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Baltic Petroleum (E&P) Limited

Directors’ report

The directors present their report together with the audited financial statements for the year ended 31 December
2009

Statement of Directors' responsibilities
The directors are responsible for preparing the Directors’ Report and the financial statements i accordance with
apphicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with Umted Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) The financial statements are
required by law to give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period

In preparing those financial statements, the directors are required to

select suitable accounting policies and then apply them consistently
make judgements and estimates that are reasonable and prudent,
state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements,
e prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the

company will continue 1 business, 1n which case there should be supporting assumptions or qualifications
as necessary

The directors confirm that they have complied with the above requirements i preparing the financial statements

The directors are responsible for keeping adequate accounting records that disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence for taking

reasonable steps for the prevention and detection of fraud and other wregulantes

Principal activities and review of business
The Company's principal activity during the year was that of an investment holding company

It 15 the 1ntention of the directors that the above business of the company will continue for the foreseeable future

Results and dividends
The loss for the year, after taxation, amounted to $282 (2008 $2,313)

The directors do not recommend the payment of a dividend for the vear




Baltic Petroleum (E&P) Limited

Directors
Roman Niewiadomski resigned as a director and Company Secretary of the Company on 22 July 2009

The directors did not have any interest 1n the share capital of the Company during the year

Risks and key performance indicators

A discussion of the sigmficant nisks and key performance indicators has been provided in the Baltic Ol Terminals
plc group accounts for the year ended 31 December 2009

Auditors

Grant Thornton UK LLP have signified their willingness to continue 1n office in accordance with Section 489 of the

Companies Act 2006

This reppit was approved by the board on 21 December 2009 and signed on 1ts behalf

Simon Ekcott
Directo



Baltic Petroleum (E&P) Limited

Independent auditors' report to the members of Baltic Petroleum (E&P) Limited

We have audited the financial statements of Baltic Petroleum (E&P) Limited for the year ended
31 December 2009 which comprise the profit and loss account. balance sheet and the related
notes The financial reporting framework that has been applied 1n their preparation 1s applicable
law and United Kingdom Accounting Standards (Uruted Kingdom Generally Accepted
Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3
of Part 16 of the Companies Act 2006 Our audit work has been undertaken so that we might
state to the company’s members those matters we are required to state to them in an auditor’s
report and for no other purpose To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully 1n the Directors’ Responsibilities Statement set out on page 1, the
directors are responsible for the preparation of the financial statements and for being satisfied
that they give a true and fair view Our responsibility is to audit the financial statements 1n
accordance with applicable law and International Standards on Auditing (UK and Ireland)
Those standards require us to comply with the Auditing Practices Board’s (APB’s) Ethical
Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is provided on the APB's website
at www frc org uk/apb/scope/UKNP

Opinion on financial statements
In our opinion the financial statements

e givea true and fair view of the state of the company's affairs as at 31 December 2009 and of 1ts loss for
the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accountng
Practice, and

. have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements
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Matters on which we are required to report by exception
We have nothing to repoit 1n respect of the following matters where the Companies Act 2006
requires us to report to you if, 1n our opimon

¢ adequate accounting records have not been kept, or returns adequate for our audit have not
been recelved from branches not visited by us, or

e the financial statements are not in agreement with the accounting records and returns, or
e certain disclosures of directors’ remuneration specified by law are not made, or
¢ we have not received all the information and explanations we require for our audit

Kre-..\' /)L—.k;,\ U= PP

Philip R Westerman

Senior Statutory Auditor

for and on behalf of Grant Thormton UK LLP
London

21 December 2010




Baltic Petroleum (E&P) Limited

Profit and loss account
For the year ended 31 December 2009

2009 2008
notes 3 3
Admnistrative expenses 2 (282) (2,313)
Loss on ordinary activities before taxation (282) (2,313)
Tax on loss on ordinary activities 4 - -
Loss on ordinary activities after taxation 8 (282) (2,313)

All amounts relate to continming operations

There were no recognised gains and losses other than those included n the profit and loss account




Baltic Petroleum (E&P) Limited

Balance sheet
As at 31 December 2009

Registration number: 5533123

2009 2008
notes $ $
Fixed assets
Fixed asset invesiments 3 - -
Current assets
Cash at bank and 1n hand - 1
- 1
Creditors amounts falling due
within one year 6 (668,696) (668.,415)
Net current habilities {668,696) (668.414)
Total assets less current ttabilites {668,696) (668.414)
Net habilities (668,696) (668,414)
Capital and reserves
Called up share capital 7 180 180
Profit and loss account 8 (668,876) (668,594)
8 (668,696) (668,414)

The figancial statements were approved and authonsed for 1ssue by the board and were signed on 1ts behalf on 21

Decenjber 2010

Simon Escott
Direct




Baltic Petroleum (E&P) Limited

Notes to the financial statements
1  Accounting policies

Basis of preparation of financial statements
The accounts have been prepared on a going concern basis as the parent company has agreed to provide funds te
enable the Company to meet 1ts habilities as they fall due

The financial statements have been prepared under the historical cost convention and in accordance with applicable
accounting standards

The financial statements contain information about Baltic Petroleum (E&P) Limsted as an individual company and
do not contain consolidated financial information of its subsidiaries The company 15 exempt under Sections 400 -
401 of the Companies Act 2006 from the requirement to prepare consohdated financial statements as 1t and 1ts
subsidiary undertakings are included by full consohidation n the consolidated financial statements of its parent,
Baltic O1l Terminals ple  Consequently, the Company has taken advantage of the exemption from preparing a cash
flow statement under the terms of FRS 1 The Company 1s also exempt under the terms of FRS 8 from disclosing
related party transactions with entities that are part of the Baltic O1l Term:nals plc group or mvestees of the Baltie
Ol Terminals plc group

The financial statements have been presented in US$, the functional currency of the Company

Investments
Investments 1 subsidiaries are valued at cost less provision for impairment

Foreign currencies
Monetary assets and habilhities denominated in foreign currencies are translated into US dollars at rates of exchange
ruling at the balance sheet date

Transactions 1n foreign currencies are translated into US dollars at the rate ruling on the date of the transaction

Exchange gains and losses are recognised 1n the profit and loss account

2. Operating loss

The auditors’ remuneration has been borne by Baltic O11 Terminals ple, the ultimate parent company of the group,
mn the years ended 31 December 2009 and 31 December 2008

3  Staff costs

The Company has no employees other than the directors, who did not receive any remuneration during the year
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4. Taxation

The tax assessed for the year 1s higher than the standard rate of corporation tax i the UK The differences are

explamed below

2009 2008
h) b3
Loss on ordinary activities before tax (282) (2,313)
Loss on ordinary activities before tax multiplied by
the standard rate of corporation tax of 28% (2008 28 5%) (7 (659)
Effects of
Group rehief surrendered to group company 79 659

Current tax charge for the perod

The Company has tax losses of $1,422 (2008 $1,422) that are available indefinntely for offset against future taxable
profits Deferred tax assets have not been recognised n respect of these losses due to uncertainty as to whether

such amounts will be realised

5. Investments

Investments in

subsidiaries
3
Cost
At 1 January 2009 and 31 December 2009 660,501
Impairment proviston
At 1 Janvary 2009 and 31 December 2009 (660,501)

Net book value
At 1 January 2009 and 31 December 2009

The following were subsidiaries of the Company during the year

Principal subsidianes Country of  Principal activity

% of ordinary

mcorporation shares held &
voting rights
Zauralneftegaz Limited UK O1l E&P 50
000 Zauralneftegaz Russian Federation O1l E&P 100
The Company’s interest in 00O Zauralneftegaz is held by Zauralneftegaz Limited
6. Creditors — amounts faling due within one year
2009 2008
$ b
Amounts owed to group undertakings 668,696 668,415
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7. Share capital

2009 2008
b 5
Authonised
100 ordinary shares of £1 each 180 180
Allotted, called up and fully paxd
100 ordmnary shares of £1 each 180 180
8. Reconcihiation of movements in shareholders’ deficit i
Profit and loss
Share capital account Total 2009 Total 2008
$ $ 3 3
At 1 January 180 (668,594) (668,414) (666,101)
Loss for the year - (282) (282) (2,313)
At 31 December 180 (668,876) (668,696) (668,414)

9 Ultimate parent undertaking

The immediate parent undertaking 1s Baltic Petroleum Limited

The ultimate parent undertaking and controlling party 1s Baltic O1l Terminals ple, a public company incorporated n
the UK Copies of Baltic Onl Terminals plc consohdated financial statements can be obtamed from the Company’s

website www balticollterrinals com




