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Great Sutton Number One Limited

Directors' Report
for the year ended 31 May 2007

The directors present their report and the financial statements for the year ended 31 May 2007

Principal Activity

The company acted as agents on behalf of joint venture partners in conducting the operation of building
activities

The company did not trade on 1ts own behalf
Directors and their Interests
The directors who served during the year and their interests in the company are as stated below

Ordinary shares
2007 2006

J C Best - -
A W Buller (Jnr) - -

Directors' Responsibilities

Company law requires the directors to prepare financial statements for each financial year which give a true
and fair view of the state of the affairs of the company and of the profit or loss of the company for that year In
preparing these the directors are required to

- select suitable accounting policies and apply them consistently,

- make judgements and estimates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that the
company will continue in business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the company and to enable them to ensure that the financial statements
comply with the Companies Act 1985 They are also responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities

Auditors
In accordance with Section 385 of the Companies Act 1985, a resolution proposing that Leshie Michael
Lipowicz & Co be reappointed as auditors of the company will be put to the Annual General Meeting

This report 1s prepared n accordance with the special provisions of Part VII of the Companies Act 1985
relating to small companies

This report was approved by the Board on 8 June 2007 and signed on its behalf by

J C Bes ﬁ

Secretary
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Great Sutton Number One Limited
Independent auditors' report to the shareholders of Great Sutton Number One Limited

We have audited the financial statements of Great Sutton Number One Limited for the vear ended 31 May
2007 which comprise the balance sheet and the related notes These financial statements have been prepared
in accordance with the Financial Reporting Standard for Smaller Entities {effective Jan 2005). under the
historical cost convention and the accounting policies set out theremn

This report 15 made solely to the company's shareholders, as a body, 1n accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we mught state to the company's
shareholders those matters we are required to state to them 1n an auditors’ report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the

company and the company's shareholders as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditors

As described in the statement of directors' responsibilities the company's directors are responsible for the

preparation of the financial statements in accordance with applicable law and United Kingdom Accounting
Standards

Our responsibibity 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and United Kingdom Auditing Standards

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act 1985 We also report to you if, in our opinion, the directors'
report 15 not consistent with the financial statements, 1f the company has not kept proper accounting records, if
we have not received all the information and explanations we require for our audit, or if information specified
by law regarding directors’' remuneration and transactions with the company 1s not disclosed

We read the directors’ report and consider the implications for our report if we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit 1in accordance with United Kingdom Auditing Standards 1ssued by the Auditing
Practices Board An audit includes exammnation, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements It also includes an assessment of the significant estimates and
Judgements made by the directors in the preparation of the financial statements, and of whether the accounting
policies are approprniate to the company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary n order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenial musstatement, whether caused by fraud or other wregularity or error In
forming our opinion we also evaluated the overall adequacy of the presentation of information w the financial
statements
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Great Sutton Number One Limited

Independent auditors' report to the shareholders of Great Sutton Number One Limited continued

Opinion
In our opinion the financial statements give a true and fair view of the state of the company's affairs as at 31

May 2007 and of its profit for the year then ended and have been properly prepared n accordance with the
Companies Act 1985

eslieMith ] icZ& Co Accounts House
Chartered Accourjtants and 16 Dalling Road
Registered Audit Hammersmith
8 June 2007 London Wé OJB
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Current Assets
Debtors

Net Current Assets

Total Assets Less Current
Liabilities

Capital and Reserves

Called up share capital

Shareholders’' Funds

Great Sutton Number One Limited

Balance Sheet
as at 31 May 2007

2007
Notes £
2 100
100
3

100

2006
£

100

100
100
100
100
100

The financial statements are prepared in accordance with the special provisions of Part VII of the Companies
Act 1985 relating to small companies and in accordance with the Financial Reporting Standard for Smaller |

Entities (effective Jan 2005)

The financial statements we

S

Director

O

Director

The notes on page S form an integral part of these financial statements.
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1.1

Great Sutton Number One Limited
Notes to the Financial Statements
for the year ended 31 May 2007
Accounting Policies
Accounting convention

The financial statements are prepared under the historical cost convention and in accordance with the
Financial Reporting Standard for Smalier Entities {effective Jan 2005)

Debtors
2007 2006

£ £
Other debtors 100 100
Share capital 2007 2006

£ £
Authonised
100 Ordinary shares of £1 each 100 100
Allotted, called up and fully paid
100 Ordmary shares of £1 each 100 100
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1.1.

1.2,

1.3.

1.4.

1.5.

The Novelty Capsule Co UK Limited

Notes to the financial statements
for the year ended 31 December 2006

Accounting policies

Accounting convention

The financial statements are prepared under the historical cost convention and in accordance with the
Financial Reporting Standard for Smaller Entities (effective June 2002)

Turnover
Turnover represents the total invoice value, excluding value added tax, of sales made duning the year

Tangible fixed assets and depreciation

Depreciation 1s provided at rates calculated to write off the cost less residual value of
each asset over its expected useful life, as follows

Leasehold property improvements 2% on cost

Plant and machmery - 15% Reducing balance method
Fixtures & fittings - 15% Reducing balance method
Motor vehicles - 25% Reducing balance method

Leasing and hire purchase commitments

Assets obtamed under hire purchase contracts and finance leases are capitalised as tangible assets and
depreciated over the shorter of the lease term and their useful lives Obligations under such agreements
are mcluded 1n creditors net of the finance charge allocated to future periods The finance element of
the rental payment 15 charged to the profit and loss account so as to produce constant penodic rates of
charge on the net obligations outstanding m each period

Stock
Stock 15 valued at the lower of cost and net realisable value
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1.6.

1.7.

The Novelty Capsule Co UK Limited

Notes to the financial statements
for the year ended 31 December 2006

continued

Deferred taxation

Deferred tax 1s recogmsed mn respect of all tming differences that have onginated but not reversed at
the balance sheet date where transactions or events have occurred at that date that will result m an
obligation to pay more, or a right to pay less or to receive more, tax, with the following exceptions

Provision 1s made for tax on gams anising from the revaluation (and simular fair value adjustments) of
fixed assets, and gamns on disposal of fixed assets that have been rolled over into replacement assets,
only to the extent that, at the balance sheet date, there 1s a binding agreement to dispose of the assets
concemed However, no provision 1s made where, on the basis of all available evidence at the balance
sheet date, 1t 1s more likely than not that the taxable gain wll be rolled over mto replacement assets and
charged to tax only where the replacement assets are sold,

Provision 1s made for deferred tax that would anse on remttance of the retained earmings of overseas
subsidiaries, associates and joint ventures only to the extent that, at the balance sheet date, dividends
have been accrued as recervable,

Deferred tax assets are recogmised only to the extent that the directors consider that 1t 1s more likely than
not that there will be suitable taxable profits from which the future reversal of the underlying timng
differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply in the
pertods 1n which timing differences reverse, based on tax rates and laws enacted or substantively
enacted at the balance sheet date

Foreign currencies

Monetary assets and liabihties denominated 1n foreign currencies are translated mnto sterling at the rates
of exchange prevailing at the accounting date Transactions n foreign currencies are recorded at the
date of the transactions All differences are taken to the Profit and Loss account,

Turnover

Turnover attributable to geographical markets outside the Umited Kingdom amounted to 17 33% for the
year (2005 20 97%)

Operating profit 2006 2005

£ £
Operating profit 1s stated after charging

Depreciation and other amounts written off tangible assets 19,053 21,262
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The Novelty Capsule Co UK Limited

Notes to the financial statements
for the year ended 31 December 2006

continued

Directors' emoluments

2006 2005
£ £
Remuneration and other benefits 30,267 39,000
Tax on profit on ordinary activities
Analysis of charge in period 2006 2005
£ £
Current tax
UK corporation tax 573 897
Total current tax charge 573 897
Deferred tax
Timing differences, origination and reversal 103 1,081
Total deferred tax 103 1,081
Tax on profit on ordinary activities 676 1,978
Leasehold Fixtures Cherished
Tangible fixed assets property Plant and and Motor number
improvements machinery fittings vehicles plate Total
£ £ £ £ £ £
Cost
At 1 January 2006 6,216 13,340 91,133 66,247 9,000 185,936
Additions - 11,379 2,385 - - 13,764
At 31 December 2006 6,216 24,719 93,518 66,247 9,000 199,700
Depreciation
At 1 January 2006 695 7,147 39,981 33,194 - 81,017
Charge for the year 124 2,635 8,031 8,263 - 19,053
At 31 December 2006 819 9,782 48,012 41,457 - 100,070
Net book values
At 31 December 2006 5,397 14,937 45,506 24,790 9,000 99,630
At 31 December 2005 5,521 6,193 51,152 33,053 9,000 104,919
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The Novelty Capsule Co UK Limited

Notes to the financial statements
for the year ended 31 December 2006

continued

Included above are assets held under finance leases or hire purchase contracts as follows

2006 2005
Net Depreciation Net Depreciation
Asset description book value charge book value charge
£ £ £ £
Motor vehicles 11,474 3,824 29,333 9,777
Debtors 2006 2005
£ £
Trade debtors 98,610 102,816
Amount owed by connected companies 8,704 1,834
Other debtors 89,729 55,664
197,043 160,314
Creditors: amounts falling due 2006 2005
within one year £ £
Bank overdraft 137,607 243,727
Bank loan 66,667 -
Net obhgations under finance leases
and hire purchase contracts 6,633 14,949
Trade creditors 69,211 105,069
Corporation tax 573 897
Other taxes and social security costs 1,932 2,481
Drrectors' loan accounts 2,392 1,990
Other creditors 68,475 40,751
353,490 409,864
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10.

11.

12.

The Novelty Capsule Co UK Limited

Notes to the financial statements
for the year ended 31 December 2006

continued

Creditors: amounts falling due
after more than one year

Bank loan

Directors’ loan account

Net obhgations under finance leases
and hire purchase contracts

Provisions for liabilities and charges

At 1 January 2006
Movements n the year

At 31 December 2006

The provision for deferred taxation relates wholly to accelerated capital allowances

Share capital

Authorised
1,000 Ordinary shares of £1 each

Allotted, called up and fully paid
100 Ordinary shares of £1 each

Related party transactions

2006 2005
£ £
116,667 -
100,000 100,000
3,869 11,194
220,536 111,194
Deferred
taxation Total
£ £
6,022 6,022
103 103
6,125 6,125
2006 2005
£ £
1,000 1,000
100 100

During the year The Novelty Capsule Co UK Limuted mvoiced The Novelty Vending Co. UK Limited
£55,124 (2005 - £62,265) for the sale of goods and £18,330 (2005 - £12,690) n respect of management
charges The Novelty Vending Co UK Linmted paid for expenses on behalf of The Novelty Capsule Co
UK Limited during the year totalling £11,471 (2005 - £10,856 (see also note 8)
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