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LY GrantThornton

Independent auditor's report to Footasylum Limited
under Section 247B of the Companies Act 1985

We have examuned the abbreviated accounts which comprise the principal accounting policies, balance
sheet and the related notes, together with the financial statements of Foolasylum Limited for the year
ended 28 February 2007 prepared under Section 226 of the Companies Act 1985

This report 1s made solely to the company, in accordance with Section 2478 of the Compamies Act 1985
Our work has been undertaken so that we nught state to the company those matters we are required to
state to them n a special auditor's 1eport and for no other purpose To the fullest extent permutted by law,
we do not accept or assume responsibility to anyone other than the company for our audit work, for this
report, or for the opmions we have formed

Respective responsibilities of directors and auditor

The directors are responsible for prepanng the abbreviated accounts i accordance with Section 246 of
the Comparties Act 1985 Tt 1s ow responsibibity to form an independent opimion as to whether the
company 15 entitled to deliver abbreviated accounts prepared 1n accordance with Scections 246(5) and (6)
of the Act to the Registtar of Compunies and whether the abbreviated accounts have been properly
prepared in accordance with those provisions and to report our opinion to you

Basis of opinion

We conducted our work 1n accordance with Bulletin 2006/3 "The special auditor's report on abbreviated
accounts 1n the United Kingdom" 1ssued by the Auditing Practices Board In accordance with that Bulletin
we have carried out the procedures we consider necessary Lo confirm, by reference to the financial
statcments, that the company 1s entitled to deliver abbreviated accounts and that the abbreviated accounts
to be delivered are properly prepared

Opinion

In our opimon the company 1s entitled to deliver abbreviated accounts prepared (n accordance with
Sections 246(5) and (6) of the Companies Act 1983, and the abbreviated accounts have been properly
prepared it accordance with those provisions

Other information

On 15 Apuil 2008 we reported as auditor of the company to the membets on the financial statements
prepared under Section 226 of the Companies Act 19835 for the year ended 28 February 2007, and the full
text of the company audhit report 1s reproduced on pages 5 to 6 of these financial statements

GRANT THORNTON UK LLP
REGISTERED AUDITORS
CHARTERED ACCOUNTANTS

MANCHESTER
30 Apnl 2008




Independent auditor's report to the members of
Footasylum Limited

We have audited the financial statements of Footasylum Limated for the year ended 28 February 2007
which cempnse the principal accounting policies, profit and loss account, balance sheet and notes 1 to 14
Thesc financial statements have been prepared in accordance with the Financial Reporung Standard for
Smaller Entities (effective January 20035) under the accounting policics sct out therein

This report 1s made solely 1o the company's members as a body, in accordance with Scction 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose
To the fullest eatent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as & body, for our audit work, for this report, or for the opimions
we have formed

Respective responsibilties of directors and auditor

The directors' responsibilities for preparing the Report of the Duectors and the financial statements in
accordance with United Kingdom law and Accounting Standards (United Kingdom Generatly Accepted
Accounung Practice) are set out 1n the statement of directors' responsibihities

Our responsibility 15 to audit the financial statements m accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and reland)

We report to you our optison as to whether the financial statements give a true and fair view and are
properly prepared 1n accordance with the Companies Act 1985 We also report to you whether in our
opimon the information given in the Repoit of the Duectors 15 consistent with the financial statements

In additrion we report to you 1f 10 our opinion, the company has not kept proper accounting records, 1f we
have not recerved all the information and explanations we requue for our audit, or 1f mformation specified
by law 1egarding directors' remuneranon and other transactions 1s not disclosed

We read the Report of the Directors and consider the impheations for our report 1if we become aware of
any apparent nusstatements withm 1t

Basis of opimion

We conducted ow audit in accordance with International Standards on Audining (UK and Ireland) 1ssued
by the Auditing Practices Board An audit includes examination on a test basis, of evidence relevant to the
amounts and disclosures 1n the financial statements It also includes an assessment of the sigmificant
estimates and judgements made by the dircctors in the preparation of the financial statements, and of
whether the accounung policies are appropriate to the company's circumstances, consistently applied and
adequately disclosed




Independent auditor's report to the members of
Footasylum Limited (continued)

We planned and performed our audit so as to cbtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from matenial misstatement, whether caused by fraud or other wregularnty or
error [n forming our opinion we alse evaluated the overall adequacy of the presentation of mfarmation n
the financial starements

Opinion
In our opinion

- the financial statemnents give a true and fair view, 1n accordance with United Kingdom Generally
Accepted Accounting Practice applicable to Smaller Entities, of the state of the company's affairs as
at 28 February 2007 and of 1ts loss for the year then ended,

- the financial statements have been properly prepared 1 accordance with the Companies Act 1985,
and

- the information given wn the Report of the Directors 15 consistent with the financial statements

Emphasts of matter - Going concern

In forming our opimion, we have considered the adequacy of the disclosures made within the principal
accounting policies concerning the continuing support of its directors  The financial statements have
been preparcd on a going concern basis the vahidity of which depends on this continued support  In view
of the signtficance of this support we consider that it should be drawn (o your attention but our opinion 15
not qualificd m this respect
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Financtal statements for the year ended 28 February 2007

Principal accounting policies

Basis of preparation

The financial statements have been piepared under the historical cost convention, and 1n accordance with
the Financial Reporting Standard for Smaller Entities (effective January 2005)

Going concern

The financial statements have been prepared on a going concern basis  The continuation of the
company's activitics 15 dependant upon the continuing support of its directors  The directors have given
assuiances that they will continue to support the company for the foreseeable future  On thus basis they
consider that 1t 1S appropriate to prepare the financial statements on a going concern basis

Consolidation

In the opition of the directors the company and its subsidiary undertakings compnse a small group The
company has therefore taken advantage of the exemption provided by Scction 248 of the Compantes Act
1985 not to prepare group accounts

Turnover

Turnover 1s the total amount recervable by the company for goods supplied excluding VAT and trade
discounts Turnover from the sale of goods 1s recognised when all the following conditrons have been
sausfied

- the company has transferred to the buyer the significant nsks and rewards of ownership of the goods
which 15 at the pount of sale within each stoe,

-1t 18 probable that the cconomic benefits associated wath the transaction will flow to the company, and
- the costs incurred or to be incurred 1n respect of the transaction can be measured rehably

Fixed assets

All fixed assets are iminially recorded at cost

Depreciation

Depreciauon is calculated so as to write off the cost of an asset, less its estimated tesidual value, over the
useful economc life of that asset as follows

Frxtures & fittings - 10% straight linc or over the term of the lease
Computer equipment - 17 - 25% straight line
Motor vehicles - 25% reducing balance
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Financial slatements for the year ended 28 February 2007

During the year, the company has 1evisited 11s estumation techniques and have amended the useful
economic lives of Fixtures and fittings Computer equipment and Motor vehicles In the opinion of the
durectors, these revisions represent a fairer reflection of the assets useful economic ives  The impact on
the depreciation charge m the current financial ycar amounts to a reduction 1n the charge by £60,038

Stocks

Stocks are valued at the lower of cost and net realisable value after making due allowance for obsolete
and slow moving items

Operating lease agreements

Operating lease incentives are recognised on a straight-line basis, as a reduction of the rental expense over
the shorter of the lease term and the period to the first rent review where market rentals will be payable

Pension costs

The company operates a defined contribution pension scheme for employees The assets of the scheme
are held separately from those of the company The annual contributions payable are charged to the profit
and toss account

Current tax

The current tax charge 1s based on the profit for the year and 1s measured at the amounts expected to be
paid based on the tax rates and laws substantively enacted by the balance sheet date Current and deferred
tax 15 recognised in the profit and loss account for the pertod except to the extent that it 1s attributable to
a gain o1 loss that 1s o1 has been recogmsed directly in the statement of total recogmsed gawns and losses

Deferred taxation

Deferred tax 1s recognised in respect of all tming differences that have originated but not reversed al the
balance sheet date where transactions or events have occurred at that date that wall tesult in an obligation
to pay more or a right to pay less or to receive more tax, with the following exceptions

Provision 1s made for tax on gains ansing from the revaluation {and similar fair value adjustments) of
tixed assets, and gams on disposal of fixed asscts that have been rolled over into replacement assets
only to the extent that, at the balance shect date, there 1s a binding agreement to disposc of the assets
concemed However, no provision 15 made where, on the basis of all avaitable evidence at the balance
sheet date, 1t 15 more Likely than not that the taxable gam will be rolled over into replacement assets and
charged to tax only where the replacement asscls are sold

Deferred tax assets are recognised only to the extent that the directors consider that it 1s more likely
than not that there will be sustable 1axable protits from which the future reversal of ithe underlying
uming differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply 11 the
periods m which ming differences reveise based on tax rates and laws enacted o1 substantively enacted
at the balance sheet date
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Forelgn currencies

Mongetary assets and habilittes in foreign currencies are translated into sterhing at the rates of exchange
ruling at the batance sheet date Fransactions i foreign currencies are transiated into sterbimg at the rate of
exchange ruling at the date of the transaction Exchange differences are taken into account m arnving at
the operating profit

Financial instruments

Fmancial liabihties and equity instruments aie classified accordng to the substance of the contractual
arrangements entered into An equity mstrument is any contract that evidences a residual interest in the
assets of the entuty after deducting all of its financial habilities

Whete the contractual obhigations of financial instruments (inchuding share capatal) are equivalent to a
similar debt mstrument, those financial instruments are classed as financial abihties Finanaal habilines
are presented as such in the balance sheet Finance costs and gams ot losses relating to financial habihities
arc included m the profit and loss account Finance costs are calculated so as to produce a constant rate of
reiurn on the outstandmng hability

Where the contractual terms of share capital do not have any terms mecting the definition of a financial
hability then this is classed as an equity instrument Dividends and distnbutions relating to equity
mstruments are debited direct to equity
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Abbreviated balance sheet

Note

Fixed assets
Tangible assets 1
Investments I

Current assets
Stocks

Debtors

Cash at bank

Creditors: amounts fallmg due within one year
Net current assets

TFotal assets less current liabihitres

Creditors amounts falling due after more than one year 2

Capital and reserves
Called-up equty share capital 3
Profit and loss account

Shareholders' deficit

10
2007 2006
£ £
568,168 48,342
1,185,000 -
1,753,168 48,342
1,272,008 57742
621,121 114,650
175,773 374,249
2,068,902 546,641
(966,582) (48 682)
1,102,320 497,959
2,855,488 546,301
£ £
5,095,404 699,100
900 900
(2,240.816)  (153,699)
(2.239916) (152 799)
2,855,488 546,301

— ==

Thesc abbreviated accounts have been prepared in accordance wath the special provisions for smali

companies under Part VII of the Compamies Act 1985

These abbreviated accounts were approved by the directors and authorised for 1ssue on 30 Apnil 2008, and

are signed on therr behalf by

P Atkinson
Director

The accompanymng accounting polictes and notes form part of these abbreviated accounts
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Notes to the abbreviated accounts

Fixed assets

Tangible
Assets Investments Total
£ £ £
Cost
At 1 March 2006 51,716 - 51,716
Additions 1,374,542 1,185,000 2,559,542
Disposals (20.500) - (20,500)
At 28 February 2007 1,405,758 1,185,000 2,590,758
Deprecrauon
At 1 March 2006 3,374 - 3,374
Charge for year 67,500 - 67,500
On disposals {6,834) - (6,834)
Impairment 773,550 - 773,550
At 28 February 2007 837,590 - 837,590
Net book valuc
At 28 February 2007 568.168 1,185,000 1,753,168
At 28 February 2006 48,342 - 48,342
The company owns 80% of the 1ssued ordinary share capital of the company hsted below,
Aggregate capital and reserves
Drome Limited 445,675 476,752
Profit and (loss) for the year
Drome Limited (3,077 140,951

Under the provision of section 248 of the Companies Act 1985 the company 1s cxempt from preparing
consolidated accaunts and has not done so, therefore the aceounts show information about the company
as an idividual cntity
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Notes to the abbreviated accounts

Creditors amounts falling due after more than one year

Included 1n creditors falling due after more than one year are directors loans of £4 999,100 {2006

12

£699,100) respectively These are the maximum amounts outstanding during the year and the loans are

non 1nterest beanng

Share capital

Authorised share capital

1 000 Ordinary shares of £1 each

Allotted, callted up and fully paid

2007
No

Ondmary shares of £1 cach 900

2006

1,000

900
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