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Linatex UK Holding Limited

Directors’ Report for the Period 15 months Ended 31 December 2006

The directors submit their report and financial staternents for the 15 month pertod ended 31
December 2006

Directors
The directors of the Company who served during the perod were as follows

N Bloy (appointed 12 10 2005)
M Octoman (appointed 12 10 2005)
Tan Chow Yin {appomted 10 11 2006)
N Macleod {appointed 07 12 2006)

STATEMENT OF DIRECTORS" RESPONSIBILITIES IN RESPECT OF THE DIRECTORS'
REPORT AND THE FINANCIAL STATEMENTS

The direclors are responsibie for preparing the Directors’ Report and the financial statements in
accordance with applicable law and regulations

Company law requires the direclors to prepare financial statements for each financial year Under
that law they have elected to prepare the financial statements in accordance with UK Accounting
Standards and applicable law (UK Generally Accepted Accounting Practice)

The financia! statements are required by law Lo give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for {hat penod

In preparing these financial statements, the directors are required to

* selecl sutable accounting policies and then apply them consistentiy,

* make judgments and estimates that are reasonable and prudent,

+ state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explaned m the financial statements, and

* prepare the financial statements on the going concern basis unless it 1s nappropriate to presume
that the company will continue in business

The direciors are responsible for keeping proper accounting records that disclose wilh reasonable
accuracy at any ime the financial position of the company and enable them to ensure that its
financial statements comply with the Companies Act 1985 They have general responsibility for
taking such steps as are reasonably open to them 1o safeguard the assets of the company and to

prevent and detect fraud and other wregulanties

Principal activities and business review

The Company is an investment company and as such is at nsk of the investment being impared
This risk 1s monitored by companing forecasted to actual results during the year




Linatex UK Holding Limited

Directors’ Report for the Period 15 months Ended 31 December 2006
(continued)

Resuits and Dividends

The Company has losses for the period of £38,000 The state of affairs of the Company at 31
December 2006 are set out in the annexed accounts

The directors do not recommend the payment of a dividend for the perniod
Directors’ interests

The directors (and ther families) had no beneficial interests n the share capital of the Company at
any time during the penod

Audiitors
In accordance with Section 384 of the Companies Act 19835, a resclution for the re-appointment of

KPMG Audit Plc as auditors of the Company Is to be proposed at the forthcoming Annual General
Meeting

Charitable Donations

The Company did not make any charilable donations for the period ended 31 December 2006.
The Company did not make any political donattons

By order of the Board

J L

Neil Macleod Registered Office.
Director Wilkinson House
3o Marc 2007 Galway Road

Blackbushe Business Park
Yateley, GU46 6GE
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Linatex UK Holding Limited

Independent Auditors’ Report to the Members of Linatex UK Helding Limited

We have audited the financial statements of Linatex UK Holding Limited for the year ended 31 December
2006 which compnse the Profit and Loss Account and the Balance Sheet and the related notes These
financial statements have been prepared under the accounting policies set out therein

This report 1s made solely to the company's members, as a body, in accordance with section 235 of the
Companies Act 1985 Qur audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume respensibility to anyone other than the company and the
company’s members as a body, for cur audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for prepanng the financial statements in accordance with applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice) are set out in the Statement of Directors'
Responsibilities on page 1

Our responsibibty 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Irefand)

We report to you our ocpinion as to whether the financiat statements give a true and fair view and are properly
prepared in accordance with the Companies Act 1985 We also report to you whether in our opinion the
information given in the Directors’ Report 1s consistent with the financial statements

In addition we report to you if, In our opinion, the company has not kept proper accounting records, if we have
not received all the information and explanations we require for our audit, or if information specified by law
regarding directors' remuneration and other transactions 1s not disclosed

We read the Directors' Report and consider the implications for our report if we become aware of any
apparent misstatements within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing {UK and ireland) issued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures In the financial statements It also includes an assessment of the significant estimates and
Jjudgments made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appropnate to the company's circumstances, consistently appled and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenal misstatement, whether caused by fraud or other irregulanty or error in
forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements

Opinion

In our opinion
« the financial statements give a true and far view, in accordance with UK Generally Accepted Accounting
Practice, of the state of the company's affairs as at 31 December 2006 and of ils loss for the year then ended,

» the financial statements have been properly prepared in accordance with the Companies Act 1985, and

= the information given in the Directors’ Report 1s consistent with the financial statements
LG Aud P

KPMG Audi Ple

Chartered Accountants 30 Heak 2007
Registered Auditor

8 Salisbury Square

London EC4Y 8BB

United Kingdom




Linatex UK Holding Limited
Profit and Loss Account

For the Period 15 Months Ended 31 December 2006

15 Months to
31°* Decamber

2008
£'000
Note
Interest payable and similar charges {38)
Loss on ordinary activities before taxation 2 (38)
Taxation on ordmary activities 3 -
Loss on ordinary activities after taxation (38)
Dwidends . =
Retained loss for the financral year {38)

The noles on pages 7 to 10 form part of these financial statements




Linatex UK Holding Limited

Balance Sheet as at 31 December 2006

2006
£'000
Note
Current assets
Investment in subsidianes 4 556
Current hahifities
Creditors amounts falling due within one year 5 (591)
Net current habilities {35)
Capital and reserves
Called up share capital 6 -
Reserves 7 ki
Profit and loss account 8 (38)
Shareholders’ deficit — Equity Interest 8 (35)

Apprgved by the Board on 2007
. Sas SOl

Neil Macleod
Director

The notes on pages 7 to 10 torm part of these tinancial statements




Linatex UK Holding Limited

Statement of Total Recognised Gains and Losses
for the 15 month penod ended 31 December 2006

2006
Note £'000
Loss for the financial year (38}
Net exchange differences on the retranslation of net investments and
related borrowings 7 3
At 31 December 2006 (35)




(a)

(B}

Linatex UK Holding Limited

Notes to the Accounts — 31 December 2006

Accounting policies
Accounting convention

The financial statements have been prepared under the historical cost convention and in
accordance with generally accepted accounting principles and applicable accounting standards

Transachons in foraign currencies are recorded at the rate of exchange ruling at the date of the
transaction Assels and hahilities are translated into steriing at the rale of exchange rubng at the
relevant balance sheet date, any exchange differences anising on translation of an mvestment
denominated i a foreign currency and associated foreign currency borrowing thereon are included
in the translation reserve Any other exchange differences on assets and liabiities ansing thereon
are included in the profit and loss account

Operating expenses

Auditors’ remuneralion and expenses were borme by Linatex Limited, the Company's immediate
parent undertaking

The emoluments of all the directors were bome by the Company’s parent undertaking Linatex
Limited and Nawis Asia Partners Limited, being the companies for which they performed
substantially all of therr executive duties

There were no employees of the company during the year (2005 - Nul).

Taxation on profit on ordinary activities

2006
£'000

Current tax
UK corporalion {ax on profit for the perniod -
Adjustmenis in respect of previous pernods -
Tatal current tax

Deferred tax
Onginalien and reversal of iming differences (ACA and other)

Tax (charge)/credit on profit on ordinary activitics -




Linatex UK Holding Limited

Notes to the Accounts - 31 December 2006 {continued)

The tax assessed for the period 15 higher than the standard rate of corporation tax m the UK
The differences are explained below

2006

£'000
Loss on ordmary activities before tax __ - (38)
Profit on ordinary activittes mulhplied by standard rate in the UK 30% 11
Current year tax losses not recognised i {11)
Current year tax {charge)/credit for the penod nil

A deferred tax assel of £11,400 has not been recognised in the accounts on the basis that given
the current lgss-making position of the Company, the recoverability of the asset 1s uncertan Where
It s expected that there will be suitable taxable profits in the future from which the underlying timing
differences can be deducted, the deferred tax asset will be recognised

Investments in subsidiaries

2006
Shares in subsidiary undertakings £'000
Balance at the beginming of the penod -
Additrons 613
Effects of foreign exchange on investments denominated m a foreign curency {57)
Al 31 December 2008 556
Principal investments in subsidiary undertakings are as follows-
Name of Subsidiary Nature of Country of Incorporation Proportion of
Undertaking Business Equity Held
Linatex Carporation of
Amenca Inc Rubber Engineers United States of Amenca 100%

In the opinion of the directors, the value of mvestments 1s not less than the value at which they are
included in the balance sheet




' Linatex UK Holding Limited

Notes to the Accounts — 31 December 2006 (continued)

5 Creditors: amounts falling due within one year
2008
£000
Amounts due lo group undertakings 591
6 Called up share capital
Authorised Issued & fully paid
2006 2005 2006 2006
£ £ £ £
Ordinary shares of £1 each 100 100 2 2
7 Reserves
2006
Translation
reserves
£'000
Balance at the beginning of the period
Net effects of forcign exchange an foreign currency denominated investments and
associaled foreign currency borrowings 3
Balance at 31 December 2006 3
8 Profit and Loss Account
Profit and
Loss account
£'000
For the 15 months ended 31 LDecember 2006 {38)




10

1

12

13

Linatex UK Holding Limited

Notes to the Accounts — 31 December 2006 (continued)

Reconciliation of movement in shareholders’ deficit

15 months to
31% December

2006
£000

Loss for financial year (38)
Net effects of foreign exchange on foreign currency denominated
investments and associated foreign currency borrowings 3
Net increase in shareholders’ deficit (35)
Qpening shareholders’ defict .
Clasing sharsholders’ deficit {35}

Parent and ultimate parent undertakings

The Company's immediate parent undertaking throughaout the accounting penod was Linatex
Limited and its ulimate parent company ts Navis Asia Fund IV L P The Company has taken
advantage of the exemption to prepare group accounts provided in $228A of the Company Act
1985

Linatex (H K ) Limited, ncorporated in Hong Kong 1s the smallest and largest group to consolidate
the financial statemenis of the Company Copies of the consolidated financial statements for
Linatex (H K } Limited, may be obtained from Linatex Limited at Wilkinson House, Galway Road,
Blackbushe Business Park, Yateley, Hants GU46 6GE

Financial support from parent undertaking

The Company has been informed that it 1s the intention of Linatex Limited te provide the financial
support necessary o meet its current habihties as they tall due

Related party transactions

As the Company 1s a wholly owned subsidiary, advaniage has been laken of the exempiion
afforded by FRS8 not to disclose any related parly transactions with other members of the Group
or its associales and joint ventures

Cash flow statement

The ulimate parent undertaking has presented in its consolidated financial statements a group
cash flow statement drawn up in accordance with the provisions of Financial Reporting Standard 1
(FRS1 restated) Accordingly the Company has taken advantage of the exemption under FRS1 to
dispense with presenting its own cash flow statement

10




