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FORENSIC ARCHIVE LTD
EXECUTIVE DIRECTOR’S STATEMENT

Now well established, over the last year, the Forensic Archive has gontinued to play-a significant part in assisting
our UK arid international criminal Justlce partners with the investigation of cold cases or the review ‘of material
for potential appeals: We are seeing increasing numbers-of police forces set up cold case projects, laoking at more
.older and “colder’ cases than ever before, with many of these leading to.su¢cessful prosecutions.

The forensic market place conitinued to exhibit significant fragility throughout the year, foilowmg on from one of
the three mairi providers going into administration the year before.and a digital forensic provider, FTS, going, into
liquidation.-As a tesult, thete has been increased scrutiny of the' market, with the House of Lords- Science and
Technology committee undertakmg areview and the Home Office, APCC and NPCC.also jointly reassessing
matters. Some immiédiate steps-to improve robustiess have been taken, and contingency planning updated should
asignificant provider leave the market. As part of those plans, the Home Office has revised the Forensic Archive'’s
status ds a closed archive, and it has now been-agreed. that the Forensic Archive should be viewed as the archive
of last resort, aviilable, ‘if required, to house, catalogue and. manage on. behalf of the criminal justice system,

archives of forensic.information and material from any -exiting provider; subject to appropriate funding being
provided to facilitate the additional resources that would be néeded.

Discussions with the landlord of FAL’s one remaining moth-balled building regarding the potential for an early
exit from the Jong lease suddernly began to bore fruit in March 2019 and ai agreement was signed at the end of
May 2019, releasing FAL from all liabilities relating to the building. FAL 4lso owns-a small car-park nearby,
which had been retained should it be useful for the lease exit discussions. As negotiations concluded without it
being relevant, it has been decided to sell the.land asa potential development opponumty hopefully within the
next 12 months.

As usual, T would like to thank the FAL staff for their hard work and dedication in providing an excellent and
timely seérvice:ta the criminal justice system; 1 am-confident this will continue into the future.

Alison Fendley OBE
Executive Director




FORENSIC ARCHIVE LTD
DIRECTORS’ REPORT

The directors submit their report and the financial statéments for the year ended: 31 March:2019.
PRINCIPAL ACTIVITIES

As detailed in the Strategic Report, the main focus of Forensic Archive Ltd: (FAL) over the: year to 31 March-2019
has been the-continued maintenance of the archive of forensic material built-up by the Forensic Science Sefvice
(FSS) and additionally FTS (Forensnc Telecommunications Service), and the.provision of a service to-the UK
<criminal justice system, ensuring appropriate-access;to the archive. Inf ‘addition, work has continued on FSS:wind-
down activities, such.as the disposal of mothballed estates.

'RESULTS AND DIVIDENDS

Puring the year the continuing busmess of forensic archive, recogmsed revenue of £1,066,000 (2018: £933;000)
and an overall loss from continuing activities of £1,999,000 (2018: £3,625 000) ‘No. dividends are planned or’
proposed (2018 £nil).

GOING. CONCERN

‘As a small entity with the provision of an archive service its main focus in addition to the contmumg ‘wind-down’
activities, the directors are satisfied that the company has a reasonable expéctation of receiving adequate fundmg
for the foreseeable. future to-enablé it to mieet its liabilities.as they fali due. The financial statements have: therefore
.continued to be prepared on a going concésri basis: -

The main factors supporting this are;

o  The Service Level Agreement in place between FAL and the Home Office for the provision of an archive
service, which currently funs wiitil the end 6f2022; '

s  The annual running costs and: infrastructure of the archive are funded by the Home Office as set out in
the SLA;

s The Home Office has répeatedly and regularly confirmed its assurarices to. the board of directors that it
will provide sufficient liquidation 2id to meet the company’s long term liabilities, including the fuill wind
down <¢osts, Funding is provided in-tranches.as required, with some provided in May 2019 to facilitate
the agreement to-exit the long lease of Priory House.

DIRECTORS

The following directars have held office during thé year and up to the date of this report or until stated:-

J L C Stewart Non-Executive Chair (Home Office) (appointed 18:
September 2019)

AP Pratt Non-Executive.Chairman (Home Office) (Chair from
16 July 2018 and resigned 18 September 2019)

A B Mscdonald. Non-Executive Chairman (Home Office) (resigned
16 July 2018)

C'RIM Prince ' Non-Executive Director (Home Office) (appointed
11 July 2018)

A D Fendley ' Executive Director

QUALIFYING THIRD PARTY INDEMNITY PROVISION FOR DIRECTORS

The gompany-mainta’ins, liability insurance for its directors.and officers. This insurance was in place throughout:
the financial year and at the date of the financial statements.

SHARE CAPITAL.

No further shares were issued dunng the year. The company’s authorised share capital remains unchanged from
an aggregate amount of £100,000,000.




FORENSIC ARCHIVE LTD
DIRECTORS’ REPORT (CONTINUED)

EVENTS AFTER THE REPORTING PERIOD

- As detailed elsewhere, an agreement was reached with the landlord of Priory House, FAL’s only remaining moth-
balled building, enabling FAL to exit the lease and any related liabilities early. The transaction was completed at
the end of May 2019 (see note 25).

TREASURY POLICY AND FINANCIAL RISK MANAGEMENT

Subject to the provisions included in the company’s governance documents, the Board approves treasury policies;
day to day operations are controlled by senior managers.

The company’s financial instruments comprise cash and liquid resources such as trade receivables and trade
payments.

The Board regularly reviews liquidity risk and the status of going concern at meetings, acting appropriately within
the zone of insolvency, Grant funding is available to support the wind down of the business and separate funding
is also provided to cover the running costs of the archive.

The company is not exposed to price risk as it holds no listed investments. All share capital is held solely by the
Shareholder (see note 24).

In respect of foreign currency transactional exposure, the company undertakes a limited number of foreign
exchange transactions and risk is restricted to currency movements between invoice and payment dates.

DISABLED EMPLOYEES

Applications for employment by disabled persons are always fully considered bearing in mind the aptitudes of the
applicant concemed. In the event of members of staff becoming disabled every effort is made to ensure that their
employment with the company continues and that appropriate training is arranged as necessary. It is the company’s
policy that training, career development and promotion of disabled persons should, as far as possible, be identical
to that of other employees.

MATTERS OF STRATEGIC IMPORTANCE

The company has chosen in accordance with Companies Act 2006, s414C(11) to set out in the company’s Strategic
Report information required by Large and Medium-sized Companies and Groups (Accounts and Reports)
Regulations 2008, Sch. 7 to be contained in the Directors’ Report. It has done so in respect of future developments.
INDEPENDENT AUDITORS

BDO LLP was newly appointed as auditor of the company at the Board meeting on the 15th February 2019, after
a thorough selection process. PricewaterhouseCoopers LLP was the previous auditor of the company.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

The directors in office on the date of approval of these financial statements have confirmed, as far as they are
aware, that there is no relevant audit information of which the auditors are unaware. Each director has confirmed
that they have taken all steps that they ought to have taken as directors in order to make themselves aware of any
relevant audit information and to establish that the company’s auditors are aware of that information.

On behalf of the Board

A D Fendley

Dire?;“ wazow




FORENSIC ARCHIVE LTD
STRATEGIC REPORT

'FAIR REVIEW OF THE BUSINESS’ '

During thé year to 31st March 2019, Forensic Archive Ltd (FAL) has continued to focus on'the provision and
mainténance of an archive service to ‘the criminal justice system pertaining to. the records made and work’
undestaken by the Forensic Science Service (F SS). up until it ceased forensic operational activities:in March 2012.
‘This year, that service has also been expanded to include the digital archive of closed digital forensic provxder
Forensic Telecommunications Service (FTS) which has now been fiilly catalogued and added to FAL's existing
records.

The archive team continues to work efficiently, regularly exceeding the turn-around times set out.in the Service
Level Agreement and assisting’ the numerous cold case pro;ec(s that have sprung up in police forces throughout
‘the country.

An agreement was reactied at the epd ‘of the year with the landlord of Priory: House, FAL’s only remaining
mothballed building, allowing FAL to exit the lease and all refated liabilities early. The lease had been due to'run
until the end of 2027 and the deal was fmallSed at the end of May-2019,

FUTURE DEVELOPMENTS

With the early release. from the Priory House lease finalised, FAL will be tooking to-sell the small piece of land
currently used as a carpark, which the company owiis in the céntre of Bu-mmgham Given the ¢urrent abundance
-of building ‘work in Birmingham city centre, appropriate marketing material is being drawn up with a view to
selling to adeveloper, It is hoped the transaction could bé.complete within the next year.

FAL isniow considered by the UK criminal justice system (CJS) as the archive.of last resort and further discussions
are. anticipated with the Home Office and CJS partners regarding the longer term requirement, appetite and
practicalities of establishirig a National Forensic: Archive.

KEY PERFORMANCE INDICATORS

The archive continues to be funded by the Home Ofﬁce and -as mentioned, there is a Service Level Agreement in
place between the Home Office and the company setting out timeliness standards to which the archive is expected
to work, and an agreed budget within-which all operations are. _expected to be delivered. All of the-timeliness
standards are consistently achieved or exceeded and the budget managed prudently to ensure no overspend.
Feedback from customers is also encouraged and récorded and used to. drive lmprovements where required.
Regular qmeetings are held between the Home Office and Senior Manigemerit to téview broader operational and
financial indicators.

In addition, the Archive WOrkmg Group oversees wider issues pertaining to the archive and the criminal justice
system, meeting when required. The group is led by theé Home Office and includes representatives from other
stakeholders and FAL.

PRINCIPAL RISKS.AND UNCERTAINTIES

The Board has overall résgonsibility for the company’s approach to assessing risks and systems of iriterna] control .
including reviewing finaricial, operational and compliance controls and risk management procedures. The Board
and business leadershnp team regularly review identified risks and thé progress of mitigating actions taken, plus

* identify any emerging risks within the business.

As it continues to-provide a'service to the criminal justice service, quahty remains of paramount importance to
FAL. As such,-a compreherisive, fit for purpose ‘quality and. audit | programme is in plaoe, examining all aspects of
the business, mcludmg extemal reviews.of both physical and IT security. The company is also BSi accredited.




FORENSIC ARCHIVE LTD
STRATEGIC REPORT (CONTINUED)

PRINCIPAL RISKS AND UNCERTAINTIES (continued)
The principal risks currently identified are:
o Loss of key individuals from the business;

o Reputational and/or scientific risks (potentially leading to litigation) re]atmg to work previously
undertaken by the FSS as no scientific staff have been retained.

On behalf of the Board

A —

A D Fendley
Director

™ f\h\'kla.«zols»




FORENSIC ARCHIVE LTD
STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for prepafing the Annual Report and the financial statements in accordance. with
applicable law and regulation.

‘Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with International Financial Reporting Standards
(IFRSs) as adopted by the. European. Union. Under company- law the directors must not.approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the: company and of
the profit or loss of the company for that period. In preparing the financial statements, the directors are required
to; :

¢ select sui’tabje-‘accpunting"poli_cies;and then apply them consistently;

s  state whether applicable 1IFRSs as-adopted by the European Union have béen followed, subject to ;iny
mnaterial departures disclosed and explainéd in the financial statements;

& make judgements and"account'ing- estimates that are reasonable and prudent; and

« prepare the financial statéments onthe going coricemn ba31s unless it is inappropriate to presume that the
company will continue in business.

The directors are also responsible for safeguarding. the assets ‘of the company and hence for-taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show.and explain the
«company's transactions and disclose:with reasonable accuracy at any time the financial position of the company
and enable thiem to ensirre that the financial statements comply with the Companies Act 2006.

They are also responsible. for safeguarding | the assets of the company and hence for. takiiig reasonable steps for
the prevention and detectiori of fraud and other irregularities.




FORENSIC ARCHIVE LTD

INDEPENDENT AUDITOR’S REPORT TQ THE MEMEERS OF FORENSIC ARCHIVE LTD

Opinion

We have audited the financial statements of Forensic Archive Limited (*the Company”) for the year ended 31
March 2019 which . compr’xsc the. statement. of finaricial- position, the income: statemeni, the statement of
comprehensive income, the statement -of cash flows, the statement-of- changes in equity, and thie notes. to_the
financial statéments, mcludmg a summary of significant accounting: policies. The financial reporting: framework
that has. been applied. in their preparation is applicable law and International Financial Reporting, Standards
(IFRSs) as adopted by the Européan Union.

In our-opinion the financial statements:

e give a true-and fait view of the state of the Company’s affairs as at 31 March 2019 and-of its loss for the
-year then ended,

e have been properly prepared in accordance with IFRSs as adopted by the European Union; and.

e have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our résponsibilities under those standards-are further described in the Auditor’s respon51b1l|t1es for the audit
of the finaricial. statemerits. section of ouir report. We ate independent of the Company in dccordance with the
‘ethical réquirements that are relévant to our-audit of the financial statements in the UK, including the FRC’s
Ethical Standard, and we have fulfilled:our other ethical responsibilities in accordance with these requiréments:
‘We believe that the audit evidence we have obtained is sufficienit and-appropsiate to provide a basis for ouropinion.
Conclusions relating to going concern

We have nathing to report in respect of the following matters in relation to which the ISAs (UK). require us to
report to.you where:

 the Directors’ use of the going concern basis of aceounting in the preparation of the financial statements
is not appropriate; or

¢ the Directors haye not:disclosed in the financial statements any identified material uncertainties that may
cast sxgmﬁcant doubt about the Company’s ability. fo continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date: when thie financjal statements. are
authorised for issue.

Other information

The Directors are résponsible for the other information. The other information comprises the information:included
in-the Anriual Report, othier than the financial statements and our auditor’s report theréon. Our opinion on the
financial statements does not-cover the other-information and, except to the extent otherwise explicitly stated in
our report, we do'not express any form-of assurdnce conélusion theréon.

In connection with our audit of the financial stafements, our-responsibility is to read the-other information and, in
doing. s0, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materiaily misstated. If we identify such-material
incorisistencies or apparent material misstatements, we are required:to determine whether there is a- material
misstatemerit in the financial statements or a material misstatement of-the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

We have nothing to report in this regard.
Opinions on othei matters prescribed by the Companies Act 2006
[n our opinion, based on the work undertaken in the course of the.audit:

o the information given in the Strateglc report and Directors’ report for the financial year for which the
financial ‘statements are, prepared is consistent with the financial statements; anid

e the Strategic report and Directors’ report have been. prepared in. accordance with apphcable legal
requirements.




FORENSIC ARCHIVE LTD

TNDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF FORENSIC ARCHIVE LTD

Matters on which we are required to report by-excéption

In the light of the knowledge and understanding of the Company and its environment obtained-in the course of
the audlt ‘we have not identified material misstatements in the. Strategic report.and Directors® report,

We have nothing to report inrespect of the following matters in relation to whick the Companies Act 2006 requires
us to report to you if;in 6ur opinion;

e adequate ‘accounting records have not been Kkept, or returns adequate for our audit have.riot been received
from branches not visited by us; or
the financijal statements are not in agreemem with the accounting records-and returns; or
-certain disclosures of Directors’ femuneration specified by law are not made; or
we have not received-all the information and explanations we require for our audit.

Respbﬂsibiliti&s 'of Directors

.....

preparanon of the financial statéments and for bemg satisfied that-they gwe a true and fair viéw, and for such
internal ¢oritrol as the Directors detérmine. is niecessary fo enable the. preparation of financial-statemenits that are
free from material misstatement, whether due to. fraud or error.

In. preparmg the. financial statements, the Directors are responsible for assessing the Company s: ablllty to continue
as.a going concern, disclosing, as applicable, matters;related to going concemand usirig the going concern basis
of accounting unless-the Directors either intend to liquidate. the Compaily of-to ceaseé operatioris, o have no
realistic altemative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable asstrance about whether the financial statements as a- whole.are free from
inaterial misstatement, whether due to fraud or error, and fo issue an auditor’s report that includes our opinion.

Reasonable assurance is a high leve) of assurance, but is not a guarantee that an audit conducted.in accordance
with 18As (UKY will always- ‘detect a material misstatement when it exists, Misstatements can arise from. fraud or.
error and aré. considered miterial if, individually or in the aggregate, they could reasonably be expected. to
influence the économic decisions of users taken on.the basis of these financial statements.

A further description of our responsibilities for- the-audit-of the financial statemeiits. is located at the Financial
Repoiting Council’s website at:’

https://www.frc.org uk/auditorsresponsibilities, This description.forms part of our auditor’s report.
Us¢ of our report-

This report is made solely to the Campany’s:members;, as'a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been uridertaken so that we niight state to thé: Company’s members
those matters we are required to-staté to'thém in an auditor’s report-and for rio. other purpose. To the fullest extent
permitted by Jaw, we do not accept or assume responsibility to-anyone other than the Company and the Company’s
fmembers a5 a body, for our audit work, for this report, or for the opinions we have formed.

Qo L

Kyla Bellingall (Senior Statutory Auditor)

For and on behalf of BDO'LLP, Statutory Auditor

Birmingham, UK

S Noweate 20\

BDOLLP'is a limited liability partnership registered in England and Wales (with registered number QC305127).




FORENSIC ARCHIVE LTD
INCOME STATEMENT .
Year ended 31 March 2019

S a Note, 2019 2018
CONTINUING OPERATIONS £000 : £'000
REVENUE 5 1,066 933
‘Cost of sales - (738) (680)

GROSS PROFIT 7T T 253
Administrative expenses , 910) {929)
OPERATING LOSS 6 EGEE) (676}
Finance costs : 9 (1,417) (2,949)-
LOSS BEFORE TAXATION T (1,999) T (3.629)
Income tax ’ *10- | . ' -
LOSS FOR THE YEAR FROM CONTINUING _
OPERATIONS (1,999) (3,625).
Discontinued operations ) _ o _
Profit for'year from discontinued operations 22 1,821 . ‘ 1,558

LOSS FOR THE YEAR 18 EGH) T (2,067)




FORENSIC ARCHIVE LTD o
STATEMENT OF ‘COMPREHENSIVE INCOME
Year ended 31 March 2019

Note _ 2019 2018
£000 £7000

LOSS FOR THE YEAR (178) @.067)
OTHER COMPREHENSIVE INCOME,
NET OF TAX
Actuarial (Joss) profit on defined benefit .
pension scheme 21 (23,442) 62,022 -
Deficit funding payments 21 1,763 1,750
Movement in reimbursement asset 21 23,114, (60,865)
OTHER COMPREHENSIVE INCOME ' 1,435 2907
TOTAL COMPREHENSIVE INCOME
FOR THE YEAR ) . 1,257 _ .840
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FORENSIC ARCHIVE LTD.
STATEMENT OF CHANGES IN EQUITY
Yearended 31 March 2019

Share  Accumulated

capital losses Total equity

£000 £2000 £000
BALANCE AT 1 APRIL 2017 198,000 (99,752) (1,752) .
COMPREHENSIVE (LOSS)INCOME |
Loss for the year - (2,067), (2,067)
OTHER COMPREHENSIVE INCOME/LOSS)
Actuarial gain on defined benéfit pension scheme, net
of tax - 62,022 62,022
Deficit funding payments - 1,750 1,750
Movémeént in reimbursément asset - (60,865) (60,865)
TOTAL COMPREHENSIVE INCOME _ - 840 840
BALANCE AT 31 MARCH 2018 AND 1 APRIL o L ]
2018 _ - '98,000. (98912) (912)
COMPREHENSIVE (LOSS)INCOME ' |
Loss for the year - (178) 178)
OTHER COMPREHENSIVE (LOSS)YINCOME
Actuarial gain on defined benefit pension scheme, net
of tax - (23,442) (23,442)
Deficit funding paymients - 1,763 1,763
Movement in reimbursement asset - 23,114 23,114
TOTAL COMPREHENSIVE INCOME - 1,257 1257
BALANCE AT 31 MARCH 2019 08,000 (97.655) 345

11



FORENSIC ARCHIVE LTD -
STATEMENT OF FINANCIAL POSITION

Asat3l March 2019 Company registration number: 05607780
Note 2019 2018
£000 £000
NON-CURRENT ASSETS _
Property, plant and equipment 11 85 92
Investments . 12 - -
85 ' 9
CURRENT ASSETS ‘
Trade and other receivables 13 685 657
Cash and cash equivalents ) 13 3.479 5,827
4,164 © 6,484
TOTAL ASSETS 4,249 6,576
CURRENT LIABILITIES _ ‘
Trade and other payables 14 '(484) (1,845)
Obligations under finance leases 14 (72) (66)
Deferred revenue 14 (290) (290)
Provisions for liabilities 16 ' 2,091) (414)
(2,937) (2,615)
NON-CURRENT LIABILITIES .
Obligations under finance leases 14 (753) (826)
Provisions for liabilities 16 214) (4,047)
Retirement benefit obligations 21 - -
(967) - (4,873)
TOTAL LIABILITIES ' (3,904) (7,488)
NET LIABILITIES . _ ) 345 912
EQUITY
Share capital 17 98,000 98,000
Accumulated losses . 18 (97,655) (98,912)
TOTAL EQUITY _ 345 (912

The financial statements on pages 9 to 38 were approved by the Board of directors and authorised for issue
and -are signed on its behalf by:

M —

A D Fendley
Director

J“‘I\Uz ot/ 2019

12



FORENSIC ARCHIVE LTD
STATEMENT OF CASH FLOWS'
Year ended 3] March 2619

Note
OPERATING ACTIVITIES :
‘Cash (used)/generated in operations 19
Initerest p,'aid.

Net cash flow (used in)/generated from
operafing activities )
INVESTING ACTIVITIES

Proceeds from sale of property, plant and
equipment held for sale:

Net cash generated-from investing:
activities

FINANCING ACTIVITIES
Repayment of capital element of finance
leases

Net ¢ashused in financing activities’

MOVEMENT IN CASH AND CASH
EQUIVALENTS

Cash and cash equivalents at beginning of
year '

Cash and cash equijvalents at end of year

2019
£2000

(2,220)
(61)

(2,281)

(67
(67).
(2,348)

5,827

3,479.

:===n=_

2018
£000

. (360)
©1)

@21)

4385

4385

(61)

(61).

3,903

1,924

5.827

13



FORENSIC ARCHIVELTD
NOTES TO THE FINANCIAL STATEMENTS
_ Year.ended 31 March 2019

1 AUTHORISATION OF FINANCIAL STATEMENTS AND STATEMENT OF COMPLIANCE WITH
JFRSs: .

The financial statements for the yéar ended 31 March 2019 were authorised: by the Board on
AL No\lu.l,q 20{‘)and ‘the Statéinent of Financial Position was signed on the Board’s behalf by AD
" Fendley.

Forensic Archive Ltd is a limited. liability company owned by the. Home Office. The coripany is
incorporated.and. domiciled in Eng!and -and Wales. The registered address-is Unit 29, Gravelly Industrial
Park Birmingham, West Mld!ands, B24 8HZ, England. :

The principal accounting policiés adapted by the Coinpany. are set otit below. These policies have been
consistently applied to all the'years: ppresented; unless otherwise stated,

2 BASIS OF PREPARATION AND ACCOUNTING

These financial statements. have been prepared in -accordance with International Financial Reporting
Standards as adopted:by the European Union (IFRSs as adopted by the EU), IFRIC Interprétations and the
Companies. Act 2006 applicable to companies reporting uridér IFRS. The financial statements have been
prepared under-the historical cost convention.

The company’s financial statements are presented in sterling and all values-are rounded to the nearest
thousand pounds except where otherwise indicated. The principal accounting policies adopted are set-out
_below.

ADOPTION OF NEW AND REVISED STANDARDS
At the date of authorisation of these financial statements, The company has'not applied the following new’
and revised IFRSs that have been issued but aré not yet effective and in some cases had not yet been

-adopted by the EU:
IAS-1 and IAS & Definition of Material
(amendments)
IAS 19 (amendsuents) Plan amendment, curtailment or settlement
IFRIC 23 A Uncertainty over iricome tax treatment
IFRS 9 (amendments) _I-?repaymem,-ﬁzalures"with negative compensation
IFRS 16 Leases
Annual improvements.to | Amendinents to. IFRS 3 Business combinations, IFRS 11 Joint
IFRSs: 2015 - 2017 cycle. | arrangements, 14S 12.Income taxes, IAS 23 Borrowing-costs,

TFRS 16 Leases is effective for Forensic: Archive Ltd in the year ended 31 March 2020: The new standard
impacts lessee accounting, lmr accounting has not been-impacted.

TFRS 16 replaces operating and ﬁnance leases for lessees with a new right-of-use-asset and lease’ hab‘.hty
A nght-of-use model] replaces the *risks-and rewards’ rmodel. Lessees are required 1o recognise an asset’
and liability at the inception of a lease. Al lease Jiabilities are to be measured with reference to an estimate.
of the lease term; which includes operational Jease periods when an entity is.reasonably certain to exercise.
an-option to extend {or not to terminate) a lease.

Detailed reviéws of leases will be performed, however based on initial. consideration we have identified
one lease commitment that may need to be recogmsed on'the Statement of Finaricial Position, the expected
net.present value of the lease éommitment is £570,000.

Al othér amendments and revised standards are not éxpected to have a material effect:

14



FORENSIC ARCHIVE LTD
NOTES TO THE FIN ANCIAL STATEMENTS (CONTINUED)
Year ended 31 March 2019

2 BASIS OF PREPARATION AND ACCOUNTING (continued)

INITIAL APPLICATION OF IFRS 9 ‘FINANCIAL INSTRUMENTS® (IFRS9) AND IFRS 15 ‘REVENUE
RECOGNITION' (IFRS1S)

The compariy has applied IFRS 9 ‘Financial Instruments’ (IFRS) for the first time in the year ended 31 March 2019.
IFRS.9 replaces IAS 39 ‘Financial Instruments: Recognition and measurement’, The significant- changes are set out:
below.

As a result of the adoption of IFRS 9 the company has adopted consequential changes to IAS 1 Presentation of
financial statements. In addition; the ompany has applied the consequential amendments to [FRS 7 Finangial
Instruments: Disclosure to the current period oply.

The classification of financial assets under TFRS 9 is based on whether the contractual cash flows of the instrument
are solely payment or principal and interest, and whether the business.model is to collect those contractual cash:
flows:and/ or sell:the financial assets:

Theé only change in measurement of finaricial assets on application of IERS 9 arises from impairment of finaricial
assets. [FRS-9 requires impairments of financial assets to be assessed using an ‘expected loss* model.

The application of IFRS 9 hds not changed the measurement of the company’s financial liabilities or.the company’s
accounting policies for the recognition or-derecognition of finiancial instruments.

IFRS 15 Revenue from contracts with customers is being applied for the first time in the year. The standard provxdes
a smgle comprehensive model for revenue recognition. The core prmcnple of the standatd is that an entity shall
recognise revenue to depict the transfer-of promised goods or services to customers at an-amount that reflects the
consideration to which the entity expects to be entitled in.exchange for those goods or services. The company has
considered all contracts in order to determine whether there was an effect on revenue. No transition adjustments
have been identified.

3 ACCOUNTING POLICES.

GOING CONCERN,

The commpany hias. made-an. operating loss. for the year of £582,000 (2018 £676,000 loss) The company now hasa:
deficitonthe proﬁt and loss reserve of £97,655,000 (2018: £98,912;000 defi ont) and a'net asset position of £345,000
(2018: net liability of £912,000). Cash and.cash equivalents amount to £3,479,000 (2018: £5,827,000).

The directors have carried out a review of the companys ability to continue in operation for the foreseeable future.

EU approval was obtained for thé grant funding provided by the Home Office and the company has received the.
funding it has required to support wirid down activities to date. The Honie Office has been given regular updates
as-to both the use of these funds and future requirements. The Honie Office has given assurances to the board of
directors that further quuldatmn Aid will be provided to ensure that the.company has sufficient furids to meet these
liabiljties as.and when required.

The directors are satisfied that the company bas a reasanable expectation of continuing in operation and réceiving
adequate: fundmg for the foreswable future to enable liabilities.to be met as they fall due. The financial statements
«can therefore continue to be: prepared on a going concern basns The principal factors supporting this view are:

s jt is the intention that the-completion of wind down activitiés over the next 12 months and beyond will-be
funded by Liquidation Alid as required;

e fhe forernisic archive is now well established .and the anritial running costs for this and the -nécéssary
supporting infrastructure are funded separately by the Home Office: The commitrient fowards the archive.
from the Home Office had been reaffirmed with the issu¢ of a new Service Level Agreémient signed in
November 2017, which formalises this arrangement, which runs until 2022;.and

o the company. has-an agreenient wnh the Home Office such that they will fund the. .pension scheme deficit
and have provided a guarantee for the pension scheme.
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FORENSIC ARCHIVE LTD
NOTES TO-THE FINANCIAL STATEMENTS (CONTINUED)
‘ Year ended 31 March 2019

3 -ACCOUNTING POLICIES (Continued)

GOVERNMENT GRANTS

Governiment grants relating to mamtammg working capital and offsetting trading losses whilst the company ‘winds
down its activities. dré recognised as income over the period necessary fo match them ‘with losses incurred.

Government grants receiveéd-for the purpose of funding wind down activities are recognised as income as costs are
incurred.

Ambounts not yét utiliséd are recognised within currerit liabilities-as deferred income.

LEASING
Leases dre classified as finance leases whenever the terms of the lease fransfer substantially all the risks and rewards
of ownership to the lessee. All other leasw are classified as operating leases,

Assets held under finance leases are recognised as assets af their fair value or,.if lower, at the present value of the
minimum lease payments, each-determined at the incéption of thé lease. The comespondmg liability to the lessor is
includéd in the Statement of Finaricial Position as.a finance lease obligation.

Leasé payments are-apportioned between finance charges and a reduction of the lease obligation so as to achieve a
constant rate of interest on the remaining balance of the liability. Finance charges are charged directly against
incomie.

Rentals payable under operating leases are charged to income on'a straight line basis over the term of the relevant
lease.

OPERATING LOSS
Operating loss is the loss arising from the normal, recurring opérations of th business and after charging. matenal:
exceptional items-as defined above.

RETIREMENT AND OTHER POST RETIREMENT BENEFITS
All members of the defined. benefit schemes are conitracted out of the earnings-relaféd part of tlie State pensioh
scheme.

The plans -assets of the defined benefit scheme. are.measured at fair value. Liabilities are measured on an actuarial
basis using the projected unit method and: discounted at:a rate equivalent to the current rate of return.on a high
quality corporate bond of equivalent currency-and term.

Full actuarial valuations are carried out at intervals not normally exceeding three yearsas determined by the Trustees.
and are updated at.each year end date. The resulting defined benefit asset ot liability is presented scparately on the.
face of the Statement of Financial Position. For defined benefit. schemes, the amount charged to income and
included as patt of people costs is the estimated regular cost of providing, the benefits accrued in the year, adjusted
to reflect variatioris for that cost. Where an event occurs that significantly reduces the expected years of future
sérvice of present employees or eliminates for-a significant number of employees the accrual of defined benefits for
soine or all-of their future service, a curtailment is included as part of people costs. The interest cost and expected-
rate of retium on assets are mcluded within finance costs or finance income.

Actuarial gains and lossés are recognised immiediatély in the Statement of Coinprehensive Income. Any deferred
tax movement associated with the actuarial gaiiis and Josses is also.recognised in the: Statement of Comprehensive
Income. The company’s contributions are chaiged to-operating loss as part of people costs in thie year to which the
contributions relate. Differences bétween contributions payable in the year and contributions actually paid are
shown-as.either accruals or prepayinents in.the Stitement of Financial Position.

The company’s defined benefit scheme was closed to new entrants on 1 January-2010. As a result of this, orice the
defined benefit scheme starts to. mature the company expects the.costs of funding the scheme to increase over future.
years.
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FORENSIC ARCHIVE LTD
NOTES TO THE FINANCIAL STATEMENTS.(CONTINUED)
Year ended 31 March.2019

3

ACCOUNTING POLICIES (Continued)

RETIREMENT AND OTHER POST RETIREMENT BENEFITS (continued)’

The Home Office has entered. into an arrangement to fund the deficit on. the pension schemne and provided a
guarantee over this habxllty This _guarantee has been recognised as an asset with the movement in the assef beinig
shown against the expense to which it relates.

“Thé company has 4 éoritract based Group Personal Pension Plan which is available'to néw entrants. (GPPP). Costs

are recognised in the same way as a-defined coritribution scheme.

INCOME TAX AND DEFERRED TAX ' _ o o
The charge for current tax-is:based on' the results for-the yéar as-adjusted for items that are disallowed. It.is calculated

 using fates thathave been enacted or substantively enacted at the reporting: date.-

Deferred tax is provided, using the liability-method, on all temporary differences at the reporting date, between the
tax bases of assets-and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax assets afe recognised. for all déeductible temporary differences; carry-forward of unused tax assets and

unused tax losses, to:the extent:thiat it is probable that taxable profit will be available against-which the deductible
temporary differences, carry-forward of unused tax assets, and unused tax losses ¢an be utilised. -

The carfying athount of deferred tax assets is reviewed at each reporting date gnd.increased or reduced to the extent
that sufficient taxable profit will be availableto allow.all or part of the déféned tax dsset to be utilised.

Deferred tax assets and Jiabilities are measured:at the tax rates that are expected to apply to the period when the tax
asset is'realised or the liability is settled, based on tax rates (and tax faws) that have been enacted or- substantwcly
enacted at the‘reporting. date. Deferred tax assets and liabilities are offset. only where thiére isa legally enforceable:
right to-offset current tax assets dgainst cusrent tax liabilitiés and when the deferred inconie taxes relate to the same.

. fiseal: authonty

PROPERTY, PLANT AND EQUIPMENT
Property, plant and ‘equipment are stated in the Statemeént of Fihancial Position. at historic’ cost less: accumulated
depreciation and any récognised impairment loss.

Depreciation is charged to the lncomg Statement so as to write. off the ¢ost of assets {other than freehold land which
is not depreciated) less. residual . value over their useful economic lives, using the straight line method, on the
following bases:

Land and buildings:

Freehiold land Not depreciated
Freehold buildings 4 to 19 years.
Plant, equipment and motor-vehicles:

Laboratory-equipment 5to 10.years

The gain or loss ansmg on the disposal or retirement of an asset is determined as the difference between the sales
proceeds.and the carrying amount of the asset and is recogmsed in the income statement,

IMPAIRMENT OF TANGIBLE ASSETS

At the reporting date, the company reviews the carrying amounts of its tangible assets to-determine whether there is
any indication that those assets have suffered an impairment Joss. If-any such indication exists, the recoverable
amount of the asset is estimated in order to determine: the extent of the impairment loss-(if any). Where the asset
does. not generate cash flows that are independent of otherassets, the company estimates the recoverable amount of
the generating unit to which the asset belongs.

Recoyerable amount is the higher 6f the fair value less costs to sell anid value iri-use. In-assessing value in use; the
estimated future cash flows are discounted.to their. présent value using-a pre tax discount rate that reflects current
market assessments of the.time value of money ‘and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted
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- FORENSIC ARCHIVE LTD
NOTES TO THE FINANCJAL STATEMENTS (CONTINUED)
‘Year ended 31 March 2019

3 ACCOUNTING POLICIES (Continued)

IMPAIRMENT OF TANGIBLE ASSETS (continued)
If the recoverable amount of an asset is- estimated to be-less than'its carrying amount, the carrying amount of the
asset is reduced to its récoverable amount. An impairment loss is recognised as an expense immediately-

If the recoverable amount of an asset is. estimated to be higher than its impaired carrying amount, impairment is.
reversed to-align with the recoverable amount, unless this-is deemed to ‘be lower than the depreciated historica] cost.
An.impairment reversal is recognised as a gain in the Income Statement.

RECOGNITION OF FINANCIAL INSTRUMENTS.
Financial asséts and financial liabilities are recognised when the company becomes party to the contractual
provisions of the instrument.

CASH AND CASH EQUIVALENTS
Cash and cash equivalents  comprise cash in hand and on demand deposits, and other short term highly liquid
investmerits-that are readily convertible to.a known amount of cash.

TRADE.AND OTHER RECEIVABLES

Trade receivables are initially measured at their transaction price. Receivables are held to collect the contractual
cash flows which are solely payments of “principal ‘and interest. Therefore, these receivables are subsequently
measured at amortised cost using the effective interest rate method.

IMPAIRMENT OF FINANCIAL ASSETS

An impairment loss is recognised for the expected credit losses ofi financial assefs when there.is an increased
probability that the counterparty” will bé unable to settle an instrumerit®s contractual cash flows on the contractual
due. dates, & reduction in the amounts expected to be recovered, or both.

The probability of default and expected ambounts recoverable are assessed using reasonable and suppottable past
and forward-looKing information thét-is available without undue cost or effort. The expected credit Joss is a’
probability-weighted amount détermined from a'range of omcomes and takes into account the time value of money.

The measurement of impairmerit losses depends on whether the financial asset is “performing’,. underperformmg
or ‘rion-performing" based on the company’s assessment of increases in the credtt risk of the: financial asset since
its initial recognition and:any events that have occurred before the. year-end which ‘have a detrimental impact on
cash flows.

The financial asset moves from “performing’ to ‘underperforming’ when the increasein credxt risk since initial
recognition becomes significarit,

Iimpairment losses and any subsequent reversals of impairment losscs, are adjusted against. the carrying amount of
the receivable and are recognised in profit-or loss.

DERECOGNITION OF FINANCIAL ASSETS
The company derecogmses a financia} asset only when'the contractual rights to the cash flow expire, or it transfers
the financial asset and substantially all the risks and rewards of ownership of the sset to another entity.

FINANCIAL LIABILITIES AND EQUITY
Fmancxal ligbilities and equity instruments are classified according to the substance of the.contractual arrangements
entered into.

Trade and other payables: are initially measured at fair -value; net of direct transaction costs anid subsequently
measured at amortised cost.

PROVISIONS

Provisions are recogniised when the company has 3 present obligation as 4 result of a past event, and it is probable
that the company will be required to settle that obligation. Provisions are. measured s the-directors’ best estimate
of the expendituré required to settle the oblxgatlon atthe repomng date, where the effect is material.
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FORENSIC ARCHIVE LTD _ o
NOTES TO THE FINANCIAL, STATEMENTS (CONTINUEDY)
‘Year ended 31 March 2019

3 ACCOUNTING POLICIES (Continued)

REVENUE FROM CONTRACTS WITH CUSTOMERS

Revenue is recognised. at an amount that reflects:the consideration to which the:company is expected to be entitled.
in exchange for transferring goods or services to.a customer:.For each-arrangement with a customer, the. company:.
identifies whether the arrangement meets the definition of a contract with a customer; identifies the performance.
obligations in the.contract; determines- the transaction price’ which takes inté account estimates of variable
consideration and the time-value of money;-allocates.the transaction.price, to the separate performance obligations .
on the basis of the relative stand-alone selling price. of each performance obligation to be-delivered; and recognises
revenue. when or as each performance obligation is satisfied in a manner that depicts the transfer to the customer of
the:goods o services promised.

HOME OFFICE INCOME

Revenue froin the Home Office is recognised. | in line with the terms of the. Service Lével Agreement. Revenue is
recogmsed when the company satisfies its performance.obligations under the contract with its customer. The
cbmpany’s trade receivables are all rélated to the vilue of revenue receivable from contracts with ciistomers.

4 USE OF ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements requires thanagenesit to make judgements, estimates and-assumptions’
that affect the application of policies and reported amounts of assets:and liabilities, income and expérises, The
estimates and associated assumpfions are based.on historical experience and various other factors that are believed
to be reasoniable under the circumstances; the results of which form the basis of making judgements about carrying
values of assets and liabilities that are niot readily apparent fiom other sources. Actual results may differ from these
estqnates

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accountmg estimates are
recogmsed in the period in which the estimates are revised:if the revision only affects that period, or in the period
of the revision-and fiture perjods if the revision affects both current and future periods.

_ Material estimates and assumptlons are ‘made particularly with regard to impairment festing, parameters ‘for
measuring pension. valuation, provisions, and the likelihood that tax assets can be; realised.

5 REVENUE

The following table provides an analysis by geogtaphical market:

2019 2018
£'000 _ £000
Continving operations
Unifed Kingdom 1,066 933
_ 1,066 933

Revenue is-analyse:d.baéed on the location of the customer.

The company has one customer All revenue recognised. relates to operating the archwe on behalf of the Home
Office.
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FORENSIC ARCHIVELTD _
NOTES TO THE FINANGIAL STATEMENTS (CONTINUED)
Year ended 31 March 2019

6 LOSS FOR THE YEAR

2019 . 2018
£00 £000
Continuing;
Loss:for the year has been arrived at after charging:
‘Depreciation of property, plant and equipmient 7 - 20:
‘Normal operating lease rental costs. 299 330
Redundancy costs - n
Staff costs (see note 8a) " 580 470.
Pension administration cost 11 12

Included in discontinded operations. is £Nil (2018: £1,722,000) for profit on disposal 6f held for salé assets.

7  AUDITOR’S REMUNERATION

2019 2018
£000 £000
The analysis of auditoi’s remuneration is as follows: -
Fees payable to the écompany”s auditors. for:
- Audit of the company’s arnirinal financial staternents. 29 38
‘Total audit fées 29

'8a  PEOPLE.COSTS AND DIRECTORS’ EMOLUMENTS

2019 2018
Number ‘Number
The average. monthly number of employees (including
directors) was: '
Manageinent and support staff- . 13 12
13 12-
People costs including directors’ emoluments {see-note 8b). , '
2019 2018
£7000 £000°
Wages and salaries : 418 382
Social security costs 44 42
Other pension costs (see note 21) ' 118 . 46
580 470
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FORENSIC ARCHIVE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Year ended 31"March 2019

8b

DIRECTORS’ EMOLUMENTS

Diréctors” émoluments
‘Money purchase pension ¢ontributions

Total

The number of directots to whomi relevant benefits are

accruing under: _
Mongey purchase pension schieme

Key management personnel .

2019
£2000

2019
Number

2018

‘Number

The total remuneration of the directars and key managementpersonnel (including employet's national

insuranice) amounted to £112,764 (2018: £110,520).

FINANCE COSTS

Interest on obligatiosis. under finance leases
Net pension finance cost (see note:21)

Total finance costs

2019
£000

61
1,356

1,417

2018
£°000

61
2,388

2,949

21



FORENSIC ARCHIVE LTD
NOTES TO THE FINANCIAL STATEMENTS. (CONTINUED)
Year ended 31 March 2019

10 INCOME TAX
The income tax payable for the year ended 31 March 2019 was £Nil (20.1 8: £Nil).

A reconciliation between tax expense and the product of accounting prof t-multiplied by the UK rate of
Corporat:on Tax for the years-ended 31 March 2019 and .31 March 20]8 is as follows:

2019 2018
£°000 £'000
'Loss:before taxation: : .
Continuing operations (1,999) (3.625).
Discontinued operations ,821 1,558
(178) (2,067)
At UK standard rate of corporation tax of 19% (2018: 19%) (34) (393)
. ‘Non-allowable expenses ' 94 3
‘Income not taxable (334) : (337
Deferred tax not recognised (26). 698
Déferred tax —difference in closing tax rates. 574 .2332
Deferred tax - difference in opening tax rafes (609) (2.307)
Fixed asset differences’ 1 A 4
Tax losses utilised 334 -
Tax charge in the Income Statement - ' -

The main rate of corporation tax reduced from 20% to 19% with effect from 1.April 2017. A further
reduction from 19% to 17% with effect from 1 April 2020, was substantively enacted on I5 September
2017.

The ¢ompany has unrecognised defexred tax assets -of £4,881,000 (2018: £19,758,000), comprising
£1,961,000 (2018: £1,964,000) relaung to property, plant and equlpmcnt timing: differences, £12,000
(2018: £12,000) relating to provisions timing differences and £2,908,000 (2018:£17,782,000) relatmg to
tax losses that are available to offset against future taxable proﬁts These have not been recognised because
the company does nat expect.to have sufficient taxable profits in the foreseeable future. The. company is
considering its ability to utilise these tax losses gomg forward.
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17

PROPERTY, PLANT AND EQUIPMENT

Cost:
At 1.April 2017

At31 March 2018
At31 March 2019

Accumulated depreciation and impairment:

At 1 April 2017

Charged.in the year

At:31 March 2018

_Charged in the year

At 31 March 2019

‘Net book amount:

At31 March 2019
At 31 March 2018
At 3] March 2017

Land-and Plant, Total
buildings.  equipment
and motor

, vehicles '

£°000. £'000 £000

10,448 218 10,663

10,448 215 10,663

10,448 215 10,663

10,363 88 10,551

. 20 20

10,363 208 10,571

- 7 7

10,363. 215 10,578

85 - 85

85 7 92

85 27 112

Depreciation rates .are. disclosed within note 3. on .accountirig policies. No depreciation is. provided on
freghold land which Tepresents £85;000 (2018: £85,000) of the total cost of land and buildings. Of the
depreciation charged ini the year.£7,000 (2018: £20,000) has been in¢luded within. cost of sales, on the

Stateinent of Compiehénsive Incorne and £Nil (2018: .£Ni1) withirt.administrative éxpensés..

The net book amount-of land and buildings comprises:

Freehold

2019
-£°000

8s5.

85.

2018
£000

85
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
_Year ended 31 March.2019

12

INVESTMENTS

Investmentsin subsidiaries.

At 1 April'and 31 March

Name

Forensic Science Service
Lid

Forensic8 Limited

JFK Audio Visual &
Photographic Services
Ltd _

Iforensic Limited

Registered Office

29: Gravelly Industrial
Park, Birmingham, West
Midlands, B24 8HZ
29 Gravelly Industrial

. Park, Birmingham, West

Midlands, B24-8HZ

29 Gravelly Industrial
Park, Birmingham, West
Midlands, B24 8HZ
29.Gravelly Industrial
Park, Birmingham, West
Midlands, B24 8HZ

Class.of
holding

‘Ordinary

Ordinary
Ordinary

Ordinary

Proportion
100%
100%
100%

100%

2019
£000

Nature.of
business
Dormant
Domant

Dormant

Dormiant

All shares in.the above companies are held by Forensic Archive Ltd. All of the subsidiary companies were
incorporated in the England and Wales.

SUBSIDIARIES EXCLUDED FROM CONSOLIDATION

Ip accordance with Companies Act-2006:5402, the dormant subsidiary undertakings listed above.are not
consolidated as, inf the-opiniofi of the. diréctoss, the amgunts.involved are immaterial and would be of no
value to the members. As'at 31 March 2019 and 2018 these subsidiary coinpanies had capital and réserves
ranging from £1 to £3 and have not traded during the year:
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Year ended 31 March 2019

13 OTHER FINANCIAL ASSETS

2019 2018
£°000 £000
Trade and other receivables:
Trade récéivablés ‘ 482 a4
482 ¥y
Othier debtors ’ ' 23 24
Prepayments anid accrued income 174 192
197 , 216
Total trade and other receivables 679 657
Other tax and sacial security recéivable 6 -

In con51der1ng the recoverability of a trade receivable the company considers-any change in the credit
quality of the trade receivable from the date credit was initially granted up to the reporting date.. Ali of the
trade receivables are with the Home Qffice and thus may be regarded as low credit risk:

The dgeing.of past due. but-not impaired tecéivables amounted to £Nil (2018: £Nil).

Cash and cash equivalents: :

~ . 2019 : 2018
-£°000 £000

Bank balanicés and cash ' 3,479 5,827

‘Cash-and cash equivalents . 3479 5,827

Cash and cash'equivalents comprise cash and shert term. deposits with-an original maturity of three months
or less. Commercial deposits are held with leading UK clearing banks. Such deposnts are not guaranteed
under any Government scheme., »

Bank balancesearn interest at floatirig rates depending on daily bank deposit rates. Short term deposits are
inade for varying periods of between one week and thiree months depending ori theé immediate’ cash
requireniénts of the company and eamn interest at the re's'pécfive- shott terr deposit rates.

The carrying amount of these dssets is approximately equal to their fair value thierefore no financial assets
have been impaired.

All financial assets, excluding prepayments and tax- related balances, are classified as loans and
réceivables.

Refer.tonote |5 for a review of impairment.
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14

OTHER FINANCIAL LIABILITIES ' o
2019 2018
£000 £000
Trade and other payables:
Accruals 469 966
Other. creditors 4 12
Other tax and social security 11 867
484 1,845
2019 2018
£000 £000
Deferred revenue 290 290
Deferved revenue relates to income billed in advance to the Hoime Office for future periods.
Obligations under finance leases:
' Minimum lease payments Present valuse of lease
payments
2019 2018 2019 2018
£000 £000 £000 £000
Within one.year 121 121 72 66
In'the second to fifth years inclusive 485 485° 347 323
After five years 450 572 406 503
| . 1,086 TI78 825 392
Less: future finance charges 30 (286)
Present value of lease obligations ' 8325 892
Léss: amounts die for settlement within 12- o _
monthis (shown undet-current liabilities) (72) (66)
Amounts due for settlement after 12 months 753 826

The property asset includéd undérfﬁiiance leases relates to a property Jease with a leasé term of 11 years,
The full ‘contractual liability has been shown above. On May 2019, ‘an. agreement was reached with the
landlord of the _property ‘dsset under’ ﬁnance leases; enabling ‘them to exit the lease-and any' related
liabilities early.

Maturity of financial liabilities:
The maturity of obligations under finance leases is shown above.

All financial ligbilities, excluding deferred income and tax refated balances, are included in-other financial

liabilities. at amortised cost..

The table below analyses the financial liabilities irito relevant maturity groupings based on the remaining.

‘period at the reporting date to.the contractual maturity date. The amounts disclosed in the table-are.-the

contractual undiscounted cash. flows, which are'therefore. not stated on the. same basis as the amounts

Aincluded on.thie Statement of Financial Position.
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14  OTHER FINANCIAL LIABILITIES (Continued)

15

At 31 March 2019
Findnce lease hiabilities
Trade.and other payables
Provision

At31 March 2018
Finance lease liabilifies

Trade and other payables
Provisioni

FINANCIAL INSTRUMENTS

The carrying amounts ‘of the company’s

financial instruments at-the end of year were:

Financial assets measured at amortised cost
Trade receivables '
Other debtars

Accrued inconie

Cash and cash equivalents

Accriials.
.Other creditors

Significant-accounting policies

. Finaricial liabilities.measured -at amortised cost

Lessthan  Betweenl Between2 Over 5.
lyear and2 years and 5 years
years

£°000 £°000 £000 £'000
121 121 364 450
484 - - -
2,091 - 236 -
121 121 364 572
1845 - - -
424 357 1,296 3,385
31 March 31 March
2019 2018
£000 £7000
482 441
23 24
1 1
3,479 5,827
3,985 ' 6‘293:
469 966
4 12

13, PR

Details of'the-significant accounting policies and methods adopted, including the criteria for recognition,
the basis of measurement and the basis on which income and-expenses are recognised in réspect-of each
class of finaricia] asset, financial liability and equity inyestment are disclosed innote 3 to the financial

statéments.

Financial risk management objectives

The conipany manages i:ts,capital to ensure the company will be able to confinue as a going concern. The
capital structure of the company. consists of debt, which includes the finance leases in note 14, cash and
cash equivalents and equity: attributable to-equity holders of the parent, comprising issued capital and
accumulated losses as disclosed in notes 17 and 18. The main purpose‘of these financial iristruments is to
manage- the liquidity needs of the business ‘operations. The companyy has various. other financial

instruments such as trade debtors and trade creditors, which arise directly from operations..
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15

FINANCIAL .INSTRUMENTS (Continued)

It is the company’s pohcy that no speculative trading in financial instruments shall be undertaken. The

‘company by dint-of its memotandum and articles ¢an only invest through its bankers on the money market.

Capital risk - management

The cdmpany s:objectives when managing capital are to safeguard the company's abiity. to continue as a
going concérn in order to $upport the Home Office objective of an orderly solvent wind down of the
company’s scientific activities, to provide an ongomg forensic archive service to the beniefit of the Home
Office and: other key. stakeholders and to minimise the.cost of capital through maintaining.an optimal
capital structure,

In‘order to maintain or adjust the capital structure; the company may issue new shares to the Shareholder

(the Home Office) or arrange further Joan funding. from the Shareholder.

The company obtains grant funding from the Home Office to support delivery of the above objectives;
which has negated the requirement to change either the loan funding or-shares issued during the financial
year.

The main risks arising from'the company’s financial instruments are liquidity risk, credit risk, and interest

raterisk.

,Liqu'idity risk-management

Ultimate responsﬂ')'lllty for liquidity risk management rests with the Board of directors, which regularly
reviews the.status of going concern at each meefing, acting appropriately. The Board secures grantfunding
for the purposes of financing ongoing tradig losses. for so’long as thxs is required and to-fund the wind
down of the business.

Credit risk-management

The. oompany has a robust:approval and monitoring process in' place for credit allocation to ensure a fair
and equitable platform for customers to do business with. The level of credit granted is based on the

 customer’s risk profile. Given the company's customer base; credit tisk is. generally low,

The maximum exposure to credit risk will be the gross-amounts net of any.impairment losses,
Determination of credit-impaired financial assets

‘When ‘an event has occurred, which has a detrimental impact on the estimated future cash flows; the
financial asset -becomes “credit-impaired’ and the expetted credit losses are measured as the difference
between the carrying amount (before any loss. allowance) and. the: present value of wtlmated future cash
flows.discounted at the original effective interest rate. I addition, the ‘effective interest rate’ is applied to

the carrying amount of the financial asset net of any loss allowance, rather than the camrying amount before

any loss allowance.
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FINANCIAL INSTRUMENTS (Continued)

Maximum exposure 1o-credit risk on firancial assets
The company considers. the maximum exposure to credit risk ‘ignoring. collateral or other credit
eahancenients) on the financial assets as set out below is-negligible.”

M,a:'cimum exposure: 31 March 31 March
2019 2018
£'000 £°000

.'Financial assets measured at amortised cost _
Trade receivables 482 441
Other debtors 23 24
Accrued income 1 [
506 . 466:

Impairment of financial assets
The coinpany’s creditrisk management practices and how they refate.to the recognition and measurement
of expected credit losses is.set.out below.

Definition of default
The loss allowance onall financial assets is measured by considering the probability of default.

Receivables are considered fo be in default when the principal or-any interest is-more than 75 days past
dug, based on an assessment of past payment piactices and the likelihood of such oveérdue-amounts being
recovered_.

Determination of credzt-lmpazred [ financial assets
The company considers firiancial assets to-be *credit-iftipaired® when the following events, Or combinations
of several events, have occurred before the year-énd: :

« Significant financial difficulty of the counterpart arising from significant downturns in operating
results and/or significant unavmdable cash requirements when the counterparty has insufficient
finance from internal workmg capital resources, external finding and/or group support;

e  A'breach.of contract, including receipts being more than 240- days past due;

¢ It becoming probable that the counterpart will enter bankri uptcy or liquidation

Write-off policy:
Receivables are written off by the company ‘when there is no.reasonable.expectatioi of récovery, such as
when the counterpart is kitown to be gomg banktipt. Or into liguidation or adniinistration. Receivables

~will also be:written 6ff when ‘the amourit is more than 300 days. past due 4id is not covered by security
" over the assets of the counterparty or a guarantee.

Impairment of trade receivables
The:company: calculates lifetime: expected credit losses for trade receivables: using a portfolio approach.

- Receivables are grouped based on the credit terms offered and' type-of prodisct sold. The. probability of

default is determined 4t the year-énd based on the aging of the recéivables; historical data about default
rates on the same basis.. The data is adjusted if the company- determines that historical data is riot reflective
of expected future conditions due to changes in the nature of its customers and how they-are affected by
external actors such aseconomic and market conditions.

The company considers-that the loss rate on all trade receivables is negligible.
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FINANCIAL INSTRUMENTS (continued)

Assessing significant increases in credit risk

The company undertake the foIIOW111g procedures to defermine whether there has been a: sngmﬁcant
increase in the credit risk of its other receivables, mcludmg group balances, since their initial recognition.
Where these.pracedures 1denttfy a: s:gmﬁcant increase in credit risk, the loss allowance is measured based
on the risk of a-default occurring over the expécied life of the instrument-rather than-considering only, the
default events expected within 12 months of the year-end.

The compaty determinés that credit risk has increaséd significantly when:
A significant downgrade in the credit rating has occurred-or is expected;
Slgmﬁcant declines -in revenue or increases-in its boitowings, or significant working capital
deficiencies have occurred orare expected:.
Market conditions have, orare expected to, significantly affect access to external financing;

An actual expectation of significant chapges in the quality. of guarantees or security provided to
the company or reductions in financial support.

Foreign currency.risk

The company previously undertook wark overseas however during the giirent year all amounts have been
invoiced in Sterling. Hence there is no exposure:to foreign currency risk.

The carrying amounts of financial assets and liabilities recorded at amortised cost in: tlie financial
statements.are.approximately equal to their fair values.

PROVISIONS FOR LIABILITIES

Reorganis- Property Total

ation costs. ‘COSts
£°000 £'000 £'000
At 1 April 2018 ' 68 4,393 4,461
Utilised . 2, 156) (2,156)
At 31 March’2019. ' 68 2237 2,305
Due within 1 year 68 2,023 2,091
Due within second-to fifth year inclusive - 214 214
Due after five years - - -

68 2,237 2,305

The provision for reorganisation costs includes an amount provided for redundancy costs.

The ‘provision for property. related costs includes an onerous. lease. provision for one of the company’s
leased sites and a provision for dnlapndatlons at another site. These are:based on.estimated costs over the
remaining lease term. discounted  using the-Government bond rate for the remaining term. The company
expects that this provision will be utilised over the life.of the leases.

Following the year end date an agreement was reached with the landlord to exit:the lease at Priory House:
(seenote 25).
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19

SHARE CAPITAL
2019 2018
-£°000 £000:
Authorised: - o
100,000,000 (2018: 100,000,000)-ordinary shares of £1 each 100,000 100,000
Allotted, issued and fully paid: :
98,000,001 (2018: 98;000,001) ordinary shares of £1 each 98,000 98,000

No shares were issued during the year.

The company has one.class of ordinary share which carry no rights to fixed income.

ACCUMULATED.LOSSES
2019 2018
£000 . £000
Balance 1 April (98,912) (99,752)
Loss fof the year . } (178) (2.067)
Other comprehensive income 1,435 2,907
Balance at 31 March (97,655) (98,912)

Accuinulated Josses consist of the cumulative-profit and loss net of distribution to owners,

NOTES TO THE STATEMENT OF CASH FLOWS

2019 20i8

£000 £'000
Continuing operations
Loss before tax - (1,999) (3,625)
Adjustments for: :
Net finance costs 1,417 2,949
Difference between current service cost and
pensioit contributions 79 7
Pension administration costs - 12
Depreciation of property, plarit and equipmeént 7 - 20
Operating cash flows before movement in
working capital. (496) (637)
(Increase) in receivables, , (28) (447)
(Decrease)/increase in trade-and other payables (1,361) 1,060
Cash used in operations —continuing, ' ) N
operations (1,885) - : (24)
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NOTES TO THE STATEMENT OF CASH FLOWS (coritinued)

2019 2018

£000 £000
Discontinued operations ' )
Profit before tax. 1,821 1,558
Adjustz'nents for: ' _
Decrease in provisions. (2,156) (172)
Proﬁt on disposal of property, plant and o
equipment held for sale - : (1,722)
Operating cash flows before movement in ,
‘working capital (335) (336)
Cash (used in)/generated from operations — :
discontinued operations (335) (336).
Neét cash (used in)/generated from operating . .
‘activities _ (2,220). 360

‘Cash and cash equivalents {which are presented as a single class of assets on the face of the Statenient 6f

Financial Posmon) comprisé-cash at bank and othér short term hlgh!y hqlud investmerits with a matiirity
of 3 months or less;

‘OPERATING LEASE ARRANGEMENTS

2019 ' 2018
£000 £000
The company as lessee:
Operating lease payments recognised.as an expense in the year- 209 330

(At the reporting date, the company has outstanding total commitments for future minimum lease payments

under non-cancel]ablé-:operaﬁn’_g_lcasm, which fall due as follows:

2019 2018

£000 -£°000
Within one year 366 366
Ini thesecond to fifth year inclusive 935, : 1,162
After five years 516 ‘655

1817 2183

Operating lease paymenits represent rentals payable for certain properties: In relation to properties, these

“costs are:the total amounts due for the full contractual pefiod of the lease.

Followmg the year end date an ‘agreement was reached with the landlord to exit the 1éase-at Priory-House
(se€ note 25).
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RETIREMENT BENEFIT SCHEMES

The ¢company’s employees biclong to a defined benefit pension scheme, or.a contract baséd Group Personal
Pension Plan (GPPP). .

Total pension cost for the year in operating loss

2019 2018

£'000 £'000
Definied contribution pension scheme and GPPP 39 27
Defined benefit pension scheme 79 19
Total pension cost for the yeat 118 46

Defined benefit scheme

The company operates a defined benefit scheme in the UK, furided by the payment of contributions to a
separate Trustee administered fund. The latest-full actuarial valuation was' carried out as at November
2017, using the prOJected Anit method.

It-is intended that the scheme will continue to operate. in the long: term and funding will be supported by
the Home Office.

For thie 1AS19 valuation, the major assumptions ised by the actuary were:

At 3t At31
March March
2019 . 2018
o - %
Rate of increase in salaries 32 3.1
Rate of increase in pensions. in payment:
on pensions in payment in.excess of GMP* (pre April
2010) 32 3.1
on pensions’in payment it ‘excess.of GMP* (post April
2010) 2.05 2.0
Discount raté 2.5 2.7
Inflation assumption 3.2 3.1

* Guaranteed Minimum Peinsion

Morta[i_ty assumptions

The specific mortallty rates used for both the pre and:post retirement liabilities in-2019. are consistent with
those used in the prior year. These are based on SINA Light Tables: pubhshed in 2003 using year of birth
witli an adjustment.down of | year for males and 2 years for females. Future improyements are based- on
the medium cohort with a 1.5% minimum improvemerit per annuin for males, 1.5% for females:

The weighted average life expectancy underlying the vahiation were:

Male Female ‘Male Female
2019 2019 2018 2018
Member age 61 (current life-expectancy) 27.5 30.0 29.5 322
Members age: 40'(life expectancy at age 61) 287 315 312 34.2
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21  RETIREMENT BENEFIT SCHEMES (Continued)

The assets in the scheme and the éxpected rate of réturn wére:

Weighted ~ Weighted
average average
long-term long-term
rate.of” rate of
retum return
expected expected
at3l  Fair value at at31  Fair value at
March 3) March March 31 March
2019 2019 2018. 2018
% £°000 %, £000
Equities, property, commodities and hedge o : S
fund 25 128,401 2.7 133,366
Bonds. 2.5 63,546 27 51,899
Cash and net-current assets: 2.5 4,437 2.7 487
Corporate bonds 25 32,506 2.7 35,926
Total markét value of assets -228,890 221,678
Present value of scheme liabilities (303,088) (272,762)
Deficitin scheme (74,198) (51,084)
Home office guarantee. 74,198 51,084
Net pension liability: - -

The Home Office has provided a guarantee for the penision scheme liability and therefore the company has
recognised a financial asset.

The overall expected return on assets assumption of 2.5% (2018: 2.7%) is 2 weighted average of the long
fefm expectations fot éach asset class-at the reportmg date. The basis used to deteriine the expected rate
of return for the major categories of scheme asscts is as follows:

Equities: this is based on the expected return on government bonds plus an addifional equity risk premium.

Govemnment bonds: this is based on the yield for 15 year fixed-interest medium coupongilts at the reporting
-date:

‘Corporate bonds: the basis for assessing, tha expected return on corporate bonds is the yield on the iBoxx
sterling non-gilts (all stocks) index at the reporting date.

Analysis of amount charged to operating

Joss:
2019 2018.
£000 £000.
Current service:-cost 19 19
Past service cost, 60 -
Total operating charge 4 79 . 19
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RETIREMENT BENEFIT SCHEMES (Contirived)

Analysis of amount charged to finance.costs

2019

£7000

Expected return: on pension schemé assets 5975
Interest on pension sclienie liabilities. (7.331)
Net cost . : (1,356,

The actual return.on scheme assets was £7,941,000 (2018: £11,833,000).

Analysis of amount recognised in Statement of Comprehensive Income

2019

£000
Actugl retumn less expected refuin-on pension schieme assets 1,966
Actuarial gains and lossés arising on scheme liabilities (25.408)
Home office guaranteé 23,114
Deficit funding payments 1,763.
Actuarial gain recognised in Statement of Comprehensive
Income . 1,435

2018
£000

5/484
(8,372)

. (2,888)

2018
£:000

6,349
55,673
(60,865)

1,750

2,907

The cumulative aniount of actuarial -gains and losses recognised in the Statement. of Comprehensive

Ihcome since adoption of IFRSs is the loss of £69,353,000 (2018: loss £70,788,000).

Movement in the (deficit)/surplus for the year:

2019.

“£°000
Deficit in scheme at start of the year -
Movement in year: '
‘Current and past service cost. : . (79)
Contributions -
Administration expenses -
Otlier fifiance expenses. ‘ (1,356)
Actuarial (Joss) / gain (23442) |
Deficit funding payments , 1,763
‘Home office guarantee 23,114

Deficit in scheme at end of the year - -

2018
£000

(19)

12
(12)
(2,888)
62,022.
1,750
(60,865)
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RETIREMENT BENEFIT SCHEMES (Continued)

Asset and liability reconciliation:

‘Reconciliation of assets

Assets at start of the year
Expected return on-assets
Actuarial gain

Employer contributions

Administration expenses paid

Benefits paid
Employee contributions
Deficit funding payments

-Assets at end of the year
Reconciliation of liabilities
Liabilities at start of the year
‘Curreitt service cost

Past service cost.

Interest cost

Employee. contributions.

Actuarial loss/(gain)
Beénefits paid

Liabilities at end of the year

Contributions

2019
£000

221,678
5,975
1,966

(2:494)
2
1,763

228,890

272,762
19
60
7,331
2
25,408
" (2,494)

303,088

2018,
£2000

211,989
5,484
6,349

12
(i2)
(3:896)
2

1,750
221,678

323,938
19

8,372
2
(55,673)
(3,896)

272762

Duriag the year the company contributed 30.4% (2018:.21.4%), of pensionable.pay to the:schieme. This is
the:rate:agreed as part of the valuation 6f the $cheme as at 30 November.2017. In addition, the Home Office

Histary of‘experiénce gains and losses

Benefit obligation at end of year
Fair value of plan asséts at end of

yedr

Reirnbursement asset

(Deficit)/surplus in scheme at end .

of the-year.

2019 2018
£000 £000

(303,088)  (272,762)
228,800 221,678

2017
£000

(323,938)

211,989

'has contributed £1,763,000 (2018: £1,750,000) fowards.recovery of the past service. deficit.

2016 2015
£000  £000

@17,758)  (247,928)

182,626 187,620

74,198 GL0EH
74,198 51,084

(111,949)
111,949

G533 (60309)
35,132 60,308
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21 RETIREMENT BENEFIT SCHEMES (Continued)

2019 -2018 20t7 2016 2015
£000 £'000 £7000 £°000 £000
Difference between the expected .
.and actual return on.schéme.assets 1,966. - 6,349 24,849  (10,348) 13,774
Experience gains'and losses on , :
scheme liabilities 25,408 (55,673)  (101,450) 36,859 (53,110)
22 DISCONTINUED OPERATIONS
'22(a) Discontinued income statemerit
Note: 2019 : 2018
£2000 £'000
OPERATING RESULT BEFORE
EXCEPTIONAL ITEM . - -
Exceptiorial item 22(b) . 1,821 1,558
" OPERATING PROFIT ' 1,821 1,558
PROFIT BEFORE TAXATION 1,821 1,558
Income tax : A - -
PROFIT FOR.THE YEAR FROM ,
DISCONTINUED OPERATIONS. o 1,821 1,558
22(b) Discontinued exceptional items
2019 2018
€000 £000
Profit.6n disposal of assets . 1722
Moveniénts-in onerous leasé
provisions 1,821 (164)
1,821 . 1,558
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RELATED PARTY TRANSACTIONS

Forensic Archive Ltd is-a wholly Government Owned-Coinpany, the Home Office béing the Shareholder.

‘The Home Office'is regardedasa related party.. The balance remaining on 19ans from the-Homi¢ Office at

the year-end was. £Nil (2018: £N|l) foilowing Honieé Office agreement to waive. the loan at the 2012 yeadr
end. No new loans were issued inthe year. Interest payable during the year was.£Nil (2018: £Nil).

Amounts due fom The Home Office at-the year end. was £482,000 (2018: £433,000) and interest
receivable during the year was ENil (2018: £Nil).

No.ordinary share capital (2018: £Nil) was issued during the year.

ULTIMATE CONTROLLING PARTY AND PARENT

The Secretary of State for the Home Office controls.the compariy. The Government Legal Department
holds all of the issued share capital of'the company on behalf of the Home Office.

EVENTS AFTER THE REPORTING PERIOD

An-dgreement was reached with the landlord of Priory-House, the company’s only remaining moth-balied

building, enablmg thein to exit.the lease and any related liabilities early, The transaction was completed at
the end of May 2019, with an amount totalling £2,850,000 payable by the company. As an agreement in

A prmctp}e had been reached by the year end date, property cost provisions for liabilities have been adjusted

at 31 March 2019 to reflect expected amourits due.

Since the year end, the company has entered into negotiations with a third party-and aré currently in the
pracess of agreeing heads of terms in relation to a sale of Jand held within property, plarit and equipment
as at 31 March 2019,
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