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FINANCE WALES INVESTMENTS (4) LIMITED

DIRECTOR’S REPORT

The director presents her annual report and the audited financial statements for the year ended 31 March 2015.

This director’s report has been prepared in accordance with the provisions applicable to small companies entitled to
the small companies’ exemption.

BUSINESS REVIEW AND PRINCIPAL ACTIVITIES

The principal activity of the company was to provide investment support for the creative industries, as part of a
Welsh Government strategy. The main purposes of these investments were to:

e stimulate growth in the creative industries in Wales by attracting more productions to Wales;
e help Welsh companies to compete more effectively; and
e improve a producer’s ability to create and retain intellectual assets.

Following a review of the activity and subsequent discussions with the Welsh Government, the company ceased to
make new investments with effect from 31 March 2012 but continued to release approved tranches for a number of
existing investments. The company continues to manage the existing portfolio on behalf of the Welsh Government.

The company made no investments during the year (2014 - £8,000 was invested in one project). £94,917 was
recovered during the year from investments that had been impaired in previous years (2014 - £338,204).

Going concern

The current economic environment continues to be challenging. The company provides financial services to SMEs
and is working closely with management at investee companies to support and help them manage the effects of the
current economic environment.

The company is financed through grant funding, provided by the Welsh Government.

The company is part of the Finance Wales Group, set up to invest in the creative industries. The group’s business
activities, together with the factors likely to affect its future development, performance and position, its financial
position at the balance sheet date, its cash flows and the liquidity position, are set out in the Strategic report within
the financial statements of Finance Wales plc. In addition, note 23 of the Finance Wales plc financial statements
includes the group’s objectives and policies and processes around managing capital risk; its financial risk
management objectives; and its exposure to market, credit and liquidity risk. The relevant information for Finance
Wales Investments (4) Limited is set out within the business review of the Strategic report of Finance Wales plc.

Finance Wales plc’s ultimate parent, the Welsh Ministers, acting through the Welsh Government, has indicated in a
letter of support that it will continue to provide both revenue and capital support at a level sufficient to enable
Finance Wales to continue as a going concern, until at least 30 September 2016.

The group’s forecasts and projections, taking account of reasonably possible changes in trading performance and the
financial support of the Welsh Government, show that the group will be able to operate within the level of its current
facility over the next 12 months from signing the audit report. The group’s forecasts include a forecast in respect of
this company.

After making enquiries and taking account of the factors noted above, the director has a reasonable expectation that
the company will have access to adequate resources to continue in existence for the foreseeable future. Accordingly,
she continues to adopt the going concern basis in preparing the financial statements.

DIVIDENDS )
The director does not recommend the payment of a dividend (2014 - £nil).



FINANCE WALES INVESTMENTS (4) LIMITED

DIRECTOR’S REPORT (continued)

DIRECTORS

THE DIRECTOR OF THE COMPANY, WHO SERVED THROUGHOUT THE FINANCIAL YEAR,
UNLESS STATED OTHERWISE, ARE AS SHOWN ON PAGE 1. AUDITOR

In the case of the person who is a director of the company at the date when this report is approved:

e so far as the director is aware, there is no relevant audit information of which the company’s auditor is
unaware; and

e the director has taken all the steps that she ought to have taken as a director to make herself aware of any
relevant audit information and to establish that the company’s auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of section 418 of the
Companies Act 2006.

The Group has a policy of tendering the external audit every five years. The last time the audit was tendered was in
2010 when the incumbents Deloitte were reappointed. The external audit will be put out to tender during 2015.

Approved by the Director
and signed on behalf of the Director

e S

J Oates
Company Secretary



FINANCE WALES INVESTMENTS (4) LIMITED

DIRECTOR’S RESPONSIBILITIES STATEMENT

The director is responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the
director has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the director
must not approve the financial statements unless she is satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the director is required to: '

e select suitable accounting policies and then apply them consistently;

e make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable her to ensure that the financial statements comply with the Companies Act 2006. She is also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF
FINANCE WALES INVESTMENTS (4) LIMITED

We have audited the financial statements of Finance Wales Investments (4) Limited for the year ended 31 March
2015 which comprise the Profit and Loss Account, the Balance Sheet and the related notes 1 to 13. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice).

This report is made solely to the company’s member in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company’s member those matters we are
required to state to it in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the company and the company’s member for our audit
work, for this report, or for the opinions we have formed.

Respective responsibilities of director and auditor

As explained more fully in the Director’s Responsibilities Statement, the director is responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit
and express an opinion on the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board’s Ethical
Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error. This includes an assessment of: whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant
accounting estimates made by the director; and the overall presentation of the financial statements. In addition, we
read all the financial and non-financial information in the annual report to identify material inconsistencies with the
audited financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become
aware of any apparent material misstatements or inconsistencies we consider the implications for our report.

Opinion on financial statements
In our opinion the financial statements:

. give a true and fair view of the state of the company’s affairs as at 31 March 2015 and of its profit for the
year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

J have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Director’s Report for the financial year for which the financial
statements are prepared is consistent with the financial statements.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if] in our opinion:

J adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or _
the director was not entitled to take advantage of the small companies’ exemption from preparing a
Strategic Report or in preparing the Director’s Report.

Qeuam Jore §
Delyth Jones (Senior Statutory Auditor)
for and on behalf of Deloitte LLP
Chartered Accountants and Statutory Auditor
Cardiff, United Kingdom

12 C)ukt) 20\Y



FINANCE WALES INVESTMENTS (4) LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 31 March 2015

Note
Administrative expenses
Bad debts provided and amounts written off
loan receivables
Other administrative expenses
Total administrative expenses
Other operating income
OPERATING PROFIT 2

Interest receivable and similar income 3

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION

Tax on profit on ordinary activities 5

PROFIT FOR THE FINANCIAL YEAR 11

All results derive from continuing operations.

4,492

(67,533)

2015

(63,041)
67,307
4,266

226

4,492

4,492

246,958

(67,725)

2014

179,233

67,338

246,571

388

246,959

246,959

There have been no recognised gains and losses for the current or the prior financial year other than as stated in the
profit and loss account and, accordingly, no separate statement of total recognised gains and losses is presented.



BALANCE SHEET
As at 31 March 2015

CURRENT ASSETS

Debtors: amounts falling due within one year

Debtors: amounts falling due after more than
one year

Cash at bank and in hand

NET CURRENT ASSETS

CREDITORS: amounts falling due within one
year

TOTAL ASSETS LESS CURRENT
LIABILITIES

ACCRUALS AND DEFERRED INCOME
NET ASSETS

CAPITAL AND RESERVES

Public equity

Called up share capital
Profit and loss account

SHAREHOLDER’S FUNDS

FINANCE WALES INVESTMENTS (4) LIMITED

Note

(=)}

10
11

12

£

67,322

216,876

2015

284,198
(190,000)

94,198
(3,111)

91,087

8,986,580
1
(8,895,494)

91,087

2014
£ £

112,000

45,800

922,023

1,079,823
(800,000)

279,823
(3,228)

276,595

9,176,580
1
(8,899,986)

276,595

The financial statements of Finance Wales Investments (4) Limited, registered number 5433301, were approved and

authorised for issue and signed by the Director on 15 July 2015.

fiau e,
S Lloyd Jones
Director



FINANCE WALES INVESTMENTS (4) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2015

1. ACCOUNTING POLICIES

The financial statements are prepared in accordance with applicable United Kingdom accounting standards.
The particular accounting policies adopted, which have been applied consistently throughout the current and
the prior financial year, are described below.

Accounting convention
The financial statements are prepared under the historical cost convention.
Going concern

The current economic environment is challenging. The company provides financial services to SMEs and is
working closely with management at investee companies to support and help them manage the effects of the
current economic environment.

The company is financed through grant funding, provided by the Welsh Government.

The company is part of the Finance Wales Group, set up to invest in the creative industries.” The group’s
business activities, together with the factors likely to affect its future development, performance and position,
its financial position at the balance sheet date, its cash flows and the liquidity position, are set out in the
Strategic report within the financial statements of Finance Wales plc. In addition, note 23 of the Finance
Wales plc financial statements includes the group’s objectives and policies and processes around managing
capital risk; its financial risk management objectives; and its exposure to market, credit and liquidity risk.
The relevant information for Finance Wales Investments (4) Limited is set out within the Finance Wales plc
Strategic report.

Finance Wales plb’s ultimate parent, the Welsh Ministers, acting through the Welsh Government, has
indicated in a letter of support that it will continue to provide both revenue and capital support at a level
sufficient to enable Finance Wales to continue as a going concern, until at least 30 September 2016.

The group’s forecasts and projections, taking account of reasonably possible changes in trading performance
and the financial support of the Welsh Government, show that the group will be able to operate within the
level of its current facility over the next 12 months from signing the audit report. The group’s forecasts
include a forecast in respect of this company.

After making enquiries and taking account of the factors noted above, the director has a reasonable
expectation that the company will have access to adequate resources to continue in existence for the
foreseeable future. Accordingly, she continues to adopt the going concern basis in preparing the financial
statements.



FINANCE WALES INVESTMENTS (4) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2015

1.

ACCOUNTING POLICIES (continued)
Public equity

The Welsh Ministers, acting through the Welsh Government, have from time to time provided funds for
investment purposes. Some of this Welsh Government funding was made as Public Dividend Capital (PDC)
whilst the remainder was classified as Grant in Aid or Core Funding for Investment purposes.

The funding was to invest in the long-term sustainability of Finance Wales and within the Welsh
Government’s own accounting arrangements the funds are regarded as being an investment. Finance Wales
treats the funds as “Public Equity”. This is in line with the treatment adopted by other publicly owned
bodies.

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences residual interest in the assets
of the company after deducting all of its liabilities. Equity instruments issued by the company are recorded at
the proceeds received, net of direct issue costs.

During the year it was agreed that £0.2m (2014: £0.8m) of Public Equity would be repaid to the Welsh
Government. This has been reflected in note 12, Reconciliation of Movement in Shareholder’s Funds.

Cash flow statement

The company has taken advantage of the exemption not to prepare a cash flow statement under FRS 1 as a
consolidated cash flow statement is produced in the ultimate parent company’s financial statements.

Interest receivable

Interest received on loans is allocated over the period of the loan in proportion to the capital amount
outstanding and credited to the profit and loss account accordingly.

Related party transactions

In accordance with the exémption conferred by paragraph 17 of FRS 8 “Related party disclosures” the
company has not disclosed transactions with other group companies, where 100% of the voting rights are
controlled by the group.

Taxation

Current tax is provided at amounts expected to be paid (or recovered) using the tax rates and laws that have
been enacted or substantively enacted at the balance sheet date.

Deferred tax is provided in full on timing differences that result in an obligation at the balance sheet date to
pay more tax, or a right to pay less tax, at a future date, at rates expected to apply when they crystallise based
on current tax rates and law. Timing differences arise from the inclusion of items of income and expenditure
in taxation computations in periods different from those in which they are included in the financial
statements.

Deferred tax assets are recognised to the extent that it is regarded as more likely than not that they will be
recovered. Deferred tax assets and liabilities are not discounted.

Grant income

A portion of grant income received each year to fund operational and administrative costs is treated as other
income and recognised in the profit and loss account in the period in which the expenditure was incurred.
Grant income received in excess of operational and administrative costs is treated as public equlty as
described w1thm the “public equity” accounting policy noted above.



FINANCE WALES INVESTMENTS (4) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2015

2.

OPERATING PROFIT
2015 2014
£ £
Operating profit is after charging/(crediting)
Fees payable to the company’s auditor for the audit of the company’s
annual accounts 3,111 3,206
Other operating income — core funding (67,307) (67,338)
INTEREST RECEIVABLE AND SIMILAR INCOME
2015 2014
£ £
Bank interest 226 388

INFORMATION REGARDING DIRECTORS AND EMPLOYEES

Neither director received any emoluments from the company in the current or the prior financial year. It is
not practicable to allocate their remuneration between their services as directors of this company and other
group companies. Further details of directors’ remuneration are presented in the financial statements of

Finance Wales plc.

The directors were the only employees of the company during the current and the prior financial year.

10



FINANCE WALES INVESTMENTS (4) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2015

5. TAX ON PROFIT ON ORDINARY ACTIVITIES
2015 2014
Current taxation

United Kingdom corporation tax: _
Current tax on income for the year at 21% (2014 - 23%) - -

The difference between the current taxation shown above and the amount calculated by applying the standard
rate of UK corporation tax to the profit before tax is as follows:

£ v £
Profit on ordinary activities before tax 4,492 246,959

£ £
Tax at 21% (2014 — 23%) thereon 943 56,801
Factors affecting charge for the year
Deferred tax not provided (18,989) -
Losses arising in the year not recognised 18,046 -
Movement in short-term timing differences not recognised . - (19,147)
Increase in tax losses - (37,654)

Current tax charge for the year - -

A deferred tax asset has not been recognised in respect of timing differences relating to provisions of £nil
(2014 - £18,085), non-trade financial losses of £890,214 (2014 - £870,524) and excess management expenses
of £339,734 (2014 - £342,237). The asset would be recognised if there were sufficient future profits to
absorb all such assets.

The reduction in the mainstream corporation tax rate from 21% to 20% from 1 April 2015 is not anticipated
to materially affect the future tax charge.

11



FINANCE WALES INVESTMENTS (4) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2015

6.

10.

DEBTORS
2015 2014
£ £
Due within one year:
Other debtors 15 37
Loans receivable within one year - 44,625
Due from parent 67,307 67,338

67,322 112,000

£ £
Due after more than one year:
Loans receivable - 45,800

CASH AT BANK AND IN HAND

Cash at bank and in hand is restricted to making investments in accordance with the company’s principal
investing activities. :

CREDITORS: AMOUNTS FALLING WITHIN ONE YEAR

2015 2014
£ £
Amounts due to parent company 190,000 800,000
ACCRUALS AND DEFERRED INCOME
2015 2014
£ £
Accruals 3,111 3,228
CALLED UP SHARE CAPITAL
2015 2014
£ £
Authorised share capital
1,000 Ordinary shares of £1 each 1,000 1,000
Allotted, called up and fully paid
1 Ordinary share of £1 : 1 1

12



FINANCE WALES INVESTMENTS (4) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2015

11. STATEMENT OF MOVEMENTS ON RESERVES

Profit and

loss account

£

At 1 April 2014 (8,899,986)
Profit for the financial year ' 4,492

At 31 March 2015 : (8,895,494)

12. RECONCILIATION OF MOVEMENT IN SHAREHOLDER’S FUNDS

2015 2014
£ £
Profit for the financial year 4,492 246,959
Net increase in shareholder’s funds 4,492 246,959
Repayment of public equity (190,000) (800,000)
Opening shareholder’s funds 276,595 829,636
Closing shareholder’s funds , 91,087 276,595

13. ULTIMATE PARENT COMPANY AND CONTROLLING PARTY

The company’s immediate parent undertaking is Finance Wales plc, a company incorporated in Great Britain.
Finance Wales plc is the parent of the smallest group of which the company is a member and for which
consolidated financial statements are prepared. Copies of the group financial statements of Finance Wales
plc are available from Companies House, Crown Way, Maindy, Cardiff CF14 3UZ.

Finance Wales plc regards the Welsh Ministers, acting through the Welsh Government (formerly the Welsh
Assembly Government), as the ultimate controlling party. ’
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