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SILVERBELL INVESTMENTS PLC

DIRECTORS' REPORT
for the period ended 30 June 2006

The directars present therr report and the financial stataments for the penod ended 30 June 2006
STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for prepanng the Annual report and the financial statements i accordance with
applcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the finanoial statements n accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) The financial
statemnents are required by law to give a true and fair view of the state of affairs of the company and the group
and of the profit or loss of the group for that pentod In prepanng these financial statements, the directors are
required {o

. select suitable accounting pohcies and then apply them consistently,
. make judgments and estimates that are reasonable and prudent,
. state whether applicabie UK Accounting Standards have been followed, subject to any matenal

departures disclosed and explained in the financral statements,

. prepare the financral statements on the going concern basis unless it 1s inappropriate to presume that
the group will continue in business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at
any time the financial position of the company and the group and enable them to ensure that the financial
statements comply with the Companies Act 1985 They are also responsible for safeguarding the assets of the
company and the group and hence for taking reasonable steps for the prevention and detection of fraud and
other irregulanties

PRINCIPAL ACTIVITIES AND REVIEW OF THE BUSINESS
The company was formed on 8th June 2005

On 13th June 2005 the company acquired Boliywood TV Ltd and Bollywood Rights Ltd with the intentron of
forming a group focused on streaming Bollywood mowvies and related content over the intemet To that end
the principal activity of the group was the acquistton of Bollywood rnights and the subsequent development and
ownership of specialist software and associated infrastructure for streaming a Bollywood TV channel over the
internet

On 22nd December 2006, the company sold all its interests in Bollywood and internet streaming to Broomco
(4065} Ltd, a 100% subsidiary of Charter Pacific Corporation Limited, a company incorporated in Australia

On 20th March 2007 the company changed its name from Opus Media Plc to Sliverbell Investments Pic

RESULTS

The loss for the period, after taxation, amounted to £1,607,108
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SILVERBELL INVESTMENTS PLC

DIRECTORS' REPORT
for the penod ended 30 June 2006

DIRECTORS

The directors who served during the penod were

Nigel Regan (appointed 08 06 05, resigned 05 03 07 and reappointed 08 11 07)

Jacob Thariyan (appointed 08 06 05)

Marco Spano (appointed 22 06 06 & resigned 21 08 06)

Geoffrey Dart (appointed 08 06 05 & resigned 20 03 07)

EVENTS SINCE THE END OF THE YEAR

On 22nd December 2006 the trade and assets of the company along with all the Bollywood and internet
streaming related subsidianes were purchased by Charter Pacific Corporation Ltd, a company rcorporated in
Australia

PROVISION OF INFORMATION TO AUDITORS

So far as each of the directors 1s aware at the time the report 1s approved

. there 1s no relevant audit inforrmation of which the group’s auditor 1s unaware, and

. the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 1s aware of that information

AUDITORS

The auditor, Integer, will be proposed for reappointment in accordance with section 385 of the Companies Act
1985

This report was approved by the board on and signed on its behaif

2P fderser o 7
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SILVERBELL INVESTMENTS PLC

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF SILVERBELL INVESTMENTS PLC

| have audited the group and parent company financial statements (the "financial statements™) of Silverbeil
Investments Plc for the penod ended 30 June 2008 set out on pages 5 to 17 These financial statements have
been prepared in accordance with the accounting policies set out theremn

Thus report 1s made solely to the group's members, as a body, n accordance with Section 235 of the
Companies Act 1985 My audit work has been undertaken so that | might state to the group's members those
matters | am required to state to them in an Auditor's report and for no other purpose. To the fullest extent
permitted by law, | do not accept or assume responsibility to anyone other than the group and the group's
members as a body, for my audit work, for this report, or for the opinions | have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The directors' responsibiities for preparing the financial statements in accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out
in the Statement of directors' responsibilities

My responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and treland)

| report to you my opinion as to whether the financial statements give a true and far view and are properly
prepared in accordance with the Companies Act 1985 | also report to you whether in my opmion the
information given in the Directors’ report 1s consistent with the financial statements

In addition | report to you f, in my opinion, the group has not kept proper accounting records, if | have nat
received all the information and explanations | require for my audit, or If informatron specified by law regarding
directors' remuneration and other transactions 15 not disclosed

| read the Directors’ report and consider the implications for my report if | become aware of any apparent
misstatements within it

BASIS OF AUDIT OPINION

| conducted my audit in accordance with International Standards on Auditing (UK and Ireland) issued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements it also includes an assessment of the significant estimates and
judgments made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appropnate to the group's and company's circumstances, consistently apphed and adequately
disclosed

| planned and performed my audit so as to obtain all the informaton and explanations which | considered
necessary m order to provide me with suffictent ewidence to gwve reasonable assurance that the financial
statements are free from matenal misstatement, whether caused by fraud or other irregulanty or error In
forming my oplnion | also evaluated the overall adequacy of the presentation of information in the financial
statements
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SILVERBELL INVESTMENTS PLC

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF SILVERBELL INVESTMENTS PLC

OPINION

In my opinion

. the financial statements give a true and far view, In accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the group's and the parent company's affars as at 30
June 2006 and of the group's loss for the period then ended,

. the financial statements have been properly prepared in accordance with the Companies Act 1985, and

. the information given in the Durectors’ report 1s consistent with the financial statements

\KYQ@«V
R Aerd OF

INTEGER

Chartered Accountants
Registered Auditors
72A Newland Street
Witham

Essex

CM8 1AH

Date
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SILVERBELL INVESTMENTS PLC

CONSOLIDATED PROFIT AND LOSS ACCOUNT
for the penod ended 30 June 2006

Penod ended

30 June

2006

Note £

TURNOVER 12 16,027

Cost of sales {112,838)

GROSS LOSS (96,811)

Administrative expenses {1,509,461)

OPERATING LLOSS 3 (1,606,272)

interest recevable 15

Interest payahble 6 (849)

LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION (1,607,106}
Tax on loss on erdinary activittes -

LOSS ON ORDINARY ACTIVITIES AFTER TAXATION
—(1,607,106)

All amounts relate to continuing operations

Dunng the year the company acquired the business of Boliywood TV Ltd and Bollywood Rights Ltd
Bollywood TV Ltd owns the internet distribution nghts to over 500 Bollywood and Indian Films Bollywood
Rights Ltd develops and owns speciabst software and associated infrastructure for streaming a Bollywood TV
channel over the internet

There were no recognised gains and losses for 2006 other than those included in the Profit and loss Account

The notes on pages 9 to 17 form part of these financial statements
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SILVERBELL INVESTMENTS PLC

CONSOLIDATED BALANCE SHEET

as at 30 June 2006
2006
Note £ £
FIXED ASSETS
Intangible fixed assets 7 3,408,536
Tangible fixed assets 8 76,674
3,485,210
CURRENT ASSETS
Debtors 10 28,022
Cash at bank and i hand 25660
53,682
CREDITORS: amounts falling due within one year 11 (584,404}
NET CURRENT LIABILITIES {530,722}
TOTAL ASSETS LESS CURRENT LIABILITIES 2,954,488
CREDITORS- amounts falling due after more than one year 12 (6,319)
NET ASSETS 2,948,169
CAPITAL AND RESERVES
Called up share captal 13 4,555,275
Profit and loss account {1,607,1086)
SHAREHOLDERS' FUNDS 14 2,948,169

The financial statements were approved and authonsed for 1ssue by the board and were signed on its behalf

on 7. A DOF
Director

The notes on pages 9 t farm part of these financial statements
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SILVERBELL INVESTMENTS PLC

COMPANY BALANCE SHEET
as at 30 June 2006
2006
Note £ £
FIXED ASSETS
Intangible fixed assets 7 25,721
Tangible fixed assets 8 75,350
Fixed asset mvestments 9 2,838,352
2,939,423
CURRENT ASSETS
Debtors 10 954,523
Cash at bank and in hand 800
955,323
CREDITORS: amounts falling due within one year " (579,857)
NET CURRENT ASSETS 375,466
TOTAL ASSETS LESS CURRENT LIABILITIES 3,314 B89
CAPITAL AND RESERVES
Called up share capital 13 4,555,275
Profit and loss account (1,240,386)
SHAREHOLDERS' FUNDS 14 — 3,314,889

The financial statements were approved and authonsed for issue by the board and were signed on its behalf
on Q7. D OB

Director

The notes on pages 940 17 form part of these financial statements
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SILVERBELL INVESTMENTS PLC

CASH FLOW STATEMENT
for the peniod ended 30 June 2006

Period ended

30 June

2006

Note £

Net cash flow from operating activities 15 (646,267)

Returns on investments and servicing of finance 16 (834)

Capital expenditure and financial investment 16 (3,893,382)

CASH OUTFLOW BEFORE FINANCING {4,540,483)

Financing 16 4,566,143
INCREASE IN CASH IN THE PERIOD

—__.—-—'-—2-—_.——5@:

RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET FUNDS/DEBT
for the period ended 30 June 2006

Period ended

30 June

2006

£

increase in cash in the period 25,660

Cash inflow from increase in debt and lease financing {10,868}

MOVEMENT IN NET DEBT IN THE PERIOD 14,792
NET FUNDS AT 30 JUNE 2006

— 14,792

The notes on pages 9 to 17 form part of these financial statements
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SILVERBELL INVESTMENTS PLC

NOTES TO THE FINANCIAL STATEMENTS
for the period ended 30 June 2006

ACCOUNTING POLICIES

1.1

1.2

1.3

1.4

1.5

1.6
o

()

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The finantia) statementis have been prepared under the historical cost convention and in accordance
with applicable accounting standards

BASIS OF CONSOLIDATION

The financial statements consolidate the accounts of Silverbell Investments Plc and all of its
subsidiary undertakings ('subsidianes')

The results of subsidiaries acquired durning the period are included from the effective date of
acquisifion

TURNOVER

Turnover comprises revenue recognised by the company in respect of goods and services supphied,
exclusive of Value Added Tax and trade discounts

INTANGIBLE FIXED ASSETS AND AMORTISATION

Geodwill 1s the difference between amounts paid on the acquisition of a business and the fair value
of the identifiable assets and llabilities It 15 amortised to the Consolidated profit and loss account
over its estmated economic Iife

The intangible fixed assets represent the purchased film nghts for internet distnbution, the cost of
acquiring icences for certain streaming software, the cost of encoding and storing electronic files
associated with certain contents nghts and the cost of acquiring certain web domain name URLs
purchased Bollywood film nghts They are stated at cost less acocumulated amortisation and are
amortised assuming a nil residual value as follows -

Software licences - 50% straight hne
content, encoding and storage - 20% straight line
Domain names - 20% straight ine

TANGIBLE FIXED ASSETS AND DEPRECIATION
Tangible fixed assets are stated at cost less depreciation Depreciation 1s provided at rates
calculated to write off the cost of fixed assets, less their estimated residual value, over their expected
useful ives on the following bases

Fixtures & fittngs - 20%  straight ine
INVESTMENTS

Subsidiary undertakings
Investments In subsidiaries are valued at cost less provision for impairment

Other mnvestments
Investments held as fixed assets are shown at cost less provistons for thewr impairment
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SILVERBELL INVESTMENTS PLC

NOTES TO THE FINANCIAL STATEMENTS
for the period ended 30 June 2006

ACCOUNTING POLICIES {continued)

1.7 GOING CONCERN
The group has been acquring nghts to distnbute and has been developing a basis to allow
Bollywood films to be viewed over the internet by the general public There are also potential
additional obhgations under existing content supply agreements which may require additional
external funding This search for funding resulted in the sale of the company's business on 22nd

December 2006 On this basis the directors consider it appropriate to prepare the financial
statements on a going concern basis

TURNOVER

The whole of the turnover 1s attnbutable to subscniptions recewved and are stated net of VAT and trade
discounts

All turnover arose within the United Kingdom

OPERATING LOSS

The operating loss 15 stated after charging

Period ended
30 June
2006
£
Amortisation - intangible fixed assets 372,703
Depreciation of tangible fixed assets
- owned by the company 35,469
Auditors’' remuneration - hon-audit 48,121
Operating lease rentals
- other gperating leases 25,624
Difference on foreign exchange 104
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SILVERBELL INVESTMENTS PLC

NOTES TO THE FINANCIAL STATEMENTS
for the period ended 30 June 2006

4, STAFF COSTS

Staff costs, including directors' remuneration, were as follows

GROUP COMPANY

Period
ended
30 June 7 June
2006 2005
£ £
Wages and salares ——524,303 ____ 524,303

The average monthly number of employees, including the directors, dunng the period was as foliows

GROUP COMPANY

Period ended
30 June 7 June
2006 2005
No. No
Average 13 0
5. DIRECTORS' REMUNERATION
Penod ended
30 June
2006
£
Emoluments
A&
6. INTEREST PAYABLE
Period ended
30 June
2006
£
On bank loans and overdrafts — B49
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SILVERBELL INVESTMENTS PLC

NOTES TO THE FINANCIAL STATEMENTS

for the period ended 30 June 2006

INTANGIBLE FIXED ASSETS

Film rights
and Content  Software Domain Goodwill an

licenses nghts licences names consolidation Total
GROUP £ £ £ £ £ £
COST
At 8 June 2005 - - - - - -
Additions 866,441 39,298 905,739 21,520 2,862,200 3,789,459
Disposals - - - {8,220) - {8,220)
At 30 June 2006 866,441 39,298 905,739 13,300 2,862,200 _ 3,781,239
AMORTISATION
At 8 June 2005 - - - - - -
Charge for the penod 219,436 7,860 227,296 2,660 142,747 372,703
At 30 June 2008 219,436 7.860 227,296 2.660 142.747 372,703
NET BOOK VALUE

At 30 June 2006 — 047,005 ___ 31438 678443 _ 10640 _ 2719453 _ 3,408,536

COMPANY
COST

At 8 June 2005
Additions
Disposals

At 30 June 2008
AMORTISATION

At 8 June 2005
Charge for the penod

At 30 June 2006
NET BOOK VALUE

At 30 June 2006

Domain
Davelopment names Total
£ £ £
23,690 16,681 40,371
- (8,220) {8,220}
__23,690 8,461 32,151
4,738 1,692 6,430
4,738 1.6892 6,430
18,952 6,769 25,721
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SILVERBELL INVESTMENTS PLC

NOTES TO THE FINANCIAL STATEMENTS
for the period ended 30 June 2006

TANGIBLE FIXED ASSETS

GROUP
COST

Additions

At 30 June 2006
DEPRECIATION
Charge for the perod
At 30 June 2006

NET BOOK VALUE
At 30 June 2006

COMPANY
COST

Additions

At 30 June 2008
DEPRECIATION
Charge for the period
At 30 June 2006

NET BOOK VALUE
At 30 June 2006

FIXED ASSET INVESTMENTS

COMPANY
COST OR VALUATION
Additions

At 30 June 2006

Furniture,
fittings and
equipment

112,143

112,143

35,469

—— 35,469

— 16,674

Furniture,
fittings and
equipment
£

110,488

110,488

35,138

35138

—15,350

Shares In

group

under-takings
£

__ 2838352

—-2,838,352
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SILVERBELL INVESTMENTS PLC

NOTES TO THE FINANCIAL STATEMENTS
for the period ended 30 June 2006

10.

1

12.

DEBTORS

GROUP__COMPANY

2006 2006

£ £

Amounts owed by group undertakings - 926,501
Other debtors 13,892 13,892
Prepayments and accrued mncome 14,130 14,130
—— 28022 954,523

CREDITORS:
AMOUNTS FALLING DUE WITHIN ONE YEAR

GROUP COMPANY

2006 2006
£ £

Bank ioans and overdrafts 4,550 -
Trade creditors 263,596 263,596
Amounts owed to group undertakings 3 3
Social security and other taxes 86,812 86,812
Other creditors 79,772 79,775
Accruals and deferred mncome 149,671 149,671
— 584404 _ 579857

CREDITCRS:
AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

GROUP COMPANY

2006 2006
£ £
Bank leans 6,319 =

The bank loan is repayable by instalments and bears interest at a fixed rate of 12 4%
It has been secured by a personal guarantee from two of the former directors
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SILVERBELL INVESTMENTS PLC

NOTES TO THE FINANCIAL STATEMENTS
for the period ended 30 June 2006

13.

14

SHARE CAPITAL
2006
£
AUTHORISED
1,000,000,000- Ordmnary shares of 1p each — 10,000,000
ALLOTTED, CALLED UP AND FULLY PAID
455,527,500- Ordinary shares of 1p each - . 4555275

Dunng the year the company i1ssued 455,527 500 Ordinary shares of 0 01p each at par in order to raise
finance to expand the business

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS

2008
GROUP £
Opening shareholders’ funds -
Loss for the perod (1,607,106)
Shares 1ssued during the penad 4,555,275
Closing shareholders' funds - 2948169

2006
COMPANY £
Opening shareholders' funds -
Loss for the penod {1,240,386)
Shares issued during the penod 4,555,275
Closing shareholders' funds 3,314,889

The company has taken advaniage of the exemption contamed within sechon 230 of the Companies Act
1985 not to present its own Profit and loss Account

The loss for the penod dealt with in the accounts of the company was £1,240,386
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SILVERBELL INVESTMENTS PLC

NOTES TO THE FINANCIAL STATEMENTS
for the period ended 30 June 2006

15,

16.

NET CASH FLOW FROM OPERATING ACTIVITIES

Period ended

30 June

2006

£
Operating loss {1,606,272)
Amortisation of intangible fixed assets 372,703
Deprectation of tangible fixed assets 35,469
Increase in debtors {28,019)
Increase In creditors 579,852
NET CASH OUTFLOW FROM OPERATIONS - (646267)

ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN CASH FLOW STATEMENT

Penod ended
30 June
2006
£
RETURNS ON INVESTMENTS AND SERVICING OF FINANCE
Interest recewved 15
Interest paid (849)
NET CASH OUTFLOW FROM RETURNS ON INVESTMENTS AND SERVICING OF
FINANCE {834}
Peniod ended
30 June
2006
£
CAPITAL EXPENDITURE AND FINANCIAL INVESTMENT
Purchase of intangible fixed assets (3,789,459)
Sale of intangible fixed assets 8,220
Purchase of tangible fixed assets (112,143)
NET CASH OUTFLOW FROM CAPITAL EXPENDITURE —__(3,893,382)
Perod ended
30 June
2006
£
FINANCING
Issue of ordinary shares 4,555,275
New secured loans 13,692
Repayment of loans {2,824)
NET CASH INFLOW FROM FINANCING - 4566143
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SILVERBELL INVESTMENTS PLC

NOTES TO THE FINANCIAL STATEMENTS
for the period ended 30 June 2006

17.

18.

19.

20.

ANALYSIS OF CHANGES IN NET DEBT

Other
non-cash
8 June Cash flow changes 30 June
2005 2006
£ £ £ £
Cash at bank and in hand - 25,660 - 25,660
DEBT:
Debts due within one year - {10,868) 6,318 (4,550)
Debts falling due after more than one
year - - (6.319) (6,319}
NET FUNDS - 14,792 {1) _14,791

RELATED PARTY TRANSACTIONS

Mr G Dart i1s a director of Apsley Estates Ltd During the peniod the group incurred professional services
from Apsley Estates Ltd at a cost of £133,500 on an arms length basis At 30th June 2006 the amount
due to Apsley Estates Ltd was £56,375

During the penod Apsley Estates Lid loaned the group £5000, this was repaid in the period

Mr G Dart 1s also a director of First Merchant Capital UK Ltd Durning the period the group incurred
professional services from First Merchant Capital UK Ltd at a cost of £70,000 on an arms length basis
At 30th June 2006 the amount due to First Merchant Capital UK Ltd was £70,000

The group 1s holding a rent deposit in favour of First Merchant Capital Ltd for £5,875

The group recharged rent and service charges to First Merchant Capital UK Ltd totaling £16,575

Mr G Dart 1s also a director of Southbank Plc  Southbank Plc invested £100,000 in the group and holds
10,000,000 ordinary shares

POST BALANCE SHEET EVENTS

On 22nd December 2006, Charter Pacific Corporatton Limited, a company mcorporated in Australa,
acquied the trading assets of the company and 100% of the company's subsicianes, Bollywood. TV Lid,
Bollywood Righis Ltd, Noise TV Ltd, Opus Stream Ltd and Opus Sports Ltd

PRINCIPAL SUBSIDIARIES

Percentage

Company name Country Shareholding Descrnption
Bollywood TV Ltd England 100 Trading
Bollywood Rights Ltd England 100 Trading
Opus Stream Ltd England 100 Dormant
Opus Sports Ltd England 100 Dormant
Noise TV Ltd England 100 Dormant
Opus Sports Network Plc England 4525 Dormant
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