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The Bankruptcy Protection Fund Limited
(In Creditors’ Voluntary Liquidation)

Progress report

Period: 19 August 2021 to 18 August 2022



Important Notice

This progress report has been produced solely to comply with our statutory duty to report to creditors
and members of the Company on the progress of the liquidation. The report is private and confidential
and may not be relied upon, referred fo, reproduced or quoted from, in whole or in part, by creditors
and members for any purpose other than this report to them, or by any other person for any purpose

whatsoever,
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1.

2.

Company registered number:

Expression
“the Company”
“the liguidation”

it {0

‘the liquidators”, ‘we",

“our’ and “us”
“the Act’
‘the Rules”

“secured creditor” and
“unsecured creditor”

“security”

“preferential creditor”

INTERPRETATION

Meaning
The Bankruptcy Protection Fund Limited (In Creditors' Voluntary Liquidation)
The appointment of liquidators on 18 August 2013.

David Rubin of Begbies Traynor (London) LLP, Pearl Assurance House, 319
Ballards Lane, Finchley, London, N12 8LY

The Insolvency Act 1986 (as amended)
The Inscivency (England and VWales) Rules 2016

Secured creditor, in relation to a company, means a creditor of the company who
holds in respect of his debt a security over property of the company, and
“unsecured creditor” is to be read accordingly (Section 248(1){a} of the Act)

(0] in relation to England and Wales, any morigage, charge, lien or other
security {Section 248(1)(b)(i} of the Act); and

(if) In relation to Scotland, any security {whether heritable or moveable), any
floating charge and any right of lien or preference and any right of retention
(other than a right of compensation or set off) (Section 248{1)(b)(i}) of the
Act)

Any creditor of the Company whose claim is preferential within Sections 386, 387
and Schedule 6 to the Act

COMPANY INFORMATION

Company registered office:

Former trading address:

3.

Date winding up commenced:

Date of liquidators’ appointment:

05443284
Pear} Assurance House, 319 Ballards Lane, London, N12 8LY

Metropolitan House, 20 Brindley Road, Manchester, M16 9HQ

DETAILS OF APPOINTMENT OF LIQUIDATORS

Changes in liquidator (if any):

19 August 2013
19 August 2013

None



4. PROGRESS DURING THE PERIOD

Receipts and Payments

Aftached at Appendix 1 is our abstract of receipts and payments for the period from 19 August 2021 to 18 August
2022 and cumulatively for the period from 19 August 2013 to 18 August 2022.

There have been no receipts or payments in the past year.

What work has been done in the period of this report, why was that work necessary and what has been
the financial benefit {if any) to creditors?

Details of the types of work that generally fall into the headings mentioned below are available on our frm's
website - hitp:/fwww.begbies-traynorgroup.comiwork-details  Under the following headings we have explained
the specific work that has been undertaken on this case. Not every piece of work has been described, but we
have sought to give a proportionate overview which provides sufficient detail to allow creditors to understand what
has been done, why it was necessary and what financia! benefit (if any) the work has provided to creditors.

The costs incurred in relation to each heading are set outin the Time Costs Analysis which is attached at Appendix
2. There is an analysis for the period of the report and also an analysis of time spent on the case since the date
of our appointment.

The details below relate to the work undertaken in the period of this report only. My previous reports contain details
of the work undertaken since my appointment.

General case administration and planning

It has been necessary to develop and review the strategy regularly in respect of certain key elements of the case.
in this regard, periodic internal reviews have been carried out in order to ensure satisfactory progression of the
Liquidation and that all statutory and regulatory obligations have been complied with.

Generally, it is necessary to maintain records to demonstrate how the case has been administered and to ensure
reasons for decisions that materially affect the case are adequately documented. Meetings with the case
manager and team have accordingly, been held regularly to assess case status and ensure adherence 1o these
requirements. Standard case reviews have also been conducted and documented periodically.

Other general case administration tasks undertaken inciude the following:

- Periodic case and file reviews to ensure compliance with regulatory obligations.
- Dealing with generat queries of stakeholders in respect of various matters.

Whiist work undertaken in this category does not provide a direct financial benefit to creditors, it is a necessary
part of the general control of all formal inscivency appointments.

Compliance with the Insolvency Act, Rules and best practice

Included in the work undertaken under this heading is the following:

- Reviewing the level of the Liquidator's bond periodically.
- Preparaticn and circulation of the Liquidator's annual report pursuant to Section 104 of the Act.



This work does not provide a direct financial benefit to creditors, however, is required in accordance with relevant
insolvency legislation and best practice guidelines.

investigations/Realisation of Assels

Creditors will recall from my previous progress reports that, following assignment of claims against the Company's
director to a third party, the assignee received and retained sums recovered from HM Revenue & Customs under
the Company's PAYE scheme ta which it was not entitled under the assignment.

During the period in review, further information came to light as a result of our investigations requiring detailed
responses from HMRC in order to determine the appropriate steps to progress claims with the objective of
securing recoveries for the benefit of the estate.

Unfortunately, despite our initial letter having been issued in October 2021, HMRC is yet to respond substantively
with the required comments and documentation, and in response to our regular chasing correspondence has tc
date only issued us with pericdical holding responses.

Once a full response is received from HMRC, a decision will be made as to the appropriate next steps in order to
progress recovery action against relevant parties.

Dealing with afl creditors’ claims (including emplovees). correspondence and distributions

Claims of the Company’s creditors have been logged on our internal case management system when received,
pending their adjudication if appropriate. Ongoing work has been required in acknowledging claims, answering
telephone and emall enquiries and dealing with correspondence.

Other matiers which includes seeking decisions from creditors (via Deemed Consent Procedure and/or Decision
Procedures, tax, fitigafion, pensions and trave!

Tax — Preparation and submission of annual Corporation Tax letter and return o HMRC.

5. ESTIMATED OUTCOME FOR CREDITORS

Secured creditors
The Company has no secured creditors.
Preferential creditors

| have received a preferential claim from the Redundancy Payments Service (‘RPS) in the sum of £3,566.90.
Based on current information, the prospect of a distribution to preferential creditors is uncertain.

Prescribed Part for unsecured creditors pursuant to Section 176A of the Act

Section 176A of the Act provides that, where the company has created a floating charge on or after 15 September
2003, the liquidator must make a prescribed part of the Company’s net property available for the unsecured
creditors and not distribute it to the floating charge holder except in so far as it exceeds the amount required for
the satisfaction of unsecured debts. Net property means the amount which would, were it not for this provision,
be available to floating charge holders out of fioating charge assets (i.e. after accounting for preferential debts and
the costs of realising the floating charge assets). The prescribed part of the Company’s net property is calculated
by reference to a sliding scale as follows:

a 50% of the first £10,000 of net property;
| 20% of net property thereafter,
0 Up to a maximum amount to be made available of £600,000



A liguidator wifl not be required to set aside the prescribed part of net property if:

u] the net property is less than £10,000 and the liquidator thinks that the cost of distributing the prescribed
part would be disproportionate to the benefit; {Section 176A{3)) or

Q the liquidator applies to the court for an order on the grounds that the cost of distributing the prescribed part
would be disproportionate to the benefit and the court orders that the provision shall not apply (Section
176A(8)).

Ta the best of our knowledge and belief, there are no unsatisfied floating charges created or registered on or after
15 September 2003 and, consequently, there is no net property as defined in Section 176A(6) of the Act and,
therefore, no prescribed part of net property is available for distribution to the unsecured creditors.

Unsecured creditors

Unsecured creditors were estimated at £2,698,656 within the statement of affairs. To date, claims of 18
unsecured creditors totalling £2,806,622 have been received.

6. REMUNERATION & EXPENSES

Remuneration

Our remuneration has been fixed by a resolution of creditors at a meeting held on by reference to the time properly
given by us the liquidators and the various grades of my staff calculated at the prevailing hourly charge out rates
of in attending to matters arising in the winding up.

We are also authorised to draw expenses, including expenses for services provided by our firm (defined as
category 2 expenses in Statement of Insolvency Practice 9) in accordance with our firm's policy, which is attached
at Appendix 2 of this report,

Our time costs for the period from 19 August 2021 to 18 August 2022 amount to £5,811 which represents 16
hours and 24 minutes at an average rate of £354.33 per hour. | have also received my cumulative time costs
from 19 August 2013 to 18 August 2022 and would report that my fotal time costs are £137,241.50 which
represents 528 hours which equates to an average cost of £259.83 per hour.

The following further information in relation to our time costs and expenses is set out at Appendix 2:

n] Time Costs Analysis for the period 19 August 2021 to 18 August 2022
Q Cumulative Time Costs Analysis for the period from 19 August 2013 to 18 August 2022
Q Charging policy applicable to the case.

To date, no remuneration has been drawn.
Time Costs Analysis

The Time Costs Analysis for the period of this report attached at Appendix 2 shows the time spent by each grade
of staff on the different types of work involved in the case, and gives the total costs and average hourly rate
charged for each work type. [An additional analysis is also attached which details the time costs for the entire
period for which we have administered the liquidation.

Please note that each analysis provides details of the work undertaken by us and our staff following our
appointment only.



Work undertaken prior to appointment

In addition to the post appointment remuneration, the costs relating to work undertaken prior to our appointment
in assisting with the preparation of the statement of affairs and seeking the resolutions of creditors on the
nomination of liquidators were approved by creditors on 18 August 2013,

Expenses

Details of the expenses drawn to date are included in my previous progress reports and at Appendix 3.
Category 2 Expenses

Details of the category 2 expenses drawn to date are included in previous progress reports and at Appendix 3.
A copy of ‘A Creditors’ Guide to Liquidators Fees (EAW) 2021 which provides guidance on creditors’ rights on
how to approve and monitor a Liguidator's remuneration and on how the remuneration is sef can be obtained

online at www begbies-traynor.com/creditorsguides Alternatively, if you require a hard copy of the Guide, please
contact our office and we wilf arrange to send you a copy.

7. LIQUIDATOR'S EXPENSES

No expenses have been paid during the period covered by this progress report. A cumulative statement showing
the total expenses incurred since the date of my appointment appears at Appendix 3 together with a table of future
expenses to be incurred.

8. ASSETS THAT REMAIN TO BE REALISED AND
WORK THAT REMAINS TO BE DONE

What work remains to be done, why is this necessary and what financial benefit (if any) will it provide to
creditors?

General case administration and planning

- Periodic reviews to be carried out in order to ensure satisfactory progression of the case and that all
statutory and regulatory obligations have been complied with;

- Continued maintenance of records to demonstrate how the case has been administered and to ensure
documentation of reasons for decision that materially affect the case;

- Periodical case reviews and team meetings to assess case progression and ensure adherence to these
requirements;

- Dealing with any future queries of the Company’s directors and shareholders;

- Continued updates to case compliance checklists;

- Ensuring time recording data relevant to the case remains up to date and accurate.

Although this work does not provide a direct financial benefit to creditors it is required as part of the general case
management.

Compliance with the Insolvency Act_Rules and best practice

Included in the work to be undertaken under this heading is the following:

- Periodic reviews of the Liquidator's bond level, as required by the Insolvency Practitioners Regulations
2005;



- General accounting, banking and cashiering including the processing of payments, continued
maintenance of estate cash book postings and carrying out regular bank account reconciliations;

- Preparation and circulation of progress reports on an annual basis;

- Preparation and circulation of the final account at the conclusion of the Liquidation and lodgement of
requisite forms at Companies House in order to move the Company to dissolution at the appropriate
time.

This work does not provide a direct financial benefit to creditors, however is required in accordance with relevant
insolvency legislation and best practice guidelines.

Investigations/Realisation of assets

As detailed earlier in this report, investigations are ongoing into sums received by the assignee of the Company’s
claims against the director in respect of refunds processed by HMRC under the Company’s PAYE scheme.

The work is being undertaken with the objective of maximising recoveries for the estate and is therefore of a direct
benefit to creditors.

Dealing with all creditors’ claims fincluding emplovees), correspondence and distributions

Trade and Expense creditors — Continuing to lodge any claims on our internal case management system as and
when received and dealing with any telephone and email enquiries from creditors.

Other matters which includes seeking decisions from creditors (via Deemed Consent Procedure and/or Decisfon
Procedure, lax, lifigation, pensions and fravel

VAT — Periodical preparation and submission of VAT returns for the Liguidation in order to reclaim VAT on estate
inputs.

Corporation Tax — Preparation and submission of Corporation Tax returns for each year of the Liquidation and
the final period upon closure.

How much will this further work cost?

Due to the ongoing nature of the claims being progressed, the eventual cost of the work required in order to bring
the Liquidation fo a conclusion is currently uncertain.

Expenses

Details of the expenses that we expect to incur in connection with the work that remains to be done referred to
above are provided in Appendix 3.

What is the anticipated payment for administering the case in full?
As expressed in my previous progress reports, both the cost of administering the case fo its conclusion and

the remuneration available to be drawn are dependent on the extent of the work and eventual recovery
made in respect of the claims detailed at section 4, and consequently are uncertain at this peint.



9. OTHER RELEVANT INFORMATION

Use of personal information

Please note that in the course of discharging our statutory duties as liguidators, we may need to access and use
personal data, being information from which a living person can be identified. Where this is necessary, we are
required to comply with data protection legislation. If you are an individual and you would like further information
about your rights in relation to our use of your personal data, you can access the same at hitps://www.begbies-
traynorgroup.comyprivacy-notice  If you require a hard copy of the information, please do not hesitate to contact
us.

10. CREDITORS’ RIGHTS

Right to request further information

Pursuant to Rule 18.9 of the Rules, within 21 days of the receipt of this report a secured creditor, or an unsecured
creditor with the concurrence of at least 5% in value of the unsecured creditors, including that creditor, (or an
unsecured creditor with less than 5% in value of the unsecured creditors, but with the permission of the court)
may request in writing that we provide further information about our remuneration or expenses which have been
incurred during the period of this progress report.

Right to make an application to court

Pursuant to Rule 18.34 of the Rules, any secured creditor or any unsecured creditor with the concurrence of at
least 10% in value of the unsecured creditors including that creditor, (or any unsecured creditors with less than
10% in value of the unsecured creditors, but with the permission of the court) may, within 8 weeks of receipt of
this progress report, make an application to court on the grounds that the remuneration charged or the expenses
incurred during the period of this progress report are excessive or, the basis fixed for our remuneration is
inappropriate.

11. CONCLUSION

We willkrepdiha
SO0Nersy, o
"N

DAVID RUBIN - LIQUIDATOR " I

Dated: 30 September 2022



APPENDIX 1

ACCOUNT OF RECEIPTS AND PAYMENTS
Period:. 19 August 2013 to 18 August 2022



APPENDIX 1

THE BANKRUPTCY PROTECTION FUND LIMITED - IN LIQUIDATION

LIQUIDATOR'S RECEIPTS AND PAYMENTS ACCOUNT

FROM 19 AUGUST 2013 TO 18 AUGUST 2022

Estimated Realised X/E
to realise to-date 18-Aug-22
£ £ £
Balance brought forward 1.02
Receipts
PAYE Refund 4,824.73 0.00
Debtors 1,623.71 0.00
Sundry Receipt 340.49 0.00
Cash at Bank 100.00 72.63 6.60
Cash Held on Appointment 7,200.00 6.00
Third Party Funds 184.42 0.00
Bank Interest Received 5.64 0.00
14,251.62 1.02
Paymenis
Statement of Affairs Fee 6,000.00 0.00
Statutory Costs 2.00 0.60
Statutory Advertising 253.80 0.00
Specific Bond 64.80 0.00
Meeting Costs 150.00 0.00
Carriage & Archiving 570.00 0.00
Legal Fees 800.00 0.00
Amsol Refund 6,006.00 0.00
Server Backup 410.00 0.00
14,250.60 0.00
Receipts less Payments 1.02 1.02

Represented by:-
Balance at Bank 1.02




CHARGING POLICY

The hourly charge-out rates applicable to this appointment, which are charged in units of 6 minutes exclusive of
VAT, are as follows:-

£
Senior / Managing Partners 550
Partners / Office Holders 495
Managers / Senior Managers 350 - 395
Senior Administrators 220 - 295
Administrators 160 - 200
Cashiers and Assistants 150 - 285
Supports 120 - 150

Direct expenses (“Category 1 expenses”)

Category 1 disbursements as defined by Statement of Insolvency Practice 9 (SIP ), which can be specifically
identified as relating to the administration of the case, will be charged to the estate at cost, with no uplift. These
include, but are not limited to, such items as case advertising, bonding and cther insurance premiums and properly
reimbursed expenses incurred by personnel In connection with the case.

Indirect expenses (“Category 2 expenses”)

It is normal practice to also charge the following indirect disbursements (“Category 2 disbursements” as defined
by SIP 8} tc the case, where appropriate:

Headed paper 25p per sheet
Photocopying 6p per sheet
Envelopes 25p each
Postage Actual cost
Meeting room facility £150

Storage and Archiving Charges

We use a commercial archiving Company for storage faciliies for Company's records and papers. This is
recharged to the estate at the rate of £10 per box per quarter, and includes a small charge to cover the
administration costs of maintaining the archiving database and refrieval of documents. We also use our own
personnel and vehicle for collection of books and records for which we charge £65 per hour.

Travel

Mileage incurred as a result of any necessary travelling is charged to the estate at HM Revenue & Customs
appraved rate, currently 45p per mile.



APPENDIX 2

COSTS AND EXPENSES

a. charging policy applicable fo this case;
. Time Costs Analysis for the period from 19 August 2021 to 18 August 2022,

c. Cumulative Time Costs Analysis for the period from 19 August 2013 to 18 August 2022.



SIP9 The Bankruptcy Protection Fund Limited - Creditors Voluntary Liquidatic

Costs Analysis From 19/08/2021 To 18/08/2022

Statf Grade -

General Case Administration and
Planning

Cse planning

ConsutantiParner - -

SneMngr

Total Hours

: Tih‘ge Cost £

825.00

+ Average hourly’

cratef

550.00

Administration 47 47 1,386.50 295.00
Total for General Case Administration and 1.5 47 6.2 2,211.50 356,69
Pianning;
C with the Insol y |Appointment 0.00
Act, Rutes and best |Banking and Bonding 0.7 0.7 105.00 150.00
Case Closure 0.00
Statutary reporting and statement of affairs 3.0 29 59 2,040.50 345.85
Totat for C with the y Act, 3.0 29 0.7 88 2,145.50 325.08
Rules and best practice:
Investigations CDDA and investigations 25 25 987.50 395.00
Total for Investigations: 25 28 987.50 395.00
{Realisation of assets Debt coliection 0.4 04 220.00 550.00
Property, business and asset sales 0.00
Retention of Title/Third party assets 0.00
Total for Realisation of assets: 0.4 a4 220.00 550.00
Trading Trading 0.00
Total for Trading: 0.00
Dealing with all creditors claims  |Secured 0.00
corresp s land ;’mu Others 0.00
Creditors committee 0.00
Total for Dealing with all creditors claims 0.00
{ ployees) p and
distributions:
Other matters which i ing decisions of creditors 0.00
mostngs, tax, litigation, Meetngs 000
Other 0.00
Tax 03 03 88.50 295.00
Litigation 0.4 0.4 158.00 395.00
Total for Other matters: 0.4 0.3 0.7 246.50 352,14
Total hours by staff grade: 1.9 5.9 7.9 0.7 16.4
Total time cost by staff grade £: 1,045.00 2,330.50 2,330.50 105.00 5,811.00
Average hourly rate £: 550.00 395.00 295.00 150.00 354.33
Total fees drawn to date £: 0.00

1ofl



SIP9 The Bank‘ru’ptc_y,ProtectioniFun'd Limited - Crediters Voluntary_Liquidation = Time Costs.

alysis From 19/08/2013

ConsultantiPartner Magr’ Total Hours
(General Case Administration and [Case pianning 42,128.00
Planning Tsaton 234 57 0.3 284 5,945.50
Total for General Case Administration and 328 159 272 0.8 1767 48,073.50
C with the 08 76 14 98 1,878.50 191.68
Act, Rules and best practice  Iganking and Bondng 0z a3 Y] 76 16 1.828.00 757,58
Case Closure 0,00
Elaiuloly reporting and statement of affairs 0.8 3.0 394 18.4 08 824 15,484.00 248.30
Total for Compliance with the Insolvency Act, 18 30 47.2 281 2.9 7.0 83g 19,200.50 229.12
Rules and best practice: S
Investigations CDDA and investigations a1 7.8 1566 - 1:9 105 1858 46,712.50 25128
Total for Investigations: a1 7.8 156.8 4.9 10.5 185.9 46,712.50 251.28
[Realisation of assets Debt collsction 08 42 48 1,148.00 239.38
Property, business and asse{ sales 28 206 13 15 332 9,625.50 289.92
[Retention of Tille/Third party assels 0.00
Total for Realisation of assets: 104 248 13 15 38.0 10,7480 | . 283564 |
Trading Trading 0.00
Totat for Trading: 0.00
Dealing with alt creditars claims  [Secured 01 0.1 45.00 450.00
correspondence and distributions Others 33 201 06 240 5,466.00 22775
Creditors commitiee 0.00
Total for Dealing with all creditors claims 34 20.1 0.6 244 551900 | 22867 |
and
Other matters which includes Seeking decisions of creditors 0.00
e, s Hlgation, B | oG [ 6 21 567,50 38457
Other 0.00
 Tax 1.5 32 33 0.4 8.4 2,290.00 27262
Litigation 34 56 9.0 4,082.00 453.56
Total for Other matters: 54 56 48 33 04 95 696950 | 367.41 |
| Total hours by staff grade: 62.7 16.4 369.4 58.4 141 7.0 528.0
Total time cost by staff grade £: 31,243.00 6,478.00 84,626.00 11,897.50 1,210.00 1,087.00 137,241.50
[Average hourly rate £: 498.29 395,00 229.09 203.72 135.46 165.29 259.93
Total fees drawn to date £: 0.00

l1oft




APPENDIX 3

CUMULATIVE STATEMENT OF EXPENSES

Type of expense Name of party with Amount Amount Balance (to
whoin expense incurred discharged be
incurred discharged)
£ £ £
Expenses incurred with entities not within the Begbies Traynor Group
Legal fees Misc 800 800 0
Statutory Courts Advertising 2563.80 253.80 0
Advertising
Specific Bond Willis Ltd 64.80 64.80 0
Carriage & David Rubin & Partners | 570 570 0
Archiving
Statutory Costs David Rubin & Partners | 2 2 0
Server Backup Mailsure Telecom Lid 410 410 0
expense
Meeting Costs David Rubin & Partners | 150 150 0

ADDITIONAL EXPENSES ANTICIPATED FOR FUTURE
WORK

Expenses anticipated Name of party with whom Amount estimated to
to be incurred prior to expense anticipated to be cost
closure of the case incurred
£
Legal Fees and Howes Percival Uncertain — Howes
Disbursements Percival are working
under a conditional fee
agreement.




