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PAXTON ACCESS GROUP LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present the strategic report for the year ended 31 December 2021.

Fair review of the business
Despite the challenges of 2021, as a group Paxton has very much got back on track.

In brief, the group grew during the year, with tumover increasing by 23.6% (2020: 14.3% shrinkage) and gross profit by
20.3% (2020: 14.1% shrinkage). At the same time administrative expenses increased by 7.4% (2020: 15.7% shrinkage)
and net profit for the year before tax ended up at £5,146,915 {2020: £2,959,426}. The group's net worth at the end of the
year was £24,211,820 (2020: £19,737,419).

The group operates in a highly competitive market. In order to maintain and improve its position in this market, and
despite the ongoing pandemic, substantial investment has continued to be made by the group in research and
development. This investment is made both for improving existing products and creating new innovative products for the
market with a focus on providing returns cver the longer term.

The group did not enter any new markets in the year, instead looking to cultivate the overseas markets already entered
into, with particular focus on the US.

Going concern
The impact of COVID-19 on the economy in 2020 and 2021 has raised uncertainties for all companies, and Paxten is no
different.

Through strategies put in place by the directors, we have managed to come out of this situation in a stronger position and
we will continue to focus on the resilience of the company and group.

Environmental matters

The group is committed to being environmentally responsible and has shown this in achieving the 1ISO 14001:2015
accreditation for its factory in Eastbourne in February 2018 and passing the audit for this in the past 3 years. The group
continuously reviews its policies and capital to see where environmental improvements can be made and has installed
charge-points for plug in hybrid cars to encourage the use of low emission vehicles. As well as this, the group has a cross
company environmental group to track and report on environmental initiatives. Going forward we are locking to install
solar panels on our latest building development as part of ongoing improvements to the environment.

Social and Community Issues
The group take social and community issues seriously and has arranged multiple charity days through the year to
generate donation inceme for selected charities.

Principal risks and uncertainties

i. The group's business is partly speculative, in that it is not known which new products will succeed, even
though sales trends for existing preducts are known. The directors cannot give any undertaking as to the
success or otherwise of new products yielded by its research and development work. There is therefore a
significant risk inherent with expenditure related to this.

ii. The directors are not privy to new preducts currently in development by the group's competitors; there is
therefore a risk that sales of its own products may suffer in the future as a result of unknown improvements in
competitors' products.

iii. The group is typical of many businesses of its type in that it is heavily reliant on IT systems. Whilst the
directors diligently review and improve measures for ensuring resilience of its systems and hack up of its
data, they cannot absolutely ensure that failures will not damage the group's business at some point. In order
to mitigate this risk the group continues to invest heavily in its IT infrastructure.

iv. Sales to the group's customers are made on a credit basis. Trade debtors amount to a substantial sum.
Mindful of the current credit conditions affecting all companies, including our customers, there is an increased
awareness regarding the importance of adherence to our credit terms. The board has satisfied itself that its
customers are financially sound and will continue to be able to fund their debt for the foreseeable future.
There is continued focus on strong credit management to ensure timely payment from customers and a
healthy corporate liquidity position.




PAXTON ACCESS GROUP LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Principal risks and uncertainties {continued)

i. The current global electrenic component shortage. As a manufacturer of electronic goods, we are impacted
by global demand of electronic components. There has been an engoing shortage of key components which
has affected companies worldwide. In order to mitigate this risk, we are cantinuously reviewing the
compenents used in our products as well as investing in our Supply Chain team.

ii. As a company with a global presence, we are aware of the risk posed by worldwide geo-political instability. To
mitigate this, we always take this under consideration whenever looking to expand into new markets and
when sourcing new materials, as well as keeping our current positions under ongoing review.

$172 Statement

Duty to promote the success of the company and group

The directors consider the successful running of the company and group in terms of achieving its long-term strategy which
centres on building a resilient company and group that is great to work for and known for the quality of our products. The
ongoing success of the company and group centres around positive and effective dealings with all the stakeholders of the
group and the directors were mindful of the long terms consequences of key commercial decisions made during the year
and determined that these were in the interests of the group's owner, employees, agency staff, contractors, customers,
installers, suppliers, local universities, and other stakeholders, as they were all aligned with the group’s strategy.

The principal decisions made in the year were:
* To make significant investment in making our premises COVID-12 secure so we could continue to operate in a
safe manner through the worst of the pandemic

* Continued investment in our product development to deliver continued excellence
* To acquire a new building on Home Farm Road to give us further manufacturing scalability

As set out in the directors’ report, the group takes employee involvement very seriously and we ensure we engage with
our staff at all levels on a wide range of matiers. The group also regularly engages with its distributors, installers, and
suppliers to mainlain these imporlant relalionships.

The directors confirm that throughout the year they have acted in the way they consider, in good faith, to be most likely 1o
promaote the continued success of the company and group for the benefit of its members.

On behalf of the board

A Brotherton-Ratcliffe
Director

20 June 2022




PAXTON ACCESS GROUP LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their annual report and financial statements for the year ended 31 December 2021.

Principal activities
Paxton Access Group Limited is a holding company whose principal activity, carried on through subsidiary undertakings,
is the manufacture and distribution of electronic goods.

Results and dividends
The resulls for the year are sel oul on page 11.

Ordinary dividends were paid amounting to £210,000. The directors do not recommend payment of a further dividend.

No preference dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

A Brotherton-Ratcliffe
A Stroud
V Parekh
S Brotherton-Ratcliffe

Financial instruments

Treasury operations and financial instruments

The group operates a treasury function which is responsible for managing the liquidity, interest and foreign currency risks
associated with the company’s activities.

The group’s principal financial instruments are cash balances. In addition, the group has various other financial assets
and liabilities such as trade debtors and trade creditors arising directly from its operations.

Liquidity risk
The group manages its cash and borrowing requirements in order to maximise interest income and minimise interest
expense, whilst ensuring the group has sufficient liquid resources to meet the operating needs of the business.

Interest rate risk

Interest rate risk arises from cash balances, bank overdrafls and loans. The directors continually review the group's
exposure to interest rates and take action to ensure that the risk is appropriate in relation to the financial results of the
group.

Foreign currency risk
The group’s principal foreign currency exposures arise from trading with overseas companies. Dollar and Euro bank
accounts are maintained in order to try and mitigate foreign currency risk.

Credit risk
The group has implemented policies that require appropriate credit checks on potential customers before sales are made.
In addition the company has insured its risk of debtor irrecoverability.

Research and development

The group is heavily committed to research and development activities. During the year the group concentrated its
research and development activilies on both continuous improvement on its current product portfolio as well as
diversification into other market sactors.




PAXTON ACCESS GROUP LIMITED

DIRECTORS' REPORT (CONTINUED}
FOR THE YEAR ENDED 31 DECEMBER 2021

Disabled persons

Applications for employment by disabled persons are always fully considered, bearing in mind the aptitudes of the
applicant concerned. In the event of members of staff becoming disabled, every effort is made to ensure that their
employment within the group centinues and that the appropriate training is arranged. It is the policy of the group that the
training, career development and promction of disabled persons should, as far as possible, be identical to that of other
employees.

Employee invalvement

The group is conscious of the need to keep employees informed regarding the progress and future plans of the group and
the mutual benefit that can be engendered by good internal communications. This is achieved thraugh regular meetings
with managers and staff and an open forum in which a two way flow of comment and ideas is encouraged. An example of
this is the Paxton Exchange which offers senior management the opportunity to communicate the group goals and
achievements to all members of staff. A significant amount of time and money is invested in employee training in the
group and is available to all levels of staff. The Paxton Seagull, the staff newsletter, is a further commitment to the
concept of improving communications within the group. The group is committed to providing a fantastic company culiure
for all its staff members, and entered, for the first time in 2017, the Sunday Times 100 Best Companies to Work For and
achieved 49th positicn.

Business relationships

The directors consider the fostering of good relationships with all stakeholders as essential for the ongoing success of the
company. In that regard they have always considered the impact on the suppliers, customers, end users, staff and others
of all decisions made. Key decisions, and their impact on specific groups, have been summarised in the s172 statement
included on both our website and in the strategic report.

Future developments
The group is continuing to develop its overseas marketing and sales strategy and the directors expect that this will
contribute to an increase in profitability.

Auditor
The auditor, Humphrey & Co Audit Services Lid, is deemed to be reappeinted under section 487(2) of the Companies Act
2006.

Energy and carbon report
The group has consumed more than 40,000 kWh of energy in this reporting period and is required to report on its
emissions, energy cansumption or energy efficiency activities.

2021 2020
Energy conhsumption kWh kWh
Aggregate of energy consumption in the year
- Gas combustion 184,749 155,162
- Fuel consumed for transport 1,004 457 939,581

1,189,206 1,094,743




PAXTON ACCESS GROUP LIMITED

DIRECTORS' REPORT (CONTINUED}
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
Emissions of CO2 equivalent metric metric
tonnes tonnes

Scope 1 - direct emissions
- Gas combustion 37.69 28.27
- Fuel consumed for owned transport - -

37.69 28.27
Scope 2 - indirect emissions
- Electricity purchased 22813 219.05
Scope 3 - other indirect emissions
- Fuel consumed for transport not owned by the - -

Total gross emissions 265.82 247.32
intensity rafic
kWh per sq ft per year and kWh per £k produced 12.09 9.23

Quantification and reporting methodology

The group has followed the 2019 HM Government Enviranmental Reporting Guidelines. The group has also used the
GHG Reporting Protocol — Corporate Standard and have used the 2021 UK Government’'s Conversion Factors for
Company Reporting

intensity measuremeni
The chosen intensity measurement ratio is total kilowatt hours per square foot for the offices and total kilowatt hours per
£1,000 produced for the factory and warehouse.

The ratios for each site were:-

Paxton House - 12.77 kWh per square foot per year

Paxton Technology Centre - 18,80 kWh per square foot per year
Brampton Road - 20.63 kWh per £1,000 produced

Harvington Road - 3.28 kWh per £1,000 produced

Greenville, USA - 12.95 kWh per square foot per year

Measures taken to improve energy efficiency

With the reopening of the premises following the extended lock downs the focus of our facilities team was on ensuring
people retumed to a safe working environment, so there was no capacity to introduce energy improvements in our UK
sites in 2021,

In the US office, the thermostats have been programmed 1o default settings; this regulates the cffice temperatures and is
a cost saving.

The air filters are also changed quarterly so they help regulate the HYAC.

More energy efficient bulbs and ballast that will help conserve the amount of energy used. All lights and equipment are
turned off when not in use.




PAXTON ACCESS GROUP LIMITED

DIRECTORS' REPORT (CONTINUED}
FOR THE YEAR ENDED 31 DECEMBER 2021

Statement of disclosure to auditor

So far as each persen who was a director at the date of approving this report is aware, there is no relevant audit
information of which the auditor of the company is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and 1o establish that the auditor of the company is aware of that information.

On behalf of the board

A Brotherton-Ratcliffe
Director

20 June 2022




PAXTON ACCESS GROUP LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directers to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and
company, and of the profit or loss of the group for that period. In preparing these financial statements, the directors are
required to:

select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the ;
. prepare the on the going concern basis unless it is inappropriate to presume that the group and company will
continue in business.

The directars are responsible for keeping adequate accounting records that are sufficient o show and explain the group’s
and company’s transactions and disclose with reasonable accuracy at any time the financial position of the group and
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the group and company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




PAXTON ACCESS GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF PAXTON ACCESS GROUP LIMITED

Opinion

We have audited the financial statements of Paxton Access Group Limited (the 'parent company') and its subsidiaries (the
‘group') for the year ended 31 December 2021 which comprise the group income statement, the group statement of
comprehensive income, the group statement of financial position, the company statement of financial position, the group
statement of changes in equity, the company statement of changes in equity. the group statement of cash flows, the
company statement of cash flows and notes to the financial statements, including significant accounting policies. The
financial reporting framewark thal has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 The Financial Reporling Standard applicable in the UK and
Republic of Irefand (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the group's and the parent company's affairs as at 31 December 2021
and of the group's profit for the year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We conducted our aucdit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Cur
rasponsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the group and parent company in accerdance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate o provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of aceounting in
the preparation of the financial statements is appropriate.

Based cn the work we have performed, we have not identified any material uncertainties relating to events cr conditions
that, individually or collectively, may cast significant deubt on the group's and parent company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Qur responsibilities and the respensibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon. Our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a
material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that
there is a material misstatement of this other informaticn, we are required to report that fact.

We have nothing to report in this regard.




PAXTON ACCESS GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF PAXTON ACCESS GROUP LIMITED

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and their environment obtained in
the course of the audit, we have not identified material misstatements in the strategic report or the directors’ report. We
have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report
te you if, in our opinion:

* adequate accounting records have not been kept by the parent company, or returns adequate for our audit have
not been received from branches not visited by us; or

* the parent company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or

® we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are respeonsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whather due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liguidate the parent company or to cease
operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and te issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
1ISAs (UK) will always detect a material misstaterment when it exists. Misstaterments can arise from fraud or error and are
considered material if, individually or in the aggregate, they cculd reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

The extent to which our proceduras are capable of detecting irregularities, including fraud, is detailed below.




PAXTON ACCESS GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF PAXTON ACCESS GROUP LIMITED

Extent to which the audit was considered capable of detecting irregularities, including fraud

We obtained an understanding of the group and the laws and regulations that could reasonably be expected to have a
direct effect on the financial statements through discussion with the directors and management and the application of our
knowledge and experience. We discussed with management whether there were any known or suspected instances of
fraud and/or non-compliance with relevant laws and regulations. We also obtained an understanding of the company's
and group’s accounting systems and internal controls.

We audited the risk of management override of controls, by testing journal cntrics and other adjustments for
appropriateness, and evaluating the business rationale of significant transactions outside the normal course of business.
Our other group audit procedures included, but were not limited to, attending a year end stock count, carrying out detailed
substantive testing of a sample of income and expenditure transactions arising in the year and a sample of balance sheet
items such as fixed assets, debtors, creditors, etc. We also reviewed the financial statements and checked disclosures to
supporting documentation to assess compliance with applicable law and regulation.

Because of the inherent risk of an audit, there is a risk that we will not detect all irregularities, including those leading to a
material misstatementin the financial statements or non-compliance with regulaticn. The risk increases the more that
compliance with a law or regulation is removed from the events and transactions reflected in the financial stalements as
we will be less likely to become aware of instances of non-compliance. The risk is greater regarding irregularities
cccurring due to fraud rather than error, as fraud invelves intentional concealment, forgery, collusion omission or
misrepresentation.

A further descripticn of our responsibilities is available on the Financial Reporting Council’s website at:
https:/iwww fre.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of aur report

This report is made solely to the company's members, as a body, in accordance with the Companies (Revision of
Defective Accountsand Reports) Regulations 2008. Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Mr Michael Macefield (Senior Statutory Auditor)
For and on behalf of Humphrey & Co Audit Services Ltd 20 June 2022

Chartered Accountants

Statutory Auditor 7-9 The Avenue
Eastbourne
East Sussex
BN21 3YA

-10 -




PAXTON ACCESS GROUP LIMITED

GROUP INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

Notes
Turnover 3
Cost of sales
Gross profit
Administrative expenses
Other operating incoma
Operating profit 4
Interest payable and similar expenses 8
Profit before taxation
Tax on profit 9
Profit for the financial year 26

2021

56,457,964

(25,586,784)

30,871,180

(26,070,730)
618,299

5,418,749
(271,834)

5,146,915
(454,707)

4,692,208

Profit fer the financial year is all attributakle to the owners of the parent company.

The income statement has been prepared on the basis that all operations are continuing operations.

2020
£

45,644,645

(19,987,251)

25,657,394

(24,266,048)
1,894,353

3,285,699

(326,273)
2,959,426
92,036

3,051,462

11 -




PAXTON ACCESS GROUP LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
£ £
Profit for the year 4,692,208 3,051,462
Other comprehensive income
Currency franslation differences (7,807) (17,286)

Total comprehensive income for the year 4,684,401 3,034,176

Total comprehensive income for the year is all attributable to the owners of the parent company.

12 -




PAXTON ACCESS GROUP LIMITED

GROUP STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2021

2021 2020
Notes £ £ £ £
Fixed assets
Intangible assets 11 211,898 426,590
Tangible assets 12 20,272,873 19,246,350
20,484,771 19,672,940

Current assets
Stocks 15 7,443,190 4,695,332
Debtors falling due after more than one year

16 1,601,748 2,261,897
Debtors falling due within one year 16 15,432,158 9,900,766
Cash at bank and in hand 4,990,894 7,148,355
29,557,990 24,006,350
Creditors: amounts falling due within one
year 17 {17,153,890) (14,383,248)
Net current assets 12,404,100 9,623,104
Total assets less current liabilities 32,888,871 29,296,044
Creditors: amounts falling due after more
than one year 18 (8,442,051) (9,315,625)
Provisions for liabilities
Provisions 21 235,000 243,000
_— (235,000) ——m (243,000)
Net assets 24,211,820 19,737,419
Capital and reserves
Called up share capital 24 1,211,002 1,211,002
Other resarves 25 57,450 57,450
Profit and loss reserves 26 22,943,368 18,468,967

Total equity 24,211,820 19,737,419

The financial statements were approved by the board of directors and authorised for issue on 20 June 2022 and are
signed on its behalf by:

A Brotherton-Ratcliffe
Director

-13 -




PAXTON ACCESS GROUP LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2021

Fixed assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current liabilities
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liahilities
Deferred tax liahility

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

Notes

12

13

16

17

18

22

24
26

2021
£ £
18,390,316
234,073
18,624,389
740,533
173,878
914,411
(9,347,888)
(8,433,477
10,190,912
(8,185,884)
232,516
(232,5186)
1,772,512
1,211,002
561,510
1,772,512

2020
£ £
16,899,087
234,073
17,133,160
408,305
181,319
559,624
(7,138,784)
(6,549,160)
10,584,000
(8,377.,540)
97,367
(97,367)
2,109,093
1,211,002
£98,091
2,109,093

As permitted by 5408 Companies Act 2008, the company has not presented its own profit and loss account and related
notes. The company's loss for the year was £126,581 (2020 - £3,725 loss).

The financial statements were appraoved by the beard of directors and authorised for issue on 20 June 2022 and are

signed on its behalf by:

A Brotherton-Ratcliffe
Director

Company Registration No. 05430765




PAXTON ACCESS GROUP LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Notes
Balance at 1 January 2020

Year ended 31 December 2020:
Profit for the year

Other comprehensive income:
Currency translation differences

Total comprehensive income for the year
Dividends 10

Balance at 31 December 2020
Year ended 31 December 2021:
Profit fer the year

QOther comprehensive income:

Currency franslation differences

Total comprehensive income for the year
Dividends 10

Balance at 31 December 2021

Share capital

Other

Profit and Total

reservesloss reserves

£ £ £ £
1,211,002 57,450 15,634,791 16,903,243
- - 3051462  3.051462
y - (17,286) (17,286)
- - 3,034,176 3,034,176
- - (200,000)  (200,000)
1,211,002 57450 18,468,967 19,737,419
- - 4692208 4692208
y . (7,807) (7,807)
- - 4684401 4,684,401
- - (210,000)  (210,000)
1,211,002 57,450 22,943,368 24.211,820

-15 -




PAXTON ACCESS GROUP LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Share capital Profit and Total
loss reserves
Notes £ £ £
Balance at 1 January 2020 1,211,002 1,101,816 2,312,818
Year ended 31 December 2020:
Loss and total comprehensive income for the year - (3,725) (3,725)
Dividends 10 - (200,000) (200,000)
Balance at 31 December 2020 1,211,002 898,091 2,109,093
Year ended 31 December 2021:
Loss and total comprehensive incame for the year - (126,581) (126,581)
Dividends 10 - (210,000) (210,000)

Balance at 31 December 2021 1,211,002 561,510

1,772,512

- 16 -




PAXTON ACCESS GROUP LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

2021

Notes £ £
Cash flows from operating activities
Cash generated from operations 29 1,433,297
Interest paid (271,834)
Income taxes refunded 115,442
Net cash inflow from operating activities 1,276,905
Investing activities
Purchase of intangible assets (55,173)
Purchase of tangible fixed assets (2,362,136)
Net cash used in investing activities (2,417,309)

Financing activities

Repayment of horrowings (113,197)
Repayment of bank loans (421,986)
Payment of finance leases obligations (271,874)
Dividends paid to equity shareholders (210,000)

Net cash used in financing activities (1,017,057)

Net (decreaselincrease in cash and cash

equivalents (2,157,461)
Cash and cash equivalents at beginning of year 7,148,355

Cash and cash equivalents at end of year 4,990,894

2020

(105,824)

(177,598)

(329,808)
(849,159)
(147,253)

(200,000)

6,782,734
(326,273)
115,263

6,571,724

(283,422)

(1,526,220)

4,762,082

2,386,273

7,148,355
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PAXTON ACCESS GROUP LIMITED

COMPANY STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

2021
Notes £

Cash flows from operating activities
Cash generated from operations 30
Interest paid

Net cash inflow from operating activities

Investing activities
Purchase of tangible fixed assets (2,021,931)

Net cash used in investing activities

Financing activities

Repayment of borrowings (113,197)
Repayment of bank loans (25,884)
Payment of finance leases obligations -
Dividends paid to equity shareholders (210,000)

Net cash used in financing activities

Net (decrease}fincrease in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2,593,459
(229,888)

2,363,571

(2,021,931)

(349,081)

{7.441)
181,319

173,878

2020

(79,808)
(647,108)
(47,175)

(200,000)

1,357,856
(263,928)

1,093,928

(974,091)

119,837

61,482

181,319
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PAXTON ACCESS GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

11

1.2

1.3

1.4

Accounting policies

Company information
Paxton Access Group Limited {"the Company™) is a limited company by shares domiciled and incorporated in
England and Wazles. The registered office is Paxion House, Home Farm Road, Brighton, East Sussex, BN1 9HU.

The Group consists of Paxton Access Group Limited and all of its subsidiaries.

Accounting conventicn
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

Basis of consolidation
The consolidated group financial statements consist of the financial statements of the parent company Paxton
Access Group Limited together with all entities controlled by the parent company (its subsidiaries).

All financial statements are made up to 31 December 2021. Where necessary, adjustments are made to the
financial statements of subsidiaries to bring the accounting policies used into line with those used by other
members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred.

Subsidiaries are consolidated in the group’s financial statements from the date that control commences until the
date that control ceases.

Going concern

The impact of Covid-18 on the world economy in 2020 and 2021 has raised uncertainties for all companies and
Paxton is no different. Strategies have been put in place by the directors which have put the group in a stronger
position than belore and the directors are continuing to focus on the resilience of the group.

The group benefits from the support of its owners and financial resilience developed through working with key
managerial stakeholders. At the time of approving the financial statements, the directors have a reasonable
expectation that the group has adequate resources te continue in operational existence for the fereseeable future,
Thus the directors continue to adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided
in the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of
consideration takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal
amount received is recognised as interest income.
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
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1.5

1.6

1.7

1.8

Accounting policies {Continued)

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer {usually on dispatch of the goods), the amount of revenue can be measured reliably, it is
probable that the economic benefits associated with the transaction will flow to the entity and the costs incurred or
to be incurred in respect of the transaction can be measured reliably.

Research and development expenditure
Research expenditure is written off against profits in the year in which it is incurred. Identifiable development
expenditure is capitalised to the extent that the technical, ccommercial and financial feasibility can be demonstirated.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at
cost less accumulated amcrtisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisiticn
date where it is probable that the expected future economic benefits that are attributable to the asset will flow to the
entity and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other
legal rights; and the intangible asset is separable from the entity.

Amortisation is racognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Development Costs 33% reducing balance and 33% straight line

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Freehold properties 1% straight line

Leasebold properties Straight line over the life of the lease

Plant and machinery 20% reducing balance and 33% straight line

Fixtures, fittings & equipment 20% reducing balance and 20%/25%/33% straight line

Freehold land is not depreciated.

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is recognised in the income statement.

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments that are
not publicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at cost less
impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled entities
are initially measured at cost and subsequently measured at cost less any accumulated impairment losses.
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.9

Accounting policies {Continued)

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating policies
of the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if
any). Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the sequity method is tested Tor impairment as a single
asset. Any goodwill included in the carrying amount of the investment is not tested separately for impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value inuse, the
estimated future cash flows are discounted 1o their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverablz amount of an asset (or cash-generating unit}) is estimated o be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case
the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A raversal of an impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises
direct materials and, where applicable, direct labour costs and those overbeads that have been incurred in bringing
the stocks to their present location and condition,

Stocks held for distribution at no or neminal consideration are measured at the lower of cost and replacement cost,
adjusted where applicable for any loss of service potential.

The cost of stock is based on an average cost basis, where the actual cost of stock purchased to obtain the
quantity held is identified and an average cost calculated.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over
its estimated selling price less costs fo complete and sell is recognised as an impairment loss in profit or loss.
Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
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Accounting policies {Continued)

Financial instruments
Financial instruments are recoegnised in the group's statement of financial position when the group becomes party
to the contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within one
year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are nat publicly traded and whose fair values cannot be measured reliably are measurad at cost
less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of cne or more events that
occuired after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an
asset is impaired, the impairment loss is the difference between the carrying amount and the present value of the
estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in
profit or loss.

If there is a decrease in the impairment loss arising from an event accurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been, had the impairment not previously been recognised. The impairment reversal is
recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but cantrol of the asset has
transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according 1o the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets of
the group after deducting all of its liabilities.
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1.13

Accounting policies {Continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liahilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for gocds or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities

Financial liabilities are derecognised when the group's contractual obligations expire or are discharged or
cancelled.

Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of fransaction costs. Dividends
pavable on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently pavable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the income statement because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The group’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabililies are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or fram
the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the income statement, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset if, and only if, there is a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same 1ax authority.
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Accounting policies {Continued)

Provisions

Provisions are recognised when the group has a legal or constructive present obligation as a result of a past event,
itis prebable that the group will be reguired to settle that obligation and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the reporting end date, taking into account the risks and uncertainties surrounding the obligation.
Where the effect of the time value of money is material, the amount expected to be required to settle the obligation
is recognised at present value. When a provision is measured at present value, the unwinding of the discount is
recognised as a finance cost in profit or loss in the period in which it arises.

Employee benefits
The costs of shart-term employee benefits are recognised as a liability and an expense, unless those costs are
required tc be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments. The related liability is included in the statement of
financial position as a finance lease obligation. Lease payments are treated as consisting of capital and inferest
elements. The interest is charged to profit or loss so as to produce a constant periodic rate of interest on the
remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
reprasentative of the time pattern in which economic benefits from the leased asset are consumed.

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible assets and
depreciated over the shorter of the lease term and their useful lives. Obligations under such agreements are
included in creditors net of the finance charge allocated to future periods. The finance element of the rental
payment is charged to the profit and loss account so as to produce a constant periodic rate of charge on the net
obligation in each period.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received
or receivable. A grant received hefore the recognition criteria are satisfied is recognised as a liability.
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1.20

Accounting policies {Continued)

Foreign exchange

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at the rates of
exchange ruling at the balance sheet date. Transactions in foreign currencies are recorded at a fixed rate that is
used as an approximation for the actual rate. The fixed rates are reviewed periodically. All differences are taken to
profit and loss account.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised where the revision affects only that peried, or in the
period of the revision and future periods where the revision affects beth current and future pericds.

Critical judgements
The critical judgments which have the most significant impact on amounts recognised in the financial statements
are as follows:

Stock provisioning
Provision is made where necessary for obsclete, slow moving and defective stocks. The directors review the level
of provision based on the level and condition of stock items and their knowledge of the business.

Warranty provisioning
The group provides a 5 year warranty on its products. A provision for expected warranty claims is calculated based
on prior experience of levels of warranty claims incurred and future expectations.

Useful life of fixed assels
The directors estimate the expected useful lives of the company's fixed assets which in turn impacts on the amount
of depreciation charged in the year.

Deferred Tax Asset
The directors estimate the amount of deferred tax that is likely to be recovered by the likely availabhility of future
taxable profits.

Key sources of estimation uncertainty
In the opinion of the directors there are no estimates or assumptions which have a significant risk of causing a
material misstatement to the carrying ameunt of assets and liabilities within the next financial year.
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3 Turnover and other revenue

An analysis of the group's turnover is as follows:

Turnover analysed by class of business
Electronic access control systems

Turnover analysed by geographical market
UK

Eurcpe

Rest of World

Other revenue
Grants received
Compensation for faulty goods

4 Operating profit

Operating profit for the year is stated after charging/{crediting):

Exchange losses

Research and development costs
Government grants

Compensation for faulty goods
Depreciation of owned tangible fixed assets
Loss on disposal of tangible fixed assets
Amortisaticn of intangible assets

Loss on disposal of intangible assets
Operating lease charges

5 Auditor's remuneration
Fees payable to the company's auditor and associates:
For audit services

Audit of the financial statements of the group and company
Audit of the financial statements of the company's subsidiaries

2021 2020
£ £
56,457,964 45,644 645
2021 2020

£ £
36,264,425 27,968,891
9,539,268 8,855,471
10,654,271 8,820,283
56,457,984 45644 645
2021 2020

£ £

64,012 1,550,664
205,926 -
2021 2020

£ £

22,981 40,400
521,037 622,003
(64,912)  (1,550,884)
205,926 -
1,239,384 1,231,449
97,431 218,144
260,869 232,556
9,166 11,680
396,796 389,618
2021 2020

£ £

3,000 2,500
28,000 27,000
32,000 29,500
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5

Auditor's remuneration {Continued)

For other services

Taxation compliance services 3,600 3,000
All other non-audit services 7.700 7,000

11,300 10,000
Employees

The average monthly number of persons (including directors) employed by the group and company during the year
was:

Group Company
2021 2020 2021 2020
Number Number Number Number
Administration 260 282 - -
Praduction 63 59 - -
Cleaning 2 2 - -
Total 325 343 - -
Their aggregate remuneration comprised:
Group Company
2021 2020 2021 2020
£ £ £ £
Wages and salaries 14,758,045 14,556,242 - -
Social security costs 1,325,122 1,382,133 - -
Pension costs 1,338,712 1,165,995 - -

17,419,879 17,104,370 - -

Coronavirus Job retention Scheme

Due tc the ongoing Covid-19 pandemic, the group furloughed staff uncer the UK Government Job Retention
Scheme.

For the year to 31 Decembar 2021, the group was entitled to claim £64,912 (2020 - £1,550,684), all of which was
received in the vear.
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7 Directors' remuneration

2021 2020

£ £

Remuneration for qualifying services 1,203,358 §99,030
Company pension contributions to defined contribution schemes 41,417 39,272
1,244,775 938,302

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted
to 3 (2020 - 3).

Remuneration disclosed above includes the following amounts paid to the highest paid director:

2021 2020
£ £
Remuneration for qualifying services 633,215 453,875
Company pension contributions to defined contribution schemes 16,873 15,655
8 Interest payable and similar expenses
2021 2020
£ £
Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and lcans 246,801 288,724
Other interest on financial liabilities 2,285 3,951
249,086 292,675
Other finance costs:
Interest on finance leases and hire purchase contracts 22,748 33,598
Total finance costs 271,834 326,273
9 Taxation
2021 2020
£ £
Current tax
Adjustments in respect of prior periods {124,186) (131,810)
Foreign current tax on profits for the current period 8,744 16,547
Total current tax {115,442) (115,263)
Deferred tax
QOrigination and reversal of timing differences 570,149 23,227
Total tax charge/(credit) 454,707 (92,036)
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9 Taxation {Continued)

The actual charge/(credit) for the year can be reconciled to the expected charge for the year based on the profit or
loss and the standard rate of tax as follows:

201 2020
£ £
Profit before taxation 5,146,915 2,959,426
Expected tax charge based on the standard rate of corporation tax in the UK of
18.00% (2020: 12.00%) 977,914 562,291
Tax effect of expenses that are not deductible in determining taxable profit 17,972 18,140
Effect of change in carporation tax rate (174,015) (273,294)
Depreciation on assets not qualifying for tax allowances 96,030 34912
Research and development tax credit (463,194 (434,085)
Taxation chargel{credit) 454,707 (92,036)
10 Dividends
2021 2020
Recognised as distributions to equity holders: £ £
Final dividends paid on ordinary shares 210,600 200,000
11 Intangible fixed assets
Group Development
Costs
£
Cost
At 1 January 2021 1,134,076
Additions - internally developed 55,173
Disposals (114,067}
At 31 December 2021 1,075,182
Amortisation and impairment
At 1 January 2021 707,486
Amortisation charged for the year 260,669
Disposals (104,871)
At 31 December 2021 863,284
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1"

12

Intangible fixed assets

Carrying amount
At 31 December 2021

At 31 December 2020

The company had no intangible fixed assets at 31 December 2021 or 31 December 2020.

Tangible fixed assets

Group

Cost

At 1 January 2021
Additions

Disposals

Exchange adjustments

At 31 December 2021

Depreciation and impairment
At 1 January 2021

Depreciation charged in the year
Eliminated in respect of disposals
Exchange adjustments

At 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

{Continued)
211,898
426,590
Freehold Leasehold Plant andFixtures, fittings Total
properties properties machinery & equipment

£ £ £ £ £
2,375,400 16,534,177 4,613,247 2,475,998 25,999,522
- 2,083452 143,513 135,171 2,362,136

- {101,847)  (205,523)  (210,638)  (518,008)
. 1,048 - 3,548 4,596
2,375,400 18,516,830 4,551,937 2,404,079 27,848,246
127,119 1,511,305 3,036,551 2,078,197 6,753,172
17,090 590,318 368,117 263,859 1,239,384

- (72,030)  (142,108)  (206,439)  (420,577)
- 812 - 2,582 3,394
144,209 2,030,405 3,262,560 2,138,199 7,575,373
2,231,191 16,486,425 1,289,377 265,880 20272873
2,248,281 15,022,872 1,577,396 397,801 19,246,350
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12

13

Tangible fixed assets

Company

Cost

At 1 January 2021

Additions

At 31 December 2021
Depreciation and impairment
At 1 January 2021

Depreciation charged in the year

At 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

{Continued)
Freehold Leasehold Flant and Total
properties properties machinery
£ £ £ £
2,370,400 15,471,331 336,229 18,177,960
- 2,021,931 - 2,021,931
2,370,400 17,493,262 336,229 20,199,891
127,119 816,429 335,325 1,278,873
17,090 512,708 904 530,702
144,209 1,329,137 336,229 1,809,575
2,226,191 16,164,125 - 18,390,316
2,243,281 14,654,902 204 16,899,087

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases

or hire purchase contracts.

Plant and machinery

Fixed asset investments

Investments in subsidiaries

Group Company
2021 2020 2021 2020
£ £ £ £
461,941 577,426 - -
Group Company
2021 2020 2021 2020
Notes £ £ £ £
14 - - 234,073 234,073
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13  Fixed asset investments

Movements in fixed asset investments

Company

Cost or valuation

At 1 January 2021 and 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

14  Subsidiaries

Details of the company's subsidiaries at 31 December 2021 are as follows:

Name of undertaking

General Distribution Limited

Paxten Access FZE

Paxten Access GmbH

Paxton Access Inc

Paxten Access Limited

The investments in subsidiaries are all stated at cost.

15 Stocks

Raw materials and consumables
Finished goods and goods for resale

{Continued)

Sharesin

subsidiaries

£

234,073

234,073

234,073

Registered office Class of % Held

shares held Direct

Paxton House, Home Farm Road, Brighton, East Sussex Ordinary 100.00

Office Number A101-05, 1st Floor, Operations & Ordinary 100.00
Facilities Building, Dubai Silicon Qasis, UAE

Bennigsen-Platz 1, 40474 Dusseldorf, Cermany Crdinary 100.00

138 Commerce Centre, Greenville, South Carolina, LISA  Ordinary 100.00

Paxton House, Home Farm Road, Brighton, East Sussex Ordinary 100.00

Group Company

2021 2020 2021 2020

£ £ £ £

158,456 129,061 - -

7,284,734 4,566,271 - -

7,443,190 4,695,332 - -
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16

17

18

Debtors
Group Company
2021 2020 2021 2020
Amounts falling due within one year: £ £ £ £
Trade debtors 13,902,741 8,396,217 94,500 94,500
Corporation tax recoverable 2,770 2770 - -
Amounts owed by group undertakings - - 250,000 250,000
Other debtors 445,549 700,337 352,308 -
Prepayments and accrued income 1,081,098 801,442 43,725 63,805
15,432,158 9,900,766 740,533 408,305
Amounts falling due after more than one year:
Deferred tax asset (note 22) 1,691,748 2,261,897 - -
Total debtors 17,123,906 12,162,663 740,533 408,305
Creditors: amounts falling due within one year
Group Company
2021 2020 2021 2020
Notes £ £ £ £
Bank loans 19 1,952,000 1,781,865 1,548,184 1,382,412
Obligations under finance leases 20 281,454 271,875 - -
Other borrowings 19 839,401 952,598 82,401 202,598
Trade creditors 9,646,497 6,772,442 800 1,440
Amounts owed 1o group undertakings - - 5,332,277 3,028,027
Other taxation and social security 871,508 1,340,450 - 46,771
Other creditors 2,336,384 2,428,357 2,300,726 2,401,036
Accruals and deferred income 1,226,646 835,659 76,500 76,500
17,153,890 14,383,246 9,347,888 7,138,784
Creditors: amounts falling due after more than one year
Group Company
2021 2020 2021 2020
Notes £ £ £ £
Bank loans and overdrafts 19 8,209,403 8,801,524 8,185,884 8,377,540
Obligations under finance leases 20 232,648 514,101 - -
8,442,051 9,315,625 8,185,884 8,377,540
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18  Creditors: amounts falling due after more than one year {Continued)
Amounts included above which lall dug afller five years are as follows.

Payable by instaiments 1,571,081 2,748,646 1,571,061 2,748 646

19  Loans and overdrafts

Group Company
2021 2020 2021 2020
£ £ £ £
Bank loans 10,161,403 10,583,389 9,734,068 9,759,952
Directors' loans 2,300,726 2,401,036 2,300,726 2,401,036
Loans from related parties 839,401 952,598 89,40 202,598

13,301,530 13,837,023 12,124,195 12,363,586

Payable within one year 5,092,127 5,135,499 3,938,311 3,986,046
Payable after one year 8,209,403 8,801,524 8,185,884 8,377,540

Amounts included above which fall due after five
years;

Payable by instalments 1,671,061 2,748,646 1,571,061 2,748,646

Bank loans are secured over the company's freehold and leasehold properties. There is also a debenture in favour
of HSBC Bank comprising a fixad and floating charge over all the assets and undertakings of Paxton Access
Limited and Paxton Inc.

There were eight bank loans at the year end and they are repayable in monthly instalments and are due to he
repaid fully between 2024 and 2029. Interest is charged at a fixed rate of 3.6% on one of the loans and interest on
the other loans is charged at rates of between 2.25% to 2.35% over the Bank of England base rate.

Other loans are in respect of loans from close family members of a director and are repayable on demand. Interest
is charged on the loans at a rate equal to the Bank of England base rate.

Directors’ loans are in respect of loans from a director and his wife and are also repayable on demand. Interest is
charged at a rate equal to the Bank of England base rate.
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20  Finance lease cobligations

Group Company

2021 2020 2021 2020
£ £ £ £

Future minimum lease payments due under

finance leases:

Within one year 281,454 271,875 - -
In two to five years 232,648 514,101 - -
514,102 785,976 - -

Finance lease paymants represent rentals payable by the company or group for certain items of plant and
machinery. Leases include purchase options at the end of the lease pericd, and no restrictions are placed on the
use cf the assets. The average lease term is 5 years. All leases are on a fixed repayment basis and no
arrangements have been entered into for contingent rental payments.

21 Provisions for liabilities

Group Company
2021 2020 2021 2020
£ £ £ £
235,000 243,000 - -

Movements on provisions:

Group £
At 1 January 2021 243,000
Utilisation of provision (8,000)

At 31 December 2021 235,000

The provision for warranty ¢laims is a provision for future product costs arising in the normal course of business
from prior year sales. The group provides a 5 year warranty on its products.
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22  Deferred taxation

Deferred tax assets and liabilities are offset where the group or company has a legally enforceable right to do so.
The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Liabilities Liabilities Assets Assets

2021 2020 2021 2020

Group £ £ £ £
Accelerated capital allowances - - (173,312) (109,579)

Tax losses - - 1,865,060 2,371,476

- - 1,691,748 2,261,897

Liabilities Liabilities Assets Assets

2021 2020 2021 2020

Company £ £ £ £
Accelerated capital allowances 317,353 247,687 - -
Tax losses (84,837) (150,320) - -
232,516 97,367 - -

Group Company

2021 2021

Movements in the year: £ £
Liability/{Asset) at 1 January 2021 (2,261,897) 97,367
Charge to profit or loss 570,149 135,149

Liability/(Asset) at 31 December 2021 (1,691,748) 232 516

It is estimated that £625,000 of the deferred tax asset set out above is expected to reverse within the next 12
months.

Deferred tax balances have been measured at 21.25% (2020 - 19%).

23  Retirement benefit schemes

2021 2020
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contributicn schemes 1,338,712 1,165,995
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23  Retirement benefit schemes

{Continued)

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held
separately from those of the group in an independently administered fund.

At the Balance Sheet date the group had a pension liability of £113,760 (2020 - £nil).

24 SBhare capital

Group and company

Ordinary share capital

Issued and fully paid

Ordinary shares of £211.002 each

Preference share capital
Issued and fully paid
Preference Shares of £1 each

Preference shares classified as equity

Total equity share capital

201 2020 201 2020
Number Number £ £
1,000 1,000 211,002 211,002
201 2020 2021 2020
Number Number £ £
1,000,000 1,000,000 1,000,000 1,000,000
1,000,000 1,000,000

1,211,002 1,211,002

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to
one vote per share at meetings of the company. All ordinary shares rank equally with regard to the company's

residual assets.

The holders of preference shares are entitled to receive dividends as ceclared from time to ime but the shares do
not carry any voting rights. The preference shares are not redeemable and rank ahead of the ordinary shares with

regard to the company’s residual assets.

25 Otherreserves

Group
At the beginning of the prior year
At the end of the prior year

At the end of the current year

Merger reserve

£

57,450

57,450

57,450
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25

26

27

Other reserves

Company
At the beginning of the prior year
At the end of the prior year

At the end of the current year

Merger Reserve

{Continued)

Merger reserve

This reserve was created following a share for share exchange whereby Paxton Access Group Lid acquired all of

the share capital of Paxton Access Inc from Mr A Brotherton-Ratcliffe.

Profit and loss reserves

At the beginning of the year
Prafiti(loss) for the year
Dividends

Currency franslation differences

At the end of the year

Operating lease commitments

Lessee

QOperating lease rentals consist of rentals payable by the group for motor vehicles. The motor vehicle leases are

generally for a term of 3 years.

At the reporting end date the group had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

Within one year
Between two and five years
In over five vears

£
Group Company
2021 2020 2021 2020
£ £ £ £
18,468,967 15,634,791 898,091 1,101,816
4,692,208 3,051,462 (126,581) (3,725)
{210,00Q) (200,000) {210,000) (200,300)
(7.807) (17.2886) - _
22,943,368 18,468,967 561,510 898,091
Group Company
2021 2020 2021 2020
£ £ £ £
685,104 649,588 - -
924,186 1,275,865 - -
- 7,797 - -
1,609,290 1,933,250 - -
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28

29

30

Controlling party
The ultimate controlling party is A Brotherton-Ralcliffe, a director of the company.

Cash generated from group operations

2021 2020
£ £

Prafit for the year after tax 4,692,208 3,051,462
Adjustments for:
Taxation charged/{credited} 454 707 (92,036)
Finance costs 271,834 326,273
Loss on disposal of tangible fixed assets 97,431 218,144
Loss on disposal of intangible assets 3,196 11,680
Amortisaticn and impairment of intangible assets 260,669 232,556
Depreciation and impairment of tangible fixed assets 1,239,384 1,231,451
Decrease in provisions (8,000) -
Movements in working capital:
Increase in stocks {2,747,858) (11,740)
(Increase)/decrease in debtors {5,531,392) 1,009,522
Increase in creditors 2,695,118 715,422
Cash generated from operations 1,433,297 6,782,734
Cash generated from operations - company

2021 2020

£ £

Loss for the year after tax (126,581) (3,725)
Adjustments for:
Taxation charged 135,149 42 227
Finance costs 229,888 263,928
Depreciation and impairment of tangible fixed assets 530,702 278,759
Movements in working capital:
Increase in debtors (332,228) (229,849)
Increase in creditors 2,156,529 1,006,516
Cash generated from operations 2,593,459 1,357,856
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31 Analysis of changes in net debt - group
1 January 2021

Cash flows 31 December
2021
£ £

(2,157,461) 4,990,804
535,183  (11,000,804)
271,874 (514,102)

£

Cash at bank and in hand 7,148,355
Borrowings excluding overdrafts (11,535,987)
Obligations under finance leases (785,976)
(5,173,608)

{1,350,404) (6,524,012)

32  Analysis of changes in net debt - company
1 January 2021

Cash flows 31 December

2021
£ £
(7.441) 173,878

138,081 (9,823,469)

£

Cash at bank and in hand 181,319
Borrowings excluding overdrafts (9,962,550)
(9,781,231)

131,640 (9,649,591)

S4Q -
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