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AEW Global Advisors (Europe) Limited

Directors' Report
For the year ended 31 December 2006

The directors present their report and financial seatements for the year ended 31 December 2006

Principal activities and review of the business

The company was itcorporated on 30 March 2005 as AEW Global Advisors (Europe) Lirmuted, with us principal acuvity being
the provision of Investment Management Services with respect to pubhically traded real estate related secunities

The company has FSA approved status under the Fnancial Services and Markets Act 2000 (FSMA) The directors are
cautiously opumustic about the prospects for the future

Results and dividends
The results for the year are set out on page 4

The directors do not recommend payment of an ordinary dividend

Directors
The following directors have held office since 1 January 2006

James Finnegan
Jeffrey Furber
Ruchard Lewns
Robert Oosterkamp
Louse Staniforth

Directors’ interests
The directors’ interests 1n the shares of the company were as stated below
Ordinary shares of £1 each
31 December 2006 1 January 2006

James Finnegan - -
Jeffrey Furber - -
Richard Lewns - )
Robert Oosterkamp - .
Lowse Stanuforth - -

Auditors

On 1 May 2006, Kingston Smith transferred their business to Kingston South LLP, a rmited habiity partnership incorporated
under the Limited Liability Partnership Act 2000 The company's consent has been given to treaung the appomtment of
Kingston Smuth as extendmng to Kingston Smith LLP under the provision of section 26(5) of the Compamies Act 1989
Kingston Smuth LLP have indicated thewr willingness to continue in office and m accordance with the provisions of the
Compantes Act it 15 proposed that they be re-appointed auditors for the ensuing year
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AEW Global Advisors (Europe) Limited

Directors' Report (continued)
For the year ended 31 December 2006

Directors' responsibilices

The directors are responstble for prepanng the financial statements in accordance wath applicable law and United Kingdom
Generally Accepted Accounting Pracuce

Company law requures the directors to prepare financial statements for each financial year which give a true and fair view of
the state of affurs of the company and of the profit or less of the company for that pentod In prepanng those financial
statements, the directors are requured to

-select swtable accounting policies and then apply them conststently,

-make judgernents and esumates that are reasonable and prudent,

-state whether applicable accounung standards have been followed, subject to any material departures disclosed and explamed
1n the financial statements,

-prepare the financial statements on the going concern basis unless 1t 3 inappropnaie to presume that the company will
continue 1n business

The duectors are responsible for keeping proper accounting records which disclose wath reasonable accuracy at any ume the
financial position of the company and enable them to ensure that the financial statements comply with the Comparues Act
1985 They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other trregulantees

Statement of disclosure to auditor

(a) so far as the duectors are aware, there 15 no relevant audit mformation of whech the company's auditors are unaware, and

(b) they have taken all the steps that they ought to have taken as durectors n order to make themselves aware of any relevant
audit informanion and to establish that the company'’s auditors are aware of that informaton

On behalf of the board

AFD= ~T
Louse Stamtforth
Director

2L Crpod ooy
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AEW Global Advisors (Europe) Limited

Independent Auditors' Report
To the Shareholders of AEW Global Advisors (Europe) Limited

We have audited the financial statements of AEW Global Adwvisors (Europe) Linmted for the year ended 31 December 2006
which comprise the Profit and Loss Account, the Balance Sheet, the Cash Flow Statement and the related notes These
financial statements have been prepared under the historical cost convention and the accountng policies set out therem

Thus report 1s made solely to the company's members, as a body, 1n accordance with Section 235 of the Compantes Act 1985
Our audit work has been undertaken for no purpose other than to draw to the attenuon of the company's members those
matters which we are required to include 1n an auditors’ report addressed to them To the fullest extent perrmutted by law, we
do not accept or assume responsibility to any party other than the company and the company's members as a body, for our
audit work, for this report, or for the opinions we have formed

Respective responstbilities of the directors and auditors
As described 1n the Statement of directors’ Responsibiliues, the company's directors are responsible for the preparaton of the

financial statements 1n accordance with applicable law and United Kingdom Accounting Standards (Unuted Kingdom
Generally Accepted Accounting Practice)

Qur responsibility 15 to audit the financial statements in accordance with relevant legal and regulatory requirements and
Internanonal Standards on Audiung (UK and Ireland)

We report 1 you our opmion as 1o whether the financial staternents give a true and far view and are properly prepared m
accordance with the Companites Act 1985 We also report to you 1if, in our opiion, the directors' report 1s not consistent with
the financial statements, 1f the company has not kept proper accounung records, if we have not received all the information
and explanations we requre for our audu, or if mformation specified by law regarding directors’ remuneraton and other
transactions 1s not disclosed

We read the directors’ report and consider the implications for car report tf we become aware of any apparenr musstatements
withun 1t

Basis of audit opinson

We conducted our audit 1n accordance with Internanonal Standards on Audinng (UK and Ireland) 1ssued by the Auditing
Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
financial statements It also includes an assessment of the significant esumates and judgements made by the directors in the
preparaon of the financial statements, and of whether the accounting policies are appropriate to the company's
circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain ali the information and explanations which we considered necessary 1in

order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from materal

musstatement, whether caused by fraud or other uregulanty or error In forming our opimion we also evaluated the overall

adequacy of the presentaton of information 1n the financial statements

Opinion

[n our optnion

- the financial statements give a true and fair view 1n accordance with United Kingdom Generally Accepted Accounnng
Pracuice, of the state of the company's affairs as at 31 December 2006 and of 1ts profit for the year then ended and have
been properly prepared 1n accordance wath the Compantes Act 1985, and

- the information given 1n the directors’ report 1s consistent with the financal statements

Joo P
lé@) Smug}’\L Date afkbvj‘)pa"

Chartered Accountants

Registered Auditors Devenshire House
60 Goswrell Road
London
ECIM 7AD
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AEW Global Advisors (Europe) Limited

Profit And Loss Account
For the year ended 31 December 2006

Year

ended

31 December

2006

Notes £

Turnover 2 823,313

Admunistrative expenses (527,155)
Profit/ (loss) on ordinary activities before

taxation 3 296,158

Tax on profit/(loss) on ordinary activiges 4 (71,707)

Profit/ (loss) for the year 9 224,451

The profit and loss account has been prepared on the basts that all operations are continuing operations

There are no recogrused gains and losses other than those passing through the profit and loss account

9 Months
ended
31 December
2005

£

66,511

(124,313)

(57,802)

(57,802)

page 4




AEW Global Advisors (Europe) Limited

As at 31 December 2006

Current assets
Debtors
Cash at bank and 1n1 hand

Creditors amounts falling due within one
year

Total assets less current liabilities
Capital and reserves
Called up share capatal

Profit and loss account

Sharcholders' funds

Balance Sheet

Notes

10

£

337,637
790,988

1,128,625

(761,976)

Approved by the Board and authonsed for 1ssue on 24 Sef Doy

ATy et
Lowse Staruforth
Director

2006

366,649

200,000
160,649

366,649

2005

£ £
69,086
200,000
269,086
(126,888)

142,198

200,000

(57,802)

142,198



AEW Global Advisors (Europe) Limited

Cash Flow Statement

For the year ended 31 December 2006

Net cash inflow/(outflow) from operating activities

Net cash inflow/ (outflow) before management of
liqund resources and financing

Financing
Issue of ordinary share capital

Net cash (outflow)/mflow from financing

Increase in cash n the year

Year

ended

31 December
2006

£ £

590,988

590,988

590,988

200,000

9 Months
ended
31 December
2005

£

200,000

200,000
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AEW Global Advisors (Europe) Limited

Notes To The Cash Flow Statement
For the year ended 31 December 2006

1 Reconcihation of operating profit/(loss) to net cash inflow/ (outflow) from 2006 2005
operating activities
£ £
Operatng profit/{loss) 296,158 (57,802)
Increase 1n debrors (268,551) (69,086)
Increase tn creditors within one year 563,381 126,888
Net cash inflow/ (outflow) from operating activities 590,988 -
Analysis of net funds 1 January 2006 Cash flow Other non- 31 December
cash changes 2006
£ £ £ £
Ner cash
Cash at bank and tn hand 200,000 590,988 - 790,988
Net funds 200,000 590,988 - 790,988
Reconciliation of net cash flow to movement 1n net funds 2006 2005
£ £
Increase in cash in the year 590,988 200,000
Movement 1n net funds 1n the year 590,988 200,000
Opentng net funds 200,000 -
Closing net funds 790,988 200,000
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AEW Global Advisors (Europe) Limited

Notes To The Financial Statements
For the year ended 31 December 2006

Accounting policies

Accounting convention

The financial statements are prepated under the historical cost convention

Comphance with accounting standards

The financial statements are prepared in accordance with applicable United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Pracuce), which have been applied conststently (excepr as otherwise stated)

Turnover

Turnover, which arises tn the United Kingdom, compnises investment management fees

Pensions

The company operates a defined contnbution scheme for the benefit of 1ts employees Contmbutions payable are
charged to the profir and loss account in the year they are payable

Deferred taxathon
In accordance with FRS 19, deferred tax 15 recogmised as a liabdity or asser if transactions or events that give the

company the obligarton to pay more tax in future or a right to pay less tax in future have occurred by the balance sheet
date

Turnover

The total rurnover of the company for the year has been denived from its prncipal actwity wholly undertaken n the
United Kingdom

Operating profit/ (loss) 2006 2005

Operanng profit/(loss) 1s stated after charging
Audttors' remuneraton 7,081 5,020
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AEW Global Advisors (Europe) Limited

Notes To The Financial Statements (continued)

For the year ended 31 December 2006

Taxaton

Domestic current year tax
UK corporaton tax

Current tax charge

Factors affecting the tax charge for the year
Profit/(loss) on ordinary activities before taxation

Profit/(loss) on ordinary activiies before taxation multiplied by standard rate of UK

corporation tax of 30 00% (2005 - 30 00%)

Effects of
Non deducuble expenses
Tax losses unlised

Current tax charge

Debtors

Trade debtors
Other debtors

Prepayments and accrued tncome

Creditors amounts falling due within one year

Trade creditors
Amounts owed to parent and fellow subsidiary undertakings
Corporaton tax
Other creditors

2006 2005
£ £
71,707 -
71,707 -
296,158 (57,802)
88,847 (17,341)
188 13
(17,328) 17,328
(17,140) 17,341
71,707 -
2006 2005
£ £
290,532 .
47,105 -
- 69,086
337,637 69,086
2006 2005
£ £
1,510 8,368
546,138 118,520
71,707 -
142,621 -
761,976 126,888
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AEW Global Advisors (Europe) Limited

Notes To The Financial Statements (continued)

For the year ended 31 December 2006

Pension costs

Defined contnbutton

Contributions payable by the company for the year

Share capital

Authonsed
200,000 Ordinary shares of £1 each

Allotted, called up and fully paid
200,000 Ordinary shates of £1 each

2006 2005

£ £

1,110 -
2006 2005

£ £
200,000 200,000
200,000 200,000

Statement of movements on profit and loss account

Balance at 1 January 2006
Profit for the peniod

Balance at 31 December 2006

Reconciliation of movements 1n shareholders' funds

Profit/(Loss) for the financial year
Proceeds from issue of shares

Profit and loss

Net addiuon to shareholders' funds

Openung shareholders' funds

Closmg shareholders' funds

account
£

(57,802)

224,451

166,649
2006 2005
£ £
224,451 (57,802)
- 200,000
224,451 142,198
142,198 -
366,649 142,198
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AEW Global Advisors (Europe) Limited

Notes To The Financial Statements
For the year ended 31 December 2006

Directors’ emoluments 2006 2005
£ £
Emoluments for qualifjing services 310,000 49,047

Emoluments disclosed above include the following amounts paid o the highest paid
director

Emecluments for qualifying services 310,000 49,047

Employees

Number of employees

The average monthly number of employees (including directors) duning the year was

2006 2005
Number Number
Financtal and adnmunsstration 2 2
Employment costs 2006 2005
£ £
Wages and salanes 415,000 63,908
Soctal security costs 52,617 4,693
Other pension costs 1,110 -
468,727 68,601

Control

The company's immedate parent ennty 1s AEW Capital Management LP, registered in the Usuted States

The ulumate parent company and controling enuty 1s Natexts Banque Populaires, a company mcorporated and
registered 1n France

Natexis Banque Populaires 1s the parent undertaking of the largest and smallest group of undertakings of which the

company 15 a member and for whuch group financial statements are prepared ‘The group financial statements may be
obtained from the Finance Director, AEW Global Advisors (Europe) Lumited, One Curzon Street, London, W1] 5SHD

Related party transactions

The company has taken advantage of the exempuon by FRS 8 paragraph 3(c) not to disclose transactions with related
parties as 1t 15 a wholly owned subsidiary of Natexts Banque Populatres, the consolidated financial statements for which
are publically available
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