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Strategic Report for the yeaf ended 31 March 2018

Prmcnpal actlvmes : .
The company was previously a parent company for companies that operate in the insurance mdustry '
" providing underwriting agency, broking and seNlce facilities. There are currently no plans for the

company to acqu1re any new investments.-

Review of the business : :
The results for the company as set out on page 10 shows a proflt before taxation of £54, 742 (2017

profit of £51,415). The equity of the company shows a surplus of £2,506,387 (2017 surplus- of
£2,451 645) .-

Future outlook - :

There are currently no plans.for: the company to acqunre any new mvestments

Prmcupal nsks and uncertamtles : ‘ :

The process of risk acceptance and risk management is addressed through a framework of pohaes

procedures and internal controls. All policies are subject to Board approval and ongoing review by
" directors: delegated with the appropriate responsibilities. Compliance W|th regulatmn Iegal and .-

ethical standards isa hlgh prlonty for the company.

Y

!
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Strategic Report for the year ended 31 March 2018 (continued)
Financial Risk Management

Liquidity risk

Liquidity risk is the risk that cash may not be available to pay obligations when due. The primary
liquidity risk of the company was the obligation to pay suppliers. Regular forecasts were performed to
ensure that the company maintained an appropriate level of liquidity.

Key performance indicators (KPI’s)
The company is a non trading entity, therefore key performance indicators are not monitored on a

regular basis.

Approved by the Board and signed on its behalf by:

...............................

M R Skingle
Director

Date: oo sSSLAOLNE e
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' Directors; Report for th_e year ended 31 Mal_'ch 2018

~The directors present thelr report and the audited fmancual statements for the year ended 31 March"
2018, : : :

D|V|dends :
An interim dividend of £nil (2017 Eml) was paid in the year. Dlrectors do not recommend payment of _

a3 final dividend (2017: £nil).’ R

Directors . :
The directors of the company who were in offite during the year and up to the date of sngnlng the
financial statements were: :

Mr P} Jewell (resigned 20/09/2018) ' , A
. MrTSmyth (appointed 12/04/2018) ' I
" Mr C A Nathan (resigned 06/04/2018) E N i
Mr R Skingle (appointed 20/09/2018)

Quahfymg third- party mdemmty provisions

The directors are protected by an mdemnlty insurance prov15|on as defined by Section 234 of the
Companies Act 2006. The indemnity cover has been in place for the last and current financial year and
,wlll still be in-force at the date of approval ofthe financial statements, with renewal due in April 2019.

Statement of disclosure of information to auditors :

_ Each director at the date of approval of this report confirmed that there is no relevant audit

~ information of which the company's auditors are unaware. “The directors have taken all the steps that

. they ought to have taken as directors in order to make: themselves aware of any relevant audit .
information and to establish that the company s auditors are aware of that mformatlon

g Independent audltors L

The company has elected to dlspense with the requurement to hold an Annual General Meetmg and
reappoint audltors annually. Accordingly, PrlcewaterhouseCoopers LLP having indicated thelr
“willingness to do so, will continue as the company S audltors :

' Statement of directors' responsibilities,for the year ended 31 March 2018

~The dlrectors are respon5|ble for preparmg the Annual Report and the flnanaal statements in
accordance wnth applicable law and regulation. :

Company Iaw requires the directors to prepare financial statements for each financial year. Under that
law the directors ‘have prepared the financial. statements in accordance with United Kingdom

" Generally Accepted Accounting Practice (United Kingdom' Accounting Standards, comprising FRS 102

“The Financial Reporting Standard applicable in the UK and Republic of Ireland”, and applicable law).
Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the c_ompany‘and of the profit or loss of the

* . ‘company for that period. In p'reparing the-financial statements, the directors are required to: '

¢ select suitable accounting policies and then apply them consistently; .

e state whether applicable United ngdom Accounting Standards, comprising FRS 102, have -
been followed, subject to any material departures disclosed and explained in the financial
statements; :

e make 1udgements and accoun’ting estimates that are reasonable and prudent; and
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Directors’ Report for the year ended 31 March 2018 (continued)

e prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006.

Directors' confirmations

In the case of each director in office at the date the Directors’ Report is approved:
e so far as the director is aware, there is no relevant audit information of which the company’s
auditors are unaware; and
e they have taken all the steps that they ought to have taken as a director in order to make
themselves aware of any relevant audit information and to establish that the company's
auditors are aware of that information.

Approved by the Board and signed on its behalf by:

Mr R Skinglé
Director

DAte: ..ovveoeeereen 4, ‘0/‘%’
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Independent Audito'rs’ Report to the members of Longhawk Insurance Group Limited

. Report on the audit of the financial statements
Qur opinion

: In our opmlon Longhawk Insurance Group lelted s financial statements: .
e give a true and fair view of the state of the company’ s affairs as at 31 March 2018 and of its
profit for the year then ended;

.o have been properly prepared in accordance with United Kingdom Generally ‘Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The
‘Financial Reporting Standard applicable in the UK and Republic of Ireland”, and applicable

~ law); and .
e have been prepared in accordance with the requirements of the Companies Act 2006

We have audited the financial s_tatements, ‘included within_the Annual Report and Financial
Statements (the “Annual Report”), which comprise: the Statement of Financial Position as at 31 March
2018; the Statement of Comprehensive Income, the Statement of Changes in Equity for the year then
ended; and the notes to the financial statements, which mclude a description of the significant

accounting polrcles
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
~ applicable law. ‘Our responsibilities under 1SAs (UK) are further described in the Auditors’
responsibilities for the audit. of the financial statements section of our report. We believe that the

audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in. accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, which includes the FRC’s Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements.

Conclusions relating to'going concern

We have nothing to report in respect of the following matters in relatlon to whuch ISAs. (UI() require .
us to- report to you when: : »
e ' the directors’ use of the going concern basis of accounting in the preparatlon of the fmancnal
statements is not appropriate; or
o the directors have not disclosed in the financial statem_ents any identified material
uncertainties that may cast significant doubt about the company’s ability to continue to adopt
the going concern basis of accountlng for a period of at least twelve months from the date-
when the financial statements are authorised for issue. '

However, because not all future events or conditions can be predicted, this statement is not a
guarantee as to the company s ability to continue as a going concern.




“Independent Auditors’ Report to the members of Longhawk Insurance Group Limited (continued)
Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial
statements and our auditors’ report thereon. The directors are responsible for the other information.
- Our opini‘on on'the fi‘nancial statements does not cover the other information and, accordingly, we do

not express an audlt opmlon or, except to the extent otherW|se explicitly stated in this report any
' form of assurance thereon. :

‘In connection with our audit of the financial statements, our responsibility is to read the.other
information and, in doing so, consider whether the other information is materially inconsistent with
- the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially .
misstated. If- we identify an _apparent material |ncon5|stency or material misstatement, we are
: requnred to perform procedures to conclude whether there is a material mlsstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have.
'performed we conclude that there is a material misstatement of this other information, we are
reqwred to report that fact We have nothing to report based on these responsnbrhtres

Wlth respect to the Strateglc Report and Dlrectors Report we also consrdered whether the
dlsciosures requrred by the UK Compames Act 2006 have been mcluded )

‘ Based on the responsrbllmes descrlbed above and our work undertaken in the course of the audit,
" ISAs {UK) require us also to report certain opmlons and matters as descrrbed below

Strategic Report and Dl_'rectors’ Report"
In our opinion, based on the work undertaken in the coursé of the audit, the-information given in the
Strategic Report and Directors’ Report for the year ended 31 March 2018 is consistent with the

financial-statements and has been prepared in accordance with applicable’legal requirements.

In light of the knowledge and understanding of the company and its enwronment obtained in the
course of the audit, we did not |dent|fy any materlal mlsstatements in the Strategic Report and
Dlrectors Report. : '

Responsibilities for the financial statements and the audit
Res_ponsibilities of the directors for the financial statements

s explained more fully in the Statement of Directors’ Responsibilities set out on pages 5 and'é; the :

directors are résponsible for the preparation of the financial statements in accordance with the =

' applicable framework and for being satisfied that they give a true and fair view. The directors are also
responsible for such internal control as they determine is necessary to enable the preparation of
flnancral statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the compa ny‘s ability
to continue as a going concern, disclosing as applicable, matters related to going concern and using '
"the going concern basis of accounting-unless the directors either intend to liquidate the company or_' -
" to cease operations, or have no realistic alternative but to do so.
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Independent Auditors’ Report to the members of Longhawk Insurance Group Limited (contihue'd_)_. .
‘Auditors’ responsr'bi/ities for the audit of the financial statements

Our objectlves are to obtain reasonable assurance about whether the fmancral statements as a whole
are free from material’ mlsstatement whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in‘accordance with ISAs (UK) will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually orin

the aggregate they could reasonably be expected to mfluence the economic decrsrons of users taken‘
~on the basis of these frnancral statements.. '

A'A further descrlptron of our responsnbllltles for the audit of the financial statements is located on the
FRC's website at: www. frc org. uk/audltorsresponsrbulutles This description forms part of our auditors’
report

Use of this report

' Th|s report, mcludmg the opmlons has been prepared for and only for the company’s members asa ‘
body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose.
We do not in giving these opinions, accept or assume responsibility for any other purpose or to any
other person to whom this report is shown or into whose hands-it may come save where expressly

agreed by our pr|or consent in wrrtrng '

Other required reporting

Companies Act 2006 exception reporting
Under the Companjes Act 2006 we are required to report to you if, in‘our opinion:
© e we have not received all the information and explanations we require for our audit; or =
e adequate accountlng records have not been kept by the company, or returns adequate for
-. our audit have not been received from branches not visited by us; or _ :
e certain disclosures of directors’ remuneration specified by law are not made; or
e the financial statements are not in agreement with the accountihg records and returns.

We.have no exceptions to report arising from this responsibility.

' aﬁgh;iviSemor Statutory Auditor).
for an ehalf of PricewaterhouseCoopers LLP
Chartered Accountants’ and Statutory Audltors

: Leeds ,
<8> QC_TD%EL LQQ
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" Statement of Comprehensive Income for the yeat ended 31 March 2018

4 . Year Year

: _ ended . ended-
Note ~ =~ = 31March . - 31March
2018 2017
£ . £
Turnover : ' ' : .' - .
Administrative expenses - (5,647) (5,251} -
Operatingloss . . 4 . (5647) (5251)

. Intereét.receiva_bleend similar income ™~ 5 60,389 56,666
Profit on ordinary activities before taxation N 54,742 51,415
Tax on profit on ordinaryactivities- : 6 - - - (5,305)

. Profit for the financial year ' o : 54,742 46,110

The notes to the financial statements on pages 13 to 16 form an lntegral part of theseé flnancnal
'statements

There were no.gains or losses other than those reflected in the profit for the financial'year. '

There are no materlal dlfferences between the profit on ordlnary activities before taxatlon and the
“profit for. the financial year stated above and their historical cost equwalents

10
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Longhawk Insurance Group Limited

Statement of Financial Position as at 31 March 2018

Note
Current assets
Debtors 7
Creditors: amounts falling due within one
year 8

Net current assets

Total assets less current liabilities
Net assets

Capital and reserves

Called up share capital 9
Retained Earnings

Total shareholders’ funds

As at As at

31 March 31 March
2018 2017

f £
2,512,360 2,455,477
(5,973) (3,832)
2,506,387 2,451,645
2,506,387 2,451,645
2,506,387 2,451,645
2,300,001 2,300,001
206,386 151,644
2,506,387 2,451,645

The notes to the financial statements on pages 13 to 16 form an integral part of these financial

statements.

The financial statements on pages 10 to 16 were approved by the Board of Directors on

3/0/‘? and signed on its behalf by:

Mr RAking
Director

Longhawk Insurance Group Limited
Company registration number: 05445532

11



“Statement.of Changes in Equity for the year ended 31 March 2018

.Balance asat1 April 2016
" Profit for-the Financial Year
Balance as at 31 March 2017
Bala_nce asat 1 April 2017
Profit for the Financial Year

Balance as at 31 March 2018
\ . .

Longhawk Insurance Group Limi

e e Ty e e T e e e

Called up A : .

" share Retained Shareholders
capital Earnings Funds

£ £ £

. 2,300,001 105,534 . 2,405,535
: - 46,110 46,110 -
2,300,001 151,644 2,451,645
2,300,001 151,644 2,451,645 .
; 54,742 54,742
2,300,001 206,386 2,506,387

The notes to the financial statements on pages 13 to 16 form an integral part of these financial

. statements. -

12
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~ Notes to the Financial Statemenis for the year ended 31 March 2018

1. General Information

Lo\nghawk Insurance Group Limited (“the Company”) operated to act as a parent company for
companies that operate in the insurance industry. The Company sold these investments to UK General
Insurance Limited in December 2014, and there are currently no plans for the company. to acquire any
" new investments.

The Company is a private company, limited by shares, and is incorporated and domiciled in England
The address of its registered office is The Hamlet, Hornbeam Park, Harrogate HG2 8RE

2 Statement of Compliance

The ﬁnancia! statements of the Company have been prepared in Acomp'lian'ce with United Kingdom
Accounting Standards, including Financial Reporting Standard 102, “The Financial Reporting Standard
applicable in the United Kingdom and the Republic of Ireland” (“FRS 102”) and the Companres Act

2006.
3. Accounting Policies

~ The principal ac“counting policies applied in the preparation of these financial-statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise
stated. ' -

Basns of preparation ,
These financial statements have been prepared on the going concern basrs under the hlstorrcal cost

co nventron : . o .

The ﬁnancial statements contain information about Longhawk Insurance Group Limited as an
individual company and do not contain consolidated financial information as the parent of a group ‘
Information on parent companies can be found in note 11.

: The preparation of financial statements requires the use of certain critical accounting estimates. It
also requires management to exercise its judgement in the process of applying the Group and

- Company accounting policies. "There are no areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial statements.

Taxation
- Taxation_ for the penod comprises current and deferred tax recognised in the _reporting perlod

Current or deferred taxation assets and liabilities are not discounted.

(i) Current tax '
Current tax is calculated on the basis of tax rates and laws that have been enacted or substantlvely

_enacted by the perlod end.

4

13
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Notes to the Financial Statements for the year ended 31 March 2018 {continued)
R £ ' Accounting Policies (continued)
Taxation (cdntinued)

(i) Deferred tax : : :
Deferred tax is recognised on all tlmmg 'differences at the reporting date. Unreheved tax losses and
other deferred tax assets are “only recognised when it is probable that they will be recovered agalnst
the reversil-of deferred tax liabilities .or-other future taxable profits. Deferred tax is measured using
tax rates and laws that have been enacted or substantively enacted by the penod end and that are’
- expected to apply to the reversal of the timing difference.

Exempttons for quahfymg entities under FRS 102 .

The company is .a subsidiary of Rural & Commercial Holdings Limited and is included -in the
consolidated financial statements of Rural & Commercial Holdings Limited, which are -publicly,
available. Consequently, the company has taken advantage of the exemption from preparing a cash
flow statement and from disclosing related party transactions with entities that are part of the Primary
Group Limited group or investors of Primary Group Limited.’ v

4, ‘Operating Loss

Fees payable to the Company s auditors for the audit ofthe Company financial statements at 31 March
' 2018 were £3,828 (2017 £2,894). ‘

No employees were employed by the Company in the year (2017: ml) other than the dtrectors ilsted
i No emoluments were paid to the directors for their services to the Company during the year (2017
£nil). The charge for directors’-emoluments and contributions to money purchase pension schemes
totaling £2,607 (2017: £8,182) was borne by another group company, in respect of their services to
 the group as a whole: . t

5. - Other Interest receivable and similar income
Yearended .  Yearended
31 March 31 March’
2018 o 2017
. . S . I 3 £
Interest receivable from group undertakings ’ 60,389 56,666
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Notes to the Financial Statementé for the year ended 31 Marcn 2018 (_continqed)

6. .  Taxon Profit

".{a) Analysis of charge in the year - ' ‘ - Year ended . Year ended
‘ 31 March 31 March-

2018 2017 .
£ -

Group reI_iefandrsimilar bayments/(credits) ' I -
Adjustments to tax in respect of prior years ' ‘ = - ‘ 5,305
Total tax charge for the. period-{note 6b) = : - 5,305

' (b) Factors affecting' total tax charge for the year: ‘

~ The taxassessed for the year dnffers from the sta ndard rate of corporation tax in the UK of 19% (2017
20%). The dlfferences are explained below:

Yearended Year ended
31March - 31 March
2018 ; 2017
Profit on ordinary activities before, taxation . ] ’ 54,742 " 51,415
Profit on ordinary activities before tax muitiplied by : : :
standard rate of corporatlon taxin the UK of 19% (2017: _ o
20%) S . : A .10,401 10,283
-Effects of; L A o o o - S
Permanent Differences . ‘ . o © (520) . (1,718)
Unrecognised deferred tax . : ' ' o (9,881)< (8,565)
‘Adjustment to tax in respect of prror periods - group relief - ‘ - ' 5,305

Total tax charge for the period (Note 6(a}) . - . - -~ -5,305

(<) Tax tates

The main rate of corporatron tax reduced to 19% from 01 April 2017 ThIS change was substantlvely
enacted as part of Finance Act (No.2) 2015.

Further reductions to the UK Corporation tax rates were substantively enacted as part of the Fmance '
Act 2016. These reduce the main rate to 17% from 1 April 2020. :
The deferred tax assets and liabilities.reflect the above substantrvely enacted rates as at the balance

sheet date

(d) Deferred tax

| There is an unrecogmsed deferred tax asset of £31, 677 at 17% (2017: £4O 518 at 17%) in respect of =
‘carried forward tax losses. .

15




Annual Report and Fmancnal Statements for the year ended 31 March 2018 : Longhawk Insurance Group lelted

Notes to the Financial Statements for the year ended 31 March 2018 (continued)-

N A Debtors

31March 31 March
2018 . . 2017
) o . £ o £
. Amounts owed by group undertakings : 2,512,360 2,455,477 ‘
8. ' Creditors: amounts falling due within one year : : o
o ‘ P o . ' 31March - =~ 31March
o 2018 2017
o ‘ £ E
Accruals and deferred income ' o 5973 3,832
' ' ‘ ’ 5973 3,832
-9, Called up share capital
Year ended Yeat ended
31 March - 31 March
2018 - " 2017

- e : £ £
Allotted, called up and fully paid , , -

2;300,09;,000 (2017: 2,300,001,000) Ordinary shares'of 0.1 2,300,001 " 2,300,001
pence each (2017: 0.1 pence each) L

.

2,300,001 2,300,001

10. . Related party disclosures '

As permitted under FRS 102, paragraph 33.1A, transactions between group companles Wthh are
wholly ownedghave not been dlsclosed

- 11, . Ultimate parent undertaking ,

;. The ultimate trading parent company is Primary Group Limited, a company incorporated in Bermuda.
The ultimate. parent company is Primary Group Holdings 1 Limited, which is a company incorporated
in Bermuda. In the opinion. of the directors, at the date on which the financial statements were -
_ approved the ultimate controlllng party is l\/lr PWH James
,Primary Group Limited incorporated in Bermuda is the parent undertaking of the Iargest group of '
undertakings to-consolidate these financial statements at 31 March 2018. The registered address of

anary Group Limited is Canon s Court, 22 Victoria Street, Hamilton, HM EX, Bermuda.

Rural & Commercval Holdings Limited is the parent undertaking of the smallest group of undertakings
to consolldate these financial statements.

16




