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Pearson Australia Finance Unlimited
DIRECTORS' REPORT

The directors present their report and the financial statements of Pearson Australia Finance Unlimited (the 'company'} for
the year ended 31 December 2019.

The company has taken exemption from preparing a Strategic Repott in accordance with s414B of the Companies Act
2006 relating to small companies.

Directors

The directors who held office during the year and up to the date of signing the financial statements are given below :
J O Marshall (resigned 1 August 2018)

A J Midgley (resigned 31 July 2020)

S K M Johnson (resigned 24 April 2020)

F E Muir (appointed 1 August 2019;

5 M Brennan {appainted 24 April 2020)

L Found {appointed 1 August 2020)

Qualifying third party indemnity provisions and liability insurance

As permitted by the Articles of Association, the directors have the benefit of an indemnity which is a qualifying third party
indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity was in force throughout the
last financial year and is currently in force. Pearson Management Services Limited. a related party, also purchased and
maintained throughout the tinancial year directors' and officers’ hability nsurance in respect of the company and its
directors and officers.

Financial risk management

From the perspective of the company. financial risk management is integrated with the financial risk management of the
consolidated financial statements of Pearson pic (the "group”} and is not managed separately. Accordingly. the financial
risk managernent of Pearson plc, which includes that of the company. are discussed in the group’s annual repart which
does not farm part of this report.

Post balance sheet events

Following the glebal outbreak of COVID-19 and actions taken by the government in March 2020 and subsequently to
contaih and treat the disease. the directors have consideted the impact of the COVID-19 pandemic on its businesses in
2020. The directors do not believe that any of the impacts constitute an adjusting post balance sheet event for the
purposes of the 2019 financial statements.

Staterment of directors’ responsibitities
The directors are respensibie for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations,

Company law requires the directors to prepare financial statements for each financial year. Under that law. the directors
have prepared the financial statements in accardance with United Kingdom Accounting Standards. comprising Financiai
Reporting Standard 101 'Reduced Disclostive Framework', and apphcable law (United Kingdom Generalty Accepied
Accounting Practice).

Under company law. the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to :

- select suitable accounting policies and then apply them consistently:

- make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable United Kingdom Accounting Standards. including FRS 101, have been followed, subject to any
material departures disclosed and explained in the financial statements: and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business,

The directors are responsitie for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them 1o ensure that the financial statements comply with the Companies Acl 2008, They are also responsitie for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

By order of the board
o !_..lgi

L Found
Director
14 September 2020

Company registered number : 5578463



Pearson Australia Finance Unlimited

PROFIT AND LOSS ACCOUNT
For the year ended :
31 December 2019

2019 2018
Continuing operations Note £'000 £'000
Profit before interest and taxation - -
Finance income 4 2,593 3,080
Finance costs 4 (1,710) {4.362)
Profit/{loss] before taxation 883 {1,282)
Tax on (loss)/profit 5 {485) (555)
Profit/{foss) for the financial year 398 (1,837)




Pearson Australia Finance Unlimited

STATEMENT OF COMPREHENSIVE INCOME
For the year ended :
31 December 2019

2019 2018
£'000 £'000
Profit/{loss) for the financial year 398 (1.837)
Total comprehensive income/{expense} for the year 398 (1.837)




Pearson Australia Finance Unlimited

BALANCE SHEET
As at:
31 December 2019

2019 2018
Note £'000 £000
Current assets

Debtors (including £70,270,000 (2018: £71,480,000} due afler one yean 6 100,157 $9,845
100,157 59 845
Creditors - amounts falling due within one year 7 {270) (358)
Net current assets 99,887 99,485
Total assets less current liabilities 99,887 99 489
Net assets 99,887 99,489

Capital and reserves
Called up share capital 8 85,758 85,758
Profit and loss account 14,129 13,731
Total shareholders’ funds 99,887 99,489

For the year ended 31 December 2019 :

- The directors confirm that the company is entitied to take exemption from the requirement to oblain an audit under

section 479A of the Companies Act 2008;

- The members have not required the company to optain an audit of iis accounts in accordance with section 478 of the

Companies Act 2006; and

- The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006 with

respect to accounting records and the preparation of the accounts.

The financial statements were approved by the board of directors and autharised for issue on 14 September 2020.

They were signed on its behaif by :

A

Ve
/‘< l/bul&i
L Found
Directar



Pearson Australia Finance Unlimited

STATEMENT OF CHANGES IN EQUITY
For the year ended :
31 December 2019

Called up Profit and

share loss
capital account Total
£'000 £'000 £'000
At 1 January 2018 85,758 15,568 101,326
Loss for the financial year - {1.837) {1.837)
Total comprehensive expense for the year - (1.837) {1,837}
Al 31 December 2018 85,758 13,731 99,439
Profit for the financial year - 388 398
Total comprehensive income for the year - 398 398
At 31 Decembet 2019 85,758 14,129 99,887

Share capital represents naminal value of shares allotied and called up.

Profit and foss account reserye represents accomulated retained earnings less dividends paid.



Pearson Australia Finance Unlimited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended ;
31 December 2019

1

Accounting policies

The principal accounting policies are set out below. These paolicies and measlrement bases have been consistently
applied to ali the years presented.

Basis of preparation
Pearson Australia Finance Unlimited is a private unlimited company, incorporated in the United Kingdom. The
address of its registered office is 80 Strand. London WCZR ORL.

The financial statements of the company have been prepared in accordance with Financial Reporting Standard 101,
‘Reduced Disclosure Framework' (FRS 101). The financial statements have been prepared under the histarical cost
convention and in accordance with the Companies Act 2008.

The preparation of financial statements in conformity with FRS 101 requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the company's
accounting policies. There were no areas involving a higher degree of judgement or complexity. or areas where
assumptions and estimates are significant to the financial statements requiring disclosure,

The following exemptions from the requirements of IFRS have been applied in the preparation of these financial
statements, in accordance with FRS 101. Where required. equivalent disclosures are given in the group financial
statements of Pearson pic :

- IFRS 7 'Financial Instruments: Disclosures’

- Paragraphs 91-99 of IFRS 13 'Fair Value Measurement'

- Paragraph 38 of |AS 1 'Presentation of Financial Statements’ to present comparative information in respect of:

(i) paragraph 79(a}(iv} of IAS 1,

- The following paragraphs of |AS 1 'Presentation of Financial Statements’,

(7 paragraph 10(d)

(i) paragraph 16

(ify paragraph 38A

{(iv) paragraph 111

{v) paragraph 134-136

- IAS 7 'Statement of Cash Flows'

- Paragraphs 30 and 31 of IAS 8 "Accounting Poiicies, Changes in Accounting Estimates and Errors’

- Paragraph 17 of |IAS 24' Related Party Disclosures’

- The requirements in IAS 24 'Related Party Disclosures’ to disclose related party transactions entered into between
two or mare members 0f 3 group, provided that any subsidiary which is a party to the transaction is wholly owned by
such a member.

Interpretations and amendments to published standards effective 2018

The following standards were adopted in 2019:

+ IFRS 16 Leases

Adaption of this standard has not had a material impact on the financial statements.

A number of other new pronouncements are also effective from 1 January 2019 but they do not have a material impact
on the financial statements. Additional disclosure has been given where relevant,

Standards, interpretations and amendments fo published standards that are not yet effective

A number of other new standards and amendments to standards and interpretations are effective for annual periods
beginning after 1 January 2020. and have not been apphed in preparing these financial staiements. Nane of these s
expected {0 have a material impact on the financial statements.



Pearson Australia Finance Unlimited

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended :
31 December 2019

1
Accounting policies

Going concemn

Following the global outbreak of COVID-18 and actions taken by the government in March 2020 and subsequently to
contain and treat the disease, the directors have considered the impact of the COVID-19 pandemic on its businesses
in 2020. The directors have a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. The company therefore continues to adopt the going concern basis in
preparing its financial statements.

Foreign currency translation
The financial statements are presented in pounds sterling (£) which is also the company’s functional currency.

Transactions in currencies other than the functional currency are recorded using the exchange rates prevailing at the
date of the transaction. Monetary assets and iiabilities denominated in foreign currencies are retranslated at the rate
of exchange ruling at the balance shest date. All differences are 1aken to the profit and toss account.

Current income tax
Current tax is recognised on the amounts expected to be paid or recovered under the tax rates and laws that have
been enacted or substantively enacted at the balance sheet date.

Share capital
Ordinary shares are classified as equity.



Pearson Australia Finance Unlimited

NOTES 70 THE FINANCIAL STATEMENTS {continued)
For the year ended :
31 December 2019

2
Operating profit

Fees paid 1o the group's auditor. PricewaterhouseCoopers LLP, and its associates for non-audit services are not
disclosed in the cempany's financial statements since the consolidated financial statements of the company's uitimate
parent company, Pearson pic, are required to disclose non-audit fees on a consolidated basis.



Pearson Australia Finance Unlimited

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended :
31 December 2019

3
Directors’ emoluments and employee information

The emoluments of the directors are paid by their employing company, ancther group undertaking. The directors’
services to this company and to a number of fellow subsidiaries are chiefly of a non-executive nature and their
emoluments are deemed to be wholly attributable to their services to their employing company. Accordingly, the
financiat statements include no emoluments in respect of the directors. No one was emploved by the campany at any
time during the year (2018 no one}.

10



Pearson Australia Finance Unlimited

NOTES TO THE FINANCIAL STATEMENTS (continued}
For the year ended :
31 December 2019

4
Finance income and costs
2019 2018
Finance income £'000 £'000
Interest receivable from graup companies 2,072 2,402
Interest receivable from parent companies 521 678
Finance income 2,593 3.080
2019 2018
Finance costs £'000 £'000
Net foreign exchange loss {1,710) (4.362)
Finance costs {1,710) (4,352)

11



Pearson Australia Finance Unlimited

NOTES TO THE FINANCIAL STATEMENTS [continued}
For the year ended :
31 December 2019

5
Taxation
2019 2018
E'000 £'000
Current tax
UK corporation tax on profits/(fosses) for the year 493 353
Adjustments in respect of prior years {8) (30
485 323
Double tax relief {223) 0
282 323
Foreign tax 223 232
Total current tax 485 555
Totaf tax on profit/{loss] 485 555
UK standard effective rate of corporation tax {%) 19 19
The charge for the year can be reconciled to the prefit/(loss) in the profit and loss account as follows:
2019 2018
£'000 £'000
Profit/{loss) before tax 383 (1,282)
Tax on profit/(Joss) at standard UK corporation tax rate of 19% (2018: 18%) 168 (244)
Effects of:
Non taxabie foreign exchange loss 325 829
Adjustments in respect of prior years {8) (30)
485 555

Total tax charge for the year

The current rate of corporation tax is 19%. It had been expected to reduce to 17% effective 1 April 2020, however, this
was changed to 18% in the 2020 Budget. Although the 19% rate change has now heen enacted, it had not been
substantively enacted as at the balance sheet date and has therefors not been reflected in these financiat siatements

12



Pearson Australia Finance Unlimited

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended :
31 December 2019

6
Debtors
2019 2018
£'000 £000
Amounts falling due within one year
Amounts owed by group undertakings 29,887 28,365
29,887 28,365
Amounts failing due in more than one year
Amaunts owed by group undertakings 70,270 71,480
70,270 71,480
Total debtors 100,157 99,845

13



Pearsan Australia Finance Unlimited

NOTES TC THE FINANGCIAL STATEMENTS (continued)
Forthe year ended :
31 December 2019

7
Creditors
2019 2618
£'000 £'000
Amounts falling due within one year
Corporation tax {270) (356}
Total creditors (270]) (356)

14



Pearson Australia Finance Unlimited
NOTES TO THE FINANCIAL STATEMENTS {continued)

For the year ended :
31 December 2019

8
Called up share capital

2019 2018

£'000 £000

Total share capital 85,758 85.758
2019 2018 2019 2018

Ordinary shares AUS$1T each No '000s No '000s £'000 £000
Allatted, called up and fully paid 158,764 158,764 85,758 85,758




Pearson Australia Finance Unlimited

NOTES TQ THE FINANCIAL STATEMENTS (continued)
For the year ended :
31 December 2019

9
Post balance sheet events

Foliowing the global outbreak of COVID-19 and actions taken by the government in March 2020 and subsequently to
contain and treat the disease, the directors have considered the impact of the COVID-19 pandemic on its businesses
in 2020. The directors do not believe that any of the impacts constitute an adjusting post balance sheet event for the
purposes of the 2019 financial statements.



Pearson Australia Finance Unlimited

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended :
31 December 2019

10
Related party transactions

The company has 1aken advanage of the exemption under paragraph 8{k) of FR$191 not to disclose iransactions with
fellow wholly owned subsidiaries.

17



Pearson Australia Finance Unlimited

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended :
31 December 2019

11
Ultimate parent undertaking

The immediate parent underiaking is Pearson Strand Finance Limited.
The ultimate parent undertaking and controlling party is Pearson plc. which is the parent undertaking of the smaliest

and largest group to consolidate these financial statements. Copies of Pearson ple's consolidated financial statements
can be obtained from the Company Secretary at Pearsan pic, 80 Strand, Landon WC2R ORL.

18



