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World Media Rights Limited

Directors' Report
For the year ended 31 March 2013

The directors present their report and the financial statements for the year ended 31 March 2013
Directors’ responsibilities statement

The directors are responsible for preparing the Directors' report and the financial statements 1 accordance with
applicable law and regulatons

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted
Accounung Practice (United Kingdom Accounung Standards and apphicable law) Under company law the
directors must not approve the financial statements unless they are satisfied thar they give a true and fairr view of
the state of affairs of the company and the group and of the profit or loss of the group for that period. In
preparing these financal statements, the directors are required to

. select suitable accounting polictes and then apply them consistently,
. make judgments and accounting estimates that are reasonable and prudent,
. prepare the financal statements on the going concern basis unless 1t 1s mappropriate to presume that the

group will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial positon of the company
and the group and enable them to ensure that the financial statements comply with the Compantes Act 2006 They
are also responsible for safeguarding the assets of the company and the group and hence for taking reasonable
steps for the prevenuon and detection of fraud and other irregulaninies

Principal activities and ilusil;ess ;eview
The prnapal actuvity of the company duting the year was to act as a holding company

The directors are sausfied with the performance of the Group for the year ended 31 March 2013
The directors do not recommend the payment of a dividend

Directors

The directors who served during the year were

A Gulffiths

A Ned

M Gilbert
P Agpert
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World Media Rights Limited

Directors' Report
For the year ended 31 March 2013

Disclosure of information to auditor

Each of the persons who ate directors at the time when this Directors’ report 1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit informanon of which the company and the group's
auditor is unaware, and

. that director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the company and the group's auditor 1s aware of that
mformation

Auditor

The auditor, Grant Thorton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006

In prepanng this report, the directors have taken advantage of the small companies exemptions provided by
secuon 413A of the Companes Act 2006

Going concern

The financial statements have been prepared on a going concern basis  The directors have considered the future
funding requirements of the business, and based on management forecasts have concluded that the Group will
have sufficient funds to ensure that it can meet uts financial habilittes as and when they fall due, for a penod of at
least 12 months from the date of signing of these financial statements

The Board believe that the underlying.value of the television library has increased since the acquisition of WMR.
Producuons Limited (formetly Nugus Marun Productions Limited) and that thus library will continue to generate

signtficant royalty income for the Group Amortisation charged since the acquistion to date has reduced Net Assets
by £1,571,333

Thus report was 2pproved by the board on [6 //1 / 2013 and signed on 1ts behalf

A(M.W

A Gnffiths
Director
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@ GrantThornton

Independent Auditor's Report to the Members of World Media
Rights Limited

We have audited the financial statements of World Media Rights Limited for the year ended 31 March 2013, which
comprse the consolidated profit and loss account, the consohdated and company balance sheets and the related
notes The financial reporung framework that has been applied in their preparation 1s applicable law and the
Financial Reporting Standard for Smaller Entnes (effective Apni 2008) (United Kingdom Generally Accepted
Accounting Practice applicable to Smaller Entties)

This report 1s made solely to the company’s members, as a body, 10 accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audst work has been undertaken so that we mught state to the company's members those
matters we are requited to state to them n an Auditor’s report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained mote fully in the Directors’ responsibilites statement, the directors are responsibie for the
preparation of the financal statements and for being satisfied that they give a true and fawr view Our responsibility
15 to audit and express an optnion on the financial statements 1n accordance with applicable law and Internanonal
Standards on Audiung (UK and Treland) Those standards require us to comply with the Auditng Practices Board's
{APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements s provided on the Financial Reporting Counail's
webstte at www frc org uk/apb/scope/pnivate cfm

Opinion on financial statements
In our opinion the financial statements

. give a true and fair view of the state of the group's and of the parent company's affairs as at 31 March 2013
and of the group's loss for the year then ended,

. have been propetly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice applicable to Smaller Entities, and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinton the information given 1n the Directors’ report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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@ GrantThornton

Independent Auditor's Report to the Members of World Media
Rights Limited

Matters on which we are required to report by exception
We have nothing to report n respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion

. adequate accountng records have not been kept by the parent company, ot retumns adequate for our audit
have not been recetved from branches not visited by us, or

. the parent company financial statements are not in agreement with the accounting records and returns, or

. certan disclosures of directors' remuneration specified by law are not made, or

. we have not recetved all the information and explanations we require for our audit, or

. the directors wete not entitled to prepare the financtal statements in accordance with the small companies

regime and take advantage of the small compantes’ exemption in preparing the Directors' report

QFM%WAWLM

Chnsune Cormer (Senior statutory auditor)

for and on behalf of

Grant Thornton UK LLP

Chartered Accoufitants - - - - _
Statutory Auditor

London

Date th’ QQW LQ\B
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World Media Rights Limited

Consolidated Profit and Loss Account
For the year ended 31 March 2013

2013 2012
Note £ L
Tumover 1 3,825,478 4,393 420
Cost of sales (2,379,103) (2,971,282)
Gross profit 1,446,375 1,422,138
Admunistrative expenses (992,445) (925,601)
Earning before interest, tax, depreciation and amortisation 2 453,930 496,537
Depreciation and amortisation (298,848) (307,917)
Profit on ordinary activities before interest 155,082 188,620
Interest recervable and simuilar income 54 851
Interest payable and sumular charpes 4 {258,423) (254,329)
Loss on ordinary activities before taxation (103,287) (04,858)
Tax on loss on ordinary activities 5 (181) -
Loss for the financial year 13 ~ (103,468) (64,858)

The notes on pages 8 to 16 form part of these financial statements
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World Media Rights Limited
Registered number: 05509856

Consolidated Balance Sheet

As at 31 March 2013

Fixed assets
Television hibrary
Tangible assets

Current assets

Work in progress
Debtors

Cash at bank and 1n hand

Creditors: amounts falling due within one
year

Net current liabilities

Total assets less current liabilittes

Credators: amounts falling due after more
than one year

Net habiliues

Capital and reserves
Called up share capital
Share premium account

Profit and loss account

Sharcholders’ deficit

Note

10

11

12
13
i3

411,053
526,968

938,021

(1,935,974)

2013
£

3,748,162
91,107

3,839,269

(997,953)

2,841,316

(4,004,151)

(1,162,835)

25,846
2,199,405

(3,388,086)

(1,162,835)

48,980
506,962
144,060

700,002

(2,598,956)

2012
£

4,014,137
104,601

4,118,738

(1,898,954)

2,219,784

(1,059,367)

25,846
2,199,405

(3,284,018)

(1,059,367)

The financial statements have been prepared 1n accordance with the provisions applicable to small compantes
within Part 15 of the Compantes Act 2006 and 1n accordance wnth the Financal Reporting Standard for Smaller

Entnes (effecuve Aprl 2008)

(3,279,151 -

The financial statements were approved and anthonsed for 1ssue by the board and were signed on its behalf on Ié / IZ/ZOI 2,

/4//451#&,

Dtrect

The notes on pages 8 to 16 form part of these financial statements
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World Media Rights Limited
Registered number: 05509856

Company Balance Sheet
As at 31 March 2013

Fixed assets
Tangible assets

Investments

Current assets
Debtors
Cash at bank and 1n hand

Creditors: amounts falling due within one
ycar

Net current hiabilities

Total assets less current habilittes

Creditors: amounts faling due after more
than one year

Net assets

Capital and Reserves
Called up share capital
Share premium account

Profit and loss account

Shareholders® funds

Note

10

11

12
13
13

311,175
1,564

312,739

(570,399)

2013
£ £
37,843
5,148,848
5,186,691
466,400
4,147
470,547

(1,260,712)
(257,660)

4,929,031

(4,004,151)

924,880

25,846
2,199,405

(1,300,371)

924,880

2012

49,503
5,148,848

5,198,351

(790,165)

4,408,186

(3,279,151)

1,129,035

25,846
2,199,405

(1,096,216)

1,129,035

The financial statements have been prepared in accordance with the provisions applicable to small comparues
within Part 15 of the Companies Act 2006 and 1n accordance with the Financial Reporung Standard for Smaller

Enttes (effective April 2008)

The financial statements were approved and authonsed for 1ssue by the board and were signed on 1ts behalf on { / IZ/ZDB

A. /.H.é,_#ﬂd

A Gnffiths

Director //_——-—_‘7
L]

The notes on pages 8 to 16 form part of these financial statements
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World Media Rights Limited

Notes to the Financial Statements
For the year ended 31 March 2013

1. Accounting Policies

11

1.2

1.3

14

15

16

Basis of preparation of financial statements

The financial statemenis have been prepared under the hustoncal cost convenuon and in accordance
with the Financaial Reporting Standard for Smaller Entittes (effecuve Apnl 2008)

Going concern

The financial statements have been prepared on a going concern basis  The ditectors have considered
the future funding requirements of the business, and based on management forecasts have concluded
that the Group wall have sufficient funds to ensure that it can meet 1ts financial babilines as and when
they fall due, for a period of at least 12 months from the date of signing of these financtal statements

Cash flow

The financial statements do not include a Consolidated cash flow statement because the company, as a
small reporting entity, 1s exempt from the requirement to prepare such a statement under the Financial
Reporting Standard for Smalier Enuties (effective Apnil 2008)

Basis of consolidation

The financial statements consclidate the accounts of World Media Rights Lirmuted and all of its
subsidiary undertakings ('subsidiaries’) These are adjusted, where appropnate, to conform to group
accounting policies Acquisitions are accounted for under the acquisinon method

The company has taken advantage of the exemption contained within 468 ;af the Comiaan]es Act 2006
not to present its own Profit and loss account

The profit and loss account for the year dealt with in the accounts of the company was a loss of
£204,155 (2012 - £140,540)

Turnover

Group turnover 1s generated by WMR Productions Lunited Production income 1s recogmsed over the
peniod of producuon, and 1 hine with the contractual obligauons outhined within the respecuve
producuon funding agreements

Royalty income 1s recogmised m the period to which 1t relates and 1s accrued at the year end.

Income in respect of cover-mount deals 1s recogmsed 1n accordance with the date of the signature of
the contract

Intangible fixed assets and amortsation - Television hibrary

No goodwilt has been recogrused on the acquisiion of WMR Producttons Limited  The excess of the
consideration paid over the fair value of the net assets acquired has been shown as Television Library
to reflect the value of the programme library owned by WMR Productions Limited The programme
hibrary 1s wmtten off on a straight hne basts, over a 20 year penod. Where there are indications of
impairment, an ynpairment review 1s undertaken
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World Media Rights Limited

Notes to the Financial Statements
For the year ended 31 March 2013

1. Accounting Policies (continued)

1.7

1.8

1.9

1.10 Work in progress - - -

i1

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation  Depreaanon 1s provided at rates calculated to
write off the cost of fixed assets, less their esumated residual value, over their expected useful hves on
the following bases

Leasehold property - 4years

Fixtures & fittings - 4 years

Equipment - 4 years
Investments

Investments in subsidiaries are valued at cost less provision for impairment
Operating leases

Rentals under operating leases are charged to the Profit and loss account on a straight line basis over
the lease term

Benefits recetved and recetvable as an incenuve to sign an operaung lease are recognused on a straight
line basis over the period untl the date the rent 1s expected to be adjusted to the prevalling market rate

Work in progress relates to televiston productions ongoing at the year end and 1s valued at the lower of
cost and net realsable value

Deferred taxation

Full provision 1s made for deferred tax assets and habihties ansing from all uming differences between
the recogmition of gans and losses 1n the financal statements and recognition 1n the tax computation

A net deferred tax asset 1s recognused only 1f 1t can be regarded as more hkely than not that there will be
suttable taxable profits from whuch the future reversal of the underlying uming differences can be
deducted

Deferred tax assets and habilines are calculated at the tax rates expected to be effective at the ume the
tunung differences are expected to reverse

Deferred tax assets and habilines are not discounted.
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World Media Rights Limited

Notes to the Financial Statements
For the year ended 31 March 2013

1. Accounting Policies (continued)

1.12 Foreign currencies

Monetary assets and liabilities denomunated in foreign currencies are translated into sterhng at rates of
exchange ruling at the balance sheet date

Transactions 11 forelgn currencies are translated into sterling at the rate ruling on the date of the
transaction

Exchange gains and losses are recognised 1n the Profit and loss account
1.13 Financial instruments

Financial iabilittes and equuty mstruments are classified according to the substance of the contractual
arrangements entered inte An equity instrument 1s any contract that evidences a residual interest in the
assets of the entity after deducung all of 1ts financial habiliies

Where the contractual obligations of financial mstruments (including share capital) are equivalent to a
simular debt instrument, those financial instruments are classed as financial lhabiiies Financial kabilities
are presented as such in the balance sheet Finance costs and gains or losses relating to financal
liabilities are included in the profit and loss account Finance costs are calculated so as to produce a
constant rate of return on the outstanding habilsty

Where the contractual terms of share capital do not have any terrns meeting the definition of a financal
habality then this ss classed as an equuty instrument Dividends and distnibunions relanng to equury
instruments are debited direct to equuty

2. Profit/(loss) on ordinary activities before Interest

The profit/(loss) on ordinary activiaes 1s stated after charging

2013 2012

£ L

Amortisation of television library 265,975 265,975

Depreciation of tangible fixed assets

- owned by the group 32,873 23,316

Auditor's remunerstion 17,500 17,500
Auditors fees for the company were £9,000 (2012 - £9,000)

3. Directors’ remuneration

2013 2012

£ £

Aggregate remuneration 263,213 210,500
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World Media Rights Limited

Notes to the Financial Statements

For the year ended 31 March 2013

4.

5.

Interest payable

Bank interest payable

Finance charges on shares classed as financial habihties

Taxation

UK corporatnon tax charge on loss for the year

2013 2012
£ £
58,423 54,329
200,000 200,000
258,423 254,329
2013 2012
£ £

181 -

The group has unrecognised deferred tax assets of £207,363 that relate to tumung differences in respect of

depreciation 1n excess of capatal allowances and tax losses carnied forward

Intangible fixed assets

Group -
Cost

At 1 Apnl 2012 and 31 March 2013

Amortisation

At 1 Apnl 2012
Charge for the year

At 31 March 2013

Net book value
At 31 March 2013

At 31 March 2012

Television
hbrary

£

5,319,495

1,305,358
265,975

1,571,333

3,748,162

4,014,137

No goodwill has been recognised on the acquisiton of WMR Producuons Limited The excess of the
consideration patd over the fair value of the net assets acquired has been recognised as Television Library to
reflect the value of the programme library owned by WMR Productions Limited.
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World Media Rights Limited

Notes to the Financial Statements
For the year ended 31 March 2013

7. Tangible fixed assets

Eeasehold Fixtures &

Property fittings  Equipment Total
Group £ £ £ £
Cost
At Apnl 2012 49,650 74,658 79,133 203,441
Additons - 1,430 17,949 19,379
At 31 March 2013 49,650 76,088 97,082 222,820
Depteciation
At 1 Apnl 2012 28,704 46,101 24,035 98,840
Charge for the year 5,236 7,854 19,783 32,873
At 31 March 2013 33,940 53,955 43,818 131,713
Net book value
At 31 March 2013 15,710 22,133 53,264 91,107
At 31 March 2012 20,946 28,557 55,008 104,601

Leasehold  Fixtures &
Property fittaings Total

Company . - - - S £ £ £
Cost T T
At1l Apnl 2012 49,650 74,658 124,308
Addittons - 1,430 1,430
At 31 March 2013 49,650 76,088 125,738
Depreciation
At 1 Apnl 2012 28,704 46,101 74,805
Charge for the year 5,236 7,854 13,090
At 31 March 2013 33,940 53,955 87,895
Net book value
At 31 March 2013 15,710 22,133 37,843

At 31 March 2012 20,946 28,557 49,503
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World Media Rights Limited

Notes to the Financial Statements

For the year ended 31 March 2013

8. Fixed asset investments

Company

Cost or valuation

At 1 Apnl 2012 and 31 March 2013

Net book value
At 31 March 2013

At 31 March 2012

Company name Country
WMR Producuons Limited England

Percentage

Investments
in subsidiary
companies

£

5,148,848

5,148,848

5,148,848

Shareholding Nature of business

100%

TV production

On 4 May 2007 World Media Rights Limuted acquired 100% of the ordinary share capiral of WMR
Producuons Limited The financial reporting year end of WMR Productions Litnited 1s 31 March, and at 31
March 2013 the company reported a profit for the financial year of £366,662 (2012 £362,492) and had net

lizbilittes of £687,020 (2012 £1,053,691)

9. Debtors

Due after more than one year
Other debtors

Due within one year

Trade debtors

Amounts owed by group undertakings
Directors lean account

Other debtors

Called up share capital not paid

Group Company

2013 2012 2013 2012

£ £ £ £

22,500 10,000 22,500 10,000
69,967 119,258 - -

- - 122,841 340,182

90,000 40,000 90,000 40,000

223,986 333,104 71,234 71,618

4,600 4,600 4,600 4,600

411,053 506,962 311,175 466,400
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World Media Rights Limited

Notes to the Financial Statements
For the year ended 31 March 2013

10. Creditors:
Amounts falling due within one year

Group Company

2013 2012 2013 2012

£ L £ £

Bank loans and overdrafts 299,982 1,027,933 297,336 960,034

Trade creditors 276,476 321,532 19,542 7,455
Corporation tax 181 - - -

Other taxauon and soaal secunty 176,221 148,778 72,5673 83,587

Accruals and deferred income 834,534 719,161 30,350 29,636

Subordinated loans 245,978 295,978 130,000 180,000
Other creditors 102,602 85,574 20,598 -

1,935,974 2,598,956 570,399 1,260,712

The overdraft 15 repayable on demand, and 1s renewed on an annual basts The current facility was renewed
on 17 June 2013

A bank loan of £2,050,000 was arranged on 4 May 2007, repayable in equal quarterly instalments Interest
was charged on the daily balance of the loan at 3% above the Bank of England base rate  The loan was due
to be fully repaid on 4 May 2012 On 12 June 2012 the company entered into a new loan agreement for
£700,000, repayable 1n equal quartetly installments by 31 May 2015

Bank loans are secured by a mortgage debenture over the mtellecrual property of World Media Rights
Limited and a composite guarantee given by World Media Rights Limited and WMR Productions Limited
They are also secured on a joint and several guarantee given by certainn shareholders and directors of the
company

11. Creditors:
Amounts falling due after more than one year

Group Company
2013 2012 2013 2012
£ L £ L

Bank loans (note 10) 525,000 - 525,000 -

Rolled up interest on share capital

treated as debt 979,151 779,151 979,151 779,151
Share capital treated as debt (Note 12) 2,500,000 2,500,000 2,500,000 2,500,000
4,004,151 3,279,151 4,004,151 3,279,151

At 1 Apnt 2012 there were 2,500,000 cumulative redeemable preference shares of £1 each in 1ssue Each
share was mitially enatled to a fixed cumulative cash dividend of 6% per annum, however as the preference
shares were not redeemed by 30 Apnl 2010 the rate of the preference dividend has increased to 8% per
annum The cash dinidend has been accrued within this balance Dunng the year, the redemption date of
the preference shares was extended to 30 Apnl 2015
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World Media Rights Limited

Notes to the Financial Statements
For the year ended 31 March 2013

12. Share capital

Shares classified as capital

Allotted, called up and fully pasd

21,235 Ordinary shares of £1 each
1,128 (2012 - 1,128) Ordinary 'G’ shares of £0 01 each
4,600 Ordinary "H' shares of [1 each

Shares classified as debt

Allotted, called up and fully pard
2,500,000 Preference shares of £1 each

13. Reserves

Group

At 1 Aprit 2012
Loss for the financial year

At 31 March 2013

Company

At 1 Apnl 2012
Loss for the financial year

At 31 March 2013

14. Contingent liabilities

There were no contingent habilittes at 31 March 2013 or 31 March 2012

2013 2012

£ £

21,235 21,235

11 11

4,600 4,600

25,846 25,846

2,500,000 2,500,000
Share

premium Profit and

_ _ . account loss account

£ £

2,199,405 (3,284,618)

(103,468)

2,199 405 (3,388,086)
Share

premium Profit and

account loss account

£ £

2,199,405 (1,096,216)

(204,155)

2,199,405

(1,300,371)

Page 15




World Media Rights Limited

Notes to the Financial Statements
For the year ended 31 March 2013

15.

16.

17.

Operating lease commitments

At 31 March 2013 the group had annual commtments under non-cancellable operating leases as follows

2013 2012
Group £ £
Expriry date:
Berween 2 and 5 years 84,250 84,250

Related party transactions

At 31 March 2013 the Group owed £245,978 (2012 £295,978) to M Gilbert, a director of World Media
Rights Limited The balance outstanding related to subordinated loans

At 31 March 2013 the Group were owed £90,000 (2012 £40,000) from A Neil, a director of World Media
Rughts Lamited

No other transactions with related parties were undertaken such as are required to be disclosed under
Financial Reporting Standard 8 All inter-company transactions have been eliminated on consolidanon

Ultimate controiling party

By virtue of the shareholdings of the company, the directors do not consider there to be a sale ulimate
controlling party
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