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Directors’ Report and Financial Statements
31 March 2012

Directors’ report

The directors present their directors’ report and financial statements for the year ended 31 March 2012

Business review and principal activities
The Company’s principal activites continued to be the provision and development of market data, trading and
COMMUNICAtIONS S&rvICes

Business development

Having reached an annual turnover in excess of £25m 1n the year ended 31* March 2011 the board engaged
financial advisors to review the company’s operations and provide strategic advice on the best route for Fixneux to
continue 1ts high growth rate

The recommendation from this strategic review was for Fixneux to form a relationship with a substantal
organisation operating in complementary areas of the financial services sector to give immediate access to addibonal
overseas markets and infrastructure

In February 2012 the board was pleased to announce that NYSE Technologies, a 100% subsidiary of the New York
Stock Exchange had acquired a 25% stake 1n Fixnetix with an option to acquire the remainder of the share capital
during a 3 year period

We expect the NYSE relationship to provide a spring board into Far East markets whilst providing sigmificant
enhancements to 1ts product offerings 1n Europe and the Americas, as well as enabling infrastructure cost savings

Product development resources continued to be focused on the development of Faxnetix’s next generation of ultra
low latency products utithising FPGA hardware based infrastructure  Durning the year a number of customer tnals of
1X-eCute were successfully completed and orders are expected to add sigmficantly to 2012/13 reviews

Financial Results
The directors are pleased to report that despite a year of difficult trading conditions caused by on-going market and
regulatory uncentainties, Fixnetux’s revenues grew by 10 9% to £28,134,126 (2011 £25,375,243)

The Group reports a net loss for the year before taxation of £2,939,819 (2011 £732,110 profit), after incurring
development costs on new products of £2,100,895 (20{1 £1,364,727), non-recurring expenses related to strategic
advice and concluding the NYSE transaction of £983,346 and a provision for termunation of a vendor contract of
£500,000 The EBITDA for the period was £532,386 loss (2011 £3,187,672 profit) calculated as operating loss of
£2,828,938 (2011 £984,534 profit) plus depreciation and amortisation of £2,296,552 (2011 £2,203,138) Taking
into account the one-off transaction costs and terminatton of contract costs above, EBITDA 1s a profit of £950,960

Developments for the future

Dunng the year £2,156,632 (2011 £1,451,092) of direct costs was spent on developing the FPGA based product
and other software related products of which £55,737 (20/1 £86,365) was capitalised These costs have been
absorbed into the result for the year under review

Revenues from these developments are forecast to contribute to the curreat 2012/13 results

Company No 5460456 1
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Directors’ report (continued)

Business risk factors

As wath any business we are exposed to certain nisks which could adversely affect our results and general financial
condiion The items detailed below are the risks which management 1s currently aware of which would have a
detnmental impact There may be other factors which emerge as matenal nsks m the future

System Failures

Our business reputation 1s heavily dependent upon providing a reliable unminterrupted service to our
customers If for whatever reason our service was to suffer from sigmficant outages then customers may
move to vendors offering a more resihient service

Contract Renewals

A sigmficant percentage of our revenues are denved from customers renewing their contracts In 2012
recurring revenues accounted for 87% of turnover In order to maintain current levels of revenue and to
generate higher revenues we are in part dependent upen our customers conuinuing to renew their contracts
with us

Thard Party Providers

We rely on a number of third party providers for information, telecommunications and datacentre facilities
In addition we license technology from other organisations Some of these businesses may seek to increase
their fees or charges 1f we are unable to negotiate acceptable commercial terms our business could be
adversely affected

General Market Conditions

Our customers all operate 1n the financial services sector 1f their businesses are adversely affected by an
economic downturn or recession there will inevitably be an impact on the collective amount speni on the
type of services provided by Fixnetix

Capital

At this tme based on current plans for the company the directors consider the company to now have sufficient
working capital for its projected business requirements Repayments of £964,472 (2011 £1,371,782) were made on
loans during the year

2012/13 outlook

The company starts the new financial year with orders awaiting 1nstallation that will generate revenues of some
£200,000 per month This coupled with a strong prospect list should ensure continued overall growth 1n revenues in
the forthcomung year

Proposed dividend
The directors do not recommend the payment of a dividend

Directors
The directors who held office dunng the year were as follows

MrPREls

Mr R D Fuller (resigned 13/03/12)

Mr H L Hughes

Mr R M Johnson

Mr A ] Moore

Mr A Yarrow

Mr K J Yeadon

Mr S Young (appointed 02/03/12 and resigned 01/06/12)
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Directors’ report (continued)
Financial nsk management ohjectives and policies

The company makes limited use of financial instruments other than operational and term deposit bank accounts (see
note 14) and fixed rate borrowings (see note 15 and 16) and so 1ts exposure to interest rate nsk, price nisk, credit
nisk, hquidity nsk and cash flow risk 1s not matenal for the assessment of the assets, labilities, financial position and
result of the company

Charitable contributions
The Company made donations of £3,535 (2011 £2,310) to UK charities during the year

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the Group’s auditors are unaware, and each director has taken
all the steps that he ought to have taken as a director to make lhumself aware of any relevant audit information and to
establish that the Group’s auditors are aware of that information

Auditors
Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be reappointed and KPMG LLP
will therefore contnue 1n office

On behalf of the board
Mr H L Hughes 33 King William Street
Dhrector London

EC4R 9AS

/7 July 2012
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for prepaning the Directors’ Report and the financial staternents in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements 1n accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the group and parent company and of their profit or loss for that penod In
prepanng these financial statements, the directors are required to

s  select suitable accounting policies and then apply them consistently,
» make judgments and estimates that are reasonable and prudent,

s state whether applicable UK Accounung Standards have been followed, subject to any matenal departures
disclosed and explained 1n the financial statements, and

e prepare the financial statements on the going concern basis unless 1t 1s 1nappropriate to presume that the group
and parent company will continue 10 business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
parent company's transactions and disclose with reasonable accuracy at any time the financial position of the parent
company and enable them to ensure that the financial statements comply with the Compamnes Act 2006 They have
general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the group and
to prevent and detect fraud and other irregulanties
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Fixnetix Limted
Directors’ Report and Financial Statements
3t March 2012

pana

KPMG LLP

8 Sahsbury Square
London

EC4Y 8BB
Unated Kingdom

Independent auditor’s report to the members of Fixnetix Limited

We have audited the financ:al statements of Fixnetix Limited for the year ended 31 March 2012 set out on pages 7
to 30 The financial reporting framework that has been applied 1n therr preparation 1s applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor’s report and for no other purpose To the fullest extent
permutted by law, we do not accept or assume responsibility to anyone other than the company and the company's
mermbers, as a body, for our audit work, for tlus report, or for the opintons we have formed

Respective responsibilities of directors and auditor

As explained more fully 1n the Directors’ Responsibilities Statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being sausfied that they give a true and fair
view Our responsibility 1s to audit and express an opinion on the financial statements 1n accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply
with the Auditing Pracuces Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's web-site at
www fre org uk/apb/scope/private ¢fm

Opinion on financial statements
In our opiuon the financial statements

e give a true and fair view of the state of the group’s and parent company's affairs as at 31 March 2012 and of
the group’s loss for the year then ended,

+ have been properly prepared in accordance with UK Generally Accepted Accounung Practice, and

e have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given 1n the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




Independent auditor’s report to the members of Fixnetix Limited (continued)

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us
to report to you 1f, 1n our opinion

s adequate accounung records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

e the parent company financial statements are not 1n agreement with the accouniing records and returns,
or

e certain disclosures of directors’ remuneration specified by law are not made, or

e we have not received all the information and explanations we require for our audit

Adrian John Wilcox (Senior Statutory Auditor}
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

8 Salisbury Square
London
ECaY 8BB

United Kingdom H- July 2012




Fixnetix Limited
Durecters’ Report and Financial Statements

31 March 2012

Consolidated profit and loss account
for the year ended 31 March 2012

Note 2012 2011

£ £

Turnover 2 28,134,126 25,375,243
Cost of sales (18,114,769) (15,185.956)
Gross profit 10,019,357 10,189,247
Admmistrative expenses — Admimstrative expenses (9,068,397) (7,001,575)
excluding amortisation, depreciation and one-off costs
EBITDA 950,960 3,187.672
Administrative expenses - Amortisation and depreciation 3 (2,296,552) (2.203,138)
Admunistrative expenses - Transaction costs 3 (983,346) -
Admnistrative expenses - Vendor contract termination 3 (500,000) -
Admimstrative expenses - Total (12,848,295) (9,204,713)
Operating (loss) / profit (2,828,938) 984,534
Interest recervabte and similar income 6 23,661 2,168
Interest payable and simular charges 7 (134,542} (254,592)
(I.0ss) / profit on ordinary activities before (2,939,819) 732,110
taxation
Tax on (loss) / profit on ordinary activities 8 (543,794) (285.495)
{Loss) / profit for the financial year 18 (3,483,613) 446,615

A statement of total recogmsed gains and losses has not been included as part of these financial statements as the
Group made no gains or losses 1n the period other than disclosed above 1n the profit and loss account

A note on histerical gains and losses has not been included as part of the financial statements as the results as
disclosed 1n the profit and loss account are prepared on an unmodified historical cost basis

The results stated above are all derived from continuing operations
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Consolidated balance sheet
at 31 March 2012

Fixed assets
Intangible assets

Tangible assets

Current assets

Stocks

Debtors

Investments - term deposits
Cash at bank and 1n hand

Creditors: amounts falling due withun one year
Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one
year

Net assets

Capital and reserves
Called up share capital
Share premuum account
Profit and loss account

Shareholders’ funds

Note

10

12

14

15

16

17

18

£

87,801
1,540,867

553
4,305,957
2,251,572
1,991,866

8,549,948

(8,680,794)

These financial statements were approved by the board of directors on

behalf by

— A Hr—

Mr H L Hughes
Durector

Company No 5460436
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2012 2011
£ £ £
100,311
2,283,840
1,628,668 2,384,151
147,177
4,140,047
1,201,571
685,701
12,174,496
(10,735,560)
(130,846) 1,438,936
1,497,822 3,823,087
(165,195) (717,006}
1,332,627 3,106,081
7,840,354 7,840,332
1,733,082 159,768
(8,240,809) (4,894,019)
1,332,627 3,106,081 '

/ 7Ju1y 2012 and were signed on 1ts




Fixnetx Lumted
Dhrectors” Report and Financial Statements
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Company balance sheet

at 31 March 2012
Note 2012 2011
£ £ £ £
Fixed assets
Intangible assets 9 87,801 100,311
Tangible assets 10 1,537,709 2,273,857
Investments 11 7 7
1,625,517 2,374,175
Current assets
Stocks 12 553 147,177
Debtors 13 4,616,435 4,421,341
Investments — term deposits 4 2,251,572 7,201,571
Cash at bank and 1n hand 1,915,312 550,193
8,783,872 12,320,282
Creditors: amounts fallng due within one year 15 (8,576,805) (10,678,380)
Net current assets 207,067 1,641,902
Total assets less current liabilies 1,832,584 4,016,077
Creditors: amounts falling due after more than one
year 16 (165,195) (717,006)
Net assets 1,667,389 3,299,071
Capital and reserves
Called up share capital i7 7,840,354 7.840,332
Share prermum account I8 1,733,082 159,768
Profit and loss account 18 (7,906,047) (4,701,029)
Shareholders’ funds 1,667,389 3,299,071

These financial statemenis were approved by the board of directors on

behalf by

Mr H L Hughes
Director

Company No 5460456
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Consolidated cash flow statement
for the year ended 31 March 2012

Cash flow statement
Cash (outflow) / inflow from operating activities
Returns on investments and servicing of finance

Taxation

Capital expenditure

Cash (outflow) / inflow before use of hquid
resources and financing

Management of hquid resources
Financing

Increase / (decrease) 1n cash in the year
Reconciliation of net cash flow
to movement in net debt

Increase / (decrease) 1n cash in the year
Cash outflow from decrease 1n debt financing
New debenture loans

New loans

Repayment of / {increase tn) finance leases

Movement in net debt in the year

Net debt at beginning of year

Net debt at the end of the year

Company No 5460456

Fixnetix Limuted

Directors” Report and Financial Statements

Note 2012
£
22 (2,472,493)
23 (110,881)
23 (1,541,069)
(4,124,443)
23 4,949,999
23 480,609
1,306,165

24
1,306,165
965,472
127,255
2,398,892
(1,061,073)
1,337,819

31 March 2012

2011

8,448,645
(252,424)
23,313
(2,068,167)

6,151,367

(7,200,001)
(329,177}

(1.377,811)

(1,377,811)

1,371,782
(1,000,000)
(82,138)
(261,053)

(1,349,220)

288,147

(1,061.073)
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Fixnetix Linuted

Durectors’ Report and Financial Statements

Reconciliation of movements in shareholders’ funds

Jor the year ended 31 March 2012

{Loss) / profit for the financial year

New share capital subscribed

Share premuum on new share capital subscnibed
Credit 1n relation to share based payments
Foreign exchange

Net increase to shareholders’ (deficit) / funds

Opeming shareholders’ funds

Closing shareholders’ funds

Company No 5460456

Group
2012
£

(3,483,613)
22
1,573314
122,581
14,242

(1,773,454)

3,106,081

1,332,627

Group
2011

446,615

52,472

499,087

2,606,994

3,106,081

Company
2012
£

(3,327,599)
22
1,573,314
122,581

(1,631,682)

3,299,071

1,667,389

31 March 2012

Company
2011

631,696

52,472

684,168

2,614,903

3,299,071

—_—
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Fixnetix Limuted
Directors” Report and Financial Statements
31 March 2012

Notes
(forming part of the financwual statements)

1 Accounting policies

The following accounung policies have been applied consistently in dealing with tems which are considered
matenal 1n relation to the financial statements

Basis of preparation

The financial statements have been prepared on a gomg concern basis 1n accordance with applicable accounting
standards and under the histonical cost accounting rules

Going concern

The directors have a reasonable expectation that the Group has adequate resources o continue In operational
existence for the foreseeable future Thus they continue to adopt the going concern basis 1n prepanng the annual
financial statements

Basis of consolidation

The consolidated financial statements include the financial statements of the company and 1ts subsidiary
undertakings made up to 31 March 2012

The acquisition method of accounting has been adopted Under this method, the results of subsidiary undertakings
acquired or disposed of 1n the year are included 1n the consohdated profit and loss account from the date of
acquisition or up to the date of disposal

Under s408 of the Companies Act 2006 the company 1s exempt from the requirement to present 1ts own profit and
loss account

Related party transactions

The company has taken advantage of the exemption contained 1n Financial Reporting Standard 8 ‘Related Party
Transactions” not to disclose transactions or balances with entines wiuch form part of the group headed by Fixnetix
Limuted as 100% of the voung nghts are controlled within the group and the results are included within the
conscohdated financial statements

Intangible fixed assets and amortisation

Intangible fixed assets purchased separately from a business are capitalised at their cost Ameortisation 15 provided to
write off the cost of intangible fixed assets to il by equal instalments over their useful economuc hives as follows

Intellectual property - 209% per annum
Software costs - 50% per annum
Investments

In the company’s financial statements investments 1n Subsidiary undertakings are stated at cost.

Company No 5460456 12




Fixnetix Limited
Darectors’ Report and Financial Statements
31 March 2012

Notes (continued)

1 Accounting policies (continued)

Fixed assets and depreciation

Depreciation s provided to write off the cost less the estimated residual value of tangible fixed assets by equal
instalments over their estimated useful econonuc hives as follows

Computer equipment - 33% or 50% per annum
Furniture and equpment - 50% per annum
Stocks

Stocks are stated at the lower of cost and net realisable value

Foreign currencies

Transactions 1n foreign currencies are recorded using the rate of exchange ruling at the date of the transaction
Monetary assets and habilities denomunated 1n foreign currencies are translated using the contracted rate or the rate
of exchange ruling at the balance sheet date and the gains or losses on translation are included 1n the profit and loss
account

Taxation

The charge for taxation 1s based on the result for the period and takes into account taxation deferred because of
tuming differences between the treatment of certain items for taxation and accounting purposes

Deferred tax 1s recogmsed, without discounting, in respect of all umung differences between the treatment of certain
items for taxaton and accounting purposes which have arisen but not reversed by the balance sheet date, except as
otherwise required by FRS 19

Share based payments

The share option programme allows employees to acquire shares of the Group The far value of options granted
after 7 November 2002 are recognised as an employee expense with a corresponding increase 1n equity The fair
value 1s measured at grant date and spread over the penod during which the employees become unconditionally
entitled to the opuons The fair value of the options granted 1s measured using an option pricing model, taking 1nto
account the terms and conditions upon which the options were granted The amount recogmsed as an expense 1s
adjusted to reflect the actual number of awards for which the related service and non-market vesting condiuens are
expected to be met, such that the amount ultimately recognised as an expense 15 based on the number of awards that do
meet the related service and non-market performance conditions at the vesting date For share-based payment awards
with non-vesting conditions, the prant date fair value of the share-based payment 1s measured to reflect such conditions
and there 1s no true-up for differences between expected and actual outcomes

Turnover

Turnover represents the amounts (excluding value added tax) derived from the provision of goods and services to
customers The group provides market data and telecommunications services Turnover 1s recogmised 1n line with
performance of contracted obligations

Leases

Assets acquired under finance leases are capialised and the outstanding future lease obligations are shown in
creditors Operating lease rentals are charged to the profit and loss account on a straight line basis over the penod of
the lease

Company No 5460456 13



Fixnetix Limted
Darectors’ Report and Financial Statements
31 March 2012

Notes (continued)

1 Accounting policies (continued)

Classification of financial instruments issued by the Group

Following the adoption of FRS 25, financial instruments 1ssued by the Group are treated as equity (1 e formung part
of shareholders’ funds} only to the extent that they meet the following two conditions

a) they include no contractual obligations upon the Group to deliver cash or other financial assets or to exchange
financial assets or financial habiliues wath another party under conditions that are potentially unfavourable to
the Group, and

b) where the instrument will or may be settled 1n the Group’s own equity instruments, it 1s either a non-denivative
that includes no obligation to deliver a vanable number of the Group's own equity instruments or 1s a derivative
that will be settled by the Group’s exchanging a fixed amount of cash or other financial assets for a fixed
number of its own equity 1nstruments

To the extent that this definition 15 not met, the proceeds of 1ssue are classified as a financial hability Where the
mstrument so classified takes the legal form of the Group’s own shares, the amounts presented 1n these financial
statements for called up share capital and share premium account exclude amounts 1n relation to those shares

Research and development expenditure

Expenditure on research and development 1s written off to the profit and loss account 1n the year in which 1t 1s
incurred  Development expenditure 15 capitalised only where there 15 a clearly defined project, the expenditure 1s
separately 1dentifiable, the outcome of the project can be assessed with reasonable certainty, aggregate costs are
expected to be exceeded by related future sales and adequate resources exist to enable the project to be completed
Amortuisation 1s provided to wnte off the cost of capitalised development expenditure to ntl by equal instalments
over two years

Cash and hiquid resources

Cash, for the purpose of the cash flow statement, comprises cash in hand and deposits repayable on demand, less
overdrafts payable on demand

Liquid resources are current asset mvestments which are disposable without curtailing or disrupting the business and
are either readily convertible 1nto known amounts of cash at or ¢lose to thetr carrying values or traded 1n an active
market Liquid resources compnse term deposits of less than one year (other than cash)

2 Turnover

The table below sets out information for each of the Group’s geographic areas of operation

2012 2011

£ £

UK 23,495,383 21,335,441
Europe 1,583,584 1,607,256
Amencas and Canada 2,691,039 2,251,021
Other 364,120 181,525
28,134,126 25,375,243

Company No 5460456 14




Fixnetix Limted
Durectors’ Report and Financial Statements
31 March 2012

Notes (continued)
3 Notes to the profit and loss account
Loss on ordinary activitves before taxanion is stated after charging® 2012 2011
£ £
Depreciation and other amounts wntten off tangible and intangible fixed assets
Owned by the Group 2,160,980 2,149,973
Leased 135,572 53,165
Hire of other assets - operating leases 426,987 379,743
Research and development on new products 2,100,895 1,364,727
Audut of these financial statements 39,750 35,000
Amounts recetvable by auditors and their associates in respect of
Other services relating to taxation 6,350 5,500

Included within admimistrative expenses 1s £983,346 of one off transaction costs 1n relation to the purchase of 25%
of the share capital of Fixnetix Limited (see note 17) and £500,000 of costs 1n relation to a termination of a vendor
contract

4 Remuneration of directors
2012 2011
£ £
Directors’ emoluments 877,632 470,989
Company contributtons to money purchase pension schemes 9,750 9,000
887,382 479,989

The aggregate of the emoluments of the highest paid director was £316,205 (2011 £147,657) and Company penston
contributions of £ml (2011 £9,000) were made to a money purchase scheme on his behalf Duning the year 2
directors exercised share options (2071 nil)

Number of directors
2012 2011
Reurement benefits are accruing to the following number of directors under

Ik
et

Money purchase schemes

Details of directors’ advances, credits and guarantees are disclosed 1n note 26

5 Staff numbers and costs

The average number of persons employed by the Group (including directors) during the year, analysed by category,
was as follows

Number of employees

2012 2011

Admnistration and management 9 7
IT development and support 54 42
Sales and marketing 12 10
75 59

Company No 5460456 15



Fixnetix Limted

Directors’ Report and Financial Statements

Notes (continued)

5 Staff numbers and costs (continued)

The aggregate payroll costs of these persons were as follows

2012
£
Wages and salanes 6,106,118
Social secunty costs 760,805
Pension contnbutions 330,758
7,197,681
6 Interest receivable and similar income
2012
£
Bank interest 23,661
7 Interest payable and similar charges
2012
£
Interest on debenture loans and finance leases 134,542
8 Taxation
2012
Analysis of charge i period £
UK corporation tax
Adjustments 1n respect of prior perods -
Total current tax -
Deferred tax
Ongnation of timung differences 466,354
Effect of decreased tax rate 77,440
Adjustments 1n respect of prior penods
Total deferred tax charge 543,794
Tax charge on profit on ordinary activitres 543,794

Company No 5460456

31 March 2012

2011
£

4,457,350

513,768
176,984

5,148,142

2011

th

2,168

201
£

254,592

2011

(14,195)

(14,195)

186,377
113,313

299,690

285,495
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Notes (continued)

8 Taxation (continued)

Factors affecting the tax charge for the current period

Fixnetix Lirmuted

Durectors’ Report and Financial Statements

31 March 2012

The current tax charge for the perniod 1s higher (2011 h:gher) than the standard rate of corporation tax in the UK of

26%, 2011 28%) The differences are explained below

Current tax reconciliation

(Loss) / profit on ordinary activities before tax

Current tax at 26% (2011 28%)

Effects of

Expenses not deductible for tax purposes

Capital allowances for peniod 1n deficit of depreciation
Carry forward / (utilisation) of tax losses

Adjustments 1n respect of prior penods

Foreign losses not deductible for UK 1ax

Enhanced expenditure relief on research and development
[ncome allowable for tax purposes

Total current tax credit

The recognised deferred tax assets movement 1s as follows

At beginning of year
Debit to the profit and loss for the year

At end of year

The elements of recogmised deferred tax assets are as follows

Effects of

Difference between accumulated depreciation and capital allowances

Tax losses

Total deferred tax asset at end of year

2012
£

(3,483,613)

(905,739)

337,263
260,438
540,377

40,56‘;
(92,266)
(180,637)

2012

£
1,473,073
(543,794)

929,279

2012

£
569,279
360,000

929,279

2011
£

732,110

204,991

61,344
318,529
(525,503)
(14,195)
51,821
(111,182)

(14,195)

201

£
1,772,763
(299,690)

1,473,073

2011

£
382,803
1,050,270

1,473,073

The 2012 Budget on 21 March 2012 announced that the UK corporation tax rate will reduce to 22% by 2014 A reduction in the
rate from 26% to 25% (effective from 1 Apnl 2012) was substantively enacted on 5 July 2011, and a further reduction to 24%
{effecuve from 1 Apnil 2012) was substantively enacted on 26 March 2012 This will reduce the company's future current tax
charge accordingly The deferred tax asset at 31 March 2012 has been calculated based on the rate of 24% substant:vely enacted
at the balance sheet date It has not yet been possible to quantify the full anticipated effect of the announced further 2% rate
reduction, although this will further reduce the company's future current tax charge and reduce the company's deferred tax asset

accordingly

The deferred tax asset does not include further taxable losses available totalling £4,664,228 (2011 £n:l) on the grounds that there
1s uncertainty over their recoverability against future trading profits of the Group within the next 12 months

Company No 5460456
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31 March 2012

Notes (continued)
9 Intangible fixed assets

Software Intellectual Total

Costs Property
£ £ £

Group and Company
Cost
At beganming of year 86,365 30,941 117,306
Additions 55,737 - 55737
At end of year 142,102 30,941 173,043
Amortisation
At beginning of year 7,197 9,798 16,995
Charge for the year 62,059 6,188 68,247
At end of year 69,256 15,986 85,242
Net book value
At 31 March 2012 72,846 14,955 87,801
At 31 March 2011 79,168 21,143 100,311
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31 March 2012

Notes (continued)
10 Tangible fixed assets

Computer Furmture and Total

equpment equipment

£ £ £

Group
Cost
At beginning of year 5,799,890 298,839 6,098,729
Additions 1,440,352 44,980 1,485,332
Atend of year 7,240,242 343,819 7,584,061
Depreciation
Al beginming of year 3,633,658 181,231 3,814,889
Charge for year 2,134,646 93,659 2,228,305
At end of year 5,768,304 274,890 6,043,194
Net book value
At 31 March 2012 1,471,938 68,929 1,540,867
At 31 March 2011 2,166,232 117,608 2,283,840

The net book value of computer equipment ncludes £68,732 (2011 £171,830) which are held as secunty for
promussory notes (see notes 15 and 16} with a depreciation charge for the year of £103,098 (2011 £103,098)

Included 1n the total net book value of computer equipment 1s £82,407 (2011 £217,979) in respect of assets held
under finance leases Depreciation for the year on these assets was £133,573 (2011 £53,163)

Company No 5460456 19



Fixnetix Limted
Drirecters’ Report and Financial Statements
31 March 2012

Notes (continued)

10 Tangible fixed assets (conninued)

Computer Furniture and Total

equpment equipment

£ £ £

Company
Cost
At beginrung of year 5,799,890 271,260 6,071,150
Additions 1,438,723 44,980 1,483,703
At end of year 7,238,613 316,240 7.554,853
Depreciation
At beginmung of year 3,633,658 163,635 3,797,293
Charge for year 2,126,192 93,659 2,219,851
At end of year 5,759,850 257,294 6.017,144
Net book value
At 31 March 2012 1,478,762 58,946 1,537,709
At 31 March 2011 2,166,232 107,625 2,273,857

The net book value of computer equipment includes £68,732 (2011 £171,830) which are held as security for
promussory notes (see notes 15 and 16) with a depreciation charge for the year of £103,098 (2071 £103,098)

Included 1n the total net book value of computer equipment 1s £82,407 (2011 £217,979) in respect of assets held
under finance leases Depreciation for the year on these assets was £135,573 (2011 £53,165)
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Notes (continued)

11 Fixed asset investments
Shares in group
undertakings
£
Company
Cost
Al beginning of year 7
Additions
At end of year 7
Proviston
At beginnung of year -
At end of year .
Net book value
At 31 March 2012 7
At 31 March 2011 7

The principal subsidiaries 1n which the Company’s 1nterest at the year end 1s more than 20% and have been included
in these consolidated accounts are as follows

Country of Principal Description of Percentage of
Company Name incorporation Activity Shares held shares held
Fixnetix Inc Usa Provides low latency software $0 001 Ordinary Shares 100%

development services

12 Stocks
Group Group Company Company
2012 2011 2012 2011
£ £ £ £
Fimshed goods and goods for resale 553 147,177 553 147177

—_—— 020 == @ s ===
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Notes (continued)

13 Debtors
Group Group Company Company
2012 2011 2012 201
£ £ £ £
Trade debtors 2,126,229 1,716,969 1,686,632 1,701,164
Amounts owed by group undertakings - - 820,433 323,216
Frnance lease debtors 234,175 - 23,175 -
Other debtors 40,426 218,003 24,907 214,848
Deferred tax assets {note 8) 929,279 1,473,073 929,279 1,473,073
Prepayments and accrued income 975,848 732,002 921,009 709,040
4,305,957 4,140,047 4,616,435 4,421,341
14 Investments (held as current assets)
Group Group Company Company
2012 2011 2012 2011
£ £ £ £
Fixed term deposits 2,251,572 7,201,571 2,251,572 7,201,571

The investments are fixed term deposits which mature on a weekly basis and duning this period the deposits cannot
be accessed by the company without incurring an interest penalty

15 Creditors: amounts falling due within one year
Group Group Company Company
2012 2011 2012 2011
£ £ £ £
Debenture loans and prorrussory notes 420,063 040,242 420,063 940,242
Obhgattons under finance leases and hire purchase 302,964 89,526 302,964 89,526

contracts

Trade creditors 856,774 571,120 791,729 566,358
Other creditors 50,054 47,882 50,054 47,657
Taxation and social secunty 1,067,589 1,505,729 1,067,589 1,505,694
Accruals and deferred income 5,983,350 7,581,061 5,944,406 7,528,903
8,680,794 10,735,560 8,576,805 10,678,380
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Notes (continued)

16 Creditors: amounts falling due after more than one year
Group Group Company Company
2012 2011 2012 2011
£ £ £ £
Debenture lecans and promussory notes 101,186 545,479 101,186 545,479
Obhgauons under finance leases and hire purchase 65,009 171,527 65,009 171,527

contracts

165,195 717,006 165,195 717,006

The debenture loans are secured by a first fixed charge over the company’s property (any future freehold or
leasehold property}, intellectual property, shares and goodwill The debenture loans are also secured by a floating
charge over all of the company’s other assets The company has also secured £68,732 (2011 £171,830} of 1ts
pronussory netes over certain of its fixed assets (see note i0)

Loan maturity analysis

Group Group Company Company

2012 2011 2012 2011

£ £ £ £

Within one year 420,063 940,242 420,063 940,242
In the second to fifth years 101,186 545,479 101,186 545,479
520,249 1,485,721 521,249 1,485,721

The obligations under finance leases and hire purchase contracts are secured over the assets to which they relate The
net book value of assets secured 1s stated at note 10

The maturity of obligations under finance leases and hire purchase contracts 1s as follows

Group Group Company Company

2012 2011 2012 2011

£ £ £ £

Within one year 302,964 89,526 302,964 89,526
In the second to fifth years 65,009 171,527 65,009 171,527
367,973 261,053 367,973 261,053
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Notes (continued)

17 Called up share capital

2012 2011

Allotted, called up, fully and partly pard
1,164,453 (2011 1,000,000) Ordmary Shares of £0 0001 each 117 100
2,392,512 (2011 2,342,627) ‘A’ Ordinary Shares of £0 0001 each 239 234
7,839,968 (2011 7,839,998) ‘A’ Preferred Shares of £1 each 7,839,968 7,839,998
30(2011 ril) ‘B’ Preferred Shares of £1 each 30 -
7,840,354 7,840,332

The *A’ Ordinary Shares rank pan passu 1n all respects with the Ordinary Shares 1ssued by the company

During the year 104,547 Ordinary Shares were 1ssued to NYSE Technologies for a consideration of £14 99 per share
settled 1n cash Of the remaiming 59,906 Ordinary Shares 1ssued, 56,049 shares were 1ssued to share option holders
and 1mmediately transferred to NYSE Technologies as part of their tender offer and 3,857 shares were 1ssued to
other shareholders of the company at a price of £5 07 per share settled 1n cash

In addituon, 43,458 ‘A’ Ordinary Shares were 1ssued to share option holders and immediately transferred o NYSE
Technologies 1n the year as part of their tender offer and 6,427 ‘A’ Ordinary Shares were 1ssued to shareholders of
the company for a consideraton of £9 08 per share settled 1n cash

30 ‘A’ Preferred Shares were redesignated as ‘B’ Preferred Shares 1n the year with no consideration given

18 Share premium and reserves
Share Profit
premium and loss
account account Total
£ £ £
Group
At beginming of year 159,768 (4,894,019 (4,734,251)
Premuum on shares 1ssued 1,573,314 - 1,573,314
Loss for the year - (3,483,613) (3,483,613)
Exchange adjustments - 14,242 14,242
Credit 1n relanon to share based - 122,581 122,581
payments
At end of year 1,733,082 (8,240,809 (6,507,727)
Share Profit
premum and loss
account account Total
£ £ £
Company
At begsnming of year 159,768 (4,701,029) (4,541,261)
Premium on shares 1ssued 1,573,314 - 1,573,314
Loss for the year - (3,327.599) (3,327,599)
Credit 1n relanon to share based - 122,581 122,581
payments
At end of year 1,733,082 (7,906,047) (6,172,965)
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Notes (continued)

19 Capital commitments

Contracted for at year end but not provided for

20 Other financial commitments

Annual commitments under non-cancellable operating leases are as follows

Operating leases which expire
Within one year

In the second to fifth years inclusive

21 Pension scheme

Fuxnetix Limuted
Directors’ Report and Financial Statements
31 March 2012

2012 2011

£ £

133,723 120,902

Group Company

2012 2011 2012 2011
Land and Land and Land and Land and
buildings buildings bumldings  buildings
£ £ £ £
291,306 381,357 291,306 381,357
275,175 73,314 275,175 -
566,401 454,671 566,401 381.357

The group operates a defined contribution pension scheme The pension cost charge for the penod represents
contributions payable by the group to the scheme and amounted to £330,758 (2011 £176,984)

Contnibutions amounting to £50,820 (2011 #£41,845) were payable to the scheme at the year end and are included 1n

creditors

Company No 5460456
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Notes (continued)

22 Reconciliation of operating profit to operating cash flows

Operatng (loss) / profit

Deprecianon and amortisation charge
Share based payment charge
Exchange adjustments ,
Profit on disposal of fixed assets
Increase / (decrease) 1n stocks
Increase 1n debtors

(Decrease) / increase 1n creditors

Net cash (outflow) / inflow from operating
activities

Company No 5460456

Fixnetix Limuted
Directors”™ Report and Financial Staternents
31 March 2012

2012 2011
£ £
(2,828,938) 984,534
2,296,552 2,203,138
122,581 52472
14,242 -
- (4,839)
146,624 (129,706)
(475,529) (384,179
(1,748,025) 5,727,225
(2,472,493) 8,448,645
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Notes (continued)

23 Analysis of cash flows

Returns on investment and servicing of finance
Interest received

Interest paid

Interest element of finance lease rental arrangements

Capital expenditure

Purchase of intangible fixed assets
Purchase of tangible fixed assets
Sale of tangible fixed assets

Management of liquid resources
Cash withdrawn / (placed) on 7 day deposit

Financing

Shares 1ssued 1n the penod
Repayment of loans

New loans

Capital element of finance lease rental payments

Company No 5460456

2012

23,661
(126,799)
(7,743)

(55,737)
(1,485,332)

1,573,336
{965,472)

(127,255)

Fixnetix Lirmted

Directors’ Report and Financial Statements

(110,881)

(1,541,069)

480,609

31 March 2012

2011
£ £
2,168
(251,345)
(3,247)
(252.424)
(86,365)
(1,989,302)
7,500
(2,068,167)
(7,200,001)
(1,371,782)
1,082,138
(39,533)
(329,177)
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Notes (continued)

24 Analysis of net debt
At beginning Atend
of year Cash flow of year
£ £ £
Cash at bank 685,701 1,306,165 1,991,866
Debt due
1n less than one year (940,242) 520,179 (420,063)
in greater than one year (545,479) 445,293 (100,186)
Finance leases (261,053) {127,255) (133,798)
Total (1,061,073) 2,398,892 1,337,819
25 Share based payments — Group and Company

During the year options existed under an approved Enterprise Management Incentive (EMI) scheme and an
unapproved scheme on the ordinary shares The terms and conditions of options granted in the year are as follows

Grant date and nature of scheme Method of Number of Conditions Contractual
settlement instruments hfe of
accounting options

Brought forward number of options Equity 429,048 No performance condiicns  19/12/2016 to

have to be met before the 30/05/2020
opuons become exercisable

Equity settled award to employees in the Eguity 3,000 No performance condiions  31/05/2021
unapproved scheme granted by parent on have to be met before the
31/05/2011 options become exercisable
432,048

The vesting periods of the options are five years Upon each anniversary of the date of the grant 20% of such opuons
shall become exercisable The latest date for the exercise of the opuiens 15 the tenth anmversary of the date of the
grant

Share-based payment charge

The total expense recogrused 1n the year ansing from share based payments was £122,581

Company No 5460456 28




Fixnetix Limated
Directors’ Report and Financial Statements
31 March 2012

Notes (continued)

25 Share based payments {continued)

The number and weighted average exercise prices of share options 1n 1ssue are as follows

2012 2012
Weighted Number of
average options

exercise price

£
Ouistanding at the beginming of the year 0.0908 511,363
Granted dunng the year 0.0908 3,000
Forfeited during the year - .
Exercised duning the year 0.0908 (73,508)
Lapsed during the year 0.0908 (8,807
Qutstanding at the end of the year 0 0908 432,048
Exercisable at the end of the year 0.0908 248,204

The fair value of services received 1n return for share options granted are measured by reference to the fair value of
share options granted The fair value of the services received 15 measured using a Black Scholes model
Measurement inputs and assumptions are as follows

2012 2012

Approved Unapproved

EMI scheme scheme

Fair value at measurement date (£) 1492 14.92
Weighted average share prices (£) 1500 15.00
Exercise price (£) 0 0908 0.0908
Exercise opuon life (years) 5 5
Employee retention rate (%) 100 100
Expected volatility (%) 30 30
Dhvidend yield (%) ] 0
Rusk free interest rate based on national government 214 2.14

bonds (%)

All of the options granted during the year had an exercise price of £0 0908 but management consider the market
value of a share duning the year ended 31 March 2012 to be £15 00 based on transactions that have taken place

No dividends are anticipated

The expected volatlity 15 based on histonc volatihity adjusted for any expected changes to future volaulity
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Notes (continued)

26 Related parties

Included 1n other debtors 1s £1,632 (2011 £6,532) due from Mr P R Elhs, director The advance 1s interest free and
repayable on demand During the year the maximum amount outstanding was £7,387 (2011 £10,000)

The company made purchases of £1,333,972 from NYSE Technologies, a key shareholder At the year end a total of
£58,356 was owed to NYSE Technologies and 1s included 1n trade payables

27 Ultimate controlling party

In the directors’ opinion, the Group has no ultimate controlling party
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