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CARISBROOKE CENTRAL LIMITED

DIRECTORS' REPORT

The directors present their annual report and audited financial statements of Cansbrooke Central Limited ('the
Company’) for the year ended 30 June 2010

The Directors' Report has been prepared in accordance with the provisions apphcable to companies entitled to
the small companies exemption

PRINCIPAL ACTIVITY

The principal activity of the Company dunng the year was to act as an intermediate holding company

RESULTS AND DIVIDENDS

The retamed loss for the year ended 30 June 2010 amounted to £1,198,145 (2009 £2,321,376 loss)
No dividend 1s proposed (2009 £Nil)

GOING CONCERN

The financial statements have not been prepared on a going concern basis for the reasons set out below

The Company and 1ts subsidianies operate in the UK property market which has experienced volatile conditions
over the last number of years Whilst the market 1s showing signs of stabilisation 1 the UK market overall,
conditions for the secondary property market remain extremely demanding

The Company does not maintain any liquid assets itself and places all surpius funds with, and draws any required
funds from 1ts ultimate parent company, Cansbrooke Anglo Ventures Limited (“CAVL") Consequently, the
Company relies completely on CAVL for the ongoing daily supply of hrquidity and funds to enable the Company
to function which has operated effectively throughout the year and contmue to do so at the date of the Directors’
report

CAVL has confirmed that 1t will provide funding to ensure that the Company can meet its hiabilities as they fall
due for a pertod of at least one year following the date of approval of these financial statements

However, the CAVL financial statements have not been prepared on a going concem basis as 1ts directors intend
to sell the Group’s investment property within a 12-18 month tumeframe Once, the properties are sold, the
Group and all of its subsidiary companies, mcluding this Company, would cease to trade In light of this
mtention, the directors have concluded that the Group and 1its subsidiary compames can no longer be considered
to be a going concern Accordingly, the financial statements of the Company have not been prepared on a gomng
concern basis

No adjustments to the Company’s assets or habilities were necessary




CARISBROOKE CENTRAL LIMITED

DIRECTORS' REPORT (Cont.)

RISK MANAGEMENT
The principal risks that the Company 1s exposed to and manages are as follows

Credit nisk
Credit risk 1s the risk arising from the possibility that the Company wall incur losses from the failure of
customers to meet their obligations

. Rusk 1s managed on a penodic basis by the board
. Customers with emerging credit problems are managed on a daily basis to ensure that any
contractual cash flow obligations can be met as they anse

Liquudity nsk
Liquidity risk 1s the risk that the Company 1s unable to meet its obligations as they fall due

. The hquidity of the Company 1s managed on a daily basis to ensure that any contractual cash flow
obhgations and potential cash flows can be met as they anse

Valuation risk
Valuation risk 1s the risk that the value of the Company's mvestments fall due to a reduction 1in property values
and ultimately results in losses for the Company

. The directors seek to reduce this risk through active asset management of therr investments
DIRECTORS AND THEIR INTERESTS
The directors of the Company durmg the year ended 30 June were as follows

N Young
N S Rumsey

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for prepanng the annual report and the financial statements 1in accordance with
United Kingdom Generally Accepted Accounting Practice

Company law requires the directors to prepare financial statements for each financial year Under that law the
durectors have elected to prepare the financial statements m accordance with United Kingdom Generally
Accepted Accounting Practice (Unuted Kingdom Accounting Standards and applicable law) Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the Company and of the profit or loss of the Company for that penod In preparing these
financial statements, the directors are required to




CARISBROOKE CENTRAL LIMITED

DIRECTORS' REPORT (Cont.)
STATEMENT OF DIRECTORS' RESPONSIBILITIES (Cont.)

] select suitable accounting policies and apply them consistently,
° make judgements and estimates that are reasonable and prudent,
. state whether applicable accounting standards have been followed, subject to any matenal

departures disclosed and explamed 1n the financial statements, and

. prepare the financial statements on a goimng concern basis unless it 18 inappropriate to presume that
the company will continue 1 business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company
and to enable them to ensure that the financial statements comply with the Compantes Act 2006 They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other wrregularities

DISCLOSURE OF INFORMATION TO THE AUDITOR
Each of the persons who 1s a director at the date of approval of this report confirms that

. so far as the director 1s aware, there 1s no relevant audit information that the Company's auditor 1s
unaware, and

. the director has taken all the steps that he/she ought to have taken as a director n order to make
himself/herself aware of any relevant audit information and to establish that the Company's auditor

15 aware of that information

This confirmation 1s given and should be 1nterpreted 1n accordance with the provisions of s418 of the Compamies
Act 2006

AUDITOR

Deloitte has indicated their willingness to be reappomnted for another term and approprate arrangements are
being made for them to be deemed reappointed as auditor 1n the absence of an Annual General Meeting

By order of the board

44 )

N Young
Director

DATE 29 June 2011




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CARISBROOKE CENTRAL LIMITED

We have audited the financial statements of Cansbrooke Central Limited for the year ended 30 June 2010 which
compnse the Profit and Loss Account, the Balance Sheet and the related notes 1 to 18 The financial reporting
framework that has been applied in therr preparation 1s applicable law and Umited Kingdom Accounting Standards
(Umted Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the Company’s members, as a body, in accordance wath Chapter 3 of Part 16 of the
Compames Act 2006 Our audit work has been undertaken so that we mught state to the Company’s members those
matters we are required to state to them n an auditor's report and for no other purpose To the fullest extent permitted
by law, we do not accept or assume responsibihity to anyone other than the Company and the Company’s members as a
body, for our audit work, for tlus report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explamned more fully in the Directors’ Responsibilities Statement, the directors are responsible for the preparation of
the financial statements and for being sausfied that they give a true and fair view Our responsibility 1s to audit and
express an opimion on the financial statements 1n accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Audiung Practices Board’s (APB’s) Ethical
Standards for Auditors

Scope of the audit of the financial statements

An audit mvolves obtaining evidence about the amounts and disclosures n the tinancial statements sufticient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropriate to the Company’s circumstances
and have been consistently applied and adequately disclosed, the reasonableness of significant accounting estimates
made by the directors, and the overall presentation of the financial statements In addition, we read all the financial and
non-financial information 1n the annual report to identify matenal inconsistencies with the audited financial statements
If we become aware of any apparent material misstatements or inconsistencies we consider the mmplicauons for our
report

Opinion on financial statements

In our opimion the financial statements
e pive a true and fair view of the state of the Company’s affairs as at year ended 30 June 2010 and of s loss for
the year then ended,
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
e have been prepared 1n accordance with the requirements of the Companies Act 2006

Emphasis of matter — Financial statements prepared other than on a going concern basis

In forming our opimon on the financial statements, which 1s not modified, we have considered the adequacy of the
disclosure made in note 1 to the financial statements, which explains that the financial statements have been
prepared on a basis other than that of a going concern

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given 1n the Directors’ Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CARISBROOKE CENTRAL LIMITED
(Cont.)

Matters on which we are required to report by exception

We have nothing to report m respect of the following matters where the Companies Act 2006 requires us to report to
you 1if, 1 our opmion

s adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or

certain chsclosures of directors’ remuneration specified by law are not made, or

we have not recerved all the mformation and explanations we require for our audat, and

the directors were not entitled to take advantage of the small companies exemption n prepanng the directors'
report

(o 1Bt

Caroline Britton (Semor Statutory Auditor)
for and on behalf of Deloatte LLP

Chartered Accountants and Statutory Auditor
London, United Kingdom

DATE 29 June 2011




CARISBROOKE CENTRAL LIMITED

PROFIT AND L.LOSS ACCOUNT
For the year ended 30 June 2010

TURNOVER - Discontinued operations
Administrative expenses
OPERATING LOSS - Discontinued operations

Dividends received

Interest receivable and sumilar income

Interest payable and similar charges

Loss on disposal of investment properties - discontinued operations
Impairment of investments

LOSS ON ORDINARY ACTIVITIES BEFORE TAX
Tax credit on loss on ordinary activities

RETAINED LOSS FOR THE YEAR

Note

-~ o

<

15

2010 2009
£ £

- 120,266

(100) (2,175)
(100) 118,091

- 87,427
3,064,089 4,117,588
(3,064,089) (4,238,796)
- (1,224,247)
(1,198,045) (1,182,099)
(1,198,145) (2,322,036)
- 660
(1,198,145) (2,321,376)

The Company had no recognised gams or losses for the year or prior year, other than those shown above Accordingly

no statement of recognised gains and losses has been presented

The notes on pages 9 to 15 form part of these financial statements




CARISBROOKE CENTRAL LIMITED Company No. 5467450
BALANCE SHEET
As at 30 June 2010
2010 2009
Note £ £
TANGIBLE FIXED ASSETS
Investment properties g - -
Investments 10 479,762 1,677,807
479,762 1,677,807
CURRENT ASSETS
Debtors 11
falling due within one year 2 2
falling due after more than one year 38,943,494 44,386,098
38,943,496 44,386,100
CREDITORS: amounts falling due within one year 12 (3,748,523) (3,748,423)
NET CURRENT ASSETS 35,194,973 40,637,677
TOTAL ASSETS LESS CURRENT LIABILITIES 35,674,735 42,315,484
CREDITORS: amounts falling due after one year 13 (38,943,494) (44,386,098)
NET LIABILITIES / ASSETS (3,268,759) (2,070,614)
CAPITAL AND RESERVES
Called up share capital 14 2 2
Profit and loss account 15 (3,268,761) (2,070,616)
SHAREHOLDERS' DEFICIT 16 (3,268,759) (2,070,614)

The notes on pages 9 to 15 form part of these financial statements

These financial statements were approved by the board of directors They were authonsed for 1ssue on 29 June

2011 and signed on 1ts behalf by

Lt foo

Director

DATE 29 June 2011




CARISBROOKE CENTRAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2010

1 ACCOUNTING POLICIES
Accounting convention

The financial statements are prepared under the histoncal cost convention except for the revaluation of
mvestment properties in accordance with SSAP 19 and in accordance with applicable UK accounting standards
and company law except that, as explamed below, investment properties are not depreciated

The financial statements have not been prepared on a going concern basis for the reasons set out betow

Going concern

The Company and 1ts subsidianes operate in the UK property market which has expenenced velatile conditions
over the last number of years Whilst the market 1s showing signs of stabilisaton in the UK market overall,
conditions for the secondary property market remain extremely demanding

The Company does not maintain any liquid assets itself and places all surplus funds with, and draws any required
funds from its ultimate parent company, Cansbrooke Anglo Ventures Limited (“CAVL”) Consequently, the
Company relies completely on CAVL for the ongoing daily supply of liquidity and funds to enable the Company
to function whach has operated effectively throughout the year and continue to do so at the date of the Directors’
report

CAVL has confirmed that 1t will provide funding to ensure that the Company can meet its habilities as they fall
due for a penod of at least one year following the date of approval of these financial statements

However, the CAVL financial statements have not been prepared on a going concern basis as 1ts directors intend
to sell the Group’s tnvestment property within a 12-18 month timeframe Once, the properties are sold, the
Group and all of its subsidiary compames, including this Company, would cease to trade In light of this
intention, the directors have concluded that the Group and 1ts subsidiary compames can no longer be considered
to be a going concern Accordingly, the financial statements of the Company have not been prepared on a going
concemn basis

No adjustments to the Company’s assets or Liabilities were necessary
Turnover
Turnover 1s stated net of VAT and trade discounts Where payments are received from customers in advance of

services provided, the amounts are recorded as deferred income and included as part of creditors due within one
year Tumover represents the total mvoice value, excluding value added tax, of rents receivable duning the year

Interest

Interest income and expense are accounted for on an accruals basis




CARISBROOKE CENTRAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Cont.)
For the year ended 30 June 2010

1 ACCOUNTING POLICIES (Cont.)

Investments

Fixed asset investments are stated at cost less any provision for impairment

An mmpairment review 1s performed when events or circumstances indicate that the carrying value of the fixed
asset may not be recoverable Impairment 15 measured by comparning the carrying amount of a fixed asset with its
recoverable amount Recoverable amount 1s the higher of i1ts net realisable value and 1ts value 1n use An
mmpairment loss 15 charged to the profit and loss account to the extent that the recoverable amount of the fixed
asset 1s less than 1ts carrying value

Investment properties

All properties are regarded as investments and thus accounted for in accordance with SSAP 19 Accordingly, the
properties are valued at open market value at the balance sheet date All investment properties are revalued
annually by the directors and by external valuers at least every five years Any surplus or deficit on revaluation 1s
transferred to the revaluation reserve except that deficits below original cost, which are expected to be permanent,
are charged to the profit and loss account

No depreciation 15 provided m respect of freehold or long leasehold invesiment properties This 1s a departure
from the requirements of the Companies Act 2006 and FRS 15 which requires all properties to be depreciated
Such properties are not held for consumption but for investment and depreciation 1s only one of the many factors
reflected in the annual valuation and accordingly the amount of depreciation which might otherwise have been
charged cannot be separately 1dentified or quantified The directors consider that this policy results in the financial
statements giving a true and fair view

Cash flow statement

The Company, being a subsidiary undertaking where 90% or more of the voting nights are controlied within the
group whose consohdated financial statements are publicly available, 1s exempt from the requirement to draw up a
cash flow statement in accordance with FRS1

Deferred taxation

Deferred taxation 1s recogmised n respect of all tming differences that have originated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result 1n an obhgation to
pay more, or night to pay less tax, with the following exceptions

Deferred tax assets are recogmsed only to the extent that the directors consider that 1t 1s more hkely than not that
there will be suntable taxable profits from which the future reversal of the underlymg uming differences can be
deducted

Deferred tax 1s measured on an undiscounted basis ai the tax rates that are expected to apply m the penods n
which ttiming differences reverse, based on tax rates and laws enacted or substantively enacted at the balance sheet
date

10




CARISBROOKE CENTRAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Cont.)
For the year ended 30 June 2010

2 TURNOVER AND SEGMENTAL ANALYSIS

Turnover represents the rent receivable from property mvestments held, and 1s stated net of VAT Turnover 1s
derived wholly in the Umted Kingdom

2010 2009
£ £
Rent receivable - 120,266

3 LOSS ON ORDINARY ACTIVITIES BEFORE TAX
The audit fee for the year was £3,500 (2009 £3,500) It was paid by the ulumate parent company

The company had no employees during the year (2009 None)

4 DIRECTORS' EMOLUMENTS

No director recerved any emoluments for their services to the company during the year (2009 £nul)

5 INTEREST RECEIVABLE AND SIMILAR INCOME

2010 2009
£ £
Bank mterest - 164,934
Interest recetvable from group undertakings 3,064,089 3,952,654
3,064,089 4,117,588
6 INTEREST PAYABLE AND SIMILAR CHARGES
2010 2009
£ £
Interest payable on intercompany loans 3,064,089 4,238,796
7 LOSS ON DISPOSAL OF INVESTMENT PROPERTIES
2010 2009
£ £
Sales proceeds - 2,015,494
Carrying value of properties sold - (3,239,741)
- (1,224,247)

The Company's sole mvestment property was sold at carrymng value to a fellow group company mn the year

11




CARISBROOKE CENTRAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Cont.)
For the year ended 30 June 2010

8 TAX CREDIT ON LOSS ON ORDINARY ACTIVITIES

Corporation tax
Current year
Prior year adjustment

2010

2009

(873)
213

(660)

The reconcihation of current tax on loss on ordinary activities at the average UK Corporation tax rate of

28% (2009 28%) to the company's actual current tax charge 1s analysed as follows

Loss On Ordinary Actuvities Before Tax

Tax on loss on ordinary activities at 28% (2008 29 5%)
Factors affecting charge:

Expenses not deductible for tax

Impairment of investment not tax deductible

Transfer of investment property mi gain / mul loss
Dividends recetved not hable for tax

Current tax

9 INVESTMENT PROPERTIES

Valuation
At 1 July
Disposal

At 30 June

10 FIXED ASSET INVESTMENTS

Subsidiary undertakings and shares
Cost
At 1 July

Impairment

At 30 June

12

(1,198,145)

(335,480)

28
335,452

2010

1,677,807

(1,198,045)

479,762

(2,322,036)

(650,170

330,987
342,789

(24,479)

(873)

2009
£

3,239,741

(3,239,741)

2009

2,859,906

(1,182,099)

1,677,807




CARISBROOKE CENTRAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Cont.)
For the year ended 30 June 2010

10 FIXED ASSET INVESTMENTS (Cont.)

The principal subsidiary undertakings are as follows,

Principal Country of Incorporation /

Activity Registration
Cansbrooke Central Investments Limited Property investment England and Wales
Cansbrocke Properties (Basingstoke)} Limited Property investment England and Wales
Countryroad Investments Limuted Property investment Cayman Islands

The Company holds 100% of the 1ssued ordinary share caprtal of all the subsidiaries

The principal activity of the company’s subsidiary undertakings 1s all property mmvestment Due to the volatile
conditions 1n the UK property market, these subsidiary undertakings have experienced deficits on their
mvestment property values when compared to cost and have resulted 1n a reduction 1n their net assets at the
balance sheet date

The UK property market remains volatile and timung and extent of any recovery 1s uncertain  Accordingly, the
directors have reviewed the Company’s investments and have reduced the value of these companies to reflect
their net asset value at the balance sheet date

11 DEBTORS
2010 2009
£ £

Amounts falling due within one year:
Called up share capital not paid 2 2

2010 2009
Amounts falling due after more than one year: £ £
Amounts owed by group undertakings 38,943,494 44,386,098

The loans are subject to cross guarantees within the group and the property portfolio owned by 1ts subsidiary
companies i1s used as secunity for loans to other members of the group headed by Cansbrooke Anglo Ventures
Limited

The mterest rate on the loans was at 7 57% unul 5 August 2009 and was reduced to 6 50% on 6 August 2009
The loans do not have a fixed repayment date

13




CARISBROOKE CENTRAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Cont.)
For the year ended 30 June 2010

12 CREDITORS: Amounts falling due within one year

2010 2009
£ £
Amounts owed to group undertakings 3,026,943 3,026,287
Corporation tax - group relief 721,576 721,576
Other taxes - 556
Other creditors 4 4
3,748,523 3,748,423
13 CREDITORS: Amounts falling due after one year
2010 2009
£ £
Intercompany loans 38,943,494 44,386,098

The loans are subject 1o cross guarantees within the group and the property portfolic owned by 1its subsidiary
companies 1s used as secunity for loans to other members of the group headed by Cansbrooke Anglo Ventures
Limited

The mterest rate on the loans was at 7 57% until 5 August 2009 and was reduced to 6 50% on 6 August 2009
The loans do not have a fixed repayment date

14 SHARE CAPITAL

2010 2009
£ £
Allotted, called and fully pard
2 Ordinary shares of £1 each 2 2
15 PROFIT AND LOSS ACCOUNT
2010 2009
£ £
At 1 July (2,070,616) 250,760
Loss for the financial year (1,198,145) (2,321,376)
At 30 June (3,268,761) (2,070,616}

14




CARISBROOKE CENTRAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Cont.)
For the year ended 30 June 2010

16 RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

2010 2009
£ £
At 1 July 2,070,614) 250,762
Loss for the financial year {1,198,145) (2,321,376)
At 30 June (3,268,759) (2,070,614)

17 RELATED PARTY TRANSACTIONS

The Company has taken advantage of the exemption conferred by Financial Reporting Standard 8, "Related
Party Disclosures”, not to disclose transactions between members of the group that are 100% owned by
Cansbrocke Anglo Ventures Lumited There are no other related party transactions requiring disclosure (2009
none)

13 ULTIMATE PARENT UNDERTAKING

The Company's ultimate parent company and controlling party 1s Carisbrooke Anglo Ventures Limited which 1s
the parent of the only group of which the Company 15 a member Cansbrooke Property Investments Lumited is
the Company's immediate parent company

The Company's financial statements have been included in the group financial statements of the ultimate parent
company, Cansbrooke Anglo Ventures Limited, copies of which are available at Companies House (Crown
Way, Mamndy, Cardiff CF14 3UZ)

15




