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DALTON 009 LIMITED

DIRECTORS’ REPORT

The directors present their annual report and the audited financial statements for the year ended 31 May 2009

ACTIVITIES

The principal activity of the company 1s the holding of investment properties

REVIEW OF DEVELOPMENTS AND FUTURE PROSPECTS

The directors are satisfied with the performance of the company and expect this to continue in the future

DIVIDENDS AND TRANSFERS TO RESERVES
The results for the penod are set out 1 the profit and loss account on page 5

The directors do not recommend the payment of a dividend A profit of £208,392 has been transferred to reserves
(2008 £165,817)

DIRECTORS AND THEIR INTERESTS

The directors of the company who held office duning the year, and subsequently, are set out on page |

GOING CONCERN
The financial performance and position of the company 1s shown on pages 5 = 10 of the financial statements
The company receives rental income from 1ts investment property and 1s funded by long term bank debt and

sharcholder loans The directors believe that the company 1s well placed to manage 1ts business risks successfully
despite the current uncertain economic outlook

The directors have a reasonable expectation that the company has adequate resources lo continue 1n operational
existence for the foreseeable future Thus they continue to adopt the going concern basis of accounting n preparing
the annual financial statements

DISCLOSURE OF RELEVANT INFORMATION TO AUDITORS
Each of the persons who 1s a director at the date of approval of this report confirms that

s 5o far as the director 15 aware, there 15 no relevant audit information of which the company’s auditors are
unaware, and

o the director has taken all the steps that he ought to have taken as a director to make himself aware of any
relevant audit information and to establish that the company’s auditors are aware of that information

This confirmation 1s given and should be imnterpreted 1n accordance with the provisions of s418 of the Companies Act
2006

AUDITORS

Deloitte LLP have expressed their willingness to continue m office as auditors of the company A resolution to
reappoint them 15 to be proposed at the forthcoming Annual General Meeting

Apprgved by the Board of Directors and signed on behalf of the Board

P< AN T

P J Davison
Dhrector
19 February 2010




DALTON 009 LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT

The directors are responsible for prepanng the Annual Report and the financial statements in accordance with
apphcable law and regulations

Company law requures the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted
Accountmg Practice (Umted Kingdom Accounting Standards and applicable law) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period In prepanng these financial
statements, the directors are required to

» select suntable accounting policies and then apply them consistently,
make judgments and accounting estimates that are reasonable and prudent, and

s prepare the financial statements on the going concern basis unless 1t 15 inappropriate to presume that the
company will continue n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reascnable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other wregulanties




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF DALTON 009
LIMITED

We have audited the financial statements of Dalton 009 Limited for the year ended 31 May 2009 which compnise the
Profit and Loss Account, the Balance Sheet, the Statement of Total Recognised Gamns and Losses and the related
notes 1 to 12 The financial reperting framework that has been applied n their preparation 1s applicable law and
United Kingdom Accounting Standards {Umted Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Compames Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are requred to state to them in an auditors’ report and for no other purpose To the fullest extent
permutted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors

As explamed more fully in the Directors’ Responsibilities Statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view Our responsibility 1s to audit
the financial statements in accordance with applicable law and Internauonal Standards on Auditing (UK and
Ireland) Those standards require us to comply with the Auditing Pracuces Board’s (APB’s) Ethical Standards for
Auditors

Scope of the audit of the financial statements

An audit nvolves cbtaiming evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
eror  This imcludes an assessment of whether the accounting policies are appropnate to the company’s
circumnstances and have been consistently apphed and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements

Opimon on financial statements
In our opimon the financial statements

. give a true and fair view of the state of the company's affairs as at 31 May 2009 and of its profit for the year
then ended,

. have been properly prepared 1n accordance with Unuted Kingdom Generally Accepted Accounting Practice,
and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opimnion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial year for which the financial statements
are prepared 1s consistent wath the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you If, 1n our opmnion
. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or
the financial statements are not 1 agreement with the accounting records and returns, or

. certain disclosures of directors’ remuneration specified by law are not made, or
. we have got recerved all the information and explanations we require for our audit
}

Leeds, United Kingdom
19 February 2010




DALTON 009 LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 31 May 2009

Note 2009 2008
£ £
TURNOVER - continuing operations 300,000 301,280
Cost of sales - -
GROSS PROFIT 300,000 301,280
Other income 24,530 -
Admunustrative expenses (4,463) (7,973)
OPERATING PROFIT - continuing operations 2 320,067 293,307
Interest recervable and similar mcome 3,982 8,869
Interest payable and similar charges 3 (46,202) (84,342)
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 277,847 217,834
Tax on profit on ordinary activities 4 (69,455) (52,017
RETAINED PROFIT FOR THE YEAR

TRANSFERRED TO RESERVES 10,11 208,392 165,817

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

There are no recogmsed gamns and losses other than as stated m the profit and loss account Accordmgly no
statement of total recogmised gains and losses 1s given




DALTON 009 LIMITED

BALANCE SHEET
31 May 2009
2009 2008
£ £
FIXED ASSETS
Investments 1,769,530 1,772,000
CURRENT ASSETS
Debtors 975 -
Cash at bank and 1n hand 44,433 255,289
45,408 255,289
CREDITORS: amounts falling due within one year (599,685) (648,928)
NET CURRENT LIABILITIES (554,277) (393,639)
TOTAL ASSETS LESS CURRENT LIABILITIES 1,215,253 1,378,361
CREDITORS: amounts falling due after more than
one year {603,875) (975,375)
611,378 402,986
CAPITAL AND RESERVES
Called up share capital 9 1,800 1,800
Profit and loss account 10 609,578 401,186

TOTAL SHAREHOLDERS’ FUNDS 611,378 402,986

These financial statements of Dalton 009 Limuted, registered number 5453529, were approved by the Board of
Dirgctors on 19 February 2010

P J Davison
Darector




DALTON 009 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 May 2009

L ACCOUNTING POLICIES

The financial statements are prepared n accordance with applicable Umted Kingdom accounting standards
and under the historical cost convention, except for the revaluation of investment properties as noted below
Compliance with SSAP19 Accounting for invesiment properties requires departure from the requirements of
the Compames Act 2006 relating 1o depreciation and an explanation of the departure 15 given below The
accounting policies have all been applied consistently throughout the current and previous year

The financial statements are prepared on a gomg concern basis Further information 1s given mn the directors’
report on page 2

Cashflow statement

The company has taken advantage of the exemption granted to small compames under Financial Reporting
Standard No 1 not to disclose a cashflow statement

Investment properties

In accordance with Statement of Standard Accounting Practice No 19 investment properties are revalued
annually and the aggregate surplus or deficit 1s transferred to a revaluation reserve No depreciation 15
provided m respect of investment properties

The Companies Act 2006 requires all properties to be depreciated However, this requirement conflicts with
the generally accepted accounting principle set out in Statement of Standard Accounting Practice No 19
The directors consider that, because these properues are not held for consumption, but for their investment
potential, to depreciate them would not give a true and fair view and that 1t 15 necessary to adopt Statement of
Standard Accounting Practice No 19 1 order to give a true and fair view If this departure from the Act had
not been made, the profit for the financial year would have been reduced by depreciation However, the
amount of depreciation cannot reasonably be quantified, because depreciation 1s only one of many factors
reflected m the annual valuation and the amount which rmght otherwase have been shown cannot be
separately 1dentified or quantified

Taxation

Current tax, including UK corperation tax and foreign tax, 1s provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantially enacted by the balance sheet
date

Deferred taxation 1s provided 1n full on uming differences which result 1n an obhgation at the balance sheet
date to pay more tax, or a nght to pay less tax, at a future date, at rates expected to apply when they crystallise
based on current tax rates and law Tmming differences arise from the nclusion of items of mncome and
expenditure 1n taxation computations in periods different from those 1in wihich they are included 1n financial
statements Deferred tax 1s not provided on uming differences ansing from the revaluation of fixed assets
where there 1s no commtrnent to sell the asset, or on unrenutted earnings of subsidiaries where there 15 no
commitment to remt these earnings Deferred tax assets are recogmised to the extent that 1t 1s regarded as
more hkely than not that they will be recovered Deferred tax assets and lhiabilities are not discounted

Turnover

Turnover represents the value of rentals receivable by the company 1n the normal course of business, net of
trade discounts, VAT and other sales-related taxes

2. OPERATING PROFIT

2009 2008
Operating profit is stated after (crediting)/charging. £ £
Profit on sale of land (24,530) -
Auditors’ remuneration - fees payable to the company’s auditors for the
audit of the company’s annual accounts 3,000 3,525

Auditors’ remuneration for non audit services- taxation 1,500 1,975

The directors received no remuneration 1n the period and the company has no employees other than the
directors




DALTON 009 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 May 2009

INTEREST PAYABLE
2009 2008
£ £
Interest on bank loan 45933 83,041
Other interest payable 269 1,301
46,202 84,342
TAX ON PROFIT ON ORDINARY ACTIVITIES
2009 2008
£ £
Current tax
UK corporation tax 69,455 52,017
Deferred tax - -

Tax on profit on ordinary activities 69,455

52,017

The difference between the total current tax shown above and the amount calculated by applying the standard

rate of UK corporation tax to the profit before tax 1s as follows

2009 2008
£ £
Profit on ordinary activities before tax 277,847 217,834
Tax on ordinary activities at standard UK corporation tax rate of
28% (2008 29 67%) 77,797 64,624
Effects of
Non taxable mncome (74) -
Expenses not deductible for tax purposes - 30
Effects of other tax rates/credits (8,268) (12,637)
69,455 52,017

There 15 no provided or unprovided deferred tax in the current year (2008 nil}




DALTON 009 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 May 2009

5. INVESTMENT PROPERTIES

At valuation
At t June 2008
Disposals

At 31 July 2009

2009

1,772,000

(2,470)

1,769,530

[———- ]

2008

1,772,000

1,772,000

The property 15 carned at the Directors valuation at 31 May 2009 based on a review of market conditions at

that date
6. DEBTORS

Prepayments

1. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Bank loan

Other creditors (note 12)
Corporation tax
Accruals

8 CREDITORS: AMOUNTS DUE IN MORE THAN ONE YEAR

Bank loan

Due within one year
Due in one to two years
Due 1n two to five years
Due after five years

Less amounts due within one year {note 7}

2009

975

2009
£

144,500
378,000
69,455
7,730

599,685

2009
£

144,500
144,500
433,500

25,875

748,375
(144,500)

603,875

— ]

2008

2008
£

144,500
378,000
101,680

24,748

648,928

2008
£

144,500
144,500
433,500
397,375

1,119,875
(144,500)

975,375

A bank loan of £1,445,000 was obtaned from the Bank of Scotland in December 2005 Interest 1s payable at
the Bank of Scotland base rate plus 1 5% The loan capital 1s being repaid over ten years

The bank loan 1s secured on the investment property




DALTON 009 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 May 2009

9.

10.

11.

12.

CALLED UP SHARE CAPITAL

Authorised, called up, allotted and fully paid
200 ‘A’ Ordinary Shares of £1 each

200 ‘B’ Ordmary Shares of £1 each

200 ‘C’ Ordinary Shares of £1 each

200 ‘D’ Ordinary Shares of £1 each

200 ‘E’ Ordinary Shares of £1 each

200 ‘F’ Ordinary Shares of £1 each

200 *G’ Ordinary Shares of £1 each

200 ‘H’ Ordinary Shares of £1 each

200 ‘I’ Ordmary Shares of £1 each

2009

200
200
200
200
200
200
200
200
200

1,800

All the shares rank par1 passu 1n all respects

RESERVES

At 1 June 2008
Retained profit for the financial year

At 31 May 2009

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS’ FUNDS

Profit for the financial period
Opening shareholders’ funds

Closing shareholders’ funds

RELATED PARTY TRANSACTIONS

2009
£

208,392

402,986

611,378

2008

200
200
200
200
200
200
200
200
200

1,800

Profit and loss
account
reserve

£

401,186
208,392

609,578

—_—

2008
£

165,817
237,169

402,986

_—

During the period the company entered 1nto transactions with the following parties which are related parties

as defined by Financial Reporting Standard No §

{1) Rent of £300,000 has been charged in the year to Severfield-Reeve Structures Limuted T G Haughey,
P J Davison and P F Ellison are directors of Severfield-Reeve Structures Limited B W Hick was also a

director of Severfield-Reeve Structures Limited until 31 December 2009

All these transactions were carried out on an arms’ length basis

On 28 December 2005 each of the mne directors of the company paid £42,000 to the company 1n the form of
an mterest free loan As at 31 May 2009 the full balance of £378,000 (2008 £378,000) was due to the

directors of the company There 15 no fixed repayment date for this balance

10




