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Fireworks Acquisitions Limited

Durectors’ report and financial statements
31 March 2006

Directors’ report

The directors present their annual report and the audited financial statements for the penod ended 31 March 2006

Principal activity

The prmcipal actvity of the company 1s as a sales agent for film and television producers and licensers The company
commenced ttading on 20 July 2005 and the resulis for the penod ended 31 March 2006 represents eight months
rading  The company has transferred the trade and assets and habilites of the company to ContentFilm International
Limited which will continue the trade in the future This transfer was dated 31 March 2006

Results and dividends
The loss tor the finanaial period was £230,553
No dividends weie paid or proposed during the period

The boaid considers the company’s key performance indicator is profit before tax as above

Directors and directors' interests
The dnectons of the company who served duning the pertod were as tollows

J Schrmidt
G Webb

The interests ot the directors 1n ContentFilm ple, the ultumate parent company, are disclosed 1n the financial statements
of that company G Webb had the following interests in the share capital of the ultimate parent company, ContentFilm

plc

31 March 2006
Ordinary shares of Sharc optiens
1p each
W]
(G Webb 915,250 1,000,000

(1) ContentFilm ple 2004 Approved Share Option Plan

None of the duectors had any beneficial interest 1n the share capital of the company at any time duning the penod

Auditors
Grant Thornton UK LLP were appointed as auditors during the year and offer themselves for re-appointment as auditors

in accordance with section 3835 of the Compames Act 1985

v order of the board

“j& 19 Heddon Street

ebb
Secretary London
WIB 4BG
30 April 2007
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Statement of directors’ responsibilities

Company law tequues the directors to prepare financial statements for each financial year which give a true and fair
view of the state ol affairs of the Company and of the profit or loss for that pertod In preparing those financial
statements the directors are required to

B select suitable accounting policies and then apply them consistently,

B mahe judgements and estimates that are reasonable and prudent,

W state whether apphcable accounting standards have been followed, subject 1o any matenial departures disclosed and
explamned 1 the financial statements,

B prepate the financial statements on the going concern basts unless 1t 1s inappropnate o presume that the Group will
continue i business

In so far as the dnectors are aware

® there 15 no televant audit intormanton of which the company’s auditors are unaware, and

B the ducctors have taken all steps that they ought to have taken to make themselves aware of any relevant audit
intormation and to establish that the auditors are aware of that information

The duectors are 1esponsible for keeping proper accounting records which disclose with reasonable accuracy at any time
the financial position ot the Company and to enable them to ensure that the financial statements comply with the
Companies Act 1985 They have general responsibility for taking such steps as are reasonably open to them to
sateguard the assets of the Group and to prevent and detect fraud and other trregulanues
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Grant Thornton %

REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS OF FIREWORKS ACQUISTITIONS
LIMITED

We have audited the financial statements of Fireworks Acquisitions Limtted for the period ended 31 March 2006 which comprise the
principal accounung policies the profit and loss account, the balance sheet, the statement of total recognised gans and losses and
notes | 10 13 These financal statements have been prepared under the accounting policies set out therein

This report 15 made solely to the company’s members as a body, 1n accordance with Section 235 of the Companies Act 1985 Qur
audit work has been undertahen so that we might state to the company’s members those matters we are required to state to them in an
auditor's repoit and for no other purpose  To the fullest extent permutted by law, we do not accept or assume responsiility 1o anyone
other than the company and the company’s members as a body, for our audut work, for this report, or for the opinions we have
tormed

Respective tesponsibilities of directors and auditors

The ditectors' responsibilitics for prepanng the Directors' Report and financial statements 1 accordance with United Kingdom law
and Accounting Standaids (United Kingdom Generally Accepted Accounting Practice} are set out in the Statement of Directors'
Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory requirements and Intemational
Standaids on Auditing (UK and Ireland)

We report to you out opinion as to whether the financial statements give a true and fair view and are properly prepared 1n accordance
with the Companies Act 1985  We also report 1o you whether 1n our opimon the information given in the Directors' Report 18
consistent wiath the finanaial statements

In addition we repoit to you i 1n our opunon, the company has not kept proper accounting records, 1f we have not recerved all the
miormation and explanations we require for our audit, or 1if informaton specified by law regarding directors’ remuneration and other
transactions 1s not disclosed

We 1ead the Duectors' Report and consider the tmplications for our report 1f we become aware of any apparent misstatements within
it

Basis of audit oprmon

We conducted ow audit 1 accordance with International Standards on Auditing (UK and treland) 1ssued by the Audiung Practices
Board An audit includes examination on a test basis, of evidence relevant to the amounts and disclosures 1n the financiat
statements It also includes an asscssment of the sigrmficant estimates and judgements made by the directors in the preparation of the
financial statements and of whether the accounting pohicies are appropnate to the company's circumstances consistently apphed and
adequately disclosed

We planned and perforimed our audit so as to obtain all the information and explanations which we considered necessary 1n order to
provide us with suificicnt evidence te give reasonable assurance that the financial statements are free from matenal msstatement,
whether caused by haud o1 other wregulanty or error  In forming our opinion we alse evaluated the overall adequacy of the
ptesentation ot intermation in the financial statements

Opimon
In our opimion
. the financial statements give a true and fair view, 1n accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the company's affairs as at 31 March 2006 and of its loss
for the period then ended,
. the financial statements have been properly prepared 1n accordance with the Compames Act 19835, and
. the informauon given i1n the Directors’ Report 1s consistent with the financial statements
GRANT THORNTON UK LLP ) ‘o/
REGISTERED AUDITOR . Gl
CHARTERED ACCOUNTANTS )
LONDON

30 Apnil 2007




Profit and loss account
Sorithe period ended 31 March 2006

[urnosver
Cost of sales

Geross prolit
Operating Expenscs

Operating profit
Net interest payable

Loss on ondmary activities belore taxation
Tax cicdit on loss on madinary activities

Loss for the finanaal year
Profit and loss account brought forward

Profit and loss account carried lorward

Turnover and results reported above all relate to continuing operations

Statement of total recognised gains and losses
SJor the pertod ended 31 March 2006

Fireworks Acquisitions Luimited

Directors’ report and financial statements
31 March 2006

Note 2006
£

[

7,773,674
(3,155,091)

4,618,583
(4,219,952)

398,631
6 (629,184)

(230,553)
7 -

(230,553)

(230,553)

here were no recognised gains or losses during the period other than the results reported above
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Balance sheet
at 31 March 2006

Note 2006
£

Creditors amounts telling due
within one year 8 (230,552)
Net habihities (230,552)

Capital and reserves

Called up shaie capital 9 1
Profit and loss account (230,553)
Eqmi\ sharcholders' defict 10 (230,552)

These financial statements were approved by the board of directors on 30 April 2007 and were signed on its behalf by

OU&

G Webb
Duector
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Notes

(forming part of the financial statements)

1 Accounting policies

The following accounting polictes have been applied consistently in dealing with items which are considered matenal 1n
relation to the financial statements

Basis of preparation

The financtal statements have been prepared in accordance with apphicable accounting standards, under the tustorical
cost convenuoen and on the going concern basis which the directors behieve to be appropniate for the following reasons
The Company 1s dependent tor 1ts working caprtal on funds provided to it by ContentFilm plc, the Company's ultimate
holding undertahing  ContentFilm plc has mdicated that for at least 12 months from the date of approval of these
financial statements 1t will contunue 1o mahke available such funds as are needed by the company and n particular will
not seeh tepayment of the amounts currently made available This should enable the Company to continue m
operational existence for the foreseeable future by meetung 1ts habihities as they fall due for payment  As with any
company placing reliance on other group entities for financial support, the directors acknowledge that there can be no
certainty that this support will continue although, at the date of approval of these financial statements, they have no
1eason to believe that it will not do so

Tangible fued awets and deprecianion
Depreciation 1s provided to write off the cost, less the estumated residual value, of tangible fixed assets on a straight hine
basis at annual rates appropriate to the estimated useful economic lives of the fixed assets as follows

Fixtutes fittings and equipment 10% - 50%
Compuler equipment 33Y3%

Sales expenses

Direct costs contractually rechargeable to the hicensor are ncluded n the balance sheet and are recovered from the
licensor’s mcome collected by the Company as sales agent on behalf of the licensor, these being film and television
distribution and broadcast nghts  Provision 1s made against those direct costs when their recoverability 1s considered
doubtiul

Income recogmtion

Income from the exploitation of film and television rights is recognised on a recetvable basis, except where payment 1s
dependent an the him or television project being completed or delivered, or other contractual obligations 1n which case
income 15 recogised on completion or delivery or fulfilment of any relevant obligations

Currency tramlation

Transacuons 1n foreign currencies are recorded using the rate of exchange rubing at the date of the transaction
Monetary assets and habihties denominated in foreign currencies are translated using the rate of exchange ruling at the
balance sheet date and the gains or losses on translation are included in the profit and loss account

Taxation

The charge for taxauon 1s based on the loss for the year and takes into account taxanon deferred because of timing
ditterences between the treaiment of certain items for taxauion and accounting purposes

Delerred tax 15 recognised without discounting, 1n respect of all uming differences between the treatment of certain
items for laxation and accountng purposes which have arisen but not reversed by the balance sheet date except as
otherwise required by FRS 19
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Notes (continued)
1 Accounting policies (connnued)

Cash flow statement

A cash flow statement has not been prepared because the Company 1s 2 wholly owned subsidiary of ContentFilm plc and
the financial statements of that company contain a consohidated cash flow statement dealing with the cash flows of the
group

Related party disclosures

Under Financial Reporting Standard 8, the Company 15 exempt from the disclosure of transactions with other group
undertahings on the grounds that 1t 1s a wholly owned substdiary of ContentFilm ple and s results are included 1 the
consohdated financial statements of that company

[ )

Turnover

Turnover which excludes value added tax, represents sales agent fees and commussions and other income ancillary to
the explostatton ot the company’s inteliectual property

3 Loss on ordinary activities hefore taxation

Loss on andinary acuvities before taxation s stated after charging

2006

Exchange gain 28,021

Audit fees are borne by a tellow group undertaking
4 Statf numbers and costs

The average number ol persons (including directors) emploved by the Company during the pertod was 10 The

aggregate payroll costs of these persons was borne by a fellow group undertaking

5 Directors Emoluments

The emoluments of the Director for the penod were £Nl

6 Net interest payable
2006
£
Banh ntercst payable (629,184)




Notes (contnued)

7 Tax loss on ordinary activities

Fuactors affec ntng the tax credu for the current year

The current tax credil tor the year 1s lower than the standard rate of corporation tax in the UK at 30% The differences

are explained below

CMI‘I‘(’.’H T e ()HLI’I‘(JH()H
Loss on ordmary activities before tax

Cuirent tax credit at 30%

Effects of

Expenses nol deducnible tor tax purposes
Tax losses canted torward

Total cunent Lax ciedt (see above)

Factors affectmg futire tay charges

There ate utuithsed tax losses within the company of £224,000 carmed forward for relief against future sutable taxable profits and

ton which no deterred tax asset has been recogmised on the grounds of prudence

8 Creditors amounts falling due within one year

Amounts owed 1o group undertakings

9 Share capital

Authorised
100 ordinary shares of L1 cach

Allotted, called up and fully pad
1 ordinary shares ot £1 each

Fireworks Acquisitions Limuted

Directors’ report and financial statements
31 March 2006

2006
£

(230,552)

==

(69,166)

1,964
67,202

2006
£

230,552

2006

100
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Notes (contmued)

10 Reconcihiation of moyement in shareholders’ deficit
2006
£
Shareholders funds brought forward -
Loss tor the financial year (230,553)
Issue of ordinary share capital 1
Shareholders” tunds carried forward (230,552)

11 Capital commitments

There were no capital commitments at the end of the year

12 Ultimate controlling party

The Company s controlled by ContentFilm ple, the ultimate parent Company, which 1s also the ulumate controliing
paty  The only gioup in which the results of the Company are consohdated 1s ContentFilm ple  The consolidated
accounts of this Company are avatlable to the public and may be obtained from the Company’s registered address, 19-21

Heddon Street WIB 4BG

13 JP Morgan Chase Bank Guarantee

In relation to a Credit and Guarantee Agreement {the Agreement) dated March 26 2004, between JP Morgan Chase
Bank the Company's parent company ContentFilm ple, and a related group company ContentFilm Inc , the Company
has provided o guataniee to JP Morgan Chase Bank in relation to the repayment of all amounts owing under the
Agieement Further JP Moigan Chase Bank have a security interest over the assets of the Company and 1ts shares  The

balance oi the bank tacility in ContentFilm plc as at 31 March 2006 was £8 5m (2005 £5 5m}




