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FORENSIC ARCHIVE LTD .
EXECUTIVE DIRECTOR’S STATEMENT

Over the ]ast‘ycar, the Forensic Archive has been as busy as ever assisting our UK and international criminal -
justice partners with the investigation of cold cases and the review of material for potential appeals. In fact, over
the course of the yenr, we have sech more large Cold Case projects set up within UK police forces than ever
before.

Having said that, as a result of the Covid-19 crisis and following on from the Government’s instructions, it was
decided to temporarily close the archive at the end of March 2020. However, given the number of urgent requests
received whilst shut and after consulting with staff, the archive re-opened before the end of April, but at the tinie
of writing, was still closed to visitors. Fortunately, Forensic Archive Limited (FAL) has relatively few staff and

y 40,000 fi* in which to social distance and everyone is remaining vigilant to ensure a safe workmg
envnronment is mamtalned .

FAL is funded dnrectly by theHome Office and so the pandemic has not affected the company’s current financial

position or outlook, nor has it seemed to have affected the number of customer requests being received daily.

During this period, FAL has been assisting the NPCC’s Gold Group response to Covid-19, ensuring the forensic .

science market continues-to operate smoothly and has also been asked to contribute to a longer-tenn review of
_ retention and archiving of forensic material and information.

Following on from the negotiated early exit of FAL’s one remaining moth-balled laboratory in May 2019, it was
decided to sell the nearby carpark owned by the company. Significant interest was shown by a number of
developers in acquiring the land for a mixture of residential and commercial purposes and contracts were
exchanged with the preferred buyer at the end of January 2020. Despite the obvious hurdles thrown up by the
Covid-19 situation, the developers are keen 1o press on and have already submitted a detailed pre-planning
application submission to the council. It remains to be seen how quickly the council are to respond as they are no
doubt, justifiably, ooncentratmgthelr efforts elsewhere currently.

As always, I would like to thank the FAL staff for their hard work and dedication in prowdmg an excellent and
timely service to the criminal justice system especially in current circumstances. I have no doubt this witl
continue as long as. is required.

Alison Fendley OBE
Executive Director




FORENSIC ARCHIVE LTD
DIRECTORS’ REPORT

The directors submit their report and the financial statements for the year ended 31 March 2020.
PRINCIPAL AC.'I“ 1VITIES

As detailed in the Strategic Report, the main focus of Forensic Archive Ltd (FAL) over the year to March 2020
has been the continued maintenance of the archive of forensic material built up by the Forensic Science Service -
(FSS) and FTS (Forensic-Telecommunications Service), and the provision of a service to the UK criminal justice

" system, cnsuring appropriate access to the archive. In addition, work has continued on FSS. wind-down activilies,
suich as the disposal of mothballed estates.

RESULTS AND DIVIDENDS

During the year the continuing business of forensic archive recognised revenue of £1,088,000 (2019: £1,066,000)
and an overall loss from continuing activities of £2,251,000 (2019: £1,999,000). No dmdends are planned or
proposed (2019 £nil).

GOING CONCERN

Asa small entity with the provision of an archlve service its main focus, in addition to the now dlmlmshmg ‘wind-
down® activities, the directors are satisfied that the company has a reasonable expeciation of receiving adequate
funding for the foreseeable future to enable it to meet its liabilities as they fall due and are also confident that the
current Covid-19 pandemic will not affect this fundmg The financial statcments have therefore continued to be
prepared on.a going concern basis. .

- .The main faclors s_upponmg, this are:

e The Service Level Agreement in place beiween FAL and the Home Office for the provision of an archive
service, which currently runs until the end of 2022;

e The annual running costs and infrastructure of the archive arc funded by the Home Office as set out in

" thie SLA; and

e The Home Office has repeatedly and regularly confirmed its assurances to the board of directors that it
will provide sufficient liquidation aid to meet the company’s long-term liabilities, including the full wind -
down costs. Funding is provided in tranches as required, although none was reqmred in the year to March
2020 .

DIRECTORS

The following directors have held office during the year and up to the date of this report or until stated:

APratt - : . | Non-Executive Chair (Home Office) (resigned
: : September 2019)
JL'C Stewart Non-Executive Chair (Home Office) (appointed
' September 2019) - .
CR 1M Prince Non-Executive Director (Home Office)
A D Fendley . ) Executive Director

QUALIFYING THIRD PARTY INDEMN[TYPROVIS]ON FOR DIRECTORS

The company maintains llabxhty insurance for its directors and oﬁ' icers. This insurance was in place throughout.
the ﬁnanclal year and at the date of the ﬁnanclal statements.

SHARE CAPITAL

No further shares were issued during the year. The company’s authorised share capital remains unchanged from
an aggregate amount of £100,000,000.




FORENSIC ARCHIVELTD
DIRECTORS’ REPORT (CONTINUED)

TREASURY POLICY AND FINANCIAL RISK MANAGEMENT

Subject to the provisions included in the company’s governance documems the Board approves treasury pollcnes
day to day operatlons are controlled by senior managers.

The company’s financial instruments comprise cash and liquid resources such as trade receivables and trade
payments.

The Board regularly reviews liquidity risk and the status of going concern.at meetings, acting appropriately within
the zone of insolvency. Grant funding is available to support the wind-down of the busmess and separate funding
is also provnded to cover the running costs of the archwe

The company is not exposed to pr\ce risk as it holds no listed investments and all share capital is held solely by

. -the Shareholder (see note 24).

In respect of foreign currency transactional exposure, the company undertakes a limited number of foreign
exchange transactions and risk is restricted to currency movements between invoice and payment dates.

DISABLED EMPLOYEES

Applications for employment by disabled persons are always fully considered bearing in mind the aptitudes of the -
applicant concerned. In the event of members of staff becoming disabled every effort is made to ensure that their
employment with the company continues and that appropriate training is arranged as necessary. It is the company’s
policy that training, career development and promotion of dlsabled persons should, as far as possible, be identical
to that of other employees.

MATTERS OF STRATEGIC IMPORTANCE

The company has chosen in accordance with the Companies Act 2006, s414C(11) to set out in the company’s
Strategic Report information required by Large and Medium-sized Companies and Groups (Accounts ‘and
Reports) Regulations 2008, Sch. 7 to be contained in-the Directors’ Report. It has done so in respect of future’
developments. .

INDEPENDENT AUDITOR
BDO LLP was ré—appointed as auditor of the company at the Board meeting on the 12 June 2020.
STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

The directors in office on the date of approval of these financial statements have confirmed, as far as they are
aware, that there is no relevant audit information of which the auditors are unaware. Each director has confirmed
that they have taken all steps that they ought to have taken as directors in order to make themselves aware of any
relevant audit information and to establish that the company’s auditors are aware of that mfonnatlon

On beha]f of the Board

A D Fendley
Director

30"‘ ,\L/!. L 2 2020




FORENSIC ARCHIVE LTD
STRATEGIC REPORT

FAIRREVIEW OF THE BUSINESS

During the year to 31 March 2020, Forensic Archive Ltd (FAL) has continued to focus on the provision and

- maintenance of an archive service to the criminal justice system pertaining to the records miade and work

undertaken by the Forensic Science Service (FSS) up until it ceased forensic operational activities in March 2012,
plus the digital archive of closed digital forensic provider, Forensic Telecommunications Service (FTS). Fuither
work will be undertaken this year looking at future-proofing the storage of the digital FTS records.

The archive team continues to work efficiently, regularly exceeding the tum-amund times set out in the SLA and
assisting the numerous cold case projects that have sprung up in police forces throughout the country.

A sale has ‘been agreed for FAL's last remaining freehold prépcrty, a carpark in Birmingham. The carpark is
- currently rented out, providing modest revenue for FAL, but the agreed sale to a developer could brmg ina
significant windfall. :

FUTURE DEVELOPMENTS

As mentioned previously, FAL has now secured a buyer for the Kent Street carpark in the Digbeth area of
Birmingham and contracts have been exchanged. There.is significant development in the area and the buyers have
ambitious plans for the site and are keen to make progress. However, completion of the sale is dependent on
planning permission being granted, so the rate-determining factor may well be how much attention the council
has to give to such matters during the current Covid-19 situation. .

Following on from a number of issues within the forensic marketplace during the last few years, the Home Office
and NPCC are looking at drawing up a new strategic forensic marketplace plan. FAL has been asked to contribute
to the retention and archiving work-package, with options being considered including the formation of a national
archive. No doubt, funding will be a key consideration when evaluating any proposals.

KEY PERFORMANCE INDICATORS

The archive continucs to be funded by the Home Office and as mentioned, thére is a Service Level Agreement in
place between the Home Office and the comipany setting out timeliness standards to which the archive is expected
to. work. All of these are consistently achieved or exceeded. Feedback from customers is also encouraged and
tecorded and used to drive lmprovements where required. Regular meetings are held between the Home Office
and Senior Management to review broader operational and fi nanclal indicators. .

In addition, the Archive Working Group oversees wider issues pertalmng to the archive and the criminal justice E
system, meeting when required. The group is led by the Home Office'and includes representauves from other
slakeholdcrs and FAL .

PRINCIPAL RISKS AND UNCERTAINTIES

The Board has overall responsibility for the company’s approach to assessing risks and systems of internal control
including reviewing financial, operational-and compliance controls and risk management procedures. The Board
and business 1eadershlp team regularly review identified risks and the progress of mitigating actions taken, plus
identify any emerging risks within the business.




FORENSIC ARCHIVE LTD
STRATEGIC REPORT (CONTINUED)

PRINCIPAL RISKS AND UNCERTAINTIES (continued)
The priﬁcipal risks éu’rrenlly identified are:l

Loss of key individuals from the business;
Reputational and/or scientific risks (potentially leading to litigation) relatmg to work prevnously
undertaken by the FSS as no scientific staff have been retained; and

e Significant Covid-19 outbreak within FAL, preventmg provision of service to thc UK cnmmal jusuoe '
system.

" Asit cominucs to provide a service to the criminal justice service, quality remains of paramount importance to
FAL and as such, a comprehensive, fit for purpose quality and audit programme is in place, examihing all aspects
of the business, including external revnews of both physical and IT secunty The company is also BSi accredited
and maintains an HTA licence. .

On behalf of the Board

A D Fendley -
Director

o™ . Noteadar 2020




FORENSIC ARCH!VE LTD
STATEMENT OF DIRECTORS’ RESPONSIBILITIES

"The directors are msponsnble for preparing the Annual Report and the financial stawments in accordance with
applicable-law and regulatton .

Company law requires the directors to prepare financial statements for each financial year. Under that law'the
directors have prepared the financial statements in accordance with International Financial Reporting Standards
(IFRSs) as adopted by the European Union. Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that period. In prepanng ‘the financial statements, the directors are required
10:

e sclect suitable nccountmg polxcm and then apply them consistently;

e state whether applicable 1FRSs as adopted by the European Umon have been followed subject 1o any
material departures disclosed and explained in the financial statements;

¢ make Judgements and accountmg estimates that are réasonable and prudent, ‘and

e  prepare the ﬁnanma] Statements on lhe going concemn basis un]ess itis mappropnate to presume that the
company will continue in business.

The directors are also responsnble for safeguardmg the assets of the company and hence for takmg reasonable
steps for the prevention and detection of fraud and other irregularities.

The directors are respons:ble for keeping adcquate accounting records that are sufficient to show and explain the
" company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable-them to ensure that the financial statements oomply with the Companies Act 2006.

They are also respon51ble for safeguarding the assets of the’ company and hence for taking rcasonable steps for
the prevention and detection of fraud and other irregularities.

¢




FORENSIC ARCHIVE LTD
INDEPENDENT AUDITOR’S;REPORT
Year ended 31 March 2020

- .Opinion

We have audited the financial statemerits of Forensic Archive Limited (“the Company™) for the year ended 31 -
March 2020 which comprise Income Statement, Statement of Comprehensive Income, Statement of Financial
Position, Statement of Cash Flows and Statement of Changes in Equity, and the notes to the financial statements,
including a summary of significant accounting policies. The financial reporting framework that has been applied
in their preparation is applicable law and International Financial Reporting’ Standards (]FRSS) as adopted by the
European Union.

In ‘our'opinion the financial statements:

e give atrue and fair view of the state of the Company’s affairs as at 31 Mamh 2020 and of its loss for
the year then ended;

* have been properly prepared in accordance with IFRSs as adopted by the, Buropean Union; and

e havebeen prepared in accordance with the requlrements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Audmng (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilitics for the audit
of the financial statcments section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK; including the FRC's.
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these reqmremems

‘We believe that the audit evidence we have obtained is sufficiént and appropriate to provide a basis for ouroplmon :

Conclusions relating to going concera

* We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where: }

e the Directors use of the going concem basis of accounting in the preparation of the financial statements
is not appropriate; or

e . the Directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the Company’s ability to continue to adopt the gaing concem basis of
accounting for a period of at least twelve moriths from the date when the ﬁnancral statéments are
aulhorlsed for issue. .

Other information

The Directors are responsible for the other information. The other information comprises the information included )
in the Annual Report, other than the financial statements and our auditoi’s report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our '
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

‘We have nothirig to report in tr_)is regard.
Opinions on other matters prescribed by the Companies Act 2006
In our oplmon, based on the work undertaken in the course of the audlt.
. the information given in the Strategic repon and Directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

¢ the Strategic report and Directors” report have been prepared in accordance with apphcable legal
requu'ements




FORENSIC ARCHIVE LTD
INDEPENDENT AUDITOR'S REPORT
Year ended 31 March 2020

_Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
‘the audit, we have not identified material misstatements in the Strategic report and Directors’ report.

We have nothing to report in r&spect of the followirig matlels in relation to which the Companies Act 2006 requlm
"us io report to you if, i in our opinion:

o adcquate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or :
the Tinancial statements are not in agreement with the accounting records and returns; or

e certain disclosures of Directors’ remuneration specified by law are riot made; or

® we have not reccived 4l the information and explanations. we require for our audit.

Responsubllltles of Directors

As explained more fully in the Statement of Directors' Responsibilities, the Dlrectors are responsnble for the

- preparation of the financial statements and for being satisfied that they give a true and fair view, and for.such
internal control as the Directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether dueto fraud orerror. = -

- In preparing the financial statements, the Diréctors-are responsible for assessing the Company’s ability to continue
as a going concem, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Directors either intend to hquldaté the Company or to cease operations, or-have no
realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material mlsstatemenl, whether due {0 fraud or error, and (o issuc an audltor s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of. users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statemenls is Iocated on the Fmanclal
Reporting Council’s website at:
httpsjlwww frc.org. uk/audttommponsnbnhhes This description forms part of our auditor’s report.

Use of our report

Thiis report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our sudit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company S
members as a body, for our audit work, for lhlS repoft, or for the opinions we have formed. .

Rbo e

Kyla Bellingal! (Senior Statutory Auditor) .
For and on behalf of BDO LLP, Statutory Audltor
Blrmmg,ham, UK

30 November 2020

BDO LLP is a limited liability partnérship registered in England and Wales (with registéred number 0C305127).




FORENSIC ARCHIVE LTD
INCOME STATEMENT
. Yeéar ended 31 March 2020

, . Note ‘ . 2020 C 2019
CONTINUING OPERATIONS . £2000  £000
REVENUE - s 1,088 . 1,066
Costofsales . . C(598) (738)
GROSS PROFIT _ — @0 VT
Administrative expenses - (893) ’ . (910)
Other operating income - 6 -
OPERATINGLOSS . 6 (397 T (582)
Finance costs o 9 (1,854) (1,417
_LOSS BEFORE TAXATION =~ 2251) (1,999)
_ Income tax 0o - : .
LOSS FOR THE YEAR FROM CONTINUING :
OPERATIONS ‘ @2 (1,999)
Discontinued operations ) : BRI ' . .
Profit for year from discontinued operations ' 22 1,927 . 1,821
LOSS FOR THE YEAR 19 (3249 —(178)




" FORENSIC ARCHIVE LTD

STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 March 2020

LOSS FOR THE YEAR

OTHER COMPREHENSIVE INCOME,
NET OF TAX

' Actuarial profit/(loss) on defined benefit
pension scheme

Deficit funding payments
Movement in reimbursement asset
(_)THER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE INCOME
FOR THE YEAR

Note

21

21

21

2020
£000

(329

18,550
1,770
(18,466)

1,854

1,530 -

2019
£000

(178)

(23,442)
1,763
23,114

1,435

. 1,257




FORENSIC ARCHIVE LTD
STATEMENT OF CHANGES IN EQUITY

" Year ended 31 March 2020

" BALANCE AT 1 APRIL 2018
Loss for the year
OTHER COMPREHENSIVE INCOME
Actuarial loss on defined benefit pension scheme,
, net of tax ) -
Deficit ﬁmdiné payments
Movement in reimbursement assct

TOTAL COMPREHENSIVE INCOME

BALANCE AT 31 MARCH 2019 AND 1 APRIL
2019

Effect of change in accounﬁ.ng policy -

for initial application of IFRS 16 transition
adjustment :

Loss for the year

OTHER COMPREHENSIVE INCOME
-Actuarial gain on defined benefit pension scheme,
net of tax :
Deficit funding payments

Mover_nehi in reimbursement asset

TOTAL COMPREHENSIVE INCOME

BALANCE AT 31 MARCH 2020

Share  Accumulated
capital -losses ‘Total equity
£2000 £000 £000
98,000 98912) - (912) .-
. 178y (178)
- "(23,442) (23,442)
- 1,763 1,763
- 23,114 23,114
B 1.257 1,257
98,000 (97,655) 345
- 40 40
- (324) (324)
- 18,550 18,550
- 1,770 1,770
- (18,466) (18,466)
X 1,530 1,530
98,000 (96,085) 1,915

11




FORENSIC ARCHIVE LTD ,
STATEMENT OF FINANCIAL POSITION

As at 31 March 2020 ' Company registration number: 05607780
Note 2020 2019
o £°000 £°000

NON-CURRENT A SSETS

Property, plant and equipment o ’ - 85
Right-of-use assets : 12 366 -
Investments 13 : - -
366 85
CURRENT ASSETS
Assets held for sale o 22 140 -
Trade and other receivables =~ - . 14 - ’ 389 685
Cash and cash equivalents ) 14 : 2,363 3,479
. 2,892 4,164
TOTAL ASSETS " ’ 3,258 : 4,249
CURRENT LIABILITIES
Trade and other payables . 15 . (286) ) (484)
Lease liability 15 : (220) (72)
Deferred revenue 5 . (308) (290)
Provisions for liabilities 17 . (92) _ “(2,091)
(906) (2,937)
NON-CURRENT LIABILITIES
Lease liability : 15 (149) (753)
Provisions for liabilities : 17 ' (288) (214)
Retirement benefit obligations 21 ’ - - C-
@37 (967)
TOTAL LIABILITIES® - ’ o (1,343) (3,904)
NET ASSETS , 1,915 345
EQUITY . :
Share capital 18 98,000 98,000
Accumulated losses 19 (96;085) (97,655)
TOTAL EQUITY 1,915 O 345

The financial statements on pages 9 to 40 were approved by the Board of directors and authorised for issue
and are signed on its behalf by:

ADF endley :
Director

30'&'/\/0\/'! _ 2020

12




FORENSIC ARCHIVE LTD
STATEMENT OF CASH FLOWS
Year ended 31 March 2020

Note '

OPERATING ACTIVITIES
Cash (used in)/generated in operations 20
Interest paid

" Net cash flow (used in)/generated from
operating activities
INVESTING ACTIVITIES

Procéeds from saie of property, plant and
equipment held for sale

Net cash gcneraied from investing
activities

FINANCING ACTIVITIES

Repayment of capital element of finance
Icases

Net cash used in financing acﬁvilies

MOVEMENT IN CASH AND CASH
EQUIVALENTS '

Cash and cash equivalents at beginning of A
year

Cash and cash cquivalents at end of year

2020
£2000

(54)
@1

(15) ..

(1,041)

(1,041)

(1,116)

3,479

- 2,363

2019
£000

2,220) -
(61)

(2,281)

67

' )

(2,348)

5,827

3,479

13




FORENSIC ARCHIVELTD .
WNOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2020 -

1 AUTHOR!SATION OF FINANCIAL STATEMENTS AND STATEMENT OF COMPLIANCB WITH
IFRSs

The financigl statements for the year ended 31 March 2020 were authorised by the Board on 23 November
2020 and the Statement of Financial Position was signed on the Board’s behalf by A'D Fendley.

- Forensic ‘Archive Ltd is a imﬁted liability company owred. by >th.e Home Office. The company is
incorporated and domiciled in England and Wales. The registéred address is Unit.29, Gravelly Industrial
Park, Birmingham, West Midlands, B24 8HZ, England.

The principal accounting policies adopted by the Cornpany are set out below. These pollcws have been
consistently applied to alf the years presentcd, unless otherwise stated.

2 BASIS OF PREPARAT]ON AND ACCOUNTING

These financial statements have been prepared in accordance with International Financial Reporting
Standards as adopted by the European Union (IFRSs as adopted by the EU), IFRIC Interpretations and the
Companies. Act 2006 ‘applicable to' companies reporting under IFRS. The financial statements have been
prepared under the historical cost convenuon

The company s financial statements are presented in sterling ﬁnd all values are rounded to the nearest
thousand pounds except where atherwise indicated. The principal accounting, pohcm adopted are set out’
below. i

ADOPTlON OF NEW AND REVISED STANDARDS “

At the date of authorisation of these financial statements, the company has not applied the f‘ollowmg new
and revised IFRSs that have been issued but aré not yet effective and, in some cases, had not yet been

adopted by the EU:
IAS 1 and IAS 8 Definition of Material
(amendmerits) :
IAS 1 (amendments) | Classification of Liabilities as Current or. Non-current
1FRS 17 L Insurance Contracts
IFRS'9, IAS 39-and IFRS | Interest Rate Benéhmarlg Reform
7 (amendments) : . :
IFRS 3 (amendments) Business Combinations )
‘Conceptual Framework References to the Conceptual Framework in IFRS Standards
(amendments) .. ' :

" All amendments and revised standards are not expected to have a material effect.

14




FORENSIC ARCHIVE LTD
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 March 2020 .

2. BASIS QF PREPARATION AND ACCOUNTING (continued)
-FIRST-TIME ADOPTION OF IFRS 16 LEASES -

During the ycar, the oompany adopted IFRS 16 ‘Leases’ (IFRS 16) for the first time. IFRS 16 replaces IAS 17
‘Leases'.

" The company prevnously split leases between ‘ﬁnance leases’ that transferred substant:ally all the nsks and rewards
incidental to ownership of the asset to the group, and operanng leases’.

The main .change on applwauon of IFRS 16 is the accounting for ‘operating leases’ where .rentals payable (as
adjusted for lease incentives) were previously expensed under IAS 17 on a straight-line basis over the lease term.

Under IFRS 16 a right-of-use asset and a lease liability a;'e recognised for all leases except ‘low-valuc’ and ‘short’
term lcases where lease payments are recognised on a straight-line basis over the lease term.

The accounting for leases previously accounted for as finance leases under IAS 17 has not changed substantially,
except that residual value guarantees are recognised under IFRS 16 at amounts’ expected to be payable rather than
the maximum amount guaranteed, as required by IAS 17.

The company has applied IFRS 16 retrospectively to all leases but has elected-to recognise the cumulative effect
against opening reserves at 1 April 2019 (the modified retrospective approach). Therefore, the comparative ﬁgum
are as previously reported under 1AS 17. The company has applied this approach subjcct to the transition provusxons
set out below. .

. » Forall contrécts.that existed prior to 1 April 2019, thc company has not apphed lFRS 16 to reassess whether
) ‘each contract is, or contains, a lease. :
e  The right-of-use assets have not been assessed for impairment at 1 April 2019 but have been reduced by
the amount of any onerous lease provisions at that date.
¢ Initial direct costs have been excluded from the measurement of the right-of-use assets.
e Hindsight has been applied.in determining the lease term for contracts that contain lease’ extension or
termination. opuons .

On transition, the oompany‘s incremental borrowing rate was 1.99%. The adoption of IFRS 16 results in the
recognition of a lease liability and right-of-use asset of £585,113, relating to property leases, at 1 April 2019. The
finance léase liability of £825,124 recognised in the financial statements at the year ending 31 March 2019 relating
(o property leases is re-classified as a lease liability undei IFRS 16. Rent-free accruals held on the balance sheet at
1 April 2019 of £40,481 were treated as a transition adjustment to opening equity (accumulated losses) at date of
transition. There is a decrease in operating loss of £216,087 in the year ending 31 March 2020, and subsequent
periods, due to property lease rentals being deducted from the lease liability under IFRS 16, compared to being.
charged as an expense to the consohdated income statement under IAS 17

3 ACCOUNTING POLICES

GOING CONCERN

The company has made an operating loss for the year of £397,000 (2019 £582, 000 loss). The company now has a
deficit on the profit and loss reserve of £96,085,000 (2019: £97,655,000 deficit) and a net asset posntlon of
£1,915,000 (2019: net asset of £345,000). Cash and cash equivalents amount to £2,363,000 (2019 £3,479,000).

The directors have carried out a review of the company’s ability to continue in operation for the foreseeable future,
being a period of at least 12 months from signing these accounts. EU approval was obtained for the grant funding -
provided by the Home Office and the company has received the funding it has required to support wind-down

" activities to date. The Home Office has been given regular updates as to both the use of these funds and future
requirements. The Home Office has given assurances (o the board of ditectors that further Liquidation Aid will be

" provided to ensure that the company has sufficient furids to meet these liabilities as and when required. As the

company is funded directly by the Home Office the pandemic has not.affected the company’s current financijal
- position or forecasts. '
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FORENSIC ARCHIVE LTD :
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 March 2020

3 ACCOUNTING POLICIES (Continued)
GOING CONCERN {continued)

The directors are satisfied that the company has d reasonable expectation of continuing in operation and receiving’
- adequate funding for the foresecable future to enable liabilities to be met as they fall due. The financial statements
can therefore continue-to be prepared on a going concern basis. The principal factors supporting this view are:

e itis the intention that the completion of wind-down actlvmes over the next 12 months and beyond wilf be
funded by Liquidation Aid as required;

« the Fofensic Archive is now well established and the annual ninning costs for this and the necessary
supporting infrastructure are funded separately by the Home Office. The commitment towards the archive
from the Home Office had been reaffirmed with the issue of a new Service Level Agreement signed in

~ Navember 2017, which formalises this arrangement, which runs until 2022; and

e the company has an agreement with the Home Office such that they will fund the pens:on scheme deficit

. and have provided a guarantee for the pension scheme.

GOVCRNMENT GRANTS

Government grants relating to mamtammg working capital and offsctting tradmg tosses whilst the company winds
down its activities are recognised as income over the period necessary to ratch them with losses incurred.
Government grants received for the purpose of funding wmd down activities are récognised as income as costs are
incurred.

Amounts not yet utilised are recognised within current liabilities as defer;ed income,
LEASING

Initial and subsequent measurement of the right-of-use asset

A right-of-use asset is recognised at commencement of the lease and initially measured at the amount of the lease
’ llablllly, plus any incremental costs of obtaining the lease and any lease payments made at or before the leased asset
is available for use by the company.

" The right-of-use. asset is subsequently measured at oost less accumula(ed depreclatton and any accumulated
impairment losses. The depreciation methods applied are as follows: .

" Leased property . On a straight-line-basis over the shorter of the lease term and the useful life years

- The right-of-use asset is adjusted for any re-measurement of the lease liability and lease modzﬁeatxons, as set out -
below.

Leases — the company as a lessée

On commencement of a contract (or part of a contract) which gives the company the right to use an asset for a period
of time in exchange for consideration, the company recognises a right-of-use asset and a lease liability unless the
lease quahﬁcs as a ‘short-term’ lease or a ‘low-value’ lease.

Iru_nal measurement of the lease liability

The lease liability is initially measured at the present value of the lease payments during the lease term discounted
using the interest rate implicit in the lease, or the incremental borrowing rate if the interest rate implicit in the lease.
cannot be readily determined.

The lease term is the non-cancellable period of the lease plus extension periods that the company is reasonably
certain to cxercise and termination periods that the company is reasonably certain not to exercise.

The incremental borrowing rate is the rate of interest the company would have to pay to borrow over a similar term,
and with a similar security, the funds necessary to obtain an asset of a similar value to the right-of-use asset in a
similar- economlc cnvnronment -
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FORENSIC ARCHIVE LTD
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 Match 2020

3 ACCOUNTING POLICIES (Continued)
Subsequehl measurement of the lease liability '

The lease liability is subsequently increased for a constant penodlc rate of interest on the remaining balance of the
lease liability and reduced for lease payments.

Interest on the lease liability is recognised in profit or loss. Vanable lease payments not included in the mecasurement
of the lease liability, as they are not dependent on an index or rate; are recogmsed in profit or loss in the period in
which the event or condition that mggers those payments occurs. :

Re-measurement of lease liability

. The lease liability is adjusted for changes arising from the original terms and conditions of the lease that change the
" lease term or the lease payments. The change in the amounts payable under the lease are recognised when the change
takes effect and are discounted at the original discount rate. .

Lease modification

A lease modification is a change that was not part of the original terms and conditions of the lease. lt is accounted
for as a separate lease if it increases the scope of the lease by adding the right to use one or more additional assets
~ with a commensurate adjustment to the payments under the ledse.

For a lease modification not accounted for as a separate lease, the: lease liability i is adjusted for the revised lease
payments, discounted using a revised discount rate. The revised discount rate used is the interest rate implicit in the
leasc for the remainder of the lease term, or if that rate cannot be readily determmed, the lessee company's
incremental borrowing rate at the date of the modification.

Where the-lease modification decreases the scope of the lease, the carrying amount of the right-of-use asset is
reduced to reflect the partial or full termination. of the lease. Any difference between the adjustment to the lease
liability and the adjustment to the right-of-use asset is recognised in profit or loss.

For all other ease modifications, the adjustment to the lease liability is recognised as an adjuslment to the nghl-of—
use asset.

OPERATING LOSS
Operating loss is the loss arising from the normal, recurring operauons of the busmess and after charging material
exceptional items as defined above.

RB’I‘IREMENT AND OTHER POST RE'I']REMENT BENEFITS
All members of the defined benefit schemes are contractcd out of the earnmgs~related part of the Statc pensxon
scheme.

The plans™ assets of the deﬁned benefit'scheme are measured at fair value. Liabilitics are measured on an actuarial
basis using the projected unit method and discounted at a rate equivalent to the current rate of return on a high-
. quality corporate bond of equivalent currency and term.

Full actuarial valuations are carried out at intetvals not normally exceeding three years as determined by the Tristees
and are updated at each yedr end date. The resulting defined benefit asset or liability is presented separately on the
face of the Statement of Financial Position. For defined benefit schemes, the amount charged to income and
included as part of people costs is the estimated regular cost of providing the benefits accrued in the year, adjusted
to reflect variations for that cost. Where an event occurs that significantly reduces the expected years of future
service of present employees or eliminates for a significant number of employees the accrual of defined benefits for
.some or all of their future service, a curtailment is included as part of people costs. The interest cost and expected
N rate of return on.assets are included within finance costs or finance income: :

Actuarial gains and losses are recognised immediately in the Statement of Comprehensive Income. Any deferred
tax movement associated with the actuarial gains and losses is also recognised in the Statement of Comprehensive
Income. The company’s contributions are charged to operating loss as part of people costs in the year to which the
Ccontributions relate. Differences between contributions payable in the year and contributions actually paid are
shown as either accruals or prepayments in the Statement of Financial Position,

The company’s defined benefit scheme was closed ta new entrants on 1 January 2010. As a result of this, once the
defined benefit scheme starts to maturc the company expects the costs of funding the scheme to increase over future
years.
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FORENSIC ARCHIVE LTD
NOTES TO. THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 March 2020

3 ACCOUNTING POLICIES (Centinued)

RETIREMENT AND OTHER POST RETIREMENT BENEFITS (continued)

The Home Office has entered into an arrangement to fund the deficit on the pension scheme and provided a
guarantee over this liability. This guarantee has been rccogmsed as an asset with the movement in the assct bcmg.
shown against the expense to which it relates.

- The company has a contract-based Group Personal Pension Plan which is available to new entrants (GPPP). Costs
are recogmscd in the same way as a defined contribution scheme.

INCOME TAX AND DEFERRED TAX :
The charge for current tax is based on the results for theyea: as adjusted for items that are disaliowed. Itis calculatcd
using rates that have been enacted or subslantwely cnacted at the reporting date.

Deferred tax is provided, using the Ilabnhty method, on all temporary differences at the reporting date, between the.
tax bases of assets and liabilities and their carrying nmoums for financial reporting purposes.

Deferred tax assets are rccogxised for all deductible lempornry differences, carry-forward of unused tax assets and A
unused tax losses, to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, carry-forward of unused tax assets, and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporiing date and increased or reduced to the extent
- that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.

" Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the tax
asset is realised-or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date. Deferred tax assets and liabilities are offset only where there is a legally enforceable
right to offset current tax assets against current tax liabilities and when the deferred income taxes relate to the same
fiscal authority.

PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment are stated in the Statement of E‘manclal Position at hxsl.onc cost less accumulated
depreciation and any recognised impairment.loss. .

Depreclatlon is charged to the Income Statement so &s to write off’ the cost of assets (other than freehold land which
is not depreciated) less residual value over thelr useful eoonomlc lives, using the stmlght-lme method, on the
following bases:

Land dnd buildings:. - S ’

Freehold tand Not depreciated
Freehold buildings ) 410 19 years
Plant, equipment and motor vehicles:

Laboratory equipment . 5 to 10 years

The gain or loss arising on the disposal or retirement of an.asset is determined as the diffe;en‘cé between the sales
proceeds and the carrying amount of the asset and is recognised in the income statement.

lMPAIRMENT OF TANGIBLE ASSETS
At the reporting date, the company reviews the carrying amounts of its tangible assels to determine whether thereis -
any indication that those assefs have suffered an impairment loss. If any such indication exists, the recoverable
amount of thie asset is estimated in order to determine the extent of the impairment loss (if any). Where the asset
does not generate cash flows that are independent of other nssets the company estimates the recoverable amount of
the generating unit to which the asset belongs

Recoverable amount is the higher of the fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current

- market assessments of the time value of money and the risks specific to the asset.for which the esumales of future
cash flows have not been adjusted.




FORENSIC ARCHIVE LTD v
NOTES TO THE FINANCIAL STATEMENTS (CONT[NUED)
Year ended 31 March 2020

3 ACCOUNTING POLICIES (Continued)

AIMPAIRMENT OF TANGIBLE ASSETS (continued)
If the recoverable amounit of an asset is estimated to be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An impairment loss is recognised as an expense immediately.

If the recoverable amount of an asset is estimated to be higher than its impaired c'anyihg amount, impairment is
reversed to align with the recoverable amount, unléss this is deemed to be lower than the depreciated historical cost.
An lmpalrment reversal is recognised as a gain in the Income Stawment.

RECOGNITION OF FINANCIAL INSTRUMENTS . ‘ ’ :
Financial assets and financial lxab!lmes are recognised when the company becomes party to the contractual
" provisions of the mstrumem.

CASH AND CASH EQUTVALBNTS
~ Cash and cash. equivalents comprise cash in hand and on demand deposits, and ol.her short term highly liquid
investments thal are readily convertible to a known amount of cash.

TRADE AND OTHER RECEIVABLES ,

Trade receivables are initielly measured at their transaction price. Receivables are held to collect the contractual
ash flows which are solely payments of principal and interest- Therefore, these receivables are subsequently
mmsured at amortised cost using the effective interest rate method.

IMPAIRMENT OF FINANCIAL ASSE’I‘S

An impairment loss is recognised for the expéected credit losses on financial assets when there is an mcreased :
probability that the counterparty will be unable to settle an instrument’s contractual cash flows on the contractual
due dates, a reduction in the amounts expected to be recovered, or both..

" The probability of default and expecied amounts recoverable are assessed using reasonable and supportable past
and forward-looking information that is available without undue cost or effort. ‘The expected credit loss is a
probability-weighted amount determined from a range of outcomes-and takes into account the time value of moncy.

The mmsurc‘nient of impairment losses depends on whether the financial asset is ‘performing’, ‘unda'performing

or ‘non-performing’ based on the company’s assessment of increases in the credit.risk of the financial asset since
its initial recognition and any events that have occurred before the year—end which have a detrimental impact on
cash flows. : . '

The financial assct moves from ‘performing’ to ‘underperforming’ when Lhe increase in credit risk since lmual
recognition bwomes significant. :

Impairment losses and any subscquent reversals of impairment losses are adjusted against the carrying amount of
the receivable and are recognised in prof t or,loss.

DERBCOGNITION OF FINANCIAL ASSETS .
The company derecognises a financial asset only when the contractual nghls to the cash ﬂow expire, or it transfers
the financial asset and substant:ally all the risks and rewards of ownership of the asset to-another entity,

FINANCIAL LIABILITIES AND EQUITY '
Financial liabilities and equity instruinents are classified acoordmg to the substance of the contractual arrangemeénts
entered into.

Trade and other payables are initially me&s‘urcd at fair value, net of direct transaction costs and subsequently
masured at amortlsed cost.

PROVISIONS

Provisions are recognised when the company has a present obligation as a result of a'past event, and it is probable

that the company will be.required to settle that obligation.. .Provisions are measured as the directors’ best estimate
- of the expenditure required to seftle the obligation at the reporting date where the effect is material.




FORENSIC ARCHIVELTD
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 March 2020

-

ACCOUNTING POLICIES (Continued)

» REVENUE FROM CONTRACTS WITH CUSTOMERS

Revenue is recognised at an amount that reflects the consideration to which the company is expected to
be entitled in exchange for transferring goods or services to a customer. For each arrangement with a
customer, the company: identifies whether the arrangement meets the definition of a contract with-a
customer; identifies the performance obligations in the contract; determines the transaction price which
takes into account estimates of variable consideration and the time value of money; allocates the
iransaction price to the separate performance obligations on the basis of the relative stand-alone selling
price of each performance obligation to be delivered; and recognises revenue when or as each perfonnanee ’
obligation is satisfied in a manner that depicts the transfer to the customer of the poods or services

- promised.

HOME OFFICE INCOME

Revenue from the Home Office is recogmsed in line with the terms of the Serwce Level Agreement.
Revenugé is recognised when the company satisfies its performance obligations under the contract with its
customer. The company’s trade reccivables are dil related to the value of revenue receivable from contracts
with customers.

USE OF ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements requires management to make judgements, estimates and
assumptions (hat affect the application of policies and reported-amounts of assets and liabilities, income
and expenses. The estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances, the results of which form the
basis of making judgements about carrying values of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these estimates. .

The estimates and underlying assumptions are reviewed on an ongoing basis, Revisions (o accounting
estimates are recognised in the period in which the estimates are revised if the revision only affects that
period, or in the period of the revision and future periods if the revision affects both current and future
periods: Material estimates and assumptions are made particularly with regard to impairment testing,
pammeters for measuring pension valuation, prowsxons, and the likelihood that tax assets can be realised.
Lea.fe term '

The Icase term is a significant component in the measummcnt of both the right-of-use asset and lease -
liability. Judgement is exercised in determining whether there.is reasonable certainty that an option to
extend the lease or purchase the underlying asset will be exercised, or an option to terminate the lease will
not be exercised, when ascertaining the periods to be included in the lease term. In determining the lease
term, all facts and circumstances that create an economical incentive to exercise an extension option, or
not to éxercise a termination option, are considered at the lease commencement date. Factors considered -
may include the importance of the asset to the company's operations; comparison of terms and conditions
to prevailing market rates; incurrence of significant penalties; existence of significant leasehold
improvements; and the costs and disruplion to replace the asset. The company reassesses whether it is
reasonably certain to exercise an extension option, or not exercise a termination option, if there isa
significant event or significant change in circumstances.

Incremental borrowing rate

Where the interest rate implicit in a lease cannot be readily-determined, an incremental bormwmg rate is
estimated to discounit future lease payments to measure the present value of the iéase liability at the lease
commencement date. Such a rate is based on what the company estimates it would have to pay a third
party to borrow the funds necessary to obtain an asset of a similar value to the right-of-use asset, with
similar terms, security and economic environment.
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FORENSIC ARCHIVE LTD
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 March 2020 .

4

USE OF ESTIMATES AND ASSUMPTIONS (Continued)

" Lease inake-good provision

A provision has been made for the present value of anticipated costs for future restoration of leased

" premises. The provxsnon includes future cost estimates associated with closure of the premises. The
- calculation of this provision requires assumptions such as application of closure dates and cost estimates.

The provision recognised for each site is periodically reviewed and updated based on the facts and
circumstances available at the time. Changes to the estimated future costs for sites are recognised in the
statemient of financial position by adjusting the asset and the provision. Reductions in the provision that
exceed the carrying amount of the asset will be recognised in profit or loss.

REVENUE
_ The following table provides an anﬁlysis by geographical market:
_ ’ 2020 2019
. . ] , .- £'000 £000
Continuing op'eratiomi :
United Kingdom . 1,088 . 1,066
1,088 . 1,066

Revenue ié analysed based on the location of the customer.

The company has one customer. All revenue recognised relates to operatmg the archive on behalf of the
Home Office.

LOSS FOR THE YEAR
2020 2019
£000 . £°000
Continuing:
‘Loss for the year has been arrived at after charging:
Depreciation of property, plant and equipment - ) : 7
Depreciation of right-of-use asset 219 : -
Impairment adjustment on property and equipment (55) -
Normal operating lease rental costs ' 299 .
Redundancy costs, : . 24, .
Staff costs (see note 8a) , 523 L 580
Pension administration cost 0 - 11
AUDITOR’S REMUNERATION '
2020 2019
£000 ' - £2000
The analysis of auditor’s remuneration is as follow;:
Fees payable to the company’s auditors for: .
- Audit of the company’s annual financial statements 35 29
Total audit fees . ' ‘ - 35 ) 29
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 March 2020

8a

8b

The average monthly number of emp[oyees (mcludmg

directors) was:

Management and support staff’

People costs including directors’ emoluments (see note 8b)

Wages and salaries.
Social security costs
Other pension costs (see note 21)

. DIRECTORS® EMOLUMENTS

Directors’ emoluments
Money purchase pension contributions

Total

The number of directors to whom relevant benefits are.
accruing under:
Money purchase pension scheme-

Key management personnel

' PEOPLE COSTS AND DIRECTORS’ EMOLUMENTS

2020
Number -

13

13

2020
£000

414
42
67

523

2020
£'000

94

103

2020
Number

2019
Number

13

13

2019
£000

418
ll8

380

2019
£°000

2019
Number

The total remuneramn of the directors and key management personnel (including employer’s national

insurance) amounted to £115,015 (2019 £112,764).

FINANCE COSTS

Interest expense on lease liabilities
Net pension finance cost (see note 21)

Total finance costs.

2020
£000

21
1,833

1,854

2019
£:000

61
1,356

1,417
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FORENSIC ARCHIVE LTD
NOTES TO THE FINANCIAL STATEMENTS (CONT[NUED)
" Year ended 31 March 2020

10 INCOME TAX
The income tax payable for the year ended 31 March 2020 was £Nil (2019: £Nil).

* A reconciliation between tax expense and the product of accounting profit multiplied by the UK rate of
Corporauon Tax for the years ended 31 March 2020 and 31 March 2019 is ds follows:

2020 2019
. : ' £°000 - £000
Loss before taxation: : ' o .
Conlinuing operations (2,251) - (1,999)
Discoritinued operations . 1,927 ' T 1,821
ey ~(178)
At UK standard rate of corporation tax of 19% (2019: 19%) 6 - . Gy
Non-allowable expenses . - . ' . 67 94
Incorne not taxable (360) ) (334)
Deferred tax not recognised o . 579 (26)
~ Deferred tax — difference in closing tax rates . . 574
Deferred tax — difference in opening tax rates . (574) (609)
Fixed asset differences : ' 1

Tax losses utilised : a 350 : 334

_' Tax charge in the Income Statement ’ : ' - CE -

The company has unrecognised deferred tax assets of £5,109,000 (2019: £4,881,000), comprising.
£2,191,000 (2019: £1,961,000) relating to property, plant and equipment timing differences, £17,000
(2019: £12,000) relating to provisions timing differences and £2,901,000 (2019: £2,908,000) relating to
tax losses that are available to offset against future taxable profits. These have not been recognised because
the company does not expect to have sufficient taxable profits in the foresecable future. The company is |
considering its abl]lty to utilise these tax losses going forward.




FORENSIC ARCHIVELTD .
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 March 2020

11 PROPERTY, PLANT AND EQUIPMENT

Landand ~  Plant, Total
buildings equipment
‘ and motor
. vehicles
£000 £000 £°000
Cost: ) e
At 1 April 20i8 10,448 215 10,663
At31 March2019 ' 10448 215 . 10,663
Disposals (9,753) < (9,753)
Reclassified as held for sale (note 22) (140) - (140)
At31 March 2020 . o 555 215 770
Accumulated depreciation and impairment:
At1 April 2018 10,363 208 10,571
Charged in the year ' : - 7 7
At 31 March 2019 . B . 10,363 215 . 10,578
Disposals (9,753) ’ - (9,753)
Impairment adjustment . (55) - (55)
At 31 March 2020 _ 555 215 770
Net book amount: . . )
At31 March 2020 . - - -
At 31 March 2019 : : ) 85 - 85

At 31 March 2018 . 85 7 92

Depreciation rates are disclosed within note 3 on accounting policies. No depreciation is provided on
frechold land which represents £Nil (2019: £85,000) of the total cost of land and buildings. Of the
‘depreciation charged in the year £Nil (2019: £7,000) has beéen included within cost of sales‘on the Statement,
of Comprehensnve Income and £Nil (2019: £Nil) within administrative expenses.

The net book amount of land and buildings compnses:

" 2020 : o 2019
£000 » £000
Freehold - 85
- 85
12" RIGHT-OF-USE ASSETS
2020 _ . 2019
£000 £7000
Land and buildings ~ right-of-use - . 585 .
Less: accumulated depreciation ) : 219) o -
366 .
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Year ended 31 March 2020

13 INVESTMENTS

Investments in subsidiaries

At 1 April and 31 March

Name : VRegistered Office

Forensic Science Service 29 Gravelly Industrial

Ltd : Park, Birmingham, West
’ . Midlands, B24 8HZ
Forensic8 Limited 29 Gravelly Industrial
. Park, Birmingham, West
Midlands, B24 8HZ
JFK Audio Visual & 29 Gravelly Industrial
Photographic Services Park, Birmingham, West
Lud Midlands, B24 8HZ
. Iforensic Limited 29 Gravelly Industrial
Park, Birmingham, West
Midlands, B24 8HZ

Class of ‘

holding

. Ordinary

Ordinary

Ordinary

. Ordinary

Prc;portion

100%
100%
100%

100%

2020
£7000

Nature of
business
Dormant
Dormant

Dormant

Dormant

Al shares in the above companies are held by Forensic Archlve Ltd. All of the subsidiary companies were

incorporated in England and Wales.

SUBSIDIARIES EXCLUDED FROM CONSOLIDATION

In accordance wnlh Companies Act 2006 s402, the dormant subsidiary undertakmgs hsted above are not
consolidated as, in the opinion of the directors, the amounts involved are 1mmatem| and would be of no -
value to the members, As at 31 March 2020.and 2019 these substdlary companies had capital and reserves v
ranging from £1 to £3 and have not traded during the year.
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14  OTHER FINANCIAL ASSETS

2020 2019
£°000 £'000

Trade and other receivables: . ]
Trade receivables ) 24 482
24 482
- Other debtors : 227 ' 23
Prepayments and accrued income 3 115 . 174

‘ ' 342 7

. Total trade and other receivables : - 366 ‘ ~ 679
Other tax and social security receivable A ‘ 23 : 6

In considering the recoverability of a trade recejvable the company considers any change in the credit
quality of the trade receivable from the date credit was initially granted up to the reporting date. All of the
_ trade receivables are with the Home Office and. thus may be regarded as low credit risk.

The ageing of past due but not impaired receivables aindunled to £Nil (2019: £Nil).

Cash and cash equivalents: .
30200 . 2019
' . £000 ) £000
Bank balances and cash o 2,363 . 3,479
Cash and cash equivalents : 2,363 ' 3,479

) Cash and cash equivalents comprise cash and short-term deposits with an original maturity of three monlhs
or less. Commercial deposits are held with leading UK clearing banks. Such deposits are not guaranteed
under any Govemmenl scheme.

Bank balances cam intcrest at floating rates depending on daily bank deposit rates. Short term deposits are
made for varying periods of between one week and three months depending on the immediate cash,
r‘equirements of the company and earn interest at the rcspcctive short-term deposit rates.

The carrying amount of these assets is approximately equal to their fair velue therefore no ﬁnanc\al assets
have been 1mpalred

All financial assets excluding prepaymems and tax related balances, are classified as loans and
receivables, . .

Refer to note 16 for a review of impairment.
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15

OTHBR FINANCIAL LIABILITIES . ‘
: 2020 2019

Trade and other payables: T  £000 £000
Trade creditors . ' - 145 -
Accruals : _ . 124 . ) 469
Other creditors . . 6 4
Other tax and social security _ ' 1 11
286 484 . .
2020 ' 2019
. £°000 : ' £°000
Deferred revenue - ,,,A,_, 290

e ————————

Deferred @enue relates to income billed in advance to'the Home Office for future periods.

LEASE LIABILITIES
' - 2020 2019
Analysed as:- : ST £000 " £000
Non-current . ' 149 - . : 753
Current . 220 72
‘ ‘ i 369 - ‘ 825

The company leases land for its offices under an agreement of up o three years with options to extend

The company leases office equipment under agreements of less than three years. These leascs are either
short-term or low-value, so have becn expenséd as incurred and not capitalised as right-of-use assets, The

company’s finance lease arrangements do not include variable payments.

At 31 March 2019, the company had outstanding total commltmcnts for ﬁnure minimum lease payments
under non-cancellable operanng leases, which fall duc'as follows:

2019
Co e . . £°000

Within one year : . . ) 366 .
In the second to fifth year inclusive . B . 935
After five years o N 516
. ’ o : : 1,817

Dunng the year, an agreement was reached with the landlord of Priory Housc, the company’s only
remaining moth-balled building, enabling them to exit the lease and any related liabilities early. The
transaction ‘was completed at the end of May 2019, with an amount totalling £2,850,000 payable by the
company- .

The aggregate lease liability rgdognised in the statement nf financial position at 1 April 2019 and the
company’s operating lease commitment at 31 March 2019 can be reconciled as follows: -

£000
Lease commitment &t transition ‘ ' : - 1,817
Effect of electing to account for short-term leases . ) : .
off balance sheet - Priory House lease . : (1,210)
' : ' ’ 607
Effect of discounting those leasc commxtmenls at
rate of l .99% . ) (22)

585
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OTHER FINANCIAL LIABI LlTlES (Continued)

Effect of leases on financial performaiice: . -

Expense relating to leases of low value assets

included in ‘administrative expenses’

. Interest expenses during the year mcluded in

‘finance costs’

Effect of leases on cash flow:

Cash outflow for leases during the year

. Obligations under f{inance leases:

Finance lease obligétim_is at 31 March 2019 were:

Within one year

" In the second to fifth years inclusive

After five years

Less: future finance charges
Present value of lease obligations

Less: amounts due for settlement within 12
months (shown under current liabilities)

. Amounts due for settlement after 12 months

Minimum lease’

. payments
2019

£000

121
485
450

1,056

@31

825

2020 -
£000

11

227

Present value of léase
payments
. 2019
£000
72
347
406

825

i (12)

753

The property asset included under finance leases relates to a property ledse with a lease'term of 11 years.
The full contractual liability has been shown above. On-May 2019, an agreement was reached with the
landlord of the property assel under finance leases, enabling them- to exit the leasc and any relaled

Itabths carly.
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16

OTHER FINANCIAL LIABILITIES (Conﬁnued)

Maturity of financial liabilitics:

All financial liabilities, excluding deferred income and tax related balances, are included in other financial

liabilities at amortised cost.

The table below analyses the financial liabilities into relevant maturity groupings based on the remaining,
period at.the reporting date to the contractual maturity date. The amounts disclosed in the table are the
contractual undiscounted cash flows, which are therefore not stated on the same basis as the amounts
included on the Statement of Financial Position. . '

At 31 March 2020

Lease liabilities
Finance lease liabilities
Trade and other payables
Provision

At 31 March 2019
Finance lease liabilitics
Trade and other payables
Provision .

FINANCIAL INSTRUMENTS

The carrying amounts of the company’s

financial instruments at the end of year were:

Financial assets measured at amortised cost
Trade receivables

Other debtors

Acciued income

Cash and cash equivalents -

Financial liabilities measured at amortised cost

Trade creditors
Accruals
Other creditors

Significant accounting policies

.

Between 1

Qver 5

Less than Between 2
1year and2 years and 5 years

. years
£000 £000- £000 £000
228 153 - .
238 . - - -
92 . 304 - -
121 . 121 364 450
484 - - -
2,091 - 236 -
31 March 31 March
2020 2019
£'000 £7000
2 482
227 23
2 1
2,363 - 3,479

2616 3,985 .

145 -
124 469
6 4
275 473

Details of the significant accounting policies and methods adopted, including the criteria for recognition,
the basis of measurement and the basis on which income and expenses are recogmsed in respect of each
class of financial asset, financial liability and cqmty investment are disclosed in rote. 3 to the ﬁnanc:al

statements.
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FINANCIAL INSTRUMENTS (Continued)

* Financial risk management objectives

The company manages its capital to ensure the compsny will be able to continue as a going concern. The
capital structure of the company consists of debt, which includés the finance leases in note 15, cash and.
cash equivalents and equity attributable to equity holders of the parent, comprising issued capital and
accumulated losses as disclosed in notes 18 and 19. The main purpose of these financial instruments is to -
manage the liquidity needs of the business operations. The company has various other financial
instruments such as trade deblors and trade creditors, which arise directly from operations.

It is the company’s policy that no speculative trading in financial instrufents shall be undertaken. The
company as per its memorandum and articles can only invest through its bankers on the-money market.

Capital risk management

The company’s objectwes when managing capnal are to safeguard the company’s ability to continue as a
going concern in order to support the Home Office objective of an orderly solvent wind-down of the

‘company’s scientific activities, to provide an ongomg forensic archive service to the benefit of the Home
" Office and other key stakeholders and to minimis¢ the cost of capltal through maintaining an opnma}
‘capital structure.

In order to maintain or adjust the capital structure, the company may issue new shares to the Shareholder
(the Home Office) or arrange further loan funding from the Shareholder.

The company obtains grant funding from the Home Office to support delivery of the above objectives,
which has negated the requirement to change cither the loan fundmg or shares |ssued during the ﬁnanclal .

. year. .

The main risks arising from the company s financial instruments are liquidity risk, credlt risk, and interest
rate risk.

" Liquidity risk management

* Ultimate responsibility for liquidity nsk management rests with the Board of directors, which regularly

reviews the status of gomg concern at each meeting, acting appropriately. The Board secures grant funding
for the purposes of financing ongomg trading losses for so long as this is. required and to fund the wind-
down of the busmess .

Credit risk mnnagement
The company has a robust approval and monitoring process in place for credit allocation to ensure a.fair

and equitable platform for customers to do business with. The level of credit granted is based on the
customer’s risk profile. Given the company’s customer base, credit risk is generally low.

" The maximum exposure to credit risk will be the gross amounts net of any impairment losses.

Deétermination of credit-impaired financial assets

When an eveat has occurred which has a detrimentai impact on the estimated future cash flows, the
financial asset becomes ‘credit-impaired’ and the expected credit losses are measured as the difference
between the carrying amount (before any loss allowance) and the present value of estimated future cash
flows discounted at the original effective interest rate.. In addition, the “cffective interest rate’ is applied to
the carrying amount of the financial asset net of any loss allowance, father than the carrying amount before
any loss allowance. .
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FINANCIAL INSTRUMENTS (Continued) .

Maximum exposure to credit risk on financial assets :
The company considers that the maximum exposure to credit risk (ignoring collateral or other credit
cnhancements) on the financial assets as set out below is negligible. :

Maximun{ exposure: v : 31 March 31 March
: 2020 ' . 2019
£000 £°000

Financial assets measured at amortised cost
Trade receivables ’ 24 482
Other débtors ) 227 23
Accrued income _ : : ’ 2 o . 1
253 506

Impairment of financial assets :
The company’s credit risk management practices and how they relate to the recognition and measurement
of expected credit losses is set out below

A Definition of defauit

The loss allowance on all financial assets is measured by consndcnng the pmbabnllty of default.

Receivables are consxdered to be in default when the principal or any interest is more than 75 days past
due, based on an assessment of past payment pracuces and the likelihood of such overdue amounts being
recovered.

Determination of credit-impaired financial assets
The company considers financial assets to be ‘credit-impaired’ when the following events, or oombmat:ons

. of several events, have occurred before the year-cnd

o Significant financial difficulty of the counterpart arising from significant downturns in operaung
| results and/or significant unavoidable cash requirements when the counterparty has insufficient
findance from internal working capital resources, external finding and/or group support;
® A breach of contract, including receipts being more than 240 days past due; and
e It'becomes probable that the counterpart will enter bankruptcy or liquidation.

Write-off policy v

Receivables are written off by the comipany when there is no reasonable expectation of recovery, such as
when the counterpart is known to be going bankrupt, or inio liquidation or administration. Receivables
will also be written off whien the amount is' more than 300 days past due and is not covered by security
over the assets of the countérparty or a guarantee. .

Impairment of trade receivables
The company calculates lifetime expected credit losses for trade receivables using a portfoho approach.
Receivables are grouped based on the credit terms offered and type of product sold. The probability of -

_ default is.determined at the year-end based on the ageing of the receivables, historical data about default

rates on the same basis. The data is adjusted if the company determines that historical data is not reflective
of expected future conditions due to changes in the nature of its customers and how they are affected by
external factors such as economic and market condmons

, The company considers that the loss rate on all trade recewables is negllglble
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17

FINANCIAL INSTRUMEN'I‘S (Continued)

Assessing significant xm:neases in credit ri fsk

The -company undertake the following procedures 1o determine whettier there has been a s1g,ruﬁcunt
increase in the credit risk of its other receivables, including group balances, since their initial recognition.
Where these procedures identify a significant increase in credit risk, the loss aliowance is measured based
on the risk of a defauit occurring over the expected life of the instrument rather than considering only the
default events expected within 12 months of the year-end

The company determines that credit risk has increased significantly when:

e A significant downgrade in the credit rating has occurred or is expected; or
Significant declines in revenue or increases in its borrowings, or significant working capital
deficiencies have occurred or are expected; or '
Market conditions have, or are expected to, significantly affect access to external fi nancing; or
An actual expectation of significant changes in the quality of guarantees or security provided to
the company or reductions in financial suppon

: l‘ore:gn currency risk

The company prevnously undertook work overseas however during the current year all amounts have been

invoiced in Sterling. Hence there is no exposure to foreign currency risk.

The carrying amounts of financial asséts_ and liabilities recorded at amortised cost in the financial
statements are approximately equal to their fair values.

PROVISIONS FOR LIABILITIES

‘Reorganisation ‘ Property - Total
costs costs .
£000 £000 . - £000
At 1 April 2019 ‘ . 68 2,237 2,305
Additions ) 24 64 88
Utilised ' : - (2,013) (2, 013)
At 31 March 2020 . - 92 288 380
Due within | year ' 92 . - 92
Due within second to fifth year inclusive : . IR - 288 - 288
- Due afler five years ' - - -
92 288 380

The provision for reorganisation costs includes an amount provided for redundancy costs.

The provféion for property related costs includes an onerous lease provision for one of the company’s
leased sites and a provision for dilapidations at-another site. These are based on estimated costs over the
remaining lease term discounted using the Government bond rate for the rcmammg term. The company

expects that this provision will be utilised over the life of the Jeases.

Dun‘ng the year an agreement was reached with the landlord to exit the lease at Priory House.
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SHARE CAPITAL
2020
£°000
Authorised: : o
100,000,000 (2019: 160,000 000) ordinary shares of £1 each . 1001000
Allotted, issued and fully pald
98,000,001 (2019 98 000,001) ordinary shares of £1 each ) 98,000

No shares were |ssued during the year.

The company has one class of ordinary share which carry no riglits to fixed income.

ACCUMULATED LOSSES

2020

© £000
Balance 1 April, . . (97,655)
Effect of change in accounting policy .
for initial application of IFRS 16 transition
adjustment. 40
Loss for the year (324)
Otheér comprehensive income 1,854
Balance at-31 March- (96,085) ‘

2019
. £000

100,000

98,000

2019
£000

(98,912)

(178)
1,435

(97,655) »

" Accumulated losses consist of the cumulative profit and loss net of distribution to owners.
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NOTES TO THE STATEMENT OF CASH FLOWS

Continuing operations
Loss before tax

" Adjustments for:

Net finance costs

Difference between current service cost and
pension contributions

Depreciation of property, plant and equlpment
Deépreciation of right-of-use asset

‘Effect of change in accounting policy - IFRS

16 Transition Adjustment

Operating cash flows before movement in

- working capital

ﬁecmasd(inaease) in receivables
(Decrease) in trade and other payables

Cash generated by/(used in) operatigns —
continuing operations

Discontinued operations

Profit before tax

Adjuslmcnts for:

Decrease in provisions

(Loss)/profit on disposal of propcrty, plant
and equipment

Operating cash flows before mc)\'/emehtjn
working capital )

Cash (used in)/generated from operations ~ -
discontinued operations

Net cash (used in)/gencrated from operating
activities

2020
£2000
(2,251)
1,854
21

219

40

m7n.

296
(180)

gl.!

2020

£000 -

1,927

(1,925) '

55

(53

(53)

| __ (54

2019
£'000

(1,999) -

1,417

(496)
(28)
(1,361)

L (1.885)

2019
£'000

1,821
(2,156)

" (335)

(335)

' (2,220)

Cash and cash equwalents (which are presented as a single class of assets on the: face of the Statement of
Financial Position) comprise cash at bank and other short term highly liquid investments with a maturity

of 3 months or less.
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21, RETIREMENT BENEFIT SCHEMES

The company’s employees belong to a defined benefit pension schcme or a contract-based Gmup I’ersonal .

Pension Plan (GPPP).

Total pension cost for the year in operating loss

Defined contribution pension scheme and GPPP
Defined benefit pension scheme

Total pension cost for the year

2020 2019
£°000 . £000
46 © 39
21 79
67 T

Defined benefit scheme

The.company operates a déﬁ'ned benefit scheme in the UK, funded by the payment of contributions 1o a
" separate Trustee administered fund. The latest full actuarial valuation was carried out as at November
- 2017, using the. projected unit method

It is intended that the scheme will contmue to operate in lhe long term and fundmg will be supported by
the Home Office.

For the IAS 19 valuation, the mﬁjor assumptions used by the actuary were:

AL31 © A3}
March * March
2020 2019
% . . %
Rate of increase in salarics : © 25 32
Rate of increase in pensions in payment:
on pensions in payment in excess of GMP* (pre-Apri) . .
2010) 25 S 32
on pensions in payment in excess of GMP* (post April : .
2010) _ o 1.8 ' 2.05
Discount rate . . 23 2.5
Inflation assumption . 2.5 ’ 3.2

* Guaranteed Minimufn Pension
Mk)rtality assumptions
The specific mortality rates used for both the pre and post retirement liabilities in 2020 are consistent wnth

those used in the prior year. These dre based on SINA Light Tables published in 2003 using year of birth
with an adjustment down of 1 year for males and 2 years for females. Future improvements are based on

~ the medium cohort with a 1.5% minimum improvement per annum for males, 1 :5% for females. -

The weighted average lifc-expedani;y underlying the valuation were:

Male Female - Male Female
2020 2020 2019 - 2019
"Member age 61 (current life ex;iectanéy) 27.7 . 30.2 27.5 30.0

_ Meémbers age 40 (life expectancy at age 61) 29.0 317 ' 28.7 31.5
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21  RETIREMENT BENEFIT SCHEMES (Continued)

The assets in the scheme and the expected rate of return were:

Weighted B Weighted
average ’ average
long-term long-term
rate of” . rate of
return retum
expected ' expected :
at31 Fair vdlue at at3l  Fairvalucat
March 31 March March 31 March
2020 2020 2019 . 2019
% £'000 % £000
Equities, property, commodities and hedge )
fund ) v 23 119,262 2.5 128,401
Bonds ’ 2.3 67,394 25 63,546
Cash and net current assels 23 858 ' 2.5 4,437
Corporate bonds 23 30,826 25 32,506
Total market value of assets . 218,340 228,890
Present valué of scheme liabilities (274,072) (303,088)
Deficit in scheme (55,732) (74,198) -
Home office guarantee _ . 55,732 74,198

Net pension liability A : - -

The Home Office has provided a guarantee for ihe pension scheme liability and therefore the-.company has
recognised a financial asset, s

The overall. expected return on assets assumption of 2.3 % (2019: 2.5%) is a weighted average of the long-_
term expectations for each asset class at the reporting date. The basis used to determine the expected rate
of return for the major categories of sclieme assets is as follows:

équiﬁes: this is based on the expected return on government.bonds plus an additional equity risk premium.

Government bonds: this is based on the yield for 15-year fixed interest medium éoupon gilts at the
reporting date. ’

Corporate bonds: the basis for assessing the expected retum on corporate bonds is the yield on the iBoxx
sterling non-gilts (all stocks) index at the reporting date.

Analys_is of amount charged to opt;.t;aling loss:

2020 2019

£000 £000
Current service cost . 21 A 19
Past service cost - ' ) - o 60
Total operating charge S 21 79
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RETIREMENT BENEFIT SCHEMES (Continus;d). :

Analysis of amount charged to finance costs

2020
£000

Expected refurn on pension scheme assets . 5,712
Interest on pension scheme liabilities . (7,545)
Net cost : . ‘ (1,833)

The actual return on scheme assets was (£9,741,000) (2019: £7,941,000).

Analysis of amount recognised in Statement of Comprehensive Income

2019
£°000

©5,975
(7.331)

11,356‘!

2019
£000

1,966

(25,408) .

23,114
1,763

2020
£000

Actual return less expected retum on pension scheme 4 (15,453)
assets :
Actuarial gains and losses ansmg on scheme liabilities 34,003
Home office guarantee = o : (18,466)
Deficit funding payments 1,770
Actuarial gain recognised in Statement of Comprehensnve
Income . 1,854

1435

The. cumulative amount of actuarial gains and losses recognised in the Statement of Camprehensive

Income since adoption of IFRSs is the loss of £67,499,000 (2019: loss £69,353,000).

Movement in the (deficit)/surplus for the

year: .
2020
£000
Deficit in scheme at start of the year , -
Movement in year: . .
Current and past service cost ) : @n
Contributions . '
Admiinistration expenses ) -
Other finance expenses (1,833)
Actuarial (loss) / gain o 18,550
Deficit funding payments 1,770
_Home office guarantee ' » : (18,466)

Deficit in scheme at end of the year : , -

2019
£°000

(79)

(1356)
(23.442)
1,763
- 23,114
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Asset and liability reconciliation:.

Reconciliation of assets

Assets at start of the year
Expected return on assets
Actuarial (loss)/gain
Employer contributions

Administration expenses paid

Benefits paid
Employee contributions
Deficit funding payments

"Assets at end of the year

Reconciliation of liabilities

Liabilities at start of the year
Current service cost

Past service cost

Interest cost.

Employce contributions
Actugrial loss/(gain)
Benefits paid

- Liabilities at end of the yéar

Contributions

" RETIREMENT BENEFIT SCHEMES (Continued)

2020
£'000

228,890
5712

(15,453) .

(2,581)
2

1,770

218,3_40

303,088
2]

7,545,
2
(34,003)
-(2,581)

274,072

o e ean

2019
£000

221,678
5,975
1,966

(2.494)
2
1,763

228,890

272,762
19

.60
7,331
T2
25,408

(2,494)

303,088 . -

————

- During the year the company ¢ontributed 30.4% (2019: 30.4%) of pensionable pay to the scheme. This is

the rate agreed as part of the valuation of the scheme as at 30 November 2017. In addition, the Home Office
has contributed £1,770,000 (2019: £1,763,000) towards recovery of the past service deficit.

History of experience gains and losses

" Benefit obligation at end of year
Fair value of plan assets at end of

-year

Reimbursemeﬁt assct

(Deficit)/surplus ‘in scherﬁe at end
of the year

2019

55,732

2020 2018 2017 . 2016

~ £000 £000 £000 £000  £000
(274072)  (303,088)  (272,762)  (323,938)  (217,758)
218340 228,890 21678 211989 182,626
(55.732)  (74,198)  (51,084)  (111949)  (35,132)
74,198 51,084 - 111,949 - 35,132
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22

22(a)

- 220)

RETIREMENT BENEFIT SCHEMES (Continued)

Dii’ference between the expected

- and actual return on scheme assets

- Experience gains and losses on

scheme liabilities

DISCONTINUED OPERATIONS

Assets held for'sale

Property, plant and equipment
Total

Assets held fof sale

2018

2017 2016

2020 2019

£000 £000 £000  £000  £000

(15,453) 1,966 6349 24849 (10,348)

(34,003) . 25408  (55.673) (101,450) 36,859
2020 2019
£000 £:000
140 -
140 -

As part of the wind-down of operational activities the Board has agreed to dispose of the freehold land
held by the company. The land was identificd as held for sale following an dgreement mede on 31
January 2020 to sell the land to a third parly for a sumtotalling £2,600,000. The transaction had taken
place post year end. The land has been classnf ed as held for sale and presented separately in the

. Stalement of Finaricial Posmon

Discontinued income statement

OPERATING RESULT BEFORE
EXCEPTIONAL ITEM

. Exceptional item
OPERATING PROFIT |
PROFIT EEFORE TAXATION
Income tax .

PROF IT FOR THE YEAR FROM
DISCONTINUBD OPERATIONS

Note

2@

2020
£7000

1,927

1,927

1,927

1,927

2019°
£000

1,821

1,821

1,821

. 1,821
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DISCONTINUED OPERATIONS (Continued)

22(c) Discontinued exceptional itemns

23

24

Reimbursement of lease exit
Movements in onerous lease
provisions .

RELATED PARTY TRANSACTIONS

2020
£000

2,000

73
1,927

2019
£000
1821

1,821

Forénsic Archive Ltd is a wholly Government Owned Compény, the Home Office being the Shaxe'holdér.
The Home Office is regarded as a related party. The balance remaining on loans from the Home Office at
the year-end was £Nil (2019: £Nil), following Home Office agreement to waive the loan at the 2012 year

" end. No new loans were issued in the year. Interest payable duﬁng‘lhe year was £Nil (201'9: £Nil).

Amounts due from The Home Office at the year-end were £217,000 (2019 £482,000) and interest

rccexvable during the year was £Nil (2019: £N|l)

No oi’dinary share capital (2019: £Nil) was issued during the year. .

ULTIMATE CONTROLLING PARTY AND PARENT

“The Secretary of State for the: Home Office coutrols the company. The Government Legal Department
holds all of the issued share capital of the company on behalf of the Home Office.
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