in the assel being
shown against the expense to which it relates,

The company fids.a contract-based. Group Personal Peqision Pian which is available to new entrants {(GPPP). Costs
. are rccogmsed in the same way as a defined oontnbuuon schcmc :

INCOME TAX-AND DEFERRED TAX. . '
The charge for current tax.is based on the résults. for thc yéar.as adjusled for items. thnL are disallowed. [Lis
calculated using ratcs that have been enacted er substantively' enaded at the reporting date.

Deforred tax is provided, using the liability method, on all temporary differences. at the reporting, date, between
the tax bases of assets and liabilities and theic carrying amounts for financial reportmg purposes:

Deférred tax asseis are recogmsed for all-deductible: lempomry differences, carry-forward of unused tax assets
and unused 1ax losses, 1o the extent that it is probable that taxable profit will be: available ‘against, which- the
deductible temporary difl’erences ‘carry-forward of unused tax: -assets, and unuscd tax losscs canr be utilised..

The carrying amount of déferied tax Bssets-is reviéwed at each reporting date and iricrcased or reduced 1o the
extent that sufficient taxable proﬁt will be available to allow all or part of the deferred thx-asset fo be utilised.

Deferred tax asse6s and Jisbilities aré meastred-at the {ax ratés that are ‘expected 16 apply to the period when thie
tax asset i§ realised or the: liability is settled, based on tax.sates (and tax laws) that have been epacted or
-substantively- enacted al the reporting date. Deferred. tax-assets and liabilitics are: -offsct only where: there is a
legally cnforccablc right io off§el: current tax.assets agamst current tax liabilities and when the deferred i income
taxes relate to the'same ﬁscal aulhorl ly
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FORENSIC ARCHIVELTD
NOTES TO TME F INANC[AL STATEMENTS (CON’I‘INUED)
Year ended 31 March 2023

37 ACCOUNTING.POL] CIES (Continugd)

PROPER'I Y, PLANT AND BQU[PMEN T ’
‘Property, plant and equipmeént arc stated in. the Statement of I‘mancml Position at historic cost less accumulated
depreciation and any ra:ogmscd impdirmerit loss.

Dépreciation is charged to the Tncome Stitement s as to write: off the. cost of assets (other than frechold Jand i
-which js not depreciated) less resndua.l value ovcnhelr uselul’economic lives, using the strmght-lme mettiod, on

the: following bases:
Land and buildings: .
Frechold land’ - Not depreciated.
Freehold buildings - "4 tp 19 years
Plant.and equipmetit
Lahon:alory equipment, : Sto 10 years

Thegain or loss ansmg on thc disposal ot retiremeat of an asset is deterniined as the d|ﬂ‘erenc.; between the sates
proceeds and the carrying aimount of the.asset'and is recogmsed in the income:statement.

IMPAIRMENT OT TANGIBL, E ASSET%

At the reporting date, the company reviews the-carrying amounts: of its tangible assets t0 determinc whethu there
is ény indication that those-assets have sufi‘el ‘ed an impairment: loss. 1 any such mdxcatmn exists, the:recoverable
amount of the dsset is éstimated:in order to determiine tie éxtent of the impairment loss (if anty), Where the asset
does:not generate cash flows that are lndependcnt of other assets, the oompany estimates the recoverable amount:
of the. gcncraqu unjt.to which the asset belongs.

Recovérable amount is the higher of the fair value less costs to séll-and. value in use. In-assessing value in use,
the csnmatcd future ‘cash flows are discoynted to their present value using a pre<tax discount, rate that refiécts’
current market asscssments.of the time value of money and the risks specific 1o the asset for whichthe estimates
of future cash flows h&vc not beén adjusted.

Ifthe: rccoverable amount of an asset is estimated (6 be Icss than its careying amount, thé caﬁ'ying amount 6f the
asset is reduced (o its recoverable amount. An impalrment loss is recognised as an.cxpense lmmedtately

If the recoverable amounb of an assct is cstimated to'be hlgher than its-impaired. carrymg amount, impaitment:is
reversed 1o align with the recoverable amounl, unless this is deemed to-be lower than the depreciated historical
cost. An impairment reversal is recognised as a gam in the Income Statement.

RECOGNITION OF FINANCIAL INSTRUMENI‘S ‘
Financlal asscts and financlal habllmw are recognised when the company beconies party to the. contractual
provisions of the irstrument, .

CASH AND CASH EQUIVALENTS
Cash and cesh equivalents comprise cash in hand and on demand deposu.s, and other short term highly ]xqmd
investrents that are readily convertible:to.a known amount, of cash.

TRADE AND OTHER RECEIVABLES ’ A
-+ Tradereceivables-are.initially measured at their transaction price. Recewablcs are held:to colléct the contracuial
cash-flows which are salcly payments of prmclpa] and interest. Therefore, these receivables are subsequently

measitred at amartised cost tsing the effective intcrest rate method:

20




FORENSIC ARCHIVE LTD
NOTES. TO THE FINANCIAL STATBMENTS (CONTINUBD)
Yeaiended 31 Meich 2023

3 ACCOUNTING POLICIES (Continued)

TMPAIRMENT OF FINANCIAL ASSETS

Animpairmietit loss is recognised. for thic expected credit losses:on. fiancial assets whien there is an increased:
-probability that_the couriterparty will be unablc to scttlc' an instrument's coptractial cash flows on-the;
comracmal due dntcs, a reduction in the amounts cxpected to.be recovcred or both;

The probability of default and expccled amounts recovcrable are alsessed using reasonable dnd. supportable
ipast and forivard-looking information that is available withoit undue:cost.or effort. The expected credit Joss,
is-a probability-weighted amount determined from a range of outcomes and takes into'account the time value
of money." . . .

‘I‘he measurement of impaitment losses depends on Wwhether thc fi nancla! asset is ‘performing’,

‘tinderperformiing’ or ‘non-performing’ based on the'company’s assessment of increases in the. credit-tisk of
the financial asset sipce its initial recognition and any’ cvents that bave: occur:ed before-the yearvend whlch,
have.a. detrimemal impact on cash flows,

_ Thedinancial assct movcs. from. pcrformmg to underpcrﬁ)rmmg when the increase in credit risk smccmmal
recognition becomes significant. .

Impamnent losses-and any subsequent revefsals of impairment losses are adjustcd against tlie carrying amount
of the receivablé and aré recognised in profitor !oss

.DERFCOGNITION OF FINANCIAL ASSETS

The company derecognises-a financial asset only when the contractual rights 10-the cash flow expire; or it
transfers the financial assét and subslam!ally all thie risks and rewards of owneiship of the asset lo another
entity. . .

FINANCIAL LIABILITIES AND EQUITY )
Financial liabiliiics and ‘equity .instruments dre classified accordmg 10" the, substance of the ‘contractual
. amangements entered mlo

Trade and other payables are lmtaally measured at fair va]uc net of dzrect trarisaction cos(s and subsequently
racasured at amontised-cost. '

PROVISIONS .
Provisions are recogniscd when' the company has a present oblxgmloh as a result of & past “event, and it is
probable thif the company will be required to scttle that obligatian. Provisionsare. measured as the directors’ -
best estimate. of the: expendlture required to setle the obligation &t the. reporting date, where the effect is
maitesial.

REVENUE FROM GONTRACTS WITH CUSTOMERS

Revenue is recognised at an amount that reflects the ¢onsideration 10 which the. company is expected to be
entitled in exchinge for transferring goods or services.to d customer. For each: arrangement with a customicr,
the company: identifies whethicr the arrangement meeis the-definition of a contract with a‘customer; identifies
the perlbrmanccobhgaﬁons in the contraci; determines the transaction Pprice which takes into:account estimates
.of ‘variable ‘consideration and the time value -of money; allocates the transiction price to the separate
performance obligations, on: the basis of the relative stand-alone selling price of each perfonnance obligation
to be delivered; and recognises: revenue when or-ag each performance obligauon is satisfied in a2 manner-that -
depicts the transfer 10.the customer. of the goods or services ‘promised.

HOME OFFICE ]NCOME . N

Revenue from-the. Home Office is recognised in line with the terms of the SLA. Revenue is :ecogmsed when
the eompany satisfies ils performance obllganons tinder the contract with iis:customer. The company’s irade
‘Tecéivables are all.related fo:the vilue of revenue receivable-from contracts with customers. .
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FORENSIC ARCHI VE LTD
NOTES TO THE I‘INANCIAL STATE MLN’I’S (CONTINUED)
"Year ended 3 March 2023

4 USE OF ESTIMATESAND"ASSUMP’HONS

* The prepamuon of* 1he financia), stitements Tequircs nianagement 1o make “judgements, estimates and,
eissumption’s that-afféct the. apphcatnon of policies and reported amounts of assets-and liabilities, iricome
and ekpenses. The estimates ‘and associaied assismptions are based on historical experience-and various,
cther factors thal. ate beligved to be réasonable-undéz the circimstances, the resilis of which formi the
basis-of makmg judgements about canying values of asseis'and labilities that are:not readily-apparent. .
from other sources. Actual results may differ from lhwc cstimates,

The, esumatw ahd underlymg assumpuons are rcviewed on. an ‘'ongoing, basis. Revnstons to-accounting:
esfimates are recognised in-the period in which.the éstiiates. are fevised if the yevision only. affects that-
penod or in the period of the revision and future periods. if the revision affects; bothi. current and future
periods.. Material -¢stimates and assumptions are made particularly with regard to impairment testing,
parameters for measuring pcnsmn valuation, provisions, and the Jikelihood that tax assets can be realised.-

Incremental borrowlngrate .
Where the interest rate implicit in a ieast. carmot be readily determined, an mcremental borrowing rateis:

. estimatedto dlscounl futoré lease’ payments to measure the present value of the Jease liability at thie lease
commenceinent dite. Such a fate is based on what the company estimales it would Have‘io pay a third
party.to borrow the funds necessary to obtain an asset of a similat valug to-the rlghl-of ~use asset, wnh
‘similar-terms, security and cconomic- mvnrqnment (sce note. 17)

Lease:niake-good provision

A prdvmon has. been made¢ for, the present value of annmpatcd costs for future restoration of lwsui
premises. The provxslon includes .future, cost estiniates assocxated with closure of the prémises. The
calculation.ofthis provision requires assumpnons such as application of closure dates and cost éstimates.
The provision recogniséd for each site .is periodically réviewed and updated based on .the-facts and
circumstances available at the:time. Chdnges to. the estimated future costs for sites are recogmsed in'the
statement. of financial position by adjusting the asset and the provision. Rediictioris in the provision that

. cxceed the carrying amount of the. asset will be recogm_.sed in'profit or loss (sec note 19).
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FORENSIC ARCH IVE LTD
NOTES TO THIE FI'NANCIAL STATEMZENTS (CONII'NUED)
Year ended 31 March 2023

5 REVENUE

- The company hasone customer for which revénue recognised: relamsto operating the archive on; bchalf

of the Home Ofﬁce in.the United Kingdém.

6. OI?ERAT[NG LOSS

N

Loss for the.year has been arrived at after’ ch:u-gmg
Depreciation of right-of-use asset

Low-valug lease reptal costs

Staff costs (see note 8a)
Pension-administration:cost.

a

7 AUDITOR’S REMUNERATION

" The analysis bf auditor’s. rémunérition-is as follows:

Fees payable to the company’s auditors:for:

- Auditof the company’s annua financial statements

Total audit fees

2023
£000

145

551
14

2023

£'000

45

45,

2022
£000

147

537

38

38

23




TORENSIC ARCHIVE LTD
NOTES TO. THE FINANCIA]. STATEMENTS (CONTIN UED)
"Year ended 31 March 2023

" 8a

8b

PEOPLE COSTS AND DIRECTORS' EMOLUMENT'S

"The-avertige mohthly number of employe% (including

directors) was:

_ Management.and support staff

People costs including dircctors’ emoluments (see note-8b)

Wages and salaﬁcsA
Social security cosis
Other pension costs (see note 23)

" DIRECTORS' EMOLUMENTS

Dircétors” emoluinents
Money purchas¢ pension contributions

Total

“The-number of directors 16 whorii relevant bencfits'are
accruing under:
Money purchase pension scheme

Key managemenl'personnel

2023
Number

N b

2023
£'000.

426
" 80

551

2023

£:000

100
10

110

2023
Number

12,

2022
Number

12

12

2022
£000

423
41
3 .

537

2022
£000
58

ios

2022
Nurhber

Tthie fotal remuneratlon of the directors and key management personnel (including employer’s- national

- insyutance) amounted:to £122,000 (2022: £117,000).

FINANCE COSTS-

Initerest expense-on lease liabilities

" Net pension finance ¢ost-(sée note-23)

“Total finance costs

2023 .

£2000

3

498

511

2022
£°000

5
1,459

1,464
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‘FORENSIC ARCHIVE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTiNUEﬁ)
Year erided-31 March 2023 -

10

INCOME TAX

Thésincome tax payable.for the ycar ended31 March 2023 was £Nil (2022: £Nil).

A reconciliation between tax expense and the product of accounting lass multnphed by the UK rate of

Corporation Tax for lhe yeirs.efided 3 1 March 2023 and 31 March 2022 is.as follows:

2023
£'000

‘Loss beforc taxation: .

' - ®3%)

A (836)

At UK standard rate;of-corporation tax of 19% (2022: 19%) - (1 59) :
Non-allowable expénscs - ' o o ) 7Q
Defeired tax not recogmscd : R m
Anmouiits credited directly t0-SORIE ar otherwise trnnsfencd 120
Remwsurement of: deferred tax for changes in tax rates . (30)

Tax charge in itie Income Sta'tcrri'c‘n'l R -

2022 .
£000

@141

wn

79

1,670 .
282
(1,624)

The: company has unrecogmsed deferrcd tax -assefs of £6 ,713,000 (2022: £6765 ,000): comprising:
£2,884,000 (2022; £2,883 000) mlaling to pmpcrty, plant and'cquipmént tiniing dlﬁ'erenccs, £29,700

) (2022 £84,000) relating ta provisions timing differéticés and £3,800,000 (2022: £3,798,000) relatmg to

tax lJosses that are availableto offset against future taxable proh{& Thesc have not been Tecognised because
the company does not expect to have sufficicnt taxable profits in the foreseeable future, The company is

considering its ability to. ullllse these tax ]osses gomg forwaid.
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FORENSIC ARCHIVE LTD | R e
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) ) ’ - - _
Year cnded 31 March 2023 . - C e n | e emies it L

1 PROPERTY,PLANT AND EQUIPMENT
Plant and.
Buildings  equipment Total
£°000 £7000 £000
Cost: . : ] '
_ ALl April 2022 ; 555 215 770
Disposals . (555) - (555)
31 March 2023 oo 215 ‘215
Accumulated dcpir,t;ciat'ién and impairment;
At T April 2022 555° 215 770
Disposals (555) - (555)
31 March 2023 - 215 215
Carryihg amount: '
AL31 March 2023 - - .
At 31 March 2022 - - -
12 RIGHT-OF-USE ASSETS
Land and o
N N buildings “Total
. £7000° £000
Cost:
-At 1.April 2022 585 585
. Additions 2,903 2,903
" Disposals (585) . _(585) .
31 March 2023 2,903 2,903
Accumulated depreciation:and impeirment: ) ‘
At 1 April 2022. 585 585
Charge-fot the ycar 145 145
J. Disposals {585) (585) -
* 31 March 2023 145 185
Carrying amount: . '
At 31-March 2023 2,758 21758
At 31 March 2022 . -
s
26 . JE . - -
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FORENS]C ARCHIVE LTD:

NOTES TO THE FINANCIAL ST. ATCMENTS (CONTINUED) ’

Year ended 3 ‘March 2023

13 . INVESTMENTS

lnvestments in:subsidiaries’
At April'and 31 March .-

Name. Registered Office

Forensic Science Service  29-Gravelly Industrial

L Park, Birminghar, Wést
_ . Midlands, B24 8HZ

Forensic8 Limited 29-Grayelly Industrial

’ : Park, Birmingham, West

Midlands, B24 8HZ

. JFK Audip Visual & 29 Gravelly Industtial
Photographic- Servnoes Park, Birmingham, West .
Limited Midlands, 524 §HZ
Horensic Limited 29 Gravelly Industrial

Park, Birmingham, West
Midianids, B24 SHZ

‘Class of

bolding

Ordinary

Ordinary

Ordinary

Ordinary

Proportion
100%

100%

100%

" 100%:

2023 -
£°000

Nature of*’
businicss,

Dormant
Dormant,

Dormant - -

Dormant

All'shares-in th¢'above companies are held by Forensic Archive Ltd. All of lhc subsxdmryccmpamcs werc:

incorporated jn England and Wales

SUB SIDTARIES ‘EXCLUDED FROM-CONSOLIDATION..

In, acoordance with Compnmcs Act 2006 402, the dormant subsidiary undcrlakmgs listed ‘above are not, .
consohdatcd as, it the opinion of the. direstors; the. amounts involved-are 1mmaler|al and would beofno.
valuo to the members. As at 31.March.2023 and 2032 thése subsidiary companies had capltal and reserves
raniging from. £1 fo £3 and have not tradéd during (hc year.
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FORENSIC-ARCHIVE'LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTI'N UED)
Yearended 31 March 2023

14

15

- The ageing of past duc.but not impaited réceivables.amaunted to £Nil (20221 £Nil).

TRADE AND du—m RECEIVABLES

2023 2022
-£°000 . £°000.

Trade and other receivables: 4 .
Trade reccivables ] C 327 -
. 327 . ST -
Other debtots ' , ng 99
Prepayments and agcrued inconie 9 127
211 226
-Total trade and other receivables 538 226
Othertaxand social security receivable - 28
Total trade and other recéivables ' . . 538 ) . 254

In considering the reécoverability of a trade. recgivable the. company considers any change in the credit.
quality of the trade reccivable fiom the date-credit was initially granted up.to the reporting-date. Al ofthe
trade receivables are wnth the Home Ofﬁce and are considered low credxt risk. The expectcd credit loss is
immaterial.. . :

CASH AND CASH EQUIVALENTS

2023 2022

_ £000. , £000
‘Bank balances and cash 934 - 1,567
Cash-dnd-cash eQuival_ent‘s ' o 934 : . 1,567

Cash and cash- equwalemsmmprlse cash-and short-term deposits with an original maturity-of three raonths
or léss. Commercial deposits.are held with leading UK: clearing banks. Such deposits are not puarantécd
under any Goverrunent, sclieme.

Bank balances carn interest at floating rates depending on- daﬁy bank deposit ;'axcs Short term deposits are
made for vaiying penods of between one week. and three months depending on the iramédiate cash

_requiremnents of the.company and eam intérest at the respective short-term deposit rates.

The carrying amount of these assels is approxlmately equal ¢ to their falr valuc therefone no financial asséls,
have been .impaired:

All financial-assets, cxcluciing prepaymcms'-and tax-rélated balances, are ricasuréd at amortiscd COSt..

¢
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ORENSIC’ ARCHIVE L'I'D ’ o
NOTES TO THI FINANCIAL STA’I‘EMBN'I S (CONTINUBD)
Year ended 31 March 2023 -

P e A e -

{6 TRADE AND OTHER PAYABLES

17

dec credno:s

Accruals

.Other créditors

Othcrmx and.social scehirity

Defetred fevenue

2023
£000

198
114
23

35

370

2023
£000

429

2022

£'000

43

154

11

218

2022
£°000

411

Tncluded within deferred revenye is incomie billed in advance to the Home Office for future periods.

LEASELIABILITIES

Opening, balance
Ati Apnl20?.2
Additions -
Lcase-payments
lnteml

At 3] March 2023

Analysed as:

Non-curfent

- Curient

) Land ‘and
Bullding;
£7000

2,300
(150

2,662

2023
£'000
2385

277
2,662

Total.
£1000

2800
(150)

2,662
2022
£'000

RSttt

'Iihecompany has recently renewed the leases forthe land and buildings on which its offices arc

.IOcated The renewed leases have been agreed for a period of 10 years.

'l‘he company leases office equipment under agreements of less than three years. These leases are cither

¢

shart-term of low-value, so hiave beén expensed as incurred-aiid not cepitalised-as righit-of-use-assets..
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"FORENSIC ARCHIVELTD -
NOTESTO THE FINANCIAL SI‘A’TEMFNTS (CONTINUED)
Year ended 31 March-2023

3

18 FINANCIAL INSTRUMENTS

3) March . 31 March
2023 2022
. £'000 £:000
" Financial asséts measured at-arnortised cost

Trade rcceivables 327 -
Other debtors 118 99.
Aécrued income K 3 2
Cash and cash cquuvalenls ’ - 934 1,567
T 1,382 1,668

Financial 'li:_abi]itie's measured at amortised cost ‘ ,
Trade creditors 198 43
. Accruals 14 I'54
‘Other creditors 23 10
335 . 207

S\gmﬁcant accounting pohcxes

Details of the significant accounting policics and methods-adopted, including the cntena for rccognmon, '
the. bbsis of méasurement and the; basis on which income and expenses are recogmsed in respect of each

- -class of fi nancial asset, ﬁnancml hablhty and’ hquny investment are disclosed in riote 3. to lhe financial-
slatcmcnts. ‘

Maturity of financial liabilities:
All ﬁnanc;al llablhtles; excludmg deferred indome and tax related balanccs. arc mcluded in other fmancxa]

The table below analyscs the financial Habilitics injo relevant maturity groupings based on the remaining .
period at-the. reporting date io ihe.contractual mamrlly date. The amounts disclosed in-the tablc are the

contractual ‘undiscounted ¢ash flows, which aré théréfore riot stated-onthe ‘same basis as the amounts

included on the Statement of Financial Posmon

Over§

Lessthanl Between1 Between?2
ycéar and 2 years. .atd S years years
£:000 £'000 £'000 £7000

At 31-March 2023, A o
Lcase liabilities ‘ 301 301 903 1278
Trade.and other payables ©327 - : - -
Provisions- 119 - - 781

At 31 March 2022

Lease liabilities ’ . - - - -
Trade and other payables ' o 218 - . .
Provisions : : L 146 646- .- -
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FORENSIC. ARCHIVE LTD
'NOTES.TO THE FINANCIAL STATEMENTS (CONTINUED)
Yeat ended 31 March.2023 -

18

FINANCIAL INSTRUMENTS. (Conunued)

Fmancxal risk: mariagément objectives

Theé company. manages its capital to ensurc the company will be able to contifue as a going concein, The'
capltal structure of the company consists. of debt, which includes the leases in nole 17, cash and. cash

equivalents and equity atiributable to equity holders of the parent, comprising issued capital and
accimulated losses.as disclosed-in notes 20 and 21. The main purpose of thesc financial iftstruments is to

* inanage the hquldlty needs of the business operations, The comparny has' various other financial
Jinstruments such as trade debtors andtrade creditors, which arise directly ffom operations. '

ll is. the company 'S pohcy that no spcculaﬁve !mding in ﬁnanc:al mstrumcnts shall be. undcxtaken 'l‘hca

Capita) risk management

“The company’s ochchvcs when managmg capital aré to safeguard the company’s ablllty 16 contiriug as.a
- going concem in ordes fo.support the Home:- Ofﬁce objective of.an orderly solvent wind-down of the.
company’s scientific activitics, to provide an ongomg furcnsic archive service to-the benefit-of the Home.
Office and other key stakeholders and to minimiso the cost of capital through maintaining an optlmal'

capltal structure. .

Lu order to maintain or adjust the capltal structure, the company may issuc new’ shan:s to-the'Sharcholder
(the Home Officé) or arrange further Joan funding from the Sharcholder

The company obtains grarit Aimding: from tlic Home Office to suppoit dc]ivcry of the above objeotlvm
year

The main risks ansmg from the company’s financial mstrumems are lxqmdlty risk; credit risk, and interest
tate risks

‘.

Liquidity.risk management

Ultlmate respansibility for hquld:ty risk management rests with the Board of dlrectors, which régularly

Jeviewsthe statug of going concern at each meeting, acting; appropnmely The Board secures. granit fundmg
‘ forthe purposes of financing ¢ ongomg tradmg losses for so long:as this is rcqulrcd and to fund the wind- -
down of tfie buslncss .

i

Credit, gl;k management:

The company has.a robist approval and monitoring process in blace for credit dllocation to-ensure-a fair

- and equitable platform for- customers to do business with. The level‘of credit ‘granted is based an. the

customer’s tisk profile;- Given the company 's customer base;: credlt risk is generally low..

The maximum exposure to credit risk will be thcgross amounts net of any impairment losses,

‘Determination of credit-impaired financialasséts

When an cvent has occurred which has a detrimental impact on the estimated future-cash flows, the
financial asset bécomes. ‘crédit-impaited” and:the cxpected: crédit:Tosses are meastred, as the difference
between the carrying amount (before any foss allowance)-and the present value of-estimated fitire cash
flows dlscountcd atthe original effective intcrost rate, In addifion; the ‘cffective interest rate’ is applied to

the canymg amount of the financial esset net of any loss allowance, rather than {he carrymg amount before..

ady loss allowarice.

31
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FORENSIC ARCHIVE LTD -
NOTES TO THEFINANCIAL STATEMENTS (CONTINUED)
“ Yéar endéd 31 March 2023

‘1§ FINANCIAL INSTRUMENTS (Continued)
Determingtion:of crédil-impa'ir'éd financial assets (Continued)
. Maximum expasure 1o credll risk onfinancial assels

The company considers that the maxlmum exposure. to credit. risk (i gnormg collazcral or other credit
enhancements) on the financial assets as set out below is neghglble .

Maximum.exposure: ) 31 March . 31 March

. . » ©2023: . 2022

£'000 . £000

Finantial assets; measurcd at amortised cost .

Trade receivables =~ - _ . } 327 -
Other debtors .23 . 99 .

" Actrued.income: ) - 3. : 2

353 101

Impdirinent of f inancial dssets
The company’s ctedlt risk management pracuces and how they relate 1o the récognition and méasurement
*of cxpccted credit losses. is set out below. -

Def nition of ¢ default
The loss allowance on all ‘financial assels is measured by considering the probabll ity of default

.Recelvablcs are.considered to be in:default when the prmcnpa] of any interest is more tharl 75 days‘past
due, based on an assessment of past payment practices and the: likctihood of such overdue. amounts being
recovered. ‘

Determination of credit-impaired ﬂnanclal assels
‘Tho company considers .financial assets. lo be ‘credit-impaired’ when. the fo]]owmg events, .or
combinatioris of scviral cvents, havé dccurred before the year-end

significant financial difficulty of the. counfcrpart arising from significant dowstumns in operating
results and/or significant unavmdablc cash requirements when:the counteiparty hids insufficient
finance from intemal working: -capital resources, external‘finding and/or group support;.
a’breach of contract, including receipts being more than 240 days past duc:-and
it becoines probable. that the counterpart will enter bankruptcy or-liquidation.

erle-aﬁ" policy

Receivableg are written oﬂ' by Ihe cﬁmpany when there is no rcasonnble expectation of recovery, such as
whcn the counterpart is known to be gomg bankrupt, or into liquidation or administration. Regeivadles
will also-be written off when the amount is more than.300- days past due and is-not covered by security
over the assets of the:- eoum.erpany or a guaraniee..

Impairment of trade receivables

The company calculates: lifcfime cxpected credit losses for trade receivables using a- snmpm‘ ed approach.
Recéivables are grovped-based on the credit terms offered ‘and type of product sold. “The-probability of
.default 18 detcrmmed at the year-énd based on the ageing of the reccivables, historical data about default
rates on the same basis. The data is adjusted if the.company determines thathistoricadl datais not reflective
of expectéd future conditions dué to changes in the nature of ifs customers and how they are affécied by
éxternal factors such-as économic and market conditions.

The com‘pany considers that theloss-rate on.ail trade receivables _is negligible:‘
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'FORENSIC ARCHIVELTD - :
-NOTES TO THE: FINANCIAL ST ATFMBNTS (GONT[NUED) . C C.
Yeir ended 31 March 2023 °

“18

19

FRNANCIAL INSTRUMENTS'(Continued)

Detérinination of credi-impaired Gnancial assots (Coritinued)

Assessmg Signi ﬁcam increases-in credit risk 4 .
The.conipany undertake-the- following procedures fo. determine whether lhcre has been 'a significant

‘increase i the-ctedit risk of ifs othier reccivables, including group baldnces; since their initia) recognition.
‘Where these ‘procedures identify a sighificant.incréase in credit risk, the loss allowance is.meéasured tased
.on the risk of a default occurring over:the expected lifeof the instrument rather than considering only-the

default events expected within 12 months of- the ywr-end. N

“The qompany determines that credit risk has.increased sighificantly when:

‘s asignificant downgrade in the credit rating has ocerred or- is ¢xXpected; or .
e significant declines. in.revenue or increases In-its bom)wlngs, or significant working capital
. deficiencies have occurred or are expected; or .
«  market-conditions have,-or are- expected to; significantly affect accesg to extcmal financing; or

e anaclual expccla:lon of significant changes in the quality ol“guaranlces or security prowded [
the company or reduanons in ﬁnanclal suppori.

Foreign cuxrency- fisk

“Thocompany previously undertook work overseas howiver.during the current year all amounts have been,
" invoiced iri Sterling. [Hénice there'is no expasure to foreign curréncy nslc

The carrymg -amounts of l‘mam.la! assets and habllmes recorded -at amornsed cost in thc fmancml
staléments are approxnmately equal to their fair valum

P—ROVISIONS“FOR LIABILITIES

" Reorgenisation Property Legal

costs costs. claims ’ Total
£000 £000 £000 - £1000
At 1 April ' ‘ 14 - 553 : 32 - 699
Additions , S C- Ce 5
Ulitised - - R 7)) " (32).
Movement in discount rate: and tlmc - (83) - . (83)
Unused .amounts revetsed during . . . :
the ygar - . - . - . - : =
At 31 Mirch e L 40 - - 589
_ Due within 1 year o 119 -, - ‘T19
Dye within second to fifth year : ’ . .
mclus:ve : - - - .
Duc-afier five yedrs : - 470 - 470
e 4% . - 589

The provision for réérganis‘midn tosts intludes an ‘ambum'.pm\"/idcd for redundancy costs.

« The provision for property related-costs include a provision for. dnlapidauons at a site, These-are based on

estimafed costs over-the remaining leaise term discounted for the remaining term. The company expects .
that this prowsmn will be ulilised at the end of the leasg. )
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FORENSIC ARCHIVE LTD .

NOTES TO THE FINANCIAL STATEMENTS (CON'[‘INUED)

Year ended 31 March 2023 .
L

19 PROVISIONS FOR LIABILITIES{Continucd)
The'pmisign.fot legal claims related 1o claims !h'@it \'irere settlcd'iri f;lov‘ember‘z.ozz.
20  SHARE CAPITAL.
) 2023
£000
Authorised:

100,000,000 (2022: 160,000 000) ordinary shares of £1 mh 100.000 .

Allottcd issued.and fu]ly pdid:

98,000,001 (2022:.98,000,001) ordmary shares of £1 cach 98,000

No'sharés were issued during the year. )
: The c_ompény has one class of ordinaty sharc .whiéh carty-nio rights to fixed incoine. A

21 ACCUMULATED LOSSES

- 2023

£000

" Balance'at 1 Apiil B ‘ (97,367)
Loss for theycar Co _ © (836

Other comprchensive income 523

Balance at 31 March < (97,680)

s

Accumplated losses consist-of the cumulative. profit and loss net of distribution to owners.

2022

£000 -

100,000

98,000

2022
£000
(96,708)

(2.141)
1,482

(97,367).
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FORENSIC ARCHIVE" LTD :
NOTES TQ THE FINANCIAL »STATEMBNTS (CONTINUED)
. Yearended 31 March 2023 .

22 NOTES TO THE STATEMENT OF CASH FLOWS

Contimilng operations
Loss before tax
. Ad_'uslmems for:
Net finance-costs
Diffeterice between cusrent-servicg cost. nnd pension
contributions
Deprccmtlon of right-of-use assct
(Decrease)/Increase in provisions:

Opérating cash flows beforc movement in working capital -

. (Increase)/Decrease in receivables.
Increasc in trade and’ofhet payables

Cash uscd in qpetations

2023

£000,

(836)

S

145
(110)

(265) .
(288

170

)

3

. 2022
£'000
,141)
1,464
23

147
174

. (333.)'

i1
.32

(190)
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FORENSIC ARCHIVE LTD .
NOTES TO THE FINANCIAL STATEMENTS. (CONTIN UED). -
Year ended 31 Mirch 2023

23

RETIKEMENT BENEFIT SCHEMES

‘Thecompany*s employecs ‘belong to a defincd benefit pensxon scheme, ora: oontract-based Group Personal
Pensiori Plan (GPPP).

Total pension cost.for the year in-operating loss: S i
) o 2023 2022

£000 - £'000
Defined contribution pension schieine and GPPP - 55 B )
Defined bepefit pension schemé 25 ) 23
Total pensiori cost for.the year 4 80 73

Defined bencfit scheme

" The comipany operatcs a defined benefit:scheme in the UK, funded by the paymcnt of contributions t a

separate Trusteé administered furid. The latest full actuarial valudtion was carried out as at 30 November
2020 using the projecied unit method, - X

It is intended that the sthmc will continue.to operate in-the long term and funding will be.supported by
the Home Office.

For the IAS 19 valiation, the major assumptions used by the actuary ‘wire:

At31 ' o A3

March - - March
2023 2022
% Yo
Rate of increase in.salarics 3.10 3.6
Raie of increase in pcnsnons in-payment:- o i
. on pcnsmns in payment in cxcess of GMP* (pre-Aprll 2010) 3.10 36 -
on pensions in paymerit in excess of GMP* (post April 2010) 1.90 2,05
Discount rate- v . 4.80 28
Inflation.assumption . - 3.10 : 3.6

* Guaranteed Minimum Pension

Morlalily assumptions

The specific. mortality ratcs useéd for both the pre and post.retirement lmblhuu in 2023 are consistent with .
those used in the priof yeir. These are based-on SINA nght Tables pubhshed in2003 using year of birth
with an adjustment down of I year for males and 2 years for females. Ruture improvements are based on
the medium cohort-with a 1.5% minimum improvement per annum for males, 1.5% for females.

The weightéd average life expectancy undcdying-lhe valuation were: -

Mele  Female =~ Mdle  Female

- i o 2023 2023 2022 2022
Member age 60 {current life expectancy) ' 26.6 28.4 27.0 28.7
Menibers age 40 (life cxpectancy at agc 60) : 275 294 27.8. 29.7
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FORENSIC ARCH]VE LTD. .
NOTES. TO THE I"I'NANCIAL STATEM]"NTS (CON l'lN UED)
Year cnded 3.1 March 2023

RETIREMENT BENEFIT SCHEMES (Continued)

The assets in the sthieme and the expected rate of return were:

‘Weighted. . Weighted _
average average

long-erm ~ - long-tetm -
rate. of retum - rate of return

expeciedat  Fair value expected at Fair value
31.March at-31 March 31 March  at 31 March

2023 2023 2022 2022
. % -£°000 % £000
Equmcs property, commodmcs and hedge . s : - ’

fund : . 4.8 69,412 - 28 151,460
‘Borids Co . . © 4.8 66,259 28 90,834
Cash and rict current assets . : T 48 5,385 238 439

' Corporate bonds_ . 48 '43 410 .. 28 45,747 -
" Total matket value of asscts ', " 184,466 _ T 288,480

- Present value of scheme: liabilities . : ' (iOQ,‘SSZ-) (307,155) ’

" Déficit inscheme. ‘ (25,116) (18,675). ~

" Homé office guaiantee. 25,116 18,675
- Net pénsion asséts o _ . .

- The Home Ofﬁcc has prov:deda guarantee for the pension scheme liabjtity and therefore the company has
recogmsed a financial assct.

The overall expected retirn onagsets assumption of 4.8% (2022: 2. 8%) is 2 weighted average.of thie Tong-
term cxpectations for cach assct class:at the rcporlmg date. The basis used fo:defermine the expectcd rate
of refum for the ma_lor calcgorlcs of scheme assets is as follows;- )

Equities: thls is based o the: z,xpucled return on. government bonds plus an addmonal equny tisk premxum

Government bonds: this:is based on'the yleld ‘for- 15-year fixed interest. medium coupon gilts at the
reporting date. .

COrporale bohds: the basis for assessing the eXpectcd return-on-corporatce bonds is the ylcld onthé 1Boxx
sterjing non-gilis-(all'stocks).index at-the reporting date. -

‘ Ana‘ly'si's of:dmount cliarged to.operating loss: : . :
: . 2023 , . 2022 .

£’ooo, : ' £000
Currerit service cost ' : o 25 23
Past service cost ’ . 3 ‘ - -
Total operating tharge: ' S R

[§

J
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<

23 - RETIREMENT BENEFIT SCHEMES (Continuéd)
Analysis of amount chasged to findnce. cosis
 Expected returri on pension schéme assets

Interest on pension scheme liabilities

Net cost

The actual réturn on scheme assetswas a loss of £102,365,000 (2022: £27,935,000).

2023

£'000

8,054
(8.552)

(498) .

Analysis of amounit recognised-in Statement of Comprehensive Income

Abtisal.ceturh less expected return-ori perision schemé

agsets , oo i
Actuarial gains and losses arising on scheiie liabjlities
Demographié assumptions’ -

‘Experience adjustents :

Horne-Office guarantce

Deficit funding payments

-Actuarial gain recognised in Statement of Comprehensive:
Income

2023
£'000

(110,419)

139,241
1,878

@8392)

6,441
1,774

523

'2022.
£000

» 5,747
~ (7,206)

(1.459)

2022
£000.

22,188

17,552
(3.370)
.'(48;5_5.6)'
1,770

1,482

The cumulative ‘amourt of actudrial gaiiis and Josses recognised in the Statement -of Comprehehsive

Income since-adoption of IFRSs-is the loss of £65,260,000 g2022: loss £64,737;000).

‘Movement in the surplus for the ycar;

- Surplus in scheme at start of the year

Mavement in year:
Current and past, service cost:
.~ Contrihutions - .
Administrafion expenses-
Other finanice expensés
Actuarial (loss)/gain
Deficit funding payments*
Hoine Office guarantee:

Surplus-in scheme at-end of the,year

2023
£000

(25)

(498)

- (7,692)
1,774
6.441

2022
£2000

23)

(1:459)
48,268
1,770
(48,556) -

e r———
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: 23

RETIREMENT BENEFIT SCHEMES (Continued)

Asset-arid {iability recoriciliation:

-Réconciliation of assets

Assets ai, start of the year
Expected retur on gssets
Acttuarial (loss)/gain
Employer-contributions
Administration expenses paid
Bencfits paid

Employec coitributions

- Deficit funding payments

Assets at end of she year

Reconciliaéionof.liabiiities

’ Liabilities at start- of Lhe year

Currént service cost
Past-service cost.
Interest-cost’

Employee contributions

_Actuarial (Joss)

Demogtaphlc assumptions
Experience adjustments
Benefits paid

Lia_b’i_lit_ies at end of the yéar

Contributions

2023

£7000

288,480

. 8;054.
(1103 19)
(3, 425)

1, 774

184,466

P ——

307,155

25

8,552

2
(139,241)
(1,878)
38392
(3:425)

209,582

2022
£'000

261,873
5,747
22,138

3. 100)

1 770

288480

¢ -

329,104
23

7,206
2

(11,898)
(17,552)
3370
(3,100)

307,155

'
’

The Hame Office has contributed £l 774,000 (2022: £1,770, ,000) lowa.rds recovery of the past scrvice,

deficit.

History of experience gains and losses”

¢

" Benefit obligation at end of year |
Fair value of plan asseisat end of
- Jycar . .

‘Reimbursement asset

ycar

Surplus in scheme atend of the.

£ 2020

2023 2021 ; 2019 -
- £'000 0 £°000 £000 £000:
(209,582) (307055  (329,104) . (274.072) (303,088)
184,466~ 288480 261,873 218,340 . 228,890
(25116)  (18675)  (67,231)  (55732)  (74,198)
25,016 - 18675 67231 55732 74198
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23

24

.25

26

RETIREMENT BENEFIT SCHEMES (Contmued)

| | 2003 2022 2021 2020 2009
: o £000  £000 . £000.  £000  £000

nﬁ . pe 3 v. ’ a5 . N : . ) D
Diftrence betwean o expected — (110419) 22,088 - 38526 (15453) 1966

Bxperience gains and fosses on 39241 (LLE9®)  SOiSES . (34,003)  25.408:

.....

ASSETS HELD FOR SALE

e : - 2093 2022

' - £2000 ~ £000

Freehold land . ' ‘ 140 : 140
‘Total ) C © 140 140

- Assets held for sale

As part-of the: wind-down of. operational activities the Board has agreed to dlspose of the freehold land
held by the-company. The land was identificd as held for sale following:an agreement made oni 31 Jariuary
2021 to-sell-the land to a. third party for a sum totallmg £2,600,000. The iransaction is expected 1o be
completed ir:2023. The land has been cléssified as held for.sale and presented separately in the Statement
of Financial Posjtion. .

)

, RLLATED PARTY TRANSAC' TONS

Foretisic Archive Ltd is a wholly Govemment Owneg Company, the Home Ofﬁcc being the. Shareholder:
The HomeO(T ce i$ regarded as-a rélated party

During the year, the Home Office advanced £2, 128,000 (2022 £1, 951 ,000). Atouiits due froin The. Home
Officc at'the year-énd were £445,000 (2022: £99,000). _

ULT. IMATE CONTROLLING PARTY AND PARENT

“The Secrétary of S(atc ‘for the Home: Office. conitrols tho company. Ttie Govemmenl Legnl Department,

hojds ali of the issued share.capital of the cOmp.my on behalf of the Home Office. .
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