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FORENSIC ARCHIVE LTD
EXECUTIVE DIRECTOR’S STATEMENT

Since its inception in October 2012, the Forensic Archive has been providing the (mainly) UK criminal justice
system with a timely and efficient service usually to assist with cold case investigations, reviews and appeals,
Quite a number of the cold cases have led to successful prosecutions and a still larger number are either going
through the courts now or are scheduled to do so. This has meant increasingly common calls on Forensic Archive
Ltd’s archivists to provide statements to the court and indeed to attend as witnesses. The Archive staff are not

_scientists and whilst some training has been provided, we do not have the resources to provide the rigorous and
extensive preparation previously provided to Forensic Science Service staff. However, the archivists have coped
very well with-this emerging aspect of their role, most taking it in their stride.

With the-cataloguing and large scale destruction project in the past, the Archive now runs a continuous pruning

and destruction programme as part of its business as usual work (as recommended by the Triennial Review), .

concentrating on the most numerous but less serious cases which have been retained for longer than the allotted

three or seven years. This should ensure accuracy and efficiency is maintained and will also enable FAL to assist
with storage of other government documents if required, as the government estate is streamlined.

Although much of the work relating to the wind-down of the FSS has now been completed, unfortunately, at the
" time of writing, the sale of the Huntingdon site has not yet been finalised, mainly due to previous difficulties and
delays in the planning process. All parties now seem keen to progress and it is hoped it will be off FAL’s books
by the end of 2017.

As usual, I would like to thank the now fairly small cadre of FAL staff, without whose hard work all of the above
would have been impossible. They provide an excellent and extremely timely service to the UK criminal justice
- system and I’m confident will continue to do so going forward.

" Alison Fendley
Executive Director




FORENSIC ARCHIVE LTD
DIRECTORS’ REPORT

PRINCIPAL ACTIVITIES
The directors submit their annual report and the financial statements for the year ended 31 March 2017!

As detailed in the Strategic Report, the main focus of Forensic Archive Ltd (FAL) over the year to March 2017
has continued to be the maintenance of the archive of forensic material built up by the Forensic Science Service
(FSS) and the provision of a service to the UK criminal justice system, ensuring appropriate access to the archive.
In addition, work has continued on FSS wind-down activities, such as the disposal of mothballed estates.

N

RESULTS AND DIVIDENDS

" During the year the contmumg business of forensic archive provided revenue of £922k (2016: £1,028k) and an
overall loss from continuing activities of £3,264k (2016 £4,096k loss) No dividends are planned or proposed
_(2016: £ml) A

GOING CONCERN

Going Concern

As a small entity with the provision of an archive service its main focus in addmon to the continuing ‘wind-down’
activities, the directors are satisfied that the company has a reasonable expectation of receiving adequate funding’
for the foreseeable future to enable it to meet its liabilities as they fall due. The financial statements have therefore

continued to be prepared on a going concern basis.

The main factors supporting this are: .

e The new Service Level Agreement in place between FAL and the Home Office for the provision of an
archive service, which runs until 2021;

e The annual running costs and infrastructure of the archlve are funded by the Home Office as set out in
the SLA; .

o The Home Office has repeatedly and regularly conﬁrmed its assurances to the board of directors that it
will provide sufficient liquidation aid to meet the-company’s long term liabilities, including the full wind
down costs. Funding is provided in tranches as required, with £1-million provided in total in the financial
year to March 2017 given the delay in the sale of the Huntingdon site.

DIRECTORS ; -

The following directors have held office during the year and up to the date ,ofthis report or until stated:

A B MacDonald . . . Non-Executive Chairman (Home Office)
A Pratt - . Non-Executive Director (Home Office)
A D Fendley : ‘Executive Director '

‘QUALIFYING THIRD PARTY INDEMNITY PROVISION FOR DIRECTORS

The eompany maintains liability insurance for its directors and officers. This insirance was in place throughout
. the financial year and at the date of the financial statements.

SHARE CAPITAL

.No further shares were 1ssued during the year. The company s authorised share capital remaing unchanged from
an aggregate amount of £100,000,000. A
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"FORENSIC ARCHIVE LTD.
DIRECTORS’ REPORT (CONTINUED)

'EVENTS AFTER THE REPORTING PERIOD
Details of events after the reporting period are included within the Strategic Report."
TREASURY POLICY AND FINANCIAL RISK MANAGEMENT

Subject to the provisions included in the company’s govemance documents the Board approves treasury pollcres
day to day operatlons are controlled by senior managers..

‘The company’s financial instruments comprlse cash and liquid resources such as trade receivables and trade

payments

The Board regularly reviews liquidity risk and the status of going concern at meetmgs acting appropriately within

. the zone of insolvency. Grant funding has been obtained, as required, to support the wind down of the business-

and separate fundlng is also provrded to cover the running costs of the archive.

The company is not exposed to price risk as it holds no listed investments and all share capital is held solely by
the Shareholder (see note 25)

In respect of foreign currency transactional exposure the company undertakes.a limited number of foreign
exchange transactions and risk is restricted to currency movements between invoice and payment dates.

DISABLED EMPLOYEES

" Applications for employment by disabled persons are always fully considered bearing in mind the aptitudes of the

applicant concerned. In the event of members of staff becoming disabled every effort is made to ensure that their

employment with the company continues and that appropriate training is arranged. It is the company’s policy that

the training, career development and promotron of disabled persons should, as far as possible, be 1dentrcal to that
of other employees. -

~ FUTURE DEVELOPMENTS

'The company has chosen in accordance with Companies Act 2006, s 414C(11) to set out in the company s
Strateglc Report information required by Large and Medium-sized Companies and Groups (Accounts and
Reports) Regulations 2008, Sch. 7 to be contained in the Dlrectors Report. It has done so in respect of future
developments.

'INDEPENDENT AUDITORS

APrrcewaterhouseCoopers LLP was re-appointed as auditor of the company at the Board meetmg on the 8
December 2016.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

The dlrectors in office on the date of approval of these financial statements have confirmed, as far as they are

- aware, that there is no relevant audit information of which the auditors are unaware. Each director has confirmed .

that they have taken all steps that they ought to have taken as directors i in order to make themselves aware of any
relevant audit information and to establish that the company’s auditors are aware of that information.

On behalf of the Board

Alison Fendley
Director

Z}WOJWOH
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FORENSIC ARCHIVE LTD
STRATEGIC REPORT .

A FAIR REVIEW OF THE BUSINESS

During the year to 31 March 2017, Forensic Archive Ltd (FAL) has continued to focus on the provision and '
maintenance of an archive service to the criminal justice system pertaining to the records made and work
undertaken by the Forensic Sc1ence Service (F SS) up until 1t ceased forensw .operational activities in March 2012.

Timeliness and efficiencies remain uppermost in the mind of the archive team and they are now working to—and
_exceeding — the reduced turnaround-times introduced as part of the new SLA; improvements in our IT systems
and more intelligent use of the data we hold has facilitated thlS

Much of the old FSS mfrastructure has now been dismantled, although the sale of the Huntingdon site remains
stubbornly uncompleted, mainly due to the complexities and frustrations of the planning process. Work is
continuing apace with the aim of finalising the sale by the end of the calendar year That would leave Priory House
as the one remammg mothballed estate on FAL’s books. : :

_FUTURE DEVELOPMENTS

With the new SLA in place through to 2022, FAL will continue to maintain. its archive of FSS material and provide
an excellent service to the criminal justice system. Given the volatile nature of some parts of the UK forensic
market (some of the smaller specialties in particular), it will also continue to work with the Home Office and
Forensic Science Regulator 1fnecessary, to accommodate additional material potentially required by the Criminal
Justlce Service. . .

KEY PERFORMANCE INDICATORS

The archive continues to be funded by the Home Office and as mentioned, there is a Service Level Agreement in
place between the Home Office and the company setting out timeliness standards to which'the archive is expected
to work. All of these are consistently achieved or exceeded. Feedback from customers is also encouraged and
recorded and used to drive improvements where required. Regular meetings are also held between the Home
Office and Senior Management to review broader operational and financial indicators. :

In addition, the Archive Working Group oversees wider issues pertaining to the archive and the criminal justiee
system, meeting when required. The group.is led by the Home Office and includes representatives from other’
stakeholders and FAL.

PRINCIPAL RISKS AND UNCERTAINTIES

The Board has overall responsibility for the company’s approach to assessing risks and systems of internal control
including reviewing financial, operational and compliance controls and risk management procedures. The Board
and business leadership team regularly review identified risks and the progress of mmgatmg actions taken, plus
identify any emerging risks within the busmess

As it continues to provide a service to the criminal justice service, quality remains of paramount importance to
FAL and as such, a comprehensive, ﬁt for purpose quality and audit programme is in place exammmg all aspects
of the busmess




FORENSIC ARCHIVE LTD
’ STRATEGIC REPORT (CONTTNIJED)

The principal risks currently 1dent1ﬁed are:
e Risk of extended delay in disposing of estates and at less than best value;

¢ Loss of key individuals from the business;
e Reputational and/or scientific risks (potentially leadlng to lltlgatlon) relating to work prev1ously undertaken
by the FSS as no smentlﬁc staff retamed

On behalf of the Board

Alison Fendley
Director

2™ Nove s 2017




FORENSIC ARCHIVE LTD
STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsibié for preparing the Strategic Report, DLrectors Report and the financial statements in '
_accordance with apphcable law and regulatlons

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with International Financial Reporting Standards
(IFRSs) as adopted by the European Union. Under company law the directors must not approve the financial

- statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of

" the profit or loss of the company for that period. In preparing these financial statements, the directors are required .
to:

e select suitable accounting policies and then apply them conSistently;
make judgements and accounting estimates that are reasonable and prudent;
state whether applicable IFRSs as adopted by the European Union. have been followed subject to any
material departures disclosed and explained in the financial statements; and

¢ prepare the financial statements on the going concern ba31s unless it is inappropriate to presume that the
company will continue in business.

"The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the

-company’s transactions and disclose with reasonable accuracy at any time the financial position of the company

. .and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also

. responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities. .




FORENSIC ARCHIVE LTD

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF FORENSIC ARCHIVE LTD

Report on the financial statements

‘Our opinion
In our oplmon Forensw Archlve Ltd’s financial statements (the “financial statements™):

- give a true and fair view of the state of the company’s affairs as at 31 March 2017 and of its loss and cash flows
for the year then ended;

have been properly prepared in accordance w1th International Financial Reporting Standards (“IFRSs”) as
adopted by the European Union; and

have been prepared in accordance with the requirements of the Companies Act 2006.

What we have audited A
The financial statements, included within the Report and Financial Statements (the “Annual Report”), comprise: -
the Statement of Fmancla] Position as at 31 March 2017;
the Income Statement and Statement of Comprehénsive Iheome for the year then ended;
the Statement of Cash Flows for the year then ended; '
the Statement of Changes in Equity for the year then ended; and

the notes to the financial statements, which include a summary of SIgmﬁcant accountmg policies and other
explanatory information.

The financial reporting framework that has been applied in the preparation of the financial statements is IFRSs as
adopted by the European Union, and applicable law. :

In applying the financial reporting framework, the directors have made a number of subjective judgements, for
example in respect of significant accounting estimates. In making such estlmates they have made assumptions and
considered future events.

’

Opinions on other matters prescribed by the Companies Act
2006 -

In our opinion, based on the work undertaken in the course of the audit:

the information given in the Strategic Report and the Directors’ Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and . -

the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal
requirements.

In'addition, in light of the knowledge and understandlng of the company and its environment obtained in the course
of the audit, we are required to report if we have identified any material misstatements in the Strategic Report and
the Directors’ Report. We have nothing to report in this respect.

Other matters on which we are required to report by_ exception

Adequacy of accounting records and information and explanations received
Under'the.Coinpanies Act 2006 we are required to report to you if, in our opinion:
we have not received all the information and explanations we require for our audit; or

adequate accounting records have not been kept or returns adequate for our audit have not been received from
branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Directors’ remuneration - ‘ -

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of directors’
remuneration specified by law are not made. We have no exceptions to report arising from this responsibility.




FORENSIC ARCHIVE LTD

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF FORENSIC ARCHIVE LTD

ResponS1b1ht1es for the financial statements and the audit

Our responsibilities and those of the directors

As explained more fully in the Statement of Directors’ Responsibilities set out on page 6, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view.

Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”). Those standards requlre us to
comply with the Auditing Practices Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

What an audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about the
amounts and disclosures in the financial statements sufficient to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or error. This includes an assessment of:

whether the accounting policies are appropriate to the company’s circumstances and have been consistently
applied and adequately disclosed;

the reasonableness of significant accounting estimates made by the directors; and
the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against available evidence,
forming our own judgements, and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we consider
- necessary to provide a reasonable basis for us to draw conclusions. We obtain audit ev1dence through testing the
effectiveness of controls, substantive procedures or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently materially
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the
audit. If we become aware of any apparent material misstatements or inconsistencies we consider the implications
for our report. With respect to the Strategic Report and Directors’ Report we consider whether those reports
include the disclosures required by apphcable legal requirements.

‘Tan Wall (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors -
Blrmmgham

AIovemdben, 2017




FORENSIC ARCHIVE LTD

INCOME STATEMENT

Year ended 31 March 2017

CONTINUING OPERATIONS

REVENUE
Cost of sales
GROSS LOSS
Adininistrgtive expensés
.Other operatiné income
OPERATING LOSS |
Finance income
Finance costs
~ LOSS BEFORE TAXATION
Income tax

LOSS FOR THE YEAR FROM
CONTINUING OPERATIONS

Discontinued operations
Profit for year from discontinued

operations (attributable to owners of the -

parent)

LOSS FOR THE YEAR

ATTRIBUTABLE TO OWNERS OF

THE PARENT

Note

10

11

23

19

2017 .

“£°000

922

(1,210)

(288)

1,631)

1

(1,918)

2

(1,348)

(3,264)

(3,264)

1,323 .

(1,941)

2016
£000

1,028

(1,173)
‘ (145)

" (1,788)

(1,933)

7

(2,170)

(4,096).

(4,096)

1,217

(2,879)




' FORENSIC. ARCHIVE LTD

STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 March 2017

- LOSS FOR THE YEAR

OTHER COMPREHENSIVE (LOSS)/
INCOME, NET OF TAX ,

Actuarial (loss) / profit on defined benefit,

. pension scheme
Deﬁqit funding payments
Mbvément in reimbursement asset
Taxation on actdarial (loss)/ proﬁt
OTHER COMPREHENSIVE INCOME
TOTAL COMPREHENSIVE PROFIT/
(LOSS) FOR THE YEAR

ATTRIBUTABLE TO EQUITY
HOLDER OF THE PARENT

Note

2

22

w22

2017

£°000

(1,941)

(76,601)

1,750

76,817

1,966

25

2016
£°000

. (2,#79)

26,511
1,500
(25,176) -

2,835

( 44)

10



FORENSIC ARCHIVE LTD
STATEMENT OF CHANGES IN EQUITY

Year ended 31 March 2017

BALANCE AT 1 APRIL 2015

COMPREHENSIVE (LOSS) INCOME - -
Loss for the year ’ :

OTHER COMPREHENSIVE INCOME/ (LOSS)
Actuarial gain on defined benefit pension scheme, net

" of tax ‘ '
Deficit' funding payments
Movement in reimbursemerit assef
TOTAL COMPREHENSIVE LOSS
BALANCE AT 31 MARCH 2016 AND 1 APRIL 2016

COMPREHENSIVE (LOSS)/ l‘NCQME
Loss for the year

OTHER COMPREHENSIVE (LOSS) INCOME
Actuarial loss on defined benefit pension scheme, net
of tax ",
Deficit fgnding payments

Movement in reimbursement asset

TOTAL COMPREHENSIVE PROFIT

‘ BALANCE AT 31 MARCH 2017

.Share Accumulated Total -
capital losses equity
£000 £000 . £000
98,000 1 (99,733)  (1,733)
- (2,879) (2,879)
- 26,511 26,511
- 1,500 - 1,500
- (25,176) (25,176) -
- 44) (44)
98,000 (99,777) 1,777)
- (1,941) (1,941)
- (76,601) - (76,601)
- 1,750 1,750
- 76,817 176,817 -
- 25 25
98,000 (99.752) .75

11



FORENSIC ARCHIVE LTD
STATEMENT OF FINANCIAL POSITION

- Asat31 March 2017 - ' Company registration number: 05607780
- Note 2017 ' . 2016

£000 . £000

NON-CURRENT ASSETS

Property, plant and equipment 12 IS T B 218
Investments ' 13 . C - -
‘ 112 o 218
CURRENT ASSETS , . '
Trade and other recelvables . 14 - . 196 515
Current tax asset- . 14 - . . 14 ) ’ . 29
Cash and cash equivalents 14 : 1,924 1,730
2,134 o 2274
Assets held for sale. N 23 - 2,663 2,663
TOTAL ASSETS 4,909 5,155
\ A : A
CURRENT LIABILITIES : :
Trade and other payables X ‘ 16 (823) - (722)
Obligations under finance leases 16 ' (60) . (55)
Provisions for liabilities . 17 T (404) (404)
Deferred revenue - ' ‘16 ' (252) : . (246)
. (1,539) : (1,427)
- NON-CURRENT LIABILITIES ‘ - »
Obligations under finance leases 16 . ‘ (893) : (953)
Provisions for liabilities ‘ 17 T (4,229) (4,552)
Retirement benefit obligations 22 - ' -
(5,122) - . (5,505)
TOTAL LIABILITIES - ‘ (6,661) (6,932)
NET LIABILITIES (1,752) - (1,771
EQUITY . ) i |
Share capital 18 . . 98,000 - 98,000
-Accumulated losses 19 . , (99,752) (99,777)

TOTAL EQUITY o 752 L77D_ .

\

The ﬁnanmal statements on pages 9 to 37 were approved by the Board of directors and authorlsed for issue
and are signed on its behalf by :

Alison F endley.
DIRECTOR

_Qﬁb}\mwzo”,

12



FORENSIC ARCHIVE LTD
STATEMENT OF CASH FLOWS

Year ended 31 March 2017

- OPERATING ACTIVITIES
Cash-generated/ (used) in operations
. Interest received :

Interest paid

Net cash flow generatmg from/ (used m)
operating actlvmes

INVESTING ACTIVITIES
Proceeds from sale of property, p]ant and

equipment

Net cash generated from 1nvestmg

actlvmes

FINANCING ACTIVITIES
Repayment of capital element of finance

leases

Net cash used in financing activities

MOVEMENT IN CASH AND CASH
: EQUIVALENTS

Cash and cash equwalents at beginning of

year

Cash and cash equivalents at end of year -

~ Note

20

2017
£000

315

69

1249

- (55)
- (5%)

194
1,730

1,924

2016
£7000

(2,142)
7

(73)
(2,2085 ‘
2,250
2,250
(49)
" (49)

OF

v 1,737

1,730

13



FORENSIC ARCHIVE LTD
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 March 2017

1 AUTHORISATION OF FINANCIAL STATEMENTS AND STATEMENT OF COMPLIANCE WITH
IFRSs

The financial statements for the year ended 31 March 2017 were authorised by the Board on
2ors MW 2nJand the Balance Sheet was signed on the Board’s behalf by Alison Fendley.

Forensic Archive Ltd is a limited liability company owned by the Home Office. The company is
incorporated in England and Wales, and domiciled in the United Kingdom. The registered address is Unit
29, Gravelly Industrial Park, Birmingham, West Midlands, B24 8HZ, England

.

The principal accounting policies adopted by the Company are set out below. These pohcres have been
consistently applied to all the years presented, unless otherwise stated.

2 ADOPTION OF NEW AND REVISED STANDARDS '
Amendments to published standards effective during the year

IAS 1 (amendment): Disclosure Initiative

IAS 7 (amendment): Disclosure Initiative

IAS 12 (amendment): Recognition of Deferred Tax '

IAS 16 and IAS 38 (amendment): Clarification of Acceptable Methods of Depreciation and Amortisation
IAS 27 (amendment): Separate Financial Statements

IFRS 10, JFRS 12 and IAS 28 (amendments): Investment Entities — Applying the Consolidation Exception

Amendments resulting from the Annual Improvements 2014-2016 Cycle were issued in September 2014
including IFRS.5, IFRS 7, IAS 19 and IAS 34 and also became effective during the period. .

At the balance sheet date a number of new standards and amendments to existing standards were in issue
but not yet effective. The Company has not early-adopted any of these new standards or amendments to
existing standards.

New standards, amendments to standards or interpretations not yet applied

The International Accounting Standards Board (IASB). and International Financial Reporting
Interpretations Committee (IFRIC) have issued the following standards, amendments and interpretations
with an effective date falling after the date of these ﬁnancral statements.

International Accountmg Standards (IAS/IFRS) ' Effective date
) . ) for periods commencing
IFRS 9: Financial Instruments 1 January 2018
IFRS 15: 4 Revenue from Contracts with Customers 1 January 2018 .
IFRS 16: Leases . . 1 January 2019
IFRS 17: Insurance Contracts 1 January 2021

IFRS 2 (amendment): Classification and Measurement of Share- - 1 January 2018
. based Payment Transactions
IFRS 4 (amendment): Applying IFRS 9 Financial Instruments with 1 January 2018
- IFRS 4 Insurance Contracts

| IFRIC 22 .| Foreign Currency Transactlons and Advance 1 January 2018
‘ | Consideration : '
IAS 40 (amendment): Transfers of Investment Property 1 January 2018
IFRIC 23 . Uncertainty over Income Tax Treatments 1 January 2019

In addition to the above, amendments resulting from the Annual Improvements 2014-2016 Cycle were
issued in December 2016. This was a collection of amendments to 3 standards including; IFRS 12
‘Disclosure of Interests in Other Entities’ effective date for periods commencing 1 January 2017, IFRS 1
‘First-time Adoption of International Financial Reporting Standards’ and IAS 28 ‘Investments in
Associates and Joint Ventures’ with an effective date for periods commencing 1 January 2018.

The above standards, amendments to standards and interpretations will be adopted in accordance with their
effective dates and have not been adopted in these financial statements.

14



FORENSIC ARCHIVE LTD
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 March 2017

2

ADOPTION OF NEW AND REVISED STANDARDS (Continued)
IFRS 16 Leases i is effective for.Forensic Archive Limited in the year ending 31 March 2020. The new standard
impacts lessee accounting, lessor accounting has not been impacted .

IFRS 16 replaces operating and finance leases for lessees with a new right-of-use asset and lease liability. A
‘right-of-use’ model replaces the ‘risks and rewards’ model. Lessees are required to recognise an asset and
liability at the inception of a lease. All lease liabilities are to be measured with reference to an estimate of the
lease term, which includes optional lease periods when an entity is reasonably certam to exercise an option to
extend (or not to terminate) a lease. .

Detailed reviews of leases will be performed in 2018, however based on initial consideration we have identified
two lease commitments totalling £2,550,080 that may need to be recognised on the balance sheet.

When IFRS 16 is adopted, it can be applied on a-fully retrospective basis which also requires the early adoption
of IFRS 15 ‘Revenue from Contracts with Customers’. Alternatively a cumulative retrospective impact of IFRS
16 can be applied in which an adjustment to equity is requlred on the date of adoptron A retrospective approach
is expected to be taken.

ACCOUNTING POLICIES :

GOING CONCERN -

The company has made an operating loss before exceptional items for the year of £1,918k (2016: £1,933k loss).
The company now has a deficit on the profit and loss reserve of £99,752k (2016: £99,777k deficit) and a net
liability position of £1,752k (2016: £1,777k). Cash and cash equivalents amount to £1,924k (2016: £1,730k). '

The directors have carried out a review of the company’s ability to continue in operation for the. foreseeable -
future. EU approval was obtained for the grant funding provided by the Home Office and the company has
received the funding it has required to support wind down activities to date. The Home Office has been given
regular updates as to both the use of these funds and future requirements. The Home Office has.given assurances
to the board of directors that further Liquidation Aid will be provrded to ensure that the company has sufficient

_ funds to meet these liabilities as and when requlred

The directors are satisﬁed that the company has a reasonable expectation of continuing in operation and recejving
adequate funding for the foreseeable future to enable liabilities to be met as they fall due. The financial
statements can therefore continue to be prepared on a going concern basis. The principal factors supporting this
v1ew are:

e it is the intention that the completion of wind down activities over the next 12 months and beyond will
-be funded by Liquidation Aid as required;
¢ the forensic archive is now well established and the annual running costs for this and the necessary
_ supporting infrastructure are funded separately by the Home Office. The commitment towards the
"archive from the Home Offide has been reaffirmed this year with the issue of a new Service Level
Agreement formalising this arrangement, which runs until 2021; and
e the company has an agreement with the Home Office such that they will fund the pension scheme deﬁcrt
and have provided a guarantee for the pension scheme.

BASIS OF PREPARATION AND ACCOUNTING

These financial statements have been prepared in accordance with International Financial Reportmg Standards
as adopted by the European Union (IFRSs as 'adopted by the EU), IFRIC Interpretations and the Companies Act
2006 applicable to companies reporting under IFRS. The financial statements have been prepared under the
historical cost conventiori.

The company’s financial statements are presented in sterling and all values are rounded to the nearest thousand
- pounds except where otherwise indicated. The principal accounting policies adopted are set out below.

.15



FORENSIC ARCHIVE LTD
. NOTES TO THE FINANCIAL STATEMENTS (CONTTNUED)
Year ended 31 March 2017

3 ACCOUNTING POLICIES (Continued) : : : . s

GOVERNMENT GRANTS '

Government grants relating to maintaining working capital and offsetting trading losses whilst the company
winds down its activities are recognised as income over the period necessary to match them with losses incurred.
Government grants received for the purpose of funding wind down activities are recogmsed as income as costs
are incurred.

Amounts not yet utilised are recognised within current ]iabilities as deferred income.

LEASING . :
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at their fair value or, if lower, at the present value of
the minimum lease paymients, each determined at the inception of the lease. The corresponding liability to the
lessor is included in the Balance Sheet as a finance lease obligation. . :

Lease payments are apportioned between finance charges and a reduction of the lease obligation so as to achieve
a constant rate of interest on the remaining balance of the liability. Finance charges are charged directly against
income. :

Rentals payable under operating leases are charged to income on a straight line basis over the term of the relevant

EXCEPTIONAL ITEMS

Material costs or gains which due to the nature of the .events giving rise to them, requlre separate presentatlon
on the face of the Income Statement or in a note to allow a better understanding of financial performance in the
year in comparison to prior years, are disclosed separately. - »

OPERATING LOSS
Operating loss is the loss arising from the normal, recurring operations of the business and after charging material

exceptional items as defined above.

RETIREMENT AND OTHER POST RETIREMENT BENEF ITS
All members of the defined benefit schemes are contracted out of the eammgs -related part of the State pension

scheme.

The plans’ assets of the defined benefit scheme are measured at fair value. Liabilities are measured on an
actuarial basis using the projected unit method and discounted at.a rate equivalent to the current rate of return on
a high quality corporate bond of equivalent currency and term.

Full actuarial valuations are carried out-at intervals not normally exceeding three years as determined by the
Trustees and are updated at each year end date. The resulting defined benefit asset or liability is presented

" separately on the face of the Statement of Financial Position. For defined benefit schemes, the amount charged
to income and included as part of people costs is the estimated regular cost of providing the benefits accrued in
the year, adjusted to reflect variations for that cost. Where an event occurs that significantly reduces the expected
years of future service of present employees or eliminates for a significant number of employees the accrual of
defined benefits for some or all of their future service, a curtailment is included as part of people costs. The
interest cost and expected rate of return on assets are included within finance costs or finance income.
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FORENSIC ARCHIVE LTD
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 March 2017

3 ACCOUNTING POLICIES (Continued)

RETIREMENT AND OTHER POST RETIREMENT BENEFITS (contmued)

Actuarial gains and losses are recognised immediately in the Statement of Comprehensive Income Any deferred
tax movement associated with the actuarial gains and losses is also recognised in the Statement of Comprehensive
Income. The company also operates a defined contribution scheme. The company’s contributions are charged
to operating loss as part of people costs in the year to which the contributions relate. Differences between
contributions payable in the year and contributions actually pald are shown as either accruals or prepayments in
the Statement of F1nanc1al Position. .

The company’s defined benefit scheme and defined. contribution scheme were closed to new entrants on 1
January 2010. As aresult of this, once the defined benefit scheme starts to mature the company expects the costs
of funding the scheme to increase over future years.

The Home Office has entered into an arrangement to fund the deficit on the pension scheme and provided a
_guarantee over this liability. This guarantee has been recogmsed as an asset with the movement in the asset
being shown against the expense to which it relates.

The company has a contract based Group Personal Pension Plan Which is available to new entrants (GPPP).
Costs are recognised in the same way as those of the defined contribution scheme.

INCOME TAX AND DEFERRED TAX
The charge for current tax is based on the results-for the year as adjusted for items that are disallowed. It is .
calculated using rates that have been enacted or substantively enacted at the reporting date.

Deferred tax is provided, using the liability method, on all temporary differences at the repomng date, between
the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes. '

Deferred tax assets are recognised for all deductible temporary differerices, carry-forward of unused tax assets
and unused tax losses, to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, carry-forward of unused tax assets, and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and increased or'reduced to the
extent that sufficient taxablé profit will be available to allow all or part of the deferred tax asset to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
tax asset is realised or the liability is settled, based on tax rates (and.tax laws) that have been enacted or
substantively enacted at the reporting date. Deferred tax assets and liabilities are offset only where there is a |
legally enforceable right to offset current tax assets against current tax liabilities and when the deferred income
taxes relate to the same fiscal authority. .

PROPERTY, PLANT AND EQUIPMENT o :
Property, plant and equipment are stated in the Statement of Financial Posmon at hlStOI'lC cost less accumulated
depreciation and any recognised impairment loss.

Depreciation is charged to the Income Statement so as to write off the cost of assets (other than freehold land V
‘which is not depreciated) less residual value over their useful economic lives, usmg the straight line method, on
the following bases:

Land and buildings:

Freehold land Not depreciated
Freehold buildings - ~ 4to 19 years »
" Leasehold buildings o s term of the lease
Refurbishment of buildings : 5 years or the remaining life of the lease if shorter
Plant, equipment and motor vehicles:
Laboratory equipment . . 5to 10 years.
Computer equipment - 3 years '
Office equipment : - ~ Syears
Motor vehicles , : . S years

The gain or loss arising on the disposal or retirement of an asset is determined as the difference between the
sales proceeds and the carrying amount of the asset and is recognised in income.
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FORENSIC ARCHIVE LTD |
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 March 2017

3 ACCOUNTING POLICIES (Continued)

NON-CURRENT ASSETS HELD FOR SALE . . :
Non-current assets (and-disposal groups) classified as held for sale are measured at the lower’ of carrying
amount and fair value less costs to sell.

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be
recovered through a sale transaction rather than through continuing use. This condition.is regarded as met
only when a sale is highly probable and the asset (or disposal group) is available for inmediate sale in its
present condition. Where the company has classified such items as held for sale, there is a clear
commitment to the sale and it is expected to qualrfy for recognition as a complete sale within one year
from the date of classification.

IMPAIRMENT OF TANGIBLE ASSETS

At the reporting date, the company reviews the carrying amounts of its tangible assets to determine

whether there is any indication that those assets have suffered an impairment loss. If any such indication -
" exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment

loss (if any). Where the asset does not generate cash flows that are independent of other assets, the

company estimates the recoverable amount of the generating unit to which the asset belongs.

Recoverable amount is the higher of the fair value less costs to sell and value in use. In assessing value
in use, the estimated future cash flows are.discounted to their present value using a pre tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount.” An impairment loss is recognised as an expense
- immediately. ..

If the recoverable amount of an asset is estimated to be higher than its impaired carrying amount,
impairment is reversed to align with the recoverable amount, unless this is deemed to bé lower than the
depreciated historical cost. An impairment reversal is recognised as a gain in the Income Statement.

FINANCIAL INSTRUMENTS
Financial assets and financial liabilities are recognised in the company's Statement of Financial Posmon
when the company becomes a party to the contractual provisions of the instrument.

" Trade receivables are recogmsed initially at the value invoiced, less provision for impairment. A provision
for impairment of trade receivables is established when there is objective evidence that the company will
not be able to collect all amounts due according to the original terms of the receivables. This is based on
the company’s expectations of the likelihood of the debt being settled. The amount of the provision is the
difference between the.debtor and the expected value of the payment. The loss is recognised in the Income
Statement within administrative expenses. When a trade receivable is uncollectable, it is written off
against the provision for bad debts. Subsequent recoveries of amounts previously written off are credited
against administrative expenses in the Income Statement.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Accounts payable are classified as current liabilities if payment is due within
one year If not, they are presented as non-current liabilities.

CASH AND CASH EQUIVALENTS - :
Cash and cash equivalents comprise cash in hand and on demand deposits, and other short term highly
liquid mvestments that are readily convertible to a known amount of cash.

DERECOGNITION OF FINANCIAL ASSETS : - ) '
. The company derecognises a financial asset only when the contractual rights to the cash flow expire, or it
transfers the fmanc1al asset and substantially all the risks and rewards of ownership of the asset to another
. entity
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FORENSIC ARCHIVE LTD
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 March 2017

3 ACCOUNTING POLICIES (Continued)

FINANCIAL LIABILITIES AND EQUITY .
Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into.

PROVISIONS :

Provisions are recognised when the company has a present obligation as a result of a past event, and it is
‘probable that the company will be required to settle that obligation. Provisions are measured as the
directors’ best estimate of the expenditure required to settle the obligation at the reportmg date, where the
effect is material. .

OTHER OPERATING INCOME
Other operating income comprises grant income and miscellaneous receipts. -

4 - USE OF ESTIMATES AND ASSUMPTIONS

*  The preparation of the financial statements requires management to make judgements, estimates and.
assumptions that affect the application of policies and reported amounts of assets and liabilities, income
and expenses. The estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances, the results of which form the

" basis of making judgements about carrying values of assets and liabilities that are not readily apparent
“from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

estimates are recognised in the perlod in which the estimates are revised if the revision only affects that

period, or in the period of the revision and future periods if the revision affects both current and future -

periods. . .

Material estimates and assumptions are made particularly with regard to establishing depreciation periods

for the company, the value of assets held for sale, impairment testing, parameters for measuring pensxon

valuation, prov1snons and the likelihood that tax assets can be realised.
5  REVENUE

The following table provides an analysis by geographical market:

2017 ‘ 2016

£000 - ' £000
Continuing operations ' :
United Kingdom - . : . 922 . 1,028
922 1,028

Revenue is analysed based on the location of the customer. -

19



FORENSIC ARCHIVE LTD
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 March 2017

6

8a

LOSS FOR THE YEAR
. 2017
£000
Loss for the yeaf has Abeen arrived at after charging: . .
Depreciation of property, plant and equipment ’ 106
Normal operating lease rental costs ' ' . - 329
Redundancy costs '
‘Staff costs (see note 8a) R . ’ . 478
Pension administration cost . 209
AUDITORS’ REMUNERATION
2017
£000
The analysis of auditors’ remuneration is as follows:
Fees payable to the company’s auditors for ’ »

.- Audit of the company’s annual financial statements .36
Total audit fees 3 36
PEOPLE COSTS AND DIRECTORS’ EMOLUMENTS

2017
Number
The average monthly number of employees (including
directors) was:
Management and support staff ‘ 12
12
People costs including directors’ emoluments (see note 8b)
’ ‘ ' 2017
£000
Wages and salaries : _ . 400
Social security costs . ‘ o 41
Other pension costs (see note 22) S 37
478

2016 -
£000 -

144

- 228
29
564
235

2016
~£000

35

35

2016

Number

17

17

2016
£000 -
473
45
46

564 .
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FORENSIC ARCHIVE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Year ended 31 March 2017

‘8b -

10

DIRECTORS’ ‘EMOLUMENTS

2017 T o016

£000 £°000
Directors® emoluments \ ) . 89 - 87
Money purchase pension contributions ‘ "9 _ 9.
Total . 98 . . , 96
2017 2016
Number . . * Number
The number of directors to whom relevant beneﬁts are
accruing under: o
Money purchase pension scheme : ' ' 1 ) 1
1 _ 1

Key management personnel

Key management have been determined as the FAL Board of directors, which has responsibility for
planning, dlrectmg and controlling the activities of the company. Emoluments for key management
personnel are as stated above under directors’ emoluments.

FINANCE INCOME
2017 -~ - - 12016
£000 £000
Interest recei\)able: ’ : . .

Short term bank deposits : ‘ o2 . 7
Total finance income - S ' 2 _ 7
FINANCE COSTS

2017 ) 12016

£000 ‘ £000

Interest on obligatidns under finance leases . - - . 68 73
Net pension finance cost (see note 22) , " 1,280 : 2 ,097
Total finance costs - - 1,348 . 2,170
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- FORENSIC ARCHIVE LTD
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
. Year ended 31 March 2017

11 INCOME TAX

The income tax payable for the year'ended 31 March 2017 was £Nil (2016: £Nil). -

2017 - 2016

) - : £°000 . £000
A ‘reconcili'ation between tax expense and the product of
accounting profit multiplied by the UK rate of Corporation Tax
for the years ended 31 March 2017 and 31 March 2016 is as

) follows
Loss before taxation - : _ -

Continuing operations : ) . < (3,264) ‘ (4,096) .

Discontinued operations = . ' 1,323 1,217 -
(1,941) (2,879)

At UK standard rate of corporation tax of 20% (2016: 20%) (388) . (576)

" Non-allowable expenses . ) . 3 A 14
Deferred tax not recognised (804) (1,759)
Deferred tax — difference in closing tax rates - ‘ : 3,466 2,296
Deferred tax — difference in opening tax rates : (2,296) © . o -
Fixed asset differences : 9 - . 25
Tax chérge in the Income Statement : e : -
Effective income tax rate ' 0% ’ C 0%

In addition to the changes in rates of corporation tax diselosed above a number of further legislation -
changes to the UK corporation tax system were included in the Finance Act 2017, including legislation to
reduce the main rate of corporation tax from 20% to 19% from 1 April 2017.

The company has unrecogmsed deferred tax assets of £19,639 (2016: £20 ,664K), comprlsmg £1 960k

. (2016: £2,069Kk) relating to property, plant and equipment timing differences, £10k (2016: £10k) relating

to provisions timing differences and £17,669k (2016: £18,585k) relating to tax losses that are available to

offset against future taxable profits. These have not been recognised because the company does not expect
to have sufficient taxable proﬁts in the foreseeable future. The company is con51der1ng 1ts ability to utilise

_these tax losses going forward. ‘
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FORENSIC ARCHIVE LTD '
. NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 March 2017 ’

" 12 PROPERTY, PLANT AND EQUIPMENT

Cost: .
Atl April 2015

At 31 March 2016

At31 March 2017

Accumulated amortisation and 1mpalrment
At 1 April 2015

Charged in the year

At 31 March 2016
Charged in the year

At 31 March 2617

Net book amount:
At 31 March 2017
At 31 March 2016
_ At 31 March 2015

Land and

Plant, -

. Total
buildings ~ equipment
. -and motor
. vehicles . .
£7000 £000 £000
10,448 215 10,663
10,448 215 10,663
10,448 215 10,663
110,177 124 10,301
T 33 144
10,288 157 10,445
75 31 106
10,363 188 10,551
- 85 27 112
160 58 218
271 91 362

Deprecnatlon rates are dlsclosed within note 3 on accountmg policies. No deprecnatlon is provided on

freehold land which represents £85k (2016: £85k) of the total cost of land and buildings.

Of the

depreciation charged in the year, £105k (2016: £141k) has been included within cost of sales on the Income
Statement, £1k (2016 £3k) within administrative expenses and £Nil (2016: £Nil) in exceptional items.

At 31 March 2017 the company had entered into contractual commitments not provided for, relating to the
acquisition of property, plant and equipment amounting to £Nil (2016: £Nil). :

The net book amount ‘of land and bliildings comprises:

Freehold - -
Short leasehold

2017

. £000

85

85

2016
£°000

85
75

160
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FORENSIC ARCHIVE LTD
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 March 2017

13

‘Forensic8 Limited

Iforensic Limited

INVESTMENTS

Investments in subsidiaries -

At 1 April and 31 March

D

Name . . Registered Office

_Forensic Science Service 29 Gravelly Industrial
Ltd C Park, Birmingham, West .

Midlands, B24 8HZ -
29 Gravelly Industrial
Park, Birmingham, West
! . Midlands, B24 8HZ

JKF Audio Visual & 29 Gravelly Industrial
Photographic Services Park, Birmingham, West
Ltd ° Midlands, B24 8HZ

29 Gravelly Industrial

" Park, Birmingham, West"

Midlands, B24 8HZ

mcorporated in the UK.

Ciass of
holding

Ordinary

Ordinary ‘

Ordinary

Ordinary

SUBSIDlARIES EXCLUDED FROM CONSOLIDATION -

Proportion -

100%
100%
100%

100%

2017
- £000°

Nature of
business
Dormant
Dormant

Dormant

Dormant

. All shares in the above companies are held by Forensic Archive Ltd. All of the subsndlary companies were

In accordance with-Companies Act 2006 s402, the dormant subsidiary undertakings companies listed
above are not consolidated as, in the opinion of the directors, the amounts involved are immaterial and
would be of no value to the members. At31 March 2017 and 2016 these subsidiary compames had capital
and reserves ranging from £1 to £3, and have not traded during either year.

None of the dormant sub51d1ary undertakmgs had mtra-group balances at 31 March 2017 or 31 March

2016.
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FORENSIC ARCHIVE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Year ended 31 March 2017

14

'OTHER FINANCIAL ASSETS

Trade and other receivables:

Amounts receivable for the sale of goods -

' Other ‘debtors

Prepayments and accrued i income-

Total trade 'and other receivables

Other tax and social security receivable

2017
£000

24
172

196

196

14

2016

£000

295
295

25
195

220
515

29

In considering the recoverability of a trade receivable the company' considers any change in the credit
quality of the trade receivable from the date credit was initially granted up to the reporting date. All of the

trade recelvables are with the Home Office and thus may be regarded as low credit risk.

Cash and cash equlvalents

Bank balances and cash

Cash and cash equivalents

2017
£°000

1,924

1,924

| e 2

2016 -
- £000

1,730

1,730

R YV LU

. Cash and cash equivalents comprise cash and short term deposits with an original maturity of three months

or less. Commercial deposits are held with leading UK clearing banks. Such deposits are not guaranteed

under any Govemment scheme.

Bank balances earn interest at floating rates depending on dally bank deposit rates Short term dep051ts are
made for varying periods of between one week and three months depending on the immediate cash

requirements of the company and earn interest at the respectlve short term deposit rates.
The carrying amount of these assets is approximately equal to thelr fair value.

All financial assets are classified as loans and receivables.
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FORENSIC ARCHIVE LTD
NOTES TO THE FINANCIAL STATEMENTS (CONTTNUED)
Year ended 31 March 2017

15

.FINANCIAL RISK MANAGEMENT _

Significant accounting policies -

Details of the significant accounting policies and methods adopted, including the criteria for recognition,
the basis of measurement and the basis on which income and expenses are recognised in respect of each
class of financial asset, financial liability and equity investment are disclosed in note 3 to the financial
statements. '

Financial risk management objectives -

The company manages its capital to ensure the company will be able to continue as a going concern. The
capital structure of the company consists of debt, which includes the finance leases in note- 16, cash and
cash equivalents and equity attributable to equity holders of the parent, comprising issued capltal and
accumulated losses as disclosed in notes 18 and 19: The main purpose of these financial instruments is to
manage the liquidity needs of the business operations. The company has various other financial
instruments such as trade debtors and trade creditors, which arise directly from operations.

It is the company’s policy that no speeulative trading in financial instruments shall be undertaken. The
company by dint of its memorandum and articles can only invest through its bankers on the money market.

Capital risk management

- The compeny’s objectives when managing capital are to safeguard the company’s ability to continue as a

going concern in order to support the. Home Office objective of an orderly solvent wind down of the -
company’s scientific activities, to provide an ongoing forensic archive service to the benefit of the Home
Office and other key stakeholders and to minimise the cost of capital through mamtammg an optxmal
capltal structure. : . ,

) In’ order to maintain or adjust the capital structure, the ‘company may issue new shares to the Shareholder

(the Home Office) or arrange further loan funding from the Shareholder.

The company obtains grant funding from the Home Office to support delivery of the above objectives,
which has negated the requirement to change either the loan funding or shares issued during the financial
year. - . - v A

The main risks arising from the company’s financial instruments are liquidity risk, credit risk, and interest

- rate risk.

[§

~

Liquidity risk management

Ultimate ‘responsibili‘ty for liquidity risk management rests with the Board of directors, which regularly
reviews the status of going concern at each meeting, acting appropriately. The Board secures grant funding

- for the-purposes of financing ongoing trading-losses for so long as this is required and to fund the wind

down of the business.

" Credit risk management

The company has a robust approval and monitoring process in place for crcdlt allocation to ensure a fair
and equitable platform for customers to do business with. The level of credit granted is based on the
customer’s risk profile. Given the company’s customer base, credit risk is generally low.

i

Foreign currency risk

The company previously undertook work overseas however during the current year all amounts have been
invoiced in Sterling. Hence there is no exposure to foreign currency risk. .

The carrying amounts of tinancial assets and liabilities recorded at amortised cost in the financial
statements are approximately equal to their fair values.:
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) ‘
Yeéar ended 31 March 2017 -

16

payments . payments - .
2017 2016 2017 -2016
£000 £000 £000 £000
Within one year ' o S 121 121 60 - 55
In the second to fifth years mcluswe : 485 485 . 300 277
After five years - 693 816 593 676
: S . 1,299 1,422 953 ‘ 1,008
Less: future finance charges ¢ ‘ , (346) 414) ‘
Present value of lease obligations _ L 953 " 1,008
Less: amounts due for settlement within 12 (60) (55)
months (shown under current liabilities)
" Amounts due for settlement after 12 months 893 953

Deferred revenue -

OTHER FINANCIAL LIABILITIES

Current liabilities

2

Trade and other payables:

Accruals’
Other creditors

_Other tax and social security

Trade payables comprise amounts qutstanding for trade purchases.

T
)

Obligations under finance leases

_ 2017
. £000

800
12

11

823

2017
£000

1252

Minimum lease

. Deferred revenue relates to income billed in advance to the Home Office for future periods.

2016

£000

700
11
11

722

2016
£000°

246

Present value of lease

" The property asset ‘mcluded under finance leases relates to a property lease with a lease At'erm of 12 years.

The lease is on a fixed repayment basis and no arrangements have been entered into for contingent rental

payments. The full contractual llablllty has been shown above.

Maturity of financial llab_llltles.

The maturity of obligations under finance leases is shown above.

All financial liabilities are included in other financial liebilities at amortised cost. .

The table below analyses the financial liabilities into relevant méturity groupings based on the remaining
period at the reporting date to the contractual maturity date. The amounts disclosed in the table are the
contractual undiscounted cash flows, which are therefore not stated on the same basis as the amounts

mcluded on the Statement of Financial Position.
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16

17

QTHER FINANCIAL LIABILITIES (Continued) .

At 31 March 2017
Finance lease liabilities
Trade and other payables
Prov1510n

At 31 March 2016

Fmance lease llabllltles

-Trade and other payables

Provision

PROVISIONS FOR LIABILITIES

At 1 April 2016 : :
Impact of discount rate and passage of time

At 31 March 2017
Due within 1 year

Due within second to fifth year mcluswe -
Due after five years

Between 2

Over 5.

Lessthan I  Between 1

year and 2 years - and 5 years years
£000 ’ £000° - £°000 £000
121 121 364 693
824 - oo -
414 357 1,296 -3,742
121 121 363 817
"722 - - -
414 357 1,071 4,231
Reorganis- Property Total

ation costs costs
£000 £000 £000
57 .. 4,899 4,956
- (323) (323)
57 4,576 4,633
57 347 404
- 1,470 . 1,470
- 2,759 2,759
57 4,576 4,633

The provision for reorganisation costs includes an amount provided for redundancy costs.

The provision for property related costs includes an onerous lease provision for one of the company’s
leased sites and a provision for dilapidations at another site. These are based on estimated costs over the
remaining lease term discounted using the Government bond rate for the remaining term. The company
expects that this provision will be utilised over the life of the leases.
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18

19

SHARE CAPITAL

Authorlsed

100,000,000 (2016: 100,000 000) ordinary shares of £1 each

Allotted, issued and fully pald: .
- 98,000,001 (2016: 9{8,000,001)‘ ordinary shares of £1 ea}ch

No shares were issued during the year.

ACCUMULATED LOSSES

Balance 1 April
Loss for the year
Other compreheénsive income

Balance at 31 March

2017
£000

" 100,000

—_—

98,000

—_—T

The company has one class of ordinary share which carry no rights to fixed income.

2017
£°000

(99,777)
(1,941)
1,966

__(99,752) .

2016
- £000

100,000

98,000

—_—t

2016
£000

(99,733)

(2,879)
2,835

- (99,777)
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20

- NOTES TO THE STATEMENT OF CASH FLOWS

Continuing operations
Loss before tax

- Adjustments for:

Net finance costs

Difference between current service cost and
pension contributions

Pension administration costs .

Depreciation of property, plant and equipment . .
Decrease in provisions ‘

Operatmg cash flows before movement m
working capital

Decrease in recelvables :
- Increase/ (decrease) in trade and other payables

Cash used in operations — contmumg operations

Discontinued operations
Profit before tax
Adjustments for:

Decrease in provisions

Operating cash flows before movement in
working capital

Cash generated from/ (used in) operations —
discontinued operations

Net cash generated from/ (used in) operating
activities '

2017

£000

. (3.264)

1,346

. .

685
106

(1,126) -

334
107

(685

2017 .
© £2000

1,323

(323)

1,000

1,000 -

315

2016
£000
(4,096)
2,163,
5
- 733
144°
(241)
(1,292)

415
(310)

. (1,187)

2016
£000

1,217

@2.172)
©55)

(955)

(2,142

Cash and cash equivalehts (which are presented as a single class of assets on the face of the Staterhent of
Financial Position) comprise cash at bank and other short term highly liquid investments with a maturity

of 3 months or less.
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21 .

22

OPERATING LEASE ARRANGEMENTS

2017 2016
£000 - : . £000
The company as lessee:
‘Operating lease payments recognised as an expense in the year B 329 ) 228

At the reporting date, the company has outstanding total commitments for future minimum lease payments *
under non-cancellable operating leases, which fall due as follows:

2017 2016

£000 £000

Within one year L © 366 366

In the second to fifth year mcluswe ' 1,390 , 1,466
Aﬁer five years 794 _ 1,084 .

. 2,550 - 2,916

Operating lease payments represent rentals payable for certain properties. JIn relation to properties, these
costs are the total amounts due.for the full contractual period of the lease.

RETIREIVIENT BENEFIT SCﬁEMES

The company’s employees belong to a defined beneﬁt pension scheme or a contract based Group Personal

Pension Plan (GPPP).

‘Total pension cost for the year in operating loss

2017 - 2016

.£°000 _ £000.
Defined contribution pension scheme and GPPP . _ o 25 27
Defined benefit pension scheme o : N V) 19
Total pension cost for the year * , 37 - ' : 46

Defined benefit scﬁeme

The company operates a defined benefit scheme in the UK, funded by the ;Qayment of contributions toa '
separate Trustee administered fund. The latest full actuarial valuation was carried out as at November
2014, using the projected unit method. :

It is intended that the scheme will contmue to operate in the long term and funding will be supported by
the Home Ofﬁce
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22 RETIREMENT BENEFIT SCHEMES (Contiriued)

_ For the IAS19 valuation, the major assumptions used by the actuary were:

Rate of increase in salaries
- Rate of i mcrease in pensions in payment

on pensions in payment in excess of GMP* (pre Aprll
2010)
on pensions in payment in excess of GMP* (post Aprll
2010)

Discount rate

Inflation assumption

* Guaranteed Minimum Pension

Mortality assumptions

At31 . - -~ At31
March. - March
2017 2016
% - C %
32 3.0
3.0 30
225 : 22
2.6 3.7
32 3.0

The specxﬁc mortality rates used for both the pre and post retirement liabilities in 2017 are consistent with
those used in the prior year. These are based on SINA Light Tables published in 2003 using year of birth
with an adjustment down of 1 year for males and 2 years for females. Future improvements are based on
‘the medium cohort with a 1.5% minimum unprovement per annum for males, 1.5% for females.

The weighted average life expectancy underlyihg the valuation were:

Male
2017 .
Member age 61 .(c'urrent life expectancy) L 29.3

Members age 40 (life expectancy at age 61) - 31.1°

Female . Male Female
2017 2016 2016
321 304 327

"34.1 .327 . 352
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22 RETIREMENT BENEFIT SCHEMES (Continued)

The assets in the scheme and the expected rate of return were:

Weighted . . Weighted
average ' average
long-term  Fair value  long-term  Fair value
rate of at 31 rate of - at31
) return March . return March
expected at | 2017 expected at 2016
31 March 31 March
2017 - 2016 .
%  £000 % ~ £000
‘Equities, property, commodities and hedge fund - 2.6 133,895 3.7 - 120,044
Bonds b 26 . 50,230 3.7 39,049 -
Cash and net current assets ' 2.6 125 3.7 ¢ 348
Corporate bonds ‘ , .26 27,739 3.7 23,185
Total market value of assets . 211,989 ] 182,626
Present value of scheme liabilities . . - (323,938) - © (217,758)
Deficit in scheme . . (111,949) : (35,132)
Home office guarantee ' ' A ’ 111,949 S 35,132
- Net pension liability . ' - : . -

The Home Office has provided a guarantee for the pensmn scheme hablhty and therefore the company has
recogmsed a financial asset.

‘The overall expected return on assets assumption of 2.6% (2016: 3.7%) is a weighted average of the long -
term expectations for each asset class at the reporting date. The basis used to determine the expected rate
- of return for the major categorles of scheme assets is as follows:

Equities: this is based on the expected return on govemment- bonds plus an additional equity risk premidm.

Government bonds: this is based on the yield for 15 yeai' fixed interest medium coupon gilts'at the report'ing>
date. ( .

Corporate bonds: the basis for assessing the expected return on corporate bonds.is the yiecld on the iBoxx
sterling non-gilts (all stocks) index at the reporting date. .

Analysis of amount charged to operating loss

2017 . © 2016

£000 C ' £000
Current service cost ‘ - 12 19
Total operating charge - i : 12 T 19

The service cost has reduced as a result of changes made to the scheme benefits for future accrual from 1
April 2010 and the significant changes in employee headcount which have reduced pensionable payroll.
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22 RETIREMENT BENEFIT SCHEMES (Continued)

Analysis of amount charged to finance costs -

2017
£000-
2 o
Expected return on pension scheme assets o 6,716
Interest on pension scheme liabilities ‘ (7,996)
Net cost

(1,280) - '

" The actual return on scheme assets was £31,565k (2016: (£3,802K)).

Analysis of amount recognised in Statement of Comprehensive Income

2017

£000

- Actual return less expected retnm on pension scheme assets 24,849

Actuarial gains and losses arising on scheme liabilities (101,450)
Home office guarantee - 76,817

Deficit funding payments 1,750

Actuarial gain recogmsed in Statement of Comprehensive
Income o 1;966

2016
. £000

6,546
(8,643)

(2,097

2016
£000

(10,348)
36,859
(25,176)
1,500

2,835

The cumulative amount of actuarial gains and losses recogmsed in the Statement of Comprehenswe

" Income since adoption of IFRSs is the loss qf £73,695k (2016: loss £75,661k ).

Movement in the (deficit)/surplus for the year

(Deficit)/surplus in scheme at start of the year

. Movement in year:
Current service cost

" Contributions
Administration expenses .
Other finance income
Actuarial (loss) / gain
Deficit funding payments
Home office guarantee

(Deficit)/surplus-in scheme af end of the year

3017
£000

(12)
(685)

. (1,280)

(76,601)
1,750

76,817

11 -

2016
£000

19) -

14 .
- (733)
(2,097)
26,511
1,500
(25,176)
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.22

. (Deﬁcit)/surphis inscheme atend of
- the year ' S -

RETIREMENT BENEFIT SCHEMES (Continued)

Asset and liability reconciliation

- Reconciliation of assets

Assets at start of the year

Expected return on assets
Actuarial gain / (loss)
Employer contributions
Pension Protection Fund levy
Administration expenses pald
Benefits paid

Employee contributions
Deficit funding payments -

Assets at end of the year . .

" Reconciliation of liabilities

Liabilities at start of the year

Current service cost

Interest cost

Employee contributions | .
Actuarial gain relating to demographic assumptions

. Actuarial loss / (gain) relating to financial assumptions

Actuarial gain relating to experlence adjustments
Beneﬁts paid

Liabilities at end of the year

Contributions

2017 . . - . 2016

£000 . £000
182,626 - 187,620

6,716 T 6,546

24,849 (10,348)

11 ‘ , 14

(209) : (235)

(476) (498)

(3,280) - (1,975)

2 2

1,750 _ 1,500

" 211,989 : 182,626
217,758 .. 247928

12 19

7,996 . 8,643

2 ' 2

- (7,733)

101,450 - (26,077)

B - (3,049)
(3,280) (1,975)
323,938 - T 217,758

—_—l = e

During the year the company contributed 17% (2016: 17%) of pensionable pay to the scheme. This is the -

. rate agreed as part of the valuation of the scheme as at 30 November 2011. This rate will remain at 17% -

in the financial year from 1 April 2017. In addition, the Home Office has contributed £1.75m towards

recovery. of the past service deficit.

History of experience gains and.losses

2016 2015 - 2014 2013

2017 A
£000 £000 £000 £000 £°000
Benefit obligation at end of year (323,938) (217;758) (247,928) (188,295)  (181,904) ‘ .
" Fair value of plan assets at end of L ) . , )
year o : 211,989 182,626 187,620 168,610 . 160,837

(111,949) (35,

132)  (60,308)'  (19,685)  (21,067) .

Reimbursement asset 111,949 . 35,132 60,308 - 19,685 21,067

35



FORENSIC ARCHIVE LTD
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
" Year ended 31 March 2017

22

2

- 23(a)

£000 £000 £°000 £000 £000°
Difference between the expected ‘ . . ' o
~* and actual return on scheme assets 24,849 (10,348) 13,774~ - 655 8,593
Experience gains and losses on
scheme liabilities .. (101,450) - 36,859 (53,110) . 136 5,265
NON-_CURRENT ASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS
Assets held for sale -
2017 . 2016,
£°000 £000
Property, plant and equipment E . 2,663 2,663
Total ' ‘ : 2,663 2,663

- RETIREMENT BENEFIT SCHEMES (Continued)

2017 2016 2015 2014

12013

. Asse'tsAheld.for sale

- - As part of the wind down of operational activities the Board has agreed to dispose of all freehold properties

" held by the company. The property was already identified for sale at the year end 31 March 2016 following
restructuring initiatives. This property is being actively marketed. The property has received initial bids
and discussions with interested parties are taking place. The property has been classified as held for sale
and presented separately in the Statement of Financial Position. Whilst the property has been held for sale
for more than 12 months this has been beyond the control of the company and it is expected that the

property will be sold within the next 12 months.
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-23

23(b)

23(c) .

24

25

NON-CURRENT ASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS (Continued)

Discontinued income statement

'OPERATING RESULT BEFORE
'EXCEPTIONAL ITEM

Exception‘al'item
OPERATING PROFIT

. PROFIT-BEFORE TAXATION -
Income tax ‘
PROFIT FOR THE YEAR-FROM

DISCONTINUED OPERATIONS

Discontinued Exceptional items

Movements in onerous lease .
provisions
EU approved grant fundmg

RELATED PARTY TRANSACTIONS

Note

23(c)

2017
- . £°000,

1,323

1,323

1,323.

1,323

. 4
. 2017
£000
323
1,000

1,323

2016
-£2000

1,217

1,217

1,217

2016

£000

217

1,000

1,217

Forensw Archive Ltd is a wholly Government Owned Company, the Home Ofﬁce bemg the Shareholder.
The Home Office is regarded as a related party. The balance remaining on loans from the Home Office at
the year-end was £Nil (2016: £Nil), following Home Office agreement to waive the loan at the 2012 year

end. No new loans were issued in the year. Interest payable during the year was £Nil (2016: £Nil).

4

ULTIMATE CONTROLLING PARTY .

No ordinary share capital (2016: £Nil) was issued during the year.

The Secretary of State for the Home Office controls the company. The Government Legal Department

holds all of the issued share capital of the company on behalf of the Home Office.
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