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REPORT OF THE REVISEUR D’ENTREPRISES AGREE

Report on the Audit of the consolidated financlai statements

Opinion

Wa have audited the consofidated financial statements of DHG Holkico 5.4 r.i. and its subsidiaries (the

"Group"), which comprise the consolidated statemont of financlal position as at 31 December 2020, and
the consolidated stetement of comprehansive income, consolidated statement of changes in equity and
consoiidatad statement of cash flows for the period from 4 Dacember 2019 to 31 December 2020, and

notes to the consolidated finencial statements, including a summary of significant accounting policias.

in our opinion, the accompanying consolidated financial statemaents give a true and feir view of the
consolidated financiad position of the Company as at 31 December 2020, and of its financial
performance and lts cash flows for the period from 4 December 2019 to 31 December 2020 in
accordance with Intemnational Financial Reporting Standards ("IFRSs") as adopted by the European

Union.

Basis for Opinion

We conducted our audit in accordance with the Law of 23 July 2018 on the audit profession ("Law of

23 July 2016%) and with Intemational Standards on Auditing ("SAs") as adoptad for Luxembourp by the
“Commission de Surveliiance du Sectewur Financler” (the "CSSF™). Our responsibiiities under the Law of
23 July 2016 and the ISAs as adopted for Luxembourg by the CSSF ane further described in the

« Responsibifities of the "Réviseur o'Entreprises Agréé” for the Audlt of the consolidated financisl
statements » section of our report. We are also indepandent of the Company In accordance with the
International Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants
(IESBA Code™) as adopted for Luxembourg by the CSSF together with the ethical requirements that are
relevant to our audit of the consolidated financiel statements, and have fulfilled our other sthical
responsibilities under thosa athical requirements. We befieve that the audit evidencs we have obtained

is sufficiert and appropriate to provide a basis for our opinion.

Other information

The Board of Managers Is responsibie for the other Information. The other information comprises the
information included in the consoiidated management report but does not include the consolidated
financial statements and our report of the “Réviseur CEntreprises Agréé” thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.
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in connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, In doing 80, consider whather the other information is materially inconsistent with
the consolidated financial sistamants or our knowledge obtained In the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there Is a material
misstatement of this other information, we are required to report this fact. We have nothing to repert In

this regard.
Responsibilities of the Board of Managers for the consolidated financial statemenis

The Board of Managers is responsibie for the preperation and fair presentation of these consolidated
financial statements in accordance with IFRSs as adopted by the European Unlon, and for such internal
contro! as the Board of Managers delermines is nacessary to enable the preparation of the consolidated
financial stetements that are free from material misststement, whether due to fraud or emror.

in preparing the consolidated financlal statements, the Board of Managers Is responsible for assessing
the Group's ability to continue 85 a going concern, disclosing, as applicable, matiers related to going
concem and using the going concem basis of accounting unless the Board of Managers sither intends to
Rquidate the Group or to cease operations, or has no rexlistic altemative but to do so.

Responsibilities of the "Réviseur d’Entreprises Agréé” for the Audil of the consolidated financial

statements

Our objectivas are to oblain reasonable assurance about whether the consolidated financlal statements
as a whole are free from material misstatement, whether due 1o fraud or error, and 1o issue a report of
the “Réviseur dEntreprises Agréé" that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted In accordance with the Law dated

23 July 2016 and with ISAs as adopted for Luxembourg by the CSSF will always delect 8 materal
misstatement when It exists. Missiatemenis can arise from fraud or error and are considerad material i,
individually or in the aggregate, they could reasonably be expected 1o Influence the sconomic decisions
of users taken on the basis of these consolidated financlal statements.

As part of an audit in accordance with the Law dated 23 July 2018 and with ISAs as adopted for
Luxembourg by the CSSF, we exercise professional judgment and malintain professional skepticism
throughout the audit. We also:

+  |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or ermor, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the overmide of intemal control;

+ Obiain an understanding of intemal control relevant to the audtt in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effactivenass of the Group's intemnal condrol;

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accourting estimates and related disclosures made by the Board of Managers;

s Conclude on the appropriateness of Board of Managers® use of the going concern basis of
accounting and, based on the audit evidence obiained, whether a material uncertainty exdsts
reiated fo events or conditions that may cast significant doubt on the the Company’s abillty to
continug ag a going concem. if we conclude that a material uncertainty exists, we are required
to draw attention in our report of the “Réviseur d’Entreprises Agréé” to the related discloswres
in the consolidated financial statements o, if such disclosures are inedequets, to modify our
opinion. Our concluslons are based on the audit evidence obtsined up to the date of our report
of the "Réviseur d’Entreprises Agréé", However, fulure events or conditions may cause the
Company to cease to continue a8 a going concem;
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Evaiuate the overall presentation, siruciure and content of the consolidated financial
staterments, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that echleves falr presantation;
« Obtsein sufficlent appropriate audit evidence regarding the financial iInformation of the entities
and business activities within the Group to express an opinion on the consolidated financial
statements, We are responsible for the direction, supervision and performance of the Group

audit. We remain solely responalble for our sudit opinion.
We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
intemal control that we identify during our audit.

Report on Other Legal and Regulatory Requiraments
The consolidated managemant report is consistent with the consolidated financial statemenis and has
been prepared in accordance with applicable legal requirements.

Luxembourg, 24 June 2021

AU Y w TN
Monika TASI

Réviseur d'Entreprises Agréé

Grant Thomton Audit & Assurance
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Management report

Introduction
DHG Holdco 8.4 1] (aereafter “the Company™) was incotporated following the acquisition of DHG Bidco Limited
{and its subsidiaries) in December 2019 by Archimed. These consolidated accounts therefore present the financial

performance of the 13 months from 4 December 219 ¢o 31 December 2020,

The group provides products and services that uniquely engbles the healthcare challenges associated with reduced
patient movetnent to be anticipated, managed and in many cases resolved.

Business Review

During the period the group commenced its strategy to become a significant partner for its customers, in delivering
barm frec patient cate, in its focus European geographies, this involved making the several acquisitions. These
acquisitions were identified 38 being a strategic fit through geographic and product expansion.

On 6 December 2019, the campany acquired 100% of the equity instruments of Direct Healthcare Group Holdings
Limited, 2 UK based husiness, theteby obtaining control. Direct Healtheate Group Holdings Limited manufactures

and celks 2 range of medical devices that contribuee to the delivery of harm free patient care.

On 28 February 2020, the group acquired Gate Rehab Development AB, a Swedish based business, that manufactures
and seils 2 range of medical devices chat adds to the group’s product portfolio and geographical footprine
Furthermore, on 4 May 2020, the group acquired the Handicare EU patient handling business, with operations in
UK, Sweden, Nethedands, Norway and Deammark. The patient handling business provides padent haadling
equipment, which is complementary to the groups strategy.

In October 2020, the group made two further acquisitions of the Catital Group Oy, based in Finland, and Lynch
Healthcare Lud, a UK based business. The acquisition of Catital Group Oy continues the group geographic and
product portfolio expansion, epecialising in pressuce area care and patient handling solutions. Lynch Healthcare
specialises in patient handling solutions, enhancing the groups service capability.

Exceptional costs in the period mainly relate to deal costs associated with acquisitions.

A key metrics that the directors monitor is earnings before intercst, taxstion, depreciation snd amortization
(EBITDA). During the {13 month) teporting period, the EBITDA amounted to £10 612k. Included within the result
was interest of £7 621k, taxation of £595k, depreciation of £2 103k, amortization of £3 073k snd exceptional costs
of [7 144k resulting in 2 net loss fot the pedod of £9 924k

During the reporting period, the COVID pandemic impacted on all geographies in which the group operates.
Although there were significant changes, both favorable and adverse, in demand on 2 product line basis, the overall
impact is not consldered to be significant.

No dividends wete declared or paid duting the period.

Research and development
The business continues to invest significantly in research and development activities and this continued during the year.

Own ghares
The Compsany did not purchase its own shatres.

Principal rdejs snd uncertainties
The principal risks and uncertainties that might affect the Group mecting its objectives are:

Market risk
‘The Group has a diversified product tange across its main divisions: Pressure Atea Care; Specialist Seating: Wheelchair

cushions and accessodes; rental & service; patient handling and is continnally developing new and existing products
to meet customer requirements. The group also has 2 well-diversified customer portfalio.

Quabty risk
The Group complies with high standarde of quality throughout its buginess. Products are tested throughout the
production processes, and the Group adheres to all relevaat regulation and legislation, iacluding relevant British and
International Standards.
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Prive risk

Where possible the Group engages in customer contracts to cnable any sustsined increases or decreases in taw material
prices to be reflected in customer prices.

Credit risk .
The directors set credit limite for customers based on a combination of psyment history and third-party credit
references. Trading within these limits and related terms ape monitored on & regular basis,

Ligaidity risk

The directors strictly monitor the finandal activities of the group; unauthotised loang botrowings and guarantee
activitics ate stricdy prohibited unless approved by the board of directors. Itis palicy to regularly monitor its liquidity
requitemnents of the group to ensure that it maintaing sufficient reserves of cash to meet its liquidity requirements in
the short and longer-term,

Inzerest rase risk

The groups interest rate risk primarily relates to senior bank debt which are based on Libor/Butibor plus a margin,
The directors monitor the related interest mate rick exposure closely throughout the year in order to minimize interest
expenses.

Guoing concern

Following the acquisition of the Group by Archimed in December 2019, the group has grown revenucs and EBITDA
both ofganically and through acquisitions, The business is well placed to continue to support healthcare providers
during the curtent pandemic but also benefit from a post COVID environment.

With the backing of Archimed, the Group bas also stetted to execate on its M&A stratcgy as noted in the business
review. These scquisitions have been part fanded through sdditional equity bur also through senior debt which has
z bullet repeyment in 2026.

Subsequent to the period end, the Group has continued executing its M&A strategy with two further acqmizitiens in
March 2021; Talley Group, located in the UK, and United Care Group, located in the Nethedands. These acquisitions
are intended to bolster the groups existing presence in both the UK and Europe, strengthening DHG Group's
position 15 a leading manmufacturer and provider of setvices in pressure area cate and patient handling rarkets,

Management have prepared financial forecasts for a period of greater than 12 months from signing, that show that
the business expects to continue to trade profitability and has sufficient wotking capital to fund this growth. These

forecasts alio demonstrate that all covenants are expected to be met.

For these reasons, the Directors believe it is approptiate to apply the going concern basis in preparing the financial
staternents.

Key performance indicataen

The Group’s success is measuted using a range of finandial and non-finandal key performance indicators (KPIs?)
that are closely monitored by the directors.

The non-financial KPlIs include customer orders satsfied on tme and in full (“OTIF”) which again consistenty
exceeded 96% throughout the period across all product lines. Intemal Heaith & Safety statistics are also monitored
with no incidents being reported under the Reporting of Injuries, Discases and Dangerous Occurences Regunlations

2013 (“RIDDOGR").

Strategic objectives

‘The Group's key strategic objective is to become a significant partner for its customers in focus European geographies
with the delivery of harm-frec patient care.

Environment, social and governance palicy

Envsronmeni
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Acdﬂqtomdmcommvummmulinqxnwfocundmmmhlmm-gmmgmgymon,
minimisation of waste, diversion of waste from landfill and oater conservation. The Group is certified to

Environmental Management System 14001,

Hualth & sqfaty
The safety and well-being of staff and all visitors to facilities remains & priority for everyone within the business. The
Group continue to focus on all aspects of health and safety, with a special emphasis on those areas with the potential

to cause serious harm,

Employees

The Group remains focused on supporting and developing people throngh training, communications and
engagement. The Group hes achieved Investors In People Gold Certification in the period.

Etbical pads

The Group emphasises the importance of operating a business in both 2 tesponsible and ethical manner, and have
set up appropriate standards and policies to uphold laws televant to prevention of htibery and corruption in all the
;uuadxcunmmwhxchwcopmm.ﬂ:e&mphumphoepohmsmdpmmdmcovenngWinsdchlamngmdAnu—
Bribery, the latter ineluding policies in respect of gifts snd hospitality.

’IheGmup’ncﬂ:imlpoﬁqimmpoumuSuppﬁaCodeome&m&nhabemmmudamdmdmﬂedmm
all suppliers via the purchasing tean. All supplicrs are cxpected to agree and adhere to the terms of this code.
This report was approved by the board and signed on its behalf.

par Piarre

Gigrd mambriputrnant
Pierre Victor Mm-uv:rhm&
Jean J. Lentz---t-m--msmI

woeaats Manager
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Consolidated statement of financial position

Asnsets

Non-current asset
Goodwill

Property, plant and equipment
Inrangible asscts

Total nop-cusrent assets

Current ssscts
Inventodes
Trade and other receivables

Cash and cash equivalents
Total current assets
Total assets

Equity and liabilities
Capital apd reserves

Share capital

Shate premium account
Currency translation reserves
Total equity

Non-current liabilitice
Lease lighdlities
Deferred tax liability
Bank debts

Loans and borrowings

Current labilities
Trade and other payables
Corporation tax payable
Lease Liabilities

Bank debts intetests

Total equity and liabilities

The accompanying notes ate an integtal part of these financial statements
[

Note

10

14

N

18
16
19

17

18

31-12-20

£000

46 076

7 588
42 442
96 106

6414
8849
10 231
25 4M

121 600

1280
104
368

(9 934)

(8182)

1855
8243
46 964
59 496
116 558

10 448
763
1808
205
13 224

121 600
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Consolidated statement of comprehensive income
From 4 December 2019 to 31 December 2020

Before

amortisation Amortisation

and exceptional and exceptional
items iteme (notc 5) Total
L£000 £1000 £'000

Note
Revenue 3 48 784 - 48 784
Cost of Sales {26 233) - {26 233)
Gross Profit 22 551 - 22551
Expenses

Intangibles Amortisation 12 - {3073) (3073)
Depreciation - (2 103) (2103)
Administrative expenses 6 {11 939; {7144 {19 083
Operating profit/(loss) 10 612 {12 320) (1708)
Finance costs 4 {7 621) - (7 621)
Profit / (loss) before taxation 2991 (12 3209 (9329
Taxation 9 (595 - { 595
Profit / (loss) for the period 2 396 (12 320) {9924)
Total comprehensive income / (loss) 2396 (12 320) (9924)

There was no recognised gain or losses for the 13-month period ended 31 December 2020 other than those
presented in the statement of coroprehensive income.

There was no other comptehensive income for the 13-month period ended 31 December 2020.

The sccompanying notes ate an integral part of these financial statements
7



8
SEWANS [0S0y 3591 Jo 1red Enm ue 2w snou Iokusdwonos T

Zers) ¥E66) 89¢ vor 0821

266) ¥z66)

WL 1) 89¢ ¥01 0821

8¢ - 89¢

(o1 ) o1 ) - - -

12191 - 01 0sT 1

L - ot

000.F 080.F w0y 000.F 000.F

Lymba oy, efunmesy S3AT263] unosoe udes azeys
P3uPRIyg COREWUI], wmpagasd ANeyg dn PoeD

0Z0Z ‘1€ »quIaa(y 32 s*
DTS [BOUERY PHEpHOIHe)
1690vzg ‘Fmoquraxm gy
T2 ¢S WPIOH DHA

0202 1aqumasaqy I¢ 18 JouepEg
Porad 2 305 sso 319N

WALA0 A SUOHIBIUEN o],
WSunsnipe vopesm

swogsmbos jo 1005

Panss] sareyg
6107 Pqmanaq p ¢ uwreg

Aymbo vy saueys jo Jusmneys PaiepHosuon)



DHG Holdco S.a 1.l
R.C.S. Luxembourg: B240691
Consolidated financial statements
as at December 31, 2020

Consolidated statement of cash flows

Group
2020
Note £000
Operating activities
Net profit/{loss) for the period {9 924)
Ttems niot involving cash:
Armortisation 12 3072
Depreciation 10 2103
Interest payable 4 7621
Corporation tx expense 9 595
Changg in inventoties (661}
Change in trade and othet receivabies 1135
Change in trade and other paysbles 77
Tax paid 799
Net cash from opersting activities 303
Invesung activities
Purchase of intangible assets 12 861)
Purchase of property and equipment 10 (1372
Acquisition of subsidiaries 24 (76 518)
Cash acquired on acquisition 13765
Net cash used in investing activides (64 984)
Financing sctivities
Issue of ardinary shares 1280
Issue of share premijum 104
Issue of preference shares 72115
Repayment on prefetence shares (23 500)
Interest paid on preference shares (1261}
Proceeds from lnans and borrowings 30131
Repayment of loans and borrowings (51384
Interests paid on loans and borrowings (342)
Proceeds from bank loan 46 475
Interest paid - {1526)
(Repayment of}/new lease liabilities (1 399)
Net cash from financing activities 70 693
Change in cash during the petiod 9622
Exchange adjustroent of cash and cash equivalents 610
10 231

Cush and cash cquivalents at end of the period

The accompanying notes are an integral pact of these financial staternents
9
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Notes to the consolidated financial statements

1, General information

DGH Holdco 5.4 rl (the “Company”) is a private limited hability company (société & responsabilité limitéc) incorporated and
existing under the laws of Grand-Duchy of Luxembourg on 4 December 2019 and having its registered office at 1B, me Jean
Piret, L - 2350 Luxembourg, Luxembourg; tegistered with the Luxembousg Trade and Companies Reginter under number

B240691.
These consolidated finandial statements comprise the Company snd its subsidiaries (together referred to as “the Group™).

‘The principal activity of the Group is the design, manufacture and sale of equipment and accessorics used within the medical
profession.

The Group's year end is 31 Decernber. The first acconnting year statted on the date of incorporation 4 December 2019 and
end cn 31 December 2020.

‘The immediate holding company is MP1 DHG Investtnent $4 r.l, incotporsted in Laxembourg, The uitimate controlling
partics are Denis Ribon and Vincent Guillaumot who own a group of funds managed by Archimed.

These are the first financial statemeants of the Group.

2. Summary of significant accounting policies

The principal accounting policies applied in the preparation of these consolidated financial statements are set out below. These
pelicies have been consistently 2pplied, unless otherwise stated.

Basis of preparation

Stetement of complisnce
The consalidated finandizl starements of DHG Holdco Goup have been prepared in accordance with Inteznational Financial

Reporting Standards “TFRS” as issued by the International Accounting Standards Board (LASB) adopted by European Union
and interpretations isgued by the IFRS Interpretstions Committee “TFRIC”.

Incame and cash fow statement
The Group has elected to present s consolidated statement of comprehensive income and presents its expenses by natare.

‘The Group reports cash flows ftom operating activities using the indirect method.

Guoing concem
The management bas considered a period of not less than twelve month following the period end, and have concluded that,

due to the ongoing level of cash consideration, the profitability of the group and forecasts for the following period, there are
nio material uncertainties related to events or conditions that may cast significant doubt about the ability of the Group to

continue a5 a going concern.

IFRS Standards and interpretation

Seagdands, amendments snd intetpreetions to existing standerds thet ate pot yet effective and have ot
beenr adopred eatly by the Group (adopted by IASB end endotyed by EL))

IFRS 17 Insursnce contacy: Effective for period beginning on or after originally 1 January 2021 but extended to

1jamary 2023 by the IASB in March 2020,
Covid-19-related Rent Concessions — Amendments to IFRS 16: Effective for period beginning on or after 1 June
2020

IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 Interest Rate Benchmark Reform Phase 22 Effective for period

beginning oo or after 1 January 2021.
TFRS 3 Business combination — References to the Conceptual Framework: Effective for period beginning on ot

sfter] January 2022,

Y ¥V ¥ v
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1AS 16 Praperty, Piant and Equipment — Proceeds before intended use: Effective for period beginning on or after 1
January 2022

1AS 37 Onerous Contracts — Cost of Fulfilling a Contract: Effective for period beginning on or after 1 January 2022
Annual improvements to IFRS Standards 2018-2020: Effective for peniod beginning on or after 1 January 2022
1AS 1| Presentation of Financial Statements —Classification of Liabilities as Current or Non-current: Effective for
period beginning on or after 1 January 2022, (possibly deferred to 1 January 2023)

IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor and its Associate or Joint Venture: The
amendments will be effective from annual periods commencing on or after 1 January 2016. In December 2015, the
IASB decided to postpone the effective date of these amendments indefinitely.

Classification of Liabilities as Cutrent or Non-curtent — Amendments to IAS 1: Effective for pertod beginning on

or after 1 Januvary 2022, (possibly deferred to 1 January 2023)

The application of the requitement of this standard will not affect the financial statemeats of the Group.

Basis of consolidation

Principles

The consglidated financial staternents of the Group include its stand-alone annual accounts as well as those of its entities
directly or indirectly controlled that are deemed to be material after recognition of non-controlling interests.

Where appropriate, accounting policies for subsidiaries have been changed to ensure consistency with the policies adopted by

the Group.
Consolidation scope
As at December 31, 2020, the consolidated accounts include the Company and the following directly and indirectly owned
subsidiades:
Percentage of
Consolidation interest &
Company Location Principal activity method control
31-12.20
DHG HoldCe 8.4 ¢l (mother . Full
1 company) Luxembourg  Holding company consolidation i
. 5 ) Full
2 DHG MidCo Sarl Luxembourg  Hoiding company consolidation 100,00%
. - United . Full
3 DHG BidCo Limited Kingdom  [lolding company consolidation 100,00%
Direct Healthcare Group United . Full
4 Holdings Limited Kingdom Holding company consolidation 100.00%
5 Direct Healthcare Group United Holding compan Full
Management Limited Kingdom g company consolidation 100,00%
. Sale, rental, repair and
6 Nightingale Care Beds Limited United refurbishment of medical Full
Kingdom . consolidation
equipment 100,00%
. ical Limi United Rental service of medical Full
7 Poshchair Medical ted Kingdom equipment consolidation 100,00%
8 The Kirton Healthcare Group United Design and manufacture of Full
Litnited Kingdom fumniture consolidation -100,00%
Handicare Patient Handling United . . Full
9 Litnited Kingdom Sales of medical equipment consolidation 100.00%
. . Design and manufacture of
Direct Healthcare Group United . 5 Fult
10 Limited Kingdom equipment to the cal consolidation
industry 100,00%

1
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11 Direct Healthcare Services United Dommant Full
Limited Kingdom consolidation 100,00%:
Direct Healthcare Group Pty B Full
12 Lid Aus Dotmant consolidaton 100,00%
. United Manufacture of pressute care, Full
13 Lynch Healthcare Limited Kingdom patient handling consolidation
100,00%
. L United Mannfacture of wheelchair and Full
14 Qbitus Products Limited Kingdom accessores consolidation 100,00%
. . Fuoll
15 DHG Dutch Holding B.V. Nethedand Holding company consolidation 100,00%
. . Fuil
16 Direct Healthcare Group B.V. Netherland Holding company consolidation 100,00%
- . . Full
17 DIIG Sweden Holding AB Sweden Holding company consolidation 100,00%
. . . . Eull
18 DHG Finland Holdings Oy Finland Holding company consolidation 100,00%
. . Dresign and manufacture of Full
19  Cagtal Oy Finland medical device consolidation 100,00%
Supply of patient-safe, Full
20  MediMattress Oy Finland researched and functional consolidation
medical devices for healthcare 100,00%
* Product development,
21 I(:]";&TE Rehab Development Sweden marketing and sale of in-house fl?:llation
developed technical aids cons 100,00%
. . Full
22 Handicare AB Sweden Sales of healthcare articles consolidation 100,00%
. Full
23 Handicare A/S Deamark Sales of healthcare articles consolidation 160,00%
24 Handicare Patient Handling AS Norway Sales of healthcare articles consolidation 100,00%

By virtue of section 479A of the Companies Act 2006, Poshchair Medical Limited, The Kirton Healthcare Group Limited,
Nightingale Care Beds Limited and Handicare Patient Handling Limited are éxempt from the requirement relating to the audit
of individual accounts with the parent company DDHG Holdco S.arl providing a guarantce under sectton 479C of the
Companies Act 2006. This amendment was added within the consolidated financial statements after the audit report date.

Inter-company transactions

All inter-company transactions, balances and gains and losses on transactions between Group companies have been
eliminated. Unrealised gains arising from transactions with equity-accounted investees are eliminated against the investment
to the extent of the Group’s interest in the investee. Unrealised losses are eliminated in the same way as unrealized gains, but

only to the extent that there is no evidence of impairment.

Translstion of foreign subsidiaries

The Group’s consolidated financial statements are prepared in pound (GBP).

The results and financial position of all the Group entities that have a currency different from GBP are translated into GBP

as follows:
- assets and liabilities, except for capital and reserves, for each balance sheet items presented are translated at the rate prevailing

at balance sheet date;

- capital and resetves are converted at the historical rate of exchange;

- income and expenses for each consolidated profit and loss account are transtated at average exchange rates; and

- all resulting exchange differences are recognised as a separate component of equity under the caption “Currency translation

reserve”
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Business combination

The consolidated financisl statements present the results of the Company and its own subsidiaries ("the Group"} s if they
form a singfe entity. Intercompany transactions and balsnces between group companies are therefore eliminated in full

The consolidated financial statements incorporate the resnlts of business carnbinations using the purchase method. In the
Statement of financial position, the acquiree'’s identiffable assets, liabilities and contingent Babilities are fnitially recognised at
their fair values at the acquisiion date. If the cost of acquisition is less than the fair value of the net assets of the subsidiary
acquired, the diffetence is recognised directly in the income statement for the pedod Transaction costs are expensed as
incurred, except if related to the issue of debt or equity securities.

Subsidiaties are entities controlled by the Group. The Group ‘controls’ an entity when it is exposed to, or has rights to, variable
fetutns from its involvement with the cotity snd has the ablity to affect those returns through its power over the eatity. The
results of acquired operations are included in the Consolidated statement of comprehensive income from the date an which
control is obtained. They are deconsolidated from the date control ceases.

The acquiree’s identifiable assets, Habilities and contingent labilities that meet the conditions for recopnition under IFRS 3
(2008} are recognised at their fair value at the tequisition date, except that:
*  deferred ax assets or lisbilities and lisbilities or assets related to employee benefit arrangements are recognised and
measured in accordance with IAS 12 Income Taxes and 1AS 19 Employec Bencfits respectively;
*  lisbilities or equity instruments selated to the replacement by the Group of an acquiree’s share based payment awards

are measured in accordance with IFRS 2 Share Based Payment; and
*  assets {or disposal groups) that are classified as held for sele in accordance with IFRS 5 Non-current Assers Held for

Sale and Discontinued Operations are measured in accordance with that standard

Foreign currency translation
Fuactional and presentation currency

Ttemns included in the financial statements of each consolidated entity in the Group arc measured using the currency of the
ptimary economic environment in which the entity operates (the fanctional currency). The financial statements are presented
in pounds stesling, which is the Group’s presentational currency. These financial smtements are rounded to the nearest
thousand pound.

Transections and balances

Foreign cutrency transactions are translated into the functional currency using the exchange rates prevailing ac the dates of
the transsctions, At each petiod end foreign currency monetary ftems are cranslated using the closing rate. Non-monetary
items measured at historieal cost are tranglated using the exchange rate at the date of the transaction and non-monetaty items
measured at fair value are measured using the exchange rate when fair value was determined. Foreign exchange gains and
losses resulting from the settlement of foreign currency transactions and from the translation at period-end exchange mtes of
monetary assets and labilities denominated in cusrencies other than an entity’s functionsl cutrency are recognised in the
consolidated statement of profit and comprehensive income in administrative expenses.

Non-monetary itetns are got rettanslated at period end and are measured at historical cost (translated using the exchange raes
at the transaction date), except for non-tonetary items measured at fair value which are transiated using the exchange rates
2t the date when fair value was determined. Where 2 gain or loss on 2 non-monetary itern is recognized in other comprehensive
income the foreign exchange component of that gain or loss is also recognized in other comprehensive income.

Taxation

The income tax expense tepresents the sum of tax curreatly payeble and deferred wax,
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Current tax

The tax cutrently payable is based on taxable profit for the petiod, Taxable profit differs from net profit as reported in profit
or loss because it cxclodes items of income or expente that are wxsble or deductible and it further excludes items that are
never taxable or deductible. The proup’s liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax

Deferted tx is the tax expected to be payable or recovetable on differenices between the caorying amounts of assets and
lisbiliies in the financial statements and the corresponding tax bases used in the compumtion of taxable profit, and is
accounted for using the lability method.

Deferred tax liabilitics ate penesully recognised for alt taxable temporary differences and deferred tax assets are recognized to
the extent that it is probable that texable profits will be available against which deductible tempotary differenices can be utilised.
Such assets and liabilities ave not recognized if the temporary difference arises from the initis] recognition of goodwill of fram
the initial recognition (other than in a business combination) of other assets and lisbilizies in a2 transaction that affects neither

the taxable profit nor the accounting profit

Defetred tax on temporary differences associated with investments in subsidiaries is not provided if reversal of these
temporary differences can be controlled by the group and it is probable that reversal will not occur in the foreseeable future.

Deferred tax asscts and liabilities are calculated, without discounting, at tax rates that are expected to spply to their respective
period of realizstion, provided those rates are enacted or substantively enacted by the end of the reporting period. Deferted
tax sssets are recognized to the extent that jt is probable that the underlying tax loss or deductible temporary difference will
be utilised agzinst futzre taxable incorme. This it assessed based on the group’s forecast of futute opctuting results, adjusted
for significant non-taxable income and expenses and specific limits on the use of any unused tax loss or credit. Deferred tax
liskilities ate always provided for in full

Deferred tax assets and liabilities are offset only when the group has a right and intention to sct off current tax assets and
liabilides from the same taxation authority. Changes in deferred tax agsets ot liabilities are recognized a5 a component of tax
income or expense in profit or loss, except where they relate w items that are recognized in other comprehensive income, of
dnectly in equity, in which case the related deferred tax is also recognized in other comprchensive income ot equity,

y.
Cash and cash equivalents

Cash and cash cquivalents comptise cash in hand and demand depotits, together with other short-termn, highly hiquid
investments maturing within 90 days from date of acquisition that are readily convertible into known amounts of cash and

which are subject to an insignificant risk of changes in value.
In the Consolidared statement of cash flows, cash and cash equivalents are shown net of bank overdmfts that ate repayahic

on demand and form an integral part of the Group's cash management.

Inventorics
Inventaries ate stated at the lower of cost and net realisable value, Cost comprises direct matctials and, where applicable,
direct labout costs and those overheads that have been incutred in bringing the inventories o their present location and

condition, Cost is calculated using the weighted avetsge cost method. Net realisable value represents the estimated cost of

completion 26d costs to sell.
At each balance sheet date, stocks are assessed for impairment. If stock is impaited, the carrying amount is reduced to its

selling price less costs to camnplete and sell. The impairment loss is recognised immediately in profit or loss,
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Leases

Fot any new cantracts entered into the group considers whether a contvact is, of contains 1 lease. A lease is defined a8 %
contract, or patt of a contract, that conveys the right of use asset (the underdying asset) for a pesiod of time in exchange for
consideration’. To apply this definition the group assesses whether the contract meets three key evalustions which are whether:
The contract contxins an identified asset, which is either explicitly identified in the contract or implicidy specified by
being identified at the time the asset is made available to the company.

The company bas the right to obtin substantially all of the economic benefits from use of the identified ssset
throughout the period of use,

The company sssesses whether it has the ght to direct how and for what purpose’ the asset is used throughout the
period of use,

Measurement and recognition of leases as a lessee

At lease commencement date, the group recognises a right-of-use asset and a lease liability on the balance sheet. The right-of-
use asset is measured st cost, which is made up of the initial measurement of the lease liability, any initial direct costs incurred
by the group, an estimate of any costs to dismantle and remove the asset at the end of the lease, and any lease payments made

in advance of the lease commencement date {net of any incentive received).

The group depreciates the right-of-use assets on a straight-line basis from the lease commencement date to the eadier of the
end of the usefnl life of the right-of-use asset or the end of the lease tenm. The group also assesses the tight-of-use asset for

impairment when such indicators exist.

At the commencement date, the group measures the leases hability at the preseat valve of the lesse payments vnpaid at that
date, discounted using the incremental botrowing rate. The group has elected to apply » single discount rate to 2 portfolio of
leases with rezsonably similar charscteristics using practical expedicnts.

Lease payments ineluded in the messurement of the lease Eability are made up of fixed payments, varisble payments based on
an index ot rate, amounts expected to be payable under a resicual value guatuntee and payments adsing from options
feasonably certain to be exercised.

Subsequent to inidal messurernent, the lishility will be reduced for payments made znd increased for interest, It is remeasured
to reflect any reassessment or modification, or if there are changes in in-substance fixed payments.

When the lease Hiabdlity is remeasured, the corresponding adjustment is reflected in the right-of-use asset, ot profit and loss if
the right-of-use asset is already reduced to zeto.

The gtoup has elected to account for short-term leases and leases of low-value assets using the practical expedients. Instead
of recognising a right-of-use aszet and lease Kability, the payments in relation to these recognised as an expense in profit or

loss on a straight-line basis over the lease term.
On the statement of Bnandal position, the fght-of-use 2ssets have been included in propetty, plant and equipment and lease

Jiabilities have been included in lease Labilities.
Right-of-use assets ave transferred hetween group companies on a nil profit or loss basis.
Imangible assers
Goodwill
Goodwill represents the differeace berween amounts paid on the cost of 2 business combination and the scquirer’s interest

in the fair value of the Group's share of its identifiable assets and liabilities of the acquiree at the date of acquisition. Subsequent
to initial recognition, goodwill is measured at cost less recummlsted impairment losses. Refer to Note 12 for a description of

impairment testing procedures.
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Patents are initially recognized at cose.
Brands, menufsctutiog know-how aad customers lists

Brand names, manufacturing know-how and customes lisee scquired in a business combination that qualify for separate
recognition sre recognized as intangible assets at their fair values, '

Inteenslly developed medical techaology and sppastus

Expenditure on the research of projects to Jevelop iew specialisr medical equipment is recognised as an expesse as incurred.
Costs that are directly attibutable to a project’s development phase are recognised as intangible assets, provided they meet

the following recognition requirements:

- The development costs can be messured reliably;

. The project is technically and commercially feasible;

- The company intends to and has sufficient resovrees to complete the project,

- The company has the ahility to use or sell the software;

- The specialist medical equipment will generate probable furure economic benefits.

Development costs not meeting these criteria for capitalisation are expensed as incutred.
Subseguent meanrmant
All finiee-lived iy e a56ets, including capitalized internally generated development medical technology and apparatus, sre

sccounted for uning the cost model wheteby capitalized costs are amortised on a steaight-line basis over their estimated useful
Yives. Residual values and useful lives are reviewed at each reporting date. In addition, they are subject 1o impairment testing

as described in Note 13. The following useful lives are applied:

Patents - 5 years
Manufacturing know-how - 10 years
Trademarks - 25 years
Brands and customer relationships - 10 to 20 yeats
Development costs - b years

Any capitalized internally generated development medical apparatus and technology that is not yet complete is not amortised
but is subject to impairment testing,

Amortisation is included within depreciation, amortisation and impairment of non-financal assets.

When an intangible asset is disposed, the gain or loss on disposal is detetrinied as the difference between the proceeds and
the carrying amount of the asset, and is recognized in profit or loss within othet income or expenses.

Propetty, plant and equipment

Propesty, plant and equipment are stated at historical cost less accumulated depreciation and any accumulated impairment
losses. Historica) cost includes expenditnre that is directly attributeble to bringing the asset to the location and condition

necessary for it to be capable of opetating in the mannet intended by management.
Depreciadon is charged so as to allocate the cost of assets less their residual value over their estimated useful lives, using the

straight-line method. Depreciation is provided on the following basis:

Leasehold improvements =3 to 7 years

Plant and machinery -3 to 10 years
Motor vehicles - 4 years

Fixtures and firtings -3 years

Right of use assets - ovet length of lease
Hire equipment - 5 years
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The assets' residual values, useful lives and depreciation methods zre reviewed, and adjusted prospectively if appropriate, or
if there is ap indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by compating the proceeds with the carrying amount and are recognised in the
profit or loss.

Assets under construction are not depreciated uatil brought into use. In the case of right-of-use assets, expected useful lives
arc determined by reference w0 comparable owned assets or the lease term, if shorrer. Materal residual value estimates and
estimates of usefu life sre updated a3 required, but ar least annuslly.

Share capital and share premium

Share capital represents the nominal value of shares that have been issued. Share premium includes any premiums recetved
on issue of share capital. Any tansaction costs associated with the issuing of shares are deducted from share premium, net of

any related income tax benefits.

Revenue recognition

Revenue is measured at the fair value of the consideration received ot teceivable, and represcnts amounts receivable for goods
supplied stated net of value added taxes. 'The Group recognises revenue when performance obligations have been satisfied
and for the group this is when the poods {sale of specialist medical equipment) and services (hire, servicing and cleaning of
specialist medica! equipment} have transferred to the customer and the customer has control of these. The Group’s activities
aze described in detail below. The Group bases its estimate of return on historical results, taking into considenation the type
of customer, the type of transactions and the specifics of each arrangemeat. Discounts and returns zre immarerial

Sale of goods

The Group manufactures and sells a range of specialist medical equipment. Sales are recognised when control of the products
has transferred, being when the products are delivered to the customer where the company provides delivety or upon
collection by the customer if no delivery is provided. Delivery occurs when the products have beet shipped to the specific
location, the risks of obsclescence and loss have been transfetred and the customer has accepted the products including

objective evidence of acceptance.

Hire of equipment
The Group hires out specialist medical equipment. Revenue is tecognised on 2 straight-line basis over the hire period a3
economic bencfits are derived across the life of the rental petiod. Any hire agreements have been assessed in order to

determine whethet the contract containg a Jease. Given that the Group retaing the sight to ditect how and for what purpose
the asset is nsed throughout the petiod of use, then these agreements are not considered to contzin a lease as defined by IFRS

16 "Leases™.
Servich
The company provides service, tepair and decontarnination services. The associated rcvenue is recognised when the
petformance obligations associated with the contract are substantially met, which is over the dme the service is provided.
Exceptional items
Exceptional items are transactions thst fall within the ordinary activities of the group but are presented separately due to their
size or incidence. Sce Note 5 for further details.
Impaitment testing of poodwill, other intangible assets and property, plant and equipment

For the putposes of assessing impaitment, assets are grouped at the lowest levels for which there are larpely independent cash
inflows (cash-generating units). As a result, some assets are individually rested for impairments and some are tested at cash-
genersting unit level, Goodwill is allocated to those cash-generating units that expected ro benefit from smespies of a related
business combination snd sepresent the lowest Jevel within the group at which management monitors goodwill,
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Cash-generating units to which goodwill has been allocated ate tested for impairtnent at Jeast annually. All other individual
ssscts of cash-generating units are tested for impairment whenever events or changes in citcumstances indicate that the
carrying amount may not be recoverable,

An impaitment loss is recognized for the amount by which the asset’s (or cash-geoerating unit’s) canrying amount exceeds fts
recoverable amount which is the higher of fair value less costs of disposal and value-in-use. To determine value-in-use,
managemeaqt estimates expected future cash flows from each cash-generating unit and detesmines # suitsble discount mte in
order to calculate the present value of those cash flows. The data used for impsirment testing procedures wee directly linked
to the group’s latest approved budget, adjusted as necessary to exclude the effects of future reorgunisadions and asset
cnhancements. Discount factors are determined individually for each cash-gencrating unit and reflect current market
assessments of the titne value of money and asset-specific tisk factors.

Impairment for cash-genersting units reduce first the carrying amount of any goodwill allocated to that cash-genetating unit
Any remsining impairment loss is chatged pro rata to the other assets ins the cash-genersting unit. :

With the exception of goodwill, all assets are subsequently reassessed for indications that an impaitment loss previously
recognised may no longer exist An impairment loss is reversed if the asset’s or cash-geaenating vnit's recoverable amount

exceeds its catrying amount.

Pensions
Defined contabution pensian plan
‘The Group operates a defined contribution plan fot its employees. A defined contribution plan is s pension plan under which
the Group pays fixed contributions into a separate entity. Once the contributions have been paid the Group haz no further
payment obligations,
The contributions are recogrised as an expense in the profit or loss when they fall due. Amounts not paid are shown in
accruals a5  lishility in the balance sheet. The sssets of the plan are held separately from the Group in independenty
administered funds.

Provisions for lizbilites

Provisions are made whete an event has taken place that gives the Group s legal of constructive obligation that probably
requires settdement by 2 transfer of economic benefit, and a relisbie estimase can be made of the amount of the obligaton.
Provisions are charged a5 an expense to the profit or loss in the petiod that the Group becomes aware of the obligation, znd
are measured at the best ¢stimate at the balance sheet date of the expenditure requited to settle the obligation, taking into
account relevant tisks and uncertainties.

When payments ate eventuslly made, they ate charged to the provision carried in the balance sheet.

Financial insttuments
Financizl assets, lpans and receivables

The assets generated from goods or services transferred to customers are presented as either receivebles or contract assets, in
accordance with IFRS 15. The assessment of impairment of receivables is in accotdance with IFRS 9 Financial Instruments’,

The group does not have any contract asscts.

The group makes use of a timplified approach in accounting for trade and other receivables and records the loss allowance as
lifetime expected credit losses. Thesc are the expected shortfalls in contractaat cash flows, considering the potential for defanlt
gt any point duting the life of the financis) instrument. In ralculsting, the group uses its historical experience, external
indicators snd forwerd-looking information to caloulate the expected credit losses using a provision mattix. The group assesses
impairment of trade receivables on a collective basis as they possess shared eredit risk characteristics. Refer to Note 14 fora

detailed analysis of how the impairment requirements of IFRS 2 are applicd

All cash flows from customers ate solely payments of ptincipal and interest, and do not contain a gignificant financing
component. Financial assets generated from all of the company’s revenine streams are therefore inittally messured at their fair
value, which is considered 1o be their transaction price (as defined in IFRS 15) and are subsequently remeasured at amortised

COEL
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Under TFRS 9, the company recognises a loss allowance for expected credit losses (ECL) on finuncial assers subsequenty
measutred at amortised cost using a the ‘siplified approach’. Individually dgnificant balances are tevicwed separately for
impairment based on credit terms agreed with the customer, Other balances are agsessed into credit risk categories and

teviewed in aggrepate.
Trade receivable and cash at bank and in hand are non-derivative financis] asscts with fixed or determinable payments that

are not quoted in an active market. Trade receivables arc initially recorded at fair value net of transaction costs, being invoiced

smounts less a0y provisionsl estimate for impairment necessary dve to a loss cvent. Trade teceivables are subsequently
temeasured at invaiced value, less an updated provision for impaitment. Any change in their value through impairment or

reversal of impairment is rocogaised in thie profit and loss account.

Cash and cash equivalents include cash at bank and in hand and bank deposits avajlable with no notice or less than three
months’ notice from inception that are subject to an insignificant risk of changes in velue. Bank overdmts are presented a5
current labilities to the extent that there is no tight to offset with cash balances,

Following initial recognidon, financisl assets are subsequenty remeasured st amortised cost using the effective interest
method.

Finsncial lishilities

The company’s financial lighilitics are trade and other payables including accrued expenscs, and amounts owed to company
companies,

All interest related charges are recognised as an expense in ‘Interest payable and similar charges’ in the profit and loss account,
Bank and other borrowings are initially recognised at fair value net of tansaction costs. Gains and losscs arising on the

repurchase, settlement or cancellation of liabilities are tecognised tespectively in finance income 1nd finance costs. Borrowing
costs are recognised ag an expense in the period in which they are incutred.

Trade pzyables on normal terms are not interest bearing and are stated a¢ their fair value on initial recognition and subsequently
at amortised cost.

Critical accounting estimates and judgements

There are no critical judgements in the preparation of these financial starements. Estimates have been made by management
concerning the following:
Incrementsl botrowing e spplied to tight-ofuse ssscts

Determining the incremental borrowing rate spplied in calculating lease lisbilities under IFRS 16 requires the use of certain
methodologies and assumptions. When determining the rate management assess various factors including the lease term,
nature of the asset and the level of security for the dght of use ssset.

The Group applics an incremental hortowing rate in determining the value of the right of use assets. This is based upon a
weighted average cost of capital reflecting Group experience of bank end secured finance and has been prepared in

accordance with IFRS16.

Impaitment ofintangible asscts other thaa goodwill
Determining whether intangible asscts are impaired requires an estimate of the value in use. The value-in-use calculation
involves an estimate of the furare cash flows of the respective intangible asset and also the selection of appropriate discount
1ates to calculate present valueés. Future cash flows are estimated using the current one-year budget forecast, extrapolated for

a future growth rate. The estimated growth rates are bascd on past experience and knowledge of the individual sector’s
markets. Changes in estimated growth rate could result in varistions to the carrying vahue of these intangihles.

Immpairment of goodwill

When assessing goodwill, management made certain assumptions in rdpcaof future cash Aows, namely atound the growth
rate of these cash flows and the discount rate spplied to determine their present value (sec Note 12).
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Management uses valuation techniques when determining the fair values of cermin assets and liahilities acquired in a
busitiess combination. In particular, the fair value of separable intangible assets other than goodwill is dependent on many
wvariables including the fature profitability of the acquires’s trade (see Note 23),

3. Revenue
The Group’s revenue by destination is as follows (all operations zre continving):
Formepeiod  pressure area Specialist ~ Rentaland  Wheelchair Patient Lol
December 2020 care seating scrvice products handling
UK ' 11969 2347 7097 1974 5216 28 603
Europe 1892 455 573 - 12186 15106
Rest of the
world 2157 158 57 - 2703 5475
Consolidated 16 018 2960 7721 1974 20 105 48784
revehue
4. Finance income and costs
Finance costs for the reporting petiods consiste of the following:
Periad ended 3
December 2020
£ .
Interest payable on bank loans and overdnafis 173
Interest payable on loan from group undertaking 6901
Lessing arrangements 129
Foreign exchange (gains) and losses (1317
Orhet interests 177
7621
5. Exceptional items
BEaceptiona) items for the repordng pedods congists of the following:
Period ended 31
December 2020
£000
Group professions] fees 337
Dezl costs on #equisition of subsidiaties 5140
Restructuring costs 1 667
T 144
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6. Operating expenses
The operating expenses are detailed in the cshle as follows:

Petiod ended 31 December
2020
£7000
Employee costs 11 935
Depreciation expenscs 2103
Amortisation expenses 3014
17116
7. Auditor’s remuneration
Auditor’s remunemations sre detailed as follows:
Petiod ended 31 December 2020
£000
Fees payable to the Group’s suditors:
Annual audit ~ parent company and consolidated Snancial statements 57
Audit of company’s subgidizties pursuant of legislation 124
183
Non-audit setvices
Accounts preparstion 48
Taxation compliance services 65
Transfer pricing services 73
Due diligence related setvices 17
Fanity rationalisation 30
Other tax 43
276
8. Staff costs
Group staff costs recognised as an expense, including directors’ temuneration, weze as follows:
: Period ended 31 December 2020
£1000
Wages and salaties 10 140
Social security costs 1319
Peasion — defined contribution 480
11939

Directors® remuneration disclosures are included in note 25.
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The average number of persons, including executive directors, employed by the group duting the period was as follows:

Period ended 31 December 2020
' Number
Manufactuting 145
Administration 113
258
9. Taxation
Period ended 31 December
2020
£000
Cuzrent tax:
Local corporation tax in current period 1132
Deferred tax (credit):
Timing differences . 67
Timing differences on business combinations (604)
(537)
595

Tax chasge for the period

Cotporate tax is caleulated at 19% of the estitnated taxable profit for the petiod, mte applicable in the UK.
Taxation for other jusisdictions s calculared at the rates prevailing in the respective jurisdictions.

The tax chatge for the petiod can be teconciled to the profit per the income statement as follows:

Period ended 31 December
2020
Profit/ (Loss) before tax (9331)
Applicable tax rate 19%
Calculated income tax 1713
Tax effect of: :
Difference in ovetscss tax rate 312
Adjustments related to deferred tax 537
Tax exempt income/non-tax deductible expenses (3399
Utilisation of brought forward tax losscs 182
(595)

Total current tax income/ (expensc)
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Details of the Group’s tangible fixed assets and their catrying amounts are as follows:

Cost

Additions

Atising ot
dcquisition
Disposals
Transfers between
classes

Net exchange
differences

As ar 31 Decemnber
2020

Depreciation
Charge for the
pediod
Ariging on
requisition
Disposals
Net exchange
diffetences

As at 31 December
2020

Net book value
As at 31 December
2020

During the period, the Group held equipment with s carrying valve of £159%, which were financed by finance leases sud

Fixtures Right
Leaschold Asscts under  Plant and Motor & ofuse
improvements construction machinery wehicles  fittinge asscts  Frechold — Total
£1000 £000 £000 £000 £000 L2000 £000 000
131 32 931 17 260 797 1 2169
753 91 5164 22 1208 40664 1511 13713
n ; (153) - - (266) - @9
- (o) 91 - - ; . .
3 - 97 1 66 43 64 274
887 32 6130 340 1534 5238 1576 157137
164 - 729 12 128 1064 6 2103
297 - 3484 n 918 1122 105 6217
- - (59 - - (266) - (329
- - 59 1 37 7 10 154
461 - 4253 303 1083 1927 121 8149
426 32 1 877 36 451 3311 1 455 7 588

secured by the lessor’s title to the leased assets.
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11. Leases

As of December 31, 2020, the net book value of tight of use assets smounts to £ 3 311k

Property Ot Other Total

£000 £000 £7000 £7000

Additions 137 660 - 197
Acquisition of subsidiaries 2843 s71 B0 3594
Disposals - (266) - ( 266)
Deprecistion charge (667 (371) (26} (1064)
Depteciation eliminated on disposal - 215 - 215
Net exchange difference - 35 - 35
At 31 December 2020 2313 944 54 33
Leaee liability in the balance sheet at 31 December 2020
£000
Curreat 1 808
Nan-current 1855
At 31 December 2020 3663
Amounts charged in the staternent of income 2020
£000
Depreciation charge on right of use assets 1064
Interest on lease liabilities 129
At 31 December 2020 1193
2020

Cash outflow
£000
1399

Total cash outflow for leases

Expenses recognised in relation to low-value and short-tegm leases are considered highly immaterial to these finandal
statements.
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Detuils of the Group’s intanggble fixed assets and their carrying amounts are as follows:

Cast

Arising from

Asising from business
cambingtions
Additions

Disposals

Net exchange
differences

As at 31 Decetnbet
2020

Amortisation
Ariging from
acquisitions
Chatge for the year
Net exchange
differences

As at 31 December
2020

Net book value
As at 31 December
2020

Brands
and
Development  Manufactuting  customer Asgsets under
Patents costs know-how list Goodwill construction Total
£'000 £'000 £1000 £'000 £1000 £1000 £'000
504 239 561 348 244 698 4746
- - - 42 307 45 680 - 87 996
41 [ - - - 814 861
- (24) - - - - e
9 247 13 71 255 - 595
554 2 620 574 42 726 46 188 1512 94174
193 1842 132 99 102 - 2368
iz 168 109 2763 - - 3072
7 187 12 - 10 - 216
232 2197 253 2 862 1nz - 5 656
322 423 32 39864 46 076 1512 88 518

Goodwill impairment testing
Fot the putpose of annual impairment testing, goodwill is compared to its recoverable amount.

The goodwill has been assessed for impairment using 2 discounted cash flow forecast, followed by extrapolation of expected
cash flows for its indefinite useful life. These cashflows have been based on 3-year forecasts, with indefinite cashflows based
on a historicsl cash flow generation mate. Management have assumed & 3% growth mte and a pre-tax 7% discount rate, both
of which they acknowledge are prudent. Despite this, the calculations sull results in significant headroom between the valus
in use and carrying value of the assets in question. This indicates no impatrment is deemed necessary. The group is run oo an

entitp-wide basis and thetefore thete is deemed to be only one cash generating unit.

The directors believe that any reasonably possible change in key 2ssumptions, namely discount rate and growth rate, upon
which the recoverble amount is based would not cause the aggregate cairying value to exceed the aggrepate recoverable

amouint,
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Intangiblee other than goodwilt

Development expenditure is internally penerated and relaws to the development of specialist medical equipment. Amortisation
will commence once the development is complete over its expected useful economic life of § years. AR othet intangibles and
goodwill are separately acquired. Research and development costs of £ 89k were recognized 2y other expenses.

Amortisation of intangible assets is included within the intangibles amortisation expense io the consolidated statement of
compeehensive income,

13. Inventories

Inventories consist of the following:
2020
£7000
Raw materials and consumsbles 3on
Work in progress 17
Finished goods 3326
6414

During the petiod, inventories of £18 736k was recognised a5 an expense during the year and included in cost of sales.
In addition, inventories have been reduced by £51k a5 1 result of the wiite-down to net realizable value, This write down was
recognised as an expense during the year,

14. Trade and other receivables

The detail of trade and other receivzbles of the Group for the year ended 31 December 2020 is as follows:

2020

£°000

Trade receivables g172
Other receivables 153
Prepayments 524
8 B49

2020

£1000

Trade recejvables 8 266
Allowance fot credit losses : (%49
8172

All amounts are short-term and generslly due for payment in 30 days. The net carying value of the trade receivables
approximate its fair value,

15. Capital commitments

Capita] commitments which were authorised and contracted for st the year-end were £68k.
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16. Deferred tax

No deferred tax assets have been recognised duting the yeat.

The following deferred tazes exists:

At 4 December 2019
Deferted tax recopnised on acquisition
(Chatge)/credit to income

As at 31 Dec 2020

17. Current trade and other payables

The detail of trade and other payables of the Group for the year ended 31 December 2020 is as follows:

Trade payables

Othet taxation and social security
Other creditors

Accruals and deferred income

18. Lease liabilides

Within one yeat
In the second to fifth years inclusive
More than five years

19. Bank debts

Temporary

90
( 8
( 67

Intangible assets
£7000

(8787)
604

Total

(8 870)
537

{60}

{8183

(8243

3958
2557

96
3837

10 448

1808
1 855

3663

The detail of bank debts of the Group for the year ended 31 Decernber 2020 is as follows:

Bank loans

27

2020

46 964

46 964
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On 20 June 2020, the Group entered into 2 credit facility with Muzinich Pan-European Private Debt Luxco 8.4 £l and
Muzinich Firstlight Middle Matket Lixco 54 r and drew down £42 098k On 27 October 2020, the Group drew down
on£6,352k as part of the scquisition of the Catitl group. A floating charge has been granted over all the assete within the
group, The interest rate charge is a variable rate, depending on the level of geating, at a rate above libor. For the period ended
31 Deecember 2020, this smounted to 7.05%. This is repayable in full by 8 June 2026. Included in the Bank loans balance is 2
capitzlised loan srrangement fee of £1,808k which is being amortised over the period of the facility

20. Loans and borrowings
The detail of loans and botrowings of the Group for the year ended 31 December 2020 is as follows:

2020
£000

Now-curremt babilises
Loan notes 5552
Interest on loan notes 542
Preferred cotporate units 48 615
Accrued interests on prefesred cotporate units 4787
59 496

Preferred corpotate onits
Preferred corporate units are redeemable 10 years after issvance gre classified as financial liabilities and are presented in

Borrowings in line with IFRS 9. The 10% cumuhative dividends on these preferred corporate units arc recognised as interest
expense within finance costs, for disclosure refer to Note 4.

The movement of the year of the preferred corporate units is as follows:

2020
Preferred corporate units £000
Balance at the beginning of the petiod -
Additions 72115
Redemprion {23 500)
Accumulated interest 6 048
Interest paid (1261)
Balance at the end of the petied 53 402
Loan notes
Loans notes is composed of loans with its uitimate parent as follows:
Accrued interests as
Amount subscibed by  Redemption date  Interest rate Interest payment at December 31,
the Company Intereat rate (fixed) Dase 2020
L7000 £1000
5552 06-12-2029 10% 31-Dec 542
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21. Share capital
As at 31 December 2020, the subsctibed and issued share capital of the Company is a5 follows:
Ordinary Corporate Units
Class A Class B

Number of shates 112 157 307 15 B40 666
Nominal value/Par value of shares 0,01 0,01
Share capital issued ({000) 1122 158
2020

Beginning of the year
Incotporation of the Company 30
Shares issue 1250
Shares issucd and fully paid 1280
104

Capital conttibution without isse of shares

‘The company was incorporated on December 4, 2019 und on that date issued 30 000 ordinary shares at par value of £1.00 to
the shareholdets. On December 6, 2019, the shareholders tesolved to decresse the nominal value of the existing shares of
the company from /1 to £0.01, and to convert the then existing 30,000 ordinary shares into 3,000,600 ordinary shares.

On December 27, 2019, & further 94 000 000 share were issued st par value.

On 3 June 2020, 2 further 22 605 440 shares were issued to the sharcholders for 2 consideration of £330k theteby generating
a share premium of £104k. On 20 July 2020, an additional 5 219 022 shares wete issued.at par value.

On November 11, 2020, a futther 3 173 511 shares were issued to the shareholders at par value,

The Investment Agreernent states that each A ordinary shareholder has the tight to attend, speak and vote at general meetings
of the Company,

‘The Investment Agreement states that each B ordinary shareholder has the right to artend general meetings of the Company
but shall each waive their voting rights for an indefinite period of time.

The suthotized capital of the Company is set at £88 197 870 consisting of & 819 787 023 corporate units of any class with a
nonrinal value of GBP 0.01 each,

Per the atticles, the balance of nct profit may be disdbuted to the shareholders subject to Clause 12 of the Investment
Agteement.
22. Share premium

Share premium represents the excess of contributions teceived over the nominal value of shares issued. As of December 31,
2020, the share ptemivm amounts to £ 104k
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23. Financial instruments

Capital management
‘The Group’® sobjemvtsmmamgmgapmlmmenmsﬁmthqmdnympumem smwgyofo:gamcgmmhtopmd:

returns to its sharcholders. The Group defines the capital it manages as the aggregate of its equity, which comprises share
capital, contributed sutplus, deficit and eccumulared other comprehensive income.
‘The Group is not subject to externally imposed capital requirements.

Categories of financial instruments

2020
£°000
Finsncial assets at amortised cost:

Trade and other recefvables (exchuding prepayments} 8325
Cash and cash equivalents 10 231
18 536

Financial lishilities at amortised cost:
Trade payables ' 3958
Losns snd borrowings 59 496
Bank debts and accrued intetest 47 169
Othet payables 96
Lease liabilitics 3663
114 382

The carrying amounts of accounts receivable, accounts payable and certain -accrued Habilities, all of which are financial
instruments, are considered to approximate the fair value of these items due to the short-term natre of the amounts involved,

Financial rigk management objectives
The Group’s Finance function is responsible for all aspects of corporate treasury. It co-ordinates access to financial markets,

monitors and manages the financial risks relating to the operations of the Group through internal reports which analyse
exposutes by degree and magnitude. The Hsks reviewed include market dsk (including carrency nsk, fair value intetest rate
tisk and price risk), credit risk, liqidity risk and cash flow interest rae rigk.

Market riek

Market risk is the risk changes in market prices, such as fluctuations in foreign exchange rates and interest rates, affect the
Group’s earnings or the value of its financial instruments. The Group’s Bnracial instruments do include senior debt which is
based on Libor/Euribot plus 2 margin, as such subject to market tisk which management continually monitor.

Concentration dsk
The Group’s financial instruments are exposed to certain risks and concentrations. The concenuation of credit risk on
accounts teceivable refates to a small number of large customer balances owing at any tiroe. As at December 31, 2020 o one

custormer represented approximately at least 4% of the total accounts receivable.
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Foreign cxchange risk
The Group is exposed o the following currency risk on its net investment in self- Net sssets held in foreign
sustining opetations as at Decerber 31, 2020: currencies
2020
£000
Reueivables in EUR 2748
Payablcs in EUR (22207
Receivables in SEX 261
Payables in SEK {811)
Receivables in USD 1
Payables in USD (317
Reccivables in DKK 256
Payables in DKK (4)
Receivables in NOK 207
Payubles in NOK (34
Payables in NZD (1)
(19 921)

Foreign currency sensitivity analysis

A one pence reduction in the foreign exchange translation rate of pounds stesling to the above currencies would impact other
comptehensive income (0f1 a pre-tax basis) by an immaterial amount, less than £202k Management contioually monitor the

foreign currency exposure.
Credit riek management

Credit tisk represents the financial loss the Group would experience if a counter-party to a financial instrament, in which the
Group has an amount owing from the counterpasty, failed to meet its obligations in accordance with the tetms and conditions

of its contracts with the Group.

The Group’s credit sisk is ptimarily attributable to its accounts receivable a8 cash balunces are deposited with reputable
financia] institutions. The Group performs ongoing credit evaluations of new and existing castomers’ financial condition and
reviews the collectability of accounts receivable in order to mitigate any possible credit losses. The accoutits recedveble amounts
disclosed in the fingncial statements are net of allowances fot doubtful accounts, estimated by the Group’s management based

on priot experience and their assessment of the cutrent economic environment.
Liguidity tisk management

Liquidity risk is the risk the Group will encounter difficulty in meeting obligations associated with financial lisbilities. The
Group manages liquidity tisk through the management of its capital structure as outlined above. All accounts payable and
certain accrued Yabilities, which are financia) instrurments, are due in 2020 2nd the required contracrual cash flows approximare
the catrying amount of these financial ligbilides.
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The following sre the contractual maturities of fnancial liabilities, including estimated interest payments at the reporting

date. The amounts are gross and undiscounted:

From1to 5§

£'000 Less than 1 year years OverSyears  TOTAL

Trade and othet payables 9998 ' 450 - 10 448
Bank debts - 205 48 394 48 599
Loans and borrowings - - 59 496 59 496
Lease liabilities 1747 2150 - 3897
Bank debts interests 128 - - 128
Total 11873 2 805 107 890 122 568
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24. Business combination

A. Acquisition of Direct Healthcare Group Holdings Limited
On 4 December 2019, the Company scquired 100% of the equity instruments of Direct Healthcare Group Holdings Limited,

a UK based business, thereby obtsining control. Direct Healthcare Group Holdings Limited menufactures and sells 2 range
of medical devices that contrbute to the delivety of harm free patient care. The company was identified as being a platform
investment from which the group conld implement its buy and buy strategy in order to meet its vision of becoming a significant
Eutopean supplier of medical devices in its chosen markets.

Recognined amournris of identiliuble asgets acquired and lsbiliies assumed:

Adjustment
to opening
balance Fair value
Book value sheet  adjusument Fair value
£000 £000 £1000 £000
Tangible fixed assets 4 443 - - 4443
Goodwill and intangible assets 18 233 ( 16 625} 22 966 24 570
22 676 (16 629) 22 966 29013
Financial assets :
Inventory 1654 - - 1654
Receivables 4245 - - 425
Cash 2107 - - 2107
Totsl assets 8 006 - - 8 006
Financial liabilides
Payahles (2204) - - (2204)
Corporation tax (583) - - ( 583)
VAT { 403) - - (403)
Bank debt {9 755) - - {9 755)
Finance leases {2952 (2952)
Loan notes (13014} - - (13 014)
‘Tota) liabilities { 28 911) - - (28911)
Other non-financial liabilities
Deferred tax on intangible asscts {587) 587 {4 668) (4 668)
Fair value of net assets acquired 1184 (16 042) 18 298 3440
Goodwill 32 800
36 240

Fair value of cash consideration trunsferred

The components of goodwill are considered to relate to sales synergies (especially international growrth); assembled workfaree;
arbitrage and manufacturing know how.

Acquired receivables of £4245k, includes a provision of £50k
Sales for the period Dec-19 to Dec-20 were £27,037k and profit of £3,300k.
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B. Acquisition of GATE Rehab Development AB
On 28 February 2020, the group acquited 100% of the equity insaruments of GATE Rehab Development AB, 2 Sweden based

business, thereby obtaining conrol, GATE Rehsb Development AB manufactures end sclls a range of medical devices that
add to the group’s product tange snd geographic footprint, ‘The acquisition expznded the proups product range and
geographical footprint.

Recognised smouns of identifiable assets acquired and Nabilities assumed:

Adjustment to
opening  Fair value

£'000 Book Value  bslance sheet  adjustment Fair value
‘Tangible fixed assets 397 - - 397
Goodwill end Intangihle asscts 39 - 1312 1351
Non Current Assets 436 - 1312 1748
Financial asscts
Inventory 803 (T - 736
Receivables 503 - - 303
Cash 13 13
Total Assets 1460 &7 1312 2999
Financis] Lisbilitics
Payables 497) - - “97
VAT (44 - - (44)
Corporation tax (10} )] - (13
Pinance Lease 294) {294
Total Lishilitics (845) (&) - (848)
Other nop-finandal lighilities - - - -
Deferred tax on intangible assets - - 270 (270
Fair value of nct sssets acquired 909 {70) 1042 1 881
G oodwill 558

2438

Fair value of cash consideraton trensferred

The componentz of goodwill are considered to relate to assembled wotkforce; stbitrage and manufacruring know how.
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C. Acquisition of Handicare Patient Handling
On 4 May 2020, the group acquired 100% of the equity instraments of the Handicare Patient Handling bushiess, thereby

obtining control The patient handliog business provides patieat handing equipment, which is complementary to the
Gtoup's strategy and operates in seversl of the groups tazget Buropean geographies,

Recoghised amounts of identifiable assets acquired and liabilities sssumed:

Adjustment
to opening Fair value

£'000 Book Value  balapce sheet adjustment Fair value
Tangjble fixed assets 1529 - 990 2519
Goodwill and Intangible assets 2924 (2 245) 13 433 14112
Non-current Assets 4453 (2245 14 423 16631
Financia]l asscts
Inventory 2214 - (192 2022
Reccivables 4273 (36 - 4238
Corporation tax 20 - - 90
Cash 10 240 - - 10240
Total Assets 21270 (2 281) - 14231 33220
Financial Lisbilities
Payables (3 384) 417) . - (3 801)
VAT 607 - - (507)
Finance leases (B66S) - - (866)
Intercompany (3 943) - - (3 943)
Total Liabilities (8 700) {417) - oun
Other non-financial liabilites
Deferred tax on intangible assets (2 944y (2 944)
Fair value of net assets acquired 12 570 (2 698) 11 287 21159
Goodwill 9429

30 588

Fair value of cash considerasion transferred

The components of goodwill are considered o relate to sales synergies; assembled workforer; atbitrage and manufacturing
imow how.

Sules for the period May-20 1o Dec-20 were £19,783k and profit of £1,519% The Padent Handling business was carved out
from Handicare AB, and a5 it is impractical to disclose salcs and profit information prior to the acquisition.

Acquired receivables of £4,273k, includes a provision of £45k

35



DHG Holdco S.Ar.l
R.C.S. Luxembourg: B240691
Consolidated financial statements
as at December 31, 2020

D. Acquisition of Carital Oy
On 29 October 2020, the group acquired 100% of the equity insttuments of Carital Oy, a Finnish based business, thereby

obtaining control. Carital Oy manufactures 2nd sells a range of medical devices, which are complementaty to the group’s
product portfolio. The scquisition also provided expansion into ancther of the groups target European markets.

Recogniscd amounts of identifiable gssets acquired and Labilities susumed:

Adjusament o
opening Fair value

£000 Book Value  balance sheet adjustment Fair value
Tangible fixed assets 46 368 - 413
Goodwill and Intangible sssets - - 3142 3142
Non-current Assety 46 368 3142 3558
Financial assets
Inventory 1227 {186} - 1041
Receivables 630 - - 630
VAT 1 - - 1
Corporation tax - 65 - 65
Cash 1203 - - 1203
Total Assets 3106 247 3142 6495
Financial Liabilities - -
Payables (526) 9 - 626
Bank Detnt (380 - - 380)
Total Lisbilities (906) on - (1 005)
Other non-Boandal Liabilities - - - -
Deferred tax on intangible asscts - ’ - {628) {628)
Fair value of net sassets acquired 2200 147 2 514 4 862
Gooduill 2531

7393

Fair value of consjderation transferred

The fair value of consideration includes an amount of defetred consideration of £899%k and cash of £6.494.

The components of goodwill are considered to relate 10 sales synergies; assembled workforce; arbitrage and manufacturing
know how.

25. Related party transactions

A. Parent entitfes
The immediate holding company of DHG Holdeo S tl is MP1 DHG lavestment $4 rl, 2 company incorponted in

Luzembourg, The ultmatz controlling parties are Deais Ribon and Vincent Guillaumot who own 4 group of funds managed
by Archimed.

B. Subsidiaries
Interests in subsidiaties are set out in hote 2.
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C. Key management personal compensation
2020
L2000
Directors’ emoluments 1886
Pension 97
1983

No ather advances, credits ot grarantecs bave been entered into with any of the Directors of the Group.

Balances and transactions between the parent company and its subsidiatics, which are related parties, bave been eliminated on
consolidation and are not disclosed in this note.

D. Transaction with other reiated parties
The following transactions occutred with related parties:

2020
57000
901
(6.901)

Finance costs

E. Outstanding balances arising from sales/purchases of goods and setrvices
No outstanding belances with related parties ariging from sale/purchsses of goods exists at the end of the reporting period,

F. Loans to/from related parties

Loans to/from related partics
2020
£7000
Loans from patent entity {59 496)
(59 496)

26. Subsequent event

On March 2, 2021, the group acquired Talley Group with opetations in the UK. In addition, on March 16, 2021, the group
acquired United Care patient handling business, with opcrations iz the Netherlands. These scquisitions sre intended to bolster
the groups existing presence in both the UK and the Netherlands and strengthen DHG's position a3 a leading manufacturer
of pressure cate, specialist seating, paticnt handling, and bathroom safety solutions. As at the time of signing these accounts,
the business combination notes for these new acquisiions have yet to be finalized.

The impact of COVID-19 has had a significant impact on the global economy and the directors’ continue to closely monitor
the impact of COVID-19 on the group o ensure that the group meers the demands of its customers. ‘The group have also
maintained close relationships with suppliets to ensure the group has the shility to fulfil the fiuctuations in demand as  result

of COVID-19.
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