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Group Overview

Stratex International is an exploration and development
company focusing on gold and high-value base metals in
Turkey, East Africa and West Africa.

Stratex is led by a highly experienced management team supported
by top-level financial and commercial colleagues at Board level. It
has been highly successful in discovering greenfield gold sites and
has a successful track record in forming joint-venture partnerships,
both with major international mining companies and with successful
local private companies.
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The Group in Figures

(all figures as at 31 December 2013)

£10.6m

Total funds
of the Group
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km2under
licence

13

Live

projects
41,912
metres dniled by
Stratex In
2013
m
oz silver resources 1 1 -6m
discovered

US$ funded
by partners
since 2006

2.26m

0z gold resources
discovered




Highlights 2013

Exciting results from drilling
at Dalafin project, Senegal

The latest driling programme

has returned long gold-nch
intersections from the Faré South
zone, including 59 6m @ 2.20g/t Au.

Sale of Inlice project, Turkey

The Inkce project in Turkey was
sold for US$10million, of which
Stratex’s share was US$4.5 million,
giving a profit on disposal of £2.1m

Bahar move towards plant
construction at Altintepe

Bahar has taken up its option for a
55% interest and moves towards
construction of the mine First gold
pour expected in late 2014

Investment in Tembo Gold Corp

Stratex made a strategic investment of
C$1 75m in a Toronto Stock Exchange
hsted company as part of a three-party
consortium for the further
development of a very promising

gold prospect in Tanzania

Lodos increases interest in
Muratdere project to 61%

Foliowtng further drilling at Muratdere,
Turkey our JV partner in the project
exercised the option to increase their
Interest to 61% on completion of 3,000m
dnlling and payment of US$500k

Winner of Small Cap Deal of the Year

The Mines & Money (London) award was in
recognition of the completion of the sale of our
interest in the Okslit project to Centerra for
US$20m plus a downstream royalty of US$20m




Chairman’s Statement

The tangible achievements of 2012, which were
measured in hard currency, were a difficult act to follow,
Having rehearsed our business mode!, of making money
from exploration, we have delivered results over many
years The challenge was to demonstrate that this kind
of success can be repeated

We refined our strategy into two strands, first, to
continue our search for exploration success from
greenfield oppertunities but with the financial strength to
move them further up the value curve before choosing
the best moment to monetise them, and second, to seek
investment or acquisition opportunities where we could
cormpress the likely timescate to success

This involved evaluating companies and projects with
more advanced exploration projects, which we might
support technically and financially in order to reach the
point of monetisation 1n only one or two field seasons.
| am pleased to say that we have made solid progress
on both fronts

After closing the sale of our interest n the Oksut project
to Centerra, we entered into a strategic alhance with
them to look for new gold opportunities in central
Turkey Centerra s funding the generative stage and any
selected project up to US$1 5 million, at which point
Stratex may contnbute its 49% share of future costs
We may defer our contrnibution for up to six months,
which allows us to see the results of the work before
we fund it, a considerable benefit We have continued
working in a broadly similar alliance wrth Antofagasta
but focusing on the search for copper and

copper-gold prospects

In the Ruft Valley of Ethiopia, Stratex undertook two dnli
programmes n the north, we embarked on a follow-
up programme at the 95%-owned Blackrock project
This continued to demenstrate the potential for gold n
a nft-related, bi-modal volcanic environment We have
extensive evidence of gold deposttion at surface and at
depth with numerous narmow high grade and wide
low-grade intersections As yet we have not encountered
the potentally economic, bonanza grades and widths
seen In analogous provinces such as the Deseado
Massif in Patagonia

The story 1s stmilar in the Afar jont venture at Megenta,
where deeper driling continued to return gold
intersections but without hitting “the big one™ Given
the more exciting prospects in our portfchio, we no
longer see Megenta as a prionty and we, along with our
joint venture partners, have dectded to relinquish the
licences We are now planning to dnll the Pandora vein
at the Oklila project i Dibout! when the programme has
been agreed with the authonties The surface sampling
from Pandora makes it the most attractive target in our
Rift region portfolio, with high grades, good widths and
significant strike lengths

We have been excrted by results from the Dalafin project
in Senegal A 33,000m RAB dnlling programme over
several signdficant soll anomales returned encouraging
results, which we are currently foliowing up with

reverse circulation and diamond dniling Results from
the first target, Faré South, returned good grades and
widths including 59 6 m averaging 2 2 g/t Au Although
we are stll at an early stage in the foilow-up drill
programme, we do feel we may have found something
of significance.

Dalafin was acquired through the purchase of Silvrex
Limited, a private UK company, which also had several
properties In Mauntania These were reviewed dunng
the year and dropped 1n order to focus on Senegal
Elsewhere In West Afnca, we signed a joint-venture
agreement with another pnvate UK company, BG
Minerals, to explore their North Suehn project in
northern Libena However, after completion of addrional
trenching on the Blackiestown target and follow-up

soil sampling over areas of interest identilied by stream
sediment sampling, no compelling targets have emerged
to justify further expenditure More recently we have
entered Intc an agreement with a privately-owned
Australian company, Aforo Resources Limited, for the
exploration and possible purchase of their gold project
Sinoe in Libena

Stratex was founded on Turkish assets and that 1s
where our most advanced projects are located Aftera
strategic shift by our partner NTF, we completed the sale
of the small Inlice gold project, our share being US$4 5
milion At Muratdere, a copper-gold porphyry prospect,
our Turkish partner Lodos I1s funding a feasibility study,
which should be completed by the third quarter Lodos
paid a further US$0 5 million te increase their interest
from 51% to 61%, and will be entitled to a 70% interest
on completion of the study Stratex may contribute to
the cost of some work outside the scope of the study
but we will awart completion before considenng any
other future action

The Altintspe project, 51% owned by our partner Bahar
Mining, Is the likely game-changer Bahar I1s required

to fund the project to production and will recover its
investment from 80% of the cash flow. After pay-cut,
Stratex’s share will iise to 45% Altintepe has an oxide
and transition matenal gold resource of aimost 500,000
oz in three main zones and we expect annual gold
producticn in the 30-40,000 oz range from a relatively
low cost, open pit, heap leach operation focusing on

the first of the three zones. Bahar is currently refiming its
mine plan and cost estimates, following the delay in the
issue of the Forestry Permit All Forest Permuts in Turkey
have been delayed, whether for mines, roads, or hotels,
but we are pleased to say that the permit has now been
issued and site clearance has started With an estimated
construction period of six months at a favourable time of
year, we look forward to reporting the start of production
before year end




“We have great enthusiasm for 2014. We believe we have excellent
management and, as a result of our recent successes, we start

the year with some US$16 million in cash. There will be results
from Dalafin and Tembo and, in due course we hope, Pandora.

We should see the start of recurring cash flow from Altintepe once
production commences, and the result of the Muratdere feasibility.”

In Iine with the second strand of our strategy, we

have conducted an intensive search for investments We have strengthened our advisers with the appointment
Negotiations have reached an advanced level with a of Yellow Jersey, an energetic, young PR company, and SP
number of companies but have not been consummated, Angel as joint brokers | would like to thank them, our other
largely because of management atitudes In sprte of adwisers and our shareholders for the suppont during the
the very difficult market and shnnking cash balances, year We are delighted to see Exploration Partners, a Sprott
we are finding it difficult to agree on the value of historlc company, on the register with a substantial holding
axploration work, which frequently 1s unfocused

None of this is possible without the dilgence and
Nevertheless the search continues We have closed enthusiasm of my fellow directors, our staff in the UK and
one strategic investment, in Tembo Gold, a TSX-V histed our teams on the ground in our three operating regions,
company with a property adjacent to the mult-million Turkey, East Africa and West Afnca We were delighted to
ounce Bulyanhulu mmne in Tanzania As part of a strategic be given the Smalt Cap Company Deal of the Year award
investment consortrum, n conjunction with the New at Mines and Money in December but will be working hard

Afnca Mining Fund Il out of Johannesburg, and a German 5 add recognitton from the wider market to that of our
investment group, Stratex has invested C$1 75 million for  peers in the industry

a 149 nterest in Tembo Qur CEQ, Bob Foster, provided

considerable technical input dunng the due diligence

period and Stratex was paid a C$0 5 million consutting

fee, reducing rts net cost to C$1 2 milhon After obtaining

Tembo shareholder consent, the consertium now has

contro! of the Board and a majonty shareholding in the

company, with the opportunity to increase this posrhion

to around 65% Tembo 1s now well-funded and has

commenced drilling with the uttmate aim of developing a Chnistopher Hall
resource out of the weakth of histonc dnlfing data Non-executive Chairman

We have great enthusiasm for 2014 We believe we have
excellent management and, as a result of our recent
successes, we start the year with some US$16 miltion in
cash. There will be rasults from Dalafin and Tembo and,
in due course we hope, Pandora We should see the start
of recurnng cash flow from Altintepe once production
commences, and the result of the

Muratdere feasibilty

Dalafin will see the focus of our effort and expenditure,
subject to continuing success, but this leaves capacry

to continue the quest for iInvestment In companies with
discovenes or resources who will welcoms our support
We also expect some restructunng of our activities in East
Africa as a result of rebalancing within our joint-venture
partner, Tham-Ashant Alliance AngloGold Ashant have
taken a strategic view to cut back some elements of their
world-wide exploration programme, including withdrawal
from their Allance with Thani. We are now dealing directly
with Tharn and preliminary discussions indicate potential
for exciting developments in the region



Exploration activities

The Group has three operating centres

The Turkey region 1s managed out of Ankara and
presently has two development projects, three earty-
stage prospects and three alliances all in Turkey The
East Africa region 1s operated out of Addis Ababa,
Ethiopia and has actve projects in Ethiopia and
Djbout A second phase of dnlling was undertaken at
the Blackrock project, Ethiopia in 2013 The reqion also
has an active project in Tanzaria which 1s managed
directly out of the UK A dnll programme s presently

underway at the project The West Afnica operation
centre Is located in Dakar, Senegal The region has
active projects in Senegal and Libena Dnlling 1s
presently being undertaken at the Dalafin project
in Senegal

The Group has 921km? under licence in its own name
and a total of 1,896km? including licences i the names
of our joint venture partners



Turkey region

Altintepe Project:

The Altintepe development project is located near the
town of Fatsa, close to the Black Sea in northern Turkey

it 1s predominantly a high-sulphidation eprthermal gold
deposit hosted within an advanced argillic Iithocap over an
area of at least 8km? and has an in-house JORC compliant
resource of 593,1310z, of which 491,4260z 1s oxide and
transiton matenal

Altintepe is being developed by Turkish company, Bahar
Madencilik Sinaya ve Ticaret Ltd Stt (“Bahar”), under a
Jjomnt-venture agreement entered into in 2011 and in
which Stratex has a 45% interest As part of the
agreement Bahar have exercised their option to vest
55% In the project All costs up to produchion, including
construction costs, will be borne by Bahar The costs
will be recovered via an accelerated pay-back scheme
wheraby Bahar will receive 80% of future net cash
generated from production Once all costs have been
recovered, distnbutions will revert to shareholding
percentages, namely Stratex 45%, Bahar 55%

Bahar have completed the feasibility study and have
commenced clearing the Gamlik East zone ready

for construction of the open-pit plant, and construction

of the leach pad and processing plant The GCamlik zone
will be the first zone to be developed with first goid pour
expected In late 2014 The zone Is expected to yield more
than 120,0000z Au, grading 1 34 g/, plus some lower
grade matenal, over a 40 month penod The yield will be
in the order of 90% gving a production of around 3,0000z
per month Capital expenditure 1s expected to be in the
order of US$38m it 1s anticipated that the additicnal zones
will be brought into production at a later date using the
same plant




Muratdere Project:

The Muratdere development project 1s a porphyry
copper-gold-motybdenum project consisting of two
licences coverng a substanhal granodionte-porphyry
system located 250km west of Ankara Dunng 2012,
the Turkish company Lodos Maden Yatinm Sanayn ve
Ticaret A § (“Lodos™ bought into 51% of the project
for US$1 7m cash They acquired a further 10% in 2013
on completion of a dnll programme and payment of
US$500,000 and have an option to increase this to 70%
by completing a feasibility study The feasibilty study

15 underway

A total of 62 holes have now been drilled for 8,3756m
Dnling has mostly targeted the upper 100m of the
depostt, where supergene ennchment of the copper

15 evident Encouragingly however, where dnlling has
penstrated some distance into hypogene (unoxidised)
matenial, long intersections of material grading 0 35%-
0 50% copper have besn identified Significant results in
mostly supergene matenal include 73 20m @ 1 33% Cu
and 35 70m @ 0 71% Cu and 20 20m @ 1 58% Cu and
48 30m @ 0 57% Cu, and the best intersection reported
by Stratex for predominantiy hypogene matenal was
285m @ 0 30% Cu and 0 13g/t Au

An initial resource has been identified of 186,000 tonnes
copper, 204,296 oz gold, 3 8 million oz siver, 6,390
tonnes molybdenum and 17 6 tonnes Rhentum

Resource dnlling 1s now underway as part of the
feasibility study and best result today 1s 73 20 m
@ 1 33% Copper

Initial metallurgical test work has yielded saleable copper
concentrate and a fult study 1s neanng complstion

Alliances:

In May 2011 Stratex signed a Strategic Alhance
agreement with Antofagasta Minerals S A to explore
for copper in Turkey Under the terms of the agreement
Antofagasta has funded an intial target-generation and
exploration programme for US$1 mullion and continues
to fund the work at a lower levet as required A number
of prionty areas have been identified and work 1s
ongoing

Also in May 2011, Stratex entered into an agreement
with Centerra Gold (KB) Inc to explore the Altunhisar
prospect with a committed spend by Centerra of
US$500,000 No significant minerallsation was identified
from intial work and both parties agreed to switch the
outstanding commitment balance of US$145,000 to
explonng the Group’s Enez gold prospect in Western
Turkey Centerra can earmn into 51% by spending two

further tranches totalling US$1million and can then earn
a further 24% by expending an additiona! US$2million
Inthal ground work at Enez has commenced

Stratex entered mto a Strategic Allance programme
with Centerra in March 2013 to explore for new gold
projects in central Turkey Under the agreement
Centerra 1s committed to an inttial spend of US$500,000
with an ophion to fund further work at a level of at least
US$250,000 per annum They then have the option

to earn into 51% of any designated area by funding a
further US$1mullion of work

Early stage prospects:

Stratex holds three other exploration licences in Turkey,
al! early stage prospects The Company I1s presently
iooking for a buyer for these licenses
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East Africa region

Blackrock:

The Blackrock licence covers an area of 298km? within the
northern Afar region of the Rift Valley This remote

area of northem Ethiopia 1s mostly below sea level, with
the nearest smalt town of Berahale located some 18Bkm

to the west

Exploration at the project 1s being undertaken by Stratex
with no involvement of third-party partners

The Group completed 4,745m of dnlling on the Black
Water zone in 2012 This confirned extensive gold
mineralisation in four of the five systems It also Indicated
that the exposed zones are at a higher level in the anclent
mineralised system than previously thought Grades of
up to 15 97g/ Au over 0 20m were returned The inmal
dnll programme was followed by systematic channel-chip
sampling which included newly-discovered eprthermal
gold veins in the northern part of the property. Significant
gold values have been returned from all three veins
Additional veins have also been identified and returned
multiple values of >1g/t Au

A second programme of diamond dnlling was completed
in 2013 This compnsed 20 holes for 5,047m across seven
key structures In three zones, Black Water, Calcite and
Airstrnip The holes at Black Water were dnlled below those

drilled in phase one to test the structures at greater verhical

depths The results showed considerable varnations in

geology and have added significantly to our understanding

of the geology of the area Numerous anomalous gotd

intersechons were returmned from all structures, the best
being hole BR-DD-053-BW at Nesbitt South (Black Water),
with values of 0 61g/t Au across 2 57m inctuding 1 50g/#t
Au across 0 55m

Further surface sampling west of the Nesbitt South
structure at Black Water has yielded best grades of

4 26¢/t Au and 2 40g/t Au Rock-chip sampling has also
identified a new mineralised zone, the Asgad Zone,

west of the previousty defined Alrstrip Zone Best results
include 33 70g/t Au and 32 90g/t Au from a 50m wide
quartz-calcite vein

To date dnlling by the Group has only tested 5 2km of
veining within the system with at least 25km of strike of
mineralized zones yet to be tested
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Djibout| projects:

The Dyjbouti projects are part of a joint-venture
agreement with the Tham Ashanti Alhance (“TAA™} In
accordance with the agreement TAA earned into 51% of
Dyibout In 2013 by spending LIS$1 4m on exploration
AngloGold Ashanti have subsequently withdrawn from
the Aliance and Stratex 1s now dealing directly with
Tham Emirates Resources Holdings Ltd who have
assumed the 51% ownership

The Group’s licence area in Dpbout totals 638km? The
most excrting 1s the 68km? Qklila licence which hosts the
Pandora epithermal vein system Occumng in a major
fault structure that extends for at least 5 kilometres, the
Pandora gold vein 1s up to 2 5 metres wide at surface
and can be traced NW for approximately 1 5 kilometres
Mapping and sampling has demonstrated that this
structure outcrops for a further 510 metres to the SE,
giving a total vein stnke length of 2,300 metres Rock-
chip sampling has returned up to 25 90g/t Au, whilst
veln float matenal taken 6 5 kilometres NW of the main
zone returned 80 10g/t Au, highlighting the potential
scate of this system, which may now extend beyond the
current mapped area More than 10km of veins have

besn 1dentified to date.

Okiila 1s a senous candidate for drlling once the
necsessary ministry approvals have been obtained

Tembo, Tanzama:

In November 2013 the Group acquired a 16% interest

in Tembo Gold Corporation (“TGC") for an investment of
C$1 75 million as part of a three-party Investor Group
The shareholding at 31 December was 14 2%

TGC 1s a publicly isted company on the Teronto Stock
Exchange with highly prospechive licences in Tanzara
extending over 101km? in the Lake Victoria Greenstone
belt, adjacent to African Barnck’s Bulyanhulu Mine

The Tembo project consists of a contiguous prospecting
area comprising 33 prospecting licences and 5
prospecting licence applications Prior exploration over
a penod of more than ten years has been re-processed
and reinterpreted and a number of compelling advanced
targets have been identdied that warrant focused
follow-up including dniling

The most recent dnlling by Tembo was undertaken in
January 2012 and to date more than 35,000 metres
have been dniled with the best intersections being 15m
@ 22 80g/t Au and 3m @ 27 90g/t Au Further dnlling

is now underway with a view to identifying coherent
mineralised zones and uttimately declanng a resource




West Africa region

Dalafin project, Senegal:

The Dalafin icence i1s located over 472km? in the
south-east corner of Senegal The project 1s posrhioned
in the centre of the Binmian-age Kédougou-Kenieba gold
belt that extends from eastern Senegal into western Mah
and has already seen multiple major gold discovenes

The project 1s operated under a joint venture agreement
with iocal pnvate company Enemgy and Mining Corporation
SA Stratex has now earned into 75%, having met its
commitments under the Joint Venture agreement

A 33,000 metre Rotary Arr Blast and Air Core dnll
programme, undertaken in the earlier part of 2013,
identified mineralization at shallow depths in four of five
target areas Best results were returned for the Faré
area which included 35m @ 1 199/t Au

The inhial drill programme 1s being followed up by a
diamond (“DD") and reverse circulation (“RC") dnll
programme The programme Is ongoing and results from
the first 623m of DD (6 holes) and 829m of RC (11 holes)
of the follow up programme have returned very positive
results from the Faré South prospect Best RC results

to date include 1m @ 22 15g/t Au, 59 6m @ 2 2g/t Au
and 96 Cm @ 1 51g/t Au Results are awaited from the
remaining 5 DD dnll holes and 2 RC dnli holes Dnilling of
the Fare North prospect 1s also underway

Sinoe project, Liberia:

On 6 February 2014, Stratex signed an agreement with
Aforo Resources Limited, a privately owned Australian
company, for the exploration of therr Sinoe hicence located
tn eastern Libena following the successful completton of
the due diigence and the advance of a A$150,000 loan

Stratex 1s committed under the Agreement to spend a
miniraum of A$160,000 by 4 Lfuly 2014 on exploration at
Sinoe, and may choose to spend a further A$160,000 by

30 November 2014 at which time it can exercise the option
1o purchase the project ocutnight for A$100,000 If the

work at Sinoe results in a JORC-compliant resource of at
least 500,000 oz gold {or the equivalent in other metals or
minerals), independently verified by a Competent Person,
before the fourth anniversary of the acquisition complstion
date, Stratex will pay Aforo a further A$4 per ounce of
resource gold, capped at 1 millon oz gold, in etther cash
or in Stratex ordinary shares

Sampling and mapping are currently underway
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Directors’ biographies

Chnistopher Halt, BSc, MSc, MIMMM, CEng {age 64)
Non-Executive Chairman

Has over 40 years of wide-ranging expernence in the miming
sector He 1s currently an in-house mining adviser to Grant
Thornton L1.P Was CEO of European Mining Finance and
has worked for Gonsolidated Goldfields, Behre Dolbear,
Touchs Remnant and Messel & Co Joined Stratex in 2008

David Hall, BSc, MSc, Feliow SEG, EuroGeol (age 55)
Executive Director

A co-founder of the Company in 2004 He has worked on
and assessed projects and mines in cver 50 countnes
David has authored numerous papers on the management
of Exploration & Development companies and nsk
management of exploration He worked for Minorco in
various rotes and was Exploration Manager for AngloGold
South America He Is also founder and Non-executive
Director of Honzonte Minerals ple, an AIM quoted company
focusing on South Amenca

Perry Ashwood, FCA (age 66)
Chief Fimancial Ofticer

Joined Stratex in 2005 prior to the Company histing on
AIM Trained with Spain Brothers & Co and KPMG in the
Ctty of London After qualifying as a Chartered Accountant
he jotned British Oxygen Ltd before spending 20 years
with Xerox in both technical and operational roles He

later became European Finance Director for intermec
International Inc

Bab Foster, BSC, Phd, FIMMM, CEng, FGS, CGeol (age 65)
Chief Executive Officer

A co-founder of the Company, Bob has particular
expenence In the genesis of and exploration for geld
deposits He has published numerous scientific and
technical papers and has been a keynote speaker at many
International conferences He spent 10 years in the mining
industry in Zimbabwe before devoting 15 years lectunng at
Southampton University

John Cole-Baker, BSc, MSc (age 66)
Executive Director

Formerly Chairman of Silvrex Limited, acquired by Stratex
in 2011 A cvil engineer with over 40 years’ expenence in
infrastructure and mining projects throughout the world,
mcluding projects aimed at restructunng governmental
organisations He has a strong background in project
management through his involvement in consuitancy
companies and has developed a close understanding of
government organisations in Afnca and elsewhere

Peter Addison (age 71)
Non-Executive Director

Practised in the City of London as a solicitor onginally with
Linklaters & Paine and subsequently with Norton Rose
Later became a director of Enghsh Trust, a corporate
advisory bank Joined Stratex in 2008



Group Strategic Report

Stratex International PLC
Company number: 05601091
Registered office* 180 Piccadilly, London, WtJ 8HF, UK

The Directors present their strategic report on the Group
for the year ended 31 December 2013

Pnincipal activity

The principal activity of the Group 1s the exploration and
developrmant of gotd and other high-value base metals

Organisation overview

The Board I1s responsible for provtding strategic direction
for the Group, setting objectives and management policies
and agreement on performance critena The Board
monrtors compliance with objectives and policies of the
Group through monthly performance reporting, budget
updates and menthly operation reviews

Composition of the Board at 31 December 2013 was four
Executive Directors and two Non-Executive Directors

The Board believes the present composition of the Board
provides an appropnate mix to conduct the Group’s affairs

The Corporate Head Office of the Group 1s located in
Eastleigh, UK, and provides corporate and support
services to the overseas operations in addition to
researching new areas of exploration Qverseas operations
are managed out of three overseas hubs The Turkey
region 1s managed though its office in Ankara, Turkey

East African operations are managed out of Addis Ababa,
Ethiopia, and West Africa operations are managed out of
Dakar, Senegal

Strategic approach

The Board’s strategic intent 1s to maximize shareholder
value through the continuing development of a focused
portfolio of exploration and development projects at
various stages of their development, while at the same
time managing the significant nsks faced by exploration
companies

Our nsk management approach places a clear focus

on discovenng and exploting mineral weatth through
muttiple plays, thus increasing the odds of success We
continuously monsitor and review our Investment strategies
and are quick to relinquish icences which we believe will
be uneconomic We will introduce joint-venture partners in
certain circumstances to mirimise nsk, reduce Company
costs and to take projects through to production

The Group finances its activities through the monetization
of more advanced projects and through penodic

capital raisings

Review of business

2013 was a year of successes offset somewhat by less
progress than planned on certain projects The strong
cash position of the Group, which resulted from the
USS20militon cash sale of the Oksiit project at the end of
2012, meant that we could push forward with our business
model and generate new prospects whilst continuing
development of existing projects On the downside the
delay in obtaining the Forestry Permit in Turkey meant cur
partner, Bahar Mining, was not able to put Altintepe Into
production as planned Also, logistic and administrative
factors delayed the drilling of the exciting Pandora project
in Dpbout

Probably the most encouraging news of 2013 came from
dnlling of the Dalafin project, Senegal We completed a
33,000 metre rotary air blast drilling programme in the
eartier part of the year and followed this up with a second
phase programme of diamond (core) dnlling and reverse
circulation dnling, which, atthough still ongoing, has
already produced some very good results, (see page 13)

We also completed a 5,047m diamond dnll programme

at the Blackrock profect, Ethiopia, which confirmed the
presence of an extensive mineralized system but falled to
intersect robust veins at depth Nevertheless, the drlling
did significantly help our understanding of these complex
systems, an important point when rt 1s remembered

that drilling has only probed approximately S5km of the
cumulative 25k of the known mineralized zones Also we
continue to find new systems as the exploration continues,
the most recent being the Asgad Zone near Saba,

(see page 11)

A 2,162m diamond dnll pregramme was recently
completed at Megenta, part of the Tendaho project in
Ethiopia Although it confirmed the presence of mineralized
systems at a depth of arcund 400m, the resuits do not
warrant further expenditure given the decision by the
Board to concentrate on those projects with greater
potential After discussions with partner Thani Emirates
Resource Holdings, the Group has decided not to renew
the Tendaho licence

Two new Investments were made in 2013 Firstly a
Memorandum of Understanding was signed with BG
Minerals, a privately owned UK-based mineral exploration
company, for the exploration of their North Suehn gold
licence in Libena Following extensive trenching and
stream sediment and soil sampling over areas of interest
no compelling targets have emerged to justify further
expenditure Nevertheless, the Group recogrises the
considerable potential of Libena and in February 2014
signed a purchase-option agreement with Aforo Resources
Ltd to faciitate exploration and possible acquisthon of
Aforo's Sinoe licence In eastern Libena, where recent work
has identified significant soll-gold anornalies in a number
of zones (see page 13)
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The second investment dunng the year was the
C$1,750,000 share capital ijection into Tembo Gold
Corporation, a Toronto Stock Exchange histed exploration
company which owns a 101km? icence in the highly
prospechive Lake Victona Gold Belt in Tanzania, close to the
Butyanhulu Mine Stratex was one of a conscriium of three
partners who in total invested C$7 3m in Tembo for 58% of
the vohing share capital Stratex’s share of the voting share
caprtal at 31 December 2013 was 14 2% Dr Bob Foster
has been elected to the Tembo Board of Directors and 1s
adwising on the exploration programme Encouraging results
had been returned from previous dnlling programmes

and the recent injection of capital has enabled a new dnlt
programme to commence

Following a strategic decision by JV partner NTF Insaat
Ticaret Ltd Sirketi (“NTF") not to proceed with the
developrant of the Inhice project in Turkey, NTF and
Stratex agreed to sell the icence The sale was concluded
for US$10milion and resutted in a gan to the Group of
2,083,977 after tax and expenses

An in-house feasibility study at Altintepe, Turkey was
completed by Bahar Madencitk and the Gamlik East zone
1s being cleared ready to start construction of the heap
leach plant following granting of a Forestry Permit First
production Is anticipated in late 2014 (see page 9)

Lodos Maden Yatinm Sanayii ve Ticaret A $ has increased
theurr holding in the Muratdere project to 61% hawving pad a
further US$500,000 and completed a minimum of 3,000m of
dnlling (see page 10)

Future developments

Afthough the Group 1s well funded at present with £10 6m
the bank at end of the year, the Board does not foresee any
sigrificant :mprovement in the sector dunng 2014 and
fund-raising will continue to be difficuit The Board has
therefore undertaken a very tough review of its portfolio

of projects with a view to concentrating on those with

the greatest potential and a number of licences have
consequently been relinquished

Cur focus in 2014 will be

a) Dalafin, Senegal the significant dnil intersections on
the Faré South prospect will be further evaluated by
systematic step-out diamond dnlling with a view to
establishing a resource by the end of the year, subject to
continuity of good grades being demonstrated Dnlling
of the Madina Bafé zone will be undertaken and further
exploration of the other target areas will be undertaken

b) Tembo, Tanzama continuation of a very focused drill
programme targeting at least three zones that have
already been identified as carrying high-grade gold
mineraksation

c) Stnoe, Libena infill sail sampling and trenching of
identified soil-gold anomalies wili be carmed out in the
newty acquired Sinoe licence

d) Rift Valley further evaluation to be undertaken at the
extensive gold-bearing systems at Blackrock and we
expect to dnll Pandora late 2014 depending on
logistics considerations

Also, although not directly funded by the Group, our partner
on the Altintepe project will be completing the heap-leach
facility with first gold production expected by end-year,

and our partner on the Muratdere project wiil complete the
feasibility study with a possible move to tna! mining

The Board remains focused on identifying one or more
project acquisitions n futfilment of the second leg of our
business strategy

Financial review

Loss for the year

The results of the Group for the year ended 31 December
2013 are set out In the Financial Statements on pages 23 to
53) The loss for the year was £3,628,385, which compares
with 2 profit in 2012 of £9,564,449 The profit in 2012 was
dnven by the sale of the Oksiit project for US$20mitlion
cash

This year's results include a net profit of £2,065,099 from
arrangements with Jomt Ventures resutting in the transfer
of 55% of Altintepe to JV partner Bahar, an additional 10%
sale of Muratdere Madenciltk to JV partner Lodos, taking
their total interest to 61%, and the outnght sale of the Inlice
project Additionally the Group gained £754,784 from the
investment in Tembo Gold Corporation, which has been
accounted for as an associate

At the end of the year the Directors conducted a thorough
review of all exysting projects with a view to reducing
outlays going forward in order to concentrate on those
projects with the greatest potenhal As aresult the

Group recognised an impairment charge of £2,679,540
Relinquishing such projects 1s an absolutely critical part of
our exploration strategy and ensures that we manage and
direct our financial resources to bast effect

Administration expenses are those costs that support

the operations of the Group but are not directly related to
exploration These expenses increased in the year by 97%,
reflecting the expansion into Wast Africa

Cash flows

Cash balances were swelled in the year by the receipt
of proceeds from the sale of the Oks(t project in 2012
amounting to £12,546,490 after expenses

Total exploration costs in the year were £5,525,493 of
which £752,148 was funded by JV partners The Group also
invested £1,017,218 in Tembo Gold Corporation {see

page 12)




The Group ended the year with cash and cash equivalents
of £10,574,966 (2012 £4,718, 448)

Net assets

Net assets at 31 December 2013 were £22,397,865,
compared to £26,235,218 in the pnor year

Exploration assets increased by £959,416 after taking an
impairment wnte-off of £2,679,540 and disposing of the
Altintepe project (£940,875)

The deferred consideration payable to the Silvrex
shareholders if a gold resource of at least 500,0000z 18
declared at the Dalafin project by end 2014, has been
re-measured following the encouraging results of the
latest dnling The Directors now assess the likellhood
of this being achieved to be 30% and the provision in
the Consolidated and Company Statements of Financiai
Position has been increased to £1,140,064 accordingly
(2013 £370,842)

Key performance Indicators

The Board monitors the following KPI's on a regular basis

Finance related:

+ Share pnce versus its peer group
= Funding and cash flow forecasts
= Overheads as percentage of total expenditure

Project related:

* JORC-resources

Resource discovery cost per ounce
Metres dnlied

Acquisition of new licence areas
Exploration expenditure by project

Principa! nsks and uncertainties

The Group's operations are exposed to a variety of nsks
many cf which are outside of the Group’s control The
Group has put In place controls to msmimise these nsks
where possible

Exploration industry risks:

Mineral exploration ts speculative (in nature, involves

many nsks and s frequently unsuccessful Following any
discovery, it can take a number of years from the istial
phases of dnlling and 1dentification of minerahzatton until
production i1s possible, during which time the economic
feasibility of production may change Substantial
expendrtures are required to establish mineral reserves
through dnlling, to determine metallurgical processes to
extract minerals from rock and other natural resources
and to construct mining and processing facilities As a
result of these uncertainties, no assurance can be given
that the exploration programmes undertaken by the Group
will result In any new commercial mining operations being
brought into operation Government activity, which could
include non-renewal of licences, may result in any income
recevable by the Group being adversely affected In
particular, changes in the application or interpretation of
mining and exploration laws and/or taxation provisions in
the countnes In which the Group operates could adversely
affect the value of its interests

Political risks:

All of the Group's operations are located in a foreign
junsdiction As a result, the Group is subject to polihical,
economic and other uncertainties, ncluding but not imited
to changes in policies or the personnel admnistenng
them, terronsm, nationalisation, appropnation of property
without fairr compensation, cancellation or modification

of contract nghts, foreign exchange restnctions, currency
fluctuations, export quotas, royalty and tax increases and
other nsks ansing out of foreign governmental sovereignty
over the areas in which these operations are conducted, as
well as nsks of loss due to civil stnfe, acts of war, guemnlla
actvities and insurrechion

Financial nsks:

Detalls of the Group's financial risk management cbjectives
are set out in Note 3 to the Financial Statemnents

17
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Corporate governance

The Board has committed to the highest level of
governance applicable to a Company of our size and to
setting a culture that values the very highest of ethical
standards in all temtones in which we operate and that
encourage personal and corporate integnty throughout the
Group To this end we fully support the principles set out in
the UK Corporate Governance Code

AIM quoted companies are not required to provide full
Corporate Governance disclosures but the Board has
chosen to do sc and this can be found on the
Company's website, www stratexinternaticnal com

Events after the reporting period

On 6 February 2014 the Company entered into a Purchase
Agreement with Aforo Resources Limrted, a private
Australian company, for the possible purchase of their Sinoce
gold exploration licence in Libena (see page 13)

This Strategic Report was approved by the Board of
Directors on 11 March 2014

Vol d

P C Ashwood
Company Secretary



Directors’ Report

Stratex International PLC
Company number: 05601091

The Directors present ther report, together with the
Financial Statements and audrtor’s report, for the year
ended 31 December 2013

General information

Certain information required by the Companies Act 2006
refating to the informatton to be provided in the Directors’
Report s set out in the Group Strategic Report and
inciudes Principal activity, Future developments, Events
after the End of the Reporting Peniod and Pnncipal nsks
and uncertainties

Statement of Directors’ Responsibiithes

The Directors are responsible for prepanng the Annual
Report and the Financial Staternents in accordance with
applicable law and regulations Company law reguires
the Directors to prepare the Group and Parent Company
Financial Statements in accordance with International
Financral Reporting Standards (IFRSs) as adopted by the
European Union

Under company law the Directors must not approve

the Financial Statements unless they are satisfied that
they give a true and fair view of the state of affairs of the
Company and Group as at the end of the financiat year
and of the profit or loss of the Group for that penod. In
prepanng these Financial Staternents, the Directors are
required to

+ sglect suitable accounting policies and then apply them
consistently,

= make Judgments and accounting estimates that are
reasonable and prudent,

« state whether the applicable IFRS's as adopted by
the European Union have been followed, subject to
any matenal departures disclosed and explained in

the Financial Statements, and prepare the Financial
Statements on a going concern basis unless it is
inappropnate to presume that the Company will continue
In business

The Directors confirm that they have complied with the
above requirements in preparing the Financial Statements

The Directors are responsible for keeping adequate
accounting recards that are sufficient to show and
explain the Cornpany's transactions and disclose with
reasonable accuracy at any time the financial position of
the Company and the Group and enable them to ensure
that the Financial Statements comply with the Compantes
Act 2006 They are alsc responsible for safeguarding the
assets of the Company and Group and hence for taking
reasonable steps for the prevention and detection of fraud
and other irregularthes

The maintenance and integnty of the webstte 1s the
responsibility of the Directors The work carned out by the
audrtors does not involve consideration of these matters
and, accordingly, the auditors accept no responsibility for
any changes that may have occurred to the information
contained n the Financial Statements since they were
inthially presented on the websrte Legislation in the
United Kingdom governing the preparation and
dissemination of the Financial Statements and other
information included in annual reports may differ from
legislation in other junsdictions

The Company 1s comphant with AIM Rule 26 regarding the
Company's website

Directors and ther interests

The current Directors and their biographies are set out on
page 14 All the Directors of the Company were Directors
throughout the year

In comphiance with the Company’s Articles of Association,
Dr Bob Foster and Perry Ashwood will retire by rotation
and, being ehgible, offer themselves for re-election

The beneficial interests of the Diractors In the issued share capital and share options of the Company are as follows

as at 31 December 2013

Ordinary 1p shares

Chnstopher Half 212,143
Dr Bob Foster 7,368,527
Perry Ashwood 1,744,485
David Hall 12,684,624
John Cole-Baker 785,669
Peter Addison 217,857
Total 23,013,305

as at 31 December 2012

Share options  Ordinary 1p shares Share options
2,250,000 107,143 2,250,000
5,210,604 7,093,527 5,210,604
4,754,857 1,534,485 4,754,857
4,195,000 12,584,624 4,195,000

- 575,669 -
2,250,000 142,857 2,250,000
18,660,461 22,038,305 18,660,461
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Directors’ Report (continued)

The remuneration of Directors is as follows

Salary
2013 e
Chnstopher Hall 7,000 59,000
Dr Bob Foster 144,100
Permry Ashwood 124,575
David Halt 131,175
John Cole-Baker 93,500
Peter Addison 6,000 24,250
Total 506,350 83,250
Salary
2012 £
Chnstopher Hall 6,650 50,433
Dr Bob Foster 131,000
Perry Ashwood 113,250
Dawvid Hall 119,250
John Cole-Baker 55,000
Peter Addison 6,000 21,500
Total 431,150 71,933

Group's policy on payment of creditors

The Group seaks to maintain good relations with all of
its trading partners and it is the Group's policy to
abide by the terms of payment agreed with each of its
suppliers Creditor days as at 31 December 2013 was
24 {2012 30).

Substantial shareholdings

As at 11 March 2014, the Company was aware of the
following holdings of 3% or more in the Company’s
issued share capital.

Number of 9% of issued

Shareholder shares share capital
AngloGold Ashant 53,710,219 115
Exploration Capital 47,202,925 101
Partners 2012 L P

Blackrock Investment 45,422 911 97
Management

Teck Resourcaes 35,727,487 77
Limited

Orion Trust Limited 26,469,925 57

Share

option
Bonus expense Benefits Total
g £ g £
- 4,625 - 70,626
- 7.874 2,30 154,275
- 8,797 2,087 133,459
- 4,625 - 135,800
- - - 93,500
- 4,625 - 34,875
- 28,546 4,388 622,534

Share

option
Bonus expense Benefits Total
£ £ £ £
60,000 10,521 - 127,604
131,000 19,712 1,949 283,661
113,250 18,066 1,934 247,500
119,250 10,521 - 249,01
60,000 - - 125,521
27,500 10,521 - 55,000
511,000 70,341 3,883 1,088,307

Directors’ statement as to disclosure of information
1o auditors

The Directors who held office at the date of approval

of this Directors' Report confirm that, so far as they are
Individually aware, there Is no relevant audit information
of which the Company's auditors are unaware and the
Directors have taken all the steps that they ought to
have taken to make themselves aware of any relevant
audt information and to establish that the auditors are
aware of that information

Audrtor

The Audrtor, PKF Littlejohn LLP (formerly named
Littlejohn LLP), will be proposed for reappointment in
accordance with Sechon 485 of the Companies

Act 2006 PKF Littlejohn has signified its willingness to
continue in office as auditor

Approved by the Board and signed on fts behalf

V)

P C Ashwood
Company Secretary

11 March 2014




Independent auditor’s report to the
members of Stratex International PLC

We have audited the Financial Statements of Stratex intemational
Pic for the year ended 31 December 2013 which compnse

the Statement of Consolidated Comprehensive Income, the
Statements of Consolidated and Parent Company Financial
Position, the Statements of Consolidated and Parent Company
Cash Flows, the Statements of Consolidated and Parent Company
Changes in Equity and the related notes The financlal reporting
framework that has been applied in therr preparation 1s applicable
law and International Financial Reporting Standards (IFRSs)

as adopted by the European Union and, as regards the Parent
Company Financia! Statements, as applied in accordance with the
provisions of the Comparues Act 2006

This report 1s made solely to the Company’s members, as a body,
in accordance with Chapter 3 of Part 16 of the Companies Act
2006 Ouvur audit work has been undertaken so that we might

state to the Company's members those matters we are required
to state to them in an auditor's report and for no other purpose

To the fullest extent permitted by law, we do not accept or
assume responstbility to anyone, other than the Company and the
Company's members as a body, for our audit work, for this report,
or for the opinions we have formed

Respective responsibilities of Directors and Auditor

As explaned more fully in the Statement of Directors’
Responsibilities, the Directors are responsible for the preparation
of the Financial Statements and for belng satlsfied that they give
a trus and far view Qur responsibility 1s to audit and express an
opinion on the Financial Statements in accordance with apphcable
law and International Standards on Auditing (UK and Ireland)
Those standards require us to comply with the Auditing Practices
Board’s Ethical Standards for Auditors

Scope of the audit of the Financial Statements

An audit nvolves obtaning evidence about the amounts

and disclosures in the Financial Statements sufficient to give
reasonable assurance that the Financial Staternents are free

from matenal misstaternent, whether caused by fraud or error
This includes an assessment of whether the accounting

policies are appropnate to the Group and the Parent Company’s
crcumstances and have been consistently applied and adequately
disclosed, the reasonableness of significant accounting estimates
made by Directors, and the overall presentation of the Financial
Statements In addition, wa read all the financial and non-
financial information in the Annual Report to identify matenal
nconsistencies with the audited Financial Statements and to
identify any information that 1s apparently matenalty incomect
based on, or matenally nconsistent with, the knowledge acquired
by us m the course of performing the audit If we become aware
of any apparent matenal misstatements or inconsistencies we
consider the implications for our report

Opinion on Financlal Statements

In our opimion

= the Financial Statements give a true and fair view of the state
of the Group’s and of the Parent Company's affars as at 31
December 2013 and of the Group’s loss for the year then
ended,

» the Group Financial Statements have been properly prepared in
accordance with IFRSs as adopted by the European Union,

¢ the Parent Company Financial Statements have been properly
prepared in accordance with IFRSs as adopted by the European
Union and as applied in accordance wrth the provisions of the
Companies Act 2006, and

» the Financial Statements have been prepared in accordance
with the requirements of the Companies Act 2006

Opimion on other matter prescribed by the Companies
Act 2006

In our opinion the nformation given in the Strategic Report and
Directors’ Repart for the financial year for which the Financtal
Statements are prepared is consistent with the Financtal
Statements

Matters on which we are required to report by
exception

We have nothing to report in respect of the foilowing matters
where the Companies Act 2006 requires us to report to you If, in
our opinion

+ adequate accounting records have not been kept by the Parent
Company, or returns adequate for our audrt have not been
receved from branches not wisited by us, or

the Parent Cempany Financial Statements are not in agreament
with the accounting records and returns, or

» gertain disclosures of Directors’ remuneration specified by faw
are not made, or

* we have not received all the informatlon and explanations we
require for our audit

e ——

Alistair Roberts (Semior statutory audrtor}
For and on behalf of PKF Littiejohn LLP
Statutory auditor

1 Westferry Circus

Canary Wharf

London E14 4HD

11 March 2014
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Statement of consolidated
comprehensive income

Continutng operations

Revenue

Adrministration expenses

Project impayment

Other gains/{losses)

Operating loss

Finance income

Share of profits/(losses) of associate companies
{Loss)/profit on sale of subsidiary company
Profit on sale of associate companies
(Loss)/profit before income tax

Income tax credit/{expense)

(Lossyprofit for the year

Other comprehensive Income for the year

ltems that may be subsequentty reclassified to profit or loss

Share of comprehensive income of nvestments accounted for

using the equity method

Exchange differences on translating foreign operations
Other comprehensive mcome for the year, net of tax

Total comprehensive income for the year
(Loss)/profit for the year attnbutable to
Equity shareholders of the Parent Company
Non-controlling interests

{(Loss)/profit for the year

Total comprehensive ncome for the year attnbutable to

Equity shareholders of the Parent Company
Non-controlling interests
Total comprehensive income for the year

Earmings per share from continuing operations attributable to the
equity holders of the Company (expressed in pence per share)

- basic
- diluted

The notes on pages 30 to 53 form part of these financial statements

Notas

10
14

15

12

25
25

Year ended 31
December 2013

£
(3,164,230)
{2,679,540)
(761,437)
{6,5605,207)
138,679
570,748
(249,804)
2,314,903
{3,830,661)
202,286
(3,628,385)

{5,329)

(240,124)
(245,453)
(3,873,838)

(3,628,385)

(3,628,385}

(3,873,838)

(3,873,838)

078)
078

Year ended 31
December 2012

£
(2.884,194)
(114,292)
(42,878)
(3,041,364)
60,126
(192,133)
12,870,166
9,696,795
(132,348)
9,564,449

193,761
193,761
9,758,210

9,579,393
(14,844)
9,564,449

9,773,154
{14,944)
9,758,210

219
215
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Statement of consolidated

financial position

Company number 05601091

ASSETS

Non-Current Assets

Fumniture, fittings and aquipment

Intangible assets and goodwiil

Investments accounted for using the equity method
Available-for-sale financial assets

Trade and other recewvables

Deferred tax asset

Current Assots
Trade and other recervables
Cash and cash equivalents

Held-for-sale assets

Total Assets

EQLATY

Equity attnbutable to owners of the Company
Ordinary shares

Share premium

QOther reserves

Retaned eamings

Total equity attributable to owners of the Company
LIABILITIES

Non-Current Liabilities

Employee termination benefits

Deferred consxderation

Deferred tax habities

Gurrent Liabilities

Deferred consideration
Trade and other payables
Current ncome tax habiibes

Total Liabilthes
Total Equity and Liabikties

The nates on pages 30 to 53 form part of these financial statements

Notes

13
14
15
16
20
21

20
23

22

24
24
27

21

30
28

As at 31 December
2013

178,416
8,942,778
2,545,207

137,30

132,004

202,041

12,137,927

1,412,701
10,574,966
11,887,667

244,744
12,232 411
24,370,338

4,673,113
20,426,431
631,301}
(2,070,378)
22,397,865

28,107
89,343
117,450

1,140,064
714,959
1,855,023
1,972,473
24,370,328

As at 31 December
2012

£

217285
7,983,362
1,091,471

242,785

220,803
8,755,706

13,531,305
4,718,448
18,249,753
508,061
18,757,814
28,513,520

4673113
20,426,431
(414,374)
1,550,048
26,235,218

28,322
370,842
90,766
489,930

1,615,356
173,016
1,788,372
2,278,302
28,513,520

The financial statements were approved and authonsed for 1ssue by the Board of Girectors on 11 March 2014 and were signed oh

ts behalf by

4 .

Christdpher Hall Perry
Non-Executive Chaiman

Ghef flnancial Offlcer




Statement of consolidated

changes in equity

Attnbutable to owners of the Company

Balance at
1 January 2012

Issue of shares
Cost of share 1ssue

Share-based payments
Share ophions exercised
and cancelled

Total contnbutions by and
distnbutions to owners of
the Company

Decrease in ownership
interest

Total decrease in
ownership

Total transactions wath
owners recognised
directly in equrty
Comprehensive income
for the year

- profit for the year

- other comprehensive
income

Total comprehensive

mcome for the year

Balance at

31 December 2012

Share-based payments

Share options exercised

and cancelled

Total contnbutions by and

distnbutions to owners of

the Company

Total transactions with

owners recognised

directly in equity

Comprehensive income

for the year

- loss for the year

- gther comprehensive
income

Total comprehensive

income for the year

Balance at
31 December 2013

Notes

24

Share
capnal
£

3,508,972
1,158,611

5,530

1,164,141

1,164,141

4,673,113

4,673,113

Share
premiam

£

13,233,163
7,615,551
{436,253)

13,970

7,193,268

7,193,268

20,426,431

20,426,421

Other
reserves
(see note 27)
£

(551,100

82,656
(20,891)

61,765

{118,800)

(118,800)

{57,035)

193,761
193,761

{418,374)
36,485
{7.959)

28,526

28,526

(245,453)
(245.453)

{631,301)

The notes on pages 30 to 53 form part of these financial statements

Retaned
gammngs
£

(8,050,236)

20,891

9,579,393

9,579,393

1,550,048

7,959

7,959

7,959

(3.628,385)

(3,628,385)

(2,070,378)

Total
£

8,140,799
8,774,162
(436,253)

82,656

19,500

8,440,085

(118,800)

{118,800)

8,321,265

9,579,393
183,761

9,773,154

26,235,218

36,485

{3,628,385)
(245,453)

(3,873,838)

22,397,885

Non-
controling
nterest

£

133,632

(118,588)

(118,588)

(118,588)

(14,944)

(14,944)

1

Total equity
£

8,274,301
8,774,162
{436,253)

82,656

19,500

8,440,065

(237,388)

(237,388)

8,202,677

9,564,449
193,761

9,758,210
26,235,218

36,485

(3,628,385)
(245,453)

(3,873,838)

22,397,865
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Statement of consolidated

cash flows

Cash flow from operating activities

Net cash used in operating activities

GCash flow from Investing activities
Purchase of furniture, fittings and equipment
Purchase of avallable-for-sale financial assets
Purchase of intangible assets

Investment in associate company

Proceeds from sale of subsidiary company
Proceeds from sale of associate comparnies
Proceeds from sale of financial assets
Interest received

Net cash from/{used) in investing activiies
Cash flow from financing activities
Proceeds from issue of share capital

Share capital issue costs

Funds receved from project partners

Cash from non-controlling interests in subsidiary

Net cash generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginnmg of the penod
Cash and cash equivalents at end of the penod

Notes

3

13

16

14
15

24

14

23

Year ended 31
December 2013

£

(3,707,970)

(82,736)
(137,391)
{5,525,493)
(1,055,875)

15,475,156
138,679
8,812,340

752,148
752,148
5,856,518
4,718,448
10,574,966

Year ended 31
December 2012

£

(2,700,125)

{130,385)
(203,363)
{5.245,992)
1,055,209
241,110
60,126
{4,223,205)

8,050,300

(436,253)
1,227,576

(224,320)
8,617,303
1,693,883
3,024,565
4,718,448

Dunng the year Bahar Madenciliik Sanay ve Ticaret Ltd $tl exercised 1ts nght to acquire 55% of Altintepe Sanayi ve Ticaret AS
having fulfilled its commitments under the Heads of Agreement dated 1 December 2011 No cash was Involved In the transaction

The notes cn pages 30 to 53 form part of these financial statemants
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Statement ot company
financial position

Company number 05601091
As at 31 December As at 31 December
2013 2012
Notes £ £
ASSETS
Non-Current Assets
Furniture, fittings and equipment 13 42,450 4,532
Available-for-sale financial assets 16 137,391 -
Investments in associates 17 19,800 18,800
Investment in subsidianes 18 20,141,243 14,646,482
20,340,924 14,670,814
Gurrent Assets
Trade and other receivables 20 2,647,089 4,284 917
Cash and cash equivalents 23 10,367,159 3,362,217
13,014,248 7,847,134
Totat Assets 33,355,172 22,317,948
EQUITY
Equity ettnbutabie to owners of the Company
Ordinary shares 24 4,873,113 4,673,113
Share premium 24 20,426,431 20,426,431
Other reserves 27 766,658 738,132
Retaned sarnings 33 5,621,116 (4.431,869)
Total equity attnbutable to owners of the Company 31,487,318 21,405,807
LIABILITIES
Non-Current Liahbilities
Deferred constderation 30 - 370,842
Current Luabifities
Daferred consideration 30 1,140,064 -
Trade and other payables 28 727,790 541,299
1,867,854 541,289
Total Liabilities 1,867,854 912,141
Total Equity and Liabilities 33,355,172 22,317,948

The notes on pages 30 to 53 form part of these financial statements

The financial statements wera approved and authorised for issus by the Board of Directors on 11 March 2014 and waere signed on
its behalf by

/ ,C: *

Christopher Hall Perry ood
Non Executive Chairman Ghief Financial Officer
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Statement of company
changes in equity

Attrbutable to owners of the Company

Shares ophion Retamed
Share caprtal Share premium resarve samings Total equrty

Notes £ £ £ £ £
Balance at 1 January 2012 3,508,972 13,233,163 676,367 {3,747,784) 13,670,718
Issue of shares 24 1,158,611 7,615,551 - - 8,774,162
Cost of share 1ssue - {436,253) - - (436,253)
Share-based payments - - 82,656 - 82,656
Share options exercised and cancelled 5,530 13,970 {20,891) 20,891 19,500
Total contnbutions by and distnbutions
to owners of the Corryl'pany 1,164,141 7,193,268 61,765 20,80 8,440,065
Comprehensive income for the year
— loss for the year 33 - - - (704,976) (704,976)
Total comprehensive mcome for
the year - - - (704,976} (704,976)
Balance at 31 December 2012 4,673,113 20,426,431 738,132 (4,431,869) 21,405,807
Share-based payments - - 36,485 - 36,485
Share options exercised and cancelled - - (7.959) 7,959 -
Total contnbutions by and distnhutions
to owners of the Con{pany - - 2,526 7.959 36,485
Comprehensive income for the year
- profit for the year 33 - - - 10,045,026 10,045,026
Total comprehensive income for the
year - - - 10,045,026 10,045,026
Balance at 31 December 2013 4,673,113 20,426,431 766,658 5,621,116 31,487,318

The notes on pages 30 to 53 form part of these financial statements




Statement of company

cash flows

Cash flow from operating activities

Net cash used in operating activities

Cash flow from mvesting activities
Purchase of furniture, fittings and equipment
Purchase of avallable-for-sale financial asset
Proceeds from sale of financial assets
Funding of subsidiary companies

Interest receved

Dividend from subsidhary compary

Net cash from/(used) in investing activities
Cash flow from financing activities
Proceeds from issue of share capital

Share capital issue costs

Loan from subsichary

Net cash generated from financing actrities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the penod

The ngtes on pages 30 to 53 form part of these financial statements

Notes

31

13
16

24

23

Year ended 31
December 2013

£

(1,760,051)

(52,718)
{137.391)
{4,774,726)
64,938
11,062,711
6,162,814

2,602,179
2,602,179
7,004,942
3,362,217
10,367,159

Year ended 31
December 2012

€

(1,592,886)

(3,140)
241,110
(5,562,812)
60,120

{5.264,722)

8,050,300
(436,253)
7.614,047
756,439
2,605,778
3,362,217



Notes to the financial

statements

1. General information

The pnncipal actwity of Stratex Intemational Plc (‘the
Company') and its subsidianes (together ‘the Group') 1s the
exploration and development of precious and high-value base
metals The Company’s shares are quoted on the AIM market
of the London Stock Exchange The Company I1s incorporated
and domiciled in the UK

The address ot its registered office is 180 Piccadilly, London,
W1J 9HF

2. Summary of significant accounting policies

The pnncipal accounting policies applied in the preparation of
these Financial Statements are set out below Thase policies
have been consistently appled to all the years presented

21 Basis of preparation

Thesse financial statements have been prepared In accordance
with international Financia!l Reporting Standards (IFRS) as
adopted by the European Union (EU), IFRIC interpretations

and those parts of the Companies Act 2006 applicable to
companies reporting under IFRS The financial statements have
been prepared under the histoncal cost convention as modified
by the measurement of certain Investments at far value

Going Concern

It 1s the pnme responsibilty of the Board to ensure the
Company and the Group remamn gomng concerns At

31 December 2013 the Group had cash and cash equivalents
of £10,574,966 and no bomowings The main area of

spend in 2014 is likely to be West Afnca where dnling will

be continued at Dalafin, Senegal The development of the
projects at Albntepe, Muratdere and Tembo are funded by our
exploration partiners The Company will continue to seek out
investment opportunities The Company and Group has mimmal
contractual expenditure commitments and the Board considers
the present funds sufficlent to maintain the warking capital of
the Company and Group for a penod of at least 12 months from
the date of signing the annual report and financial statements
For these reasons the Directors continue to adopt the going
concern basis in the preparation of the financial statements

Changes in Accounting Policies

a) New and amended standards adopted by the Group

A number of new standards and amendments to standards and
Interpretations are effective for the annual penod beginning
after 1 January 2013 and have been appled in prepanng these
financial statements

Amendment to IAS 1, ‘Financial statement presentation’
regarding other comprehensive income became effective
dunng the perrod ltems in the consolidated statement of
comprehensive income that may be raclassified to profit or
loss In subsequent periods are now presented separately from
iterns that will not be raclassified to profit or loss In subsequent
penods

IFRS 13, ‘Far value measurement' became effective dunng the
penod and provides a single source of fair value measurement
and disclosure requirements The standard requires specific

disclosures on farr values, some of which replace existing
disclosure requirements in IFRS 7, ‘Financial instruments
Disclosures' The farr value of cash and cash equivalents,
trade and other recevables and trade and other payables
approximate to their book values due to the short
maturity penods

b) New and amended standards, and interpretations mandatory
for the first time for the financial year beginning 1 January
2013, but not currently relevant to the Group

A number of new standards and amendments to standards
and interpretations are effective for annual penods beginning
after 1 January 2013, and have not been applied in prepanng
these financial statements None of these I1s expected to have
a signfficant effect on the financial statemeants of the Company
or Group

IAS 19, 'Employee benefits' ellminate the option to defer

the recognition of gains and losses, known as the “comndor
method”, streamline the presentation of changes in assets and
habilibies ansing from defined benefit plans, including requtring
re-measurements to be presented in other comprehensive
income, and enhance the disclosure requirements for

defined benefit plans, providing better information about the
characteristics of deflned benefit plans and the risks that
entities are exposed to through participation in those plans

IFRS 7, ‘Financizl Instruments Disclosures’ was amended
for asset and hability offsetting This amendment requires
disclosure of information that will enable users of financial
statements to evaluate the effect or potential effect of netting
arrangements, including nghts of set-off associated with the
entity’s recognised financlal assets and recognised financial
llabilities, on the entity’s financial position

Amendment to IFRS 1, ‘First-time Adoption of International
Financtal Reporting Standards’ on government loans,
addresses how first-time adopters would account for a
government loan with a below-market rate of interest when
transitoning to (FRS It also adds an exception to the
retrospective application of IFRS, which provides the same
relief to first time adopters granted to existing preparers of IFRS
Financial Staterments when the requirement was incorporated
o 1AS 20 ‘Accounting for Government Grants and Disclosure
of Govermment Assistance’ 1n 2008

IFRIC 20, ‘Stnpping Costs in the Production Phase of

a Surface Ming’, clanfies when production stnpping should tead
to the recognition of an asset and how that asset should be
measured, both inally and in subsequent penods

‘Annual tmprovements 2009 - 2011 Cycle’ sets out
amendments to vanous IFRSs as follows

* Anamendment to {FRS 1, ‘First-time Adoption’ clanfies
whether an entity may apply IFRS 1

(a) f the entity meets the cntena for applying IFRS 1 and
has applied IFRS 1 in a previous reportng penod, or

(b) If the entity meets the critena for applying IFRS 1 and
has applied [FRSs in a previous reporting penod when
IFRS 1 did not exist



2. Summary of significant accounting policies
{continued)

* The amendment to IFRS 1 also addresses the transitional
provisions for borrowing costs relating to qualifying assets
for whuch the commencement date for caprtalization was
before the date of transiion to IFRSs

* An amendment to IAS 1, ‘Presentation of Financial
Statements’ clanfies the requirements for providing
comparative information when an entity provides Financial
Statements beyond the minimum comparative infformation
requirements

e An amendment to JAS 16, 'Property, Plant and Equipment’
addresses a percelved Inconsistency in the classification
requirements for servicing equipment

* An amendment to |AS 32, ‘Financial Instruments
Presentation’ addresses perceved inconsistencies
between |AS 12, ‘Income Taxes' and IAS 32 with regard
to recognizing the consequences of mcome tax relatmg
to distributions te holders of an equity instrument and to
transacton costs of an equity transaction

e An amendment to |AS 34, "Intenm Financial Reporting’
clarthes the requirerents on segment Information for total
assets and habilities for each reportable segment

¢) New and amended standards and interpretations issued but
not yet effective for the financial year beginning 1 January
2013 and not early adopted

The standards and mnterpretations that are issued, but not yet
attective, up to the date of issuance of the financial statements
are disclosed below The Company and Group intend to adopt
these standards, if applicable, when they bacome effective

1AS 27, ‘Separate Financial Statements’, replaces the current
version of IAS 27, ‘Consolidated and Separate Financial
Statements’ as a result of the 1ssue of IFRS 10 The revised
standard includes the requirements relating to separate financial
statements The revised standard becomes effective for annual
penods beginning on or after 1 January 2014

IAS 28, 'Irvestments in Assoctates and Joint Ventures', replaces
the current version of [AS 28,'Investments in Associates’, as a
result of the issue of IFRS 11 The revised standard includes

the requirements for associates and joint ventures that have to
be equity accounted following the issue of IFRS 1 The Group

15 yet to assess full impact of the revised standard and intends
to adopt I1AS 28 {revised) no later than the accounting penod
beginning on or after 1 January 2014

Amendment to IAS 18, ‘Defined Benefit Plans Employee
Contributions’, provides guidance added to |1AS 19 Employee
Benefits on accounting for contributions from employees or
third parties set out 1n the formal terms of a defined benefit
plan The Directors do not believe that this will have an

impact on the Group however will be adopted no later than
accounting penod beginning on or after 1 July 2014, subject to
endorsement by the EU
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Amendment to LAS 32, ‘Offsetting Financial Assets and
Financial Liabihties’, add application guidance to address
inconsistencles identified in applying some of the cntena when
offsetting financial assets and financial liabilities This includes
clanfying the meaning of “currently has a legally enforceable
nght of set-off” and that some gross settlement systems may
be considered equivalent to net settlement The Group is yet to
assess the full impact of the amendment to IAS 32 and intends
to adopt the amended standard no later than the accounting
penod beginning on or after 1 January 2014

Amendment to IAS 36, ‘Recoverable Amount Disclosures for
Non-Financial Assets’, to reduce the circumstances in which
the recoverable amount of assets or cash-generating units 18
required to be disclosed, clarfy the disclosures required, and
to introduce an explicit requirement to disclose the discount
rate used in determiming iImpaiment (or reversals) where
recoverable amount (based on farr value less costs of disposal)
15 determined using a present value technique The Group s
yet to assess full impact of the revised standard and intends to
adopt the amendment to IAS 36 no later than the accounting
penod beginning on or after 1 January 2014

Amendment to IAS 39, 'Novation of Denvatives and
Continuation of Hedge Accounting’, make # clear that there

15 no need to discontinue hedge accounting if a hedging
denvative 1s novated, provided certain critena are met The
amendment 1s effective for accounting penods beginning on or
after 1 January 2014 The amendment has no impact on

the Group

IFRS 9, Financial instruments’, addresses the classification,
measurement and recognition of financial assets and financial
llabiliies IFRS 9 was issued In Novernber 2009 and October
2010 It replaces parts of IAS 39 that relate to the classification
and measurament of financial Instruments IFRS 9 requires
financial assets to be classified into two measurement
categones those measured as at far value and those
measured at amortised cost The determination 1s made at
initial recognition The classification depends on the entity’s
business model for managing its financial instruments and

the contractual cash flow characteristics for the instrument

Fer financial liabilities, the standard retains most of the 1AS 39
requrements The main change 1s that, in cases where the far
value option Is taken for financial habilities, the part of a fair
value change due to an entity’s own credit nsk 1s recorded in
other comprehensive income rather than the income statement,
unless this creates an accounting mismatch The Group 1s yet
to assess IFRS 9's full mpact and intends to adopt IFRS 9 no
later than the accounting period beginning on or after 1 January
2014, subject to endorsement by the EU The Group will also
consider the impact of the remamng phases of IFRS 9 when
completed by the Board

IFRS 10, ‘Gonsclidated financial statements’, buillds on

existing pnnciples by identfying the concept of control as the
determining factor wn whether an entity should be included
within the consolidated financial statements of the parent
company The standard provides additiona! guidance to assist
in the determination of control where this 1s difficult to assess
The Group 1s yet to assess IFRS 10's full impact and intends to
adopt IFRS 10 no later than the accounting penod beginning on
or after 1 January 2014
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Notes to the financial statements (continueq)

2. Summary of significant accounting policies
{continued)

IFRS 11, "Jont Arangements' provides for a more reahistic
reflection of joint arrangements by focusing on the rights and
obhgations of the arrangement, rather than its legal form There
are two types of joint arrangement, joint operations and joint
ventures Joint operations anse where a joint operator has
nghts to the assets and obligations relating to the arrangement
and therefore accounts for its share of assets, liabilities, revenue
and expenses Joint ventures anse where the joint venture has
nghts to the net assets of the amangement and therefore equity
accounts for its interest Proportional consohdation of jomt
ventures is no longer allowed The Group is yet to assess IFRS
11's full rmpact and mtends to adopt IFRS 11 no later than the
accounting penod beginning on or after 1 January 2014

IFRS 12, ‘Disclosures of interests in other entities’, includes

the disclosure requirements for ali forms of interests in entities,
including joint arangements, associates, special purpose
vehicles and other off Statement of Financial Position vehicles
The Group 1s yet to assess [FRS 12’s full impact and intends to
adopt IFRS 12 no later than the accounting penod beginning on
or after 1 January 2014

Amendments to IFRS 10 “Consolidated Financial Statements”,
IFRS 11 “Joint Arrangements” and IFRS 12 “Disclosure of
Interests in Other Entities” clanfy the IASB's intention when first
issuing the transition guidance in IFRS 10, provide similar relief
in IFAS 11 and IFRS 12 from the presentation or adjustment of
comparative information for penods prior to the immediately
preceding penod, and provide addtional transition rehef by
elminating the requirement to present comparatives for the
disclosures relating to unconsolidated structured entities for
any penod before the first annual pertod for which IFRS 12 is
appled The Group plans to adopt these amendments no later
than the annual penod beginning on or after 1 January 2014

Amendments to IFRS 10, ‘Consolidated Financial Statements’,
IFRS 12, ‘Disclosure of Interests in Other Enbhies’ and 1AS 27,
‘Separate Financial Statements’, provide ‘“nvestment entities’
(as defined} an exemption from the consoldation of particular
subsidianes and instead require that an investment entity
measure the investment in each elgible subsichary at far value
through profit or loss in accordance with IFRS 9 Financial
instruments or IAS 39 Financial Instruments Recognition

and Measurement The Group I1s yet to assess the full impact
of these amendments and intends to adopt the amended
standards no later than the accounting period beginning on or
after 1 January 2014

IFRIC 21, ‘Levies', provides guidance on when to recogmise

a hability for a levy imposed by a government, both for levies
that are accounted for in accordance with JAS 37 Provisions,
Contingent Liabilties and Contingent Assets and those where
the timing and amount of the levy 1s certan

It provides the followtng guidance on recognstion of a hability to
pay levies

— The hability 15 recogrised progressively if the obhgating event
occurs over a penod of time,

- If an obligation 1s tniggered on reaching a minimum threshold,
the liability 1s recognised when that minimum threshold 1s
reached

The amendment ts effective for accounting penods beginning
on or after 1 January 2014 The amendment has no impact on
tha Group

“Annual Improvements 2010 - 2012 Cycle” sets out
amendments to vanous IFRSs and provides a vehicle for
making non-urgent but necessary amendments to IFRSs

s |FRS 2 "Share-based Payment” amendment to the defintion
of a vesting condition

* |FRS 3 "Business Combinations” amendments to the
accounting for contingent consideration m a business
combination

+ |FRS 8 "Operating Segments® aments to the aggregation of
operating segments and the reconciliation of the total of the
reportable segments’ assets to the entity's assets

+ [FRS 13 “Far Value Measurement”™ amendments to short-
term recewvables and payables

* |AS 16 "Property, Plant and Equipment”™ amendments
to the revaluation method in relation to the proportionate
restatement of accumulated depreciation

* |AS 24 “Related Party Disclosures” amendments regarding
key management personnel

« |AS 38 “Intangible Assets" amendments 1o the revaluation
method in relation to the proportionate restatement of
accumulated depreciation

The Group intends to adopt the amended standards no later
than the annual penod beginning on or after 1 July 2014,
subject to EU endorsement

“Annual Improvements 2011 - 2013 Cycle” sets out
amendments to vanous IFRSs and provides a vehicle for
making non-urgent but necessary amendments to IFRSs

+ |FRS 1 "First-time Adopticn of International Financial
Reporting Standards” amendment to the meamng of
‘effective IFRSs”

+» |FAS 3 “Business Combnations™ amendments to the scope
exceptions for joint ventures

» IFRS 13 “Far Value Measursment” amandments to the
scope of paragraph 52 {portfolio exception)

* |AS 40 “Investment Property” amendments clanfying
the nterrelationship betwaen IFRS 3 and I1AS 40 when
classifying property as investment property or owner-
occupied property

The Group intends to adopt the amended standards no tater
than the annual pernod beginming on or after 1 July 2014,
subjact to EU endorsement

2 2 Basis of preparation

Stratex Intermational PLC was mcorporated on 24 October
2005 On 21 November 2005 Stratex Intemational PLC acquired
the entire issued share caprtal of Stratex Exploration Ltd by way
of a share for share exchange The transaction has been treated
as a Group reconstruction and has been accounted for using
the merger accounting method




2. Summary of significant accounting policies
{continued)

Subsidianes are entties controlled by the Group Subsidianes
are fully consolidated from the date on wtuch control 1s
transferred to the Group They are de-consolidated from the
date that control ceases The acquisition method 13 used to
account for the acquisition of subsidiaries The cost of an
acquisition 1s measured at far value of the assets and equity
instruments acquired, and the liabilities incurred or assumed at
the date of exchange The consideration transferred inciudes
the farr value of any asset or lability resulting from a contingent
consideration arrangement

Any contingent consideration 1s recognised at farr value at the
acquisition date Subsequent changes to the fair value of the
contingent consideration that 1s deemed to be an asset or a
llability 1s recognised mn accordance with IAS 38 esther in profit
or loss or as a change n other comprehensive income The
unwmding of the discount on contingent consideration liabilities
Is recognised as a finance charge within profit or loss

Acquistion related costs are expensed as incurred

The Group measures goodwill at the acquisition date as the
excess of the farr value of the consideration transferred, plus
the recogmised amount of any non-controlling interests, less

the recognised amount of the identifiable assets acquired and
liabitihes assumed If this consideration 15 lower than the fair
value of the net assets of the subsidiary acquired, the difference
1s recognised in profit or joss

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring the accounting policies used
into line with those used by other members of the Group All
signrficant intercompany transachions and balances betwaen
group entities are ebminated on consoldation

Associates are all entities over which the Group has significant
influence hut not control over the tinancial and operating
policies Significant influence Is presumed to exist when the
Group holds between 20% and 50% of the voting nghts
References to joint venture agreements do not refer to
arrangements which mest the definition of joint ventures
under IAS 31 “Interests in Joint Ventures® and therefore these
Financlal Statements do not reflect the accounting treatments
required under IAS 31

Investments in associates and jointly controlled entities are
accounted for using the equity method of accounting and are
inibially recogrused at cost The Group's share of its associates’
post-acquisition profits or losses Is recognised in profit or
loss, and rts share of post-acquisition movements In reserves
1s recogrised in other comprehensive income The cumulative
post-acquisition movements are adjusted agamst the carrying
amount of the investment

When the Group’s share of losses exceeds its interest in
an equity-accounted investee the carrying amount of the
investment, including any other unsecured recewvables, 1s
reduced to zero, and the recognition of further losses I1s
discontinued, unless the Group has incurred obligations or
made payments on behalf of the investee

Unrealised gamns on transactions between the Group and
equity-accounted investees are eliminated to the extent of

the Group’s interest In the investee Unreahsed losses are also
eliminated unless the transachon provides evidence of an
impairment of the asset transferred

Accounting policies of equity-accounted investees have been
changed where necessary to ensure consistency with the
policies adopted by the Group Dilution gains and losses ansing
in Investments in equity-accounted nvestees are recognised n
profit or loss

Transactions wrth non-controiling interests that do not result in
loss of controf are accounted for as equity transactions

Gains or losses on disposals to non-centrolling interests are
recorded in equity

2 3 Foreign currency transiation

{a) Functional and presentation currency

Itams included in the financial statements of each of the
CGroup's entities are measured using the currency of the
primary economic environment in which the entity operates
{the ‘functional currency’) The consolidated financial
statements are presented in sterling, which is the Group’s
presentation currency

(b} Transachons and balances

Foreign cumency transactions are translated into the
functional currency using the exchange rates prevaling at
the dates of the transactions Foreign exchange gains and
losses resulting from the settlement of such transachons
and from the translation at year-end exchange rates of
monetary assets and labilities dencminated in forexgn
currencies are recognised n profit or loss

(c) Group companies

The results and financial position of all the Group entities
{hone of which has the currency of a hypennflationary
eceonomy) that have a functional currency different from the
presentation currency are translated into the presentation
currency as follows

{)) assets and habilties for each statement of financial
position presented are translated at the closing rate at
the date of that statement of financial pasition

{i) Income and expenses In profit or loss for each statement
of comprehensive Income presented are translated at
average exchange rates (unless this average s not a
reasonable approximation of the cumulative effect of the
rates prevailling on the transaction dates, in which case
income and expenses are transiated at the dates of the
transactions), and

(i) all resulting exchange differences are recognised
in other comprehensive income On consohidation,
exchange differences ansing from the translation of the
net nvestment in foreign entities, and of monetary tems
receivable fromn foreign subsidianies for which settlement
1s netther planned nor likely to occur it the foreseeable
future are taken to other comprehensive iIncome When a
foreign operation 1s sold, exchange differences that were
recorded In equity are recognised m profit or loss as part
of the gain or loss on sale

33



Notes to the financial statements (continued)

2. Summary of significant accounting policies
{continued)

2.4 Furniture, fithngs and equipment

Fixtures and equipment are measured at cost less accumulated
depreciation and accumulated imparment losses Depreciation
is charged so as to write off the cost of assets over their
estimated useful lives, using the straight-line method, on the
following bases

Motor vehicles 25%
Field equipment 33%
Furniture & fittings 20% -33%
Office and computer equipment 25% —33%
Software 33%

2 5 Intangible assets

(a) Goodwill

Goodwill that anses on the acquisition of subsidiaries is
presented with mtangible assets and subsequently it 1s
measured at cost less accurnulated impairment losses
Goodwill impaiment reviews are undertaken annuaily, or
more frequently if events or changes in circumstances
indicate a potential mpairment Any impairment ts
recognised immediately as an expense In profit or foss and
1s not subsequently reversed

b

—

Exploration and evaluation assets

The Group recognises expendrture as exploration and
avaluation assets when it determines that those assets will
be successful in finding specific mineral resources

Expenditure included i the ntial measurement of
exploration and evaluation assets and which are classifled
as intangible assets relate to the acquisition of nghts

to undertake topographical, geological, geochermcal

and geophysical studies, exploratory dnlling, trenching,
sampling and other activities to evaluate the technical
feasibility and commercial viability of extracting a mineral
resource

2.6 Segment reporting

QOperating segments are reported in a manner consistent

with the intemal reporting provided to the chief operating
decision makers The chief operating decision makers, who are
responsible for allocating resources and assessing performance
of the operating segments, have been identified as the
executive Board of Directors

2,7 Impairment of non-financial assets

Exploration znd evaluation assets with indefinite useful
economic lives are assessed for impairment annually The
assessment 1s camed out by allocating exploration and
evaluation assets to cash-generating units, which are based on
specific projects or geographical areas Where the exploration
for and evaluation of muneral resources in cash-generating units
does nat lead to the discovery of commercially viable quantities
of mneral resources and the Group has decided to discontinue
such activities at that unit, the associated expendritures wili be
written off to profit or loss

Al the intangible exploration assets are at an early stage of
development and no JORC-compliant resource estmate has

been completed The Directors have assessed the imparrment
of the projects based on future exploration plans and estimates
of geological and economic data The Board does not believe
that the key assumptions will change so as to cause the
camying values to exceed the recoverable amounts

To date impairment losses recognised have followed the
decision of the Board not to continue exploratien and
evaluation activity on a particular project icence area where it
15 no fonger considered an economically viable project or where
the underlying exploration licence has been relinquished

Assets that are subject o amortisation and depreciation

are reviewed for impaiment whenever events or changes

In circumstances indicate the carrying value may not be
recoverable K any such indication exists, the recoverable
amount of the asset 1s estmated in order to determine the
extent of the impawment loss (f any) For the purposes of
assessing impaiment, assets are grouped at the lowest levels
for which there are separatsly identifiable cash flows (1 e
cash-generating units) If the recoverable amount of an asset
15 estimated to be less than its carrying amount, the canying
amount of the asset 1s reduced to its recoverable amount
Imparrnent losses are recogrised as an expense immediatety
Where an impairment loss subsequently reverses, the carrying
amount of the asset 15 increased to the revised estimate of

its recoverable amount, but so that the ncreased camying
amount does not exceed the camying amount that would have
been determined had no mpaiment loss been recognised

for the asset in pnor years A reversal of an mpairment loss 1s
recognised as income immediately, uniess the relevant asset 1s
camed at a revalued amount, in which case the reversal of the
impaiment loss 15 treated as a ravaluation increase

2 B Cash and cash equivalents

Cash and cash equivalents compnse cash at bank and in
hand, and demand deposits with banks and cther financial
inshtutions

2 9 Financial instruments

{a) Classification

The Group classifies its financial assets In the following
categones at fair value through profit or loss, loans and
recewables, and avalable-tor-sale The classification depends
on the purpose for which the financial assats were acquired
Management determines the classification of its financial assets
at inihal recognetion

(i} Financial Assets at Falr Value through Profit or Loss

Fipancla) assets at fair value through profit or loss are
financial assets held for trading A financial assst is
classified in this category if acquired pnncipally for the
purpose of seling in the short term

(i) Loans and recewvables

Loans and receivables are non-derivative financlal assets
with fixed or determinable payments that are not quoted
in an active market They are included in current assets,
except for matunties greater than 12 months after the end
of the reporting pericd These are classifled as non-current
assets The Group's [oans and recevables compnse Trade
and Other Recevables and Cash and Cash Equivalents in
the Statement of Financial Position




2. Summary of significant accounting policies
{continued)

(i) Avarlable-for-sale Financial asset

Avarlable-for-sale financial assets are non-derivatives that
are enther designated in this category or not classified in any
of the other categones They are included in non-current
assets unless management intends to dispose of the asset
within 12 months of the end of the reporting penod

(b) Recogniton and Measurement

Regutar purchases and sales of financial assets are recognised
on the trade date 1 e the date on which the Group commits

to purchasing or seling the asset Investments are inhally
recognised at farr value plus transaction costs tor all financial
assets not carned at tarr value through profit or loss Financial
assets carried at fair value through profit or loss are inltlally
recognised at fair value, and transaction costs are expensed
in profit or loss Financtal assets are derecognised when the
nghts to recerve cash flows from the investments have expired
or have been transferred, and the Group has transferred
substantially all of the nsks and rewards of ownership
Avallable-for-sale financlal assets and financial assets at fair
value through profit or loss are subsequently camed at fair
value Loans and recevables are subsequently camed at
amortised cost using the effective interest method

Gains or losses ansing from changes in the far value of
financial assets at farr value through profit or loss are presented
in profit or loss within "Cther iIncome/{losses)” [n the pafiod In
which they anse

Changes in the farr value of monetary and non-monetary
secunties classified as avallable-for-sale are recognised in other
comprehensive ncome

When securities classified as availabla-for-sale are sold or
impaired, the accumulated far value adjustments recognised in
equity are included in profit or loss as “gains and losses from
nvestment securnties”

(c) Offsetting Financial Instruments

Financial assets and liabilhes are offset and the net amount
reported in the Statement of Financial Position when there 1s a
legally enforceable nght to offset the recognised amounts and
there 1s an intention to settle on a net basis, or realise the asset
and settle the liability simultaneously

(d) Impairment of Financial Assets
{l Assets Camed at Amortised Cost

The Group assesses at the end of each reporting period
whether there 1s objective endence that a financial asset,
or a group of financial assets, Is Impalred A financial asset,
or a group of financial assels, is Impaired, and impairment
losses are incurred, only if there 15 objective ewidence of
imparment as a result of one or more events that occurred
after the initial recognition of the asset (a “loss event™), and
that loss event (or events) hag an impact on the estimated
future cash flows of the financial asset, or group of financial
assets, that can be relably estimated

For the loans and recewvables category, the amount of the
loss is measured as the difference between the asset's
carrying amount and the present value of estimated future
cash flows (excluding future credit losses that have not
been incurred), discounted at the financial asset's onginal
effective interest rate The asset's carrying amount 1s
reduced, and the loss 1s recognised in profit or loss  a
lean or held-to-matunty investment has a vanable mterest
rate, the discount rate for measunng any mpairment kss
1s the current effective interest rate determined under the
coniract As a practical expedient, the Group may measure
impairment on the basis of an instrument’s farr value using
an observable market pnice

If, in a subsequent penod, the amount of the impaiment
loss decreases and the decrease can be related objectively
10 an event occumng after the impanment was recognised
{such as an improvement in the debtor’s credrt rating), the
reversal of the previously recognised impairment loss 1s
recognised in profit or loss

() Assets Classified as Avallable-for-Sale

The Group assesses at the end of each reporting perod
whether there 15 objective evidence that a financial asset,
or a group of financial assets, 1s Impaired A significant or
prolonged dechne in the fair value of the secunty below
its cost 13 also evidence that the assets are impawed i
any such evidence exists for available-for-sale financlal
assets, the cumulative loss — measured as the difference
between the acquisition cost and the current farr value,
less any impairment loss on that financial asset previousty
recogrised in profit or loss - is removed from equity and
recognised in profit orloss Impairment losses recognised
In profit or loss are not reversed through profit or loss

210 Held-for-sale assets

Held-for-sale assets compnse exploration and evaluation
costs of exploraton projects previously treated as non-current
intangible assets where thewr carrying value 1s to be recovered
pnncipally through a sale transaction and a sale 1s considered
hughly probable Held-for-sale assets are stated at the lower of
carrying amount and far value less costs to sell Impairment
losses are recogmized in profit or loss

2.11 Deferred income tax

Deferred tax 1s accounted for using the Liability method
respect of temporary differences ansing from differences
between the carrying amount of assets and llabilties in the
financlal statements and the carresponding tax bases used
in the computation of taxable profit fn principle, deterred tax
liabilties are recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that it 1s
probable that taxable profits will be available against which
deductible temporary differences can be utilised

Deferred tax is calculated at the tax rates that are expected
to apply tc the penod when the asset is realised or the liability
settled Deferred tax 1s charged or credited in profit or loss,
except when it relates to items credited or charged directly to
equity, In which case the deferred tax 1s also dealt with

n equity
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Notes to the financial statements (continueq)

2. Summary of significant accounting policies
{continued)

Deferred tax assets and liabiliies are offset when thay relate
to income taxes levied by the same taxation authonty and the
Group intends to settle its curent tax assets and Labikties on
anet basis No hability to UK corporation tax arose on ordinary
activities for the current penod or prior penods The Group has
losses to be camed forward on which no deferred tax asset 1s
recognised Deferred tax assets are recognised on tax lesses
camed forward to the extent that the realisation of the related
tax benefit through future taxable profits Is probable

212 Share-based payments

The fair value of the services receved from employees and
third parties in exchange for the grant of share ophions is
recogrised as an expense The far value of the options granted
15 calculated using the Black-Scholes pneing model and 15
expensed over the vesting penod At each reporting penod the
Group revises its estimate of the number of options that are
expected to become exercisable It recognises the impact of
the revision of original estimatas, If any, in profit or loss, and

a commesponding adjustment to equity over the remaining
vesting period

The proceeds received net of any directly attnbutable
transaction costs are credited to share capital (nominal value)
and share premium when the options are exercised

2 13 Share caprtal

Ordinary shares are classified as equity Incremental costs
directly attnbutable to the 1ssue of new shares or options are
shown in equity as a deduction from the proceeds

2.14 Trade recevables

Trade receivables are amounts due in the ordinary course of
business If collection 18 expected in one year or less, they are
classified as current assets If not they are presented as hon-
current assets Trade receivables are recogrised nihally at far
value, and subsequently measured at amortised cost using the
effective nterest method, less provision for imparment

2 15 Trade payables

Trade payables are obligations to pay for goods and services
that have been acquired 1n the ordinary course of business
Accounts payable are classified as current babilitres if payment
1s due within one year or less (or in the normal operating cycle
of the business 1f longer) If not, they are presented as non-
current habrities Trade payables are recognised nttially at faw
value, and subsequently measured at amortised cost using the
effective interest method

3. Risk management

31 Financial nsk management

The main financial nsks facing the Group are the availabirty
of adequate funding, movements in interest rates and
fluctuations in {oreign exchange rates Constant monitonng
of these nsks ensures that the Group 15 protected agamst any
potential adverse effects of such nsks so far as it 1s possible
and foreseeable The Group only deals with high-quality

banks It does not hold denvatives, does not trade in financial
instruments and does not engage n hedging arrangements

in keeping with similar sized mineral exploration groups, is
continued future operations depend on the ability to raise
sufficient warking capital The Group finances itsetf through

the 1ssue of equity share caprtal and has no borowings
Management montors its cash and future funding requirements
through the use of on-going cash flow torecasts All cash, with
the exception of that required for iminediate working capirtal
requirements, 1s held on short term deposit

The Group's only exposure to interest rate fluctuabions i1s
restncted to the rates earned on its short term deposits

These deposits returned an wnterest rate of between 0 1% and
1 3% dunng the past year

The Group operates imtemationally and 15 exposed to foreign
exchange risk ansing from various currency exposures,
primanly with respect to the Turkish Lira, Ethiopian Birr, West
Afncan CFA Franc, Euro and US Dollar Foreign exchange nsk
anses from future commercial transactions and net investments
in foreign operations The Group does not hedge its exposure
{o foreign currencies and recognises the profits and losses
resulting from currency fluctuations as and when

they anse

The Group's liquidity nsk is considered to be insignificant
Expenditure is monitored through cash flow forecasts

3. Risk management {continued)

The Company wili continue to make substantial expendrures
related to its exploration and development activities The
financial exposure of the Group has been substantially reduced
as a result of entening into agreements with third parties The
Group's policy for the funding of addrtional cosis 1s primarnily
though equity 1ssues

3.2 Caprtal sk management

The Company’s objectives when managing capral are to
safeguard the Company's ability to continue as a going
concem, 1n order to prowide returns for shareholders and
benefits for other stakeholders, and to mantain an optimal
caprtal structure to reduce the cost of capital

In order to maintain or adjust the capital structure, the Company
may adjust the amount of dividends paid to shareholders,
return capital to shareholders, or iIssue new shares

4, Critical accounting estimates and judgments

The preparation of tha financial statements requires
management to make estirates end assumptions that affect
the reported amounts of assets and liabilities and disclosure

of contingent assets and habilies at the reporting date Actual
results may vary from the estimates used to produce these
financial statements The most significant judgment for the
Group 15 the assurmption that exploration at the vanous srtes
will utimately lead to a commercial rmining operation Failure to
do so could iead to the wrte-off of the imangible assets relating
to the particular site (see Note 2 7 and Note 14)



4 Crtical accounting estimates and judgments
{continued)

The Group 1s subject to iIncome taxes in numerous junsdictions
Judgement 1s raquired in determining the worldwide provision
for such taxes The Group recogniseas liabilities for anticipated
tax issues based on estimates of whether addihional taxes

will be due Where the final tax outcome of these matters is
different from the amounts that were initially recorded, such
differences wli affect the current and deferred income tax
assets and habilities in the penod n which such determination
15 made A deferred tax asset of £184,787 has been recogrised
in respect of temporary tming differences relating to the
Group's intangible assets Should these timing differences not
reverse, the Group may need to revise the carrying value of
this asset

Estimates and judgements are continually evaluated and are
based con histoncal expenence and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances

5. Segment reporting

The cost of the acquistion of Silvrex Limited (subsequertly
renamed Stratex West Afnca Ltd) in December 2011 includes

a deferred consideration of £3,820,000 which 1s contingent on
the discovery of not less than 500,0000z gold within three years
at any of the acquired icence areas The Directors assessed
the probabulity of achieving this at the date of the acquisition as
10% based on information available at the tine and using ther
experence as qualified geologists The resulting number has
been discounted to present value and has given rise to goodwill
of £926,546 The terntories in which the licences are located are
known to have the potental for major gold and precious metal
discovernes and the Directors consider this level of goodwill a
fair cost to gain access to the terntories and to the knowledge
and experience of the senior staff of Silvrex Limited

The Group assesses at the end of each reporting penod
whether there 1s objective evidence that the goodwill,

15 impaired, or that the deferred consideration requires
recalculating The probability of achieving the 500,0000z Au
has now been re-assessed to 30% based on the results of

the latest dnlling Any reduction in the value of the goodwill or
increase i the deferred consideration (see Note 30) i1s included
tn profit or loss

The Group’s main exploration opsraltens are located In Turkey, East Afnca and West Atnca The Group's head office Is located in
the UK and provides corporate and suppaort services to the Group and researches new areas of exploration opportunities
The management structure and the management reports received by the Directors and used to make strategic decistons reflect

the spiit of operations

The allocation of assets and habilities by segment i1s as follows

Turkey

At 31 December 2013

Intangible assets
Goodwill

Furniture, fittings and squipment 17,163
Investment in associate companies 896,588
Cash and other assets 848,215
Labilities (533,208)
Inter-segment (2,179,939)
Net assets/(habiities) (951,181)
Additions to furniture, fitttngs and equipment 7,764

Exploration
UK support & Group
East Afnca West Afnca ather Total
£ £ £ e
4,887,728 3,128,504 - 8,016,232
- 926,546 - 926,546
107,858 10,905 42,490 178,416
1,648 619 - - 2,545,207
281,268 687,622 10,886,832 12,703,937
{71,907 (128947  (1.238411)  (1,972,473)
(10,413,672} (4,847,870) 17,441,481 -
(3,560,106) {223,240) 27,132,392 22,397 885
9,335 12,919 52,718 82,736

37



38

Notes 1o the financial statements continueq)

5 Segment reporting {continued)

Expioration

UK support & Group
Turkey East Afnca Wast Afnca other Total
€ £ g £ £

At 31 December 2012
Intangible assets 1,083,002 4,285,166 1,688,648 - 7,056,816
Goodwill - - 926,546 - 926,546
Furniture, fittings and equipment 31,396 181,357 - 4,532 217,285
investment in associate companies 1,091,471 - - - 1,091,471
Cash and other assets 14,715,496 475,855 139,690 3,890,360 19,221,401
Liabilbes (551,000} (346,151} (127,150) (1,253,910 (2,278,301)
Inter-segment (3,425,341) (6,844,108) (1,677,272) 11,846,721 -
Net assets/{liabilities) 12,944,934 (2,247,881) 950,462 14,587,703 26,235,218
Additions to furniture, fittings and equipment 10,136 117,108 - 3,140 130,385

The capitalised cost of the principal projects and the additions duning the year are as follows

Turkey

Altintepe
Hasangeleb:
Doganbey
Total

East Africa

Blackrock
Tendaho
Tigray
Berahale
Djibout:
Shehagne
Total

West Afnca
Dalafin
North Suehn
Maurtania
Total
Total mtangtble assets

Capitalised cost Additions in year
2013 2012 2033 2012
£ £ £ £
- 920,358 - 60,773
- 133,191 50,998 27,123
- 29,453 - 15,125
- 1,083,002 50,998 103,021
4,870,209 3,295,509 1,574,608 2,604,961
- 167,636 616,249 -
- 205,611 65,481 89,145
- 102,301 65,301 77,787
17,519 17,909 - -
- 496,199 9,191 15,744
4,887,728 4,285,165 2,330,921 2,787,637
3,128,504 1,402,674 1,725,830 921,795
- - 544,805 -
- 285,974 120,791 205,963
3,128,504 1,688,648 2,391,426 1,127,758
8,016,232 7,056,815 4,773,345 4,018,416

Intangible assets are net of funds received from the Company’s partners under vanous joint venture agreements which amount to

£752,148 (2012 £1,227,576)




5. Segment reporting {continued)

The allocation of profits and losses for the year by segment is as follows

2013

Administration expenses
Depreciation charge
Imparment losses

COther income/{losses)
Finance mcome

Share of losses In associate companies
Loss on sale of subsidianes
Exchange gains/{losses)
Gan on sale of associate
Inter-segment charges
tncome tax

Profit/(Loss) for year

2012

Administration expenses
Depreciation charge
Impairment losses

Other income/(lossas)
Finance mcome
Exchange gains/{losses}
Share of losses in associate comparnies
Gain on sale of subsidiary
Inter-segment charges
Income tax

Profit/(Loss) for year
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Exploration
UK support & Group
Turkey East Afnca West Afnca other Total
£ £ £ £ £
{946,892) (903,011) (148,247) {1,091,122) {3,089,272)
{14,155) (43,654) {1,875) {15,274 {74,958)
- (1,727,969) {951,571) - (2,679,540)
5,076 280,128 - (769,222) {484,018)
- - - 138,679 138,679
{20,296) 591,044 - - 570,748
{249,804) - - - {249,804)
(160,712) 4,206 {2,582) (118,331) (277,419}
2,314,903 - - - 2,314,903
{113,236) (457 ,584) {206,818) 777,638 -
27,150 - - 175,146 202,296
842,034 {2,256,840) {1,311,093) {002,486) (3,628,385)
(415,124) {919,362} {171,691) (1,336,392) {2,842,569)
(6,213) (33,566) - {1,846) {41,625)
{50,394) (63,8398) - - (114,292)
59,514 2,147 - 12,516 74177
- - - 60,126 60,126
(4,529) (55,992) (5,331) (51,203) {(117,055)
(192,133) - - - (192,133)
12,870,166 - - - 12,870,166
{125,239) (302,814) (74,234) 502,287 -
{113,904) - - (18,442) {132,346)
12,022,144 {1,373,485) (251,256) (832,954} 9,564,449

Costs and liabilihies are allocated based on the nature of the underlying transaction Assets are allocated based on where they are
located Transactions between segments are recorded at cost

6. Operating loss

The Group operating loss for the year is stated after the following

Audtor's remuneration

Fees payable for the audit of parent and consolidated financlal statements

Fees payable for tax complance
Depreciation of tangible assets
Finance mcome
Impairnent losses on intangible assets

2013

42,063
4,250
74,858
138,679
2,679,540

2012

40,333
4,140
41,625
60,126
114,282
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Notes to the financial statements (continueq)

7. {(Loss)/profit on sale of subsidhary

The {loss)y/profit on sale of subsidiary comprses

2013 2012
e £

(Loss)/profit on disposal of subsidiary undertaking (454,190) 10,620,281
Retained interest in former subsidiary undertaking 204,386 2,249 885
Net (loss)/profit (249,804) 12,870,166

On 30 January 2013, Bahar Madencilik Sanay ve Ticaret Ltd $t exercised its nght to acquire 556% of Altintepe Sanay ve Ticaret AS
hawng fulfilled its commitments under the Heads of Agreement dated 1 December 2011 This resulted in a net loss to the Group
of £249,804

In 2012 the Oksiit project was soid to Centerra Exploration BV for US$20million cash plus a 1% net smetter royalty capped at
us$20milhon This resulted n a gain of £11,683,918 Also in 2012, 51% of Muratdere Madencilik Sanay ve Ticaret AS was sold to
Lodos Maden Yatinm Sanayn ve Ticaret AS realsing gam of £1,057,448, and Rift Resources PIL.C was converted to an associated
company with a gan of £118,800

8. Profit on sale of associates

Profit on sale of associates comprises

2013 2012

e e

Profit on disposal of NS Madencilik Sanay! ve Ticaret A$ ~ see note (a) 2,083,977 -
Profit on part disposal of Muratdere Madencilik Sanay ve Ticaret A§ — see note (b) 230,926 -
Total 2,314,903 -

a) Following the strategic decision by JV partner NTF ingaat Ticaret Limited Sirketi not to proceed with the development of the
Inlice project, terms were agreed with a third party on 6 March 2013 for the sale of the Inlice hicence for US$10 muhon The
joint-venture company, NS Madencilik Sanay! ve Ticaret AG, whose sole asset was the Inlice licence, 1s in the procees of beng
hquidated Stratex’s share of the proceeds before taxes 1s US$4 5 million The Group recorded a gan on disposal of £2,083,977

b) On 31 July 2013, Lodos Maden Yatinm Sanayil ve Ticaret A.§ mncreased its shareholding in Muratdera Madecnilik Sanay: ve
Ticaret A $ 1o 61% from 51%, on payment of US$500,000 and fulfillment of certain commitments under the Agreement signad
on 21 November 2012 The Group recerded a gain on disposal of £230,926

9 Other gains/(losses)

2013 2012

£ £

Incorme from techmical and management services 306,554 75,835

Exchange gams and losses (277,419) {117,055)

Change in value of deferred consideration (see note 30) {769,222) {9,045)

Change in value of held-for-sale assets {21,350 {16,257)

Profit on sale of financial assets - 23,644

Total for year (761,437) (42,878)

10. Expenses by nature

Adrunistration expenses comprise

2013 2012

£ £

Personnel expenses {see note 11) 1,112,525 1,228,259

Contract staff wages 305,314 180,048

Other exploration related expenses 163,384 272,282

Legal and professional expenses 285,646 307,348

Depreciation expense 74,958 41,625

Other expenses 1,222,403 854,632

Total for year 3,164,230 2,884,194




11. Personnel expenses

2013

£

Wages and salarnes 978,511
Social securnity costs 72,398
Share options granted to Directors and employees 36,485
Employee benefits-in-kind 18,071
Employee termination benefits 6,060
Total for year 1,112,625
Average number of employees, including Directors 55
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2012

£
1,016,495
119,795
72,021
3,883
16,065
1,228,259
45

The amount of wages and salanes capitalised dunng the year as part of intangible assets and not included above 15 £206,735

(2012 £109,035)

Employee termination benefits relate to Stratex Madencilik Sanay Ve Ticaret Ltd $t and has been calculated using the projected

unit credit method

The Company does not operate a pension scheme and no contributions have been made 1o pensions schemes dunng the year

(2012 i)
Detail of the Directors’ remuneration i1s shown in the Directors’ Report

12. Income tax

Analysis of ncome tax credit/{expense)

2013

£

UK Corporation tax charge for the year -
Foreign tax

Current tax credit/{charge) for the year 175,145

Deferred tax credt for the year 27,151

Total tax credit/(expense) for the year 202,296

2012

(172,803)
40,457
(132,246)

The Group does not anticipate a UK corporation tax charge for the year due to the availability of tax losses The Group did not
recognise deferred income tax assets of approximately £3,193,000 (2012 £1,932,000) These were in respect of UK losses
amounting to approximately £12,506,000 (2012 £7,282,000), losses in Turkey of approximately £671,000 (2012 £98,000), and
losses in Dpbouti of approximately £356,075 (2012 223,065) These losses can be camed forward and used against future taxable

ncome at rates of 23 75%, 20%, and 25% respechvely

Reconciltation of current tax

2013
£
(Loss)/profit before tax (3.830,681)
Current tax (credi)/charge at 23 75% (2012 25 5%) (909,787)
Effects of
Expenses not deductible for tax purposes 8,401
Non-taxable income (382,341)
Capital allowances in excess of depreciation (7,354)
Tax losses camed forward - UK 1,247,219
Tax losses camed forward - outside UK 43,862
Qverseas tax (credit)/chamge (175,145)
Ongination and reversal of temporary differences (27,151)

Tax {credit)/charge (202,296)

2012

£
9,696,795
2,472,683

18,467
{3,101,270)
{3.679)
539,850
228,210
18,442
(40,457)
132,346
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13. Furniture, fittings and equipment

Group and Company

Cost

At 1.January 2012
Exchange movements
Additions

Transfer to subsidiary company
Disposals

At 31 December 2012
Exchange movements
Addmions

Disposals

At 31 Decernber 2013
Depreciation

At 1 January 2012
Exchange movements
Additions

Transfer to subsidiary company
Disposals

At 31 December 2012
Exchange movements
Additions

Disposals

At 31 Decernber 2013
Net Book Value

at 1 January 2012

at 31 December 2012
at 31 Decemnber 2013

Group Company
Ofiice Office
Moteor Feld  furniture and furniture and
Vehicles Equipment eguipment Total equipment
£ £ £ L £
182,366 57,424 242 874 482 664 29,991
{2,001) (200) 1,121 (1,080) 3,140
87,591 12,570 30,224 130,385 -
- - - - 672)
- - (8,253) {8,253) -
267,956 69,794 265,966 603,716 32,459
(11,255) (1,518) {31,420) (44,193) -
- 2,165 80,571 82,736 52,718
_ - 8,721) 8,721 (1,111)
256,701 70,441 306,396 633,538 84,066
(83,191) (23,467) (176,379) (283,037) (26,287)
670 16 (914) {228) -
(52,273) (18,584} (33,7795) (104,632) (1,845)
- - - - 205
- - 1,466 1,466 -
(134,794) (42,035) (208,602) (386,431} (27.927)
10,158 567 26,582 37,307 -
(54,940) {14,736) {43,240} (112,916) {14.780)
- - 6,918 6918 1,111
(179,576) (56,204) (219,342) (455,122} (41,576)
99,175 33,857 66,495 199,627 3,704
133,162 27,759 56,364 217,285 4,532
77,125 14,237 87,054 178,416 42,480

During the year £33,036 (2012 £63,007) of the charge for depreciation was transferred to Intangible Assets Depreciation expense

of £79,880 {2012 £41,625) was included in profit or loss for the year




14, Intangible assets and goodwill

Exploration

Group Goodwill assets Total

£ € £
Cost or valuation
At 1 January 2012 926,546 4,295,560 5,222,106
Exchange movements - 30,506 30,506
Additions - 4,018,416 4,018,416
Disposals - (1,173,374) (1,173,374)
Impaiment write-offs - (114,292) (114,292)
At 31 December 2012 926,546 7,056,816 7,983,362
Exchange movements - 6,794 6,794
Additions - 4,773,345 4,773,345
Disposals - (940,875) (940,875)
Rectassified to Held-for-sale assets (see note 22) - (200,308) {200,308)
Impaiment write-offs - {2,679,540) (2,679,540)
At 31 December 2013 926,546 8,016,232 8,942,778

The goodwill arose from the acquisition of Stratex West Afnca Limited (formerly Silvrex Limited} in December 2011 The goodwill
15 attnbutable to the cost of gaining access to the West Anca region and having available the locat knowledge of, and good
relationships established by, the Stivrex exploration team The acquisition of Silvrex provided the Company with the opporturiuty
to rephicate the successful approach adopted in East Africa by leveraging a well-established operation to explore for additionat
greenfield prospects The goodwill I1s monitored by the Directors and Is regularly tested for impairment Based on the expansion
of operations In the West Afican region during the year and the positive exploration results returned the Directors consider that
there has been no tmpairment in the carrying value of goodwill None of the goodwill recognised 1s expected to be deductible for
tax purposes

Exploration assets represent the cost of evaluation and development of the Group's exploration projects and are net of funds
receved from the Group’s partners under vanous joint venture agreements, amourting to £752,148 (212 £1,227,576) The
exploration asset imparment wnte-offs represent the wnting down to rul canying value for those projects where the Directors have
decided that no further exploration or evaluation work will be undertaken as these projects are not thought te be economically
viable The write-offs have been recognised in profit or loss tar the year

15. Investments accounted for using the equity method

203 2012
Group £ £
At 1 January 1,001,471 335,263
Exchange movements (137,150) (22,221)
Addtions 1,221,604 3,383,937
Disposals (201,466) (2,000,925)
Reclassified to held-for-sale assets (see note 22) - (412,450)
Share of profits/{losses) 570,748 (192,133)
At 31 December 2,545,207 1,091,471

On 30 July 2013 Stratex Gold AG acquired 17,500,000 ordinary voting shares and a matching number of share warrants in Tembo
Gold Corporation (“Tembo™), a company quoted on the Toronto Stock Exchange The cost per share was C$0 10, for a total cost of
C$1,750,000 Each warrant will be exercisable for one common share in Tembo until 2 December 2016, at a pnce of C30 12 The
Group’s shareholding and voting interest in the Group at 31 December 2013 was 14 2% Dr Bob Foster has been appomnted to the
Board of Directors of the company and 1s providing guidance on therr exploration activties in Tanzania The Group has determined
that 1t has significant influence and has classified Its interest in Tembo as an associate company to be accounted for using the
equity method
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15. Investments accounted for using the equity method (continued)

The valus of Stratex’s share of the Tembo net assets at time of acquistion was £1,754,784 resutting in a gan of £754,784 This has
been offset by losses of £84,108 ansing from the introduction of further capital, reducing the Group’s shareholding interest from
16% at time of acquistion to 14 2% at the year end, and from operating losses The net result 1s a gain from Tembo of £660,676

Summary financial information for equity accounted for companies is as follows

Net current Group share
Country of assels/ Group share Carrying of profits/
Incorporation Ownership  Reporting date {abilihes) of net assets value (losses)
% £ ¢ g ¢
At 31 December 2013
Muratdere Madencilik
Sanayt ve Ticaret AG Turkey 330 31 December 1,034,026 403,270 739,156 (13,220)
Rift Resources PLC UK 485 30 November (28,2386} {13,977 - (69,632)
Altintepe Madencilik
Sanayi ve Ticaret AS Turkey 450 31 Decemnber 349,849 157,143 157,432 (7,076}
Tembo Gold Corporation Canada 142 31 December 11,585,517 1,648,619 1,648,619 660,676
Total 12,941,156 2,195,055 2,545,207 570,748
At 31 December 2012
Muratdere Madenciltk
Sanay! ve Ticaret AS Turkey 490 31 December 131,146 498,914 1,021,839 (2,097)
Rrft Resources PLC UK 405 30 November 59,732 69,632 69,632 {46,608)
Other - - - - - (143,428)
Total 190,878 568,546 1,091,471 (192,133)
16, Available-for-sale financial assets
2013 20312
Group and Company £ e
At 1 January - 217,466
Additions 137,391 -
Disposals - (217,466)
At 31 December 137,391 -

On 1 August 2013 Stratex Intemational PLC acquired 7,350,000 Ordinary Shares in Aforo Resources Limted, a pnvate cormpany

incorporated in Austraha

17. Investments 1n associates

Company
At 1 January

Re-classified from Investments in subsidianes (see note 18)

At 31 December

2013

19,800

19,800

2012
£
18,800
19,800



18. Investments in subsidianes

The cost of shares in subsidrary companies 15 as follows

Company
At 1 January

Re-classified to Investments in associates (see note 17)

Loans to subsidiary companies
At 31 December

Investments in subsichanes are stated at cost

2013 2012
£ £
2,600,761 2,719,561
- (19,800)

2,699,761 2,699,761
17,441,482 11,946,721
20,141,243 14,646,482

Country of % ownad by % owned by MNature of
ncorporation Company subsidiary business
Stratex Exploration Ltd UK 100 - Holding
company
Stratex Gold AG Switzerland 100 - Holding
company
Stratex West Afnca Limded UK 100 - Exploration
Stratex East Afnca Limited UK 95 - Exploration
Stratex Madencililk Sanay Ve Ticaret Ltd St Turkey - 100 Exploration
Stratex Dpboutt SARL Dpbouti - 100 Exploration
19, Financial instruments by category and credit quality
By category
2013 2012
Availlable-for-
sale financial toansand Held-for-sale lLoansand  Held-for-sale
Group assets recavables assets recetvables assets
e £ £ £ £
Assets per Statement of Financial Posthon at
31 December
Available-for-sale financial assets 137,391 - - - -
Held-for-sale assets - - 244,744 - 508,061
Trade and other receivables exciuding pre-
payments - 1,271,833 - 13,531,305 -
Deposits and guarantees given - 132,094 - 242 785 -
Cash and cash equivalents - 10,574,966 - 4,718,448 -
Total 137,391 11,978,893 244,744 18,492,538 508,061
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18. Financlal Instruments by category and credit quality {continued]

Company

Assets per Statement of Financial Position at 31 December
Available-for-sale financlal assets

Trade and other recevables excluding pre-payments

Cash and cash equivalents

Total

By qualty
Trade recevables

Trade receivables compnses VAT due from Turkish and UK governments of £58,976 (2012 £243,078) and recewables from

exploration partners of £1,095,657 (2012 12,806,319) None of the exploration partners have external credit ratings

External ratings of cash at bank and short-term deposits

AA

A

BBB

Other
Cash-in-hand
Total

20. Trade and other recelvables

2013 2012
Avallable-for-

Loansand  sale financial Loans and
receivables assets receivables
£ £ £
- 137,391 -
2,594,832 - 4,243,371
10,367,159 - 3,362,217
12,961,991 137,391 7,605,588
2013 2012
£ £
21,623 -
3,532,318 1,303,045
6,985,081 3,273,405
23,426 101,628
12,518 40,369
10,574,966 4,718,448

The farr value of trade and other receivables equate to therr camying values, which also represents the Group’s maximum exposure

to credit nsk No collateral 1s heid as secunty

Receivables from exploration partners
Deposits and guarantees given
Amounts due from Group companies
VAT recoverable

Pre-payments and other current assets
Total

Non-current

Current

Total

Group Company
2013 2012 2013 2012
X £ £ £
1,095,657 12,806,319 - -
132,004 242,785 - -
- - 2,354,262 4,178,371
58,976 243,078 4,854 20,504
258,068 481,908 287,933 86,042
1544795 13,774,090 2,647,089 4,284,917
132,004 242,785 - -
1,412,701 13,531,305 2,647,089 4,284 917
1,544,795 13,774,090 2,647,089 4,284 917



20. Trade and other receivables {continued)

The carrying amounts of the Group's trade and other recevables are denominated in the following currencies

2013
£
UK pounds 223,573
US dollars 478,746
Euros -
Turkish lira 474,487
Other currencies 367,989
Total 1,544,795
Receivables amounting to £478,746 (2012 nil) were past due but not impaired
21. Deferred tax assets and lhabilities
2013
Group £
Deferred tax assets
Temporary timing differences ansing on
Intangible assets 184,787
Employee termination benefits 5,622
Non-accrued financial expenses 9,559
Cther 2,073
Total 202,041
Deferred tax habilities
Temporary timing differences ansing on
Acquistion of subsidhary {88,681)
Tangible and intangible assets (662)
Total (89,343)
Net deferred tax asset 112,698
The movement in the year on the net deferred tax assets s
2013
£
At 1 January 130,037
Exchange movements (44,490)
Charge for the year 27,181
At 31 December 112,698

47

2012

£

169,845
12,730,851
75,316
777,987
20,091
13,774,090

2012

204,837
5,664
10,302

220,803

(88,681)

(2,085)
(90,766)
130,037

2012

£
87,748
1,832
40,457
130,037



48

Notes to the financial statements (continueq)

22, Held-for-sale assets

The Company has entered into negotiations with third parties for the sale of these projects and these negotiations are expected to

be finalised within the year The aszets are stated at fair value less costs to sell

Duning the year the Company invested a further £38,657 in NS Madencilik Sanay: ve Ticarst A$ to maintain s 45% interest
Subsequently, following a strategic decision by JV partner NTF Ingaat Ticaret Limited Sirketi not to proceed with the development
of the Inlice project, the hcence was sold to a third party on 6 March 2013 for US$10 million and NS Madencilik Sanay ve Ticaret
AS was put Into iquidation Stratex's share of the proceeds before taxes 1s US$4 5 milion This resulted in a gan on disposal of

£2,083,977

The movement in the year is

2013 2012
Group £ £
At 1 January 508,061 106,647
Exchange movements (51,175) 22,506
Disposal (412,450) -
Reclassification from/(to) exploration assets (see note 14) 200,308 (17,285)
Reclassification from associate companies (see note 15) - 412,450
Change for the year - (16,257)
At 31 December 244,744 508,061
Tha charge for the year 1s the adjustment to the fair value and has been included in Other gains/(losses) in profit or loss
23. Cash and cash equvalents
Group Comparny
2013 2012 2013 2012
£ £ £ £
Cash at bank and on hand 558,396 1,445,043 350,588 88,812
Short - term deposis 10,016,570 3,273,405 10,016,571 3,273,405
At 31 December 10,574,966 4,718,448 10,367,159 3,362,217
24. Share Capital and Share Premium
Ordinary Share
Number of shares premium Total
Group and Company shares £ £ £
At 1 January 2012 350,897,232 3,508,972 13,233,163 16,742,135
Shares 1ssued for cash 105,241,558 1,052,416 6,978,384 8,030,800
Cost of share 1ssue - - {436,253) {436,253)
Acquisition of subsdiary 10,619,456 106,195 637,167 743,362
Exercise of share options 553,030 5,530 13,970 19,500
At 31 December 2012 and 2013 467,311,276 4,673,113 20,426,431 25,099,544

No share caprtal was issued dunng the year




25. Earnings per share

The calculation of the basic {loss)/profit per share is based on the (lossy/prafit attributable to the equity ho!ders of the Company and
a weighted average number of ordinary shares in 1ssue durning the year, as follows

2Mm3 2012

e £

(Loss)/profit attnbutable to equity holders of the Company (3,628,385) 9,579,393
Weighted average number of ordinary shares In issue 467,311,276 437,329,330
Basic (lessyprofit per share (pence per share} (078) 219
Diluted (foss)/profit per share {(pence per share) {078) 215

There 13 no difference between basic and diluted loss per share in 2013 as the effect on the exercise of the options would be to
decrease the loss per share

Diluted earnings per share in the year ended 31 December 2012 assumes that options and warrants outstanding at 31 December
2012 were exercised at 1 January 2012, for options and warrants where the exercise price was less than the average pnce of the
ordinary shares dunng the penod A calculation was done to determine the number of shares that coulkd have been acquired at

feur value based on the monetary value of subscription nghts to outstanding share options and warrants The number of shares
calculated above was comparad with the number of shares that would have been 1ssued assurmung the exercise of the options

and warrants On this basis the calculation of dlluted earnings per share 1s based on the profit attnbutable to ordinary shareholders
divided by 445,449,812 shares

At the year end there were 20,720,471 (2012 20,984,849) share options that could potentially dilute the eamungs per share in
the future

26 Share options and share warrants

The Directors have discretion to grant options to Group employees to subscnbe for Ordinary Shares up to a maximum of 10%
of the Company's issued share capital The Company runs two schemnes, the Enterpnse Management Incentive scheme and the
Unapproved Share Option scheme

As at 31 December 2013, the Company had in 1ssue 12,187,144 (2012 12,187,144) ophons to Group employees granted under the
Enterpnse Management incentive scheme and 8,533,327 (2012 8,733,327) to Group employees granted under the unapproved
scheme The options under both schemes are exercisable from one to three years from the grant date and lapse on the tenth
anmiversary of the grant date or on the holder ceasing to be an employee of the Company No options (2012 64,378) are in 1ssue to
third parties granted for the provision of services

The granting of the share options and warrants has been accounted for as equity-settled share-based payment transactions
The total expenses recognised in the loss for the year ansing from share-based payments was £36,485 (2012 £82,656) The Group
has no legal or constructive obligation to repurchase or settle the options in cash

Movements i the number of share options outstanding and thewr related weighted average exercise prices are as follows

2013 2012
Weighted Waighted
avarage average
Number of axercise pnce Number of exercise price
Group and Company options pence options pence
QOutstanding at 1 January 20,984,849 41 21,037,879 41
Cancelled (500,000) 53 - -
Forferted (64,378) 93 - -
Granted 300,000 44 500,000 53
Exercised - - (553,030) 35
Qutstanding at 31 December 20,720,471 41 20,984,849 41
Exercisable at 31st December 18,778,804 38 17,368,182 30

The wexghted average contractual life of the outstanding options at 31 December 2013 was 5 8 years (2012 6 8 years)
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26. Share options and share warrants (continued)

Detalls of share options outstanding at 31 December 2013 are as follows

Life of option a?g:g:éng
Start date Expuy date 2013
30 Apnl 2009 30 Apnl 2019 15,373,500
28 September 2009 28 September 2019 41,500
7 January 2011 7 January 2021 1,263,327
1 June 2011 1 June 2021 2,617,144
7 June 2011 7 June 2021 1,125,000
12 March 2013 12 March 2023 300,000
Total options outstanding 20,720471

Option
price
pence

30
43
94
70
69
53
41

No share warrants were 1ssued or exercised durning the year The number of share warrants outstanding at 31 December 2013 was
2,072,130 {2012 2,072,130) Each share wamrant entitles the holder to subscnbe for one 1p Ordinary share at the following price

per share

Subscnption date Subscnpbon pnce
20 Apnl 2013 to 19 Apnl 2014 12 pence

20 Apnl 2014 to 19 Apnl 2015 14 pence

The fair value of the share options and share warrants has been measured using the Black-Scholes pricing model The expected

volatlity was determined by calculating the histoncal volatility of the Company’s share pnce over the last two years

During the year 300 share options were 1ssued at a price of 4 38p per option share The far value was 1 45p per option share
based on a pnce volatiity of 34%, a nsk-free interest rate of 3% and a 10 year Iife

27. Other reserves

Transaction

with non-

Merger  Share ophon Translation controfing
Group reserve reserve resarve interest Total
£ £ £ £ €
At 1 January 2012 {485,400) 676,367 (860,867) 118,800 (551,100)
Share based payments - 82,656 - - B2,656
Share options exercised - {20,891} - - (20,891)
Decrease in ownership mterest - - - (118,800) (118,800)
Other comprehensive income - - 193,761 - 183,761
At 31 December 2012 (485,400) 738,132 (667,106) - (414,374)
Share based payments - 36,485 - - 36,485
Share options forfeited - (7.959) - - (7,959)
s : - eam - e
QOther comprehensive ncome - - (240,124) - (240,124)
At 31 December 2013 {485,400) 766,658 (912,559) - (631,301)

The Merger Reserve arose on consolidation as a result of the merger accounting for the acquisition of the entire 1ssued share

caprtal of Stratex Exploration Limited dunng 2005 and represents the difference between the nominal value of shares 1ssued for the

acquisition and that of the share capital and share premiurn account of Stratex Exploration Limited
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28 Trade and other payables

Group Company
2013 2012 2013 2012
£ c £ £
Trade payables 183,751 341,196 35,656 117,833
Amounts due to subsidiary company - - 633,338 -
Amounts due to related parties and employees 336,001 611,392 12,665 331,750
Social secunty and other taxes 38,724 337,454 20,304 81,421
Accrued expenses 146,483 325,314 25,827 10,295
At 31 December 714,959 1,615,356 727,790 541,299

All financtal llabilitles, except those for accrued expensas, are stated where matenal at amortised cost

29, Related party transactions

Transactions with operational partners

Transaction value for the year Recevable/{Payable) as at

anded 31 December 31 December |
2013 2012 2013 2012
£ £ £ £ !
Than Ashanti Alhance Ltd 424172 804,622 47,485 117,316 ,
Centerra Exploration B V 140,344 63,294 (71,924) 12,537,552
Lodos Maden Yatinm Sanay ve Ticaret A.$ 110,440 - 105,348 3,058 :
Antofagasta Minerals S.A 187,632 359,660 (245,067) {93,175) ;
Energy and Miming Corporation SA 975,851 - 478,746 - |

Tham Ashant Alllance Ltd and Antofagasta Minerals S A. are signficant sharehalders in the Company and the transactions are
refunds of exploration cost Cernterra Exploration B V 15 the operational partner for certan Turkish projects The 2012 receivable
from Centerra Exploration B V includes the proceeds from the sale of Oksut of £12,497,984 This was receved in full in January
2013 Lodos Maden Yatinm Sanayn ve Ticaret A$ 1s the operational partner for the Muratdere project in Turkey Energy and Mining
Corporation SA is the operationat partner for the Dalafin project in Senegal

Dunng the year the Group loaned Rift Resources Plc US$4,000,000 at a 4% annual interest rate The loan was repaid on 30
October 2013 The interest accruing on the loan amounts to £73,739

The Company was paid C$500,000 dunng the year by Tembo Gold Corporation for technical advice provided to them during the
due diligence by Dr Bob Foster

Transactions with Director

Transaction value for the year
ended 31 December Payable as at 31 December
2013 2012 2013 2012
£ £ £ £
Bob Foster Associates Limited 45,925 39,843 471 7,217

Bob Foster Associates Limited provides administration services to the Company and Bob Foster 1s a director of both companies

Transactions with non-controlling inferets

Dunng the year Stratex Gold AG invested an additional £38,657 (2012 £203,363) in NS Madencilik Sanayi ve Ticaret A $ , which
has now been placed into iquidatien (see note 8)

Parent company and ultimate controlling party

Dunng the year the Company provided net funds amounting to £2,172,547, compnsing funding to subsidianes of £4,774,726 and

a loan from subsidiary of £2,602,179, (2012 £5,562,812) to its subsidiary companies for the exploration activities and charged s

subsidiary companies £192,000 (2012 £162,000) for the provision of management services The total receivable from subsidianes
at 31 December 2013 was £19,795,744 (2012 £16,125,092)




Notes to the financial statements (continued)

30. Deferred consideration

On 22 December 2011 the Company obtained total control of Silvrex Limited (subsequently renamed Stratex West Afnca Ltd),

a private UK company with a prospective gold portfolio in Senegal and Mauntanta The Company agreed to pay the selling
shareholders an additional consideration of £3,820,000 and settle certain outstanding loans of £76,159 on identification of a
JORC-compliant resources of not less than 500,000 oz gold in either of the Dalafin licence or the four Maurtanian icences befare
31 December 2014 A far value of £1,140,064 (2012 £370,842} has been placed on the contingent consideration based on the
Directors assessing the probability of the resource figure being achieved of 30% (2012 10%) The change in farr value dunng the
year of £769,222 has been recagnised within Other galns/{(losses) within profit or loss (see note 9)

31. Cash flow from operating activities

{Loss)/profit before Income tax
Adjustments for
Issue of share options
Depreciation
Project impaiment winte-ofis
Fixed asset wnte-offs

Share of losses/(profits) of associated companies

Gain on sale of related compantes

Profit on sale of financial asset

Change in value of held-for-sale assets
Change in value of deferred consideration
Dividend recervable from subsidiary company
Increase in Employee termination benefit fund
Interest iIncome on short term deposits

Interest iIncome on intercompany indebtedness

Intercompany management fees

Foreign exchange movements on operating actvities
Changes in working caprtal, excluding the effects of exchange

differences on consolidation
Trade and other recevablas
Trade and other payables

Cash used in operations

32. Contingencies and capital commitments

Group Comparvy
2013 2mz 2013 2012
£ £ £ ¢
(3,830,681) 9,696,795 10,045,026 (704,976)
36,485 82,656 36,485 82,656
112,916 104,633 14,760 1,846
2,679,540 114,292 - -
1,803 506 - 466
{570,748) 192,133 - -
{(2,043,751)  (12,870,166) - -
- {23,644) - {23,644)
- 16,257 - -
769,222 9,045 769,222 9,045
- - (11,062,711) -
(5,384) 15,959 - -
(138,679) (60,126) {64,938) (60,119)
- - (672,767) (401,702)
- - (192,000) {162,000
12,214 228,834 - -
169,489 641,723) (184,515) (732,679)
{800,396) 434,424 (448,613) 398,221
(3.707,970) (2,700,125) (1,760,051) (1,592,886)

The Group has a contingent hability of £3,896,159 (2012 £3,886,158) in connection with the acquisition of Stratex West Africa
Limited {farmerly Silvrex Limited), of which 30% has been recognised as a hability (see note 30)

Various warranties have been given under the Muratdere Madencilik Sanay: ve Ticaret A § sale agreement but no related tssues

have ansen to date




33 Parent company Statement of Comprehensive Income

As permitted by section 408 of the Companies Act 20086, the statement of comprehensive income of the parent company 1s not

presented as part of these financilal statements

Cormnpany

At 1 January

Profit/{Loss) for the year

Share options exercised and cancelled
At 31 December

34. Events after the reporting period

2013

£
{4,431,869)
10,045,026
7,959
5,621,116

2012
g
{3,747,784)
(704,976}
20,891
(4,431,869)

On 6 February 2014 the Company entered into a Purchase Agreement with Aforo Resources Limrted, a pnivate Australian company,

for the possible purchase of ther Sinoe gold exploration heence in Libena




Notice of annual general

meeting

The Annual General Meeting of Stratex International Plc (the “Company”) will be held at the offices of Northland Capital Partners
Ltd, 131 Finsbury Pavement, London, EC2A 1NT, on 6 May 2014, at 3 00pm The business of the meeting will be to consider and,

thought fit, pass the following Resolutions

Ordinary resolutions

1 Toreceive the Directors’ Report and Financial Statements for the year ended 31 Decemnber 2013

Jo re-elect Dr Bob Foster who has retired by rotation

To re-elect Perry Ashwood who has retired by rotation

2
3
4  Tore-appoint PKF Littlejohn LLP as auditors and to authonse the Directors to fix their remuneration
5

THAT, in addition to the existing authonties, and in accordance with section 551 of the Companies Act 2006 (the “Act™ the
Directors be and they are hereby generally and uncondionally authorised to allot shares in the Company or grant nghts to
subscnbe for or convert any securnties into nghts {*Rights”) up to an aggregate nomnal amount of £1,000,000 and such power
shall exptre (unless previously revoked, vaned or extended by the Company at a general meeting) at the conclusion of the

next Annual General Meeting, save that the Company may before such expiry make an offer or agreement which would or
might require shares or Rights to be granted in pursuance of such offer or agreement as if the power conferred hereby had not

expired

Special resolutron

6  THAT, n addtion to the existing authorties, the Directors be and they are hereby empowered to allot equity secuntes (as
detined In section 560 of the Act) for cash pursuant to the authonty conferred by the previous resolution as f section 561{1) of
the Act did not apply to any such allotment, provided that this power shall be imited to the allotment of equity secunties up
to an aggregate nominal amount of £1,000,000 and such power shall expire (unless previously revoked, vaned or extended by
the Company at a general meeting) at the conclusion of the next Annual General Meeting, save that the Company may before
such expiry make an offer or agreement which would or might require such equity secunties to be granted m pursuance of
such offer or agreement as if the power conferred hereby had not exprred

By order of the Board

P C Ashwood
Company Secretary
180 Piccadilly, Londen,
W1J 9HF

11 March 2014

Notes

Ehgibility to attend and vote

1 To be entiled to attend and vote at the Annual General
Meeting (and for the purpose of deterrining the number of
votes a member may cast), members must be entered on
the Register of Members of the Company by 3 00pm on
2nd May 2014

Appomntment of proxies

2 As a member of the Company, you are entitled to appoint a
proxy to exercise all or any of your nghts to attend, speak
and vote at the Meeting and you should have received a
proxy form with this notice of meeting You can only appoint 5
a proxy using the procedures set out in these notes and the
notes to the proxy form

3 A proxy does not need to be a member of the Company but
must attend the Meeting to represent you Details of how

to appoint the Chairman of the Meeting or another person

as your proxy using the proxy form are set out in the notes
to the proxy form If you wish your proxy to speak on your
behalf at the Meeting you will need to appoint your own
choice of proxy (not the Chairman) and give your nstructions
directly to them

You may appotnt more than one proxy provided each proxy
15 appointed to exercise nghts attached to different shares
You may not appoint more than one proxy to exercise nghts
attached to any one share

If you do not give your proxy an indication of how to vote on
any resoluticn, your proxy will vote or abstain from voting

at his or her discretion  Your proxy will vote {or abstam from
vohing) as he or she thinks fit in relation to any other matter
which 1s put before the Meeting



Notice of annual general meeting (continued)

Appointment of proxy using hard copy proxy form

6

The notes to the proxy form explain how to direct your
proxy how to vote on each resolution or withhold their

vote To appoint a proxy using the proxy form, the form
must be completed and signed and sent or delivered to the
Company's registrars, Share Registrars Limited, Suite E,
First Floor, 9 Lion & Lamb Yard, Famham, Surrey

GU9 7LL, to be received by Share Regstrars Lirmited no
later than 3 00pm on Thursday 1 May Proxy forms may
also be faxed to 01252 719232 or emailed to proxies@
shareregistrars uk com

in the case of a member which 13 a company, the proxy
form must be executed under its common seal or signed
on its behalf by an officer of the company or an attorney for
the company Any power of attorney or any other authonty
under which the proxy form is signed (or a duly certified
copy of such power or authonty) must be included with the

proxy form

Appointment of proxy by joint members
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In the case of joint holders, where more than one of the joint
holders purports to appomnt a proxy, only the appointment
submitied by the most semor holder will be accepted
Seniorty i1s detemmmed by the order in which the names

of the jomt holders appear 10 the Company's register of
meambers in respect of the joint holding {the first-named
bemng the most senior)

Changing proxy instructions
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To change your proxy instructions simply submit a new
proxy appointment using the methods set out above

Note that the cut-off time for receipt of proxy appomtments
(see above) also applies i relation to amended instructions,
any amended proxy appointment received after the relevant
cut-off time will be disregarded Where you have appointed
a proxy using the hard-copy proxy form and would Itke to
change the instruchons using another hard-copy proxy form,
please contact Share Registrars Limited I you subivut more
than ane valid proxy appomiment, the appointment received
last before the latest time for the receipt of proxies will take
precedence

Terminaticn of proxy appointments
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In order to revoke a proxy instruction you will need to inform
the Company using one of the following methods

» By sending a signed hard copy notice clearly stating
your intention to revoke your proxy appointment to
Share Registrars Limned, Suite E, First Floor, 9 Lion &
Lamb Yard, Farnham, Surrey GU3 7LL

* Inthe case of a member which is a company, the
revocation notice must be executed under its commaon
seal or signed on its behalf by an officer of the
company or an attorney for the company

* Any power of attorney or any other authonty under
which the revocation notice 1s signed {or a duly
cartified copy of such power or authonty) must be
included with the revocation notice In esther case, the
revocaton notice must be received by Share Registrars
Limited no later than 3 00pm on Thursday 1 May

* [t you attempt to revoke your proxy appointment but
the ravocation is received afier the time specified then,
subject to the paragraph directly below, your proxy
appoirtment will remamn valid Appomntment of a proxy
does not preclude you from attending the Meeting and
voting in person (f you have appomted a proxy and
attend the Meeting In person, your proxy appomntment
will automatically be terminated

Communication

kR
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Except as provided above, members who have

general quenes about the Meeting should contact
Share Registrars Limited on 01252 82139C or by email
engquines@shareregistrars uk com (no other methods of
commmunication will be accepted)

You may not use any electronic address provided erther

n this notice of annual general meeting or any related
documents (including the proxy form) to communicate with
the Company for any purposes other than those expressly
stated

Documents availlable for mspection
13 The following documents wil! be available for mspection

dunng normal business hours at the Company’s registered
office up untl the date of the Annual General Mesting and
at the place of the mesting from 9 30am on 6 May 2014
until the end of the meeting

« the auditor's consclidated accounts of the Company
for the financial perlod ended 31 December 2013, and

* the Register of Directors’ interests in the capital of the
Company and copies of the service contracts of the
Directors of the Company
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